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Company Profile
AR

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757, Taiwan stock
code: 9157.TT) is a leading supplier of upstream and downstream
vertically integrated monocrystalline solar energy services. Its products
are not only sold to customers in the upstream and mid-stream industries
but also directly sold to end users.

During the period, the Group was mainly engaged in four main
businesses:

(@ the manufacturing of, trading of, and provision of processing
services for monocrystalline silicon solar ingots/wafers;

(b)  the manufacturing and trading of monocrystalline silicon solar cells;
(c) the manufacturing and trading of photovoltaic modules; and

(d) the construction and operating of photovoltaic systems.

Currently, our integrated business model includes monocrystalline silicon
solar ingot production with annual capacity of approximately 1.2GW,
solar wafer production with annual capacity of approximately 900MW, as
well as photovoltaic cells and modules production with annual capacity of
approximately 300MW and 400MW, respectively. In addition, the Group

operates polysilicon reclaiming and upgrading facilities in Shanghai.

The scope of the Group’s business covers the entire industry chain of the
photovoltaic sector, focusing on providing one-stop solar energy services.
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Financial Highlights

I RE

Turnover for the period under review increased by 85.9% to
RMB1,522.285 million (corresponding period in 2013: RMB818.94
million).

Gross profit for the period under review increased by 660.7% to
RMB141.42 million (corresponding period in 2013: RMB18.591
million).

Net loss attributable to the equity shareholders of the Company for
the period under review decreased by 88.1% to RMB16.295 million
(corresponding period in 2013: Net loss of RMB136.431 million).

Basic loss per share decreased by 89.8% to RMB0.51 cents
(corresponding period in 2013: RMB5.02 cents per share).

Earnings before interest, taxes, depreciation and amortization
(“EBITDA”) for the period under review was RMB143.428 million
(corresponding period in 2013: Losses before interest, taxes,
depreciation and amortization (“LBITDA”) of RMB6.095 million).

The board of Directors of the Company does not recommend the
distribution of any interim dividend for the six months ended 30 June
2014 (corresponding period in 2013: RMBNIil).
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BR(CZE—=FEH: ARH818.48HET) °
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Management Discussion and Analysis

BN DA

Market Overview

After experiencing a bleak period of capacity expansion and over-supply
over the past years, the global solar industry has gradually rebounded in
2013 to a thriving and prosperous environment. In the first half of 2014,
the global solar industry continued the excellent development last year.
With continuous growth of demand and a more balanced supply and
demand, the industry environment has gradually improved and moved
forward to a stable development.

The core global solar market has gradually moved from Europe to Asia. In
the first half of 2014, Asia was still the main source of demand in the solar
industry, in which the PRC and Japan were the major demand sources.
According to the Global New Energy Development Report 2014 issued in
the beginning of June 2014, the PRC has passed Germany and become
the largest solar energy market in the world. Meanwhile, the financing
amount of the PRC solar industry has reached US$23.56 billion and
ranks top in the world, accounting for 21.1% in the world or representing
the total amount of Europe. Apart from the boom in Asia market, stable
growth was also found in the U.S. solar energy market, while the United
Kingdom also caught up to become the main solar market in Europe.
Leveraging on the core markets as well as the rapid demand growth in
emerging solar energy market, the development of global solar industry is
set to be glamorous in 2014.

In respect of Japan, the government decreased the Feed-In Tariffs (“FIT”)
subsidy rate in March 2014, reducing the subsidy for commercial power
generation system of over 10kW from 36JPY per kWh to 32JPY per kWh
and the subsidy for residence to 37JPY per kWh. Though further reducing
the subsidy, Japan still provides the most subsidy support in the world.
Benefited by such policy, the Japan photovoltaic market maintained a
swift growth, and the new installation capacity has sharply increased by
118.5% over the same period of last year to 1.87GW in the first quarter of
2014.

For the U.S. market, rooftop photovoltaic is gaining popularity and
becoming the mainstream development for solar industry. According to
the statistics of OFweek industry research centre, the U.S. photovoltaic
installation capacity reached 1.33GW in the first quarter of 2014. Among
which, the consolidated photovoltaic capacity in the private sector
reached 232MW, which was the first time for it to exceed that of the
commercial sector.

In relation to emerging markets of the Middle East and Africa, the
governments have strengthened their support by policies and the market
demand is strong. According to the latest research report released by
NPD Solarbuzz, the Middle East and Africa (MEA) solar energy market
has grown by 50% year-on-year in 2014, and the demand is anticipated
to reach 1.6GW. Ghana is one of the countries with the fastest
development in the solar energy sector within the MEA region. To foster
the development of solar industry, Ghana government launched out the
FIT subsidy policy in August 2011, and was effective since 1 September
2013, and has already contracted photovoltaic projects of 400 to 500MW
to date.
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Operations Review

The Group is a leading supplier of upstream and downstream vertical
integrated monocrystalline solar energy services in the PRC. We do not
only sell our photovoltaic products to upstream and midstream customers
in photovoltaic industry, but also directly sell to end-user customers. The
Group mainly engages in the manufacturing and sales of monocrystalline
silicon ingots and wafers, photovoltaic cells and photovoltaic modules,
the installation of photovoltaic system and the development, design,
construction, operation and maintenance of photovoltaic generation
plants. The scope of its business covers the whole industry chain of
photovoltaic industry.

Under the backdrop of favourable policies and the recovery of
photovoltaic industry, the Group leveraged on its leading technological
competitiveness as well as its business model, and substantially
improved its results in the first half of 2014. The Group, maintaining its
profitability in the second half of 2013, recorded an operating profit of
RMB46.374 million during the period, as compared to an operating loss
of RMB94.716 million for the same period of last year. During the period
under review, turnover of the Group grew by 85.9% to RMB1,522.285
million, and external shipment volume greatly increased by 66.1% to
530.47MW over the same period of last year. In the first half of 2014, the
Group maintained a good cooperation with the clients along the whole
photovoltaic industry chain and consolidated its own leading edges of
upstream and midstream business, and actively explored the downstream
business and the respective development to go along with its strategy
on vertical integration. The operation of various business was impressive
during the period.

Silicon Ingot Business

During the period under review, the Group consolidated its technological
advantages and maintained its original production capacity of silicon
ingots to satisfy the needs of its customers and downstream business.
As at 30 June 2014, the Group was equipped with 589 monocrystalline
ingot pullers and 4 multicrystalline casting furnaces, of which 397
monocrystalline ingot pullers were located in the Jinzhou production
base while the remaining 192 monocrystalline ingot pullers were installed
in the plant of Solargiga Energy (Qinghai) Company Limited (“Qinghai
Solargiga”), which is 561% owned by the Group, in Xining, Qinghai
Province. Among which, 96 monocrystalline ingot pullers were put into
mass production in December 2011 and the remaining 96 monocrystalline
ingot pullers will be put into production successively upon reaching the
conditions to achieve production levels, enabling the annual production
capacity of silicon ingots to duly reach 1.2GW.
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Operations Review (continued)

Silicon Ingot Business (continued)

The Group’s upstream and downstream vertical integration business
model allows external sales of its upstream products such as silicon
ingots, wafers and cells apart from being used in its downstream
business, which in turn helps to provide a stable income. During
the period, the external shipment volume of solar silicon ingots was
approximately 26.7MW, representing a 40.9% decrease as compared to
45.2MW in the same period of last year. The decrease was mainly driven
by the increase in the proportion of self-manufactured and processed
silicon ingots internal sales under the continuous surge in demand by the
downstream business of the Group. The Group has secured a leading
position in the monocrystalline silicon solar ingot manufacturing industry
in terms of technology, product quality and quantity in the PRC. The
products of the Group are the only monocrystalline silicon solar ingots
in China for which national products exemption from quality surveillance
inspection has been granted. Major products are silicon ingot of 8 inches
to 8.3 inches in diameter. The photovoltaic conversion efficiency of its
monocrystalline silicon products is also higher than the industry average.
Apart from the traditional P-type products, the Group also provides N-type
high performance products with a photovoltaic conversion efficiency of
22-23%. During the period under review, the external shipment volume of
self-manufactured and processed N-type silicon ingots was approximately
26.7MW, representing approximately 99.9% of total external shipment
volume of silicon ingots in aggregate. N-type products are mainly targeted
at Japanese market where the requirements on quality standard is
stringent.

Wafer Business

As at 30 June 2014, the Group had an annual production capacity
of wafers reaching 900MW. During the period, the external shipment
volumes of self-manufacturing and processing of silicon solar wafers
of the Group were approximately 209.7MW, representing an increase
of 41.2% in total compared with 148.5MW for the same period of last
year. The increase in exports volume was mainly driven by the gradual
recovery for solar energy industry from the oversupply situation. Except
for supplying the production required for downstream cells of the Group,
the external shipment volume of silicon wafers was increased.

Cell Business

During the period under review, the manufacturing base of the Group in
Jinzhou is equipped with production lines of solar cells having an annual
production capacity of 300MW. The manufacturing of solar cells not only
provides a stable and high-quality raw materials supply for the module
business of the Group to enhance the overall operation efficiency on the
supply side, but also could be sold to the customers in China and Japan.
The external shipment volume of solar cells was approximately 61.9MW,
representing an increase of 35.4% in total compared with 45.7MW for
the same period of last year. It contributed turnover of approximately
RMB167.965 million, accounting for 11% of the Group’s turnover.
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Operations Review (continued)

Module Business

The Group has expanded into the downstream photovoltaic module
business by holding a 96% interest in Jinzhou Jinmao Photovoltaic
Technology Company Limited (“Jinzhou Jinmao”). Located in Jinzhou,
Jinzhou Jinmao is the solar module production base of the Group with
an expanded production capacity of 400MW in 2014. During the period
under review, the external shipment volume of solar modules was
approximately 232.1MW as compared with 79.9MW for the same period
of last year, representing a significant growth of 190.5%.

In 2013, the Group and Sharp Corporation (“Sharp”) from Japan
extended to new area of business cooperation by building on their
cooperation foundation original formed, of which, Sharp has newly
purchased solar module products since the second quarter of 2013. In
view of the opportunity arising from module business development, the
Group increased its holdings of Jinzhou Jinmao to 96% in April 2014. The
Group also expanded its production capacity to 400MW at the beginning
of 2014 to better satisfy the procurement demand of its customers
and enhance the respective cooperation, and thus brought along more
profit for the Group. During the period, the module segment contributed
turnover of RMB1,018.876 million, accounting for 66.9% of total turnover
and representing a growth of 184.1% over the same period of last year.

Construction and Operating of Photovoltaic Systems Business
The Group fully utilized the advantages of vertical integration, actively
expanding the business of end market, which increased the demand of
the products from downstream to upstream. DCH-Solargiga, a subsidiary
in Germany which is held as to 70% by the Group, and Savannah
Accelerated Development Authority (“SADA”) established a subsidiary
which is held as to 90% by the Group in December 2013 and intended
to construct solar energy power plants of 200MW in aggregate in Ghana.
The first stage of 40MW solar energy power plants project is currently
under the initial stage of planning and financing, and is expected to
provide power of approximately 60 million kWh per annum in average
upon completion. In addition, the Group obtained 20MW large-scale
photovoltaic power plants project in Golmud, Qinghai Province, operated
under Golmud Solargiga Energy Electric Power Co., Ltd., which is held
as to 70% by the Group. This project is in operation, and approximately
33 million kWh electricity can be generated per year on average. The
project will enjoy the photovoltaic power generation Feed-In Tariff policy
of RMB1.15 per kWh as set out by the National Development and Reform
Commission.
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Operations Review (continued)

Turnover

For the six months ended 30 June 2014, the turnover of the Group was
RMB1,522.285 million, representing an increase of 85.9% compared with
the corresponding period in 2013. During the period under review, due to
the general recovery of overall global solar market, the demand gradually
picked up while raw material prices became stable. Together with the
expanded business cooperation scope between the Group and Sharp,
the turnover increased accordingly.

Cost of sales

For the six months ended 30 June 2014, cost of sales increased by
72.5% to RMB1,380.865 million from RMB800.349 million for the
corresponding period in 2013. Cost of sales represented 90.7% of
total turnover, a decrease of 7 percentage points compared to the
corresponding period in 2013. The decrease in proportion was mainly
due to the decrease in inventory provision made during the period (for
the six months ended 30 June 2014: RMBNIl; six months ended 30 June
2013: RMB69.85 million), and the decrease in average fixed cost per
unit caused by significant increase in external shipment and production
volume.

Gross profit and gross profit margin

For the six months ended 30 June 2014, the Group recorded a gross
profit of RMB141.42 million and a gross profit margin of 9.3%, which
showed significant improvement from gross profit of RMB18.591 million
and gross profit margin of 2.3% for the corresponding period in 2013.

Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging expenses,
freight charges and insurance expenses. Selling and distribution expenses
decreased by 26.4% to RMB10.097 million for the six months ended 30
June 2014 from RMB13.711 million for the corresponding period in 2013,
representing 0.7% of the total turnover of the Group (the corresponding
period in 2013: 1.7%). The decrease in selling and distribution expenses
was mainly due to less marketing and promotion expenses incurred for
the six months ended 30 June 2014.

Administrative expenses

Administrative expenses mainly comprised staff costs and research and
development expenses. The administrative expenses for the first half of
2014 amounted to RMB98.03 million, decreased by 13.6% as compared
to RMB113.475 million for the corresponding period in 2013, representing
6.4% of the turnover of the Group. The decrease in administrative
expenses was mainly due to the decrease in trade receivables written-
off (six months ended 30 June 2014: RMBNIl; six months ended 30 June
2013: RMB22.554 million).
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Operations Review (continued)

Finance costs

The finance costs of the Group increased from RMB50.772 million for the
six months ended 30 June 2013 to RMB63.293 million for the six months
ended 30 June 2014. Finance costs represented mainly the interest on
bank loans and bonds.

Income tax

Income tax expense were RMB2.744 million for the six months ended 30
June 2014, while the income tax income amounted to RMB2.212 million
for the corresponding period in 2013. Income tax expense recorded for
the six months ended 30 June 2014 was attributable to the taxable profits
generated by the solar module business in China.

Loss attributable to the equity shareholders

For the six months ended 30 June 2014, the Group recorded a loss
attributable to the equity shareholders of RMB16.295 million, representing
a decrease of 88.1% as compared to a loss attributable to the equity
shareholders of RMB136.431 million for the corresponding period in
2013.

Inventory turnover days

The inventories of the Group comprised mainly raw materials, namely
polysilicon, crucibles and other auxiliary raw materials, and finished goods.
During the period under review, the inventory turnover days of the Group
were 52 days (the corresponding period in 2013: 93 days), a decrease
of 41 days from the corresponding period in 2013. The optimal inventory
levels of the Group should be sufficient for approximately three months’
consumption in the case of polysilicon and one month consumption for
other auxiliary raw materials.

Trade receivable turnover days

For the first half of 2014, the trade receivable turnover days of the Group
decreased to 39 days (the corresponding period in 2013: 61 days).
The decrease in trade receivable turnover days was mainly due to an
application of part of the trade receivable factoring with a bank during the
period. Generally, the Group allows a credit period of 30 to 90 days for its
customers.

e 98 [ B8 ()
A& AN
AEBNREXTBEZE-ZE—=FE~A=1THIL~AE

ETHLERERNWARYE3.2983EE T - MEMAEE
BBRTERREZHFE -

FRiS®t
BE_Z-NOFAAZTHLERNEANFAEHRAIAA
R#2744858x  M-Z-—=FRAYPHAEHRABA
R#g2 2128 - BE-ZE-—NEARA=THILANEAR
FrsgG 2 RSB DHARBARGRAHEBIEE
B REANBL RIS BAPTER ©

FERRRENER
BE-Z-—NEXA=+THLEANER  AEBBEES
BREELEBARE16205FET L =E—=6FH
R REGEIBARYE136.431 BB T T488.1% °

FEEEH

FEENFETEZREREMH (S RE - iR
HMIRERG - RAEHA - AREEFERAEHA62A
(ZZ2—Z=FFEH :93H) - B=Z-=FFHMBLLRD
MB - AEBEFENREKTEASBERAERAN=
BARAMEMNEAERA—EA -

EWE 5 R EER

R-Z—NFE¥EF  AEEEREZRFBERRD
ZH(ZE—=FEH :610) - EWEZRIBEEAR
WO EEZHREAR —RBITEHBIFDERE SR
BEMY - AEE-—RBEFHEFI0ZE0HMNEER -

INTERIM REPORT 2014 FREiZ&®HE 11



Management Discussion and Analysis &I B 5130 & 247

Operations Review (continued)

Trade payable turnover days

Due to the shortened cash collection cycle, the Group decided to shorten
terms of payment to suppliers during the period under review in order
to secure more favourable terms on purchase prices by strengthening
its cooperation with suppliers. Accordingly, trade payable turnover days
during the period under review decreased to 60 days (the corresponding
period in 2013: 88 days).

Liquidity and financial resources

The principal sources of working capital of the Group during the period
under review were cash flows from bank borrowings. As at 30 June
2014, the current ratio (current assets divided by current liabilities) of
the Group was 0.71 (31 December 2013: 0.74). The Group had net
borrowings of RMB1,475.943 million as at 30 June 2014 (31 December
2013: RMB1,564.092 million), including cash in bank and on hand of
RMB165.163 million (31 December 2013: RMB234.398 million), pledged
deposits of RMB227.55 million (31 December 2013: RMB206.910
million), bank loans due within one year of RMB1,019.26 million (31
December 2013: RMB1,114.482 million), non-current bank and other
loans of RMB549.596 million (31 December 2013: RMB591.718 million)
and non-current corporate bonds due within 1 year of RMB299.8 million
(81 December 2013: RMB299.200 million). The net debt to equity ratio (net
debt divided by total equity) was 122.8% (31 December 2013: 126.3%).

Earnings/losses before interest, taxes, depreciation and
amortization

For the six months ended 30 June 2014, the Group recorded an earnings
before interest, taxes, depreciation and amortization amounted to
RMB143.428 million which showed significant improvement from losses
before interest, taxes, depreciation and amortization of RMB6.095 million
for the corresponding period in 2013.

During the period under review, due to the general recovery of overall
global solar market, the demand gradually picked up while raw material
prices became stable, together with the implementation of cost control
policy since 2012, the operating performance improved significantly.

Financial guarantees issued

As at 30 June 2014 and 31 December 2013, the Group has undertaken
to guarantee a banking facility granted to Jinzhou Aoke New Energy Co.,
Ltd. (“Jinzhou Aoke”), which is owned as to 37% by the Group, to the
extent of RMB74,000,000.
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Operations Review (continued)

Financial guarantees issued (continued)

At the end of the reporting period, the Directors do not consider it
probable that a claim will be made against the Group under the above
guarantee. The maximum liability of the Group at the end of the reporting
period under the guarantees issued is RMB74,000,000, representing
37% of the outstanding amount of the loan advanced by the bank to
Jinzhou Aoke (31 December 2013: RMB74,000,000).

Foreign currency risk

The Group is exposed to foreign currency risk primarily arising from sales
and purchases and cash and bank deposits that are denominated in a
currency other than RMB, the functional currency of the operations to
which they relate. The currencies giving rise to this risk are primarily the
US Dollar, Euro, Japanese Yen and Hong Kong Dollar. The Directors
do not expect any significant impact from the change in exchange rates
since the Group uses foreign currencies received from customers to settle
the amounts due to suppliers. In addition, the Directors ensure that the
net exposure is kept at an acceptable level by purchasing or selling the
US Dollar, Euro, Japanese Yen and Hong Kong Dollar at spot rates where
necessary to address short-term imbalances.

Human resources
As at 30 June 2014, the Group had 3,697 (30 June 20183: 3,599)
employees.

Future prospects and strategies

Benefiting from the national supporting policies, recently there are various
advantages for the photovoltaic industry within the PRC. The State
Council announced “No. 24 Opinions of the State Council on Promoting
the Healthy Development of Photovoltaic Industry (2013)”, which is the
programmatic document of photovoltaic industry, in July 2013. The new
policy suggested that the total installation capacity of photovoltaic power
generation target of PRC in 2015 should reach 35GW or above. The plan
was out of market’s expectation. We believe that it helps the photovoltaic
industry in PRC overcome the hardships for over-supply of production
capacity and the insufficient development in national market.

For the effective inhibition for the blind expansion of photovoltaic industry,
the document suggested various regulations for new photovoltaic
production project, including the monocrystalline silicon cell conversion
efficiency should be at least 20%; multicrystalline silicon cell conversion
efficiency should be at least 18%, etc. The document demonstrated that
the government hopes to use the mechanism of “Market Push Back”
to urge the elimination of laggards, which speeds up the integration of
the industry. After the industrial consolidation, we expected that leading
enterprises, which have core competitiveness, will be created. For the
enterprises actively expanding in the emerging market and promoting
internationalization, it may realize a healthy development in solar energy
industry.
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Future prospects and strategies (continued)
Meanwhile, for encouraging generating power by using solar energy,
“Notice relating to VAT policy of photovoltaic power generation (B8
RESTBIEHBEENBEE)” was issued by the Ministry of Finance of the
PRC. From 1 October 2013 to 31 December 2015, the policy of 50%
immediate refund of VAT is implemented for sales of the self solar energy
produced electricity products to taxpayers.

Based on the aforesaid policies as well as the continued technological
advancement of the solar industry, unit power generation cost was
significantly reduced. Therefore, sustaining the recovery of the industry
beginning from the second half of 2013, the photovoltaic industry has
moved forward to a new stage of stable development in the first half of
2014, in spite of the still numerous protective measures for international
trading in the market. Under the backdrop of the recovery of the industry,
demand in the photovoltaic industry would be greatly increased and
thus it is foreseen that the market would undergo continuous expansion.
Riding on the global solar industry development trend and great support
provided by the PRC policies, the Group will continue to put its advantage
of vertical integration into play to secure its leading technological status
for its upstream and midstream products, including silicon ingots, wafers,
cells and modules. Apart from maintaining a stable cooperation with its
customers in Japan, the Group will also take an active role in expanding
its cooperation with Mainland and Taiwan customers to drive income
growth of the Group.
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EXERCRE  AETSRARFEREZREES
MEE  —E2-MFERFRXREXRATREARRE
HOHPEER - AREXRERBAREA THRTSNEFR
ARTSEETEHER - FIEEZRAGETERR
2B8%  HERBERNANEDT @ FEBBEERE
EE-RBIEZ RESEL  PHEEREEEE &
B B MAS 2 TREEARN - REBEAATER
FHRESEN  THEEBHAXERAEEFPNENE
TEHEEWSEIER
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Future prospects and strategies (continued)
Meanwhile, the Group will keenly explore downstream business on the
construction of photovoltaic power plants (EPC) as well as the operation
and maintenance of various solar power plant systems. On top of keeping
up the original stable development in the PRC and Germany, the Group
will strive to facilitate the market development in emerging regions, such as
Africa, Southeast Asia, Turkey and other markets in the Balkan Peninsula
with an aim to vitalize its profitability.

In the future, the Group will continue to place emphasis on the vertically
integrated development of both upstream and downstream sectors. We
will provide the best solar products and services for all customers along
the entire photovoltaic industry chain, and place full efforts to become the
world leading one-stop solar power service provider.

Dividend

The Directors do not recommend the distribution of interim dividend in
respect of the six months ended 30 June 2014 (six months ended 30
June 2013: RMBNIl).

RIRFEEE N R BE (@)
BRIt B - AR SR S R AR R T K R B BE 23 (EPC)
REBABEBHZAGZ ELEBRE LK B
EENTEREETS S EEREN - TR
EMEN  RET - tEERECEERLBNTISH
% BEBERFEAFE S o

KRR EEBEESTI LI THEE -BLLRRE  A2X
REXB2EFRHUSGBENKGEEMNRRYE - 81
BAZMAL KGR E - RBHEEH2BE -

RE
EETEERBE-S-NFAASTHEAEAIRE
FHRE(BE-E-ZFAA=TALANER 1 ARK
) -
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Share Option Scheme

The Company has conditionally approved and adopted the share option
scheme on 27 February 2008 (“Share Option Scheme”) in which certain
participants may be granted options to subscribe for the ordinary shares
in the share capital of the Company with a nominal value of HK$0.10
each (“Shares”). The Directors believe that the Share Option Scheme
is important for the recruitment and retention of quality executives and
employees.

The subscription price for the shares under the share option to be granted
will be determined by the Board and will be the highest of:

(i)  the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which must
be a day on which the Stock Exchange is open for the business of
dealing in securities;

(i) the average of the official closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and

(i)~ the nominal value of a Share.

The maximum number of Shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10% of
the total number of Shares in issue immediately following completion of
the listing of the Company (but taking no account of any Shares which
may be sold pursuant to the exercise of the over-allotment option in
connection with the listing of the Company) and capitalisation issue, being
169,076,650 Shares which represents 5.26% of the existing issued share
capital of the Company.

The total number of securities available for issue under the Share Option
Scheme as at 30 June 2014 was 158,186,650 Shares which represents
4.93% of the existing issued share capital of the Company.

No option may be granted to any person such that the total number of
Shares of the Company issued and to be issued upon exercise of all
options granted and to be granted to each participant in any 12-month
period up to the date of the latest grant exceeds 1% of the number of
Shares of the Company in issue.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
of Directors of the Company, which must not be more than 10 years from
the date of the grant.

No share option was granted under the Share Option Scheme during the
period under review.
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Disclosure of Interests #E#EiHE

Share Option Scheme (continued)

Saved as otherwise disclosed, at no time during the period was
the Company, or any of its holding company, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to acquire
benefits by means of the acquisition of Shares in or debentures of the
Company or any other body corporate.

Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations
As at 30 June 2014, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had the
following interests in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)), as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to the Model Code:

B RESTE @)
BEBFRBEEN  ANT  HEMERAT  HEBAD
KERKB A TRERE T RESREARE X
FEETEBKBALDRETEMEABENBRHR
EH TR -

EERARARSTRAEREQITAR
HEB ZERD - HEROREZH

BERAR

REZZ-MEAA=TH  BESHAL  EEREALQ
ARSITHRAEBRBENBEALRARARAEEE
B(EERFSRBEMED ([ FSRBERERD D) EXVER)
HRG - HEROREST  FECTHERRBEFESR
HEGRGIEFREFENBLMA S RBEELETAM
EARAREEBHERZ AR AR ([BRFT]) HER
mT

Number of ordinary Approximate

shares held percentage of

Name of Director Nature of interest (Note 1) shareholding (%)
EEMA EntE S EREE (1) BAFRE D (%)
Mr. TAN Wenhua Beneficial interest (Note 2) 528,624,443 (L) 16.46%
BMERLE Bk (fiwE2)

Interest of a controlled corporation (Note 2) 155,320,308 (L) 4.84%

SEEERER (MiEE2)
Mr. HSU You Yuan Beneficial interest 13,861,346 (L) 0.43%
B ey bt ERER

Interest in options (Note 3) 239,835 (L) 0.01%

R R R (FHRES)

Security interest (Note 3) 239,835 (L) 0.01%

K ARE s (MEES)

Trustee’s interest 7,252,085 (L) 0.23%

FIEARER

Beneficial interest (Note 4)
BaEx (M)

Family interest (Note 4)
Ricies (faE4)

Mr. WANG Chunwei
EFEREE

100,500 (L) Less than 0.01%
L 0.01%
Less than 0.01%

$10.01%

262 (1)
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Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations

(continued)
Note:

(1) The letter “L” denotes the person’s long position in such securities.

(2)  As at 30 June 2014, Mr. Tan Wenhua is interested in an aggregate of
683,944,751 Shares, of which 528,624,443 Shares are directly held by Mr.
Tan Wenhua and 155,320,308 Shares are held by You Hua Investment
Corporation, which is wholly-owned by Mr. Tan Wenhua.

(8 Asat 30 June 2014, Mr. Hsu You Yuan had security interest in these
Shares pursuant to a share charge granted by the relevant employees
and consultants to secure their obligations to pay for the purchase price
of the Shares and their obligations to comply with the relevant regulatory
requirements to which they are subject (if any).

(4)  As at 30 June 2014, Mr. Wang Chunwei is interested in an aggregate of
100,762 Shares, of which 100,500 Shares are directly held by Mr. Wang
Chunwei and 262 Shares are held by Mr. Wang Chunwei’s spouse.

Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2014, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to
be kept under section 336 of the SFO or have otherwise notified to the
Company were as follows:

EEREQTFRSTHRABRELQTR
HEBZEARD - HEAROREZH

EERKXE @)

() FELHEZALRZZEESNEA -

@ MRZE-NERNA=+H BXEEEEHR
683,944,751 R IR 10 P GRS - B 528,624,443 IR 17
REXELAETESH » 155,320,308 I 17 BB E
GEZERENHEREERDRFE -

@ RIZB-—OFXA=TH FHEHEERBERESRE
BRHNROERESZSROOEBRES  UBRES
BITAROBBEAREERSZ ERHNBERESR
E(WB)NWEE -

@) RZZ—NEANA=1+H0  TZEXEEHEM100,762
RO EERER  Hh100,500 RO B EEELERE
BE > Mee2RBRMHAEEREENEBEE -

FERREEMATRRS RABERSG
PR RRE

RoZ-MEXA=1AE  BESFHE B EXRBE
S UFALSEE(EFEFAAADRBTHAR)
REAARGRABRGT - FEDEENREESR
BEEHIEBOR R RN ERRAC AR AL ANE
AR

Number of ordinary Approximate

shares held Percentage of
Name Capacity (Note 1) shareholding (%)
E1 g 2 55 FrsEBRE e (1) BARFRE D (%)
Hiramatsu International Corp. Beneficial owner 349,118,692 (L) 10.87%
EREEA
Hiramatsu Hiroharu (Note 2) Interest of a controlled corporation 349,118,692 (L) 10.87%
Hiramatsu Hiroharu (Fff3E2) SELERER
Wafer Works Investment Corp. (“WWIC”) Beneficial owner 248,759,822 (L) 7.75%
EREEA
Wafer Works Corp. (“WWX”) (Note 3) Interest of a controlled corporation 248,759,822 (L) 7.75%

BRMRROERLR (SR8 (FF3) SRR
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Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and

Underlying Shares (continued)
Note:

1. The letter “L.” denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hiramatsu Hiroharu as at the date of this report. By virtue of the
SFO, Hiramatsu Hiroharu is deemed to be interested in the Shares held by
Hiramatsu International Corp.

3. To the best of the Directors’ knowledge, information and belief having made
all reasonable enquiry, WWIC is wholly-owned by WWX as at the date of this
report. By virtue of the SFO, WWX is deemed to be interested in the Shares
held by WWIC.

Save as disclosed above, as at 30 June 2014, the Directors are not aware
of any other person or corporation having an interest or short position in
shares and underlying shares of the Company which fall to be disclosed
under the provisions of Division 2 and 3 of Part XV of the SFO.

FERERHEMWATRERS REBERKRG
FHER R AR @)

FfRE -
1. FEILEEZATRZEBZNHEER -
2. BESMEE-YUSBEAEMRA  2BREES R

ZRIRE BHP » Hiramatsu International Corp.EHHiramatsu
HiroharuZ E#H - RIEFF R EHEA - Hiramatsu
Hiroharui# 18 & M Hiramatsu International Corp378 KR 12
RS ©

3. BEEMEE-YSEERARMRN - 2BRERE  RAE
REBH > SRBFEZEHEBWWIC - RIBRSRBERK
Bl &SRR BRAWWICE RG H B ER o

BREXKREEN BE-Z-—NFAA=+H #FY
THEBBEMEMALTIEBRA R TNRD R BER
MR RIER S RS IR EXVERE 2R 30 BAEX
ATHENESRILE -
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Corporate Governance and Other Information

TEERRHEMER

Corporate Governance

The Company has complied with the requirements set out in the Code
on Corporate Governance Practices (the “Code”) as set out in Appendix
14 of the Listing Rules throughout the six months ended 30 June 2014,
except for the deviation from code provision A.5.6 of the Code.

Pursuant to the code provision A.5.6 of the Code, the nomination
committee (or the board) should have a policy concerning diversity of
board members, and such policy or a summary of such policy should
be disclosed in the corporate governance report. Although such code
provision came into effect on 1 September 2013, a policy on board
diversity was only formally adopted by the Board on 27 August 2014 as
the Board has taken more time to consider the factors relevant to the
formation of the diversity policy. Under the Company’s board diversity
policy, the Company recognizes and embraces the benefits of having a
diverse Board with a view to enhancing its effectiveness and achieving a
high standard of corporate governance.

Therefore, the Company has also considered the diversity of the
composition of the current eight seats on the Board of the Company,
among which four are independent non-executive directors and the other
four are executive directors. In respect of gender, seven are male and one
is female. In respect of age, one is aged between 30 to 40, two are aged
between 40 to 50, two are aged between 50 to 60 and the remaining
three are aged above 60. In respect of educational background, two
obtained doctorates while the rest obtained either bachelor’s or master’s
degrees. In respect of professional qualifications, two are Certified Public
Accountants in Hong Kong and the United States respectively, one is a
practicing solicitor in Mainland China, two are experts in solar energy and
semiconductor technology and the remaining three have considerable
experience in the production and operation management in solar energy
and semiconductor technology industry.

The Company also sees diversity as an essential element in maintaining a
competitive advantage and contributing to the attainment of the strategic
objectives and sustainable development of the Company. The Company
believes that a diversity of perspectives can be achieved through
consideration of a number of factors, including without limitation, gender,
age, cultural and educational background, professional experience,
talents, skills, knowledge, length of service and other qualities of Directors.
These differences will be considered in determining the optimum
composition of the Board and when possible should be balanced
appropriately having regard to the Company’s own business model and
specific needs. The ultimate decision of all Board appointments should
be based on meritocracy and the likely contributions that the selected
candidates will bring to the Board. The Company’s compliance with the
provisions and recommended best practices of the Code are set out in
the Corporate Governance Report contained in the 2013 Annual Report.
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Corporate Governance and Other Information &8 Rk EthER

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities Transactions
(the “Model Code”) as set out in Appendix 10 of the Listing Rules as
the code of conduct regarding securities transactions by the Directors.
Specific enquiries have been made by the Company to confirm that all
Directors have complied with the Model Code for the six months ended
30 June 2014.

Purchase, Sale and Redemption of the
Company’s Listed Securities

There was no purchase, sale or redemption by the Company or any of
its subsidiaries, of the Company’s listed securities during the six months
ended 30 June 2014.

Change in Information of a Director Pursuant
to Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the Company was
informed that Dr. Wong Wing Kuen, Albert, an independent non-executive
director of the Company, was appointed as an independent non-executive
director of China VAST Industrial Urban Development Company Limited (a
company listed on the main board of The Stock Exchange of Hong Kong
Limited, stock code: 6166) since 25 August 2014.

Audit Committee

The Audit Committee of the Company, comprising four independent non-
executive Directors, has reviewed the accounting principles and practices
adopted by the Group and such matters as internal controls and financial
reporting with the management of the Company, including the review of
the interim results for the six months ended 30 June 2014.

By Order of the Board
Solargiga Energy Holdings Limited
Hsu You Yuan

Executive Director

Hong Kong, 27 August 2014
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Independent Review Report
B FE RS

hebnac

Review report to the board of directors of
Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 24 to
56 which comprises the consolidated statement of financial position of
Solargiga Energy Holdings Limited (the “Company”) as at 30 June 2014
and the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of changes
in equity and condensed consolidated cash flow statement for the six-
month period then ended and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard
34, Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.
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Independent Review Report Y83 RIS

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2014 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 August 2014
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Consolidated Statement of Profit or Loss

| = N7
.%T\/Eu\ E\ﬁﬁ%

For the six months ended 30 June 2014 — unaudited #HZZ=ZF—MF/NA =+ H1E/NE A — R EFEZ

(Expressed in Renminbi) (A ARFI(E)

Six months ended 30 June
BZEANA=THLREA

2014 2013
—E—{F —Z2-=F
Note RMB’000 RMB’000
MIEE ARET T ARET T
Turnover g 3 1,522,285 818,940
Cost of sales SHERAK (1,380,865) (800,349)
Gross profit EX 141,420 18,591
Other revenue =2l PN 4 15,377 10,254
Other net (loss)/income Hith(B518) AT 5 (2,296) 3,625
Selling and distribution expenses HERDHEX (10,097) (13,711)
Administrative expenses THRX (98,030) (113,475)
Profit/(loss) from operations KRB (58) 46,374 (94,716)
Share of profits less losses of associates FE(REEE N R RERE (707) 3,807
Finance costs BhE R A 6(a) (63,293) (60,772)
Loss before taxation BB BB R 6 (17,626) (141,681)
Income tax (expense)/credit Fr8®i(Xd) & 7 (2,744) 2,212
Loss for the period HEEE (20,370) (139,469)
Attributable to: BT AR -
Equity shareholders of the Company RATEREER (16,295) (136,431)
Non-controlling interests SRS (4,075) (3,038)
Loss for the period HREEsE (20,370) (139,469)
Loss per share (RMB cents) BREBR(AR¥S)
- Basic and diluted —EARKG#E 8 (0.51) (5.02)

Details of dividends payable to equity shareholders of the Company are
set out in Note 21(a).

The notes on pages 31 to 56 form part of this interim financial report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meBnkEMEERAR

For the six months ended 30 June 2014 — unaudited #HZ—=ZF—PF/NA =+ H1E/NE A — R EFEZ
(Expressed in Renminbi) (LA A REEFI(H)

Six months ended 30 June
BEANA=THILEAEAR
2014 2013
—E—{F —E-=F
RMB’000 RMB’000
AR¥TT ARBFT

Loss for the period MEEE (20,370) (139,469)

Other comprehensive income for the period HEHAZEBRA (BRRE)

(after tax):
[tems that may be reclassified subsequently to HETREN 2 EERBRMER

profit or loss:

— Exchange differences on translation to —BRERERERNELER

presentation currency (2,318) 3,736
Total comprehensive income for the period HE2ER AL (22,688) (135,733)
Attributable to: BT AR :
Equity shareholders of the Company RATERRER (18,613) (132,695)
Non-controlling interests SR FIERER (4,075) (3,038)
Total comprehensive income for the period HE2EBRALE (22,688) (135,733)
The notes on pages 31 to 56 form part of this interim financial report. H31 Z56 B WM R AP BB ISR E N —2B D o

INTERIM REPORT 2014 shifi#4s 25



Consolidated Statement of Financial Position

e EHIR R

At 30 June 2014 — unaudited MRZ=ZF—POFNA =+ H — REFZ

(Expressed in Renminbi) (LA AREZIE)

AT At 31 December
2014 2013
R-Z—F R-E—=5F
AHA=tH +=A=+—H
Note RMB’000 RMB'000
MiEE AR®T T ARET T
Non-current assets REBEE
Property, plant and equipment ME - BERKE 9 2,016,612 2,064,687
Prepayments for acquisition of property, BEYE  BEKREHNEN
plant and equipment hiE 19,627 27,333
Lease prepayments HEFENSE 10 134,612 118,345
Prepayments for raw materials BRI FEN FOE 11 314,320 320,233
Interests in associates B E N TR 73,275 74,568
Other non-current assets HitbeReERE 12 29,695 31,390
2,588,141 2,636,556
Current assets REBEE
Inventories =& 347,723 441 494
Trade and other receivables EWE SRR EERTR 13 723,404 720,316
Current tax recoverable BRER AT Uk B B 1E 2,495 500
Pledged bank deposits 2IKFIRITER 14 227,550 206,910
Cash at bank and in hand RITEFEERES 15 165,163 234,398
1,466,335 1,603,618
Current liabilities RBARG
Bank loans RITER 16 1,019,260 1,114,482
Trade and other payables J@ﬁ,‘é%?& AN B PR R 17 743,554 761,153
Current tax payable BNERFE (SR E = 1,266
Bonds &% 18 299,800 299,200
2,062,614 2,176,101
Net current liabilities RBEETE (596,279) (672,483)
Total assets less current liabilities EEABRAREBERE 1,991,862 2,064,073
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Consolidated Statement of Financial Position #=& Bk 2

At 30 June 2014 — unaudited R=Z—POFNA=+H — KEEZ
(Expressed in Renminbi) (VA AR#%I/(&)

e At 31 December
2014 2013
R-Z—F RIE—=%
Avzl=ag=l +=-HA=+—H
Note RMB’000 RMB’000
MIEE AR¥T T ARETF T
Non-current liabilities FREBAE
Bank and other loans RITREMER 16 549,596 591,718
Deferred tax liabilities IEERIEEE 3,931 1,017
Deferred income IEFEUR A 19 203,389 209,988
Other non-current liabilities HineRBAE 20 32,714 22 554
789,630 825,277
NET ASSETS EEZE 1,202,232 1,238,796
CAPITAL AND RESERVES BERRH#E
Share capital [N 21 276,727 276,727
Reserves s 852,996 876,331
Total equity attributable to equity AT ERBRER
shareholders of the Company PE(RRER MR 1,129,723 1,153,058
Non-controlling interests e ER 72,509 85,738
TOTAL EQUITY SR 1,202,232 1,238,796

The notes on pages 31 to 56 form part of this interim financial report.
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Consolidated Statement of Changes in Equity
GRYEy LE

For the six months ended 30 June 2014 — unaudited HZE_—ZT—FNA=+HIENEAR — REEZ
(Expressed in Renminbi) (JAAR#%I/(&)

Attributable to equity shareholders of the Company

FAIREREEGER
Non-
General controling
Share Share reserve Capital  Exchange Other -~ Accumulated interests Total
captal  premium fund reserve reserve reserve losses Total  FFiREIM equity

Bx BfeE -BREke EARE  ERERE  AkER  Z0ER &t B RESE
Note  RVBOOD ~ RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RVBIOOO  RWBOOO  RMBIOOO
M ARRTR ARRTR ARRTR ARRTR ARWTR ARBTR ARRTR ARETR ARRTL ARETR

Balance at 1 January 2013 W=E-=£-F-RBHEH 218787 1522884 188052 42768 (16651  (66710) (870250 1018878 32352 1,051,230

Changes for the six months  HZ-E-=EAA=1H

ended 30 June 2013; EREANEE
Loss for the period il - - - - - - (13431)  (136431) (3038 (139,469)
Other comprehensiveincome B2 EHA - - - - 3736 - - 3736 - 37%
Total comprehensiveincome. 2 ALSE - - - - 3,736 - (13431)  (132,699) (3038 (135,733
Sharesissued under open offer - AFIRERT ﬁ%} 21(0) 40238 162,774 - - - - - 203012 - 203012
Shares issued under RBHROBOR

subscription of new shares 21() 17,702 45,987 - - - - - 63,689 - 63,689
Balanceat30June 2013  W-E-=ERA=1AK

and 1 July 2013 ZB-ZFLA-RNER 06727 1731645 188052 42768 (12915)  (G6710) (1006683 1152884 29314 1,182,198
Changes for the six months  HZ=-F-=#+-A=1-§

ended 31 December 2013:  LEAMRMES .
Prot for the period il . - - - - - W W oAgE 2
Other comprehensive income ~ EfI2EHA - - - - (753) - - (753 - (753)
Total comprehensiveincome ~ 2EAWALE - - - - (753) - 97 74 A9 214
Appropriation o reserves PEEHE - - 1,601 - - - (1,601) - - -
Acquistion of asubsidlery W -BIREAT 204 - - - - - - - - 34208 3428
Establshment of a new subsidiary B ~ 4B A - - - - - - - - 241 241
Balance at 31 December 2018 W=F-Z£+-A=1-A

s 216,727 1,731,645 189,653 42,768 (13,668) (66,710) (1,007,357) 1,153,058 85,738 1,238,796
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Consolidated Statement of Changes in Equity #R& =& 8%

For the six months ended 30 June 2014 — unaudited #EHZ=ZF—MF A=+ B IL/NAR — REFZX
(Expressed in Renminbi) (AARKEZIE)

Attributable to equity shareholders of the Company
ARTRERRELER

Non-
General controlling

Share Share  reserve Capital  Exchange Other  Accumulated interests Total
capital  premium fund  reserve  reserve  reserve losses Total  FEiRAIE equity
Kx  ROGEE -REGE EARE  BARGE  HtRE  EREE st BE  REER
RMB'000  RMB'O00 RMB'000 RMB'000 RMB'O00 RMB'O00 RMB'O0  RMB'000  RMB'000  RMB'000
ARBTR ARETR ARMTR ARETR ARETR ARMTR ARETR ARMTn ARMTR ARET:

Balance at 1 January 2014 R=E-M%E-f-RiEH 6727 173645 189653 42768 (13668)  (66,710) (1,007357) 1153058 85738 1238796

Changes for the six months HZ=-F-BERA=TH
ended 30 June 2014: EABANES :

Loss for the period #EEE - - - - - - (625 (1625 (6015 (0310)
Other comprehensive income~ B2 EHA - - - - (2318) - - (2318) - (2,318)
Totel comprehensive income 2 ENALE - - - - (2,318) - (16295 (18613 (4075  (22,689)

Acquistion of non-controling Ui —EE AT

interests in a subsidiary MR 21(c) - 47122 - - - - - 4729 (9218 (14000
Establishment of a new A -EHHEAR
subsidlary - - - - = = = - 124 124
Balance at30 June 2014  R=F-MEXA=1H 216,727 1,726,923 189,653 42,768 (15,986) (66,710) (1,023,652) 1,129,723 72509 1,202,232
The notes on pages 31 to 56 form part of this interim financial report. %31 256 B HIMIEF AR AR ER IS SR E M) — &P D ©
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Condensed Consolidated Cash Flow Statement
FE% ﬂan\ IE@/)ILE%

For the six months ended 30 June 2014 — unaudited #HZZ=ZF—MF/NA =+ H1E/NE A — R EFEZ
(Expressed in Renminbi) (A ARFI(E)

Six months ended 30 June

BEANA=1THLEAREAR

2014 2013
—Z—MmF —Z2-=F
Note RMB’000 RMB’000
MizE ARET T ARET T
Operating activities RETE
Cash generated from operations RERBHRE 231,931 31,081
Tax (paid)/refunded (BY) BREHE (5,894) 6,092
Net cash generated from RETEMBEESFHE
operating activities 226,037 37,173
Investing activities RETH
Payments for purchase of property, RBENE BMERREIM
plant and equipment KRB (91,904) (14,092
Cash acquired through acquisition of BEBWE BB QRS
a subsidiary HIRE 22 188 -
Other cash flows arising from RETEHEENEMRS
investing activities e 44,115 (1,534)
Net cash used in investing activities REZBFARSFE (47,601) (15,626)
Net cash (used in)/generated from BEEE (R FERE
financing activities BE (229,284) 132,872
Net (decrease)/increase in cash and RERBESEYHCRD),
cash equivalents HANFEE (50,848) 154,419
Effect of foreign exchange rates changes EZ#EHEE 1,613 (366)
Cash and cash equivalents at 1 January A—A—HBHNELSRELZEY 214,398 133,793

Cash and cash equivalents at 30 June RAB=THNEREESEREE
By 15 165,163 287,846

The notes on pages 31 to 56 form part of this interim financial report. 31256 B MM FEAR R AN BB B FE 3R 5 Y —
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Notes to the Unaudited Interim Financial Report

N

(Expre

1

LT P B RS Y T

ssed in Renminbi unless otherwise indicated) R BAEEREEIN  LARK?(E

Basis of preparation

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard (“HKAS”)
34, Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). It was authorised for issue
on 27 August 2014.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2013 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2014 annual financial statements.
Details of these changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of Solargiga Energy Holdings Limited (the “Company”)
and its subsidiaries (collectively “the Group”) since the 2013 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the HKICPA. KPMG'’s independent review report to the Board of
Directors is included on page 22 to 23.

The financial information relating to the financial year ended 31
December 2013 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory financial
statements for the year ended 31 December 2013 are available
from the Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their report
dated 26 March 2014.

mEELE
AEHFBRECRBEERMERZMERAAE
FEMHRABRANKERERN  BFETEES
STEAE((BEEFMAE ) EANEBEHEL
(I BEBERER ) Eo4RH R 3 & - EREITS
BER-Z-—EFNA T CAERETIE -

FHAEI R E DIRBER - - = EEMHBHRERR
MRS TECRER  HEHEN T —NFF
ERHHRERMNSTBOREBRI - ZEEGTH
REBFBENEE2 o

REFEB BT EREMRN PRI BERES
EEBFLHE - AT RER - EALEBRER
REBEREAHLFEEEZKNEERER
WAEX HEHE - BRERTERRIRZEME -

AP BREREHRGEMBERRREEEN
MiFERRIE - T EEEEE TSRS 255
HERZEUNEREFER - - =FFEUBHX
LA » B RERARA R (A QT ) REKE
NE (Bl AREE D EMBIRR R EERB S HE
E2EER - fRGSTHMERRREBENE
Y RBERERBUBRELRN ([ FBHBREE
Bl R R BERERATNDIHESR -
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BEREEBETMASERNE B EHNEEER
241K EREHI 18 L X BT o B 15 B By &
HITEM EERETMEEMAESTENE LR
MR EHNFE22F23H °

T RS REREE = —=F1+=A
=T -RLEMBFENTBEERBRNBEDFHRE
B WABRAD B2 B FEREEMHIRE
HZEWRERIFEEEHENBERER -BE-F
—=F+tZ A=t -HULEFEMNEEMBHRRTRN
RAREMPBERN - ZEMCEREAHRA=
E-ME=ZA=FTRENREPRT  BZEHK
BRUEREZR -
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(Expres

32

essed in Renminbi unless otherwise indicated) BHEEEIN - UAAS SI{E

Basis of preparation (continueq)

For the six months ended 30 June 2014, the Group sustained
a net loss of RMB20,370,000 and as of that date, the Group’s
current liabilities exceeded its current assets by RMB596,279,000.
At 30 June 2014, the Group had cash and cash equivalents of
RMB165,163,000 and short term bank loans, including current
portion of long-term bank loans, of RMB1,019,260,000 and bonds
issued due within one year of RMB299,800,000. The liquidity of the
Group is primarily depending on its ability to maintain adequate cash
flows from operations, to renew its short-term bank loans and to
obtain adequate external financing to support its working capital and
meet its obligations and commitments when they become due.

The Group has carried out a review of its cash flow forecast for the
twelve months ending 30 June 2015. Based on such forecast, the
directors believe that adequate sources of liquidity exist to fund
the Group’s working capital and capital expenditure requirements,
and to meet its short term debt obligations and other liabilities and
commitments as they become due in the twelve months ending 30
June 2015. In preparing the cash flow forecast, management has
considered historical cash requirements of the Group, as well as
other key factors, including anticipated sales in the twelve months
ending 30 June 2015, an unconditional banking facility obtained
in March 2014 from one of the Group’s major banks with a total
amount of RMB1,200,000,000 and an initial term of three years, and
the Group’s ability to renew its short-term bank loans.

Based on the above factors, the directors are confident that the
Group will have sufficient funding to enable the Group to operate
as a going concern and meet its financial obligations as and when
they fall due for at least twelve months from the reporting date.
Accordingly, the financial statements have been prepared on a
going concern basis.

SOLARGIGA ENERGY HOLDINGS LIMITED & X 8EIRIZRR B R A =)
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(Expressed in Renminbi unless otherwise indicated)

R BAEEREEIN  LARK?(E

Changes in accounting policies

The HKICPA has issued the following amendments to HKFRSs
and one new interpretation that are first effective for the current
accounting period of the Group:

o Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

o Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

o Amendments to HKAS 36, Recoverable amount disclosures
for non-financial assets

o Amendments to HKAS 39, Novation of derivatives and
continuation of hedge accounting

e  HK(FRIC) 21, Levies

None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any
new standard or interpretation that is not yet effective for the current
accounting period.

Segment reporting

In a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment, the
Group has identified four reportable segments: (i) the manufacturing
of, trading of, and provision of processing services for polysilicon
and monocrystalline and multicrystalline silicon solar ingots/wafers
(“Segment A”); (ii) the manufacturing and trading of photovoltaic
modules (“Segment B”); (iii) the manufacturing and trading of
monocrystalline silicon solar cells (“Segment C”) and (iv) the
construction and operating of photovoltaic systems (“Segment
D”). No operating segments have been aggregated to form these
reportable segments. Comparative figures have been provided on a
basis consistent with the current period segment analysis. Revenue,
costs and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the costs
and expenses incurred by those segments. However, assistances
provided by one segment to another are not measured.

Notes to the Unaudited Interim Financial Report A A8 g 4% o B B 75 3R &5 fif 5T
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(Expressed in Renminbi unless otherwise indicated) (B BAFAESIN - UARKESIE)

3 Segment reporting (continued)

34

(@)

Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results, assets and
liabilities attributable to each reportable segment on the bases
as they are presented in the Group’s financial statements.
Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
for the period is set out below:

3 2HHEE@

—

a)

DEEE - BEEREE
RAEDBRERRDBEIBRER - &E
ERSRITHREEASSERSAHRED A
EIEHRE - BEREE(ZRAEEI TR
RZIJIWEE) - HAPAEEESRITRE
BASRUNEEFREETHRE D MHER
B]HIMT :

Six months ended 30 June 2014

BE-Z-MEAA=1HIEANER
SegmentA SegmentB  SegmentC  Segment D* Total
A 2B aEc 2 ED* st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®T T ARETR AR¥T T ARET R ARET T
Revenue from external customers REEZF ~ Wz 319,864 1,018,876 167,965 15,580 1,522,285
Inter-segment revenue 2EE W 273,547 - 332,642 3,706 609,895
Reportable segment revenue A& A ks 593,411 1,018,876 500,607 19,286 2,132,180

Reportable segment AREFB(BE)/

(loss)/profit 7 (17,939) (8,799) 10,360 (3,992) (20,370)

Segment A

DA
RMB’000
AREF T

Reportable segment assets ~ AHEHHEE 1,930,648

ji)
Segment B
2B
RMB’000
AR¥TR

795,839

At 30 June 2014
—E-MmEXA=TH
SegmentC  Segment D* Total
a3C 2 ED* st
RMB’000 RMB’000 RMB’000
ARMT T ARETR AR%BT R

990,652 337,337 4,054,476

Reportable segment liabilities FHREHHEE 1,313,647

673,057

643,083 222,457 2,852,244
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(Expressed in Renminbi unless otherwise indicated) (& =& A& -

3 Segment reporting (continued)

AARKEDE)

(@ Segment results, assets and liabilities (continued)

3 2

a) ZOEPEAE

—

& (®)

EEREE@

Six months ended 30 June 2013

HE-Z-=H-A=1HIE~EAR
Segment A SegmentB  Segment C Segment D* Total
AEBA 2B 2EC 2 ED* mEt
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000
ARBFT ARBTR ARBTR ARBTT ARBTR
Revenue from external customers REREF 2z 333,641 358,656 126,643 - 818,940
Inter-segment revenue Pl 146,825 - 220,372 - 367,197
Reportable segment revenue  T$R& 5l 480,466 358,656 347,015 - 1,186,137
Reportable segment AREIB(HR),/
(loss)/profit HE (253,764) 47,052 67,243 - (139,469)
At 31 December 2013
RZZ-=ZF+ZA=t+—-H

Segment A Segment B Segment C Segment D* Total

A paniJe) aEC 2ED* e
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
ARETR AR®TR ARETR AR¥TR AR¥TR
Reportable segment assets ~ AHREHHEE 2,436,191 743,331 716,657 343,995 4,240,174
Reportable segment liabilities THEFHEE 1,712,642 615,126 445,624 227,986 3,001,378

* For the six months ended 30 June 2014, the Group’s
photovoltaic power plant operating business was mainly
conducted by a subsidiary newly acquired in September 2013.

The details are disclosed in Note 22(a).

(b) Revenue from major customers, each of whom amounted to

10% or more of the total revenue, is set out below:

BE-Z-MNEAA=1+RHILEA~ER A&
ENAREBUCEEBTEH—FR =
—=FNAFBBNKE A SET - FHBER
HirEo2(a) i & o

(b) HEZEFF (BHBKA10%IU L) 2
SEHWT -

Six months ended 30 June
BZEAAB=1THILAEA

2014 2013
—2-me —z-=f
RMB’000 RMB’000
ARETR ARETT
Customer A (mainly Segment B) BEFEA(EEADEB) 1,123,677 457,602
Customer B (Segment C) ZEFEB(2EBC) * 103,884
* The revenue value is less than 10% of the total revenue. * W BEDREWZEII10% °
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(Expressed in Renminbi unless otherwise indicated) (FrBAEERAEIN - LLAREETIE)

3 Segment reporting (continued) 3 72EEE @
(©) Geographic information ) HEEFR
The following table sets out information about the geographical TREIEBEAREEREINREF W FT
locations of the Group’s revenue from external customers. The EHHNER c REMEMURNE RARIZMH
geographical location of a customer is based on the location to RS Y 1t BE A K5 o

which the goods were delivered or the services were provided.

Six months ended 30 June
BEARA=THLAEA

2014 2013
—E-0OF —E-=F
RMB’000 RMB’000
AR%TR ARET R

The People’s Republic of China REARIME(HE] -
(“PRC”, place of domicile) SEMib2h) 304,085 165,843

Export sales HOEE

- Japan e =EY 1,162,913 511,917
— Taiwan =) 42,184 125,555
— Europe — &M 12,931 14,799
- North America —dx 133 826
— Others —HAth 39 -
Sub-total INEF 1,218,200 653,097
Total et 1,522,285 818,940
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(Expressed in Renminbi unless otherwise indicated) (x5

4 Other revenue

FEEREIN - UARKEDIE)

4 HAKA

Six months ended 30 June
BZEAA=1+HLAEA

2014 2013

—E—mE —EB-=F

RMB’000 RMB’000

AR¥T R ARET

Government grants BT AR 8,764 7,039

Interest income from bank deposits RITIERRMFIE A 3,089 1,256
Compensation received from a customer R AR FR W EE P

for delay in payment K fR1E 2,181 -

Others Hith 1,343 1,959

15,377 10,254

5 Other net (loss)/income

5 Ht(BR) RAFHE

Six months ended 30 June
BEXA=tHLAEA

2014 2013

—E-ME —ZT-=F

RMB’000 RMB’000

AR®TT ARBTR

Net foreign exchange (loss)/gain HNE (B518) Wz F R (1,834) 3,625
Net loss on disposal of property, plant and EEYE BERREBEERFE

equipment (Note 9(a)) (FfFEE9(a)) (2,167) -

Gain from acquisition of a subsidiary W BE — R B 2 B R U
(Note 22(b)) (MtEE22(b)) 1,705 -
(2,296) 3,625
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(Expressed in Renminbi unless otherwise indicated) (FR BAFEEEIN - UAREDIE)

6 Loss before taxation 6 PBRFEIAIEE
Loss before taxation is arrived at after charging: FREIATET B E HIRR

Six months ended 30 June
BEANA=1THLEAEA

2014 2013
—E-mF —E-=F
RMB’000 RMB’000
AR¥T T ARB T
(@) Finance costs: (a) B :
Interest on bank and other loans RITREMERFE 59,840 46,446
Interest on bonds BEEFE 7,621 7,600
67,461 54,046
Less: interest expense capitalised into W E - BERRBERL
property, plant and equipment FERX (4,168) (8,274)
63,293 50,772
(b) Other items: (b) HAhEH :
Salaries, wages and other benefits e TEREMER 91,354 78,264
Amortisation of lease prepayments (Note 10) HEFENFIREE (FIFE10) 1,964 1,294
Depreciation (Note 9) HTEE (FMHEE9) 95,797 83,520
Research and development costs 5T & B3 A A 33,598 33,444
Provision for warranty costs (Note 20) R AR A K (FTEE20) 10,160 3,047
Write-down of inventories FEMR - 69,850
Impairment of trade receivables FEWE S ERFURE = 22,554
Cost of goods sold* BEEEmAER 1,291,963 700,116
* Cost of goods sold include, in aggregate, RMB160,936,000 and * EEERRAEEFS TEREMER  7TE -
RMB201,643,000 for the six months ended 30 June 2014 and 2013, RABRANEBEERFEMRERENSE  REE=
respectively, relating to salaries, wages and other benefits, depreciation, Z-NFER—Z-—=FARA=THLEAEREHS
provision for warranty costs and write-down of inventories, which Bl B A R % 160,936,000 7T & A R # 201,643,000
amount is also included in the respective total amount disclosed T WEBAF AR EXEBEENZEEERIRE
separately above for each of these types of expenses. FTNBIERSER °
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7

(REBAEFHEN - LARKETIE)

Income tax expense/(credit)

7 FIBHEAX(ER)

Six months ended 30 June
BEANA=THLAEA

2014 2013
—ZT—F —E-=F
RMB’000 RMB’000
AR¥ T ARBTFT

Current tax - the PRC ENHAR 18 — rh
Provision for the period ERRE B 853 -
Under-provision in respect of prior years BIFERETR 1,966 -
2,819 -

Deferred tax EELERIR

Origination and reversal of temporary differences BB ERER HIE R BE (75) (2,690)
Withholding tax ENH - 478
Income tax expense/(credit) 8wz (&R) 2,744 (2,212)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated in
Hong Kong for the six months ended 30 June 2014 and the year
ended 31 December 2013. No provision for Hong Kong Profits Tax
has been made as the subsidiaries either did not have any assessable
profits subject to Hong Kong Profits Tax or had accumulated tax
losses brought forward from previous years to offset the estimated
profits for the period.

The Company and its subsidiaries incorporated in the British Virgin
Islands and the Cayman Islands are not subject to any income tax
pursuant to the local rules and regulations.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany is 15% for the six months ended 30 June
2014 and the year ended 31 December 2013. No provision for the
Germany income tax has been made as the subsidiary did not have
any taxable profits for the period.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana is 35% for the six months ended 30 June
2014. No provision for the Ghana income tax has been made as the
subsidiary did not have any taxable profits for the period.

BE_Z-—NFEAA=TRLELAEAREZE=Z
—=H+ZA=t-HLEFE  BEASHEALD
RAIRE B AR S BT 2 B 49 5HIER BRI Y
16.5% =T & ° FPAMIE D =) WA B AN E B F
SRNVERRA BB EFEAR R BIARER
EHEFAMGE AR - MAEERTBREHBE -

AARARERKEBRE LS RASHEEMALN
B D BREE AR R ERBAMREFARNGE
ﬁ o

BEE_Z—NFEAA=TRLAEAREE=Z
—=F+ZA=t+—HLEE  BARALRARNE
B MR M B A R REER KR 16% © HRZ
8 A B ERAE T FEERBLER - AL
BEFIGHERME -

BEZ-—NEANA=TALEANER  BARAL
B IANEE R AR LB 2 B SR E R R 5386% ©
F R R B 1 B M AR FERRBUS R - iR
WAE AR RIS o
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7 Income tax expense/(credit) (continued)

The income tax rate of the Company’s PRC subsidiaries is 25%

except for the subsidiaries mentioned below:

Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou Yangguang”) has
been accredited as “High and New Technology Enterprise” by the
relevant government authority in 2012 for a term of three years, and
has been registered with the local tax authority to be eligible to a
reduced income tax rate of 15%. Accordingly, Jinzhou Yangguang
is subject to the 15% income tax rate for the six months ended 30

June 2014 and the year ended 31 December 2013.

Golmud Solargiga Energy Electric Power Co., Ltd. (*Golmud”) was
entitled to a tax holiday of a 3-year full exemption followed by a 3-year
50% reduction income tax rate commencing from 1 January 2011.
Accordingly, Golmud is subject to a full income tax exemption for
the year ended 31 December 2013 and the 12.5% income tax rate

for the six months ended 30 June 2014.

(B BEEBESN - LARMSIE)

8RB, (EBR) @
AR MR BB A RSB ER5% - BT
R B A TR -

BINEREERAERAR(TSHMNEXNER=F—=
FEEBABRFERATRISHRREE ] A=
F UEEEBHBRERL  TEERZEER
REI6%EEMEHRE - At - BMBXREE
—E-NERASTHLEANERREEZE=Z—=F
TZA=tT - RLEFERRIS%IEHEHM -

BEAGAERENBRAR(HERADBE=ZF
——F-A-HRBE=FRE2ERREBMNME
Bl HBR=FRHE —FAEHHE - Bt - 185
ARBEZZ-—=F+t-A=t—-HLFEEE2H
REBMAES  MABE-T-—NF A=+H
B R HIFRERIRB12.6% °

8 Loss per share 8 HREE
(a) Basic loss per share @ BREREIE
The calculation of basic loss per share is based on the loss BREREBDREARD TR REGES
attributable to the equity shareholders of the Company BAR16,205000 T (BZ=F—=F
of RMB16,295,000 (six months ended 30 June 2013: B=+HIEA@EA : AK#136,431,0007T)
RMB136,431,000) and the weighted average of 3,211,780,566 DRIZEH 8L FE A Xt ENIRARAQE
ordinary shares of the Company in issue during the period (six 23175 B R 0 #E 19 IR 83,211,780,566
months ended 30 June 2013: 2,720,235,093) as calculated in BRBZE-Z—=F<A=+HLEAEA:
Note 8(0). 2,720,235,0038% ) 5+ & o
(b) Weighted average number of ordinary shares (o) HiBARINFEFIHRRE
Six months ended 30 June
BEARA=THLAEA
2014 2013
—E—-NF —E-=5F
No. of shares No. of shares
ROEE BOEE
Issued ordinary shares at 1 January N—B—HEBTEER
(Note 21(b)) (HEE21 (b)) 3,211,780,566  2,491,300,472
Effect of shares issued under open offer NHEREBITRONTE
(Note 21(b)) (KtEE21(0)) = 187,191,638
Effect of shares issued under subscription REHR D EITRANSE
of new shares (Note 21(b)) (FfFzE21(0)) - 41,742,983
Weighted average number of ordinary shares HZ<A=+HIAEA 2
for the six months ended 30 June AR INAE T BRE 3,211,780,566 2,720,235,093
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8 Loss per share (continued)
(c) Diluted loss per share

(BREEZHEEN - UARKIIE)

There were no dilutive potential ordinary shares in issue during

the six months ended 30 June 2014 and 2013.

9 Property, plant and equipment

BREB @

() BREHEEE
RBE-—Z-mER-FB-—=F~A=+H
IEXMEA - BEEERBD RTRER -

M - BERRE

(o]

©

30 June 31 December
2014 2013
—E—NEF —EB-=F
AV:ERd:l +—A=+—H
RMB’000 RMB’000
AR¥T R ARET T
Balance as at 1 January H— B — B WsieR 2,064,687 1,917,684
Exchange adjustments R AR 4 (23)
Additions wnE 70,740 75,392
Increase through acquisition of a subsidiary FiB S — BB D RGN
(Note 22) (FfFzE22) 172 230,199
Disposals BEE (23,194) (12,017)
Depreciation e (95,797) (165,714)
Reversal of impairment losses BEVREEE - 19,166
Balance as at 30 June/31 December RA<A=+8B/+=ZA=+—8
KIZEER 2,016,612 2,064,687

(@ Acquisitions and disposals

During the six months ended 30 June 2014, the Group
acquired items of plant and machinery with a total costs
of RMB70,740,000 (year ended 31 December 2013:
RMB75,392,000). Items of machinery with a net book
value of RMB23,194,000 were disposed of during the six
months ended 30 June 2014 (year ended 31 December
2013: RMB12,017,000), resulting in a loss on disposal of
RMB2,167,000 (year ended 31 December 2013: RMBNIil).

@ REBEREE
REBEZ-FT—NEAA=1+HIEAER > &
SEERBERAT A ARYET0,740,0007T (B ZE
—E-=HF+-A=+—HILEFE:  AR¥
75,392,0007T) WEE RS 1EE - BREFE
AARYE23194,000(BE=Z—=F+=
B=+—HLEFE : AR#%12,017,0007T)
HEEEREBE T —NFEAA=THLER
BAERE E4XEBEEIBARY2167,0007T
(BE-Z—=F+"A=+—HILFE: A
R¥ZT) o
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(BREBEFREIN - LARKBSIE)

9 Property, plant and equipment (continued)

(b)

Impairment losses

The Group assessed the recoverable amount of property, plant
and equipment of each cash-generating unit (‘CGU”) as at 31
December 2012. As a result, the carrying amounts of certain
property, plant and equipment of the CGUs related to Segment
A and Segment C were written down by RMB161,200,000
in total at 31 December 2012. The estimated recoverable
amounts were determined based on value-in-use calculations
by the estimated future cash flows of the assets.

In 2013, for satisfying the significantly increased purchase
demand of the Group’s largest customer for photovoltaic
modules, the Group’s solar cells manufacturing and trading
CGU (Segment C) significantly increased its production and
sales volume to the photovoltaic modules manufacturing
and trading CGU (Segment B) and improved its results of
operations in the year. In view of this situation and based
on the estimated future cash flows of such solar cells
manufacturing and trading CGU by the latest sales forecast,
the Group reversed the impairment loss previously provided for
such CGU’s property, plant and equipment by an amount of
RMB19,166,000 at 31 December 2013.

In the six months ended 30 June 2014, based on the updated
estimated future cash flows of the CGUs concerned, no further
impairment losses were provided for as at 30 June 2014.

10 Lease prepayments

42

9 YXE - BERKE®@

(®)

REEE
RZZE-——F+-A=+—8 FEBEEF
fEREELBEN([ReELEEN]) MY
¥ BERBENTRESE - Fit - B=
E——F+-HA=+—0 BETEBEIBAR
DECHBESELEEBENNYE - MERZEN
BREE & H MUK A R #161,200,0007T © 1l
ST E £ R EBREMATTWRRELSR
EFENFEREEMEE ©

REZ—=F BREAKEBRREF KIE
BB RAHFRBER  AEBEKRGES
MWEGER BENREELE BN (DEC) KIFE
MELERESEARAHREREENRS
EEBU(DHBMHFESR  WREHFER
EHRE - BN ILER R B EETRR A RAR
BoAGREMHEREENREELEN
WG RRRERE  R=F—=F1+=A
=t+t—B AKEEBEREAZREELEN
W% BERRERESENERE  BE
SEAARME19,166,0007T °

REBEZE-Z—MNFEXA=ZTHLEXER R
BAiR e EEBUNBRRETTRRESR
B RIZFE-—NEXA=1TH BEMRE—
SHERBELRE -

10 HEFRNKIE

30 June 31 December
2014 2013
—E—mF —E-=F
av:=ag=8 +—-HA=+—H
RMB’000 RMB’000
AR¥T T ARBTT
Balance as at 1 January HN—HB—BMEseR 118,345 101,361
Increase through acquisition of a subsidiary FEiRUNEE — BB A B m
(Note 22) (FfFzE22) 18,231 19,641
Disposals HeE = (136)
Amortisation #eE (1,964) (2,521)
Balance as at 30 June/31 December RAA=+H/ /+=A=+—8
KR 134,612 118,345

Lease prepayments represent the payments made on the
acquisitions of the lands held under operating leases mainly for
production plants.
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11

12

13

(Br S AERAEIN - UARKETIE)

Prepayments for raw materials

In order to secure a stable supply of polysilicon materials, the Group
entered into short-term and long-term contracts with certain raw
material suppliers and made advance payments to these suppliers
which are to be offset against future purchases. Prepayments for
raw materials where the Group expects to take the receipts of the
raw materials more than twelve months after the end of the reporting
period are classified as non-current assets.

In 2012, management assessed the prepayments for potential
impairment and identified that two of the suppliers were in financial
difficulties and were most likely to default on the deliveries of raw
materials to the Group and therefore, provided a provision of
RMB131,805,000 at 31 December 2012.

Based on the assessment updated by management in 2013 and
the six months ended 30 June 2014, no further impairment was
provided at 31 December 2013 and 30 June 2014.

Other non-current assets

Other non-current assets represent the deductible input value-
added taxes (“VAT”) that are not expected to be utilised within one
year. These deductible input VATs are arisen from the purchases of
the property, plant and equipment for a photovoltaic power plant,
which are eligible for deduction within the whole life of the power
plant.

Trade and other receivables

11

12

13

R BTN RIER

REFABENS BEEMRGE  AEEEET
FARHAER AT T R RS 0L MRS S
ENANRE > ZEREEH B RBE IR - &
EEAMNBERHEH AR+ =EA U ETRE
FAPRUE EA RTRARE S ERFRBAE -

R-B——F  SBECYHBENRENBEREE
HFTAE o WFERR R A fH A R 1B B R R 48 N T R A
AEAEBRMAFEME it ER=F——F
+=A=+—B{EH AR¥E131,805,0007T #95E E ©

BEEEBN-"Z—ZEREBZE-Z—NFxA
=t HIEANEREHNTME  RZZ2—=F+=A
=t+—BR=ZE-NFAA=TH  BERE-F
BRI R -

HttFRBEE
EfSERBEE BB T EE — TR A AN
B AR (TRER ) o WA B BB R
RIBE — B REIERWE S RREAEE -
3 W1 BT AR o

FEUR B 5 BRI EL At FE LRI

AT ER At 31 December

2014 2013

R=Z—0F RIZE—=%F

AVzl=ad=N +—-A=+—H

RMB’000 RMB’000

N ARET

Trade and bills receivables (Note 13(a)) B E 5 R R ZEIE (HEE13() 294,326 377,091
Prepayments for raw materials FEMRRFEN TR 101,019 31,205
Prepayments for other production materials HibEEYRINTEARIE 21,042 22,339
Deductible VAT (Note 13(b)) AR E R (M EE13(b)) 180,562 200,420
Deposits and other receivables Be Rk EMmEWFIE 126,455 89,261
723,404 720,316
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13 Trade and other receivables (continued)

44

(@ At 30 June 2014, trade and bills receivables included ()
an amount of RMB20,000,000 of the bills receivable (31
December 2013: RMB7,000,000) which have been pledged as
security to a bank for issuing bills payable to suppliers.

(b) Deductible VAT represents the input VATs arising from the (b)
purchases of raw materials and property, plant and equipment
that have not been deducted yet.

(c) The ageing analysis of trade and bills receivables (net of (©
allowance for doubtful debts) at the end of the reporting period
based on invoice date is as follows:

13 BRE ZERAR EMEWFEIE @)

RZB-NEAA=1H  EREZFERERE
REEEREWERE A K%20,000,0007T (=
E—=F+=-H=+—H : ARH¥7,000,000
7) 0 WEIRRFRITIEABITRSHERN
EENIRAR ©

AR B ER A R IDRBE R R
¥ BERRBELIGEREET

RBEEMEER  HRRREGHROER
BERAREBENRRZBRERASTNOT

AN G En At 31 December
2014 2013
R=Z—0OF RZZ—=F
~B=t+H +=ZB=+—H

RMB’000 RMB’000

ARETR ARETT

Within 1 month —@AR 123,467 167,070
1 to 3 months —Z={8A8 57,202 130,380
4 to 6 months MmZEREA 33,789 31,739
7 to 12 months tE&2+=@A 55,099 2,172
Over 1 year BiB—F 24,769 45,730
294,326 377,001

The Group normally allows a credit period of 30-90 days to its
customers.
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(BREEZHEEN - UARKIIE)

13 Trade and other receivables (continued)
(d) The ageing analysis of trade and bills receivables that are
neither individually nor collectively considered to be impaired is

as follows:

13 B E SRR HMEWFEIE @)

(o) 36HEAE RN HF AR DR E K EWE 5 IR
RIBHRRER OATIT -

AT At 31 December

2014 2013

R-Z—F R-ZE—=F

2= +TZ-A=+—H

RMB’000 RMB’000

AR¥T T ARBF T

Not past due figenpst] 187,412 272,767
Less than 1 month past due BEBOR—EA 31,074 35,255
1 to 3 months past due BHY—-Z==#A 23,604 25,911
4 to 6 months past due BENEAEA 8,873 5,023
7 to 12 months past due BHR+tE+=#EA 21,883 979
Over 1 year past due HHEB—F 21,480 37,156
106,914 104,324

294,326 377,091

14 Pledged bank deposits

Certain of the Group’s bank deposits were pledged to secure bank
loans and other banking facilities granted to the Group as follows:

14 BEFRITER

FEEETRITFACHAEERRNVRTERR
HAUSRATREF IR - JIIWT :

AT At 31 December

2014 2013

R=Z—OF R=ZZT—=F

AHA=t+H +=B=+—H

RMB’000 RMB’000

AR¥T T ARBFT

Pledged as security for bank loans KFEARITERNIEFER 217,560 193,590
Pledged as security for letters of ERERBITRENEAZEN

credit issued by banks posg it 9,990 10,822

Others Hit - 2,498

227,550 206,910
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15 Cash at bank and in hand

(BRBAREFEN  UARKIIE)

15 RITRFERE

el At 31 December
2014 2013
R=Z-—0OF R-ZB—=%F
~NA=1H +=BA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
Cash at bank and in hand BITRFEES 165,163 234,398
Time deposits with banks with original REHBEA=EANULKN
maturity over three months SRITEERTERK = (20,000)
Cash and cash equivalents in the FEEERERNAESRALE
consolidated cash flow statement EY 165,163 214,398

16 Bank and other loans

16 RITRHEMER

(@) The Group’s bank and other loans are analysed as follows: (@ AEENRTREMERINOT
Aeli i At 31 December
2014 2013
R-Z—QmEF R-Z—=F
ANA=+H +=B=+—H
RMB’000 RMB’000
AR¥BT AR¥T T
Bank loans RITER 1,487,260 1,624,982
Municipal government loan TBFER 2,221 2,595
Other loans HtER 79,375 78,623
1,568,856 1,706,200
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16 Bank and other loans (continued)

16 BITREMER @)

(o) At 30 June 2014, the bank loans were repayable as follows: b) R-ZEBE—MNEANA=1+H: RITERWER

BT :

AT At 31 December
2014 2013
R-Z—NF R-ZE—=F
A~A=1+H +=B=+—H

RMB’000 RMB’000
AR¥T T ARBTT
Within 1 year —F 7R 1,019,260 1,114,482
After 1 year but within 2 years BB—FEMEZRA 180,000 76,500
After 2 years but within 5 years BEMEERFZRA 133,500 271,000
After 5 years BBRF 154,500 163,000
468,000 510,500
1,487,260 1,624,982

Bank loans were secured as: RITEFIRA :
— unsecured — IK R 1,249,911 1,153,883
- secured —HIR#E 237,349 471,099
1,487,260 1,624,982

17 Trade and other payables

17 BNEZRAREMENTKE

AN TG R At 31 December
2014 2013
R=-T—0NF RZZE-—=F
~NA=+H +=B=+—H

RMB’000 RMB’000
AR¥T R ARETR
Trade and bills payables ENESERAREE
(Note 17(a)) (HtzE17(2) 443,633 470,247
Other payables and accrued expenses Hfth ETFRIE R FEETBA 2 212,656 201,718
Receipts in advance FEWFE 87,265 89,193
743,554 761,153
(@ The Group’s bills payable of RMB20,000,000 as at 30 June @ RNZSBE—NEXB=1+H A£EEEFNE
2014 (31 December 2013: RMB6,300,000) are secured by & AR #20,000,000t(=ZE—=%+=A4
the Group’s bills receivable of RMB20,000,000 (31 December =+—H8 : AR¥6,300,0007T) AAXREE

2013: RMB7,000,000) (Note 13(a).

W E#E A R%20,000,000T (=2 —=
+=A=+—H : AK#¥7,000,0007t) (K&
13(a)) fERIKIR o
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17

18

19

48

Trade and other payables (continued)
(b) The ageing analysis of trade and bills payables at the end of
the reporting period based on invoice date is as follows:

17 ERESRAREMESFIE @)
) REESHELER BAESERRZED
ERRSZERBANDT

AT At 31 December

2014 2013
R=Z-—OF R=Z—=F
~A=1H +=ZB=+—H

RMB’000 RMB’000
AR¥TT ARBTT
Within 1 month —@EAA 204,662 221,084
1 to 3 months —Z={@A8 119,455 128,208
4 to 6 months mEREAR 74,721 63,637
7 to 12 months tZ+={@A 22,888 33,944
Over 1 year BiE—F 21,907 23,374
443,633 470,247
Bonds 18 E%

On 24 August 2011, the Company issued RMB300,000,000 bonds
with a maturity of three years due on 24 August 2014 (the “Bonds”).
The related issuing costs amounted to RMB3,600,000. The Bonds
were issued at 100% of the aggregate principal amount and bear on
an interest at 4.75% per annum, which is payable semi-annually in
arrears. The Bonds have been repaid on 7 August 2014.

Deferred income

Various government grants have been received by the Group in
respect of constructing and acquiring various manufacturing and
photovoltaic power generating plants and machinery in the PRC for
participating in high-tech industry and generating export sales.

These government grants are initially recognised in the statement
of financial position as deferred income and are subsequently
amortised to profit or loss as other revenue over the useful lives of
the related assets.

SOLARGIGA ENERGY HOLDINGS LIMITED & X 8EIRIZRR B R A =)

RZZE——FNA=-+WAB  AARBITR=
Z-NENA-THAZBEN=FHARYE
300,000,000t B ([E% 1) - BEEITRABA
R #3,600,0007C ° &3 UAR & EE100% 1T
REFRITEEE > BEEHE - BFER=E
—mMENAEAEE-

19 EZEWA
AEBRRSSRETE  EEHOHEERRFTE
EENKNEZRAER LRBEREREEZMES
TRIMVEL AT #RE o

ZERM B RN RN R DEDDIELE W
A HBDEBREETEAFHRERRAEBES
HABKA o
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20 Other non-current liabilities

21

Included in other non-current liabilities is provision for product
warranty costs as follows:

20 HfttFERBEME
Htb B EEREERRARSRE - #ow
T

30 June 31 December

2014 2013

—E-mE —E-=F

2= +Z-A=+—H

RMB’000 RMB’000

ARETR ARETT

Balance as at 1 January HN—B—BWEseR 22,554 9,007

Provision made FrYEfR s 10,160 18,647
Balance as at 30 June/31 December ARNB=+A/+=ZA=1+—8#

Feg23 32,714 22,554

The Group’s photovoltaic modules were typically sold with a 2 or
5-year warranty for defects in materials and workmanship and a 10-
year and 25-year minimum power output warranty, against declines
of more than 10% and 20%, respectively, of initial power generation
capacity from the date of delivery. The Group has the right to repair
or replace solar modules, at its option, under the terms of the
warranty policy. The Group maintains warranty reserves to cover
potential liabilities that could arise under these guarantees and
warranties.

Capital, reserves and dividends
(@) Dividends
(i)  Dividends payable to equity shareholders attributable to
the interim period

The directors did not recommend the payment of a
dividend in respect of the six months ended 30 June
2014 (six months ended 30 June 2013: RMBNIl).

(i)  Dividends payable to equity shareholders attributable to
the previous financial year, approved and paid during the
interim period

The directors did not recommend the payment of a
dividend in respect of the year ended 31 December
2013.

SR B Y S ARAR 1 HY B I — AR B 75 B 3249 B B2
FHEFYMHBERATIRA - URI10FR25F &K
BENHHRE  2FRBENBHTRIBEETS
SRS HEERR10%K%20% ° RIBFRABEK
o AEBAREENABRATETEERE
7o REMRARARBBUBBZZSRIRRAE
THEEEE -

21 EX - FEREKRE
@ BRE
i) FEAERBRERAFERE

BETEZREBEE-_Z-NEAA=
BEANEARNGRE(BE=E—=
NAZTHIERNEAR : AREZT) o

_|_
-3

(i) ENEZRRNE-PHRFERS Xt
R ERERIK

EESTERRBE-ZE—=ZF1+=A
=+ —-HLEFERTRE °

INTERIM REPORT 2014 FREi%&EHE 49



Notes to the Unaudited Interim Financial Report 7k #8884 51 8 81 7% 3R 45 Kt 5T

(Expressed in Renminbi unless otherwise indicated)

(BREEEBEN - AARKETIE)

21 Capital, reserves and dividends (continued)

50

(b)

21 B #ERKRE @

Share capital (o) B&A
Movements of the Company’s ordinary shares are set out RAREBREBEHIIMNT :
below:
30 June 2014 31 December 2013
—Z-MEAA=1A “E-ZH+tZA=t-H
No. of shares Amount No. of shares Amount
g ] x| LGEE 2%
RMB’000 RMB’000
ARETRT ARETR
At 1 January R—B—H 3,211,780,566 276,727 2,491,300,472 218,787
Shares issued under open offer DNHEBRERTRE
(Notefi) (F=E() - - 498,260,004 40,238
Shares issued under subscription REFROBTRE
of new shares (Note(i)) (B aE (i) - - 222,220,000 17,702
At 30 June/31 December WRRA=1+R/
+=A=+-H 3,211,780,566 276,727 3,211,780,566 276,727

(i)

In March 2013, the Company raised approximately
HK$251,348,000 (equivalent to RMB203,012,000) after
deduction of related expenses of RMB2,202,000 by way
of an open offer. 498,260,094 new shares of HK$0.1
each on the basis of one offer share for every five existing
shares then held were issued. The subscription price was
HK$0.51 per share. The nominal value of these shares
of HK$49,826,000 (equivalent to RMB40,238,000)
was credited to share capital while the difference
with the proceeds of HK$201,522,000 (equivalent to
RMB162,774,000) was credited to share premium.

In May 2013, the Company raised approximately
HK$79,951,000 (equivalent to RMB63,689,000) after
deduction of related expenses of RMB38,000 by way
of subscription of new shares. 222,220,000 new shares
of HK$0.1 each was issued to two subscribers. The
subscription price was HK$0.36 per share. The nominal
value of these shares of HK$22,222,000 (equivalent to
RMB17,702,000) was credited to share capital while
the difference with the proceeds of HK$57,729,000
(equivalent to RMB45,987,000) was credited to share
premium.

SOLARGIGA ENERGY HOLDINGS LIMITED & X 8EIRIZRR B R A =)

(i)

R=ZZB—=5=8 ' AARBEBLEE
E 1R 17818 49251,348,000/8 7T (AEE R
AR #203,012,0007t) (iR AERER X
ARME2,202,000t#) - RERESEE
ERBEERDER —RBEERMNWEE
3%17498,260,094 % I £0.178 THIF
B RBEABRRMD0.51ET - %
£ %7 M (B £ 49,826,000 T (HHE
R AR#40,238,0007T) B 5 AR
T E2 FT 18 7% 18 9 Z= 58201,522,000 7% 7T
(HHE N AR®162,774,0007T ) BIET A
BRADEE o

R-ZZ—=F8A AATEBRABEH
B EB#79,951,00058 Tt (FHER A
K #63,689,0007t) (R MEREBXI A
R#38,000t#%) ° BRIM &R E %
17222,220,000% & 8% £0.178 TR FT AR
7 - RBEASRRD0.36BT - &%
B 17 B E B £ 22,222,00058 7T (1H & 7
AR#17,702,0007t) BT AR - W
B2 AT 15 7R IE #Y 2 857,729,000 7T (48
BN A R#45,087,0007T) Bl &T A R4
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(BB EERREIN  MARKSIE)

21 Capital, reserves and dividends (continued)

©)

Acquisition of non-controlling interests in a subsidiary
On 28 April 2014, the Group acquired 10% equity interests in
Jinzhou Jinmao Photovoltaic Technology Co., Ltd. (“Jinzhou
Jinmao”) at a consideration of RMB14,000,000, which
should be satisfied in cash but not yet paid by 30 June 2014.
The carrying amount of the 10% equity interests in Jinzhou
Jinmao in the consolidated financial statements at the date
of the acquisition is RMB9,278,000. The Group recognised a
decrease in non-controlling interests of RMB9,278,000 and a
decrease in share premium of RMB4,722,000.

22 Business combinations

(@)

On 2 September 2013, the Group acquired additional 21%
equity interests in Golmud from a PRC citizen at a cash
consideration of RMB22,790,000, thereby, the Group totally
held 70% equity interests of Golmud.

The acquisition had the following effect on the Group’s assets

21 EX - FEERRE @

(c) UnkE—REIMEB D B HYFEIE SRR
RoZ-—mEmS -+ /B AEEKER
MR R R AR A = (880 8858 ) i
10% R A#Ez= » KB B AR 14,000,000
ToOBRERNESMEN  EERA-E
—MEAB=T RS c RIKEBE - 7
HEMIBIRE o 8N ERIAY10% M AR Y
EREE A ARY9,278,0007T » AEEERIE
124 M HE 25 R A R MEQ,078,0007 1 B 43 3
B A RH#4,722,0007T ©

22 EBEEH/

@ R-B—=FRA—A FEEUBSAE
AR#22,790,0007t @ @ —ZHELRYE
BRI AER - Bt AEES
HZEERBART0%RAES -

REBERH - WEHASENEERAEBN

and liabilities on the acquisition date: SEMT ¢
Recognised
values on
acquisition
Wi B B
ERANER
RMB’000
ARET R
Property, plant and equipment (Note 9) ME - BEKRE (FEE) 230,199
Lease prepayments (Note 10) HAEEAFE(MEE10) 19,641
Trade and other receivables FEWE 5 IR R B A KRG IE 59,596
Cash and cash equivalents RERBLZEY 41,232
Trade and other payables B E SRR Rt EATIE (26,642)
Bank loans RITER (210,000
Net identifiable assets and liabilities ARREEREETFE 114,026
The Group’s 70% share of the net identifiable AEBLATBEBHAIHRREERARE
assets and liabilities acquired EE70% 79,818
Satisfied by: BUTAHXEN
— the fair value of the original 49% equity — RS B B U EE
interests in the acquiree as at the FRHA9% B AFER K
acquisition date AE 57,028
- a cash consideration of RMB22,790,000 -ReREARY22,790,0007T 22,790
Cash acquired FrkiEIR € 41,232
Net cash inflow BE&RNFE 18,442
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22 Business combinations (continued)

52

(@)

(continued)

The values of assets and liabilities recognised on acquisition
are their estimated fair values. The fair values of property, plant
and equipment, lease prepayments made for the lands held
under operating leases recognised as result of the business
combination are based on the discounted future cash flows to
be generated by the assets and their market values.

Golmud contributed RMB11,132,000 to the consolidated
turnover and RMB375,000 loss to the consolidated loss
before taxation in the period from the date of acquisition to 31
December 2013. As though this acquisition had occurred on 1
January 2013, the estimated revenue and loss of the Group for
the year would be increased by approximately RMB21 million
and decreased by approximately RMB4 million.

On 3 March 2014, the Group acquired 100% equity interests in
Jinzhou Wintek Silicon Materials Co., Ltd. (“Wintek”) from two
third parties at a total cash consideration of RMB15,000,000.

The acquisition had the following effect on the Group’s assets
and liabilities on the acquisition date:

22 ¥KE0wm

@)

(%)

WREERANEER SEEEDHMG D
FE - BXBEHMBEINNE  BERR
BURHEERETHE T EFHNEEE
NRENAFEDEREREERKENT
EEENTRRRRERE -

HUWBEERE—_2—=F+=-HA=+—H
HE > BEAEBNGEEERRGRERT
AIEED BB ARKE11,132,000t K AR
375,0007¢ ° fE kR —E—=F—HF—H
B4 AEERFRANMGTREREERS
BEMAARBIEEIRBDHAREIT
B

RZE-—NE=A=H  XEEURENRE
& AR #15,000,000T B M EE =5
BEMNBEEMBERARA(TXEEDN
100% 2 ©

REBERE - WEHASENEERAEBN
FEWT

Recognised
values on
acquisition
Ui B
BRANERE
RMB’000
ARET R
Property, plant and equipment (Note 9) M - BERRE () 172
Lease prepayments (Note 10) HEFENFIE(MEE10) 18,231
Inventories FE 5,878
Trade and other receivables FEWE 5 R R H A RIS 37,097
Cash and cash equivalents RERBLZEY 188
Trade and other payables B E SRR R At BN TRIE (41,685)
Current tax payable BNHRFE (S8 (187)
Net identifiable assets and liabilities ARREEREETE 19,694
The Group’s 100% share of the net identifiable AREBEFTBREBNITRAREER
assets and liabilities acquired, to be satisfied BEFEI00%EUARESNRE
by a total cash consideration of RMB15,000,000 A E#515,000,0007T &t 19,694
Deferred tax liabilities arising from fair value WA ERAREENELRE
adjustment on acquisition =RE (2,989)
The total cash consideration of RMB15,000,000  #F X {HHVERESKE
to be paid AE#15,000,0007T 15,000
Gain from acquisition of a subsidiary (Note 5) U BB Bt B8 2 =) ks (BT aE5) 1,705
Cash acquired and net cash inflow RS RIBERAFE 188
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(B B EERHES - MARKSIE

22 Business combinations (continued)

(b)

(continued)

The values of assets and liabilities recognised on acquisition
are their estimated fair values. The fair value of lease
prepayments made for the land held under operating leases
recognised as result of the business combination is based on
its market values.

The gain from acquisition of a subsidiary represents the excess
of the net fair value of the acquiree’s identifiable assets and
liabilities measured as at the acquisition date over the fair value
of the consideration to be transferred, as a result of the fair
value adjustment to the lease prepayments made for the land
held under operating leases upon the acquisition, and has
been recognised immediately in profit or loss.

Wintek contributed RMB17,112,000 to the consolidated
turnover and RMB489,000 profit to the consolidated loss
before taxation in the period from the date of acquisition to
30 June 2014. If the acquisition had taken place at 1 January
2014, the Group’s consolidated turnover for the six months
ended 30 June 2014 would have been RMB1,522,287,000
and the Group’s consolidated loss before taxation for the
period would have been RMB17,971,000.

22 (XS0

)

(%)

W FrERNEER SENEBET AT
DNFRE- - BXBEHMBEINHKEHET
FATHEHNEERENRENQIFELE
REME -

W B A S I E R B Y SRR
TRA T B EERNTEN A PERE
TG IR B 75 12 W B st R B B S B
R BB A TESEB S T ER A E
ATVENSE - LEANBERRERTER -

HWERHEE—_ZT—NEA=1THH
B XEERGEEEERGRERBAERE
DRIEBARE17,112,0007T R A EA R#E
489,0007C ° R - —WE—HF—H
Bt AEEBE-Z—HNEAA=THL
AEANGEEEERBASRERBAERE
# 2 5l B AR #1,522,287,000 7T & A R #
17,971,0007¢ °
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23

24

25

54

(BREEEBEN - AARKEIIE)

Fair value measurement of financial
instruments

All financial instruments are carried at cost or amortised cost and
their carrying amounts are not materially different from their fair
values as at 30 June 2014 and 31 December 2013.

Capital commitments outstanding not
provided for in the interim financial report

23

24

EMITENAFENE

R-E—NEXA=+HR=-ZE—=%+=A
=+—B AT BIRAAREHEKATIR
HEMEHEAAFEIESEAZEE -

HAREEANAREPHUBHREA
TR ENEARRE

AT At 31 December

2014 2013

R=-Z—NF RZZE—=F

NA=1H +=B=+—H

RMB’000 RMB’000

AR¥TT ARETT

Contracted for [EHES] 26,246 32,730
Authorised but not contracted for EREERITH 33,049 33,049
59,295 65,779

Contingent liabilities

At 30 June 2014, the Group has undertaken to guarantee a banking
facility granted to an associate to the extent of RMB74,000,000 (31
December 2013: RMB74,000,000).

At the end of the reporting period, the directors do not consider
it probable that a claim will be made against the Group under the
above guarantee. The maximum liability of the Group at the end
of the reporting period under the above guarantee issued is the
corresponding outstanding amount of the loan advanced by the
bank to the associate of RMB74,000,000.

SOLARGIGA ENERGY HOLDINGS LIMITED & X 8EIRIZRR B R A =)

25

AREE

R-ZZ-—MEAA=+A  AEEERE—ER
F-REEQATANRTRENER  UARY
74,000,000t BR(ZFE—=F+=A=+—8:
AR#74,000,0007T) °

RPEHELEER > EERARBLEMER  AE
BARKAJREHRE - ARERREHEEEAR L
MERHERNEBRZSARTETHELATER
HIABFEREIE XA A RME74,000,0007T ©
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26 Material related party transactions

26 EXRBEIRS

(@ The material related party transactions entered into by the @ AEERBEHRITINEABELIRSE
Group during the reporting period are set out as follows: R
Six months ended 30 June
BEXA=THLXEA
2014 2013
—E-mE —EB-=F
RMB’000 RMB’000
ARET R ARETR
Sales of products to the associates HEERTFAEENEE QT
of the Group 16,915 -
Purchase of materials from the entities BARARESEHNERE
controlled by the directors BEYR
of the Company 14,452 19,591
(o) The outstanding balances with the associates of the Group as b) AEEELATNABREHEEERNERE

at the end of the reporting period are set out as follows:

HEREHIINT ¢

e At 31 December

EA R TRNRIE
e E 5 BRF N A b R TR IR
FES B Z BRI HLAR PR 7R

Prepayments for raw materials
Trade and other receivables
Trade and other payables

2014 2013
R-ZE—WE RoE—=F
A~BA=+1+H +=A=+—H
RMB’000 RMB’000
AR®TT ARBTT
4,561 4,301
40,000 4,219

- 1,382
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26 Material related party transactions (continued)
(c) The outstanding balances with the entities controlled by the (@]
directors of the Company as at the end of the reporting period

are set out as follows:

26 EXRBELIRS @)

REFERERHIIMT

2014
R=B-mE
XA=+8

RMB’000
AR®TT

Prepayments for acquisition of property,
plant and equipment

Trade and other receivables

Trade and other payables

BEME - BERRBWHEN

IR 3,045
FEU B 5 BRI EL A FE U IR 1,441
FEAS B 5 BRI EL AR FE AT FUIE 71,195

AARESRHEERBREHBEE B NE

AT At 31 December

2013
R-B—=F
+=ZA=+—H
RMB’000
ARBTT

3,045

39,913
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