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Company Profile
N BRI

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries collectively the “Group”, Hong Kong stock code: 757, Taiwan
stock code: 9157.TT) is a leading manufacturer of monocrystalline silicon
solar ingots and wafers in the People’s Republic of China (the “PRC”).
The Group is also engaged in producing monocrystalline silicon solar cells
and modules in recent years. Its products are important components of
solar energy generation systems.

During the period under review, the Group was engaged in three major
businesses:

(@ the manufacturing of, trading of and provision of processing services
for polysilicon and monocrystalline and multicrystalline silicon solar
ingots/wafers;

(o)  the manufacturing and trading of monocrystalline silicon solar cells;
and

(c) the manufacturing and trading of photovoltaic modules and
photovoltaic system investment business.

Currently, our integrated business model includes monocrystalline silicon
solar ingot production with an annual capacity of approximately 1.2GW,
solar wafer production with an annual capacity of approximately 900MW,
as well as photovoltaic cells and modules production with an annual
capacity of approximately 300MW and 330MW, respectively. In addition,
the Group operates polysilicon reclaiming and upgrading facilities in
Shanghai.

The Group will move a step closer to become one of the world’s largest
monocrystalline silicon solar ingot and wafer manufacturers as well as one
of the key players in the multicrystalline silicon solar product business. In
addition, in view of the higher internal rate of return, the Group is seeking
partnership to set up solar power plant which will use the Group’s
photovoltaic modules.
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Financial Highlights

P

Turnover for the period under review increased by 68.9% to
RMB818.94 million (corresponding period in 2012: RMB484.959
million).

Gross profit for the period under review was RMB18.591 million
(corresponding period in 2012: Gross loss of RMB154.725 million).

Net loss attributable to the equity shareholders of the Company
for the period under review decreased by 79.4% to RMB136.431
million (corresponding period in 2012: RMB660.912 million).

Basic loss per share decreased by 83% to RMB5.02 cents
(corresponding period in 2012: RMB29.48 cents per share).

The board of Directors of the Company does not recommend the
distribution of any interim dividend for the six months ended 30 June
2018 (corresponding period in 2012: RMB Nil).
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Management Discussion and Analysis

BEENmN DT

Market Overview

After experiencing a bleak period of over-capacity, over-supply and
industrial consolidation, there were signs of recovery in the first half of
2013. Although the photovoltaic industry in Europe remains pessimistic
with a continuous recession on the market, thanks to a strong demand
in the US market, as well as the rapid growth of the photovoltaic markets
in China and Japan, an overall upward trend is shown in the photovoltaic
industry, hopefully leading into a stable growing period.

According to a recent quarterly report issued by Solarbuzz, a research
institute for the solar industry, upon three years of consolidation, the
market on the whole gradually revives and the photovoltaic industry is
entering into a stable growing period. Besides, a balanced demand and
supply enables turnaround of the industry. Solarbuzz predicts during the
period from 2012 to 2017, the price of system installation will drop due to
the fall in the prices of the solar energy materials and components, which
helps extend the market reach of solar energy industry and bring forth
long term business opportunities. The report of Solarbuzz also indicates
that the global demand for photovoltaic products in the second half of
2013 is expected to reach 20GW, representing a year-on-year increase of
22%. Under the strong motivation by both China and Japan markets, the
total demand for photovoltaic products in 2013 is expected to hit a record
high of 35.1GW, and in the second half of 2013 these two countries will
account for more than 45% of the world’s demand for the installation of
photovoltaic projects. However, since the annual growth rate of the whole
industry depends on the large-scale photovoltaic projects to be carried
out in China and Japan, the lower than expected performance of these
two countries will pose risk to the supply chain at the end of the year.

In respect of the U.S. market, the statistics from NDP Solarbuzz North
America PV Market Quarterly show that the newly-added photovoltaic
installation volume in the U.S. exceeded 1.8GW in the first half of 2013,
hitting a record high of 10GW in the installation volume of the U.S., and
ranking the fourth over the globe. The development of photovoltaic
industry in the U.S. expedites and 80% increase in the accumulated
installation volume in the coming 18 months is expected, thereby the
installation volume will exceed 17GW at the end of 2014. The buoyant
demand in the U.S. market considerably drives the photovoltaic demand
globally. Yet, the anti-dumping and anti-subsidy tariffs level the prices of
photovoltaic components between China and the U.S., which impair the
competitive edge of Chinese enterprises operating in the U.S..
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Market Overview (continued)

For the European market, in the second quarter of 2013, among the
five major markets in Europe, only the demand in the UK increased over
last year, while the rest experienced a decrease. The macro-economic
environment in Europe remained stagnant. More and more countries
from the European Union adopted tightening measures in response to
the request from the European Union for reducing the deficit of public
finance, under which, the photovoltaic industry became the first target
to bear the brunt of the deficit reduction. Numerous governments in
Europe claimed the retrospective tariff from the photovoltaic industry or
cut the subsidies against the industry, which further lowered the expected
economic return of the photovoltaic industry and also dampened the
confidence of the consumers. Also, the trade disputes between China
and Europe brought adverse impact. The European photovoltaic market
was in face of severe challenges. Nevertheless, the disputes had been
settled through negotiation and placing limitation on the price and the
volume so as to prevent the rise of ruinous market prices. In respect
of Germany, under the influence of reducing the subsidies on the
photovoltaic power generation, the new installed capacity of photovoltaic
engine in the first five months in 2013 diminished almost 50% over the
corresponding period in 2012 to 1.5GW. In lack of policy support and
facing a keen competition from the manufacturers in Asia, numerous solar
energy enterprises in Germany declared bankruptcy or retreated from the
photovoltaic business. The photovoltaic industry in Germany is exposed
to difficulties. However, the photovoltaic components made in Germany
are mainly for internal power generation purposes and there are imported
solar energy components at the same time. As a result, enterprises which
gone bankrupt are mainly those manufacture photovoltaic materials and
equipment. The downstream photovoltaic power generation enterprises
are not affected.

Having a view on Japan, although the Japanese government has lowered
the Feed-In Tariff (FIT) against large scale power stations to 37.8 yen per
kWh, the adjustment does not generate any impact on the profitability of
the power station. To date, Japan still remains as a region which offers
the most favourable subsidies among the world. The installed capacity
in Japan has been on the rise over the past three quarters. In the first
quarter of 2013, the new installed capacity was 1.7GW, and its total
volume is expected to approach 5GW yearly, enabling Japan to become
the world’s second largest photovoltaic application market, second only
to China. Japanese consumers traditionally emphasize on high quality
and the country offers considerable subsidies and imposes stringent
accreditation barriers. These are the reasons why Japan is a market
among the world with the highest average selling price of the photovoltaic
products. Its products even have 10% room for premium. It is believed
that those Chinese enterprises which are able to extend its sales channel
in Japan can see an improvement in their profitability.
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Market Overview (continued)

In China, in the first half of 2013, the photovoltaic industry had seen signs
of recovery after experiencing more than one year of bleak environment
and the improvement in supply and demand drove a turnaround of the
industry. Since the new policy in respect of photovoltaic market had
not yet formulated in the first quarter, no leapfrog development was
achieved by the photovoltaic market in China. The installed capacity was
approximately 1.2GW, and a majority of enterprises remained positive.
Overall speaking, the surging demand for machine installation and the
continuing contracting capacity promotes a more reasonable ration
for the actual and effective supply and demand. Meanwhile, the rate of
operation and the market share of the top 20 module manufacturers
have increased in the first half of 2013, visualizing a preliminary effect of
industry integration. Benefitted from the distributed power generation and
the establishment of the policy in relation to the photovoltaic benchmark
tariff subsidy, it is anticipated that the photovoltaic industry of China will
march toward a healthy development in the second half of 2013 to reach
a development peak in the future.
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Operations Review

The Group established an effective and unique vertical integrated supply
chain that resembles an “inverted pyramid”, thereby gradually completing
its transformation from a solar product materials manufacturer to a one-
stop service provider of solar power projects which will operate under a
“Golden Cup” model. Under such model, individual products including
ingots, wafer, cells and modules within the supply chain can also be sold
separately to third parties. As such, satisfactory operating results have
been achieved during the period under review.

Silicon Ingot Business

During the year under review, the Group maintained its production
capacity of silicon ingots to further explore its technological advantage.
As at 30 June 2013, the Group was equipped with 589 monocrystalline
ingot pullers and 4 multicrystalline casting furnaces, of which 397
monocrystalline ingot pullers were located in the Jinzhou production
base while the remaining 192 monocrystalline ingot pullers were installed
in the plant of Solargiga Energy (Qinghai) Company Limited (“Qinghai
Solargiga”), which is 51% owned by the Group, in Xining, Qinghai
Province, among which, 96 monocrystalline ingot pullers was put into
mass production in December 2011 and the remaining 96 monocrystalline
ingot pullers are under trial operation, enabling the annual production
capacity of silicon ingots to duly reach 1.2GW.
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Operations Review (continued)

Silicon Ingot Business (continued)

The Group’s “Golden Cup” supply chain allows external sales of upstream
products such as ingots, wafers and cells, which helps to boost income.
Except for supplying the production required for downstream wafers
of the Group, the external shipment volume of silicon solar ingots was
45.19MW, representing a 16.5% rise as compared to 38.78MW in
2012. The increase was mainly driven by increasing market demand
and business development of major customers. Solargiga has secured
a leading position in the monocrystalline silicon solar ingot manufacture
industry in terms of technology, product quality and quantity. The
products of the Group are the only monocrystalline silicon solar ingots
in China for which national products exemption from quality surveillance
inspection has been granted. Major products are silicon ingot of 5.5
inches to 8.7 inches in diameter. The photovoltaic conversion efficiency of
its monocrystalline silicon products is also higher than the industry average.
Apart from the traditional P-type products, the Group also provides N-type
high performance products with a photovoltaic conversion efficiency of
22-23%. During the period under review, the external shipment volume
of N-type silicon ingots represented approximately 80.9% of the total
external shipment volume of silicon ingots. N-type products are mainly
targeted at Japanese customers.

Wafer Business

As at 30 June 2013, the Group possessed 121 wiresaws in the Jinzhou
production base, with an annual production capacity of wafers reaching
900MW. Except for supplying the production required for downstream
cells of the Group during the period under review, the external shipment
volumes of processing of silicon solar wafers of the Group were
148.5MW, representing an increase of 28.7% in total compared with
115.42MW for the corresponding period last year. Similar to the silicon
ingot business, the increase in exports volume was mainly driven by
the increasing market demand and business development of major
customers.

Cell Business

During the period under review, the manufacturing base of the Group
in Jinzhou is equipped with production lines of solar cells having a
production capacity of 3S00MW. Except for supplying the production
required for downstream components of the Group, the external shipment
volume of solar cells was approximately 45.7MW, approximate to the
external shipment volume of 45.77MW of the same period last year. It
contributed a turnover of approximately RMB126.686 million (the first half
year of 2012: RMB158.221 million), accounting for 15.5% of the Group’s
turnover (the first half year of 2012: 32.6%). The manufacturing of cells
provides stable and high raw materials supply for the modules business
of the Group and enhances the overall operation efficiency. The cells were
also sold to customers in China and Japan.
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Operations Review (continued)

Module Business

The Group has expanded its solar modules production line by holding
a 51% interest in Jinzhou Jinmao Photovoltaic Technology Company
Limited (“Jinzhou Jinmao”) and Jinzhou Solar Technology Company
Limited (“Jinzhou Solar”), a wholly-owned subsidiary of the Group. The
modules production base is currently located in Jinzhou, at which quality
products are manufactured to fulfill the demand of bulk order from
long term Japanese customers. Apart from some partially outsourced
processing activities, the production capacity has been expanding from
150MW at the beginning of the year and then to 175MW in the third
quarter. During the period under review, the external shipment volume
of solar modules was approximately 79.9MW as compared with the
external shipment volume of 6.67MW for the same period of last year,
representing an increase of approximately 11 times in total volume.

In light of the breakthrough achieved by the module business of the
Group during the period, the Group and Sharp Corporation (“Sharp”)
from Japan extended to new area of business cooperation by building on
their cooperation foundation originally formed in 2012. During the 2013
financial year (based on Japanese calendar), Sharp will purchase a new
type of product from the Group, summing up 370MW of solar module
products. Such cooperation enables the Group to become the largest
supplier of solar products in China. Having nearly a decade of purchase
and sale relationship, the Group has commenced its cooperation with
Sharp through the supply of silicon solar ingots to Sharp, afterwards
gradually extended to the areas of silicon solar wafers, solar cells and,
starting from 2013, the newly added solar module.

Photovoltaic System Investment Business

The Group has proactively acquired a number of construction permits
in respect of photovoltaic power plant projects in order to develop the
terminal market business by fully capitalising on its advantage of vertical
integration to drive the product demand from the bottom to the top. For
example, the Group secured the 20MW large scaled photovoltaic power
plant project in Golmud, Qinghai Province by holding a 49% interest of
the project. Its construction primarily adopted the modules produced by
the Group’s vertical integration. This project has been completed at the
end of 2011 and is currently expected that approximately 33 million kWh
can be generated per year. The project will enjoy the photovoltaic power
generation feed-in tariff policy of RMB1.15 per kWh as set out by the
National Development and Reform Commission.

ZIEEIRE @)

AT
REBEBBEZERS1% MM BHEXRRHLER AT (47
MR D REZETFTAABMBHAGEREERAA
(M8 N KB 8E ) BRAR RIS EE T RA M ETE - WEFA
BEAFEEEMUREN  EREE BREALERE
HMEFRBEER  BRIHAEIIMMNIN  BEEEEHR
FHAMIS0MW - E=FEF H175MW © BIFEERR » K
IBAEAR Y IMTE R 79.9 MW » ¥EtE EEREIE M
EE6.67TMW - BB -

HARASEENEGEBELBBEERBEMHEER - A&
B AAEE ((EE ] - [Sharp NE2012F ERREER
i E o BIMHEBRSEEE - R2013F B A BF
En - BEEEOAEEBRMERE-AERED - BIH
7O R 2 ABREANER  RAEEETERANKX
GRMEl - AEEEEEEYHEREDITI10F - #
SENBAARD B HEEE ABRETRE  BHEMEX
BRREtEf « KISEEEM - B2013F A8 T K5 re f
HOMHLRE o

HRAGIREER
AEEZEAFATEE -BLLNED  BERSZEX
REWBEERSTT > UFBAKLETSER  BATm
FHBERER - HlW  AEBMABEIONERZNRE
BERBEARTHEMN20RAEKLREKEE - HER
BOFERAAEEEE - BLAEECAN - ZIBR
ER-ZE——FFRIET - BAFEFARESF3,300
ETERE) HEKEZZEHRERERENETES
ARSI KRREE LRESEECE -

Interim Report 2013 FRHEERE 11



Management Discussion and Analysis
EEENRR DN

Operations Review (continued)

Turnover

For the six months ended 30 June 2013, the turnover of the Group was
RMB818.94 million, representing an increase of 68.9% compared with
the corresponding period in 2012. During the period under review, due to
the general recovery of the global solar market, the demand slowly picked
up while raw material prices became stable. Together with the expanded
business cooperation scope between the Group and Sharp, the turnover
increased accordingly.

Cost of sales

For the six months ended 30 June 2013, cost of sales increased
by 25.1% to RMB800.349 million from RMB639.684 million for the
corresponding period in 2012. Cost of sales represented 97.7% of
total turnover, a decrease of 34.2 percentage points compared to the
corresponding period in 2012. The decrease in proportion was mainly
due to the decrease in inventory provision made during the period (for the
six months ended 30 June 2013: RMB69.85 million; for the six months
ended 30 June 2012: RMB132.805 million).

Gross profit and gross profit margin

For the six months ended 30 June 2013, the Group recorded a gross
profit of RMB18.591 million and a gross profit margin of 2.3%, which
showed an improvement from a gross loss of RMB154.725 million and a
gross loss margin of 31.9% for the corresponding period in 2012.

Selling and distribution expenses

Selling and distribution expenses mainly comprised of packaging
expenses, freight charges and insurance expenses. Selling and
distribution expenses increased by 89.4% to RMB13.711 million for
the six months ended 30 June 2013 from RMB7.24 million for the
corresponding period in 2012, representing 1.7% of the total turnover of
the Group (2012: 1.5%).

Administrative expenses

Administrative expenses mainly comprised of staff costs and research
and development expenses. The administrative expenses for the first
half of 2013 amounted to RMB113.475 million, decreased by 4.4% as
compared to RMB118.643 million for the corresponding period in 2012,
representing 13.9% of the turnover of the Group (2012: 24.5%).
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Operations Review (continued)

Finance costs

The finance costs of the Group decreased from RMB54.483 million for the
six months ended 30 June 2012 to RMB50.772 million for the six months
ended 30 June 2013. Finance costs represented mainly the interest on
bank loans and bonds.

Income tax

Income tax income were RMB2.212 million for the six months ended
30 June 2013, while the income tax expense amounted to RMB22.163
million for the corresponding period in 2012. Income tax income recorded
for the six months ended 30 June 2013 were attributable to the reversal
of temporary deferred tax differences.

Loss attributable to the equity shareholders

For the six months ended 30 June 2013, the Group recorded a
loss attributable to the equity shareholders of RMB136.431 million,
representing a decrease of 79.4% as compared to a loss attributable to
the equity shareholders of RMB660.912 million for the corresponding
period in 2012,

Inventory turnover days

The inventories of the Group comprised mainly raw materials, namely
polysilicon, crucibles and other auxiliary raw materials, and finished
goods. During the period under review, the inventory turnover days of
the Group were 93 days (corresponding period in 2012: 113 days), a
decrease of 20 days from the corresponding period in 2012.

Trade receivable turnover days

For the first half of 2013, the trade receivable turnover days of the Group
decreased to 61 days (corresponding period in 2012: 92 days). The
decrease in trade receivable turnover days was due to the cut down of
credit terms to customers during the period. Generally, the Group allows
a credit period of 30 to 90 days for its customers.

Trade payable turnover days

Due to the lengthened cash collection cycle, the Group decided to extend
payments to suppliers during the period under review in order to ensure
capital liquidity. Accordingly, trade payable turnover days during the
period under review increased to 88 days (corresponding period in 2012:
60 days).
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Operations Review (continued)

Liquidity and financial resources

The principal sources of working capital of the Group during the period
under review were cash flows from bank borrowings. As at 30 June
2013, the current ratio (current assets divided by current liabilities) of
the Group was 0.85 (31 December 2012: 0.79). The Group had net
borrowings of RMB1,263.297 million as at 30 June 2013 (81 December
2012: RMB1,476.838 million), including cash in bank and on hand of
RMB287.846 million (31 December 2012: RMB153.793 million), pledged
deposits of RMB294.51 million (31 December 2012: RMB174.234
million), bank loans due within one year of RMB1,151.39 million (31
December 2012: RMB1,018.985 million), non-current bank and other
loans of RMB395.663 million (31 December 2012: RMB487.28 million)
and non-current corporate bonds of RMB298.6 million (31 December
2012: RMB298.6 million). The net debt to equity ratio (net debt divided
by total equity) was 106.9% (31 December 2012: 140.5%). In addition,
excluding the effect of the reclassification of the non-current bank loans of
RMB133.441 million from non-current liabilities to current liabilities given
the waiver has been granted by the borrowers after the reporting period
on 31 December 2012, the Group’s current ratio as at 31 December
2012 would be 0.85, bank loans due within 1 year would be RMB885.544
million and the non-current bank and other loans would be RMB620.721
million.

Contingent liabilities
As at 30 June 2013, the Group had no material contingent liabilities.

Foreign currency risk

The Group is exposed to foreign currency risk primarily arising from sales
and purchases and cash and bank deposits that are denominated in a
currency other than RMB, the functional currency of the operations to
which they relate. The currencies giving rise to this risk are primarily the
US Dollar, Euro and Hong Kong Dollar. The Directors do not expect any
significant impact from the change in exchange rates since the Group uses
foreign currencies received from customers to settle the amounts due to
suppliers. In addition, the Directors ensure that the net exposure is kept
at an acceptable level by purchasing or selling the US Dollar and Euro at
spot rates where necessary to address short-term imbalances.

Human resources
As at 30 June 2013, the Group had 3,599 (30 June 2012: 3,458)
employees.
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Future prospects and strategies

The State Council of China announced a guideline for the photovoltaic
industry, the “Opinions of the State Council on Promoting the Healthy
Development of Photovoltaic Industry” (the “Opinions”) in July 2013.
Under which, a target of reaching over 35GW total installed capacity
of photovoltaic power generation by 2015 was stipulated. Far from
market expectation, it is believed that the plan can blaze a path for
the photovoltaic industry to recover from the trough of over-capacity
and under development of domestic market in China. To restrain the
uncontrolled expansion of photovoltaic industry, the Opinions introduced
several requirements in respect of the photovoltaic product manufacturing
projects, including the fulfilment of the requirements that the conversion
efficiency of monocrystalline silicon photovoltaic cells shall not be less than
20% and the conversion efficiency of polycrystalline silicon photovoltaic
cells shall not be less than 18%, etc. The Opinions expressly pointed
out the government’s anticipation of eliminating obsolete enterprises
through the mechanism of “compelling to retreat” and promoting industry
integration. Upon consolidation of the industry, a leading enterprise
with core competitiveness will be differentiated. Besides, through active
exploration to emerging markets and internationalisation of the enterprise,
it is hopeful that a healthy development can be seen in the solar energy
industry.

Given the current market situation and the industry development trend,
the Group has adopted the following responsive strategies by leveraging
on its own advantages:

1. In order to satisfy the large demand from customers for the module
products of the Group and in light of the macro environment of over-
supply, the Group will transform its operation mode from upstream
products with huge production volume to downstream products
with less production volume, which means a vertically integrated
supply that resembles an “inverted pyramid”. Accordingly, the Group
will become a one-stop service provider of solar energy generation
projects operating under a model that appears like a “Golden Cup”
from a manufacturer of solar energy silicon ingots and silicon wafer.

2. Strengthening technology research and development, consistently
developing products with higher efficiency and anti-PID
monocrystalline products. By upgrading the conversion efficiency
of end products, the unit cost of power generation can be lowered,
thereby paving a favourable competitive base for market expansion.

3. Increasing the proportion of production and sales of N-type
products to overcome market competition.
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Future prospects and strategies (continued)

4.

With the unmatched competitive edge that a majority of products are
exported to Japan and adhering to its aim of quality improvement,
the Group strives to reduce cost of power generation per Watt, so
as to strengthen its capability to extend its reach to other regions
including the emerging markets.

The promulgation of policies in respect of distributed photovoltaic
power generation will facilitate healthy development of the solar
energy industry in the future, and there are opportunities arising from
the active promotion of solar power generation by governments
of emerging markets, which result from the significant drop of
installation cost of the devices for solar power generation. The
Group will enhance the strength of system development and EPC
capability which are applicable to ground or roof-top and grid-
connected or independent solar power generation systems that
have already been built in both domestic and foreign areas. It will
also conduct proactive exploration of downstream market so as to
increase its overall profitability.

Dividend

The Directors do not recommend any distribution of interim dividend in
respect of the six months ended 30 June 2013 (for the six months ended
30 June 2012: RMB Nil).
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Disclosure of Interests
g =

Share Option Scheme

The Company has conditionally approved and adopted the share option
scheme on 27 February 2008 (“Share Option Scheme”) in which certain
participants may be granted options to subscribe for the ordinary shares
in the share capital of the Company with a nominal value of HK$0.10
each (“Shares”). The Directors believe that the Share Option Scheme will
be important for the recruitment and retention of quality executives and
employees.

The subscription price for the shares under the share option to be granted
will be determined by the Board and will be the highest of:

(i)  the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which must
be a day on which the Stock Exchange is open for the business of
dealing in securities;

(i) the average of the official closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and

(i)~ the nominal value of a Share.

The maximum number of Shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10% of
the total number of Shares in issue immediately following completion of
the listing of the Company (but taking no account of any Shares which
may be sold pursuant to the exercise of the over-allotment option in
connection with the listing of the Company) and capitalisation issue, being
169,076,650 Shares which represents 5.26% of the existing issued share
capital of the Company.

The total number of securities available for issue under the Share Option
Scheme as at 30 June 2013 was 158,186,650 Shares which represents
4.93% of the existing issued share capital of the Company.

No option may be granted to any person such that the total number of
Shares of the Company issued and to be issued upon exercise of all
options granted and to be granted to each participant in any 12-month
period up to the date of the latest grant exceeds 1% of the number of
Shares of the Company in issue.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
of Directors of the Company, which must not be more than 10 years from
the date of the grant.

No share option was granted under the Share Option Scheme during the
period under review.
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Disclosure of Interests
R E

Share Option Scheme (continued)

Saved as otherwise disclosed, at no time during the period was
the Company, or any of its holding company, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to acquire
benefits by means of the acquisition of Shares in or debentures of the
company or any other body corporate.

Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations
As at 30 June 2013, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had the
following interests in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)), as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to the Model Code:

B RER & @)
BEFRBEN  AAT  HEMERAT  HEBAD
KERKBATREANETEEEESREARE X
FEETEBRBEALDRETLEABENRGR
S T -

EERAD
HiAE
M RAR

AERETHRAERARAR
KRG - HERG RESH

2

RZIZB-=5XA=1R  BESHAL  EEREAL
ARBITHRAERBENBEATRAD A REBEE
B (E&EREFRMERE ([R5 RMERE 1) EXVER)
MRS - HEROREST  BACTHERIREZESR
HERPIEHFREFEN BTN REZREFAM
EARNBAREBHMERZ AR AE ([BAFT]) HEE
W

Number of ordinary Approximate

shares held percentage of

Name of Director Nature of interest (Note 1) shareholding (%)
EEHE RERtE g EREA (1) BEARRE 2 (%)
Mr. TAN Wenhua Beneficial interest (Note 2) 528,624,443 (L) 16.46%
BNELE B (i)

Interest of a controlled corporation (Note 2) 155,320,308 (L) 4.84%

SEEERER (HiEE2)
Mr. HSU You Yuan Beneficial interest 13,861,346 (L) 0.43%
By BnRfEs

Interest in options (Note 3) 239,835 (L) 0.01%

REBRENRERS (M)

Security interest (Note 3) 239,835 (L) 0.01%

IR ARER (FEE3)

Trustee’s interest 7,252,085 (L) 0.23%

FIEAER
Mr. CHIAO Ping Hai Beneficial interest 6,135,500 (L) 0.19%
(resigned on 1 June 2013) EREs
E¥giE Interest in an option (Note 3) 7,012,250 (L) 0.22%
(A=ZE—Z=FXA—HEHME) REBRENRERS (MEE3)

Security interest (Note 3) 7,012,250 (L) 0.22%

E PR (I5E3)
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Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations
(continued)

BEERADNTARSTERAERARATR
HEBEENRG - HERORESFH
EERRE @)

Number of ordinary Approximate

shares held percentage of
Name of Director Nature of interest (Note 1) shareholding (%)
EEHA EEME PR EREA (1) BARIRE 2 (%)
Ms. ZHANG Liming Beneficial interest 3,133,500 (L) 0.10%
(retired on 27 June 2013) ey
REHLZLE
(R=Z—=FXA=T+tHEMT)
Mr. WANG Chunwei Beneficial interest (Note 4) 100,500 (L) 0.01%
(appointed on 27 June 2013) B (MiaEs)
EFEREE Family interest (Note 4) 262 (L) 0.01%
(RZZ—=FXA-T+tHEZME) =ikiEz= (M)

Note:

The letter “L.” denotes the person’s long position in such securities.

As at 30 June 2013, Mr. Tan Wenhua is interested in an aggregate of
683,944,751 Shares, of which 528,624,443 Shares are directly held by Mr.
Tan Wenhua and 155,320,308 Shares are held by You Hua Investment
Corporation, which is wholly-owned by Mr. Tan Wenhua.

As at 30 June 2013, Mr. Hsu You Yuan and Mr. Chiao Ping Hai had security
interest in these Shares pursuant to a share charge granted by the relevant
employees and consultants to secure their obligations to pay for the
purchase price of the Shares and their obligations to comply with the relevant
regulatory requirements to which they are subject to (if any).

As at 30 June 2013, Mr. Wang Chunwei is interested in an aggregate of
100,762 Shares, of which 100,500 Shares are directly held by Mr. Wang
Chunwei and 262 Shares are held by Mr. Wang Chunwei’s spouse.

o

FEILHEZATRZSESNET

i3

R-ZZE-ZFEXA=Z+H BEXELEEEHR
683,944,751 IR P B - 528,624,443 B 17
HENESLEEERFE » ™M155,320,308 % B2 17 BB 3L &
EEZERENEEREERATSE -
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Disclosure of Interests

RSN E

Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2013, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to
be kept under section 336 of the SFO or have otherwise notified to the
Company were as follows:

FERRREMA ARG R AERR G
*E’J*Eﬁﬁ&/k)a

RZZB—=5XA=+H BESHE REXREE
Sh AT ATZEE (L FESRARARSTHAER)
RAXBDRGREERG T - BFECKERREZSZR
HERGIZECHFREFENELMAE AEAQAMNE

HEAHA -

Number of ordinary Approximate
shares held Percentage of
Name Capacity (Note 1) shareholding (%)
BB HE 55 g EREA (1) BAERE D (%)
Wafer Works Investment Corp. (“WWIC”) Beneficial owner 248,759,822 (L) 7.75%
BEREAA
Wafer Works Corp. (“WWX”) (Note 2) Interest of a controlled corporation 248,759,822 (L) 7.75%
ERBMEROBRAR (SRR D (M) SEiEER
Hiramatsu International Corp. Beneficial owner 349,118,692 (L) 10.87%
BEREAA
Hiramatsu Hiroharu (Note 3) Interest of a controlled corporation 349,118,692 (L) 10.87%
Hiramatsu Hiroharu (Ff3E£3) SiEER
Note: P &E

1. The letter “L.” denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having made
all reasonable enquiry, WWIC is wholly-owned by WWX as at the date of this
report. By virtue of the SFO, WWX is deemed to be interested in the Shares
held by WWIC.

3. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hiramatsu Hiroharu as at the date of this report. By virtue of the
SFO, Hiramatsu Hiroharu is deemed to be interested in the Shares held by
Hiramatsu International Corp.

Save as disclosed above, as at 30 June 2013, the Directors are not aware
of any other person or corporation having an interest or short position in
shares and underlying shares of the Company which fall to be disclosed
under the provisions of Division 2 and 3 of Part XV of the SFO.
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Corporate Governance and Other Information

G REH

RHEAE R

Corporate Governance

The Company has complied with the requirements set out in the Code
on Corporate Governance Practices (the “Code”) under Appendix 14 of
the Listing Rules throughout the six months ended 30 June 2013. The
Company’s compliance with the provisions and recommended best
practices of the Code are set out in the Corporate Governance Report
contained in the 2012 Annual Report.

Model Code for Securities Transactions by

Directors

The Company has adopted the Model Code for Securities Transactions
(the “Model Code”) as set out in Appendix 10 of the Listing Rules as
the code of conduct regarding securities transactions by the Directors.
Specific enquiries have been made by the Company to confirm that all
Directors have complied with the Model Code for the six months ended
30 June 2018.

Purchase, Sale and Redemption of the

Company’s Listed Securities

During the six months ended 30 June 2013, the Company has issued
498,260,094 new Shares pursuant to an open offer on the basis of
one offer share for every five existing Shares held on the record date at
the subscription price of HK$0.51 per offer Share (the “Open Offer”).
The Open Offer was completed on 20 March 2013. The net proceeds
amounted to approximately HK$251 million and have been utilized to
repay the Company’s bank loans as initially intended. In addition, the
Company has issued 199,998,000 new Shares and 22,222,000 new
Shares to Hiramatsu International Corp. and Ding Chenxi, respectively,
at the subscription price of HK$0.36 per Share (the “Subscription”).
The Subscription was completed on 27 May 2013. The net proceeds
amounted to approximately HK$80 million and has been applied towards
repayment of the Company’s bank loans as initially intended.

Save as disclosed above, there was no purchase, sale or redemption by
the Company or any of its subsidiaries, of the Company’s listed securities
during the six months ended 30 June 2013.

Change in Information of a Director Pursuant

to Rule 13.51B(1) of the Listing Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the Company was
informed that Mr Wong Wing Kuen, Albert, an independent non-executive
director of the Company, was appointed as an independent non-
executive director of Tonic Industries Holdings Limited (a company listed
on the main board of The Stock Exchange of Hong Kong Limited, stock
code: 978) since 2 June 2012,

Audit Committee

The Audit Committee of the Company, comprising four independent non-
executive Directors, has reviewed the accounting principles and practices
adopted by the Group and such matters as internal controls and financial
reporting with the management of the Company, including the review of
the interim results for the six months ended 30 June 2013.

By Order of the Board

Solargiga Energy Holdings Limited
Hsu You Yuan
Executive Director

Hong Kong, 28 August 2013
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Independent Review Report
B ERE RS

hebnac

Review report to the board of directors of
Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 24 to
56 which comprises the consolidated statement of financial position
of Solargiga Energy Holdings Limited (the “Company”) as at 30 June
2013 and the related consolidated statement of profit or loss, statement
of comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six months then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report for the six months ended 30 June
2013 is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

28 August 2013

+ A
=] nlﬂl

BERMNER T RMALREIZIETEERE - £
BMEEEE=E = A=THLAERNTHY
BRERBEMBERSTHERREBSFHERE4S F
R BHE IR ERS

EEREMERH
BIEE T

EBPR
EFTIE1057
RFREsE

=Z-=F/\A=tN\H

Interim Report 2013 FRHi&ERE 23



Consolidated Statement of Profit or Loss

=\/

For the six months ended 30 June 2013 — unaudited & Z ==

(Expressed in Renminbi)  (JAAR#%I/(&)

—=FRA=THIERER - REER

Unaudited
REEX

Six months ended 30 June
BZAA=1tHIAEA

2013 2012
—E—= -5
Note RMB’000 RMB’000
{iEd ARET T ARET T
Turnover EE 3 818,940 484,959
Cost of sales SHERA (800,349) (639,684)
Gross profit/(loss) EF,(18) 18,591 (154,725)
Other revenue Hethg A 4 10,254 13,415
Other net income Hitlh A F58 5 3,625 1,591
Selling and distribution expenses HER DAY (13,711) (7,240)
Administrative expenses THEX (113,475) (118,643)
Loss from operations REER (94,716) (265,602)
Impairment of prepayments FENRIERE 13 - (134,861)
Impairment of goodwill EERE 11 - (208,237)
Share of profits less losses of associates e EE A TR BRE R 3,807 (201)
Finance costs BhE R AN 6(a) (50,772) (54,483)
Loss before taxation BB AIE R 6 (141,681) (663,384)
Income tax credit/(expense) SRR, (ZH) 7 2,212 (22,163)
Loss for the period B EE (139,469) (685,547)
Attributable to: AR A4S
Equity shareholders of the Company AABEERER (136,431) (660,912)
Non-controlling interests IR A (3,038) (24,635)
Loss for the period MR EE (139,469) (685,547)
Loss per share (RMB cents) BRER(ARES) 9
— Basic and diluted —EXREE (5.02) (29.48)
The notes on pages 31 to 56 form part of this interim financial report. HE31 256 E WM sEA K AP HIB R E /) — o FEAT

Details of dividends payable to equity shareholders of the Company are

set out in note 8.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
reiEm Rk HMEEIRA R

For the six months ended 30 June 2013 — unaudited HE—-T—=F/XA=1HILAA —REEZ
(Expressed in Renminbi) (JAAR#%I/(&)

Unaudited
RIBER

Six months ended 30 June
BEARNA=tTHLREA
2013 2012
=2-= —E-CfF
RMB’000 RMB’000
ARET T AR¥TT

Loss for the period MBS R (139,469) (685,547)

Other comprehensive income for the period BB HMEEBA (BRTER
(after tax and reclassification adjustments): BEHPEAERE) .

ltem that may be reclassified subsequently to profit ~HEEAAIsEEH S BEERWIER ©

or loss:
- Exchange differences on translation of financial —BREFREARLNE(HED
statements of companies outside of the BINA B RERN
People’s Republic of China (“PRC”) BB =%E 3,736 3,268
Total comprehensive income for the period HEEEW AL (135,733) (682,279)
Attributable to: BT AL FE4S
Equity shareholders of the Company RABERRER (132,695) (657,644)
Non-controlling interests IEEFI RS (3,038) (24,6395)
Total comprehensive income for the period HE2mEKABE (135,733) (682,279)
The notes on pages 31 to 56 form part of this interim financial report. E31ES6 B HIMFEAR AP ERERN —S D °
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Consolidated Statement of Financial Position

e MR R

At 30 June 2013 — unaudited RZZE—=F/X

(Expressed in Renminbi)  (JAAR#%I/(&)

A=+R-—RE&EK

Unaudited Audited
RISEX KEZ
30 June 31 December
2013 2012
—EB—= —E-CF
avz=nad=l +—-A=+—H
Note RMB’000 RMB’000
MIEE AR®T ARBF T
Non-current assets FEREEE
Property, plant and equipment Y BENE 10 1,861,602 1,917,684
Prepayments for acquisition of property, plant BEEBE% - BEREEN
and equipment FE{SRIE 7,025 4,582
Lease prepayments HEFESFIE 12 100,067 101,361
Prepayments for raw materials EA R FEA A 13 307,833 316,543
Interests in associates B N T kR 128,264 124,457
2,404,791 2,464,627
Current assets REEE
Inventories FE 393,966 424 187
Trade and other receivables FEURE 5 BRF R Hth e Rk 1E 14 668,039 720,747
Current tax recoverable BOEA BT UK (=1 Fi 18 500 7,070
Pledged bank deposits 2IRPRITER 15 294,510 174,234
Cash at bank and in hand ROTRFERES 16 287,846 153,793
1,644,861 1,480,031
Current liabilities REBEE
Trade and other payables R E SRR R EMEATIE 17 784,053 846,098
Bank loans RITER 18 1,151,390 1,018,985
1,935,443 1,865,083
Net current liabilities REBEEFE (290,582) (385,052)
Total assets less current liabilities EEABRARBEE 2,114,209 2,079,575
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Unaudited Audited

REEX BB
30 June 31 December
2013 2012
—E—= —EB—-TfF
V==l +—-F=1+—H
Note RMB’000 RMB’000
B EE AR®¥T ARBF T
Non-current liabilities kREBEE
Bank and other loans RITREMER 18 395,663 487,280
Bonds &% 19 298,600 298,600
Deferred tax liabilities EEHEEE 9,067 11,757
Deferred income IEIER A 216,627 221,701
Other non-current liabilities HttERBas 12,054 9,007
932,011 1,028,345
NET ASSETS EEFE 1,182,198 1,051,230
CAPITAL AND RESERVES BEARRFE
Share capital &N 20 276,727 218,787
Reserves #1E 876,157 800,091
Total equity attributable to equity AATREERER
shareholders of the Company iR 1,152,884 1,018,878
Non-controlling interests FEiE RS 29,314 32,352
TOTAL EQUITY LS 1,182,198 1,051,230
The notes on pages 31 to 56 form part of this interim financial report. 531 E56E MM AR AP BB IS I E N — B0 2 ©
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Consolida}ed Statement of Changes in Equity
meEREER

For the six months ended 30 June 2013 — unaudited HZE=F—=%F/"A=+HILNEA — REHFEZ
(Expressed in Renminbi)  (JAAR#%I/(&)

Unaudited
AEEH
Attributable to equity shareholders of the Company
ARRERRELER

Non-
General controlling
Share Share  reserve Capital  Exchange Other  Accumulated interests Total

capital  premium fund  reserve  reserve  reserve losses Total  FiEGIM equity
B RMEE -HEGE EARE  ENRE  HERE  RHER izt BE B4R
Note  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
Wi ARMTT ARNTr ARMTR ARMTR ARMTR ARMTR ARBTR ARETR ARETR AR¥TR

Balance at 31 December ~ W=E-=E+-A=t+-HEK
2012and 1 January 2013 ~ —E-=E-F-RAHEH 218,787 1,522,884 188,052 42,768 (16,651) (66,710)  (870,252) 1,018,878 32,352 1,051,230

Changes for the six months HZ-F-=£xA=1H
ended 30 June 2013: EAERNES:

Loss for the period HEEE = = = = = - (136431) (136431) (3,038  (139,469)
Other comprenensive income EfE2ERA - - - - 3,736 - - 3,736 - 3,736
Total comprehensive income~ 2EM A58 - - - - 3,136 - (136431) (132695 (3,038  (135733)
Shares issued under open offer REAFRERTRA 20(a) 40,238 162,774 - - - - - 203012 - 203012
Shares issued under REDETROBIRE

subscription of new shares 20(b) 17,702 45,987 - - - - - 63,689 - 63,689
Balanceat30 June 2018  W=E-=EXA=tRHMLR 216,121 1,731,645 188,052 42,768 (12,915) (66,710)  (1,006,683) 1,152,884 29314 1,182,198
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Unaudited

REEY
Attrioutable to equity shareholders of the Company
FAIRERREGRR
Retained
profits/ Non-
General accumulated controling
Share Share reserve Capital  Exchange QOther losses interests Total

captel  premium fnd  reseve  reseve  reseve  REEF/ Tota i equity
RE  ROEE -REEe EREE  EXRE  EtRE  ZHEE Eh B ERAE
RMB'O00  RMB'O00  RMB'O00  RMB'O0  RMB'O0  RMB'O0  RMB'O00  RMB'O00  RMB'000  RMB'000
AR ARETR ARMTR ARETR ARETR AR%Tn ARETR ARETn ARETn ARETR

Balance at 31 December 2011 W=F--£+-F=+-EBR
and 1 January 2012 “E-—E-fA-BNEE 198,585 1,470,106 139,356 42,768 (17,058) (66,710) 454,998 2,222,045 50851 2,272,8%

Changes for the six months ended HZ-2--%AF=1H

30 June 2012: LEARAKEE:
Loss for the period B - - - - - - (660912 (BB0912) (24635  (685547)
Other comprehensive income Ef2ERA - - - - 3,268 - - 3268 - 3,268
Total comprehensive income 2ENALR - - - - 3,268 - (BB091Y (657644 (24635  (682.279)
Cwmoess ESE S am - - - e owm - o
Balance at 30 June 2012 WZE-ZEXR=TRNESR 198,585 1,470,106 180,059 42,768 (18,790) (66,710) (248,985 1,562,033 26216 1,588,249
The notes on pages 31 to 56 form part of this interim financial report. 31 E56 B MM AR AP BB ISR E A — B9 o
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Condensed Consolidated Cash Flow Statement
fE3 A an/\Iﬁﬁuu,E%

For the six months ended 30 June 2013 — unaudited #HZE—-T—=F/XA=1+HILNEA —REEZ
(Expressed in Renminbi)  (JAAR#%I/(&)

Unaudited
REEX

Six months ended 30 June
BZAA=1tHIAEA

2013 2012
—E—= —E—-F
Note RMB’000 RMB’000
{iEd AR¥T T ARET T
Cash generated from/(used in) operations &E& 8, (FiA)EE 31,081 (345,410)
Tax refunded/(paid) ERE (BEM)BE 6,092 (7,230)
Net cash generated from/(used in) RESEETES(FTA)
operating activities HEFREE 37,173 (352,640)
Net cash used in investing activities RETHFTABRESFE (15,626) (32,246)
Net cash generated from financing REITHMEREEHE
activities 132,872 184,406
Net increase/(decrease) in cash BeERBSESEYEM
and cash equivalents ORA) 8 154,419 (200,480)
Effect of foreign exchange rates changes [E RSB 5& (366) 1

Cash and cash equivalents at 1 January HR—A—HHNRER
ReEEY 133,793 559,973

Cash and cash equivalents at 30 June RAA=1TEHNEER
ReEEY 16 287,846 359,494

The notes on pages 31 to 56 form part of this interim financial report. 31256 B MM FTARR AP BB ISR EN — 2D
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Notes to the Unaudited Interim Financial Report

R

LT P B RS Y T

Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with Hong Kong
Accounting Standard (“HKAS”) 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“*HKICPA”). It was authorised for issue on 28 August 2013.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2012 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2013 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of Solargiga Energy Holdings Limited (“the Company”)
and its subsidiaries (collectively “the Group”) since the 2012 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by
the HKICPA. KPMG'’s independent review report to the Board of
Directors is included on pages 22 to 23.

The financial information relating to the financial year ended 31
December 2012 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year
but is derived from those financial statements. Statutory financial
statements for the year ended 31 December 2012 are available from
the Company’s registered office. In the auditors’ report dated 27
March 2013, the auditors expressed an unqualified opinion on those
financial statements but included an emphasis of matter paragraph
drawing attention to conditions which indicated the existence of a
material uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern.

AR
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Notes to the Unaudited Interim Financial Report

REFZ P HIBREME

1 Basis of preparation (continuedq)

During the six-month period ended 30 June 2013, the Group
sustained a further loss of RMB139 million and, as of that date, the
Group’s current liabilities exceeded its current assets by RMB291
million. These conditions continue to indicate the existence of a
material uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern and therefore realise its
assets and discharge its liabilities in the normal course of business.
Notwithstanding these conditions, the directors are of the view that
the adoption of the going concern assumption in preparation of the
interim financial statements is appropriate, as they have taken into
consideration the following factors and concluded that the Group
will have sufficient funds to finance its working capital and adequate
committed lines of funding from major financial institutions to meet
its liquidity requirements for a period of at least, but not limited to,

twelve months from the end of the reporting period.

(i)  Available banking facilities

The Group has maintained its strong business relationship with
its banks and is actively negotiating with its banks for obtaining
new or extending outstanding short term banking facilities. On
21 August 2013, the Group obtained an additional short term
bank loan of USD27 million (equivalent to RMB167 million)
from one of its major local bankers. The directors are confident
that the Group, will succeed in negotiating with its banks to
obtain more banking facilities and to extend the repayment
terms of the outstanding short-term bank loans to meet its

future working capital requirements.

(i) New business cooperation

In March 2013, the Group entered into a new business
cooperation with one of the world’s leading solar photovoltaic
manufacturers headquartered in Japan. Pursuant to the sales
and purchases agreements, this customer started to purchase
solar photovoltaic modules from the Group. This is a new
business cooperation between the Group and this customer
after almost a decade-long supply and sales partnership. As a
result of this new business cooperation, a significant increase
in sales was recorded in the six months ended 30 June 2013.
The directors are confident that this new business cooperation
will significantly improve the Group’s results of operations and

cash flows in the near future.
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1 Basis of preparation (continueq)

(i)

Other measures to improve liquidity and financial
performance

The directors have reviewed the Group’s future plans and
strategy and have identified various initiatives and have taken
active steps which could improve the Group’s business
performance and improve the Group’s results of operations
and cash flows and the financial position, which include the
following:

—
iy

) reducing capital expenditures in order to save cash
outflows;

(2) increasing the quality and the efficiency of the products;

(8) implementing more tightened credit control and actively
searching for new customers with sound financial
condition;

(4) implementing cost saving measures including more
stringent control on costs of production, administrative
expenses and selling expenses to enhance overall
profitability; and

(5) actively exploring the alternative resources of financing
other than banking facilities.

After taking into consideration the above factors and
measures, the directors are confident that the Group will
continue to obtain ongoing support from its major banks, and
will have sufficient funding to enable the Group to operate as a
going concern and meet its financial obligations as and when
they fall due for at least 12 months from the reporting date.
Accordingly, the financial statements have been prepared on a
going concern basis. Should the Group be unable to continue
to operate as a going concern, adjustments would have to be
made to write down the value of assets to their recoverable
amounts, to provide for further liabilities which might arise and
to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effect
of these adjustments has not been reflected in the financial
statements.

1 EREEm
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Notes to the Unaudited Interim Financial Report

REFZ P HIBREME

2 Changes in accounting policies
The HKICPA has issued a number of new HKFRSs and amendments
to HKFRSs that are first effective for the current accounting period
of the Group. Of these, the following developments are relevant to
the Group’s financial statements:

—  Amendments to HKAS 1, Presentation of financial statements
— Presentation of items of other comprehensive income

- HKFRS 10, Consolidated financial statements

- HKFRS 12, Disclosure of interests in other entities

- HKFRS 13, Fair value measurement

—  Annual Improvements to HKFRSs 2009-2011 Cycle

—  Amendments to HKFRS 7 — Disclosures — Offsetting financial
assets and financial liabilities

The group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

(@) Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of other
comprehensive income
The amendments to HKAS 1 require entities to present
the items of other comprehensive income that would be
reclassified to profit or loss in the future if certain conditions
are met separately from those that would never be
reclassified to profit or loss. The Group’s presentation of other
comprehensive income in these financial statements has been
modified accordingly.
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2 Changes in accounting policies (continued)

(b)

HKFRS 10, Consolidated financial statements

HKFRS 10 replaces the requirements in HKAS 27,
Consolidated and separate financial statements relating to the
preparation of consolidated financial statements and HK-SIC
12, Consolidation — Special purpose entities. It introduces a
single control model to determine whether an investee should
be consolidated, by focusing on whether the entity has power
over the investee, exposure or rights to variable returns from its
involvement with the investee and the ability to use its power
to affect the amount of those returns.

As a result of the adoption of HKFRS 10, the Group has
changed its accounting policy with respect to determining
whether it has control over an investee. The adoption does not
change any of the control conclusions reached by the Group
in respect of its involvement with other entities as at 1 January
2013.

HKFRS 12, Disclosure of interests in other entities

HKFRS 12 brings together into a single standard all the
disclosure requirements relevant to an entity’s interests
in subsidiaries, joint arrangements, associates and
unconsolidated structured entities. The disclosures required by
HKFRS 12 are generally more extensive than those previously
required by the respective standards. Since those disclosure
requirements only apply to a full set of financial statements,
the Group has not made additional disclosures in this interim
financial report as a result of adopting HKFRS 12.

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs
with a single source of fair value measurement guidance.
HKFRS 13 also contains extensive disclosure requirements
about fair value measurements for both financial instruments
and non-financial instruments. Some of the disclosures are
specifically required for financial instruments in the interim
financial reports. The adoption of HKFRS 13 does not have
any material impact on the fair value measurements of the
group’s financial assets and liabilities.
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Changes in accounting policies (continued)
(e) Annual Improvements to HKFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments
to five standards with consequential amendments to other
standards and interpretations. Among them, HKAS 34 has
been amended to clarify that total assets for a particular
reportable segment are required to be disclosed only if the
amounts are regularly provided to the chief operating decision
maker (CODM) and only if there has been a material change
in the total assets for that segment from the amount disclosed
in the last annual financial statements. The amendment also
requires the disclosure of segment liabilities if the amounts are
regularly provided to the CODM and there has been a material
change in the amounts compared with the last annual financial
statements. In respect of this amendment, the Group has
continued to disclose segment assets and now also discloses
segment liabilities in note 3.

()  Amendments to HKFRS 7 — Disclosures — Offsetting
financial assets and financial liabilities
The amendments introduce new disclosures in respect of
offsetting financial assets and financial liabilities. Those new
disclosures are required for all recognised financial instruments
that are set off in accordance with HKAS 32, Financial
instruments: Presentation and those that are subject to an
enforceable master netting arrangement or similar agreement
that covers similar financial instruments and transactions,
irrespective of whether the financial instruments are set off in
accordance with HKAS 32. The adoption of the amendments
does not have an impact on the Group’s interim financial
report because the Group has not offset financial instruments,
nor has it entered into master netting arrangement or similar
agreement which is subject to the disclosures of HKFRS 7.

Segment reporting

In @ manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment,
the Group has identified three reportable segments: (i) the
manufacturing of, trading of, and provision of processing services,
for polysilicon and monocrystalline and multicrystalline silicon solar
ingots/wafers (“Segment A”); (ii) the manufacturing and trading of
photovoltaic modules (“Segment B”); and (iii) the manufacturing
and trading of monocrystalline silicon solar cells (“Segment C”). No
operating segments have been aggregated to form these reportable
segments. Comparative figures have been provided on a basis
consistent with the current period segment analysis. Revenue,
costs and expenses are allocated to those reportable segments
with reference to sales generated by those segments and the costs
and expenses incurred by those segments. However, assistances
provided by one segment to another are not measured.
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3 Segment reporting (continued)

(@)

Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results, assets and
liabilities attributable to each reportable segment on the bases
as they are presented in the Group’s financial statements.
Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
for the period is set out below:

3 IoHHEE@

=

pii

DEEE - BEREE
RIEIBRARRDHEIBMER - %
ERESRITHREEESERR RS D ME
h¥E  EERABERESEEV BRI
FREF) - AFREEESRITRERERM
MEEA S E A HE D EREIIMT

Unaudited

RISEX
Six months ended 30 June 2013
BE-_Z-—=HxXA=1+HLE~NEA

Segment A SegmentB Segment C Total

AEA 2B 2EC et

RMB’000 RMB’000 RMB’000 RMB’000

AR¥ T AR¥ T AR¥ T AR%T

Revenue from external customers REINREE IS 333,641 358,656 126,643 818,940

Inter-segment revenue D EBER &= 146,825 - 220,372 367,197

Reportable segment revenue AR E o EBUR 480,466 358,656 347,015 1,186,137
Reportable segment profit/(loss) TR 5 2RFIE,

(E5B) (253,764) 47,052 67,243 (139,469)

Unaudited
RECERZ
30 June 2013
—E-=5xA=1+H

Segment A SegmentB Segment C Total

AEA 2B 2EC et

RMB’000 RMB’000 RMB’000 RMB’000

AR¥TT AR¥TR AR¥TR AR¥T T

Reportable segment assets AHREDHEE 2,987,409 362,119 700,124 4,049,652

Reportable segment liabilities ARESHERE 2,263,281 355,823 248,350 2,867,454
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REFZ P HIBREME

3 Segment reporting (continued) 3 PHBE@
(@) Segment results, assets and liabilities (continued) @ PHEE EEREE®@W
Unaudited
RCEX

Six months ended 30 June 2012

BE-Z-—&x~A=1H1~EA
Segment A SegmentB  Segment C Total
BEBA 2EB 2HEC st
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBTT ARET T

Revenue from external customers 3B /MNRE F RIS 304,732 22,006 158,221 484,959
Inter-segment revenue D EBEULER 894,596 4,697 165,646 1,064,939
Reportable segment revenue AR E DB E 1,199,328 26,703 323,867 1,549,898
Reportable segment losses AR S AR (427,101) (17,055) (241,391) (685,547)
Audited
BEZ

31 December 2012
—E--f+=ZhB=+—8H
Segment A SegmentB  Segment C Total
DEBA paill= 2ERC wst
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBTT AR®BTT ARBFT

Reportable segment assets REDEEE 3,046,828 216,074 681,756 3,944,658

Reportable segment liabilities FREDEES 2,530,046 160,153 203,229 2,893,428
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3 Segment reporting (continued) 3 PHHBE@

(b) Geographic information (o) HEEF
The following table sets out information about the geographical TREINEBEAEEREIINRETF WP
location of the Group’s revenue from external customers. The EHNER c FEMEMUR S E AR
geographical location of a customer is based on the location to BRAS (Y 1t BE B k% ©

which the goods were delivered or the services were provided.

Unaudited
RSERK

Six months ended 30 June
BEAA=tHLAEA

2013 2012

—ZB-—=F —E-—C—F

RMB’000 RMB’000

AR¥ T ARBTT

The PRC (place of domicile) FRE (FEfMib2h) 165,843 218,520
Export sales HOE

— Japan =N 511,917 143,095

— Taiwan — & 125,555 28,225

- Spain —yF 7,536 75,218

— Germany — 1= 7,227 9,186

- Canada /=P 826 -

- France —&E 36 -

— United Kingdom —EE - 5,548

— The United States of America —XH - 5,167

Sub-total NE 653,097 266,439

Total st 818,940 484,959

4 Other revenue 4 HMWA
Unaudited
RSB

Six months ended 30 June
BEANA=1THLEAEA

2013 2012

—g-= .

RMB’000 RMB’000

ARTR ARETT

Government grants R AL 7,039 8,728
Interest income from bank deposits SRITIFRHIFEUA 1,256 2,581
Rental income from operating leases REAENHEESWA 797 874
Income from sale of scrap materials HERERBURA 13 29
Others Hih 1,149 1,203
10,254 13,415
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5 Other net income

naudited Interim Financial Report

5 HMWAFE

Unaudited
RSER
Six months ended 30 June
BEAXA=tHLXEA

2013 2012
—EB—=F —E-—F
RMB’000 RMB’000
AR¥T T ARBTT
Net foreign exchange gain INE iR T EE 3,625 1,591
6 Loss before taxation 6 PBRBIAIEE
Loss before taxation is arrived at after charging: MRELAIEIE SRR ¢
Unaudited
RBER
Six months ended 30 June
BEAA=1+THLAEA
2013 2012
—B-=% —E-CF
RMB’000 RMB’000
AR¥ T ARBTT
(a) Finance costs (a) RERA
Interest expenses on bank and other loans RITREMERFERX 46,446 47,010
Interest expenses on bonds BERNERX 7,600 7,700
54,046 54,710
Less: Interest expenses capitalised into W E - BENSRBEARL
property, plant and equipment FIE RS (3,274) (227)
50,772 54,483
(b) Other items (b) HAiER
Depreciation E 83,520 87,266
Write-down of inventories FEHUR 69,850 132,805
Provision for warranty costs 1R S RO 14 3,047 219
Research and development expenses MERFEREX 33,444 42,247
Write-off of trade debtors HEEPE UL E 5 BR TR 22,554 -
Amortisation of intangible assets EEEHY = 13,296
Amortisation of lease prepayments HEFES B 1,294 1,261
Operating lease charges RERES 516 595
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Income tax credit/(expense) 7 FBEESR (%)
Income tax in the consolidated statement of profit or loss represents: FEBRRAMBHNARK:
Unaudited
RICERZ
Six months ended 30 June
BEZAA=1+HIEANHEAR
2013 2012
—g—= —E-_F
RMB’000 RMB’000
ARETT ARBTT
Current tax — the PRC BENEAF E —
Provision for the period HARS A - -
Over-provision in respect of prior years BEFERERE - 5,845
- 5,845
Deferred tax EERIE
Origination and reversal of temporary differences EBs it Z ZERY H IR R @ 2,690 (27,216)
Withholding tax SRk (478) (792)
Income tax credit/(expense) FrigFiERe (BAx%) 2,212 (22,163)
Hong Kong Profits Tax is calculated at 16.5% of the estimated BEBANEHNERBEE-E—=ZF R A=THLKE
assessable profits for the six months ended 30 June 2013 and the BREBZE-ZE——_F+-A=+—HLFEMNMGET

year ended 31 December 2012. No provision for Hong Kong Profits
Tax has been made as the Group either did not have any assessable
profits subject to Hong Kong Profits Tax or have accumulated tax
losses brought forward from previous years to offset the estimated
profits for the period.

Pursuant to the applicable laws, rules and regulations of the British
Virgin Islands (“BVI”) and the Cayman Islands, the Group is not
subject to any income tax in BVI and the Cayman Islands.

Under the Law of the People’s Republic of China on Corporate
Income Tax (“CIT”) and its relevant regulations, the tax rate of the
Group’s PRC subsidiaries is 25% from 1 January 2008 onwards,
except for the subsidiaries mentioned below.

FERBLFI R E16.5%7T 5 ° ARANEB W EE

AAZMBEBINEH < ERBAE  AABEFE

HELURSEAB MG AB 2 RARBER - M
B REBAGHIRE -

RERBELHE(RBELHE ) RHESHEE
RED  RAIRER - AEEBAMNEFEBE
LEHBNMASHBMEN

RIBFHEARHAME R EMEH ([ BEMEH ) E

REMEESR AEETENBARANHERH=-F
ENFE—A—Hil5H25% - T MHE D =R
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Income tax credit/(expense) (continued)

Two of the Group’s wholly owned subsidiaries, Jinzhou Rixin Silicon
Materials Co., Ltd. and Jinzhou Yangguang Energy Co., Ltd. have
been accredited as “High and New Technology Enterprise” by
the relevant government authority in 2011 and 2012, respectively,
for a term of three years, and have been registered with the local
tax authority to be eligible to a reduced corporate income tax rate
of 15%. Accordingly, these subsidiaries are subject to the 15%
corporate income tax rate for the six months ended 30 June 2013
and the year ended 31 December 2012.

One of the Group’s wholly owned subsidiaries, Jinzhou Huachang
Photovoltaic Technology Company Limited (“Huachang Guangfu”)
was entitled to a tax holiday of a 2-year full exemption followed by
a 3-year 50% reduction income tax rate commencing on 1 January
2008 (“2+3 Holiday”). Accordingly, Huachang Guangfu is subject
to income tax at 12.5% from 2010 to 2012. Meanwhile, Huachang
Guangfu was also accredited as “High and New Technology
Enterprise” by the relevant government authority in 2011 for a term
of three years and has been registered with the local tax authority
to be eligible to a reduced corporate income tax rate of 15%.
Accordingly, Huachang Guangfu is subject to income tax at 12.5%
in 2012 and 15% for the six months ended 30 June 2013.

Dividends

The directors do not recommend any payment of dividend in respect
of the six months ended 30 June 2013 (for the six months ended 30
June 2012: RMB Nil).

HERERAERAT

FrgBiEse, (F) um

AWM ARESREEONEAT - @M AR
HRERAARBNBRERERATS BN
2 —FR-F-—FRABBFERRARS
LR AM=F  LEOEUHERES
2 HABRTEERRN5% DR EHE - E

It ZEMBARNRBE-ZE—=FA=1+HIL
NMEARBE-E——F+-A=+—HLFEZA

R15% I ZEFTEHRMUF o

HPf -—AEBZERENHNBELT - ﬁ'}l‘l**%
HKRBMEARQXBD(TEEXR)B-ZZENF -
RA—AREmERNERRBREN  HR=F%

W% —FERBE (23R BEEH ) - Hit -
EEXNR-Z-ZFE2_Z-—_FHREHERR

12.6% ° BEE - FEXRTR-"ZF——FEHF
HERKTI SRR G M AH=F ¥
AEMRBEREST  TEERERERRN15%

LRFERE - Al BEXRR-T——FRE
ECE-=ZFXRA=THLANBRNAERES R

£12.5%K%15% °

IRE

EETERRBE T =F A=+ HILNER
RREBE(BE=F-—=FAA=+HLNEA
ARBET) -



9 Loss per share 9 BREIE

(@) Basic loss per share @ BREREIE
The calculation of basic loss per share is based on the loss BREREIBIREARD R RRRELE
attributable to the equity shareholders of the Company B ARY136,431,000 T (BEZE=Z—=F X
of RMB136,431,000 (six months ended 30 June 2012: BA=+HIARER : B ARY660,912,000
loss of RMB660,912,000) and the weighted average of 70) LU 3R MR Q(b) i 5 Rt E M B R A 2
2,720,235,093 ordinary shares (six months ended 30 June A B BTE B INET IR E2,720,235,093
2012: 2,242,170,425 ordinary shares) of the Company in issue RBZE-Z——FXA=tHLXEAR &
during the period as calculated in note 9(b). HEIR2,242,170,4250R )51 & ©
(b) Weighted average number of ordinary shares (o) EiBARHNFEF 5B E
Unaudited
RSER
Number of ordinary shares
ZEREAE
2012
—E—-—F
Issued ordinary shares at 1 January R—A—HEBTER
(note 20) (F5£20) 2,491,300,472  2,242,170,425
Effect of shares issued under open offer  1RIEAFBRERITRONSE
(note 20(a)) (HM¥EE20(a)) 187,191,638 -
Effect of shares issued under new share  RIBEHHRDERITROMNSE
subscription (note 20(b)) (Ff3E20(0)) 41,742,983 -
Weighted average number of ordinary HZEAB=THIEAERNEER
shares for the six months ended 30 June  JN#EF IR EN 2,720,235,093 2,242,170,425
(c) Diluted loss per share c) BREEEE
There were no dilutive potential ordinary shares in issue during RBE-ZE-—=FR-Z—_FX<HA=+H
the six months ended 30 June 2013 and 2012. IEARER  WEEEHENSHITEER -
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REFZ P HIBREME

10 Property, plant and equipment 10 1% - BMER®E

Unaudited Audited

RIBER REZ

30 June 31 December

2013 2012

—E—=fF —E——F

SCEREN +-A=t-H

RMB’000 RMB’000

AR¥T T ARBFT

Balance as at 1 January H—B—BMEe 1,917,684 2,137,010
Exchange adjustments E LA (11) -
Additions "E 27,449 115,616
Depreciation e (83,520) (173,742)
Impairment loss BEEE = (161,200)

Balance as at 30 June/31 December RAA=+RH/+=ZA=+—8H®

Fg3 1,861,602 1,917,684

The Group has yet to obtain property ownership certificates for
certain buildings included in property, plant and equipment with an
aggregate net book value of RMB227,308,000 (31 December 2012:
RMB247,144,000) as at 30 June 2013. Notwithstanding this, the
directors are of the opinion that the Group owned the beneficial title
to these buildings as at 30 June 2013 and 31 December 2012.

As at 31 December 2012, in view of the solar market situation, the
Group assessed the recoverable amount of the property, plant
and equipment of each cash-generating unit (“CGU”). As a result,
the carrying amount of certain property, plant and equipment was
written down by RMB161,200,000. The estimated recoverable
amounts were based on the value in use of each individual CGU
determined by the estimated future cash flows discounted at a pre-
tax discount rate which ranged from 16.5% to 18.6%.
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AEBEEAESETEFNERMEREE -
RZB-=FxA=1+H8 25 A% -
BMERREBEHEFNROFELEAAR
227,308,000t (= E—=—F+=-A=+—
B : AR%247,144,0007T) - BEWMUY - E
ERATEER-_E—=FXA=1+HEK=
T——F+-A=+—BEEZERTNE
TERE o

R=Z-—-F+=-A=+—0 ERKBH
MHENTR  AEEFESREELEEN
((BEEEENNYE BERLZENT
WEEE At HETFYE BMERLEN
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11

12

13

Intangible assets and goodwill

Since the last quarter of 2011, the Group’s solar cell business which
is related to Segment C had been severely affected by the weak
demand of the solar market and the significant drop in prices of
solar products. As such, the Group recognised an impairment of
RMB208,237,000 for the goodwill allocated to the segment in the
first half year of 2012 and an impairment of RMB201,493,000 for
the intangible assets of the segment in the second half year of 2012.
The impairments were determined with reference to the recoverable
amount of the CGU based on value-in-use calculations.

Lease prepayments

11

12

BILEERBE

“E-—FENZER AEEHRSBCEEN
ARG HEE T ARG AT 5 B RIKER K KIGEE
BERAXBETEMZAREZE - it AEEE
RoE-——F LEFERINI BEEREAARE
208,237,0007t * R=ZZE——FT¥FHAMN D
B EEREAARK201,493,0007T - BARERE
RBFERAEENELZRASEABMNNTRE S
BEEE -

HERANE

Unaudited Audited

RIBER BEZ

30 June 31 December

2013 2012

—E-=F —E-—F

NA=1+H +=ZBA=+—H

RMB’000 RMB’000

AREFx ARETT

Balance as at 1 January HN—B— B84 101,361 103,858

Amortisation ey (1,294) (2,497)

Balance as at 30 June/31 December RARA=+B +=ZA=+—8®

£33 100,067 101,361

Lease prepayments represent the payments made on the
acquisitions of the lands held under operating leases.

Prepayments for raw materials

In order to secure a stable supply of polysilicon materials, the Group
entered into short-term and long-term contracts with certain raw
material suppliers and made advance payments to these suppliers
which are to be offset against future purchases. Prepayments for
raw materials where the Group expects to take the receipts of the
raw materials more than twelve months after the end of the reporting
period are classified as non-current assets. Included in non-current
prepayments for raw materials is a prepayment made to a related
party of RMB13,990,000 (31 December 2012: RMB76,591,000) as
at 30 June 2013 (note 21(c)).

As at 30 June 2012, management assessed the prepayments for
potential impairment and identified that two of the suppliers were in
financial difficulties and were most likely to default on the deliveries
of raw materials to the Group and therefore, provided a provision of
RMB134,861,000 as at 30 June 2012.

13

BEEARESNCEEEE TR+ KBEE
O o

RM R RRIE

ARFBEBENS RERMBLE - AEFREET
ER MR R T L R R REIE O @2 S R
TAFEMNRIE  ZEREBRAERBE R - K
SEERNBREHBAEAR T —EAU LR
BEMBBENEMBESREIBEAERDE
BE-RZE—=FXA=1H ' st ARMBHE
RBENREASNFHESNESREARYE
13,990,000t (ZE——F+=-_A=+—H : AR
#76,591,0007T) (FizE21(c)) °

R-ZZBE-—Z—HXA=10 EBEECHBENREN
BEREELTE  TRIANGHEGESNER
B AR EE B ARER A EME - it - BR=
Z—_HFXRA=THEHARYE134,861,0007T#
& o
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REFZ P HIBREME

14 Trade and other receivables

14 FBUWE SRR H B WRR

Unaudited Audited

RIBER REX

30 June 31 December

2013 2012

—E—=F —E-—F

aV:=a=l +—-F=+—H

RMB’000 RMB’000

AR¥T T ARBFT

Trade debtors and bills receivable (note 14(a))  FEURE B ERF R Z 5 (FizE14(a)) 273,409 279,594
Prepayments for raw materials RA R TE AT TRIE (TR 18K 14(b))

(notes 13 and 14(b)) 58,548 53,615
Value-added tax (“VAT”) recoverable (note 14(d)) #HEHIRES ([1EES 1) (FEE14(d)) 203,950 193,386
Deposits and other receivables (note 14(c)) B& R E A EWEIE (FEE14(0) 97,968 75,350
Amounts due from an associate (note 21(c)) FEUN —MBEgE A B E (MEE21(0) 34,164 118,802

668,039 720,747

All of the trade and other receivables are expected to be recovered
or recognised as expense within one year.

(@)

As at 31 December 2012, trade debtors and bills receivable
included an amount of RMB18,522,000 of the bills receivable
(80 June 2013: RMBNIl) which have been pledged as security
to a bank for issuing bills payable to suppliers.

Included in trade debtors and bills receivable are amounts
due from related parties of RMB158,000 (31 December 2012:
RMBNIl) as at 30 June 2013 (note 21(c)).

As at 31 December 2012, prepayments for raw materials
included an amount of RMB20,867,000 made to related
parties (30 June 2013: RMBNIl).

Included in deposits and other receivables is an amount due
from a related party of RMB3,045,000 (31 December 2012:
RMB3,045,000) as at 30 June 2013 (note 21(c)).

VAT recoverable mainly represents the input VATs arising
from the purchases of raw materials and property, plant and
equipment that have not been deducted yet.
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2HENE S RARAMERRERBER —F R

WERER A o
@ R=SBE—=-FE+-A=1+—H BKEZER

REEEBEEREE ARY18,522,0007T

—E2E-=—FEXA=1+H: ARBZER) B
KIFFRITEARTTHESESZENK
e

RZB-=F"A=1+0 EREZFREIRE
EZEAERWEERRIEARY158,000T
“E-—H+=-A=+-—H8: AR¥BZR)
(MtEE21(0)) ©

R-EB-—-H+-A=+t—-H BEMNHHE
NRBEREXNTEEINREARE
20,867,000t (=F—=F"A=1H ' AR
BT °

RZBE—Z=FxA=1+8 XEENEZEER
HithERREREER—BEERREA
R#3,045000t(ZFE—=—F+=-A=+—
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14 Trade and other receivables (continued)

14 R E 5 AR H A FE WOk ()

(e) The ageing analysis of trade debtors and bills receivable (net e RBEAHEER  MKRRRBHEEZNER
of allowance for doubtful debts) at the end of reporting period EZRIREBNRRIZEZAMOMNOT ¢
based on invoice date is as follows:

Unaudited Audited

RISEX BB

30 June 31 December

2013 2012

—E—=F —E-——F

aV:=a= +—-F=+—H

RMB’000 RMB’000

AR®TT ARBT T

Within 1 month —@AR 151,586 143,109

1 to 3 months —Z2=18A8 39,767 36,067

4 to 6 months WZEXREA 9,261 55,559

7 to 12 months +tZ+={@A 51,878 22,395

Over 1 year BE—F 20,917 22,464

273,409 279,594

The Group normally allows a credit period of 30-90 days to its AEE-REFHEFIOZOEMNEER
customers.

()  The ageing analysis of trade debtors and bills receivable () EEEBIKERRRBEENERE SRR

that are neither individually nor collectively considered to be
impaired is as follows:

REBHREDTMT

Unaudited Audited

RIGER BEZ

30 June 31 December

2013 2012

—E—=F —E—_F

A:ERd:l +—A=+—H

RMB’000 RMB’000

AR¥T T ARBT T

Not past due S L HR 157,297 188,926
Less than 1 month past due DR —EA 12,877 44,149
1 to 3 months past due mE—Z==@A 29,550 10,940
4 to 6 months past due AHUZEXNEAR 47,162 4,134
7 to 12 months past due BtE+=@EA 9,539 11,655
Over 1 year past due BB —F 16,984 19,890
116,112 90,668

273,409 279,594
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15 Pledged bank deposits 15 SEFRITER
Certain of the Group’s bank deposits were pledged to secure bank AEEETRTIFACHRASEEERWRTERR
loans and other banking facilities granted to the Group as follows: HAubRITREE IR » AT ¢
Unaudited Audited
RISER REZ
30 June 31 December
2013 2012
—E—= —EB-=F
ANA=+H +=—BA=+—H
RMB’000 RMB’000
AR®T T AR¥T T
Pledged as security for bills payable K IRVE BT IS VIR R 11,122 116,129
Pledged as security for bank loans KIFEARTERNERR 283,313 24,089
Guarantee deposits for issuance of ERBHERBNFERER
letters of credit - 33,311
Others Hith 75 705
294,510 174,234
16 Cash at bank and in hand 16 RITRFHERE
Unaudited Audited
KRISERZ REZ
30 June 31 December
2013 2012
—E—= —EB-F
ANA=+H +=—BA=+—H
RMB’000 RMB’000
AR%TR ARET T
Cash at bank and in hand RITRFHEES 287,846 153,793
Time deposits with banks with original maturity REIHIRA&=1E8 L LAY
over three months RITERER = (20,000)

Cash and cash equivalents in the consolidated #4&AREREXNALERRLZEEY

cash flow statement 287,846 133,793
Cash at bank and in hand totalling of RMB157,265,000 (31 RZZB—Z=FXA=1H  RITFRRFERASHL
December 2012: RMB59,767,000) as at 30 June 2013 is AR®157,265000t (= E—=—F+=ZA=+—
denominated in RMB. RMB is not a freely convertible currency H @ AR#%59,767,0007) AAREEFIE - AR
and the remittance of funds out of the PRC is subject to exchange ATTEREBREY  BEERNELESESPE
restrictions imposed by the PRC government. BT SNEE FIRER ©
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17 Trade and other payables 17 EHE SRR EMENSKIE

Unaudited Audited
RSEXK BEZ
30 June 31 December
2013 2012
—E-=F —E——F
aV:=a=l +—-F=+—H
RMB’000 RMB’000
ARETR ARBT T
Trade payables and bills payable ENESERRENELE
(notes 17(a), 17(b) and 17(c)) (MtzE17(a) ~ 17(0)]217(c)) 472,932 579,659
Other payables and accrued expenses HibENFERERES 225,304 221,502
Receipts in advance A 85,817 44,937
784,053 846,098
All of the trade and other payables are expected to be settled within FEHMERNE S RAREMEARIER —FAF
one year. S o
(a) The ageing analysis of trade and bills payables at the end of @ RBEFHEEER ENIEZERIREEDN
the reporting period based on invoice date is as follows: IRERIZBZEREATAT ©
Unaudited Audited
RISER REZ
30 June 31 December
2013 2012
—E—= T -——F
ANA=+H +=—BA=+—H
RMB’000 RMB’000
AR¥T R ARET
Within 1 month —@EER 182,519 190,741
1 to 3 months —Z=18A8 113,288 121,069
4 to 6 months mZE &8 70,443 179,243
7 to 12 months +tZ+={@A 73,252 68,083
Over 1 year but within 2 years —FREWMERN 33,430 20,523
472,932 579,659
(b) Included in trade and bills payables are amounts due to b) R=Z-—Z=ZFXA=+H BERNEZEIRK
related parties of RMB40,157,000 (31 December 2012: SEEEREIES B A R¥40,157,000
RMB29,089,000) as at 30 June 2013 (note 21(d)). T(ZE—Z—F+=-A=+—H: AR%

29,089,0007¢) (MtzE21(d)) °
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REFZ P HIBREME

17 Trade and other payables (continued) 17 BN E SRR H A TRIE @)
(c) The Group’s bills payable of RMB36,731,000 (31 December © R=ZBE—Z=ZFXA=1+H AEEENFE
2012: RMB235,732,000) as at 30 June 2013 are secured BARYS6,731,000c(ZFE—=F+=8
by the Group’s bills receivable of RMBNil (31 December =+—H : AR#¥235,732,0007T) A& E
2012: RMB18,522,000) (note 14(a)) and bank deposits of EENEEAREZEL(ZZE—=-F+=8
RMB11,122,000 (31 December 2012: RMB116,129,000) (note =+—H : AR18,522,0005) (HEE14(a))
15). RBTERARYE11,122,000T(=Z2—=F
+=-A=+—H: AR%116,129,0007t) (F
F15)ERIEA -
18 Bank and other loans 18 MITRHMER
The Group’s bank and other loans are analysed as follows: AEEWRITREMERIFTAOT :
Unaudited Audited
RISERZ KERZ
30 June 31 December
2013 2012
—E—= —E—-F
A==l +—A=+—H
RMB’000 RMB’000
AR®TT AR®T T
Bank loans IRITER 1,496,390 1,503,485
Other loans HibER 50,663 2,780
1,547,053 1,506,265
Certain of the Group’s banking facilities are subject to the fulfilment AEEETRITHERZBRAASER THHMR
of covenants relating to certain of the Group’s financial position RN BITRFERR o MAKEERBREAZE
ratios. If the Group were to breach the covenants the drawn down AlFfiRER E AR EREE - AEETEHERAR
facilities would become payable on demand. The Group regularly SEETHEBEE -

monitors its compliance with these covenants.

As at 31 December 2012, the balance of certain non-current portion R-ZZB-——F+=-B=+—H ARBETEHE
of the bank loans amounting to RMB133,441,000 was reclassified ER RTERNETHRBBOLEREARYE
from non-current liabilities to current liabilities due to the non- 133,441,0007T * EBFRBEBEEHHEER
compliance with certain covenants. Subsequent to 31 December BE-N-Z—-F+-A=+—H#%  HHAE
2012, a waiver from non-compliance with such covenants was REERBEZHENRR ©

granted by the lenders.

As at 30 June 2013, other loans amounted to RMB47,793,000 were MR-ZEBE-—Z=ZFEXA=1tH HMUEZRAR
loans from a third party, Higuchi Industries Limited, while other loans 47,793,000 7T & 3 B % = % Higuchi Industries
amounted to RMB2,870,000 were loans from PRC Government. Limited W E X » M H & A K% 2,870,000
Other loans as at 31 December 2012 represented the loans from AlBRBHEBFNER - R=_ZE——F+=8
PRC Government. =+—H  HttERARBREBFHNERR °
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19 Bonds 19 &%

On 24 August 2011, the Company issued RMB300,000,000 bonds RZZE——FNAZ+WHB» RATRBITR=
with a maturity of three years due on 24 August 2014 (the “Bonds”). ZE-NENAZTHHEEN=FHARYE
The related issuing costs amounted to RMB3,600,000. The Bonds 300,000,0007cfEH ([E# 1) - BREABRITAEARA
were issued at 100% of the aggregate principal amount and are E#£3,600,0007T ° &% AR EE100% 51T A
denominated in RMB, and bear on an interest at 4.75% per annum, AREESIE » BERRI75EFE - FHEEE -

which is payable semi-annually in arrears.

20 Share capital 20 A
Movement of issued share capital during the period is as follows: HIRE BITRASEHMNT :
Unaudited Audited
RISEX RER
30 June 2013 31 December 2012
ZE-=FXA=1H ZE-ZF+ZA=+-H
No. of shares LG No. of shares Amount
RGEE <8 BAEE 28
RMB’000 RMB’000
ARBT T ARBTF T
At 1 January R—A—H 2,491,300,472 218,787 2,242,170,425 198,585
Shares issued under open offer DRBERTRND
(note (a)) (BfEE(a)) 498,260,094 40,238 249,130,047 20,202
Shares issued under subscription of RBHRMOET TR
new shares (note (b)) (KizE()) 222,220,000 17,702 - -
WAR=1+8/
At 30 June/31 December +=B=+—H 3,211,780,566 276,727 2,491,300,472 218,787
(@) Open offer @ ~AERE
In December 2012, the Company raised approximately REFB-—Z-F+=F  ARREBNME
HK$89,999,000 (equivalent to RMB72,980,000) after E R D E 15 489,999,000 7t (HHE K A
deduction of related expenses of RMB2,778,000 by way of R #72,080,0007t ) (B EERA S AR
an open offer. 249,130,047 new shares of HK$0.1 each on 2,778,0007t#) - REFBRHFENLREFR
the basis of one offer share for every nine existing shares then PR — PR 3 E R M E%E5£17249,130,047
held were issued. The subscription price was HK$0.375 per BRERAZOIBILINFTRND - ABERERR
share. The nominal value of these shares of HK$24,913,000 120.37558 7T ° ZE R0 A EE %24,913,000
(equivalent to RMB20,202,000) was credited to share capital BT (HERAR®20,202,0007t) B 5T AR
while the difference with the proceeds of HK$65,086,000 7K T EE 1S 7R IE B Z=%5865,086,0007%8 7T (46
(equivalent to RMB52,778,000) was credited to share ENARYES2,778,0007t) BIFt AR D RE ©
premium.
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20 Share capital (continued)

(@)

Open offer (continued)

In March 2013, the Company raised approximately
HK$251,348,000 (equivalent to RMB203,012,000) after
deduction of related expenses of RMB2,202,000 by way of
an open offer. 498,260,094 new shares of HK$0.1 each on
the basis of one offer share for every five existing shares then
held were issued. The subscription price was HK$0.51 per
share. The nominal value of these shares of HK$49,826,000
(equivalent to RMB40,238,000) was credited to share capital
while the difference with the proceeds of HK$201,522,000
(equivalent to RMB162,774,000) was credited to share
premium.

Subscription of new shares

In May 2013, the Company raised approximately
HK$79,951,000 (equivalent to RMB63,689,000) after
deduction of related expenses of RMB38,000 by way of
subscription of new shares. 222,220,000 new shares of
HK$0.1 each was issued to two subscribers. The subscription
price was HK$0.36 per share. The nominal value of these
shares of HK$22,222,000 (equivalent to RMB17,702,000) was
credited to share capital while the difference with the proceeds
of HK$57,729,000 (equivalent to RMB45,987,000) was
credited to share premium.
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20 BRA @)

(@)

NHBE @)

R-ZZ-—=F= AQAEBLABERE
PR 15 & 15 #49251,348,00058 T (HER AR
# 203,012,000t ) (A BB X AR
2,202,0007t#%) - RERSHEARRER
R — R E R M E %5 17408,260,094
RERABIBTNTRND - RBEAERK
£0.51%8 7T ° 25 R 17 K E{E £ 49,826,000
Bt (FHERAR®40,238,0007T) B 5T AR
X - T B2 AT 18 7XE B9 2= $8201,522,000 7% JT
(FBERARE162,774,0007T ) BI5T AR 1555

&

)

R-ZZ-—=FFA ADAEBRBHFR
B EB 79,951,000 T (HER AR
63,689,000t ) (#1F 16 B B X A KK #538,000
L) o B[O M AR E 817222,220,000%
BRAIBTHNTRG RBEEAERR
£30.3678 7T ° 25 R 17 ME{E A 22,222,000
BT (HERAR®17,702,0007T) B 5 AR
7 MERFTIS R E MY 2= 5857,729,00078 7T (16
ENARKY45,087,0007T) BIFT AR IRE °



21 Related party transactions
During the six months ended 30 June 2013 and 2012, transactions
with the following parties are considered to be related party
transactions:

Name of party
BHAB

21 BEIRS
BE_Z—=F6KR_F—_F-A=1+HILEAHE
B THALHRZHWRABERIRS :

Relationship
B&

Jinzhou Changhua Carbon Products Company Limited
(“dinzhou Changhua”)
WMNEERZHRERARA(HRMEE D

Wafer Works Corp. (“WWX”) (note)

SRMRROERAE (SRR D) ()

Wafer Works (Shanghai) Corp. (“WWXS”) (note)
EEEREMBERAR (& &EMR ) (&)

Jinzhou Huarong Property Management Company Limited
(“dinzhou Huarong”)
IRINERYEEEER AT ([ERMNELR

Jinzhou Jingxin Semi-conductor Material Co., Ltd.
(“dinzhou Jingxin”)
BMNREFERMBARA T ((HMNRE )

Jinzhou Youlin Semi-Conductor Material Co., Ltd.
(“dinzhou Youlin”)
RMNEME M RIE R AT ([N EMR])

Jinzhou Huachang Real Estate Development Co., Ltd.
(“Huachang Real Estate”)
BNEEEHERREROAR(EERELE )

Jinzhou Aoke Yangguang New Energy Company Limited
(“Aoke Yangguang”)
BMNRRRE R ARAR (TRRBEX])

Golmud Solargiga Energy Electric Power Co., Ltd. (“Golmud”)
BEARGERENERA B (THEEA)

Note: Wafer Works Corp. and Wafer Works (Shanghai) Corp. ceased to be
the related parties of the Group from 1 June 2013 after Chiao Ping
Hai resigned as a director.

Controlled by Tan Wenhua, Chairman of
the Company
SN R EEE

Controlled by Chiao Ping Hai, a non-executive
director of the Company
SARQAREHTESELEZES

Subsidiary of WWX
ERPHENHE LD

Controlled by Tan Wenhua, Chairman of
the Company
ZARN R E R EE

Controlled by spouse of Tan Xin, an executive director
of the Company and her aunt
SAARHITESISNE BRI RERIZS

Controlled by spouse of Tan Xin, an executive director
of the Company
SZARNARHITESE BN BIES

Controlled by Tan Wenhua, Chairman of
the Company
ZARN R EEE =

Associate of the Group

REBHVEE N E]

Associate of the Group
AEBREZ QT

Mz EFEHRTESE SSNEROGERAIGARLE
BEREMBBERAGE S —=F<A—H8i
TEAREENEESR -
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21 Related party transactions (continued)

@)

(b)

Key management personnel remuneration

Remuneration for key management personnel of the Group for
the six months ended 30 June 2013 and 2012 is as follows:

21 BEFIRZ @)
@@ FESHEASHN
BE-_T-=£R-T--—HXA=t+AHL
NER - AEEHTEEEASHHOT

Unaudited
RICERZ

Six months ended 30 June
BEAA=tHLAEA

2013 2012
—E—=F —E-—F
RMB’000 RMB’000
AR¥TT ARETT

Basic salaries, allowances and HEAHE R EYFE
benefits in kind 1,656 2,021
Retirement scheme contributions RREH SR 31 55
1,687 2,076

Recurring transactions

Particulars of significant transactions between the Group and
the above related parties during the six months ended 30 June

2013 and 2012 are as follows:

b) EEHERZ
REBEZ-Z-—=FK-ZF--H,A=1H
EARER - AREHEEMEEL 2HNEKR
REFHREMT

Unaudited
RBER
Six months ended 30 June
BEXA=tHLXEA

2013 2012
—B-=F —E-—F
RMB’000 RMB’000
AR¥T T ARBTT
Sales of products to: HEER
—Jinzhou Huarong — R LR 162 201
- Jinzhou Changhua —fRNEE 38 -
200 201
Purchase of materials from: BTH&FESHE
- Jinzhou Changhua — M EE 14,077 -
- WWX - &ERHE 5,614 9,148
Processing services received from 88 N A MR IR A4 00 T AR A
Jinzhou Youlin 1,175 -
Processing services received from BN EFRMM IR
Jinzhou Jingxin 2 558
Provision of electricity and water by IRINZELRIRMKE
Jinzhou Huarong 875 819
21,643 10,525
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21 Related party transactions (continued)

(©

Amounts due from related parties

21 BELIXRZ @)
(o) FEWREELTRE

Unaudited Audited

RIBER REX

30 June 31 December

2013 2012

—E—= —E-F

ACERd:l +——A=+—H

RMB’000 RMB’000

AR¥T T ARBF T

— Golmud — &K 34,164 118,802
— Aoke — Bk 13,990 13,990
— Huachang Real Estate —EEREME 3,045 3,045
- Jinzhou Huarong — iR NEER 89 -
- Jinzhou Changhua —fRMNEE 69 -
- WWX* —a@mRE - 83,468
51,357 219,305

* WWHX ceased to be the related parties of the Group from 1 June

2013 after Chiao Ping Hai resigned as a director.

Amounts due from related parties are unsecured and
interest free. Except for prepayments for raw materials of
RMB13,990,000 (31 December 2012: RMB76,591,000)
as disclosed in note 13, the amounts are expected to be

recovered within one year.

* RPBREERER B2 —=F,-A—H
BRENETBALEERES -

EWREESREAEIEERREE - RT3
# B B9 R AT B FE {5 FIE A R ¥ 13,990,000
T(ZE——F+=-HA=+—H: AR¥
76,591,000) % - FEMRERHER —FRW

[ o
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21 Related party transactions (continued) 21 BEARZ @)
(d) Amounts due to related parties o) FENBEERRE
Unaudited Audited
KRISERZ RERZ
30 June 31 December
2013 2012
—E—= —E-F
ARl +——A=+—H
RMB’000 RMB’000
ARETR AR¥T T
— Jinzhou Changhua —fEMNEE 36,838 28,905
- Jinzhou Youlin —ER MR 2,923 -
— Jinzhou Jingxin BN E 396 184
40,157 29,089
Amounts due to related parties are unsecured, interest-free ENBEELSREAEKR 2EHEHN—
and expected to be settled within one year. FRAZA
22 Capital commitments 22 EXREE
Capital commitments that related to the purchase of property, plant ERBBEYE BRERRENRBREHBEEERA K
and equipment outstanding at the end of the reporting period not BEANRERSEXTHHBREABENER
provided for in the unaudited interim financial report were as follows: AEWT
Unaudited Audited
RISERZ REZ
30 June 31 December
2013 2012
—B-=F —E-——F
~NA=+H +=BA=+—H
RMB’000 RMB’000
ARETR ARETR
Contracted for 258 17,856 17,956
Authorised but not contracted for BIEREERITY 40,450 40,450
58,306 58,406
23 Fair values 23 AY¥{E
All financial instruments are carried at amounts not materially R-ZBE—=Z=FEXA=+HR=ZZE—Z=-H+=A4
different from their fair values as at 30 June 2013 and 31 December =+—0 FAELRIAENEATEIESAER
2012, FREESIER ©
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