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Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries collectively the “Group”, Hong Kong stock code: 757, Taiwan
stock code: 9157.TT) is a leading manufacturer of monocrystalline silicon
solar ingots and wafers in the People’s Republic of China (the “PRC”).
The Group is also engaged in producing monocrystalline silicon solar cells
and modules in recent years. Its products are important components of
solar energy generation systems.

During the period under review, the Group was engaged in four major
businesses:

(@ the manufacturing and sales of monocrystalline and multicrystalline
silicon solar ingots and wafers;

(b)  the processing of silicon solar ingots and wafers;
(c) the production and sales of photovoltaic cells and modules; and
(d) the design and installation of photovoltaic systems.

Currently, our integrated business model includes monocrystalline silicon
solar ingot production with annual capacity of approximately 1.2GW,
solar wafer production with annual capacity of approximately 900MW, as
well as photovoltaic cells and modules production with annual capacity of
approximately 300MW and 150MW, respectively. In addition, the Group
operates polysilicon reclaiming and upgrading facilities in Shanghai and
Jinzhou.

Solargiga will move a step closer to becoming the world’s largest
monocrystalline silicon solar ingot and wafer produces as well as one
of the key players in multicrystalline silicon solar product business. In
addition, due to higher IRR, the Group is seeking a partner to set up solar
power plant together, which will use the Group’s photovoltaic modules.

Solargiga Energy Holdings Limited & 8EIRIZ R B BR A 7

BRERERARLT(AXT ] EREME QS
BIAEE] BBRONKRSE 757 - 8EBRMOKN
57T HPEARKAMBE (THEDELNKGEER
BESR R R BUER o MF R AEBETRBEEANGRE
ERENRAFER - HERAREENXREL - WX
REMBANGRERERGNERAMN -

EIFEMR - AEEREMRERE

) HERHEXGHRERRZRERRER

(o) NI AKFGEERESEREES |
) BERHEEXRESHRAHF S R
(d) FBERZERRZES -

BAl AEENEEGEREXNBEFEENI12ERENA
(GREE MIESEEEET - FERMEN00IKRMARGREE
EEEBRURFEERED BIHNS00KE K150 R KRS
RABAEEEL - W FEERLERBMNEES
B K 2R R 58 o

FEEMOEREANAGEEREEREFEERR
AGHREZEREBNERZ-—NERSZHEE - It
S ARBEZRERER  AEETFESHREFERFHL
B2 KRS REM B I8 AN B B SO RAE M -



Notwithstanding the rapid development of technology and application
of global solar energy, the global solar energy industry has faced
challenges of overcapacity, oversupply and increasing inventory levels in
the upstream and downstream business in the past two years. The solar
energy industry is still in the process of digesting the over-investment in
capacity in 2010 and 2011. However, some research reports indicate
that after the aforesaid fluctuation which is the major indicator affecting
the demand and supply of solar energy industry, the market will stabilise
and the prospects for the solar energy industry will gradually become
optimistic.

According to a recent quarterly report issued by Solarbuzz, a research
institute for solar energy, the notable imbalance of supply and demand of
the solar energy industry has lasted for more than 18 months, resulting
in a significant decrease in price and profit of solar products. Amid the
oversupply of global solar energy modules, revenue generated from
solar energy modules still fell in spite of persistent growth in sales of
solar modules. Since the ratio of sales income to shipment volume,
representing the income earned from the shipment per watt, dropped
continuously, manufacturers of crystalline silicon modules faced
challenges in achieving income growth.

The report also indicated that given the strong market demand in the
second half of 2012 and the deliberate utilisation rate of production
capacity, the leaders of the solar energy market will achieve a higher
visibility before formulating the 2013 strategic plan. According to the
report, it is estimated that the global demand for solar energy in 2012
will exceed 30GW and the annual growth rate will reach 8%, which is
attributed to the strong demand in the fourth quarter of 2012 in the Asian
Pacific region, especially in China.

The Chinese Government said that photovoltaic power generation and
application of solar thermal technology have been the fastest growing
renewable energy technologies in the world in the last decade. It
clearly stated that such technologies have been designated as major
technological development projects in the Twelfth Five-Year Plan, and
“Special Plan for Solar Power Generation Technology in Twelfth Five-Year
Plan” has been formulated. The Chinese Government was of the opinion
that it is urgent to optimise the public service system of the solar energy
industry in the future, lift its self-research and development capability and
grasp the core technology, which will support China’s transition from a
major manufacturer in the solar energy industry to a rising power of the
industry and create a favourable cycle for the development of the solar
energy industry.
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Management Discussion and Analysis
EEEN RO

In respect of the U.S market, according to the reports issued by Solar
Energy Industries Association (“SEIA”) and GTM Research, a research
institute, the federal and state governments of the U.S. subsidise the
development of clean energy, which helps drive the growth of demand
in solar energy, and the decrease in price of solar energy panels and
electricity systems also help trigger demand. Moreover, the U.S. also
strengthened the protection of the local solar energy industry by imposing
anti-dumping and anti-subsidy penalties. The policy is mainly targeted at
manufacturers of solar energy in China, including imposition of punitive
tariffs which range from 31% to 250%, and require that the Chinese
modules for export to the U.S. incorporate non-China cells.

In relation to the European market, the German Government set a target
of an accumulated installed capacity of solar energy in Germany at 52GW
by 2020. During the first quarter of 2012, the accumulated installed
capacity of solar energy in Germany reached 26.6GW. Therefore, the
German Government stated that it would control the average annual
installed capacity in the future at a level between 2.5GW and 3.5GW.
If the total installed capacity exceeds the target, no subsidy would be
granted for the difference between the newly installed capacity and the
target level.

During the period under review, the Group successfully established an
effective and unique “inverted pyramid” vertical integrated supply chain.
It gradually completed the transformation from a solar energy materials
manufacturer to a one-stop service provider of solar power projects.
Individual products including ingots, wafer, cells and modules within the
supply chain can also be sold to third parties.

Silicon Ingot Business

During the period under review, the Group maintained its production
capacity of silicon ingots to further explore its technological advantage.
As at 30 June 2012, the Group was equipped with 493 monocrystalline
ingot pullers and 4 multicrystalline casting furnaces, of which 397
monocrystalline ingot pullers were located in the Jinzhou production
base while the remaining 96 monocrystalline ingot pullers were installed
in the plant of Solargiga Energy (Qinghai) Company Limited (“Qinghai
Yangguang”), which is 51% owned by the Group, in Xining, Qinghai
Province. The annual production capacity of silicon ingots is 1GW.
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Management Discussion and Analysis
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During the period under review, using its “inverted pyramid” vertical
integration supply chain model, the Group was able to fully utilise its
upstream products for the production of its downstream products, and
the upstream products including ingots, wafers and cells were also
sold externally. The external shipment volume of silicon solar ingots of
the Group was 38.78MW, representing a 19% drop compared with
47.87TMW same period last year. The decrease was mainly attributable
to more ingots have been internally sold to downstream business.
Solargiga has gained a leading position in the monocrystalline silicon
solar ingot manufacture industry in terms of technology, product quality
and quantity. The products of the Group are the only monocrystalline
silicon solar ingots in China for which national products exemption from
quality surveillance inspection has been granted. Major products are
silicon ingot of 5.5 inches to 8.7 inches in diameter. The photovoltaic
conversion efficiency of its monocrystalline silicon products is also higher
than the industry average. Apart from the traditional P-type products, the
Group also provides N-type high-efficiency products with a photovoltaic
conversion efficiency of 22-23%. During the period under review, the
external shipment volume of N-type silicon ingots was about 36.55MW,
representing an aggregate amount of approximately 94.3% of the external
shipment volume of silicon ingots. N-type products are mainly targeted at
Japanese customers.
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Management Discussion and Analysis
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Wafer Business

As at 30 June 2012, the Group possessed 121 wiresaws in the Jinzhou
production base, with an annual production capacity of wafers reaching
900MW. The external shipment volumes of silicon solar wafers of the
Group were 115.42MW during the period under review, representing an
increase of 45.4% in total compared with 79.38MW same period last
year. The increase was mainly due to the fact that the proportion of the
wafer processing business increased during the period and the internal
sales of wafer to the downstream business decreased.

Cell Business

During the year under review, the Group developed the manufacturing of
solar cells through Sino Light Investment Limited (“Sino Light”), which is
wholly owned by the Group. Sino Light has a current production capacity
of 300MW. During the period under review, the external shipment volume
of solar cells of Sino Light was approximately 45.77MW. It contributed
a segment turnover of approximately RMB158.221 million, accounting
for 32.6% of the Group’s turnover. Through Sino Light, the Group was
able to connect the upstream and downstream businesses for a better
synergy effect.
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Management Discussion and Analysis
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Module Business

The Group has expanded its solar downstream photovoltaic modules
business by holding a 51% interest in Jinzhou Jinmao Photovoltaic
Technology Company Limited (“Jinzhou Jinmao”). The modules
production base is currently located in Jinzhou with a production capacity
of 150MW. During the period under review, the external shipment
volume of solar modules of Jinzhou Jinmao was approximately 6.67MW
(corresponding period in 2011: 15.67MW). The orders mainly came from
China to fulfil the domestic demands for photovoltaic power plant.

System Installation Business

The Group has proactively developed the terminal market business by fully
capitalising on its advantage of vertical integration to drive the product
demand from the bottom to the top. The Group secured the 20MW large-
scaled photovoltaic power plant project in Golmud, Qinghai Province by
holding a 49% interest of the project through Qinghai Yangguang and its
construction and trial-run was successfully completed at the end of 2011.
It is expected that approximately 33 million KWh can be generated per
year. The project will enjoy the photovoltaic power generation feed-in tariff
policy of RMB1.15 per kWh as set out by the National Development and
Reform Commission.

Turnover

For the six months ended 30 June 2012, the turnover of the Group was
RMB484.959 million, representing a decrease of 61.2% compared with
the corresponding period in 2011. During the period under review, due to
the slowdown of global solar market, the selling prices of solar products
dropped which led to the decrease in turnover.

Cost of sales

For the six months ended 30 June 2012, cost of sales decreased
by 33.5% to RMB639.684 million from RMB962.164 million for the
corresponding period in 2011. Cost of sales represented 131.9% of total
turnover, an increase of 54.9% compared to the same period in 2011.
The increase in ratio was mainly due to the increase in inventory provision
made during the period (six months ended 30 June 2012: RMB132.805
million; six months ended 30 June 2011: RMB26.665 million).

Gross profit and gross profit margin

For the six months ended 30 June 2012, the Group recorded a gross loss
of RMB154.725 million and a gross loss margin of 31.9%, as compared
to a gross profit of RMB287.261 million and a gross profit margin of
28.0% for the corresponding period in 2011.
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Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging expenses,
freight charges and insurance expenses. Selling and distribution expenses
decreased by 9.1% to RMB7.240 million for the six months ended 30
June 2012 from RMB7.968 million for the corresponding period in 2011,
representing 1.5% of the total turnover of the Group (2011: 0.6%).

Administrative expenses

Administrative expenses mainly comprised staff costs and research
and development expenses. The administrative expenses for the first
half of 2012 amounted to RMB118.643 million, decreased by 13.9%
as compared to RMB137.781 million for the corresponding period of
2011, representing 24.5% of the turnover of the Group. The decrease
in administrative expenses is mainly due to a decrease in research and
development expenses from RMB68.210 million in the first half of 2011 to
RMB42.247 million in the first half of 2012.

Finance costs

The finance costs of the Group increased from RMB19.114 million for the
six months ended 30 June 2011 to RMB54.483 million for the six months
ended 30 June 2012. Finance costs represented mainly the interest on
bank loans, bonds and the municipal government loan. The increase in
finance costs was due to the additional bank borrowings for business
operations.

Income tax

Income tax expenses were RMB22.163 million for the six months ended
30 June 2012, while the income tax expenses amounting to RMB26.899
million were recorded for the corresponding period in 2011.
expenses recorded for the six months ended 30 June 2012 were due to
the reversal of temporary deferred tax differences.

Income tax

(Loss)/profit attributable to the equity shareholders

For the six months ended 30 June 2012, the Group recorded a loss
attributable to the equity shareholders of RMB660.912 million, while a
profit attributable to the equity shareholders of RMB112.792 million was
recorded for the corresponding period in 2011.
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Inventory turnover days

The inventories of the Group comprised mainly raw materials, namely
polysilicon, crucibles and other auxiliary raw materials, and finished goods.
During the period under review, the inventory turnover days of the Group
were 113 days (the corresponding period in 2011: 104 days), an increase
of 9 days from the corresponding period in 2011. The optimal inventory
levels of the Group should be sufficient for approximately three months’
consumption in the case of polysilicon and one month consumption for
other auxiliary raw materials.

Trade receivable turnover days

For the first half of 2012, the trade receivable turnover days of the Group
increased to 92 days (the corresponding period in 2011: 39 days). The
increase in trade receivable turnover days was due to the extension of
credit terms to customers during the period. Generally, the Group allows
a credit period of 30 to 90 days for its customers.

Trade payable turnover days

Due to the lengthened cash collection cycle, the Group decided to extend
payments to suppliers during the period under review. Accordingly, trade
payable turnover days during the period under review increased to 60
days (the corresponding period in 2011: 32 days).

Liquidity and financial resources

The principal sources of working capital of the Group during the period
under review were cash flows from bank borrowings. As at 30 June
2012, the current ratio (current assets divided by current liabilities) of
the Group was 0.89 (31 December 2011: 1.22). The Group had net
borrowings of RMB1,558.939 million as at 30 June 2012 (31 December
2011: RMB1,115.634 million), including cash in bank and on hand of
RMB379.494 million (31 December 2011: RMB583.743 million), pledged
deposits of RMB88.188 million (31 December 2011: RMB151.682 million),
bank loans due within one year of RMB1,250.476 million (31 December
2011: RMB705.077 million), non-current bank loans of RMB474.500
million (31 December 2011: RMB845.035 million), non-current corporate
bonds of RMB298.600 million (31 December 2011: RMB298.000 million)
and non-current municipal loan of RMB3.045 million (31 December 2011:
RMB2.947 million). The net debt to equity ratio (net debt divided by total
equity) was 98.2% (31 December 2011: 49.1%). In addition, excluding the
effect of the reclassification of the non-current bank loans of RMB271.067
million from non-current liabilities to current liabilities given the waiver has
been granted by the banks, the Group’s current ratio as at 30 June 2012
would be 1.03, bank loans due within 1 year would be RMB979.409
million and the non-current bank loans would be RMB745.567 million.

FEEEH

AEENGFEEFEEERMBH (B2 &85  HIAR At
P RERE - REIESR > AEEEFEEEHA1130
(Z=2——FEH 1 1048) » H-Z——FEHIAEELE M
98 - AEBEGFENREKFEASRERAGAN=H
ARAEMERZHAEA—EA -

EWE 5 RFBEH

RIZE——_FL¥F SEEKEZRNBEREME
RH(ZZ——FRFH : 390) - EZEWRFEE A E
MIBEREREEFEHZEEHMERIE - A5E—
BERFHEFOZOEMEER -

RNE S RRBEH

HRRECIWBHNER - AREESHREN A%
ERELE RO HERFELSN  HEERANESES
RFGBE RIBMEC0H (Z2——FFH : 32R) -

REBEERVKER
AEEREERANETELEEESRRARITEENER
e RZBE—EXA=1H  XEENREBLLERCRE
EERRBER) A0S =E——F+=-A=+—8:
122) e REBR-ZZE——_FRA=Z+HEREFEA
R¥1,55890398L(ZE——F+=-A=+—H: A
R¥1,11563488 ) HHERERITEFEREAR
370494 BB(ZE——F+A=1+—H ' AR¥
583.743HET)  CEIFGFERARYSS188EE (=
E——F+ZA=+—H '@ AR¥151.68288BT) - —
FERIHBTERARE1250476H BT (=B ——F
+ZA=+—08: ARB705.077EE ) * 3ERERT
BERARBAT4I500E B (=T ——F+=-A=+—
B: ARM845.035HET)  kRBATABHFARY
208600HEL(=ZE——H+=-A=+—0: AR®
298.000EEBT) RTHNRHAERARKIMSEETT
(ZB——F+=ZA=1+—H:  AR¥2047HETR) ° F
BEERLE(EEFHERER L) BB 2% (=T ——
F+ZA=+—H :491%) c B HREERITESY
BRI RBRITERARKT1.067EBTHIERBER
EFFEERBDEABENTEE  AEAR=ZE—ZFX
A=+ HNREBLREAE1.03 —FERIPRTERA
R#970.400BE B TR IEREBITERARET745.567H
BT

Interim Report 2012 FHAR &



Management Discussion and Analysis
EEEN RO

Contingent liabilities
As at 30 June 2012, the Group had no material contingent liabilities.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases and cash and bank deposits that are denominated in a
currency other than the functional currency, Renminbi, of the operations
to which they relate. The currencies giving rise to this risk are primarily the
US Dollar, Euro and Hong Kong Dollar. The Directors do not expect any
significant impact from the change in exchange rates since the Group uses
foreign currencies received from customers to settle the amounts due to
suppliers. In addition, the Directors ensure that the net exposure is kept
at an acceptable level by purchasing or selling the US Dollar and Euro at
spot rates where necessary to address short-term imbalances.

Human resources
As at 30 June 2012, the Group had 3,458 (30 June 2011: 3,548)
employees.

Although the solar energy industry had faced a difficult time in the first
half of 2012, from a long term perspective, we believe that it will have
a good prospect. Currently, the market is facing a serious problem of
oversupply and is in the process of consolidation and getting rid of the
weaker companies and retaining the stronger ones to improve the market
condition. We estimate that the extreme imbalance of demand and supply
will be resolved before the end of 2013. The process of consolidation will
help the establishment of a long term healthy development environment
for the solar energy industry. The survivors of the market consolidation will
enjoy fruitful rewards in the future.

In order to survive in the current severe market situation, the Group has
to be sound and conservative to ensure it has sufficient capital to face
any unforeseeable challenges. The survivors of the market consolidation
would be able to enjoy the fruitful rewards in the future by having quality
cost competitive products and further enhancement of their sales
channels.
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EEEN RO

Looking forward to the future, we will adopt the following strategies and
measures to consolidate intra-business of the Group and develop sources
of new clients in order to bring better rewards for shareholders.

1. Save for the investment in the research and development of
products and the enhancement of the quality and efficiency, all
capital expenditure will be suspended in order to reduce cash
outflows.

2. In the process of enhancing the quality, the reduction of the cost
is pursued at the same time. However, in the process of reducing
costs, the target of the enhancement of the quality has to be
reached without compromising the quality.

3. Increasing the production ratio of N-type products and launching
and enhancing high effective products which may help the reduction
in cost of power generation per unit.

4.  Co-operating with long term investors to construct solar energy
power generation systems. Without incurring additional capital
demand for the Group, a sales opportunity will be created for part
of the upstream products for a better return rate. Following the
completion of a 33.5MW on grid power plant in 2011, this strategy
will continue to be executed and the target will be 35MW this year.

5. To tighten the credit control, transactions are conducted with
selected quality customers to improve customer service, and the
Group continuously enhances the satisfaction of the customers
in order to build up an win-win partnership. This leads to the
establishment of long term steady market channels. By doing this, it
helps to develop sources of new quality customers continuously.

6. To impose stringent control of expenditure and increase the
performance-based incentives awards for staff. Apart from
reducing the administrative management fees, we will decrease the
production and selling expenses and cost of overall operation and
per unit production to enhance the overall profitability by quality
production.
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Disclosure of Interests
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Share Option Scheme

The Company has conditionally approved and adopted the share option
scheme on 27 February 2008 (“Share Option Scheme”) in which certain
participants may be granted options to subscribe for the ordinary shares
in the share capital of the Company with a nominal value of HK$0.10
each (“Shares”). The Directors believe that the Share Option Scheme will
be important for the recruitment and retention of quality executives and
employees.

The subscription price for the shares under the share option to be granted
will be determined by the Board and will be the highest of:

(i)  the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which must
be a day on which the Stock Exchange is open for the business of
dealing in securities;

(i) the average of the official closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and

(iiy  the nominal value of a Share.

The maximum number of Shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10% of
the total number of Shares in issue immediately following completion of
the listing of the Company (but taking no account of any Shares which
may be sold pursuant to the exercise of the over-allotment option in
connection with the listing of the Company) and capitalisation issue, being
169,076,650 Shares which represents 7.54% of the existing issued share
capital of the Company.

The total number of securities available for issue under the Share Option
Scheme as at 30 June 2012 was 158,186,650 Shares which represents
7.06% of the existing issued share capital of the Company.

No option may be granted to any person such that the total number of
Shares of the Company issued and to be issued upon exercise of all
options granted and to be granted to each participant in any 12-month
period up to the date of the latest grant exceeds 1% of the number of
Shares of the Company in issue.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
of Directors of the Company, which must not be more than 10 years from
the date of the grant.

No share option was granted under the Share Option Scheme during the
period under review.
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Share Option Scheme (continued)

Saved as otherwise disclosed, at no time during the period was
the Company, or any of its holding company, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to acquire
benefits by means of the acquisition of Shares in or debentures of the
company or any other body corporate.

Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations
As at 30 June 2012, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had the
following interests in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQ”)), as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to the Model Code:

B RESTE @)
BREFREEN  AAT  HEMERAT  HEBAD
KRR B A TREAE TR RESREARE X
FEETEBKBEADRETEMEABEZRHR
5T o

EEREQTRRETHRAERELQTR
HMEBEEZENRG - HERORESH

BERAR

RZIZB-ZHEXA=1R  BESHAL  EERAL
ABRBITHRAERMEZHEATRAD A REMBEE
B (EE RS RMERG (85 RMERE 1) EXVER)
HRG - HEROREST  BECTHERREFSR
HERGIEAFFEFEN S LA RBEELETAM
EARAREBHEXS AR AB ([BIFT]) HEE
mT

Number of ordinary Approximate

shares held percentage of
Name of Director Nature of interest (Note 1) shareholding (%)
EEnE EEME FrEEEBERE e (1) BARERE D (%)
Mr. TAN Wenhua Beneficial interest (Note 2) 475,761,999 (L) 21.22%
ENELE BaEm (MiE2)
Interest of a controlled corporation (Note 2) 139,788,278 (L) 6.23%
FELERER (HEE2)
Interest in options (Note 3) 10,055,625 (L) 0.45%
REBIRE R (FIEE3)
Security interest (Note 3) 10,055,625 (L) 0.45%
KRR (MIEE3)
Mr. HSU You Yuan Beneficial interest 12,440,927 (L) 0.55%
SRR EE BnEn
Interest in options (Note 3) 1,221,085 (L) 0.05%
REBRE R (IEE3)
Security interest (Note 3) 1,221,085 (L) 0.05%
PR (MIEE3)
Mr. CHIAO Ping Hai Beneficial interest 6,135,500 (L) 0.27%
Evgit BnEn
Interest in an option (Note 3) 7,525,375 (L) 0.34%
REBRERN R (IEE3)
Security interest (Note 3) 7,525,375 (L) 0.34%
KRR (MIEE3)
Ms. ZHANG Liming (Note 4) Beneficial interest 3,133,500 (L) 0.14%

R L (MiEE4) B
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Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations

(continued)
Note:

(1) The letter “L” denotes the person’s long position in such securities.

(2)  Asat 30 June 2012, Mr. Tan Wenhua is interested in an aggregate of
615,550,277 Shares, of which 475,761,999 Shares are directly held by
Mr. Tan Wenhua, 139,788,278 Shares are held by You Hua Investment
Corporation, which is wholly-owned by Mr. Tan Wenhua.

(8 Mr. Tan, Mr. Hsu You Yuan and Mr. Chiao Ping Hai are entitled to buy back
the Shares of the relevant senior management and employees in the event
that any of them cease to be employed or engaged within 4 years after 31
March 2008, being the date of the listing of the Group. These Directors also
have security interest in these Shares pursuant to a share charge granted
by the relevant employees and consultants to secure their obligations to pay
for the purchase price of the Shares and their obligations to comply with the
relevant regulatory requirements to which they are subject to (if any).

(4)  As at 30 June 2012, Ms. Zhang Liming’s 2,350,125 Shares were registered
in the name of Mr. Chong Kin Ngai as trustee who is entrusted to exercise
voting rights and hold the dividends and other distributions made in respect
of the relevant shares in trust for, among others, the relevant employees and
senior management members (if any).

Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2012, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to
be kept under section 336 of the SFO or have otherwise notified to the
Company were as follows:
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Number of ordinary Approximate

shares held Percentage of
Name Capacity (Note 1) shareholding (%)
28 HE 55 s REREA (MiE1) AR E D (%)
Wafer Works Investment Corp. (“WWIC”) Beneficial owner 313,881,822 (L) 13.99%

BEREEA

Wafer Works Corp. (“WWX”) (Note 2) Interest of a controlled corporation 313,881,822 (L) 13.99%
ERHROERAR(TERRHL D (M) SEiEER
The Baring Asia Private Equity Fund IV, L.P.  Interest of a controlled corporation 122,139,421 (L) 5.45%

 fE B
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Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares (continued)

FERRREMATRARO REBERKRG
FRER R AR @)

Number of ordinary Approximate

shares held Percentage of
Name Capacity (Note 1) shareholding (%)
28 nE 55 g RREE (1) BARERE D (%)
Jean Salata Interest of a controlled corporation 119,045,000 (L) 5.31%
TEEEES
Baring Private Equity Asia GP IV Limited Interest of a controlled corporation 119,045,000 (L) 5.31%
SEEEER
Baring Private Equity Asia GP IV, L.P. Interest of a controlled corporation 119,045,000 (L) 5.31%
SEEEERE
Baring Private Equity Asia IV Holding (6) Interest of a controlled corporation 119,045,000 (L) 5.31%
Limited SEEEER
Mr. CHONG Kin Ngai (Note 3) Interest of controlled corporations 110,793,433 (L) 4.94%
HEERER 4 (MIEES) SEEEER
Personal interest 2,449,500 (L) 0.11%
BARERS
Trustee’s interest 21,461,460 (L) 0.96%
FIEARER
Family interest 1,100,000 (L) 0.05%
Rk
Note: P&t

The letter “L.” denotes the person’s long position in such securities.

To the best of the Directors’ knowledge, information and belief having made
all reasonable enquiry, WWIC is wholly-owned by WWX as at the date of this
report. By virtue of the SFO, WWX is deemed to be interested in the Shares
held by WWIC.

As at 30 June 2012, Mr. Chong is interested in an aggregate of 135,804,393
Shares, of which 2,449,500 Shares are directly held by Mr. Chong, 1,100,000
Shares are held by Mr. Chong’s spouse, 64,140,040 Shares are held by
Prosperity Electric Corporation (“PEC”) and 46,653,393 Shares are held by
Prosperity Lamps & Components Limited (“PLC”). PLC is held as to 20% by
PEC, as to 45% by Leigh Company Limited and as to 35% by independent
third parties. Both PEC and Leigh Company Limited are wholly-owned by Mr.
Chong. Mr. Chong holds 21,461,460 Shares as trustee on behalf of certain
Directors, members of the senior management and staff of the Group. Of the
said 21,461,460 Shares, 2,350,125 Shares are held by Mr. Chong in trust for
Ms. Zhang Liming, an executive Director and 2,659,375 Shares are held by
Mr. Chong in trust for Mr. Hsu You Yuan, an executive Director.

Save as disclosed above, as at 30 June 2012, the Directors are not aware
of any other person or corporation having an interest or short position in
shares and underlying shares of the Company which fall to be disclosed
under the provisions of Division 2 and 3 of Part XV of the SFO.
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Corporate Governance

The Company reviews and enhances its corporate governance
practices continuously and is committed to a high standard of corporate
governance. The Company has complied with the code provisions of the
Code on Corporate Governance Practices for the period from 1 January
2012 to 31 March 2012 and the Corporate Governance Code and
Corporate Governance Report (the “Corporate Governance Code”) for the
period from 1 April 2012 to 30 June 2012 as set out in Appendix 14 of
the Listing Rules throughout the six months ended 30 June 2012.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities Transactions
as set out in Appendix 10 of the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Specific enquiries
have been made by the Company to confirm that all Directors have been
complied with the Model Code for the six months ended 30 June 2012.

Purchase, Sale and Redemption of the
Company’s Listed Securities

There was no purchase, sale or redemption by the Company or any of
its subsidiaries, of the Company’s listed securities during the six months
ended 30 June 2012.

Audit Committee

The Audit Committee of the Company, comprising four independent non-
executive Directors, has reviewed the accounting principles and practices
adopted by the Group and such matters as internal controls and financial
reporting with the management of the Company, including the review of
the interim results for the six months ended 30 June 2012.

Publication of Financial Information

The interim report for the six months ended 30 June 2012 containing
all the detailed information will be dispatched to the shareholders
of the Company and published on the respective websites of the
Stock Exchange (http://www.hkexnews.hk) and the Company
(http://www.solargiga.com) in due course.

By Order of the Board
Solargiga Energy Holdings Limited
Tan Wenhua

Chairman

Hong Kong, 29 August 2012
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Independent review report to the board of directors of
Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial report set out on pages 21 to
52 which comprises the consolidated statement of financial position of
Solargiga Energy Holdings Limited as of 30 June 2012 and the related
consolidated income statement, statement of comprehensive income and
statement of changes in equity and condensed consolidated cash flow
statement for the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.
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Independent Review Report

B ERRE

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2012 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 August 2012
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Unaudited Consolidated Income Statement

REBEZ A S BER

For the six months ended 30 June 2012 HZE—ZT——FXA=+—HIL/~EA
(Expressed in Renminbi) (LA A REEFI(H)

Unaudited
RBEX

Six months ended 30 June
BZEAA=THILAEA

2012 2011
—E—-fF —E——F
(restated)
(#=&E51)
Note RMB’000 RMB’000
Pk AR¥T T ARET T
Turnover SRR 3 484,959 1,249,425
Cost of sales SHERA (639,684) (962,164)
Gross (loss)/profit E(8) A (154,725) 287,261
Other revenue Habyg A 4 13,415 12,918
Other net income HWg A E%E 5 1,591 4,935
Selling and distribution expenses SHERD WX (7,240) (7,968)
Administrative expenses THRIX (118,643) (137,781)
(Loss)/profit from operations K (EE) FE (265,602) 159,365
Impairment of prepayments FENFIBERE 12 (134,861) -
Impairment of goodwill BHEEE 11 (208,237) -
Share of losses of associates (RS D FESE (201) (19)
Finance costs A& RN 6(a) (54,483) (19,114)
(Loss)/profit before taxation BrBiAl (E58) /FIE 6 (663,384) 140,232
Income tax FTiSHE 7 (22,163) (26,899)
(Loss)/profit for the period HARE (&518) FIE (685,547) 113,333
Attributable to: AN AT RS :
Equity shareholders of the Company RN EREZRER (660,912) 112,792
Non-controlling interests RIS (24,635) 541
(Loss)/profit for the period HARS (&518) FIE (685,547) 113,333
(Loss)/earnings per share (RMB cents) BR(ER)BIARES) 9
— Basic and diluted —EARKR#E (29.48) 5.17

The notes on pages 28 to 52 form part of this interim financial report.
Details of dividends payable to equity shareholders of the company are

set out in note 8.
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Unaudited Consolidated Statement of Gomprehensive Income
REEZAZSZHEW AR

For the six months ended 30 June 2012 HZE—ZT— —FXxA=THI/NEA
(Expressed in Renminbi)  (JAA R¥E5I{H)

Unaudited

RBEX
Six months ended 30 June

BEAA=THILENER

2012 2011
—E-—fF —E——F
RMB’000 RMB’000
ARET T ARET T
(Loss)/profit for the period R (E518) FE (685,547) 113,333
Other comprehensive income for the period: HEEMEEmWA
— Exchange differences on translation of financial — g hEARLE(HE ]
statements of companies outside of the People’s BEINA R B IRER 2
Republic of China (“PRC”) EHER 3,268 (6,409)
Total comprehensive income for the period HEZHEW AL (682,279) 106,924
Attributable to: AR A FE4h :
Equity shareholders of the Company RN ERERIRER (657,644) 106,383
Non-controlling interests iR RS (24,635) 541
Total comprehensive income for the period HR 2 mEWR A B (682,279) 106,924
The notes on pages 28 to 52 form part of this interim financial report. H28E52H Z M AR A A IS IR E 2 — &b D ©
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Unaudited Consolidated Statement of Financial Position
REEB ARSI TEAR R TR

At30June 2012 RA=—ZT——F,xA=1+H
(Expressed in Renminbi)  (JAA R¥E5I{H)

Unaudited Audited
RIEEX KE
30 June 31 December
2012 2011
—E—CF —E——F
AA=tH +=H=+-H
(restated)
(FEE7))
Note RMB’000 RMB’000
FEE ARETT ARBT T
Non-current assets EREBEE
Property, plant and equipment ME - BENEE 10 2,126,793 2,137,010
Goodwill SR 11 - 208,237
Intangible assets B EE 214,788 228,084
Prepayments for acquisition of property, BEYE  BERREN
plant and equipment B FIE 6,932 52,262
Lease prepayments HEBRARIE 102,619 103,858
Prepayments for raw materials EARI TR 7O 12 294,546 396,972
Interest in associates TAEEE A B RS 122,745 256,748
Deferred tax assets EERIEEE - 17,907
2,868,423 3,401,078
Current assets MENEE
Inventories zE 422,101 368,928
Trade and other receivables R E 5 IR R H A FEURERIE 13 910,309 534,845
Current tax recoverable B HA AT Uk 2155 18 14,069 8,409
Pledged deposits EEHER 14 88,188 151,682
Cash at bank and in hand RITRFEERS 15 379,494 583,743
1,814,161 1,647,607
Current liabilities wREAE
Trade and other payables ENE SRR EMENTRIE 16 780,432 640,654
Interest-bearing bank loans STEERITER 17 1,250,476 705,077
Current tax payable BNERFE (S8 = 6,623
2,030,908 1,352,354
Net current (liabilities)/assets RE(AE) EEFE (216,747) 295,253
Total assets less current liabilities EEAERABAE 2,651,676 3,696,331
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Unaudited Consolidated Statement of Financial Position
KBRS T IEARRER

At30June 2012 RA-Z——F;XxA=1+H

(Expressed in Renminbi) (LA A R¥EZIE)

Unaudited Audited
RICEZ BEZ
30 June 31 December
2012 2011
—E——F —E——F
A~NHA=1+H +=B=+—8H
(restated)
(&=&E5)
Note RMB’000 RMB’000
FfEE AR¥T T AR¥T T
Non-current liabilities ERBEE
Municipal government loan TBFER 3,045 2,947
Interest-bearing bank loans STEIRITEX 17 474,500 845,035
Bonds &% 18 298,600 298,000
Deferred income IEFEU A 222,203 221,903
Deferred tax liabilities EEFIEEE 57,524 48,215
Other non-current liabilities HinERBEE 7,555 7,335
1,063,427 1,423,435
NET ASSETS EEFE 1,588,249 2,272,896
CAPITAL AND RESERVES EXRF#E
Share capital BRAR 19(a) 198,585 198,585
Reserves %% 1,363,448 2,023,460
Total equity attributable to equity RATERRREMN
shareholders of the Company e 1,562,033 2,222,045
Non-controlling interests FEiEE AR 26,216 50,851
TOTAL EQUITY B 1,588,249 2,272,896
The notes on pages 28 to 52 form part of this interim financial report. F28Z 528 Z MiFHAA R AP BB IS TR 2 — BB ©
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Unaudited Consolidated Statement of Changes in Equity
ka,%:@ﬁg

——FRNA=THLFE

REEZEGES

For the six months ended 30 June 2012 #HZE—

(Expressed in Renminbi)  (JAA R¥E5I{H)
Unaudited
FEEQ
Attributable to equity shareholders of the Company
RAREERRELERR
Retained
profits/
(accumu- Non-
General lated controlling
Share Share reserve Capital  Exchange Other losses) interests Total
capital  premium fund reserve reserve reserve  RENF/ Subtotal Fi3u i3 equity
B RHEE -RERE  ERRE  EXRG  HARE (RHER) Nt BsE  EaAE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARETR ARMTn ARETn ARETn ARETR AR%Tn ARETn AR%Tn ARETR
Balance at 31 December 2011 R=Z——F+-fA=t-H
and 1 January 2012 R=%--£-B-H2
3 198,585 1,470,106 139,356 42,768 (17,058) (66,710) 454998 2,222,045 50,851 2,272,896
Changes for the period: nEeE:
Loss for the period HBREE - - - - - - (660,012)  (660912) (24635  (685,547)
Other comprehensiveincome ~~ EftrZ2HAKA - - - - 3,268 - - 3,268 - 3,268
Total comprehensiveincome ~ 2ERAEE - - - - 3,268 - (660912)  (657,644) (24635  (682:279)
Approprition &5 - - 40,703 - - - (43,071) (2,368) - (2,368)
Balance at 30 June 2012 WZE-—EXA=1HZ
o33 198,585 1,470,106 180,059 42,768 (13,790) (66,710) (248,985) 1,562,033 26,216 1,588,249
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Unaudited Consolidated Statement of Changes in Equity
RCEBERGRERREBER

For the six months ended 30 June 2012 HE—ZT——FA=THILFE

(Expressed in Renminbi) (LA A R¥EZIE)

Unaudited
FEER
Attributable to equity shareholders of the Company
RAARRRRELES
Non-
General controlling
Share Share resenve Capital  Exchange Other Retained interests Total
capital premium fund reserve reserve reserve profits Subtotal  FEEHIE equity

B BtRE -MERe EBARE  ENGE  AtEE  REM At B EEEE
Noe ~ RMBOOD ~ RWBOO0 ~ RMBOOD  RMBIOOO  RMBOOD  RMB'000  RMBOOD  RMBOOD  RVBOO0  RMBOOD
Wi ARBTR ARRTR ARNTR ARETR ARBTZ ARETR ARETR ARBTZ ARETR ARETR

Balance at 31 December 2010 R=5-FF+=f
and 1 January 2011 Zt-AR=%--%
-A-RAz&s 162,458 940,428 117,585 40,828 (10,289) (66,710) 422508 1,606,778 38937 1645715

Changes for the period: ~ HfE%E :

Profit for the period HAFE - - - - - - 112,792 112,792 541 113,333
Other comprehensive income Lt 2EWA - - - - (6,409) - - (6,409) - (6,409)
Total comprehensive income 2R ALE - - - - (6,409) - 112,792 106,383 541 106,924

Divicends approved in respect of LR ERE

the previous year 8b) = (78,476) = = = = = (78,476) = (78,476)
Issuance of convertiole bonds BT AR 2

classified as equity WERES 190) - - - - - 044,281 - 644,281 - 044,281
Shares issued upon conversion 5B AR ERFRT

of convertiole bonds 2R 19(0) 36,127 608,154 - - - (644.281) - - - -
Capital injection by non- FERRRIE

controlling shareholders - - - - - - - - 22,050 22,050
Share-based payment MR 5008 - - - 1,198 - - - 1,198 - 1,198

Balance at 30 June 2011 R-B——ExB=1H
k3] 198585 1,470,106 117,595 42,026 (16,698) (66,710) 535,300 2,280,164 61528 2,341,692

The notes on pages 28 to 52 form part of this interim financial report. 28 Z 528 Z MiFHAA R AP Hi B IS R s 2 — b ©

Solargiga Energy Holdings Limited B3 Y BETRIZAR B R A




Unaudited Condensed Consolidated Cash Flow Statement
R EIZRE AR S Iﬁﬁ/)lb%%\%

For the six months ended 30 June 2012 HZE—ZT— —FXxA=THI/NEA
(Expressed in Renminbi) (LA A R¥EZIE)

Unaudited
REICEX

Six months ended 30 June

BEASA=1THIENEAR

2012 2011
—E—=fF —E——F

Note RMB’000 RMB’000

B AR¥T T ARET T
Cash used in operations RETHFARS (345,410) (388,912)
Tax paid 28| (7,230) (63,959)
Net cash used in operating activities KREEBFRARSTE (352,640) (452,871)
Net cash used in investing activities RETHFARESTFE (32,246) (73,647)
Net cash generated from financing activities B&EEBERLTEE 184,406 816,477
Net (decrease)/increase in cash and cash HERBLEEY2

equivalents CR2),/#nFEE (200,480) 290,059

Effect of exchange rate changes EREHWE 1 (438)
Cash and cash equivalents at 1 January R—B—HBRERBRESEEY 559,973 389,734
Cash and cash equivalents at 30 June RAR=1THRERBEEEY 15 359,494 679,355
The notes on pages 28 to 52 form part of this interim financial report. $28E52H ZMiFH AR AP iSRS 2 — &b D °
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This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2011 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2012 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

Notwithstanding the net current liabilities of RMB216,747,000 of
the Group as at 30 June 2012 as a result of the non-compliance
with certain financial covenants (see note 17), the interim financial
report is prepared on a going concern basis since the lenders have
granted a waiver of the non-compliance with the financial covenants
subsequent to 30 June 2012.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of Solargiga Energy Holdings Limited (“the Company”)
and its subsidiaries (collectively “the Group”) since the 2011 Annual
Report. The condensed consolidated interim financial statements
and notes thereto do not include all of the information required
for full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”), which term
collectively includes HKASs and Interpretations.

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with the Hong Kong Standard on Review
Engagements 2410, Review of Interim Financial Report Performed
by the Independent Auditor of the Entity, issued by the HKICPA.
KPMG'’s independent review report to the Board of Directors is
included on pages 19 to 20. In addition, this interim financial report
has been reviewed by the Company’s audit committee.
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Notes to the Unaudited Interim Financial Report

RS TR AR B 5 B

The financial information relating to the financial year ended 31
December 2011 that is included in the interim financial report as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year but
is derived from those financial statements. The statutory financial
statements for the year ended 31 December 2011 are available
from the Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their report
dated 29 March 2012.

(@) Recently issued accounting standards
The HKICPA has issued a few amendments to HKFRSs
that are first effective for the current accounting period of
the Group. Of these, Amendments to HKFRS 7, Financial
instruments: Disclosures — Transfers of financial assets, is
relevant to the Group’s financial statements.

The amendments to HKFRS 7 require certain disclosures to
be included in the annual financial statements in respect of
all transferred financial assets that are not derecognised and
for any continuing involvement in a transferred asset existing
at the reporting date, irrespective of when the related transfer
transaction occurred. However, an entity need not provide
the disclosures for the comparative period in the first year of
adoption. The Group did not have any significant transfers of
financial assets in previous periods or the current period which
require disclosure in the current accounting period under the
amendments.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

(b) Changes in application of accounting policies
In 2011, transactions with a customer who was also a supplier
of the Group were recognised on a gross basis, whereby
the revenue and the cost of inventories sold were presented
separately in the consolidated statement of comprehensive
income and the raw materials purchased from this customer
and held at the year end were recorded as the Group’s
inventories on the consolidated statement of financial position.
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Notes to the Unaudited Interim Financial Report

RS TR AR B 5 B

(b) Changes in application of accounting policies
(continued)
During the current period, management has reconsidered
the overall substance and the accounting treatment of the
processing transactions with this customer. As a result, the
Group has changed the basis of presentation of the revenue
derived from these transactions from a gross basis to a
net processing fee basis and has excluded the materials
supplied by the customer and held by the Group to meet the
customer’s outstanding processing orders as at 30 June 2012
from inventories in order to more appropriately reflect the
overall substance of these transactions in a basis consistent
with the Group’s accounting policies.

As a result of this change in application of accounting
policy, the Group’s turnover and cost of sales for the six
months ended 30 June 2012 have been both reduced
by RMB99,775,000 (six months ended 30 June 2011:
RMB24,721,000) and amounts paid for materials held by the
Group for processing as at 30 June 2012 of RMB93,227,000
(81 December 2011: RMB45,655,000) has been reclassified as
a receivable from the customer.

Comparative figures have been restated accordingly. There
has been no net impact on the consolidated results and the
net assets of the Group from the change in application of
accounting policy for the periods presented.

In a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment, the
Group has identified three reportable segments: (i) the manufacturing
of, trading of and provision of processing services for polysilicon
and monocrystalline and multicrystalline silicon solar ingots/wafers
(“Segment A”); (i) the manufacturing of and trading of photovoltaic
modules and installation of photovoltaic systems (“Segment B”); and
(iiiy the manufacturing and trading of monocrystalline silicon solar
cells (“Segment C”). No operating segments have been aggregated
to form these reportable segments. Comparative figures have been
provided on a basis consistent with the current period segment
analysis.
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b) EASSTEERZEE (@)

RAHER  EEECHEZETFEAMT
REZERBERSTRERE o Bt - &
SEEHELAZERE ZBANZINEE
EHEE  BRBEEEZERMIEFHRE
2. RTEER-ZE- - A=TRFE
F REFCRTEREPMITEMmMBEEF
ERAEBAFENME - BNRRRER
EESTHREE-—B2EE  ERAEHIR
MZERS 2 HEEE -

HREBFRRERAZEE  BE -2 —=
EANA=ZTHRLEANEARAEEZEEER
SHERARITH D> AR¥9,775,000 7w (B E
ZE-—FARAZ=ZTHLERER AR
24,721,0007t) » MAKER=ZZ—Z=F X
B=+HEENMIMBENREAARE
93,227,000t (= E——F+=-A=+—H:
AR#45,655,000T) EEF A EBERES

FRIE °

EBRHECHEES - REFBRSFEEE
ERzSEHAREBZGEXERGEEE
FEVEELFMILE o

RERPERRBIEMS - AEERBEAES
BRERTHEEBRARSKER —B2AN » BR
SETHRESD  ((REREEAGEEERS A
BESE WS WIREZ REEM TR (T2 EBAL) 5 (i)
RERBEENREARTEXRRZZ (DB
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3 Segment reporting (continued) 3. IEHmEF@
(@) Segment results and assets (@ DHEEBEREE
For the purpose of assessing segment performance and AFEIMBREARAIBEIEER » A&
allocating resources between segments, the Group’s senior EERITHEEASSERIRE S BEM
executive management monitors the results and assets ZEBEREE (EREEBFRFRERNG R
attributable to the reportable segments which are presented in 27%) - BEEAKERRES TN EREE N
the same way in the Group’s financial statements. Information T
regarding the Group’s reportable segments are disclosed as
follow:
Unaudited
REER

Six months ended 30 June 2012
BZz-Z-—FxA=tHILEAER

Segment A Segment B Segment C Total
2 EA 2B 2EC @zt
RMB’000 RMB’000 RMB’000 RMB’000

ARBT T ARBTT ARBTR ARBTR

Revenue from external customers ~ RENRRF 2 304,732 22,006 158 ,221 484,959
Inter-segment revenue 2 EBE S 894,596 4,697 165,646 1,064,939
Reportable segment revenue A E D HP 1,199,328 26,703 323,867 1,549,898
Reportable segment losses TR D EPER (427,101) (17,055) (241,391) (685,547)
Unaudited
RBER
30 June 2012
—E-—FxHA=1H
Segment A Segment B Segment C Total
2 EA 2B 2EC #st
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®T T AR®T T AR®ET T
Reportable segment assets AHEIWERE
(including interest in associates) (BFERBE DR ZfER) 3,681,489 204,194 796,901 4,682,584
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3 Segment reporting (continued) 3. 7HWE@
(@) Segment results and assets (continued) @ PEBEEREEHE)
Unaudited

Six months ended 30 June 2011 (restated)
BE-E——EXA=THIEAAES)

Segment A Segment B Segment C Total
DEA 2B 2EC fst
RMB’000 RMB’000 RMB’000 RMB’000

AR®TR AR®T R ARMT R ARETT

Revenue from external customers  REMNERF 2 Wiz 881,450 157,360 210,615 1,249,425
Inter-segment revenue A EE W 444,559 - 425,945 870,504
Reportable segment revenue RSP B 1,326,009 157,360 636,560 2,119,929
Reportable segment profit AR E D ED A 82,294 1,287 29,752 113,333

Audited

BEZ

31 December 2011
—B——%+-A=+-A

Segment A Segment B Segment C Total
2HEA 2B AEC st
RMB’000 RMB’000 RMB’000 RMB’000

ARB T AR®TR ARBTR ARETT

Reportable segment assets AREDBEE
(including interest in associates) (BERBE DR 2ER) 3,702,980 211,237 1,134,468 5,048,685
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3 Segment reporting (continued) 3. IEHmEF@
(b) Geographic information (b) HEEFR
The following table sets out information about the geographical TREIEBEAREEREIINREF WP
location of the Group’s revenue from external customers. The EMNER - EFAEUARSE MR
geographical location of a customer is based on the location at BR#% B 3t BE A A3

which the goods were delivered or the services were provided.

Unaudited
RISERZ
Six months ended 30 June
BEAA=THLAXEA

2012 2011

—E--F —E——F

(restated)

(F==51)

RMB’000 RMB’000

ARET T AR¥ETTT

The PRC (place of domicile) HE (FEMit 2) 218,520 439,336
Export sales HOEE

— Japan — AR 143,095 168,841

— Spain — ST 75,218 6,129

— Taiwan - 28,225 20,651

— Germany — = 9,186 141,322

— United Kingdom — 5,548 246,466

— The United States of America —X(H 5,167 219,542

— Canada —ngX - 7,138

Sub-total 28 266,439 810,089

Total wst 484,959 1,249,425
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4 Other revenue 4. Hfbg A
Unaudited
RBERX
Six months ended 30 June

BEANA=THLAXEA
2012 2011
—E-C-fF —E——F
RMB’000 RMB’000
ARET T ARET T
Government grants BT RG 8,728 7,399
Interest income from bank deposits BT ERNFEWA 2,581 1,999
Rental income from operating leases REAENHES WA 874 864
Income from sale of scrap materials HERERBURA 29 1,094
Insurance claims received SRR ES = 1,413
Others Hith 1,203 149
13,415 12,918

5 Other net income HA W A FEE
Unaudited
RBEX
Six months ended 30 June

BEANA=THLAEA
2012 2011
—E——fF —T——fF
RMB’000 RMB’000
ARET R ARET T
Net foreign exchange gain HMEE W s F 5 1,591 4,935
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BRBLAT (B518), F
BRBEAT (R518), RIBE R

6 (Loss)/profit before taxation 6.
(Loss)/profit before taxation is arrived at after charging:

Unaudited
RAQEX
Six months ended 30 June
BEXA=THLXEA

2012 2011
—E-—fF —E——F
RMB’000 RMB’000
AR¥T T ARET T
(@) Finance costs (a) @ERE
Interest on bank loans wholly repayable BARAEFREZEEBHRT
within five years ERFIE 54,611 34,167
Interest on municipal government loan HBRFERIFE 99 108
Total interest expense on financial liabilities RN FEMERRYIRI
not at fair value through profit or loss BENASHEZEEE 54,710 34,275
Less: Interest expense capitalised into W E - BERBEERE
property, plant and equipment FMERX (227) (15,161)
54,483 19,114
Unaudited
REEX

Six months ended 30 June
BZEAA=THILAEA

2012 2011
—ET—-fF —E——fF
RMB’000 RMB’000
ARETT ARET T

(b) Other items (b) HfnEHR
Write-down of inventories FE MR 132,805 26,665
Depreciation e 87,266 60,015
Research and development expenses 2SR BR 3 R A 42,247 68,210
Amortisation of intangible assets EEER 13,296 13,490
Amortisation of lease prepayments HAEEFREEH 1,261 1,028
Operating lease charges REREZ 595 646

Interim Report 2012 FHEAsR &




Notes to the Unaudited Interim Financial Report

RS TR AR B 5 B

Income tax in the consolidated income statement represents:

FmEBRBERAMSHARE

Unaudited
RAQEX
Six months ended 30 June
BEXA=1THLXEA

2011
—E——5F
RMB’000
ARET T

Current tax - the PRC BPEARIE — P
Provision for the period AR 31,914
Over-provision in respect of prior years BEFEBRRERE -
31,914

Deferred tax IEEBL IR

Origination and reversal of temporary differences E i Z 58 > IR R & E] (5,015)
Withholding tax FEHBE -
Income tax expense Fis®iBx 26,899

The statutory tax rate applicable to the Group’s Hong Kong
subsidiaries was 16.5% (2011: 16.5%). No provision for Hong Kong
Profits Tax has been made for the six months ended 30 June 2012
and 2011 because the accumulated tax losses brought forward
exceed the estimated assessable profits for the period or the entities
sustained losses for taxation purposes.

The statutory tax rate applicable to the subsidiaries established in
the PRC was 25% (2011: 25%). No provision for current taxation
for the six months ended 30 June 2012 has been made because
the entities sustained losses for taxation purposes (2011: taxes
on profits assessable in the PRC were calculated at the rates
determined in accordance with the relevant income tax rules and
regulations in the PRC).

The over-provision in respect of prior years arose from the reversal

of a tax provision upon agreement with the relevant tax authority on
the deductibility of certain expenses.
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AEBEZEEBHRBARMERZEERER16.5%
(ZZ——F 1 16.5%) - HREF Z5HHEE B8
B RS ERB A B R SR IBEE  MREZE
—EFR-E——FARA=1THIEREARL
ERBE TSRS -

BRI 2 [t B A =] PRI A 2 SR E B R 5526%
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8 Dividends 8. RE
(@) Dividends attributable to the period @ HIRELEKE
The directors do not recommend the payment of dividend in EEfEEREBE T ——F~A=1+HL
respect of the six months ended 30 June 2012 (six months NMEARERE (BE=ZE——F~A=1H
ended 30 June 2011: Nil). IEARER : &) o
(o) Dividends attributable to the previous financial year (o) E—{ABFEEMLRE
Unaudited
RBEX

Six months ended 30 June
BEANA=THLAXEA

2012 2011
—E-—fF —E——F
RMB’000 RMB’000
AR¥T T ARMET T
Final dividend of RMB Nil cents per share  REF#tE = — BB EE 2 REIRE
(2011: RMB3.5 cents (HK$4.1 cents)) BRARBES (ZE——F :
in respect of the previous financial year BRARM3.55 (4.1784L))
approved during the period - 78,476
9 (Loss)/earnings per share 9. BR(EE) &EF
(a) Basic (loss)/earnings per share @ BREXR(ER) EF
The calculation of basic (loss)/earnings per share is based BRER(BE) BADRERATDEER
on the loss attributable to the equity shareholders of the RIELEIE AR660,912,000T (BZE=
Company of RMB660,912,000 (six months ended 30 June FE——FXA=THIEAER : BRARKE
2011: profit of RMB112,792,000) and the weighted average 112,792,000 78 ) LA R #% Mt = 9(o) T &8 5 = &t
of 2,242,170,425 ordinary shares (six months ended 30 June ENHARRARERTEBRINEFLIREY
2011: 2,182,087,552 ordinary shares) of the Company in issue 2242170425 (BEZE=—F——F R A=+
during the period as calculated in note 9(b). BB A : EiEAR2,182,087,5528% )51 & o
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9 (Loss)/earnings per share (continued) 9. BR(ER) BRw
(b) Weighted average number of ordinary shares (b) EEIRINETFIARE
Unaudited
REER
Number of ordinary shares
ZEREE
2012 2011
—E-—fF =2 it
Issued ordinary shares at 1 January R—A—HB&#T
(note 19(a)) ZER (MfEE19()) 2,242,170,425  1,807,170,425
Effect of convertible bonds ARRESF 2 HE - 374,917,127
Weighted average number of ordinary BRI S
shares IR 2,242,170,425 2,182,087,552

(c) Diluted (loss)/earnings per share
There were no dilutive potential ordinary shares in issue during
the six months ended 30 June 2012 and 2011.

10 Property, plant and equipment

© BREE(ER)BR
RBZE-FB-—FR=F——FXA=TA
EAEA - WEEEHENCRTEER -

10. 15 - BMERRHE

Unaudited Audited

RSB padd 7

30 June 31 December

2012 2011

=F-=F =F——F

ANB=+H +=A=+—H

RMB’000 RMB’000

AR¥T T ARBT T

Balance as at 1 January W—B—Rz#&e& 2,137,010 1,197,049
Exchange adjustments B . 6 (74)
Additions wRE 77,043 763,456
Acquisition of subsidiaries WK A = 314,541
Disposals HeE = (866)
Depreciation E (87,266) (137,096)

Balance as at 30 June/31 December RAA=+H/+=A=+—HZ

ZEER 2,126,793 2,137,010

The Group has yet to obtain property ownership certificates for
certain buildings included in property, plant and equipment with an
aggregate net book value of RMB230,381,000 (31 December 2011:
RMB221,282,000) as at 30 June 2012. Notwithstanding this, the
directors are of the opinion that the Group owned the beneficial title
to these buildings as at 30 June 2012 and 31 December 2011.
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Goodwill is related to the Group’s Segment C (see note 3) which is
considered to be a cash-generating unit (‘CGU”).

Since the last quarter of 2011, the Group’s solar cell business has
been severely affected by the weak demand of the solar market and
the significant drop in prices of solar products. As such, the Group
has recognised impairment of goodwill of RMB208,237,000 which
has been determined with reference to the recoverable amount of
the CGU.

The recoverable amount of the CGU has been determined based
on value-in-use calculations. These calculations use cash flow
projections based on financial budgets approved by management
covering a five-year period. Cash flows beyond the five-year period
are extrapolated using the estimated rates stated below.

BEEAEEDFC(RMES) AR  WRAREE

2=
EBNU(REEEEM]) -

BoZE——FE0NEERL - FEEZKGEE)
EBRRAARGEDSEREAMBZIABRELE - X
BRERZERABETE - Bt - 2RREELS
UzAREEE  AEECHEIABEREARS
208,237,0007T °

REEEBEN2ARESEINCE REFEAEERT
B oG EAERBREEBERENSEVBEEZ
RERBMET - BBSFHENREREBRATHE
B EL R e o

Growth rate 12 5=
Discount rate =

The growth rates do not exceed the long-term average growth rate
for the business in which the CGU operates. The discount rate used
is pre-tax and reflects specific risks relating to the segment.

BREVEBBRSELEVMEE ZEBIRE
FPHRRR o LA 2T HRTIBATR RREZ D
BEBIEERE
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In order to secure a stable supply of polysilicon materials, the Group
entered into short-term and long-term contracts with certain raw
material suppliers and made advance payments to these suppliers
which are to be offset against future purchases. Prepayments
for raw materials where the Group expects to take delivery of
inventory more than twelve months after the end of the reporting
period are classified as non-current assets. Included in non-current
prepayments for raw materials are prepayments made to related
parties of RMB74,507,000 (31 December 2011: RMB39,609,000) as
at 30 June 2012 (note 20(c)).

As at 30 June 2012, management has assessed prepayments for
potential impairment and identified that two of the suppliers are in
financial difficulties and may default on the delivery of raw materials
to the Group. Management has discussed the possibility of recovery
of the prepayments concerned with the Group’s legal counsel and
are of the opinion that the chance of recovery of such prepayments
is remote. As such, prepayments totalling RMB134,861,000 have
been fully provided for during the period.

ARREEBESRERMEHEE  AEBEEE TR
MEHEERRT VRS R RGN BZEHERX
RHFEMFRIE > ZERERR ARBE R - R
SEERRREHEEEAR T @A N LARE
FEZEMPMEH ZFEMNRE  RELRA2ERHE
REBEE - R=Z——"FRA=1H st AR
ZEMBEAREBEASX S FEREA LT ZFANREA
R#74,507,000t (= E——F+=-fA=+—Q:
A R#39,609,0007T) (FiEE20(c)) °

REZ-——FXA=1+H EEECHAGREZ
EAEREME AT - SRR SRR T R
RIBI AT RE M ARER AR - EEECH
W E RN IR Z AT RE M E TR - R B KREZE
FANFRIEREMTE - Mt - KPRBERSHAR
#5134,861,0007T Z FAAS FRIRME H AR BB o

Audited

31 December

2011

—E2——F

+=-A=+—H

(restated)

(#&E51)

RMB’000

ARET T

Trade debtors and bills receivable (note 13(a)) FEUS B 5 AR TR =45 (MiEE13(a)) 181,591
Prepayments for raw material (note 13(b)) AR TR ERE (FtEE13(0)) 53,101
Other receivable from a processing customer R —Z2NTIEFNEMIRIE 45,655
Value-added tax receivable FEUIBER 188,337
Amount due from an associate (note 13(c)) FEUR — REE A B FE (MiEE13(c) -
Deposits and other receivables (note 13(c)) e Rk H AW ERIE (MiEE13(c)) 66,161
534,845

All of the trade and other receivables are expected to be recovered
or recognised as expense within one year.
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Included in trade debtors and bills receivable are bills
receivable of RMB14,810,000 (31 December 2011: Nil) which
have been pledged as security to a bank for issuing certain
bills to settle balances with suppliers.

At 31 December 2011, included in trade debtors and bills
receivable was an amount due from a related party of
RMB400,000.

Included in prepayments are prepayments made to
related parties of RMB17,290,000 (31 December 2011:
RMB39,609,000) as at 30 June 2012.

Included in deposits and other receivables are amounts due
from related parties of RMB3,045,000 (31 December 2011:
RMB3,045,000).

At 31 December 2011, an amount due from an associate of
RMB133,802,000 was included in interest in associates as the
balance was not expected to be recovered within one year.
During the six months ended 30 June 2012, an agreement has
been reached with the associate to settle the balance within
one year. Accordingly, the balance has been reclassified from
non-current assets to current assets and is included in the
deposits and other receivables at 30 June 2012.

EWESREIARZEAERREEARY
14,810,000t (= FE——F+=-—A=+—H :
T)EEERITERIKAURTE TEE > &M
BB R 2 AR

R-ZEBE——F+=-A=+—H EWEZE
ARk ZEEFEE KB E S 78 A K#400,000
7_]:0

RZB-——FXA=1+H8  BARBEEED
BER X2 RE AR 17,290,000
T(ZE——F+=-HA=+—H: AR%
39,609,0007T) ©

ReERHEMERREEEEREEESZIEA
R #3,045,000t(ZFE——F+ =B =+—
H : AR#¥3,045,0007T) °

R=ZE——F+-A=+—0 ER—EH
# D T E0E A R#133,802,0005T B 5 A B
Eam ks RESRBESRIGEER -

FRWE - BE—F——FRA=THLR
@R BEZEE AR FTHER
—FREBELEHG Et R=ZZT——FXAH
=+H #HHEBFRBDEEEFIEER
BEE -
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13 Trade and other receivables (continued)

(d) The ageing analysis of trade debtors and bills receivable (net
of allowance for doubtful debts) at the end of reporting period

based on invoice date is as follows:

13. B E 5 AR R H b B IE ()
@ REEAMEHE - NBRRBRHBROHEY
B2 EHRESRR R E AT :

Unaudited Audited

RBEZ REZ

30 June 31 December

2012 2011

—E-C-fF —E——F

AA=TH +=—B=1+—H

RMB’000 RMB’000

ARETT ARETF T

Within 1 month —@EE R 125,742 105,296
1 to 3 months —Z=@A 75,144 30,074
4 to 6 months mZENEA 67,155 41,463
7 to 12 months +tZ+={@A 36,985 4,758
Over 1 year BiB—F 169 -
305,195 181,591

The Group normally allows a credit period of 30-90 days to its

customers.

(e) The ageing analysis of trade debtors and bills receivable

REE-—RETHEFIOE0HNEER -

(@ IMMERIRHER WD RELEWE 5 IR

that are neither individually nor collectively considered to be R EIBHARE DT
impaired are as follows:

Unaudited Audited
RICER REX
30 June 31 December
2012 2011
—EB-—fF —E——F
AA=tH +=H=+-H
RMB’000 RMB’000
AR¥TT ARETF T
Neither past due nor impaired I EEEA SRR B 214,390 134,143
Less than 1 month past due AL RA—@EA 30,753 26,009
1-3 months past due BH—Z2=@EA 24,024 2,755
4-6 months past due BEIPNZ <18 B 8,165 17,288
7-12 months past due BEtZE+ @A 27,694 1,396
Over 1 year BE—F 169 -
90,805 47,448
305,195 181,591
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14

Pledged deposits

14. EIEHER

Certain of the Group’s bank deposits were pledged to secure bank
loans and banking facilities granted to the Group as follows:

REEE TRITEFRCHUAEBER ZRITERR
RITRAEMFEHIER - BHWT -

Unaudited Audited
RIQERX REZ
30 June 31 December
2012 2011
—E2—=fF —E——F
AA=tH +=A=+—H
RMB’000 RMB’000
AR¥T T AR®T T
Pledged as security for bills payable KIFEAENEE 2P R 53,616 114,022
Pledged as security for bank loans KIFERBRTERZERR 15,892 15,821
Guarantee deposits for issuance of letters of credit  E& 3 H{E % 2 FFIER 1,026 1,024
Guarantee deposits for performance on sales fEREmIFEREZ
of goods TFRER 17,654 20,815
88,188 151,682
15 Cash at bank and in hand 15. SRITRFERE
Unaudited Audited
RIQERX REX
30 June 31 December
2012 2011
—E-=fF —E——F
ARH=TH +=A=+—H
RMB’000 RMB’000
ARBTT ARET T
Cash at bank and in hand RITRFEES 379,494 583,743
Deposits with banks with original maturity over FEEHBA=EAULN
three months RATIER (20,000) (23,770)
Cash and cash equivalents in the cash flow BeERERNRER
statement HEEEY 359,494 559,973

Cash at bank and in hand totalling of RMB177,341,000 (31
December 2011: RMB470,047,000) as at 30 June 2012 is
denominated in RMB. RMB is not a freely convertible currency
and the remittance of funds out of the PRC is subject to exchange

restrictions imposed by the PRC government.

RZEB——FRA=1H  KRITEARRSHEAR
#177,341,000t (ZE——F+=-A=+—-H ' A
R #6470,047,0007T) U A REEFIE - ARBEBTRA
BHREBEY BEERNELESESTEBFN
HNE B FIIRR ©
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16 Trade and other payables

Notes to the Unaudited Interim Financial Report

16 BENEZRAREMENKIE

Unaudited Audited

RECEZ BEZ

30 June 31 December

2012 2011

—E——F —ET——fF

~NAZ=1H +=A=+—H

RMB’000 RMB’000

ARET R AR®T T

Trade payables (note 16(a)) FEAE 5 8RR (M 16(a)) 314,399 103,636

Bills payable (notes 16(a) and 16(b)) A ZE (KisE16(@) R 16(0)) 174,518 252,701
Other payables and accrued expenses (note 16(c))  HAfE(TFRIER BB

(FFEE16(c)) 291,515 284,317

780,432 640,654

All of the trade and other payables are expected to be settled within

one year.

Included in trade and bills payables is an amount due to a related
party of RMB1,028,000 (31 December 2011: RMB921,000) as at 30

June 2012.

(@ The ageing analysis of trade and bills payables at the end of
the reporting period based on invoice date is as follows:

BEHAARNESRAREGENRER—FRE

o

RZB-——FXA=1H BNEZERARE
BIEEN—BEES B ARY,028,000T (==
——F+=Z"A=+—H : AR#¥921,0005t) °

@ RESHBEER ENEZRIRREN

IRECIRBZHBAMAT ¢

Unaudited Audited

RISER REX

30 June 31 December

2012 2011

S —2——F

AA=tH +=A=+-—AH

RMB’000 RMB’000

AR¥TT ARETF T

Within 1 month —EAR 143,622 307,386
1-3 months —Z=@A 136,088 20,554
4-6 months HZE <& B 181,047 9,999
7-12 months tZ+={@A 10,938 1,415
After 1 year but within 2 years —FHREMER 17,222 16,983
488,917 356,337
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16 Trade and other payables (continued) 16 BENESERAREMESKE @

(b) The Group’s bills payable of RMB174,518,000 (31 December b)) MR=Z—=-FRA=+H KTEEENLZZ
2011: RMB252,701,000) as at 30 June 2012 are secured by EARM174,518,000t(=ZE——F+=4
the pledged bank deposits of RMB53,616,000 (31 December =+—H : AR#252,701,0007T) S & K ##
2011: RMB114,022,000). RITFERARM®S3,616,000t (ZF——4F

TZHA=+—H8 : AR%114,022,0007T) #
Ao

() Included in other payables and accrued expenses is an amount © R-ZE—Z-—F~A=+H HtESFKE
due to a related party of RMB14,593,000 (31 December 2011: FEGHZEBREEABEEIFREBEARYE
Nil) as at 30 June 2012. 14,593,000t (= E——F+=HA=+—8 :

T)o
17 Interest-bearing bank loans 17 S EBITER
At 30 June 2012, the bank loans were repayable as follows: R-ZE——FXA=+H AFEEZRITEIRN
T
Unaudited Audited
RICERK BB
30 June 31 December
2012 2011
—E—=F —E——F
~A=+H +=A=+-H
RMB’000 RMB’000
ARBTR AR®T T

Within 1 year or on demand —FREIRER 1,250,476 705,077

After 1 year but within 2 years —EZEBEAMER 169,500 73,274

After 2 years but within 5 years MEAEREFR 305,000 771,761

474,500 845,035
1,724,976 1,650,112

Bank loans IRITER

— unsecured — 3K 1,611,727 1,495,430

— secured - BiRH 113,249 54,682

1,724,976 1,650,112
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On 27 May 2011, the Company entered into syndicated loans
agreements with certain banks whereby a term loan facility of up
to US$75,000,000 was made available to the Company for a term
of three years from the date of first drawdown of the facility. In
2011, the Company drew down fully the loan facility with a maturity
of three years due on 17 June 2014. The related loan transaction
costs amounted to RMB12,095,000. The amount is repayable
by instalments commencing on 16 December 2012. The loan is
denominated in US dollars and is interest bearing. The loans are
guaranteed by the Company’s subsidiaries.

All of the Group’s banking facilities are subject to the fulfilment of
covenants relating to certain of the Group’s financial position ratios,
as are commonly found in lending arrangements with financial
institutions. If the Group were to breach the covenants the drawn
down facilities would become payable on demand. The Group
regularly monitors its compliance with these covenants. As at 30
June 2012, the balance of certain non-current portions of the
interest-bearing bank loans amounting to RMB271,067,000 was
reclassified from non-current liabilities to current liabilities due to
the non-compliance with certain financial covenants. Subsequent
to 30 June 2012, a waiver from non-compliance with the financial
covenants was granted by the lenders.

On 24 August 2011, the Company issued RMB300,000,000 bonds
with a maturity of three years due on 24 August 2014 (the “Bonds”).
The related issuing costs amounted to RMB3,600,000. The Bonds
were issued at 100% of the aggregate principal amount, are
denominated in RMB and bear interest at 4.75% per annum payable
semi-annually in arrears.
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REE——FHA=-+tA  RATHEEFRITET
VIREERGE 0 Bt AT TEHAEHERR
BB %75,000000%7T 0 BEEAERBMES AL
BH=F c R=ZF——F » AR FABYRNERH
& AY=F R-Z-NE~A+tAZH-F
BERR S HRAZEARY12,095,0007T ° BEAFIE
BE-Z——F+-A+AEIHEE BEER
LETIEEFE - BRERBAEAARAETHEL
FER ©

AEEEBRITMER —RELMBEHET L2 E
HMZHFEBEMEREEREAEEE THHEAMRT L
R - WAEBEREBEZ - AFTiRRmE
BREREE AEEEHERHEERTDETEE
Lk -R-E——FXA=+H ARETRER
BEER  TRERTERCETIHADRD 2456
ZARY271,067,000t ° EHFRBABEH D
HERBEBE  —T——FXA=1tH% HEA
ERHERMEZH 2R

RZZ-——FNA=+HMAE  XARHFTR=
E-NDFNA-+THHIHAN=ZFHARSE
300,000,000 tfEH ([1E2 1) - BEABITHARA
R #£3,600,0007T ° &5 AR EEZE100% 31T I L
ARBINE - RERFZ475EFAERNBHFEE
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19 Capital and reserves

19 XK #ME

(@) Movement of issued share capital during the period (@ HEIRERITIRAEEH
Unaudited Audited
REBRZ RER
30 June 2012 31 December 2011
—E-——#XA=1+H —E——H+-A=1+—H
No. of shares Amount No. of shares Amount
REE S8 RHEE |
RMB’000 RMB’000
ARMF 5 AREFT
At 1 January Nn—A—8 2,242,170,425 198,585 1,807,170,425 162,458
Shares issued upon HBTRRESE
conversion of convertible BITRAD
bonds (note 19(b)) (Bit5E19(0)) - - 435,000,000 36,127
At 30 June/31 December RAA=tR/
+=—A=+—AR 2,242,170,425 198,585 2,242,170,425 198,585
(b) Convertible bonds (b) FERES

On 26 January 2011, the Group acquired a 100% equity
interest in Sino Light, satisfied by the issuance of zero-coupon
convertible bonds of the Company with a principal amount of
HK$835,200,000. The convertible bonds were interest-free
and could be converted by the bondholders at a conversion
price of HK$1.92 per ordinary share of the Company during
the conversion period from 28 March 2011 to 26 January
2013.

The number of shares into which the convertible bonds
could be converted was fixed at the issuance date and the
convertible bonds were interest-free and not redeemable in
cash. The convertible bonds were classified entirely as equity
of the Company and the fair value of RMB644,281,000 at the
issuance date was recognised in equity in the other reserve.

R=ZFB——F—A=+xAB NEEEAE
HEMRAER  WEBRITEAATALLEHE
835,200,000/8 T 2 BE AR E SR o T
BRESRE  BEFBBEATR=-Z——
F=A-t+N\HEZ-ZZE—=5—HA=+7H
ZHRBHAR RABRESERALAZER
1.92/8 T Rz EES o

RETBERESSEcRABERETES
BT TEBRESFRE BFBUELE
B fiEARRESDEAERLTAER R
BITHHZAFEAKYG44,281,0007T BIR
HithfktE < P o
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(b)

Convertible bonds (continued)

The fair value of the convertible bonds was valued by the
directors at the issuance date with reference to a valuation
report issued by an independent professional valuer, Censere
Holdings Limited. The estimate of the fair value of the
convertible bonds was measured by applying the Binomial
Option Pricing Model, with the following key assumptions:

Spot price at issuance date HK$1.81
Option life 2 months
Expected volatility 33.44%
Risk-free interest rate 0.27%
Expected dividend yield from issuance date to
commencement date of conversion period 0.00%

All of the convertible bonds were converted by the bondholders
into 435,000,000 ordinary shares of the Company on 21 June
2011. The nominal value of these shares of RMB36,127,000
was transferred from other reserve to share capital and the
difference between the nominal value of these shares and
the fair value of the convertible bonds, which amounted to
RMB608,154,000, was transferred from other reserve to share
premium.
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(b)

AR ES (@)
AERES 2 A FEHESRETESRSE
8 3 5 % i {8 &7 Censere Holdings Limited
BHCAERSEGE SH2ARRES
ZEFATFEE EEA_BIAHEEE
B TBEHRRWT ¢

RETHHZREE 1.8178 7T
HARE =~ 1 18 A
FEHRR i 33.44%
1 P I 2 0.27%
BITHHZ IR

EAMZESRRE R 0.00%

FETEREFNR=-ZE——FA=1+—H
MEFEHE A R 5H435,000,000 8% 248 2 7
EER - ZERMHEERARS6,127,000
T BEHMEEERERES  ZERH
HAEETERESFAFEZEZEAARY
608,154,0007t * B EfhEEEERZ R M H

B o
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During the six months ended 30 June 2012 and 2011, transactions
with the following parties are considered to be related party
transactions:

Name of party
BH BB

BE-_E——ER-_FE——&~A=1+HILAA
B THALHNRSWIRREELRS :

Relationship
B#

Jinzhou Changhua Carbon Products Company Limited
(“dinzhou Changhua”) (Note (ii)
RN EEmEHRARA R (8RN EEE 1) (FEE()

Wafer Works Corp. (“WWX”)
ERMBEROERAR (&SRB

Wafer Works (Shanghai) Corp. (“WWXS”)
BEREMBERAR (& &EMR )

Jinzhou Huarong Property Management Company Limited
(“dinzhou Huarong”)
RMNER Y EERER AR ([$INEER )

Jinzhou Huachang Photovoltaic Technology Company Limited
(*Huachang”) (Note (i)
$RMNEE B ARBHR B R AR ([ZEE KR D) (M)

Jinzhou Jingxin Semi-conductor Material Co., Ltd
(“Jinzhou Jingxin”)
N EEFERMBARA T (#\MNRE])

Jinzhou Huachang Real Estate Development Co., Ltd
(“Huachang Real Estate”)
HBMNEEFHERRERAR(EEFLE

RN TS L REIRA R A E] (“Aoke”)
BMRREHEFRERAR(RREX])

Golmud Solargiga Energy Electric Power Co., Ltd. (“Golmud”)
BRI EEREDERARE ([HERA])
Notes:

(i) Huachang, being a subsidiary of Sino Light, became a wholly owned
subsidiary of the Group on 26 January 2011.

(ii) Jinzhou Changhua ceased to be related party of the Group from 1
December 2011 after Chong Kin Ngai resigned as a director.

Controlled by Chong Kon Ngai, a non-executive
director of the Company
SN B TESHERRIEH

Equity shareholder of the Company
RRB) 2 ERRR

Subsidiary of WWX
ERMBEZHBATE

Controlled by Tan Wenhua, an executive director of
the Company
ZARNRHITESE N EEG

Controlled by Tan Wenhua

SR EES

Controlled by a key management personnel of the
Group
SAREETEEE ASES

Controlled by Tan Wenhua

K4

EXELH

Associate of the Group
REEZHEA

Associate of the Group
AREE 2B AT
MEE

) EEXARREXAZHBLAFE R-2——F—A8
ZHAARREEEZZENBE AR ©

(i) BHEBRBREIERER SMNEER-ZT——F1=
A—HETBRAAEEZBET -
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20 Related party transactions (continued)

20 BEIRS @)

(@) Key management personnel remuneration
Remuneration for key management personnel of the Group for
the six months ended 30 June 2012 is as follows:

@@ FESEASEHH
BE-Z——ExA=tHLAER ' K&
ENETEEBASHFMUT :

Unaudited
RICERZ

Six months ended 30 June
BEASA=THLAEA

2012 2011

—g-=f =%

RMB’000 RMB’000

AR¥T T AR¥ETTT

Basic salaries, allowances and benefits in kind  E7Ax$4 - SZEER BEYRIZE 2,021 2,073
Retirement scheme contributions BB 55 35
Share-based payments LARRAD 2 AF R IE = 455
2,076 2,563

(b) Recurring transactions

Particulars of significant transactions between the Group and
the above related parties during the six months ended 30 June

2012 and 2011 are as follows:

b) KEMERZ
REBE-Z-——_FK=-ZF——FxA=1H
IEARER - AEBEEMEES BHEXR
REFHFWT

Unaudited
RISERZ

Six months ended 30 June
BEASA=THLAEA

2012 2011
=F-=F =F——F
RMB’000 RMB’000
ARET T AR®T T
Sales of goods to: SHEEm
— Jinzhou Huarong — RN EELR 201 -
Purchases of goods from: ETHEFBEEM !
— WWX — &Rk 9,148 18,665
- Jinzhou Jingxin —RMNRE 558 1,133
— Huachang —EERR = 54,397
— Jinzhou Changhua —#BMEE = 28,628
9,706 102,823
Provision of electricity and water by ERMNEELRIRHKE
Jinzhou Huarong 819 774
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20 Related party transactions (continued)

©

Amounts due from related parties

20 BEIRS @)
(o) FEWREELTIE

Unaudited Audited

RIBEX REZ

30 June 31 December

2012 2011

—EB——fF —E——5F

AA=+H +=A=+-H

RMB’000 RMB’000

ARET T AR®BTT

— Golmud — KR 133,802 138,802
- WWX — & &R 77,807 79,218
— Aoke —BTEEEH 13,990 -
— Huachang Real Estate —EEREME 3,045 3,045
- WWXS — & @mEE - 400
228,644 216,465

Amounts due from related parties are unsecured and
interest free. Except for prepayments for raw materials of
RMB74,507,000 (31 December 2011: RMB39,609,000)
as disclosed in note 12, the amounts are expected to be
recovered within one year.

Amounts due to related parties

EWREESREABIERRREE o BRIHFE12
T 2 R RHE A R IE A R % 74,507,000
T(ZE——F+=-A=+—H @ AR¥
39,609,000) % » BERERER — F AW

3 o

(o) EBNEBEIRER

Unaudited Audited

REERX 1RE

30 June 31 December

2012 2011

—EB-—fF —E——fF

~NA=1H +=HA=+—H

RMB’000 RMB’000

AR®T T ARBTT

— Golmud —1BEAK 14,593 -
— Jinzhou Jingxin — RS 1,028 921
15,621 921

Amounts due to related parties are unsecured, interest-free
and expected to be settled within one year.

FENEETRIAREEKR 22 AREBRN -

FRXMT o

Interim Report 2012 FHEAsR &




21

Notes to the Unaudited Interim Financial Report

RS TR AR B 5 B

Capital commitments

Capital commitments that related to the purchase of property, plant
and equipment outstanding at the end of the reporting period not
provided for in the unaudited interim financial report were as follows:

21

B EIE

BREBEYE BERZRENRSHESE AR
EBEANARERLEZTHUBEREABENER
AWENT -

Unaudited Audited

RCEX REZ

30 June 31 December

2012 2011

—B-——& B

ANA=1H +=—A=+—H

RMB’000 RMB’000

ARETT AR¥ETTT

Authorised and contracted for EREIEFTLY 29,704 69,348

Authorised but not contracted for EREERITH 40,450 46,692
22 Comparative figures 22 LLREHF

23

Certain comparative figures have been restated to conform to the
new presentation upon change in application of accounting policy as
disclosed in note 2(b).

Possible impact of amendments and new
standards issued but not yet effective for
the six months ended 30 June 2012

Up to the date of issue of this interim financial report, the HKICPA
has issued a number of amendments and new standards which are
not yet effective for the six months ended 30 June 2012 and which
have not been adopted in this interim financial report.

The Group is in the process of making an assessment of what the
impact of these amendments and new standards is expected to
be in the period of initial application. So far it has concluded that
the adoption of them is unlikely to have a significant impact on the
Group’s results of operations and financial position.

Solargiga Energy Holdings Limited B3 Y BETRIZAR B R A
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EMFE2)RENEASHHRNEEHE BT
BEFOEIUNEHEHLA

BE-ZE——HXA=1+HLKHE
BEH#EBREMNIES] RFHEL
I Z

BEHBAREHGKERERD  EESHAEE
EHABE-E——EXA=tTHILEANMEABMKREN
B A HR B 7 3R e R IR A Y 2 B S FT R 3T

Bl e

REE EEENZEER] R E R AR R
RABENEE - 25 FEERE  RWZEER]
RAERA AR A S EBEAR MR EE
EX¥E-
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