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ASIAN CAPITAL RESOURCES (HOLDINGS) LIMITED

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 8025)

ANNUAL RESULTS FOR THE YEAR ENDED 31 DECEMBER 2013

CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which
a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration. The greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance is given that there will be a
liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this

announcement.

This announcement, for which the directors of Asian Capital Resources (Holdings) Limited
collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited for the purpose of giving information with regard
to Asian Capital Resources (Holdings) Limited. The directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (1) the information contained
in this announcement is accurate and complete in all material respects and not misleading;
(2) there are no other matters the omission of which would make any statement in this
announcement misleading; and (3) all opinions expressed in this announcement have been
arrived at after due and careful consideration and are founded on bases and assumptions that

are fair and reasonable.



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

e Bm M EMEE RS

For the year ended 31 December 2013
BE—FE—=Ff+ _A=+—HIIFE

Note 2013 2012
iz ZB—=%F —T—=F
HK$’000 HK$’000
FHERT FAET
Turnover EHERE 3(a) 153,756 6,574
Cost of services R 7% A AR (148,148) -
Gross profit EF 5,608 6,574
Other revenue and net income H bl s R AF5E 3(b) - 2,063
Administrative and operating T R B R S
expenses (33,460) (25,372)
Loss from operations KL BB (27,852) (16,735)
Finance costs BEKA 5 (1,097) (5,662)
Loss before taxation BRELRTEE 6 (28,949) (22,397)
Income tax expense Frisfim st 5,961 3,734
LOSS FOR THE YEAR XEEEHE (22,988) (18,663)
Other comprehensive loss: Hi 2 EEE
ltems that may be reclassified HEgngesoEEsEEY
subsequently to profit or loss: JERS
Exchange difference arising on BMEBINEBTEE 2
translation of foreign operations N =5 (71) (253)
Other comprehensive loss for the REEZEEMEHEEE
year, net of tax (NBRFEIE) (71) (253)
TOTAL COMPREHENSIVE LOSS FiEE2HEEEAE
FOR THE YEAR (23,059) (18,916)
LOSS ATTRIBUTABLE TO: THANLREILRSIS ¢
— owners of the Company —ARRNBHER A (13,594) (13,687)
— non-controlling interests — eI AR = (9,394) (4,976)
(22,988) (18,663)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
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For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

Note 2013 2012
iz Z—B—Z=Z% —ZT——F
HK$’000 HK$’000

FH#EIT FAETT
TOTAL COMPREHENSIVE TIALEEEEESE
LOSS ATTRIBUTABLE TO: EEy .
— owners of the Company —ARNBER A (13,680) (13,826)
- non-controlling interests — JEPE A RE RS (9,379) (5,090)
(23,059) (18,916)
HK Cents HK Cents
b= 1 Bl
Loss per share: R EE 9
Basic and diluted - INNE: (0.92) (1.19)

The accompanying notes form an integral part of these

consolidated financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
KR B ISR IR

As at 31 December 2013
R-FE—=F+=ZH=1+—H

Note 2013 2012
Mzt Z—®—Z=% —ZT—=
HK$’000 HK$’000
FET FH T
NON-CURRENT ASSETS EREEE
Property, plant and equipment ME - WE MK 366 360
Intangible assets EmREEE 1,014 24,860
1,380 25,220
CURRENT ASSETS REBEE
Trade and other receivables g5 MEMEIWERR 10 20,281 15,833
Cash and cash equivalents REMRESEED 11 50,175 46
70,456 15,879
CURRENT LIABILITIES REBAE
Trade and other payables B 5 R H M ER R 12 38,235 40,049
Tax payable FET R IE 1,275 1,249
39,510 41,298
NET CURRENT ASSETS/ RENEE (BRE)FHE
(LIABILITIES) 30,946 (25,419)
TOTAL ASSETS LESS HEERRBAR
CURRENT LIABILITIES 32,326 (199)
NON-CURRENT LIABILITIES EREBERTE
Amount due to a director BN —REEHE 5,537 5,813
Amount due to substantial BN X ERR R KIE
shareholder 25,106 25,859
Deferred tax liabilities RIEHIBEE 254 6,215
30,897 37,887
NET ASSETS/(LIABILITIES) BE(&f8)%8E 1,429 (38,086)
CAPITAL AND RESERVES BAREE
Share capital [N 13 148,552 138,552
Reserves Gt (130,754) (183,496)
Equity/(deficit) attributable to KATEEE AERRERS
owners of the Company (FR=F) 17,798 (44,944)
Non-controlling interests eI R (16,369) 6,858
TOTAL EQUITY/(NET DEFICIT) 435 (FFEHE) 1,429 (38,086)

The accompanying notes form an integral part of these
consolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the Company

e N 2 gg
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For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

FAARENEL
Issued Convertible Non-
share Share Capital Translation notes Accumulated controlling
capital  premium reserve reserve reserve losses ~ Sub-total interests Total
] . THEER )
E¥TRE  RiRE AAEE  ERRG i RS INE FERER it
HK$'000  HK$'000  HKS'000  HK$'000  HK$O00  HK$000  HK$'000  HK$000  HK$'000
T T FiEn Tk T T T Tk T
Asat 1 January 2012 RN-E-—%-f-H 108269 135,790 26,020 (1,182) 9,158 (377,229)  (99,174) 11,948 (87,226)
Loss for the year AEERR - - - - - (13887)  (13687)  (4976) (18,669
Exchange difference arising hEENERTEL
on translation foreign LEREE
operations - - - (139) - - (139) (114) (259)
Total comprehensive loss AEELEERAE
for the year - - - (139) - (13,687)  (13,826) (5,000 (18916)
Conversion of convertible notes SR ARRER 30,283 46,931 - - (10,967) - 66,247 - 66,247
Deferred tax liabilities on TAREEL
convertible notes ERLHEARE - - - - 1,809 - 1,809 - 1,809
30,283 46,931 - - (9,158) - 68,056 - 68,056
As at 31 December 2012 R-B-—&
+-A=+-H 138,552 182,721 26,020 (1,321) - (390,916)  (44,944) 6,858  (38,086)




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GOARSRBWE

For the year ended 31 December 2013
HE-F—=F+-A=+—AILFE

Attributable to owners of the Company

FAAREAEL
Issued Convertible Non-
share Share Capital Translation notes Accumulated controlling
capital  premium reserve reserve reserve losses ~ Sub-total interests Total
] . TRERE ‘
E¥TRE  RiRE AAEE  ERRG i RS INE FERER it
HK$'000  HK$'000  HK$'000  HK$'000  HK$O00  HK$000  HK$'000  HK$000  HK$'000
Thn Thn Tin i Thn Thn ThL Thn Thn
Asat 1 January 2013 R=Z-Z5-f-H 138552 182,721 26,020 (1,321) - (300916)  (44,944) 6,858 (38,086)
Loss for the year TEREE - - - - - (13594)  (13,594) (9,394 (22,988
Exchange difference arising BB ERIELL
on translation of foreign EiER
operations - - - (86) - - (86) 15 (M)
Total comprehensive loss AEELEERAE
for the year - - - (86) - (13594)  (13,680) (9,379) (23,059
Non-controlling interests arising on -~ H{ERFIBA]
disposal of Interest in a subsidiary %EMEEUH R - - - - - 13848 13848 (13848 -
Issue of shares upon placing REEEARG 10,000 55,000 - - - - 65000 - 85000
Placing expenses HERR - (2,426) - - - - (2,426) - (2,426)
10,000 52,574 - - - 13,848 76,422 (13,848) 62,574
As at 31 December 2013 R-E-Z&
+-A=+-H 148,552 235,295 26,020 (1,407) - (%90662) 17,798  (16,369) 1,429




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CORPORATION INFORMATION

Asian Capital Resources (Holdings) Limited (the
“Company”) was incorporated in the Cayman Islands
as an exempted company with limited liability and its
shares are listed on the Growth Enterprise Market of
The Stock Exchange of Hong Kong Limited (“GEM”).
The addresses of the registered office and principal
place of business of the Company are disclosed in the
corporate information section of this annual report.

The consolidated financial statements are presented
in Hong Kong dollars, the functional currency of the
Company. All values are rounded to nearest thousand
unless otherwise stated.

The principal activities of the Company and its
subsidiaries (together the “Group”) are investment
holdings, provision of online content information and
related technical services, business consultation
services, internet broadband business management
and internet protocol television services.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

In the current year, the Group has applied the
following new and revised HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are effective for accounting periods
beginning on or after 1 January 2013.

NP EL
For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2013
BE—FE—=Ff+ _A=+—HIIFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

HKFRSs
Amendments

HKFRS 1

Amendments

HKFRS 7
Amendments

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 10,
HKFRS 11 and

HKFRS 12
Amendments

HKFRS 13

HKAS 1
Amendments
HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HK(IFRIC)-Int 20

Annual Improvements to
HKFRSs 2009-2011 Cycle

Government Loans

Disclosures — Offsetting Financial
Assets and Financial Liabilities

Consolidated Financial Statements
Joint Arrangements

Disclosure of Interests in
Other Entities

Consolidated Financial
Statements, Joint Arrangements
and Disclosure of Interests
in Other Entities: Transition
Guidance

Fair Value Measurement
Presentation of Items of Other

Comprehensive Income
Employee Benefits

Separate Financial Statements

Investments in Associates and
Joint Ventures

Stripping Costs in the Production
Phase of a Surface Mine

FERFRT REIETERBUBRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

The adoption of the above new and revised HKFRSs
has no material impact on these financial statements
except for as described below:

HKFRS 10 Consolidated Financial Statements

HKFRS 10 replaces the requirements in HKAS 27,
“Consolidated and Separate Financial Statements”
relating to the preparation of consolidated financial
statements and HK(SIC) - Int 12, “Consolidation
— Special Purpose Entities”. It introduces a single
control model to determine whether an investee
should be consolidated, by focusing on whether
the entity has power over the investee, exposure or
rights to variable returns from its involvement with the
investee and the ability to use its power to affect the
amount of those returns.

As a result of the adoption of HKFRS 10, the Group
has changed its accounting policy with respect to
determining whether it has control over an investee.
The adoption does not change any of the control
conclusions reached by the Group in respect of its
involvement with other entities as at 1 January 2013.

HKFRS 12 Disclosure of Interests in Other
Entities

HKFRS 12 brings together into a single standard
all the disclosure requirements relevant to an
entity’s interests in subsidiaries, joint arrangements,
associates and unconsolidated structured entities.
The disclosures required by HKFRS 12 are generally
more extensive than those previously required by the
respective standards. The Group has provided those
disclosures.

NP EL
For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

FE R #ET RAEIER] B BMBRE
FA(IEFBMBREEL ) (E)

BRan TRl - R BRI REERT R
BB E LM R E W RR A EE
REARTE -

FEMBREENE109 [FEUHR
=1

FBM KR EERFE 1057 A B R R
B BHRRBB BB ERFE27H
[ 6 MBI T EIRER A REE(ER
REZES)RBE12R [HFAKE — 8K
KREWEBERIZHE - ZERSIA—F
BE-EfR UEBREPEELER
ERARHIBIRETNES - EETEH
B I E 7 RO B AR 1S N 2 A I
NMAERNZEZSTR RS HEANLE
BERRETRERKRAGRIE -

HRRA T BBV RS ERIFE105 -
AEECDEIERBETER T AET
WIRE TG ERE - JRRTREL D
SREAEER _T—=F—HA—B%t
H2BHMEBNEBMERNEMNE
RRIE IR 2 A o

FEEVBREENE 120 BN E D
HigZHEx]
BEMBHREENE 12/ FEERXER
REBAT - AETH - BERRIUAR
FEHRECRERESNMARER
ERA—EE—ERIR - FEVHR
SREAF12FRENRBERE —RES
HRAUZAREEEREZ - AEECDRE
HEBBEEEM -

NG
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KR B IS IR P ot

For the year ended 31 December 2013
BE—FE—=Ff+ _A=+—HIIFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

HKAS 1 Amendments Presentation of Items of
Other Comprehensive Income

The HKAS 1 Amendments introduce new terminology
for the statement of comprehensive income. Under
the amendments, a “statement of comprehensive
income” is renamed as a “statement of profit or loss
and other comprehensive income”. In addition, the
amendments require additional disclosures to be
made in the other comprehensive income section
such that items of other comprehensive income
are grouped into two categories: (a) items that will
not be reclassified subsequently to profit or loss;
and (b) items that may be reclassified subsequently
to profit or loss when specific conditions are met.
Income tax on items of other comprehensive income
is required to be allocated on the same basis. The
Group has applied the new terminology to rename
“consolidated statement of comprehensive income”
as “consolidated statement of profit or loss and
other comprehensive income” and made additional
disclosures in the other comprehensive income
section such that items of other comprehensive
income may be reclassified subsequently to profit or
loss is disclosed.

FE R #ET RAEIER] B BMBRE
FA(IEFBMBREEL ) (E)

FEST RSB 1M(ETX) 2R EM
E2EKEIEA]
FEEGFENFIRETAN)RE2E
W sl AFARE - REZER] 2@
Wk mean [ BakEte2Ekas
=] o RIERT RN EM 2 E I
SRELRIIME  BUEEME2ERE
HEWAD /WA @BEERBETIEEHD
BEREMNER - RO)ENT ST RF
& HRRAEEHHDBEEEMNEAR -
Hip 2 EREHB 2SR ARARE
BN - ARERERAHAZE K56
PHRER ISR GaafikEMEE
ekl YREMEZEEERELDR
SMEER - BB HRAIREEHN D EERS
MEMEEKRERRLESRKE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(“HKFRSs”) (Cont’d)
The Group has not early applied the following new and

revised HKFRSs that have been issued but are not yet
effective, in these financial statements:

HKFRSs Annual Improvements to HKFRSs
Amendments 2010-2012 Cycle?

HKFRSs Annual Improvements to HKFRSs
Amendments 2011-2013 Cycle®

HKFRS 9 Financial Instruments®

HKFRS 9, Hedge Accounting and Amendments
HKFRS 7 to HKFRS 9, HKFRS 7 and
and HKAS 39 HKAS 39°
Amendments

HKFRS 10 and
HKFRS 12 and

HKAS 27 (2011)

Amendments

HKFRS 14

HKAS 19 (2011)

Investment Entities’

Regulatory Deferral Accounts*

Defined Benefit Plans:

Amendments Employee Contributions?

HKAS 32 Offsetting Financial Assets and
Amendments Financial Liabilities'

HKAS 36 Recoverable Amount Disclosures for
Amendments Non-Financial Assets'

HKAS 39 Novation of Derivatives and
Amendments Continuation of Hedge Accounting'

HK(IFRIC)-Int 21

Levies'

NP EL
For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

FE R #ET RAEIER] B BMBRE
FA(IEFBMBREEL ) (E)

REBMRZEI BRI BT F R A
TEBRMERRERZH REERTE
MR EER

BBMBRE BB S %R
ZR(BETA) —E-ZTFHE
—E-—FRAH
) 6 [E B2
BB B HE BB SR AER
AR (1BFTA) —E——FF
TR
A pR s
BB HHE LRI HEs
AR B 957
BB BHRE EHeHREE
AERIZBO5R B SRS 2R
BB EHE FO5R - AAEUB
AERIEBT7IR K WEEAFTRR
BEGEER] BB 2R
FI9E (BRI AR)  FEI9RAIEE]S

BB SRS KEEE
AEBIZE 1058
BB GRS
HEBIE 1258 &
BB G ER]
FE275k
—F——4F)
CCHEY)
HAEUERE BRI P
AERIZE1458

BB G AR WELRINETE
F195% B TigHe
—E——14F)

(BETA)

HEREEEER IS RMEER
FI2HERTA) SRAE

HER R ER FeRMEEL
F365 (IEF]A) AIE SRR

BB ER PMETENEER
FIR (BRI AR) EHIEHHTEE

e (BERyE B
BEREZES)
—REFE215%R

! Effective for annual periods beginning on or after 1

January 2014

Effective for annual periods beginning on or after 1 July
2014

Effective for annual periods beginning on or after 1 July
2014 with limited exteption
Effective for annual periods beginning on or after 1
January 2016

No mandatory effective date yet determined but is
available for adoption

! R-Z—MFE—f—-Hk 2 &RIRF

JZ BRfE A=K
R-F-MELA-BRZERARF
JZ BRfE A=K
M-Z—MFEL R —Hek 2RFIRF
EERRI AR M BRI BRI
M-Z—RF-A-HRZEMIRF
[Z BRfE A=K
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KR B IS IR P ot

For the year ended 31 December 2013

E_E A= —HILFEE
2. APPLICATION OF NEW AND REVISED HONG

KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (Cont’d)

HKFRS 9, “Financial Instruments” addresses the
classification, measurement and recognition of
financial assets and financial liabilities. HKFRS 9
was issued in November 2009 and October 2010.
It replaces the parts of HKAS 39 that relate to
the classification and measurement of financial
instruments. HKFRS 9 requires financial assets to
be classified into two measurement categories:
those measured at fair value and those measured at
amortised cost. The determination is made at initial
recognition.

The classification depends on the entity’s business
model for managing its financial instruments and
the contractual cash flow characteristics of the
instrument. For financial liabilities, the standard retains
most of the HKAS 39 requirements. The main change
is that, in cases where the fair value option taken for
financial liabilities, the part of fair value change due
to an entity’s own credit risk is recognised in other
comprehensive income rather than profit or loss,
unless this creates an accounting mismatch. The
Group is yet to assess HKFRS 9’s full impact and
intends to adopt HKFRS 9 upon its effective date.

The Group has already commenced an assessment of
the impact of other new and revised HKFRSs, certain
of which may be relevant to the Group’s operations
and may give rise to changes in accounting policies,
changes in disclosures and remeasurement of certain
items in the financial statements. The Group is not yet
to assess their impact on its results of operations and
financial position.

FE R #ET RAEIER] B BMBRE
FA(IEFBMBREEL ) (E)

BEVMEMEERESR M TA IR
B HEERMBABZOE FER
BR - BEAMBERELEAFIFEN_-F
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BTAZABRFEREHRD - BAM
BREENFIORKENHEELDER
A 2R - AT EF B8R RZ
BEKAGTERR - RYTHERRIEL

B -

DERTEE
BMERZIAZA
R BEEMNS  ZERBEES
HERIEIFR 2 AFDRE - TEZE A
WMT BB EERIEAR T ENER  NER
rEEEREBMEEZ AFEEHILD
REM 2 U B PR - BRIE
ESBNGHER ALRERATES
SR ELENFIOR I 2AFERE
EREASAREMNE B EREER
F5R o

AEBERBFHERMBIE REETE
BUMBEHREENZZE - EFETER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KR B IS ¥R Y ot

For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

REVENUE 3. Wz
(@ An analysis of the Group’s turnover for the year is (a) ANEFEFANLEBSFUOT :
as follows:
2013 2012
—¥-=F _—_T—_—F
HK$’000 HK$’000
FERT TFAT
Internet broadband business EMEEEEREER
management and internet Bt EAR RIS U A
protocol television service income 153,148 1,030
Consultancy service income ABEAAREUA 608 5,544
153,756 6,574
(o) An analysis of the Group’s other revenue and net (o) AEEFREMW RN FFED
income for the year is as follows: W
2013 2012
—T-=F T —F
HK$’000 HK$’000
THERT FHET
Other income H e - 1
Other payables written back H A e BR O T - 2,060
Interest income FLE A - 2
- 2,063

13
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

]
Az

BB ERR M aE

For the year ended 31 December 2013

HE=-F

4.

—=F A=t —HILFE

SEGMENTAL INFORMATION

Segment information reported to the chief operating
decision maker, directors of the Company, is the
type of services rendered by the Group’s operating
division for the purposes of resources allocation and
performance assessment. The Group’s operating and
reportable segments under HKFRS 8 are as follows:

The Group is currently organised into two major
business divisions:

()  content solution and business consultation
services; and

(i) internet broadband business management and
IPTV services.

For the purposes of assessing segment performance
and resources between segments, the Group’s senior
executive management monitors the results, assets
and liabilities attributable to each reportable segment
on the following bases:

Segment revenue represents revenue generated from
external customers. There were no inter-segment
sales in the year (2012: Nil).

Segment results represent the profit/loss incurred by
each segment without allocation of corporate income
and expense, central administration cost, directors’
salaries, interest income, impairment of trade and
other receivables, finance costs, other payables
written back and income tax expense.

Segment assets include all tangible, intangible assets
and current assets.

Segment liabilities include current liabilities other than
tax payable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KR B IS ¥R Y ot

For the year ended 31 December 2013
BE—F—=F+_A=+—HIFFE

4. SEGMENTAL INFORMATION (Cont’d) 4. EEE(E)
(a) Segment revenues and results (a) DEBUIEERELE
2013
—g-=#%
Internet
broadband
Content business
solution and management
business and IPTV
consultation services

services  EEEENE
REHE LEREER

BRAARR G4 Total
AR ERRE L H)

HK$’000 HK$’000 HK$’000
FET F#ET FHET

Segments revenue Rl 608 153,148 153,756
Segments results DEEE (279) (19,415) (19,694)
Unallocated corporate income KA EAFUA =
Unallocated corporate expenses A2 B A RIS (7,989)
Impairment of other receivables  H it JEURBR 3R (E (169)
Finance costs BERKA (1,097)
Income tax expense FBRES 5,961

Loss for the year AEEEE (22,988)
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For the year ended 31 December 2013
BE—FE—=Ff+ _A=+—HIIFE

4.

SEGMENTAL INFORMATION (Cont’d)
Segment revenues and results (Cont’d)

(a)

SEEF(E)
(a) SEBWEREE(E)

2012
—E-F
Internet
broadband
Content business
solution and  management
business and IPTV
consultation services
services HHREHE
NAEE EBEER
RATRR G R Total
EBHRRE BHER% e
HK$’000 HK$’000 HK$’000
FET FET FAT
Segments revenue o EEs 5,544 1,030 6,574
Segments results DEELE (939) (15,089) (16,028)
Interest income GBS ON 2
Unallocated corporate NN ON
income 1
Unallocated corporate NN NG
expenses (2,770)
Other payables Hi BRI
written back 2,060
Finance costs BE AR (5,662)
Income tax expense FERiFR > 3,734
Loss for the year AFEEEBE (18,663)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2013
BE—F—=F+_A=+—HIFFE

4. SEGMENTAL INFORMATION (Cont’d) 4. EEE(E)
(b) Segment assets and liabilities (b) HBEERERE
2013
—g-=#%
Internet
broadband
Content business
solution and management
business and IPTV
consultation services

services  EEEENE
REHE LEREER

BRAARR G4 Total
AR ERRE L H)

HK$’000 HK$’000 HK$’000
FET F#ET FHET

Segments assets DEEE 4,996 20,342 25,338
Unallocated assets AN EE 46,498
Consolidated assets REEE 71,836
Segment liabilities DEEE 17,087 12,750 29,837
Unallocated liabilities N W= 40,570

Consolidated liabilities mear 70,407
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For the year ended 31 December 2013
BE—FE—=Ff+ _A=+—HIIFE

4. SEGMENTAL INFORMATION (Cont’d) 4. EEE(E)
(b) Segment assets and liabilities (Cont’d) (b) HBEEREREE)
2012
—E——-F
Internet
broadband
Content business

solution and  management
business and IPTV
consultation services
services HHEEE
ARHE EBEER

BRBRR ER:kE Total
B AR BRRH 5

HK$’000 HK$'000 HK$’'000
TAETT AT FTAT

Segments assets DEHEE 5,577 35,399 40,976
Unallocated assets ADEEE 123
Consolidated assets TEEE 41,099
Segment liabilities DEaE 6,293 32,900 39,193
Unallocated liabilities ADEEE 39,992

Consolidated liabilities Re8E 79,185



4.

SEGMENTAL INFORMATION (Cont’d)

(c)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KR B IS ¥R Y ot

For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

SEEF(E)

Other segment information HihpEE
2013
—E-Z=F

Internet

broadband

Content business

solution and management

business and IPTV

consultation services

services  EHHHIEIE

PEHE EBEER

RRBRR B4

E R EHRTE ERRE

HK$’000 HK$’000

TH#ET T#ET

Capital expenditure BEARRAX - -
Depreciation of property, W - R REE

plant and equipment ZIE 90 2

Amortisation of intangible assets A E - 10,841

Impairment of intangible assets BREEZRE - 13,005

2012
—E——F

Internet

broadband

Content business

solution and  management

business and IPTV

consultation services

services ~ HHEESE

AEN Y EBEER

ATRR B B4

B RRE BERG

HK$’000 HK$'000

THT THET

Capital expenditure BEARRX 3 -
Depreciation of property, M - BEREE

plant and equipment ZIE 35 705

Amortisation of intangible assets BREESH - 10,841

Impairment of intangible assets BREEZRE - 4,952
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2013
BE—FE—=Ff+ _A=+—HIIFE

4. SEGMENTAL INFORMATION (Cont’d)

(d)

(e)

Geographical information
The Group’s operations are mainly located in the
PRC.

The Group’s revenue from external customers by
geographical location is detailed below:

SEEF(E)

(d)

th 35 & #4
REBzEBTEMRFTE -

AEE R B ES 2 B
W ssRET -

2013 2012

—E-=F —T——F

HK$’000 HK$'000

FHERT T

PRC th 153,756 6,574

The Group’s information about its non-current
assets by geographical location is detailed
below:

AEBZMWHES D ZIFRBDE
EFIBENT

2013 2012

—B-=F —T——-F

HK$’000 HK$’000

FERT FHET

PRC =8 1,267 25,219

Hong Kong &5 113 1

Total HBET 1,380 25,220
Information about major customers (e) FHAEXEEFRZEH

Included in revenues from external customers
of HK$153,756,000 (2012: HK$6,574,000)
are revenues of HK$153,148,000 which arose
from services rendered to the Group’s largest
customer under the internet broadband business
management and IPTV services segment (2012:
HK$3,691,000 arose from the content solution
and business consultation services segment).

A0 38 = P IR %5 158,756,000 78 7T

—Z— 1 16,574,000 7T) 8
$£153,148,000/8 L2 Wi - B
WHRE MR EEXBERERE
BESERBI T TRALAERRAK
BEEREZRE(ZE——F : K
BB HERRS ERESZAR
%49 #03,691,000 7)) °



NOTES TO THE CONSOLIDATED F|NANC|AL STATEMENTS
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For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

FINANCE COSTS 5. BIERE
2013 2012
—FT-=F ~—ZT——F
HK$’000 HK$’000
F#ERT FHET
Other interest (not wholly repayable HEa A B (BERAEA
within 5 years) BHER) 1,097 1,130
Imputed interest expense of AHRBRERCHE
convertible notes F BRI = 4,632
1,097 5,662

LOSS BEFORE TAXATION

The Group’s loss before taxation is arrived at after

6. BRBiAIESIE

& l T Bl B 1B T A HNRR T B B IR R

charging: B
2013 2012
—F—=F —ZT——
HK$’000 HK$’000
FHERT FHET
Staff costs (excluding directors’ BIRA(CTBIEESHM)
remuneration)
— wages, salaries and other benefits —TI& « &4 M EMEF 1,795 1,743
— retirement benefits scheme —RRE N ETEIE K
contributions 258 187
Auditor’s remuneration Z BN N & 608 500
Depreciation of property, ME - BMERREZITE
plant and equipment 118 743
Amortisation of intangible assets EREEEH 10,841 10,841
Impairment of other receivables H R AR SR 2 R B 169 -
Impairment of intangible assets mEEEZRE 13,005 4,952
Operating lease rentals in respect of T RIEF 2 KEHOAS
land and buildings 253 272
Legal and professional fees FENEEEHR 1,108 473
Provision for guarantee income ERWA B - 4,000
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7.

DIRECTORS’ AND EMPLOYEES’ 7.
REMUNERATION
(a) Directors’ remuneration
The details of emoluments of each director are
shown below:

Year ended 31 December 2013

EERESHN

(a) EFEHM
BEFZMEHBOT

BE-F-—=F+-HA=+—HI

£
Salaries, Retirement
allowances benefits
and other scheme
benefits contributions
Fees  ¥ig - 2R BHER Total
Name of director EEHA e REMGHE FTEIR st
HK$’000 HK$’000 HK$’000 HK$’000
TET TiET TET TET
Executive directors: HITES .
Xie Xuan B 540 - - 540
Chu Yat Hong x— 120 - - 120
Qiu Yue Jntfio - - - -
Xiao Jing SR 120 - - 120
Feng Ke (Note 1) BRHPEET) 72 - - 72
Non-executive director:  FEHITEE :
Lo Mun Lam, Raymond EHH 24 - - 24
Independent non- BikpiTEE:
executive directors:
Wu Jixue N 30 - - 30
Zhang Daorong EREES 48 - - 48
Feng Ke (Note 1) BRH(HE) 12 - - 12
Zheng Hong Liang (Note 2)  ZB4T 5 (H312) 6 - - 6
972 - - 972
Note 1: Re-designated as an Executive director from 1 RZZE—=FNLA—HE%B
an Independent non-executive director on 1 VIR TERRERATE
September 2013 E1
Note 2: Appointed on 1 September 2013 Hite: R-_E—=HFNA—HEZ

(Ea



7.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DIRECTORS’ AND EMPLOYEES’ 7.
REMUNERATION (Cont’d)

(a)

Directors’ remuneration (Cont’d)

Year ended 31 December 2012

NP EL
For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

ESRESHWN Z)

(a) EFEHM(E)

BE-_F——F{+-HA=+—HI
FE

Salaries, Retirement
allowances benefits
and other scheme
benefits  contributions
Fees #& 2R RIKEEF Total
Name of director ERNA ikn HioFla REI @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET THET TEx
Executive directors: BITEE:
Chu Yat Hong (Note 3) K (FEE3) - - - -
Xie Xuan ELE] 540 - - 540
Qiu Yue Jil§ia - - - -
Xiao Jing (Note 3) ERCACER) - - - -
Non-executive directors: FHITEE :
Lo Mun Lam, Raymond B 24 - - 24
Independent non- BUEBITES:
executive directors:
Wu Jixue e 30 - - 30
Zhang Daorong ERCES 48 - - 48
Feng Ke SR 18 - - 18
660 - - 660

Note 3: Appointed on 22 November 2012

There was no arrangement under which
a director waived or agreed to waive any
remuneration during the year (2012: Nil).

s : R-F——F+—A=+=
ABEM

RER - BEEFTNENXFEN
BEAFM oL (ZF——F:
&) o
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For the year ended 31 December 2013

HE-F

7.

—=F A=t —HILFE

DIRECTORS’ AND EMPLOYEES’ 7. EEREEHNE)
REMUNERATION (Cont’d)

(b)

Five highest paid employees (b)
The five highest paid employees during the

year included two (2012: two) directors whose
remuneration is set out in directors’ remuneration

in (a) above. Details of remuneration of the
remaining three (2012: three) non-director
employees are as follows:

AfimEHES

FN - AfufmemEEE R BER
TE-CZF WALDESE - HH
HIN EX(@QEZHM—& - &
B(ZE—ZF : Zh)FES
BEE 2 HBFBOT -

2013 2012
—¥—=F _—_T—_—F
HK$’000 HK$’000

F#ET FAETT
Salaries, allowances and Fa o RN EMA R
other benefits 653 551
Retirement benefits scheme RO FIFT SR
contributions 24 20
677 571

Their emoluments fell within the following band:

BEZHMEN FIATEE :

2013 2012
—T—-=fF —ZT——-F
HK$’000 HK$’000
F#ET FET

Nil to HK$1,000,000 T 71,000,000 7T




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DIVIDEND

The directors do not recommend the payment of
any dividends for the year ended 31 December 2013

(2012: Nil).

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculations of the basic loss per share are

based on the following data:

KRE B R ERER MR

For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

8. KR
FETgZazmn8z—_2—=+—-AHA
=+—BIEERBEEAKRE(-E
——F )

9. ThkEsIE

(a) EBREFEHR

tﬂxgméiﬂé THIRAR A N BT T

st
Al = -

2013 2012
—F-=% —T-CF
HK$’000 HK$'000
FER AT
Loss for the year attributable to /NSE FSPN

the owners of the Company AEEEE (13,594) (13,687)
2013 2012
—f-=f _—T %

Weighted average number of @R NEFHEE

ordinary shares
Issued ordinary shares at 1 January

/7\ A—BEETLER 1,385,518,897 1,082,687,986

Effect of conversion of convertible notes HBRamEEE 22 - 68,862,919
Effect of placing REZTE 92,328,767 -
Weighted average number of ordinary R+-A=+—HZ

shares at 31 December R N2 B 1,477,847,664 1,151,550,905

Diluted loss per share

No diluted loss per share has been presented
as there were no potential dilutive shares
outstanding (2012: the conversion of convertible

notes had an anti-dilutive effect).

(b) EiEEEFESRE

MEZBREFTER - HEXL
BEEABRTEZEERND(ZF
——F  AMABMREEEREE
% N
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SN e e I
For the year ended 31 December 2013
BE—FE—=Ff+ _A=+—HIIFE

10. TRADE AND OTHER RECEIVABLES 10. Bo R H b EIERRK
The Group The Company
AEE AATH
2013 2012 2013 2012
—B-=f _—T-—F ZZB-=f —T——F
HK$°000 HK$’'000 HK$’000 HK$’000
FET FETT FET FET
Trade receivables B 5 RURR 5,073 1,367 - -
Prepayments, deposits and JE B ~ 114 &

other receivables EHih pEUER X 15,208 14,466 - -
20,281 15,833 - -

The credit terms granted by the Group to customers
are determined on a case-by-case basis with
reference to the size of service contracts, recurrent
services provided to sales with the customers and
their credit history. The Group makes provision for
trade receivables based on specific review. Provision
is made against trade receivables after considering
the amount due, creditability of customers and other
qualitative factors.

AEEREFPREHZEERRDZER
BANEHE MREEPHERHRZHE
ERBRREZEERELRENERE
E o ARERERIE R E 5 R
FHhEE - AEEEREEIHEHE
EFEENEMEERRREEHEK
BRRIE B -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

KRE B R ERER MR

For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

10. TRADE AND OTHER RECEIVABLES (Cont’d) 10. BS R HEWIRER(Z)
An ageing analysis of the trade receivables of the AREBRBEPRZE SRR 2R
Group at the end of the reporting period is as follows: o
2013 2012
—T—=F —T—=-F
HK$’000 HK$’000
FERT TFAT
0 to 30 days 0E30K 5,073 1,367
Total trade receivables B SRR R 5,073 1,367
The credit period of the Group’s trade receivables REBZEZRERBIEFR 2 EEBEN TR
ranges from 60 days to 90 days. For certain B60ZE90H - A TEEEFRABIEREK
customers with long-estimated relationship and good BERFRBsZEFAPME EREEH
past histories, a longer credit period may be granted. R HE A o
No interest was charged on the trade receivables. ZEE SRR TIPETE « RNEEM
The Group did not hold any collateral over these ERZEERBBEMNERD - AEH
balances. The management of the Group monitors ZEBEERZIEMERESEH 2K
the recoverable amount of each individual trade debt & TRAEDLEHRE &Hﬁz@Zi%ﬁi
and considers adequate impairment loss has been BRARHAEER(NFE) - HEES
recognised for irrecoverable amount, if necessary. FEUER BN EASORE ©
None of the trade receivable is either past due or
impaired.
11. CASH AND CASH EQUIVALENTS 1. RERBEZED
The Group
xEH
2013 2012
—E-=F _—_T—_F
HK$’000 HK$’000
THERT FHET
Cash and bank balances e RIRTTHEH 50,175 46

Bank balances comprise deposits with bank held by
the Group with an original maturity of three months or
less.

RUTESBEERALAEEREMRIIMA
R=EALRERKREZBITER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SN e e I
For the year ended 31 December 2013
BE—FE—=Ff+ _A=+—HIIFE

12. TRADE AND OTHER PAYABLES

2. BESRHEMEMRR

The Group The Company
*&5E AT
2013 2012 2013 2012
—B-=f _—T-—F ZZB-=f —T——F
HK$’000 HK$’000 HK$’000 HK$'000
TF#ET TET FET TAET
Trade payables B I REMARR = - -
Accruals and BRERR
other payables H BRI 38,235 40,049 2,604 2,636
38,235 40,049 2,604 2,636
13. SHARE CAPITAL 13. &
Number of
shares Amount
kn#E &8
HK$'000
FEL
Authorised (Ordinary shares of HK$0.10 each):  =ERA (SR TEO 1082 ERk)
Balance at 1 January 2012, 31 December 2012, R=E——F—f—H  ZF—=%F
1 January 2013 and 31 December 2013 t+tZA=1— EI Iy Rt = D
“E-=F+-A= ‘|‘ A &8 2,000,000,000 200,000
Issued and fully paid (Ordinary shares of BETRARRA(BREBCI0ETL
HK$0.10 each) LER)
Balance at 1 January 2012 RZB—Z—F—f—Hz& 1,082,687,986 108,269
Issue of shares upon conversion of RARTRREEME TR (M)
convertible notes (note 1) 302,830,911 30,283
Balance at 31 December 2012 and RZE——F+-A=+-BR
at 1 January 2013 “E-E-f-HuEH 1,385,518,897 138,552
Issue of shares upon placing (note 2) SRR (FFE2) 100,000,000 10,000
Balance at 31 December 2013 RZE—=F+-RA=1t—HBz&& 1,485,518,897 148,552




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13. SHARE CAPITAL (Cont’d)

Notes:

(1)

On 9 October 2012, 302,830,911 ordinary shares with
par value of HK$0.10 each were issued as a result of
the exercise of the convertible notes holders with a
principal amount of HK$66,017,139 convertible notes
issued by the Company on 11 October 2010 within 24
months maturity, at the conversion price of HK$0.218
per ordinary share. The conversions gave rise to a
credit to share capital of HK$30,283,091 and the
remaining balance of approximately HK$46,931,000
was credited to share premium.

On 28 January 2013, a total of 100,000,000 Placing
Shares were successfully placed by the Placing Agent
to not less than six independent Placees at the Placing
Price of HK$0.65 per Placing Share.

NP EL
For the year ended 31 December 2013
HE—_FT—=#+_A=+—HILFE

13. & (&
3T -

1)y RZTE—=—F+AhB AJBEREE
BREEATEARIIN-_ZT—ZF+
A+—HA#%1TAX% % A66,017,139
Bz A BRER(R-Z+EEAR
BFE) BTERAEMBEOIOETLZ
302,830,911k E@R - HIWEABR
EBAL0.218BTT ° 2T HBEERA
#8R30,283,0018 70 B T&&4
46,931,000/ L E AT AR D& E ©

2 W-T-=F-HA=+N\RA EEK
T2 B T Bic & #£100,000,000 8% ic & A% T
PORRNEBEILARA  BEERE
fid & f%0.65/8 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RO

Operational Review

During the period under review, the Group was focusing
its effort in its management services while enhancing a
successful corporate synergy with its strategic partners.
Furthermore the Group continues to research, develop
and explore investment opportunities which are strategic
to its business operations. Via the revenue generated by
the services provided and other assets from the group it
has sufficient cashflow generated to operate its business
as a going concern. The Company does not have any
financial difficulties to an extent that may seriously impair
the Company’s ability to continue its business.

The Board, looking forward, views that by concentrating
on providing our services and expanding on its financial
services will enhance the company’s incremental business
and the future value of the company.

Management Services and Information Technology
Division

During the period under review the Board and the
management have been carefully assessing the market
situation of the PRC IPTV industry. The findings revealed
that the market has become extremely competitive and
the prices for the resources in the industry have increased
drastically. This was a result of the large investments by
the major competitors that have recently entered into
the industry. They range from major Telecommunication
giants of China Telecom, China Unicom and China Mobile
to major Information Technology firms such as Alibaba,
Baidu and Tencent. The telecommunication giants are
currently leveraging their traditional broadband services
subscribers to convert into IPTV subscribers. For Alibaba
and Tencent, the former has just made advances on the
developing a new Operating System for smart TVs while
the latter has just formed a venture with LeTV and have
entered the market for smart TV. And in May of 2013 Baidu
acquired an online video provider, PPS. Together with both
their strong financial base and a very large existing users,
this sector has become extremely difficult to operate in. In
addition, the technology of the IPTV platform has become
increasingly accessible with many firms offering different
more advanced and competitive platforms on a regular
basis.

T EIER

REBEHRA  AEBETBEHIZINEER
AR - RARKIINERERBEIERF 2R
Al R R as o dEHN - NEEAEHIE - B
ERESHKUHEEXRBAEABRERZRER
e BRASBERARBLEGEEELZ
Wi AREBERRZREREFELSE
HEWR - ARARAEABEEREZEARRAR
BREERBREN 2 EAMEEEE -

REKK  EEERABHEIIRUBHER
BRSBTS - BENBEARFLERE
BARF A TR A -
W RS RANA 5 85

REBERE EFGREEECERN GF
HEBEERRBITENTIZER - BRE
R RMBNRFIREHR - BITRERE
RARELET - VAT REATENT R
BGRUFHELHRAREMN - BEBRFHT
HEENEEEDE(NTESEE - PEEE
MPEBEH) UNETREARRAR (WM 2
BE  BEMER) - EEFBEEAESD
MNEREERGBFESTEEBRBER
AR - ZERMEBEEMER - FMEEEH
EHRBRNEREARERAGLNEER - M
BANIEREE (LeTV) KL B ZE AR - £EE
BRERTS - RN_T—=F1AH BEWE
BRRIAHIERPPS - I EZEFRARHEARR
MM BERREARERER @ €% DMK
EBELEMT WS EMEERTREHEB
B ZEARRBERESASENEE
KREBFNNFE



MANAGEMENT DISCUSSION AND ANALYSIS

During the 2nd half of the year ended 31 December 2013,
the Group equipped with the Management Agreement,
which was backed by the infrastructure capability,
commenced a drive for incremental revenues for the
multimedia derivative businesses which included our IPTV
platform, and by expanding the “brick and clicks” model,
by way of active participation and penetration into recently
completed mixed used commercial development and outlet
mall in Guangzhou and Shanghai, as pilot and test market
for the initiatives.

As a result of stepped up coverage by prominent internet
operators and telecom companies in China, the test market
initiative experienced fierce competition on all aspect
of media and advertising prepositions. The challengers
were supported by their vast resources in both financial
and human capital, which caused less optimism by the
Group’s management in the expanding of the media
derivative operations, and the level of financial investments,
as committed under the management agreement,
signed in February 2013, in order to retain sustainable
competitiveness against all these challengers in the future.
The decision to divest the management and corporate
resources to other less capital intensive services were
the result also of the short tenure of the management
agreement with Guangdong Yingxin, and the level of fees
that can be generated from this sector, based on the
performance of the year under management.

In the current challenging and extremely competitive market
conditions, the Board and management have decided
to operate carefully and navigate with prudence and
implemented a strategy of diversifying the sectors in which
the Company offered our services to. The Company is
currently exploring an opportunity to leverage our expertise
in our project and management services, and diversifying it
into the Financial Services sector.

With this strategy the Board and Management believes it is
in a good position to achieve a higher level of performance
and to navigate through this difficult and competitive market
conditions within the industry.

BB T

REBE-T—=F+-A=+—HILFEHDH
THF AEERETLEEGE  KEER
R I &k - AT HZEBITEER (R
EEMBERTE)MKSIER  WEBHR
BRIETRHHEERTEEENEERA
B2 EREFTAREMNR LSRR
ERRAEBYRSERIEAR - ERAREE
F AR 8 AR TSR E o

HRFEETEERREEEAREEARME
MZEEX  BREENHSARETE
EHEEELEENETEANEF - BFY
FREEENMBRANER - EMHIS5A
SHEEEUBBAREBIIERTREXR =
T-=F_ AR ERBEMARNIBR
BRFHENEDL ARERSEERBRE
BRAZEHFHTFORTR  EFERS
BEN c ERNREREERRAREREE S
HREREAZERS > THREERAE
RN EHERRE  UWMRBEEEERSE
WRKRE - A EZ D BPEERNWRERFRAE -

¥ B AR AP E R B F IR AR TSR
B OEESNERERTEELY  RERGE
HHRETEH - UHARARBITRERN
RFBERZ TR - ARARRKBHNHBER
HEMEERG T ENERANES KIS
WHEZTE > BASBIRBE D -

EALRE EFehEBEERR/BNAK
BIRSRIKFE - WRITRERE Mg 3R
BTG IR TR L
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RO

Financial Services

The Company views that there is presently an opportunity
to explore more services to be provided in the financial
services sector.

The Group’s Financial Services division is currently
concentrating its efforts in setting up a Foreign-invested
Equity Investment Enterprise in Qianhai Free Trade Zone in
Shenzhen PRC. This is for the Company to take advantage
of the preferential policies in the financial sector being
promoted in the Qianhai zone. With the establishment of
the Qianhai Foreign-invested Equity Investment Enterprise
the Company would be well positioned to benefit and to
offer a range of financial services that are currently being
stimulating in Qianhai but have been strictly regulated in the
past. Subject to the changes of the preferential policies in
Qianhai, the types of financial services that the Company
will be well positioned to offer will be (i) the development
of foreign-invested equity investment funds, foreign
exchange settlement of capital funds, investment and fund
management (ii) the expansion of offshore RMB fund flow-
back channels, and the establishment of cross-border RMB
business (iii) the granting of RMB loans for offshore projects
(iv) the issuance of RMB bonds in Hong Kong.

Currently the Company has been equipped with senior
management level professionals with extensive experiences
and track record in the financial sector. The Company’s
executive director, Dr. Feng Ke, is currently the department
head and researcher of Real Estates Finance Research
Center of the Beijing University Economics Faculty, and is
also a board director of another Hong Kong exchange listed
company that engages in the business of specializing in
providing short-term loans secured by collateral to SMEs
and individuals in the PRC. With the board’s expertise and
leadership the Company feels it has greatly positioned itself
to provide more services in the financial sector.
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MANAGEMENT DISCUSSION AND ANALYSIS

In January of 2014, the Company has established a Joint
Venture Company in Hong Kong that provides capital
management and related activities in Asia Pacific area. With
the major shareholder of the Joint Venture Partner being
principally engaged in the business of asset management,
fund management, investment management and consulting
service in the PRC, the Board considers that the formation
of the Joint Venture Company shall bring business
synergies by leveraging on the experience, expertise and
resources of the Joint Venture Partner.

The Company is also in the very preliminary negotiations
for an acquisition for a Shanghai company that engages
in the business of asset management, fund management,
investment management and consulting service in the
PRC. In the portfolio of the funds that the target company
manages consists of specialty funds that invests in the
production of PRC TV series (the fund size for one of the
aforementioned fund is RMB 100 million). The Company
views that with expertise and experience gained in the IPTV
industry it would serve as a strong platform and synergy for
the Company to explore in this opportunity. It is currently
in the very early stages of discussion and there are no
certainty that there would be any business transactions
between the two parties going forward and no document
was executed during the preliminary period.

Furthermore, apart from the aforementioned operations,
the Group continues to research, develop and explore
investment opportunities which are strategic to its business
operations and which will contribute significantly to the
return of the Company’s shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RO

FINANCIAL REVIEW

Turnover and loss attributable to shareholders

The total turnover of the Group for the year ended 31
December 2013 was approximately HK$153,756,000
(2012: HK$ 6,574,000) which was increased by
approximately 23 times as compared to that of the previous
financial year.

The increase in total turnover is attributed to Guangdong
Yingxin’s turnover which was under management of the
Company via the management service agreement. While
the level of fees generated by the management service
agreement was based upon the performance of the year
which was the net profit minus investment requirements of
Guangdong Yingxin.

The audited consolidated loss from operations for the
year ended 31 December 2013 was approximately
HK$22,988,000 which has increased by 23.17% compared
with the corresponding period last year, HK$18,663,000.
The substantial increase in loss for the year is mainly
attributable to the further impairment made for the
Intangible Asset from 2012’s approximately HK$4,952,000
to HK$13,005,000 for 2013.

The loss was a result of further impairment of intangible
asset; as evident by the revenue reduction of the fourth
quarter in the multimedia platform under management and
control of the Company, couple with the realisation of the
market volatility in this sector, by reviewing some major
players’ performance which reconfirm the competitiveness
of this operational sector under management, the Board
decided to prudently, made provision against the licensing
value of the media businesses. The valuation was provided
by a professional firm of valuers and was in accordance
to the applicable accounting standards governing the
Company; therefore reflecting the fair value of the
operation.

Financial cost

The financial cost of the Group for the year ended
31 December 2013 was approximately HK$1,097,000
(2012: HK$5,662,000) which was decreased by
approximately 80.63% as compared to that of the same
period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, financial resources and capital structure
For the year ended 31 December 2013, the Group’s
borrowing consists of an amount due to the Company’s
substantial shareholder of HK$25,106,000, and an
amount due to a director of 5,537,000. The Group had
a cash balance of approximately HK$50,175,000 (2012:
HK$46,000).

The Group continues to adopt a prudent treasury policy
to maintain its cash balance either in Hong Kong Dollars,
or in the local currencies of the operating subsidiaries,
maintaining a minimum exposure to foreign exchange risks.

The issued share capital of the Group for the year ended 31
December 2013 has increased from HK$138,551,890 as at
31 December 2012 to HK$148,551,890.

Gearing ratio

For the year ended 31 December 2013, the gearing ratio of
the Group, expressed as a percentage of net debt divided
by the total capital plus net debt, was 92.90% (2012:
213.39%).

Employee and remuneration policies

For the year ended 31 December 2013, the Group
employed a total of 6 employees (as at 31 December
2012: 16), of which 3 were located in Hong Kong and
the remaining 3 were located in the PRC. The Group’s
remuneration policies are in line with the prevailing market
practices and formulated on the basis of performance
and experience of the employees. The salary and related
benefits of the employees are rewarded on a performance
related basis and the general remuneration structure of the
Group is subject to review annually.

Material acquisitions and disposals of subsidiaries
and affiliated companies

Deregistration and winding-up of various subsidiaries
in the Group

The Board has resolved that, in order to reduce the
operating costs of the Group, those subsidiaries within
the Group which no longer add value to, nor generate any
income attributable to the Group, should be deregistered,
or voluntarily wound up.

Those subsidiary which is currently in the deregistration
process is: Sinobase Asia Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB RO

Those subsidiaries which are currently being voluntarily
wound up are: Asian Information Investment Consulting
Limited, BuyCollection.com Limited, and Myhome Network
Limited.

EVENTS AFTER THE REPORTING PERIOD

(a)

On 10 January 2014, the Group and connected
persons, Mr. Xie Xuan and his spouse, entered into
the sale and purchase agreement, pursuant to which
the Group agreed to purchase 40% equity interest
in Best Concept Limited and 40% of loan (equivalent
to HK$2,700,000) owed by Best Concept Limited at
consideration of HK$6,070,000. Mr. Xie Xuan is an
Executive director and Chairman of the Company and
accordingly, the transaction constitutes a connected
transaction. Best Concept Limited currently owns
two office property units located in Guangzhou, PRC.
Upon the completion of the transaction, the Group
has the right to use one of the property units as the
office for its operations in Guangzhou free of any rental
charges for such period the Groups shall determine
as long as the Group’s shareholding in Best Concept
Limited does not fall below 40%. The transaction was
completed on 14 February 2014. Further details are
set out in the Company’s announcements dated 10
January 2014 and 14 February 2014.

On 10 January 2014, the Group entered into an
agreement with Kasun United Company Limited to
form a limited company with principal activities of
capital management and related activities in Asia
Pacific and share capital of HK$1,000,000 of which
the Group and Kasun United Company Limited
shall contribute HK$550,000 and HK$450,000
respectively. The Group and Kasun United Company
Limited shall also provide that company with an
interest free loan of HK$4,950,000 and HK$4,050,000
respectively. Further details are set out in the
Company'‘s announcement dated 10 January 2014.
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DISCLOSURE OF INTERESTS

(A)

Interests and short positions of the Directors in
the shares, underlying shares and debentures of
the Company and its associated corporations

As at 31 December 2013, the interests and short
positions of the Directors and chief executive of
the Company in the Shares, underlying Shares,
or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Cap. 571, (“SFQO”)
which (a) were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) were
required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein; or (c) were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model
Code”) contained in the GEM Listing Rules, to be
notified to the Company and the Stock Exchange,
were as follows:

(i) Long Positions in the Ordinary Shares
of HK$0.10 each (the “Shares”) of the
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(i) RELGFREE010E TS EE
BR(TRB1)Z5FE

Company
Number of issued Shares held, capacity and nature of interest
FFEETROYE - FhRELHE
Percentage of
the Company’s
issued Shares
as at 31 December
Through 2013
Directly spouse or Through ERATR
beneficially  minor children controlled Beneficiary —§-cF
owned FRERES corporation of a trust Total +-B=t+-H
ERELHA FREFE  EAREEE fEREEA & ZCRARBEM
Directors g%
Mr.ChuYatHong  R—fM%k4E - - 544,514,782 - 544,514,782 36.66%
(Note 1)
(B3E1)
Mr. Xie Xuan HEEE - - 544514782 - 544514782 36.66%
(Note 1)
(Bf3E1)
Mr. Qiu Yue et 15,430,000 - 18,620,436 - 34,050,436 2.29%
(Note 2)
(Mizk)
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Note 1:  The controlled corporation is Glamour
House Limited, which is accustomed to
acting in accordance with Mr. Xie Xuan’s
instructions who is its sole director. Mr. Chu
Yat Hong holds 90% of the company shares
and the company is the beneficial owner as
to 67.18% of Asian Dynamics International
Limited.

Note 2:  The controlled corporation is Lucky Peace
Limited, which is incorporated in Samoa,
and which is 100% wholly-owned by Mr. Qiu
Yue.

Save as disclosed above, as at 31 December
2013, none of the Directors or chief executive of
the Company had any interests or short positions
in the shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including any interests or short positions
which they were taken or deemed to have under
such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were
required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.
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(B)

Interests and short positions of the Substantial
Shareholders in the Shares, underlying shares
and debentures of the Company

As at 31 December 2013, so far as was known to
the Directors or chief executive of the Company, the
following persons (other than the Directors or chief
executive of the Company) had, or were deemed
or taken to have, an interest or short position in the
Shares and underlying Shares which would fall to
be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, were as
follows:

(i) Long Positions in the Shares

(B) EERRNEAE] 2z - HEA
R REHFZERRRE

R-E—=F+-A=+—H BE=
SEARDBITHAEMMM - ATAL(E
FHARATHAAERRIN) BB kA8
BB PHER IR ASHEEERER
EESMEEGRPIEXVEIE2 N30 #F A
FIABIWEE gk BT

(i) RRHZFE

Percentage of
the Company’s
issued Shares

as at

31 December 2013

EXAT

Number of R-B-=%

Name of Shareholder Capacity Shares +=-BA=+-H

RREHE 56 BRHBE ZERTROENL

Glamour House Limited Interest of a controlled corporation 544,514,782 36.66%
(Note 1)

REtERE (1)
Asian Dynamics International Limited ~ Beneficial owner (Note 2)

ERBERAMZ2)
Logic Ease Group Limited Beneficial Owner
BEHBERA
Blue Balloon Limited Beneficial Owner
BRBEBA
Sweetly Limited Beneficial Owner
BEHBEAA

Note 1:  The controlled corporation is Asian
Dynamics International Limited, which is
beneficially owned as to 67.18% by Glamour
House Limited.

Note 2:  The controlled corporation is Glamour
House Limited, which is beneficially owned
as to 90% by Mr. Chu Yat Hong, and which
is the beneficial owner as to 67.18% of
Asian Dynamics International Limited.

544,396,132 36.65%
86,500,000 5.82%
86,500,000 5.82%
86,500,000 5.82%

WaE1 - %X EE A Asian
Dynamics International
Limited * f8Glamour House
LimitedBE = #H67.18% °

W2 - % % &k B B Glamour
House Limited * %K — i
FEAEBERBEAION W&
Asian Dynamics International
Limited 2 67.18% 5 2 &
BB A °
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(i) Long Positions in the Underlying Shares
Nil

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of
shares or debentures in the Company or any other body
corporate granted to any Directors or their respective
spouse or minor children, or were any such rights exercised
by them; or was the Company, its holding company, or
any of its subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors or their respective
spouse or minor children to acquire such rights in any other
body corporate.

COMPETING INTERESTS

None of the Directors or management shareholders of the
Company or their respective associates had an interest
in a business which competes or may compete, either
directly or indirectly, with the business of the Group nor any
conflicts of interest which has or may have with the Group.

MANAGEMENT SHAREHOLDER

As far as the Directors are aware of, other than Asian
Dynamics International Limited, Glamour House Limited,
Mr. Chu Yat Hong, Mr. Xie Xuan, Logic Ease Group Limited,
Blue Balloon Limited and Sweetly Limited as disclosed
above, there was no other person as at 31 December 2013
who was directly or indirectly interested in 5% or more
of the shares then in issue of the Company and who was
able, as a practicable matter, to direct or influence the
management of the Company.
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By Order of the Board
Xie Xuan
Chairman

Hong Kong, 25 March 2014

As at the date of this announcement, the executive directors of the Company are Mr. Xie Xuan
(Chairman), Mr. Xiao Jing, Mr. Chu Yat Hong, Mr. Qiu Yue and Dr. Feng Ke; the non-
executive director is Mr. Lo Mun Lam Raymond (Vice Chairman); and the independent non-
executive directors are Mr. Wu Jixue, Mr. Zheng Hongliang and Mr. Zhang Daorong.

This announcement, for which the directors of Asian Capital Resources (Holdings) Limited
collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on the Growth Enterprise Market
of The Stock Exchange of Hong Kong Limited for the purpose of giving information with regard
to Asian Capital Resources (Holdings) Limited. The directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief: (1) the information contained
in this announcement is accurate and complete in all material respects and not misleading,
(2) there are no other matters the omission of which would make any statement in this
announcement misleading; and (3) all opinions expressed in this announcement have been
arrived at after due and careful consideration and are founded on bases and assumptions that
are fair and reasonable.

This announcement will remain on the “Latest Company Announcements” page of the GEM

website at www.hkgem.com for at least 7 days from the date of its posting and on the Company’s

website at http://www.airnet.com.hk.

_41 -



