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VOLUNTARY ANNOUNCEMENT
UPDATE ON XIAOSHAN PROJECT

Reference is made to the announcement of Capital Environment Holdings Limited (the
“Company”’) dated 8 August 2014, in relation to, among other things, the Company proposes
to carry out a project of utilization of and production of biofuel from kitchen waste in
Xiaoshan District, Hangzhou City, Zhejiang Province, PRC (“Xiaoshan Project”). The board
of directors (the “Board”) of the Company is pleased to announce that the Xiaoshan Project
has entered into the production trial stage recently. The construction scale of Xiaoshan Project
is a daily treatment of 400 tons of kitchen waste, and the treatment scale is 200 tons per day
in the first phase, the annual output of biodiesel is 20,000 tons.

Shareholders and/or investors should note that this announcement is published as a
voluntary disclosure aimed to allow the public to acknowledge the latest development
of the Company.
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