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Capital Environment Holdings Limited (the “Company”) is pleased to announce that a wholly
owned subsidiary of the Company, Beijing Capital Environment Investment Limited (LI &£l
IRIERFE AR/ E]) (“Capital Investment”) has negotiated with People's Government of Xihua
County, Henan Province for the solid wastes incineration project and the integrated solid wastes
collection and transfer project in Xihua County, Henan Province, China. On 18 August 2016,
both parties reached a consensus and entered into the “concession agreement and its supplemental
agreements in respect of the straw and solid waste incineration project and the integrated urban
and rural solid waste collection and transfer project in Xihua County” (the “Agreements”).

Pursuant to the Agreements, People's Government of Xihua County, Henan Province granted the
concession right to Capital Investment who shall invest, construct and operate the integrated
urban and rural solid waste collection and transfer project in Xihua County, Henan Province
(“Collection and Transfer Project”) and solid waste incineration project in Xihua County,
Henan Province (“Incineration Project”), with a concessionary period of 30 years (with effect
from the date of commencing commercial operation). Both the Collection and Transfer Project
and the Incineration Project shall be operated under “Build - Operate - Transfer” (BOT) mode
and have a coverage of all administrative regions under Xihau County. The total investment in
the Collection and Transfer Project shall be approximately RMB45 million; the minimum
guaranteed volume shall be not less than 50 tons per day in the first year, not less than 150 tons
per day in the second year, not less than 250 tons per day in the third year and not less than 350
tons per days after the third year and onward. On the other hand, the construction scale of the
Incineration Project shall be 1,200 tons per day, and a scale of 600 tons per day shall be built in
the first phase; the total investment for the first phase shall be approximately RMB300 million;
the minimum guaranteed volume shall be the same as that of Collection and Transfer Project
stated above plus the town solid waste of 150 tons per day.



Shareholders and/or investors should be noted that this announcement is published as a
voluntary disclosure aimed to allow the public to acknowledge the latest development of the
Company.
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