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VOLUNTARY ANNOUNCEMENT

Capital Environment Holdings Limited (the “Company”) is pleased to announce that a wholly
owned subsidiary of the Company, Beijing Capital Environment Investment Limited (L5 E Al
IRERFE AR/ E]) (“Capital Investment”) had submitted its bid proposal for the project in
respect of the construction and operation of the villages and towns wastes collection and transfer
system in Duyun City, Guizhou Province, China (the “Project”). After evaluation by way of
competitive and consultative mode, Capital Investment has been confirmed to be the successful
candidate for the Project.

The Project shall be operated under franchising mode (Build — Operate — Transfer) with a
concessionary period of 30 years. The designed waste collection scale of the Project shall be 150
tons per day. Upon completion of the construction of the Project, there shall be a full coverage of
the collection and transfer of villages and towns wastes in Duyun City, Guizhou Province, the
pollution of solid wastes shall be significantly reduced, the environmental health conditions of
the villages and towns shall be improved, this is a strategic need in order to implement the
integration of urban and rural development and sustainable development.

Shareholders and/or investors should be noted that this announcement is published as a
voluntary disclosure aimed to allow the public to acknowledge the latest development of the
Company.
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