Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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ANNOUNCEMENT
CLARIFICATION IN NEWS

The board of directors (the “Board”) of Capital Environment Holdings Limited (the
“Company”) has become aware that there is a news of the Company in relation to merger and
acquisition (the “News”) in the capital market recently. According to the News, the Company
shall acquire ¢ )NIREHEEH (T AR/ E] (Golden State Environment Group Ltd.*) (“Golden
State Environment”) which is located in Beijing, China. Golden State Environment is
principally engaged in provision of water and solid waste treatment.

The Company hereby clarifies that, to the best knowledge, information and belief of the Board,
the Company neither carries out any work program nor reaches any specific proposal in
relation to the acquisition of Golden State Environment. The Board is not aware of the source
of the News.

By order of the Board
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