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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2016 & Z=—Z— R FNA=FTHINEA

Six months ended 30 June
BEXNA=tHLXEAR
2016 2015
—B-RF —T-nfF
(Unaudited) (Unaudited)
(RBER) (REER)
Note HK$’000 HK$'000
i & TR FHEL
Revenue WA 6 1,128,520 1,256,708
Cost of sales HER AR (780,292) (887,537)
Gross profit ER 348,228 369,171
Other income Hi A 16 3,561 7,335
Other gains, net Hi iz 3B 17 7,824 10,847
Selling, marketing and distribution ~ $5%6 ~ & §4 [ 7 S5 A
costs (137,276) (150,767)
Administrative expenses THAX (157,513) (157,129)
Gains on derivative financial TEeBMIANKR
instruments 5,439 25,702
Impairment loss on an avallable-for- 7] & & & & & £
sale financial asset HEBE - (20,243)
Impairment loss on goodwill BEREESE - (35,000)
Reversal of impairment loss/ ERT-MEBEA RN
(impairment loss)on loanstoan ~ JH{EEIE &R/
associate (REBE) 9,738 (20,584)
Operating profit "R 18 80,001 29,332
Finance income BB A 19 8,719 10,552
Finance costs RMEKA 19 (10,521) (7,362)
Share of (losses)/profits of SEBHLRR (BB,
associates bl @ 4
Share of losses of joint ventures P 1EALAREE (1,574) (1,851)
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2016 & Z =T —

A=+HA1EXMEA

Six months ended 30 June

BEAA=THILAEA

2016 2015
—E-XE —T—h%F
(Unaudited) (Unaudited)
(REEER) (REER)
Note HK$’000 HK$'000
i =% TAR FEL
Profit before income tax BR AT 16 BLAT R 7 76,623 30,675
Income tax expense FRRAX 20 (20,580) (27,053)
Profit for the period HRER 56,043 3,622
Other comprehensive loss for HIRE M2 HEE:
the period:
ltems that may be reclassified to ~ AJEEEF P BAEEBEER
profit or loss #IEE
— Currency translation differences — & & =5 (47,285) (2,092)
— Revaluation loss on an available- — At HHES R EEM
for-sale financial asset EHEBR - (20,384)
— Reclassification adjustment —HEESREED
upon impairment of an available- ~ BRERNEH 51
for-sale financial asset A - 20,243
Other comprehensive loss for the  EARH 2 EE1E
period, net of tax MR HE (47,285) (2,233)
Total comprehensive income MR ZEKAHE
for the period 8,758 1,389

EESEEPRERAT —E—AFERHHE 5



Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2016 & Z=—Z— R FNA=FTHINEA

Six months ended 30 June
BEXNA=tHLXEAR

2016 2015
—E-R¥ —T-nfF
(Unaudited) (Unaudited)
(RBER) (REER)
Note HK$’000 HK$'000
i & TR FAT
Profit/(loss) attributable to: FERTIHALH
mA (R
Equity holders of the Company AARRIERAEA 56,239 5,606
Non-controlling interests FEIEHI MR (196) (1,984)
56,043 3,622
Total comprehensive income/ HERTHALHZE
(loss) attributable to: WA/ (FR)BE:
Equity holders of the Company AREREREA 10,766 3,17
Non-controlling interests FEE IR (2,008) (1,728)
8,758 1,389
Earnings per share for profit ~ AQAFREFEAEL
attributable to equity holders ~ EF SR ZF
of the Company (expressed (ABREBWIE)
in HK cents per share)
— basic —®EAR 21 2.68 cents &l 0.27 cent Bl
— diluted — % 21 2.68cents Efl  0.27 cent

The notes on pages 11 to 60 form an integral part  F11ZE60E & i 7 & K AN SRR 4R & R
of this condensed consolidated interim financial ~ B # & BLEY4E K 38 ©
information.

6 China Ting Group Holdings Limited Interim Report 2016



Condensed Consolidated Balance Sheet

BRGREEESR

f& &

As at 30 June 2016 AT —

RNERA=TH

As at As at
30 June 31 December
2016 2015
R-E-RE RZT—H E
AA=+H tZA=1—
(Unaudited) (Aud|ted)
(REER) (&%)
Note HK$’000 HK$'000
B T FET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ME - BERZE 7 639,158 660,399
Investment properties REME 7 27,500 25,000
Land use rights T b A 7 76,856 79,848
Interests in associates REEDRNES 8 1,936 2,000
Loans to an associate 5 Gkl - UNS] 8 256,067 245,392
Interests in joint ventures REBARINER 9 9,671 14,019
Intangible assets BWEE 7 28,564 23,929
Deferred income tax assets BLEMGHERE 57,883 53,697
1,097,635 1,104,284
Current assets REBEE
Inventories FE 698,923 743,864
Trade and other receivables BRESER R
H fth FE YR IE 10 693,531 737,294
Tax recoverable BEEE - 2,098
Available-for-sale financial assets ~ AJfE HE LR EE 11 291,853 297,131
Loan to an associate BT —HBERF 8 57,000 -
Financial assets at fair value BATEYEERR
through profit or loss TRENSHEE 21,202 22,953
Entrusted loans ZRER 10 169,288 173,285
Term deposits THER 33,836 8,979
Pledged bank deposits BIERBRITER 13,394 18,932
Cash and cash equivalents ReRkRe&EEER 332,454 302,962
2,311,481 2,307,498
Total assets BEEHE 3,409,116 3,411,782

EHEBEERERAF
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Condensed Consolidated Balance Sheet

BRGREEESR

f& &

As at 30 June 2016 RZ=—Z— F/~A=+H
As at As at
30 June 31 December
2016 2015
R-E-R"E RZT—H E
ANA=tH +ZA=1-—
(Unaudited) (Audlted)
(REER) (E&RZ)
Note HK$’000 HK$'000
B = T FET
EQUITY i
Equity attributable to equity BEREAATRE
holders of the Company BEANESR
Share capital [N 12 209,982 209,982
Reserves i 13 2,167,588 2,158,116
2,377,570 2,368,098
Non-controlling interests JEEHI R 33,968 34,682
Total equity Enam 2,411,538 2,402,780
LIABILITIES =L
Non-current liability kRBEE
Deferred income tax liabilities BIEFBHAE 12,264 12,738
Current liabilities RBAE
Trade and other payables ENEBESESR
H i e 50E 14 597,089 594,353
Bank borrowings RITEE 15 347,102 334,259
Derivative financial instruments TES@MIA 27,781 48,675
Current income tax liabilities MEEHEE 13,342 18,977
985,314 996,264
Total liabilities BEHHE 997,578 1,009,002
Total equity and liabilities ExRkEBEAE 3,409,116 3,411,782

The notes on pages 11 to 60 form an integral part
of this condensed consolidated interim financial

information.

FENZE60E M T KR AR AR & 47

FHER AR
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Condensed Consolidated Statement of Changes in Equity

BRAGEEZEHHX

For the six months ended 30 June 2016 & Z=ZF—/"F/NA=+HIE/XEA

(Unaudited)
(RBEFR)
Attributable to the equity holders of the Company
ARAREFEAEL
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
FRAHE
BA Ro®E HtEE RERR st HE REAE

HK$’000 HK$'000 HK$000 HK$000 HK$000 HK$'000 HKS$'000
TExr TFiEx TFExT TE=x TET FTER TET

Balance at 1 January RZE—RF

2016 —A—BM&H 209,982 978,251 457,765 722,100 2,368,098 34,682 2,402,780
Total comprehensive HE-T—XF

(loss)/income for the NA=THIE

period ended HEH2AE

30 June 2016 (B8)/ A

(46,767) 56,239 9,472 (714) 8,758

Transaction with owners BB AR H

Profit appropriation hbilbaN i = = 306 (306) - - -
Balance at 30 June RZB—REF
2016 ANA=t+8EH
® 209,982 978,251 411,304 778,033 2,377,570 33,968 2,411,538

Balance at 1 January RZT—RF

2015 —A—Bm&H 209,982 978,251 580,384 761,198 2,629,815 31,682 2,561,397
Total comprehensive HE-T-1F
(loss)/income for the ~A _+ =H13
period ended HEO2E
30 June 2015 (&8)/ WA
k) - - (2,489) 5,606 3,117 (1,728) 1,389

Balance at 30 June 2015 R=ZT—HF
/\ ﬁ 7+ El E‘j
“H 209,982 978,251 577,895 766,804 2,532,932 29,854 2,562,786

The notes on pages 11 to 60 form an integral part  $H11E 608 & 5T # K AN B RR 4R & A
of this condensed consolidated interim financial ~ B 7& & KI 4B R E D ©
information.
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Condensed Consolidated Statement of Cash Flows

BHFAEHEZRERR

For the six months ended 30 June 2016 & Z=—Z— R FNA=FTHINEA

Six months ended 30 June
BZEA~A=tRHLAEA
2016 2015
—E-XRE —T—1F
(Unaudited) (Unaudited)
(R&ERZR) CREER)

HK$’000 HK$’000
F& T FAT
Net cash generated from EEESMEHEEFE
operating activities 74,349 54,410
Net cash (used in)/generated & EE (FTH),/ B3
from investing activities ReFE (51,759) 21,401
Net cash generated from BEEBEBIRE FE
financing activities 9,148 29,458
Net increase in cash and ReRASZEEE
cash equivalents 3N F &R 31,738 105,269
Cash and cash equivalentsat R —A—HKERE K
1 January HeEEHAB 302,962 229,482
Exchange difference P& 2= 58 (2,246) (30)
Cash and cash equivalentsat RN A=1+HBHWE S &
30 June ReEBEIABR 332,454 334,721

The notes on pages 11 to 60 form an integral part  F11ZE60E & i 7 & K AN SRR 4R & R
of this condensed consolidated interim financial ~ B # & BLEY4E K 38 ©
information.
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law
3 of 1961, as combined and revised) of
the Cayman Islands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries
(together, the “Group”) are engaged in the
manufacturing and sale of garments.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in Hong
Kong dollars (“HK$”), unless otherwise
stated. This condensed consolidated interim
financial information was approved for issue
by the Board of Directors on 26 August
2016.

This condensed consolidated interim
financial information has not been audited.
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EREEEZERERQATER
ANR=ZZEZERFREA=1+—
ARERSES QA E(E22
E AR FE=ZRER
KirahEiDEREHST
ML REREBR AT - K
A A 8 31 3% = 52 2 74 Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111,
Cayman Islands °
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o
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ERHEBER -
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2016 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA"). The condensed consolidated
interim financial information should be
read in conjunction with the annual
financial statements for the year ended 31
December 2015, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied are
consistent with those of the annual financial
statements for the year ended 31 December
2015, as described in those annual financial
statements.

Taxes on income in the interim periods
are accrued using the tax rate that would
be applicable to expected total annual
earnings.

China Ting Group Holdings Limited Interim Report 2016
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3  ACCOUNTING POLICIES 3 EBFBEM@E
(Continued)
(a New and amended standards (a) FAEBERANFITIRLE
adopted by the Group HE:l!

The following new or amended LA #rET s s s 2RI

standards have been adopted by HAEBR-_Z— X F—

the Group for the first time for the A—Hsk %A 8 K

financial year beginning on or after 1 FEE RN

January 2016:

Annualimprovements  Improvements to HKAS and kS 33 EREHEAR
2012 to 2014 HKFRS ZE-ER EERBRE

FENE B

HKFRS 14 Regulatory deferral accounts ERMBRERR  EEELER

B14%;

HKFRS 10, HKFRS Investment entities: Applying BRMBREER REBE:ER
12 and HKAS 28 the consolidation £10%  BRHB  HAARN
(Amendment) exception BERUEORE  HIMER

EA gL
55085 (1531 )

HKFRS 11 (Amendment) - Accounting for acquisitions BRMBRERE  WEREGEDRA
of interests in joint EACACHES] Ernes
operations

HKAS 1 (Amendment)  Disclosure initiative ERGENSIT  RBHE

(B3TA)
HKAS 16 and HKAS 38 Clarification of acceptable BEGIEAE6TR TRINNER
(Amendment) methods of depreciation BAE R BHREN
and amortisation F38 (BT E) B
HKAS 16 and HKAS 41 Agriculture: Bearer plants EAGENSI6RR BE LEH
R gen B
F415

HKAS 27 (Amendment)  Equity method in separate BERQHENSNE BUBLERRH

financial statements (BFT%) ERE

HESEEERAERAT —FT—AEPHHE 13



Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

3  ACCOUNTING POLICIES 3 EiFBEGE

(Continued)

(b) The following new standards and (b) LATETETER| RAERIAE
amendments to standards have been RIARBMEM  ERE—
issued, but are not effective for the ANFE—A—BRBNI K
financial year beginning 1 January FEMARER  WERA
2016 and have not been early A
adopted:

Effective for
annual periods
beginning on

or after

LT B

HZEBEE

FEHBEXR

HKAS 7 (Amendment) Disclosure initiative 1 January 2017
ERERENETRUETA) WEHE —E—tF—-A—H
HKAS 12 (Amendment) Recognition of deferred tax assets 1 January 2017

for unrealised losses

BREGHEUFRREA) RAZABEEREERREAE —T—+tF—A—H

14

HKFRS 15 Revenue from contracts with 1 January 2018
customers
BB REERIFE155 REEEFPIEILA KR —Z-N\FE—A—H
HKFRS 9 Financial instruments 1 January 2018
BEVBREERFER TRITA —Z2-N\F—A—H
HKFRS 16 Leases 1 January 2019
BB IREERFE165 HE —E-hF—HA—H
HKFRS 10 and HKAS 28 Sale or contribution of assets To be determined
(Amendment) between an investor and its
associate or joint venture
BERVBREENEI0RRE REAEHABEQAFLEE AT FEE

AEFEAFEBFUERTA) ZHAHEIEAEE
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

3

ACCOUNTING POLICIES
(Continued)

(b) (Continued)

The Group has already commenced
an assessment of the impact of
adopting the above new standards
and amendments to existing
standards. The Group is not yet in a
position to state whether substantial
changes to the Group’s accounting
policies and financial statement
presentation will result.

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the consolidated financial
statements for the year ended 31 December
2015.

(b) (%)

REEE R TEERA L
AT A R R B A A Y
ERIRNFZE - REE R
EAEARENERK
REMBRENZIRE
HERERES -

CEL

EERHNBENEREEEY
PEEHBCR N AR RS A
BT A TR MR S B BB A
B - fEEHFIBR  BEARRE
B (R -

ERELEHREETRUBEE
B BREREEAEE SR
TSR R4 L O B KM B RN SR
BEMOBROR BEE2"F
—hF+ZA=t+—HLLFEH
e BmAMMEAERR -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5

16

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow
and fair value interest rate risk), credit
risk and liquidity risk.

The Group entered into forward
currency contracts to mitigate a
proportion of its United States dollar
(“US$") exposure against Renminbi
(“RMB”) with reference to the cash
flow forecast. Depreciation of RMB
against US$ may lead to fair value
losses in profit or loss, and vice versa.
The Group does not speculate on
foreign currencies.

As at 30 June 2016, if RMB had
weakened by 1% against US$ with all
other variables held constant, profit
for the period and equity holders’
equity would have been decreased
by approximately HK$250,000
(2015: HK$295,000), mainly as a
result of foreign exchange losses
on translation of US$ denominated
monetary assets and liabilities held
by the Group’s entities in Mainland
China.

5
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BERREERESMIA

AND FINANCIAL INSTRUMENTS (%)

(Continued)

5.1  Financial risk factors (Continued) 514 HMEEBREEGE)
The condensed consolidated interim fIRAMR A P EI T I E B
financial information does not TEEFEYBHRRAME
include all financial risk management HIFTE B SRR B 1 A R
information and disclosures required AR EERTE - WEER
in the annual financial statements, AEBRZZT—RF+=
and should be read in conjunction A=+—HMNFEHKR
with the Group’s annual financial F—OFBIE -
statements as at 31 December 2015.
There have been no changes in the BFEEAR BRREEE
risk management team or in any risk B S A {a] R\ B 5 3R IR 3R
management policies since year end. EAEED -

5.2 Liquidity risk 52 REBELAK

Prudent liquidity risk management
implies maintaining sufficient cash
and the availability of funding through
an adequate amount of committed
credit facilities. The Group aims
to maintain flexibility in funding by
keeping committed credit lines
available.

The Group’s primary cash
requirements have been for
purchases of materials, machinery
and equipment and payments of
employee benefit expenses. The
Group finances its working capital
requirements through a combination
of funds generated from operations
and bank loans. The Group generally
operates with a working capital
surplus.

EHEBEERERAF

nBETRBEEERE
SAREEAHFREARS
MiBEBRREAKEER
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

18

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.2

Liquidity risk (Continued)

According to Hong Kong
Interpretation 5, “Presentation
of Financial Statements —
Classification by the Borrower
of a Term Loan that contains a
Repayment on Demand Clause”, if
a term loan agreement includes an
overriding repayment on demand
clause (“callable feature”), which gives
the lender a clear and unambiguous
unconditional right to demand
repayment at any time at its sole
discretion, a borrower shall classify
the term loan as a current liability in
its balance sheet, as the borrower
does not have an unconditional right
to defer settlement of the liability
for at least twelve months after the
reporting period. Accordingly the
long-term portion of the Group’s
bank borrowings was classified as
current liabilities in the condensed
consolidated balance sheet as at 30
June 2016.

As at 30 June 2016 and 31
December 2015, except the
bank borrowings, all the Group’s
contractual obligations mature within
1 year.

5
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BXRREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.2 Liquidity risk (Continued) 52 REESEKE)

The tables below analyse the TEREBEERBZOHERSR
Group’s bank borrowings, which are HEXRIMAEBRXES
subject to the impact of Hong Kong RREESREENRITE
Interpretation 5, into relevant maturity B UBHESBE=HEEE
groupings based on the repayment BHEAR - RERAEED
schedule in the loan agreement. The SREDAKHRUBESR
amounts disclosed in the tables are g

the contractual undiscounted cash
flows.

Between Between
Within 1and2 2and5 Over
1year years years 5years Total
- —ZWME —EHF BFEUE #st
HK$000 HK$'000 HK$'000 HK$000 HK$'000
Tz THERT TFTEx TERT TFE=R

As at 30 June 2016 R=F—KXF
ANA=1+H

Bank borrowings RITEE 22,202 22,202 66,607 53,323 164,334

As at 31 December R=ZE—HE
2015 +=B=+-A

Bank borrowings RITEE 22,202 22,202 66,607 63,829 174,840
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AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted
prices included within level
1 that are observable for the
asset or liability, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
(level 2).

o Inputs for the asset or
liability that are not based on
observable market data (that
is, unobservable inputs) (level
3).
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BXRREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.3 Fair value estimation (Continued) 5.3 2AFEMGE(E)
The following table presents the TREVINREBR-_T—
Group’s financial assets and liabilities ANFEASNA=Z+HEZAFE
that are measured at fair value at 30 HENCREERAE -
June 2016.

Level 1 Level2 Level3
#& 51 & B2 & 513
HK$000 HK$'000 HK$’000
TERT FTERT THER

Assets BE
Financial assets at fair & A F BB %
value through profit BRI
or loss TREE 21,202 - -
Available-for-sale At EeREE
financial assets
— Equity security — BAFEFH = — 44,880
— Debt security — EBE = — 246,973
21,202 — 291,853
Liability aE
Derivative financial TESRITA
instruments
— Forward exchange ~ — & HSIME
contracts a8 - 27,781 -
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AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BXRREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.3 Fair value estimation (Continued) 53 AT EME(HE)
The following table presents the TREVINREBR-_T—
Group’s financial assets and liabilities AE+-A=+—BE2
that are measured at fair value at 31 FEFENSHREERSE
December 2015. & -
Level 1 Level 2 Level 3

SN wAl2 A&HIS
HK$'000 HK$'000 HK$'000
TERL TAERT TAER

Assets BE
Financial assets at fair & QA F AR E
value through profit B RPERIER
or loss CREE 22,953 — —
Available-for-sale AfHESRMEE
financial assets
— Equity security — RAEFH - - 44,880
— Debt security — BB ES - — 252,251
22,953 — 297,131
Liability B8fE
Derivative financial TEESMIA
instruments
— Forward exchange — RHRHNE
contracts a4 - 48,675 -
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

5 FINANCIAL RISK MANAGEMENT 5 BXRREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.3 Fair value estimation (Continued) 53 AFEME(F)
There were no transfers between A AR BN 28237 [H
Level 1, 2 and 3 during the period. 4 o
There were no other changes in A AT A EEA
valuation techniques during the 2E) o
period.
The following table presents the TREVNHE-ZT—AF
changes in level 3 instruments for ;kZT—RFA=1+H
the periods ended 30 June 2015 and IFEAER R RIS TAMmE
2016. B o

Six months ended 30 June
BZEAA=1+HILAEA
2016 2015
—E-RE —ZT—aF
(Unaudited) (Unaudited)
(REER) (CREER)

HK$°000 HK$'000
FExT FE T
At 1 January n—HA—H 297,131 348,071
Revaluation loss RS EHMEER
transferred to other WAKEMEE
comprehensive income = (20,384)
Currency translation BERHmEEE
differences (5,278) (269)
At 30 June RANA=+H 291,853 327,418
Total losses for the period R B 5K 5t Fr i &
included in profit orloss ~ EFTAEBZREHN
for assets held at the HANEERRE
end of the period = (20,243)
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AR S T 8B 55 &R M A

5 FINANCIAL RISK MANAGEMENT 5 BXRREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.4 Fair value of financial assets and 54 REBHERETENERE
liabilities measured at amortised EREENATHE
cost
The fair value of the following financial LTemEERBENR
assets and liabilities approximate FEEEREERS:

their carrying amounts:

. Trade and other receivables . ERE SRR R A
(including promissory note and ftb, FE U R TE (R 1E
entrusted loans) EAEBRERE

=)

. Loans to an associate . ERT—HEEA

Gl
o Cash and cash equivalents . RekBHE&EEE
H

o Term deposits . TE B 17 3K

. Pledged bank deposits . EHEFRITIFR

o Trade and other payables . ERESERRE

ftb, P A 3B

. Bank borrowings . wITEE
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AR S H BB E R M

Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION

The chief operating decision-maker has
been identified as the executive directors.
The executive directors review the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The executive directors consider the
Group has three reportable segments: (1)
manufacturing and sale of garments on
an OEM basis (“OEM”); (2) manufacturing
and retailing of branded fashion apparel
(“Retail”); and (3) property development in
the People’s Republic of China (the “PRC”)
(“Property development”).

The executive directors assess the
performance of the operating segments
based on profit before income tax, which
is consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors.

Total segment assets exclude investment
properties, financial assets at fair value
through profit or loss, and entrusted loans,
all of which are managed on a central basis.

These are part of the reconciliation to total
consolidated balance sheet assets.

7 HER

HITESCERYRIZEER
BA QITESEHNARENR
HHEATEERBRDEER
EREERBUERERTEE

28 e

HITEERRAAEEEZHETR
SN (NRRRERE(R
RiBEE]) R E R IHEK
K QHEERTEREBER(E
&) REQPAPEARKME ([H
BmmERE (MERE]D -

WITERRBEEMBREATH
B BT S 75 BT M) R A 2 48 0 B8
KRB - HER (WATATE) 7n
ERETHITES -

DHEELBTBRERAUFR
HEEFHENEEME RAFE
FIREEERTREENEREE
REFTER -

HERAAEGRAEERERN
BEABENEE D -
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Notes to the Condensed Consolidated Interim Financial Information

B 7% B R A

SRR 4R & 1 HA

6 SEGMENT INFORMATION 6
(Continued)

7 BER (&)

EEEREHEER - DHZME
B E D ENE T RER EFE
7 2WMTHRITEENINE T

Turnover comprises sale of goods. Sales
between segments are carried out based
on terms agreed. The revenue from external

26

parties reported to the executive directors is
measured in a manner consistent with that
in the condensed consolidated statement of

comprehensive income.

AFETENT A DEGRES 2

EWARER—E -

(Unaudited)
(RBER)
Property
OEM Retail development Total
R#&E
HiE Z2E LES K # gt
HK$'000 HK$000 HK$'000 HK$000
TERT TERT FTEx FTET
Six months ended BHE-_Z-Xx%
30 June 2016 AA=tTHIEAEA
Total revenue @l A 909,977 224,244 - 1,134,221
Inter-segment revenue o EBEBA (4,716) (985) - (5,701)
Revenue (from external ' ONE 3=F/¥:]
customers) EF) 905,261 228,259 - 1,128,520
Segment profit/(loss) before  BRFTE B AT 2 5
income tax R (58B) 80,038  (20,633) 14,675 74,080
Reversal of impairment loss on ERT—MEE RN
loans to an associate HEBEED - - 9,738 9,738
Depreciation of property, mE - BER
plant and equipment HETE (36,556)  (10,969) - (47,525)
Amortisation of land use rights o+ PR A (1,973) (162) - (2,135)
Amortisation of intangible assets % fiZ & /= # 84 (2,286) (833) - (3,119)
Finance income BEKA 3,559 223 4,937 8,719
Finance costs Eﬁz ERA (8,741) (1,780) - (10,521)
Share of losses of associates A E AR BB ] - - 2
Share of losses of joint ventures D EAE AFEE - (1,574) - (1,574)
Income tax (expense)/credit FrER(FExR) /KR (23,086) 2,506 - (20,580)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 IHBERGE
(Continued)
(Unaudited)
(REZER)
Property
OEM Retail  development Total
JR &
i zE ELE Fohy
HK$'000  HK$'000 HK$'000  HK$'000
FAET FET FHT FHT
Six months ended BE-Z-1F
30 June 2015 AAZTBLEREA
Total revenue FEUON 1,011,008 250,978 — 1,261,986
Inter-segment revenue o YA (5,278) - - (5,278)
Revenue (from external [ ONE3=E ¥
customers) EF) 1,005,730 250,978 — 1,256,708
Segment profit/(loss) before B} Fii 5 8 A1 2 25
income tax wEi/ (B8) 31,333 5,648 (34,649) 2,332
Impairment loss on goodwill EHEREEE (35,000) - - (35,000
Impairment loss on an available-  AI i & & B4 A 2 A9 56
for-sale financial asset EFE - - (20,243)  (20,243)
Impairment loss on loans to an ERT-MHEARN
associate EEE - - (20,584)  (20,584)
Depreciation of property, mE - BERRE
plant and equipment e (35,022)  (14,910) - (49,932)
Amortisation of land use rights T 3 {5 PR A 8 (1,647) (41) - (1,688)
Amortisation of intangible assets £ /12 & & # 84 (2,286) (833) - 38,119
Finance income BMEWA 4,140 234 6,178 10,552
Finance costs BEKA (5,494) (1,868) - (7,362)
Share of profits of associates 1 B A B 4 - - 4
Share of losses of joint ventures D5 A E R EE B @ (1,849) - (1,851)
Income tax expense Fr8mipx (25,535) (1,518) - (27,053)
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 IHBERGE
(Continued)
(Unaudited)
(REERZ)
Property
OEM Retail development Total
RRE
i 28 LIES: Foh
HK$’000 HK$’000 HK$’000 HK$’000
TR TR TET TET
As at 30 June 2016 RZE-REF
AB=t+H
Total segment assets PTREEMRE 1,688,714 896,589 604,920 3,190,223

Total segment assets include: 2 #f & E@QEBIE

Interests in associates R E AR E R 1,936 - - 1,936
Loans to an associate EXRTF ML QT - - 313,067 313,067
Interests in joint ventures NEERAMER - 9,671 - 9,671
Available-for-sale financial A ESR

assets BE = - 291,853 291,853
Additions to non-current NEFRBEE

assets (other than financial (¢RIAR

instruments and deferred EEFMEHEER

income tax assets) 51 30,568 20,339 - 50,907
Deferred income tax assets ~ EIEFT ST E E 21,989 35,894 - 57,883
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Notes to the Condensed Consolidated Interim Financial Information

AR S T 8B 55 &R M A

6

SEGMENT INFORMATION 6 DHWBERGE)
(Continued)
(Audited)
(&%)
Property
OEM Retail  development Total
Rk
B TE LELES Bt
HK$'000  HK$'000 HK$'000  HK$'000
FHET FHET FHT FHT
As at 31 December2015 RZ-Z—HF
+=-B=+-A
Total segment assets ABEELE 1,700,353 945,743 542,523 3,188,619
Total segment assets include: 7 P& E AERIE :
Interests in associates REE DRI 2,000 - — 2,000
Loans to an associate BRT—BBE A - - 245,392 245,392
Interests in joint ventures REE DRI E S 2,565 11,454 - 14,019
Available-for-sale financial AHLEERmEE
assets - - 297,131 297,131
Additions to non-current NEFRBEE
assets (other than financial (SRIARERE
instruments and deferred FTiS B & ERIN
income tax assets) 31,264 22,744 - 54,008
Tax recoverable ] Y Bl £ 38 2,008 - - 2,098
Deferred income tax assets ~ JEIEFTSH & E 23,167 30,530 - 53,697
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6 SEGMENT INFORMATION 6 2 EHER (&)
(Continued)

A reconciliation of reportable segments’ AR o B A R BT S B AT &R R
profit before income tax to total profit before R BT 45 B0 AT i A1 42 58 89 1 AR 40
income tax is provided as follows: N

Six months ended 30 June
BEXA=THLAEA
2016 2015
ZE-XRFE —ZT—h#F
(Unaudited) (Unaudited)
(RBE®R) CREER)
HK$’000 HK$'000
THET FAET

Total segment profit before & Fff 15 % 51 4 2B %

income tax PR 74,080 2,332
Net fair value (loss)/gain of BRATEYERETER

financial assets at fair value KAEENEBE

through profit or loss ERXAFE(ER),
W s F R (323) 3,982

Corporate overhead TELETER (5,456) (@,724)
Fair value gain on investment X & ¥ % 0 A F (&

properties W = 2,500 3,000
Rental income HEKA 383 383
Net fair value gain on derivative $74 & & T 2 &)

financial instruments N EKEFE 20,890 24,963
Realised (loss)/gain on PTEERTEMEEIR

derivative financial (B8,

instruments (15,451) 739
Profit before income BHGAEEZAKRAE

tax per condensed BT 51 Bk P 18 B A0

consolidated statement i A

of comprehensive

income 76,623 30,675
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

6  SEGMENT INFORMATION 6 IHBERGE
(Continued)
A reconciliation of reportable segments’ AIRESPHEEHREELEN
assets to total assets is provided as follows: HERWT :
As at As at
30 June 31 December
2016 2015
R=ZZB—RE RZT—1F
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REEEZX) (fe &%)
HK$°000 HK$'000
FH&ERT FH& T
Total segment assets D EEELE 3,190,223 3,188,619
Financial assets at fair BAFEYETER
value through profit or EKPRENS R
loss BE 21,202 22,953
Corporate assets TEEE 903 1,925
Investment properties A 27,500 25,000
Entrusted loans ZXER 169,288 173,285
Total assets per BHEEEEAGR
condensed A EEHAE
consolidated
balance sheet 3,409,116 3,411,782
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AR S H BB E R M

6 SEGMENT INFORMATION 6 2 EHER (&)
(Continued)

The Company is domiciled in the Cayman RABIRASESEMAL - K
Islands. The results of its revenue from BN AT H @ A SN ER R PR A
external customers located in the following HIZEEWNT

geographical areas are as follows:

Six months ended 30 June
BEXA=THLAEA
2016 2015
ZE-XRE —ZT—h#F
(Unaudited) (Unaudited)
(RBE®R) REEZR)

HK$’000 HK$'000

FERT FHET

North America 1t =M 606,714 696,415
European Union (G 107,222 125,567
Mainland China eall=linp: i 371,222 382,219
Hong Kong & 29,945 40,986
Other countries EBER 13,417 11,521

1,128,520 1,256,708
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AR S H BB E R M

6  SEGMENT INFORMATION 6 oWEHE)
(Continued)
The total of non-current assets other BRREEERRNERE BT —

EHEE QR REEARNER
FREFRISTHE E (RRE KR
BELEBRNEENLERN) I
URATHENIERSEELE

than interests in associates, loans to an
associate, interests in joint ventures and
deferred income tax assets (there are no
employment benefit assets and rights arising

under insurance contracts) located in the Ul
following geographical areas are as follows:

As at As at
30 June 31 December
2016 2015
R-ZB-—XRE HRZT—AF
AA=tH +=ZR=+—H
(Unaudited) (Audited)
(REER) (f8&E2)
HK$’000 HK$’000
TR FET
Mainland China B A 605,456 605,294
Hong Kong B 166,173 183,459
North America JEE M 449 423
772,078 789,176

For the six months ended 30 June 2016,
revenue of approximately HK$202,443,000
(2015: HK$224,957,000) was derived
from one external customer (2015: one)
attributable to the OEM reportable segment
and accounted for greater than 10% (2015:
greater than 10%) of the Group’s revenue.

HE-T—AFXA=THLER
8 A » #202,443,000% T (= Z
— A : 224,957,000 JT) #I W
ARE—2RBRRZERE
ARES BB ER(ZT—
AE:—&) TIEAEB KA
#910% A £ (= Z —F4F - 10% bA
)
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AR S H BB E R M

7  CAPITAL EXPENDITURE 7 EBFXRHAX
(Unaudited)
(REER)
Intangible assets
BREE
Exclusive Property, Land
Goodwill Customer  supply Investment  plantand use
(Note)  Trademarks relationship right Total  properties  equipment rights
BE -Ed UESY 1 14
(W) B8  ZFBE fER a% RENE RRE #RE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$000 HK$'000
TR TR Thn Thn TR T TR TEn

Forthesixmonthsended HZ-F-#%

30 June 2016 ~B=tALAER
Opening net book amountat  R=F—~F—A—H

1 January 2016 HANEEFE 4,930 4,951 2,931 17 23,929 25,000 660,399 79,848
Exchange differences EfZE = = = = = = (12,828) (857)
Fair value gain on investment X &N EMATE

properties ey = = = = = 2,500 = =
Additions RE o 7,754 o o 7,754 o 43,153 =
Disposals HE = = = = - - (4,04) -
Amortisation/depreciation 34 /57 & (Fit5£168)

(Note 18) = (833) (735) (1,551) (3,119 o (47,525 (2,135

Closingnet book amountat ~ R=F—XF
30 June 2016 AAZTEH
HREEEE 4,930 11,872 2196 9,566 28,564 21500 639,158 76,856

Forthesixmonthsended HZ=%-1%F

30 June 2015 RAZTRLAEA
Opening net bookamountat  H=Z-H15-F-H

1 January 2015 HENEEEE 65934 6,617 4400 14218 910 23,000 41206 84688
Exchange differences EiZE (16) - - - (16) - (1,128) 915
Fair value gain on investment 21 £M A FE

properties g - - - - - 3,000 - -
Impairment loss HEER (35,000) - - = (85000 - - -
Additions RE - - - - - - 21,982 -
Disposals firf 4 - - - - - - 4,057) -
Amortisation/depreciation % /47 & (i3 18)

(Note 18) - (833) (735) (1,551) 3,119 - (49932 (1,688)

Closing netbook amountat ~ H=F—H&
30 June 2015 ARZTEM
BREEFE 30,918 5784 3,666 12667 53,035 26,000 708,161 83915
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AR S T 8B 55 &R M A

7  CAPITAL EXPENDITURE 7 BB (&)
(Continued)
Note: B R
As at As at
30 June 31 December
2016 2015

R-ZB-—A%F jiS

-z i
~NA=t+H +=ZA=

+
(Unaudited) (Audlted)
(REEEZR) (fEFE %)
HK$’000 HK$'000
FExT FHET

Goodwill maE 92,786 92,786
Less: Provision for impairment 33 : J&l & & (87,856) (87,856)

4,930 4,930
Goodwill is allocated to the cash generating unit BESETRIABEEERKELR
(“CGU") identified for OEM garment business and EREEEBNEH IR e EESM
fabric printing and dyeing business, the identified (IReEEEM])  BNFEHRATRE O
groups of CGUs that are expected to benefit from BEEHRABNE#HNBESEELS
the synergies of the combinations. LR ©
The directors are of the view that there was no EERRB T-RFANA=TH
indication of impairment of goodwill as at 30 June S % 7 2R TE BFR ©
2016.
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AR S H BB E R M

8 INTERESTS IN ASSOCIATES 8 REELRNESR
As at As at
30 June 31 December
2016 2015

R=B-XxE R-F-1F
AA=+A t-A=t+-A

(Unaudited) (Audited)
(REER) (EE%)
HK$’000 HK$’000
FExT FHE T
Interests in associates REEE QAR ER 1,936 2,000
Loans to an associate BXT Mg
NG| 427,602 372,176
Less: Provision for OB S
impairment (114,535) (126,784)
Loans to an associate, net & 3 F — [ B &
(Note 24(b)) NEIIDE 2
(M 52 24(0)) 313,067 245,392

9 INTERESTS IN JOINT VENTURES 9 REERATNER

As at As at
30 June 31 December
2016 2015

R=®-XE R-FT-1F
AA=+B t-A=t+-A

(Unaudited) (Audited)

(REEEZR) (&%)

HK$’000 HK$’000

FET FAT

Share of net assets DIHEEFE 9,671 14,019
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AR S H BB E R M

10 TRADE AND OTHER RECEIVABLES 10 FEWESEREZREMERK

MIE
As at As at
30 June 31 December
2016 2015

R-B-—AE R-T-5F
AA=tA t-A=+—H

(Unaudited) (Audited)
(REER) (&)
HK$’000 HK$'000
FERT FHET
Trade and bill receivables & & 5 Bk 38 &
FE U R IR 454,820 495,051
Less: Provision for R E
impairment (32,182) (41,536)
Trade and bill receivables, J&U & 5 8k 5k & F& UL
net (Note (i)) E B FE ) 422,638 453,515
Amounts due from joint  FEUA & A F ZE
ventures (Note 24(b)) (B 7E24(b)) 1,415 588
Promissory note (Note (i) 7 i 22 # (B 5 (i) 44,821 56,462
Entrusted loans (Note (iii) % #£ & 3k (M 3L iii) 169,288 173,285
Other receivables, HAib B RIE ~ 1R &
deposits and SRRSO
prepayments 224,657 226,729
862,819 910,579
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SRR 4R & 1 HA

10

38

B %5 & FL I &

TRADE AND OTHER RECEIVABLES 10 EWESERRHtEWK
(Continued) FRIE ()
Notes: B 5
0] The ageing analysis of gross trade and bill 0] BKESERRERERE A
receivables based on invoice date is as EREZHHNRER SN
follows: T
As at As at
30 June 31 December
2016 2015
R-B—XRE Eé:%*ﬁi
ANA=t+H +=ZA=+—
(Unaudited) (Audlted)
(REEZ) (EEZ)
HK$’000 HK$'000
FHT FHT
0to 30 days 0£30H 193,205 268,278
31 to 60 days 31£60H 88,726 85,801
61 to 90 days 61290H 64,908 53,616
91 to 120 days 91%F120H 63,774 50,703
Over 120 days B @120 44,207 36,653
454,820 495,051
For OEM garment sales, the Group’s HRSERIERKIFEETS
trade receivables from its customers $§ EXREEEFNEKE
are generally settled by way of letters of ER—RUAEAMRKEE
credit or telegraphic transfer with credit 73'4&%1& ’ 1':15%@Tt15120
periods of not more than 120 days. The HE 1R fE IR &
grant of open account terms without Eﬁx%ﬂ%ﬁﬁ—ﬂﬁ?\ & T‘i?’ﬁ&
security coverage is generally restricted REBEREFORBELRER
to large or long-established customers P o AREMUEERFETH
with good repayment history. Sales to HE  (hRRBEEERKE
these customers comprise a significant EEMEEID - B AE
proportion of the Group’s OEM garment B-—REKEBERFER
sales. On the other hand, for new and ERFEPRRAETFPRMESE
existing customers with short trading FAMRAESE RS
history, letters of credit issued by these
customers are normally demanded for
settlement purposes.
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AR S T 8B 55 &R M A

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

0

(Continued)

For sales of branded fashion apparel to
franchisees, the Group normally requests
payments in advance or deposits from
such customers, with the remaining
balances settled immediately upon
delivery of goods. The Group also grants
open account terms of 30 credit days to
long-established customers with good
repayment history.

Retail sales are in cash or by credit cards
or collected by department stores on
behalf of the Group. The department
stores are normally required to settle the
proceeds to the Group within 2 months
from the date of sale.

Bill receivables are with average maturity
dates within 2 months.

The promissory note represents a senior
unsecured promissory note with principal
amounting to US$10,000,000 (equivalent
to approximately HK$77,350,000)
converted from trade receivables due from
a major customer which will be payable in
various instalments until the end of 2016.
The promissory note is interest bearing at
5.25% per annum.
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AR S H BB E R M

10

40

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

)

China Ting Group Holdings Limited

On 24 December 2012, the Group entered
into three secured entrusted loans
(“Entrusted Loan A”) with total principals
amounting to RMB30,000,000 (equivalent
to approximately HK$37,449,000) due
from a company established in the PRC
(“Borrower A”) through a lending agent, a
commercial bank in the PRC. Entrusted
Loan A is interest-bearing at 18% per
annum payable on a quarterly basis and
the principal is payable on or before 25
December 2014. An affiliate of Borrower
A pledged to the lending agent certain
number of properties located at Yuhang
District in Hangzhou as collaterals.

Further on 5 February 2013, the Group
entered into another eight secured
entrusted loans (“Entrusted Loan
B”) with total principals amounting
to RMB130,000,000 (equivalent to
approximately HK$162,276,000) due
from a company established in the PRC,
an affiliate of Borrower A (“Borrower B”),
through a lending agent, a commercial
bank in the PRC. Entrusted Loan B
is interest-bearing at 18% per annum
payable on a monthly basis and the
principal is payable on or before 5
February 2014. An affiliate of Borrower B
pledged to the lending agent a parcel of
land located at Lin’an City in Hangzhou as
collateral.
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AR S H BB E R M

10

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

(Continued)

On 27 January 2014, the Group renewed
Entrusted Loan B with the borrower for
twelve months from the original expiry date
of 5 February 2014 to 5 February 2015.
The terms and conditions of Entrusted
Loan B, other than the repayment period,
remained unchanged.

Corporate and personal guarantees were
provided by affiliates of Borrower A and B
in favour of the lending agents to secure
the obligations of Borrower A and B under
the entrusted loan agreements.

In June 2014, there was a failure for
Borrower A and B to settle the interest
within the agreed payment schedules set
forth in the agreements for both Entrusted
Loan A and B.

On 5 August 2014, the lending agent of
Entrusted Loan B has reached eight civil
claim mediation agreements with Borrower
B, in which Borrower B has agreed to
pay the principal of Entrusted Loan B
amounting to RMB130,000,000 and the
interest due up to 20 June 2014 before
31 October 2014. In addition, according
to the civil claim mediation agreements,
Borrower B is required to settle the interest
incurred during the period from 21 June
2014 to the date of settlement at 22.5% per
annum.
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AR S T 8B 55 &R M A

10

42

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

China Ting Group Holdings Limited

(Continued)

On 17 November 2014, the lending agent
of Entrusted Loan A has reached three civil
claim mediation agreements with Borrower
A, in which Borrower A has agreed to
pay the principal of Entrusted Loan A
amounting to RMB30,000,000 and the
interest due at the rate of 18% per annum
before 30 November 2014.

Borrower A and B have failed to settle
the principal and the related interest in
accordance with the civil claim mediation
agreements by 30 November 2014.

On 18 November 2014, Borrower A and B
filed voluntary bankruptcy at the People’s
Court of Yuhang District (the “Court”). The
Court approved the appointment of the
administrator and accepted the petition
for bankruptcy proceedings. The legal
proceedings are still in progress up to the
date of this report.

As at 30 June 2016, Entrusted Loan
A of approximately HK$17,737,000 (31
December 2015: HK$17,737,000) was
considered impaired.
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Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

11 AVAILABLE-FOR-SALE FINANCIAL 11 TA#HELREE

ASSETS
As at As at
30 June 31 December
2016 2015
R=ZB—RE RZZT—0F
AA=+A +=ZA=+—8H
(Unaudited) (Audited)
(REER) (&)
HK$’000 HK$'000
FHEx FHET
Unlisted investments R BEEZE LT
in the PRC: K& :
Equity security IR AN ZE 5 44,880 44,880
Debt security BB HES 246,973 252,251
291,853 297,131
The unlisted equity security represents IEEMRAF FHERTLEAR
interest in Zhejiang Haoran Property BEXEERAA(ERE XD MR
Company Limited (“Haoran Property”). The #= o I LEMBRABEHENRFET
fair value of the unlisted equity security is REEELE L EEMHERDTH
valued by management with assistance of BT#ETHEREEARBEED
an independent professional valuer and BEFEET) - BENATE
determined by reference to the net assets BAFEBROLRISA(ZEH
value of Haoran Property. The fair values are 55.3) °
within level 3 of the fair value hierarchy (see
Note 5.3).
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AR S H BB E R M

11 AVAILABLE-FOR-SALE FINANCIAL 11 TA#HELREE (&)
ASSETS (Continued)

Movement of the available-for-sale financial AEESHEENZESHNT
assets is as follows:

Six months ended 30 June
BEARNA=+THLAKEA

2016 2015
—B-XE —T—RF
(Unaudited) (Unaudited)
(REER) CREER)

HK$°000 HK$'000
FET FHET
At 1 January Kn—A—H 297,131 348,071
Revaluation loss transferred ~ E# Z HEh 2@
to other comprehensive WARE®EBE
income = (20,384)
Currency translation BEHEBRE=S
differences (5,278) (269)
At 30 June WNA=+H 291,853 327,418
Due to a significant decline in fair value of ARAHEESHEENATE
an available-for-sale financial asset below its KIE THEEREKA - R
cost, an impairment loss of approximately T-RAFANA=ZTHERRBES
HK$20,243,000 was recognised for 30 June 18 4920,243,0007%8 7T - BI#5 7E 4
2015, being the transfer of the accumulated HEROERETHRLES/RE
fair value adjustments recognised in equity EMZREATEARERZER
on the impaired available-for-sale financial x e
asset to the profit or loss.
Available-for-sale financial assets are AHPESHEENARER

denominated in RMB. 8-
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AR S T 8B 55 &R M A

12 SHARE CAPITAL 12 RE
Number
of shares Total
RBEA Mt
(in *000) HK$’000
(F8&) FHERT
Ordinary shares of BREEI0E T
HK$0.10 each gl
Authorised: VETE
At 31 December 2015 and RZZE—h%F
30 June 2016 +—A=+—8k
—E-RF
NA=1H 10,000,000 1,000,000
Issued and fully paid: BEITRAE:
At 31 December 2015 and RZT—HF
30 June 2016 +—A=+—8k
—ZE—RF
NA=TH 2,099,818 209,982
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AR S H BB E R M

13 RESERVES 13 #EHE

Available-
for-sale
Share based Other financial
Share Statutory compensation reserves assets Exchange Retained
premium reserves reserve (Note)  reserve  reserve earnings Total
AHHE
URBXA Rt SBEE
BROEE EERE BMEE (W) i EiRE REEN st
HK$'000  HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000

TEx THE=n TEx TEx Tz TEz TFEx TFEx
At1 January 2016 RZZ—R%F
—-A-8 978,251 134,086 7071 15,935 - 300673 722,100 2,158,116
Currency tranglation ~ EMHAEEH
differences = = = = - (46,767) = (46,767)
Profit for the period ~ HiA& 7 - - = - - - 56,239 56,239
Profit appropriation &% & = 306 = = = = (306) =
At 30 June 2016
978,251 134,392 7071 15,935 — 253,906 778,033 2,167,588
At 1 January 2015 RZF-1fF
—A—-8 978,251 134,086 7,071 15,935 130 423162 761,198 2,319,833
Currency tranglation ~ HHHE=E
differences - - - - - (2,359) - (2,359)
Profit for the period ~ HiAI& 7 - - - - - - 5,606 5,606
Revaluationlossonan T4 H & & &
avallable-for-sale BEEHER
financial asset - - - - (18,753) - - (18,753)
Reclassification THHESR
adjustment upon BEREKS
impairment of an ENHERE
available-for-sale
financial asset - - - - 18,623 - - 18,623
At 30 June 2015 R-Z-1%F
~A=TAH 978,251 134,086 7,071 15,935 — 420,803 766,804 2,322,950
Note: Bt 2% -
The amount comprises capital reserve, ZEeRPREELRE  BARBK &
contributed surplus, capital redemption reserve REEFEREGEREE -

and revaluation reserve.
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AR S H BB E R M

14 TRADE AND OTHER PAYABLES 14 ESEIRFIREMES
R\
As at As at
30 June 31 December
2016 2015

R-ZB—RE R-ZE—HF
AAE+A t-A=+—AH

(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’000
FTHExT FHET
Trade and bill payables B Z 5 8RR &
e R 344,253 370,937
Other payables and H R RIE R
accruals st E R 251,921 220,903
Amount due to an FEAT — B & A A
associate (Note 24(b)) 38 (F 3E24(0)) 915 2,513
597,089 594,353
The ageing analysis of trade and bill ENBISEARENRERER
payables based on invoice date is as follows: HEM R ST
As at As at
30 June 31 December
2016 2015
R=ZB—RE RZT—1F
AA=+H +=ZA=+—8H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’000
FHEx FHET
0 to 30 days 0£30Hd 208,848 236,165
31 to 60 days 31£60H 45,322 45,864
61 to 90 days 61£90H 35,258 24,956
Over 90 days B @90 H 54,825 63,952
344,253 370,937
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SRR 4R & 1 HA

B %5 & FL I &

15 BANK BORROWINGS 15 R/ITHEE
As at As at
30 June 31 December
2016 2015
R-ZB—XRFE HRZT—AF
AA=+A +=ZA=+—8H
(Unaudited) (Audited)
(REER) (fEFE%)
HK$°000 HK$'000
FET FAET
Bank borrowings — current $R1T{EE — BN HA 347,102 334,259
Borrowings are analysed as follows: BEITWT:

Six months ended 30 June

BEANA=THLEAER

2016 2015

ZE-RF —E—RF

(Unaudited) (Unaudited)

(REER) (RiEER)

HK$’000 HK$'000

FH&ET FHETT

At 1 January »—A—H 334,259 340,358

New borrowings FiEEE 32,424 285,746

Repayments of borrowings  1& & f& & (17,126) (256,228)
Currency translation ERBEEE

differences (2,455) -

At 30 June RANA=+H 347,102 369,876

48
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AR S H BB E R M

16 OTHER INCOME 16 Hag A

Six months ended 30 June
BEXA=THLAEA
2016 2015
—EBE-XRE —ZT—HfF
(Unaudited) (Unaudited)
(REER) (CREER)

HK$°000 HK$'000
FERT FET
Commission income e WA 1,377 1,601
Government grants BN ® 25 935
Rental income AERA 2,004 2,415
Others Hih 155 2,384
3,561 7,335

17 OTHER GAINS, NET 17 Ht=FH

Six months ended 30 June
BEAA=THLAEA
2016 2015
—E-RE —ZT—HF
(Unaudited) (Unaudited)
(REER) (CREER)

HK$°000 HK$'000
FExT FHET
Fair value gain on investment X & EH A FE
properties I 2= 2,500 3,000
Loss on disposal of property, HEYE - BEKL
plant and equipment RiEEE (419) (3,912)
Net fair value (loss)/gain on BEAFEYERE
financial assets at fair value 1825 & PR I A9
through profit or loss EREENATE
(F518), Wz # #8 (323) 3,082
Net exchange gains P& 3 W & 5 5B 6,066 7777
7,824 10,847
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AR S H BB E R M

18  OPERATING PROFIT 18 RKEHF
The following items have been charged to IATIEE B AL E &R 0
the operating profit during the period: B

Six months ended 30 June
BEARNA=+TBHLAKEA

50

2016 2015
—E-XE —ZT—AF
(Unaudited) (Unaudited)
(REER) KREFEZR)
HK$’000 HK$'000
FEx FHET
Depreciation of property, plant ¥ % -« B = & 3%
and equipment e 47,525 49,932
Amortisation of land use rights -t b {# 78 45 # £ 2,135 1,688
Amortisation of intangible mEEESH
assets 3,119 3,119
Employee benefit expenses 1 E4&@#FI 2 370,736 375,291
Provision for inventories FEREE 12,186 6,879
Provision for impairment of EWE SR FRE
trade receivables B 4,077 11,122
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AR S H BB E R M

19  FINANCE (COSTS)/INCOME, NET 19 BERR), WABE

Six months ended 30 June
BZEANA=1tHLAEA

2016 2015
ZE-XRFE —ZT—0F
(Unaudited) (Unaudited)
(RBE®R) (CREEZR)

HK$’000 HK$'000
FTEx FHET
Finance income — interest AERA — FBUA
income on KB
— bank deposits — RITEFER 1,794 1,468
— loans to an associate —BEXRT—AHE
(Note 24(a) Al (i 5E24(2)) 4,937 6,178
— promissory note — EHEE 1,988 2,906
8,719 10,552
Finance costs — interest A& KA —F BRI
expense on *E
— bank borrowings — RITEE (10,521) (7,362)
Finance (costs)/income, net B2 & (FX %) /U A
FER (1,802) 3,190
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AR S H BB E R M

20

52

INCOME TAX EXPENSE

FREHAX

Six months ended 30 June
BEANA=1+HLEAEA

2016 2015
=E-RF —T—0fF
(Unaudited) (Unaudited)
(REER) CREFEZR)
HK$°000 HK$'000
FET FHET
Current income tax BUERFR 1S 1

— Hong Kong profits tax —BAEMBEH 8,200 12,850

— PRC enterprise income — B EEH
tax 17,520 17,066
Deferred income tax EEFTSH (5,140) (2,863)
20,580 27,053

Hong Kong profits tax has been provided
for at the rate of 16.5% (2015: 16.5%) on the
estimated assessable profit for the period.

PRC enterprise income tax is provided
on the basis of the profits of the PRC
established and operating subsidiaries
for statutory financial reporting purposes,
adjusted for income and expense items
which are not assessable or deductible
for income tax purposes. The applicable
enterprise income tax rate for these
subsidiaries of the Group is 25% (2015:
25%).

Under the new Corporate Income Tax Law,
corporate withholding income tax is levied
on the foreign investor incorporated in Hong
Kong for dividend which arises from profit of
foreign investment enterprises earned after
1 January 2008 at a tax rate of 5%.
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AR S H BB E R M

20

21

INCOME TAX EXPENSE
(Continued)

As at 30 June 2016, deferred income tax
liabilities of approximately HK$62,218,000
(31 December 2015: HK$61,473,000) have
not been established for the withholding
taxation that would be payable on the
unremitted earnings of certain subsidiaries
in the PRC totaling approximately
HK$1,244,364,000 (31 December 2015:
HK$1,229,466,000) as the directors
considered that the timing of the reversal
of the related temporary differences can
be controlled and the related temporary
difference will not be reversed or will not be
taxable in the foreseeable future.

EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the Group’s profit attributable
to equity holders of the Company of
approximately HK$56,239,000 (2015:
HK$5,606,000) and weighted average
number of ordinary shares in issue during
the period of approximately 2,099,818,000
(2015: 2,099,818,000).

Diluted earnings per share is calculated by
adjusting the weighted average number of
shares outstanding to assume conversion of
all dilutive potential shares.

During the six months ended 30 June 2016
and 2015, there were no dilutive potential
ordinary shares deemed to be issued at
no consideration for all outstanding share
options granted under the share option
scheme. There were no outstanding options
as at 30 June 2016.

EHEBEERERAF
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AR S H BB E R M

22 DIVIDENDS 22 RKRE

Six months ended 30 June
BEARNA=+TBHLAKEA

2016 2015
—E-XE —ZT—AF
(Unaudited) (Unaudited)
(REER) CREER)
HK$’000 HK$’000
THET FHET

Interim dividend, declared, of B E K+ HR E &%

HK1.34 cents (2015: Nil) per 3 i f%1.343% Ll

ordinary share TE-REFF) 28,138 —
Special dividend, declared, of & & Ik 5 Bl X B & %

HKO0.54 cent (2015: Nil) per T3 AR 0.5478 1L

ordinary share (ZZE—hF %) 11,339 —
39,477 —

At a meeting held on 26 August 2016, the RZZE—RFENAZTBET
directors declared a special dividend of WL RPRRSERTRA
HKO0.54 cent per ordinary share in addition B%1.3473 L5 - E BT IR R
to an interim dividend of HK1.34 cents per BERE®R054EI - ETIK
ordinary share. The declared dividends BTN PR IEE R PIERE
are not reflected as a dividend payable in MRS BRIEERZE_ZT—X
the interim financial information, but will be FHZA=+—HBIEFEMNRR
reflected as an appropriation of retained BMDIK °
earnings for the year ending 31 December
2016.
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AR S T 8B 55 &R M A

23

COMMITMENTS

(a)

(b)

Capital commitments

As at 30 June 2016, the Group had
no capital commitment contracted
but not provided for in respect of
property, plant and equipment (31
December 2015: Nil).

Operating lease commitments

The Group leases various retail
outlets, offices, warehouses
and plant and equipment under
non-cancellable operating lease
agreements. The leases have varying
terms, escalation claims and renewal
rights.

The actual payments in respect
of certain operating leases are
calculated at a certain percentage of
sales of the respective retail outlets
or at the higher of the minimum
commitments and the amounts
determined based on a percentage of
the sales of the related outlets.
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(b)

SE-AEEHHE

BEARERE

R=Z—R"FXA=1AH "
REEBWERDE  BE
M B HA DI HERE
HBENERNEECT
—REF+-A=+—8:
') o

REHERE

AEBRBETAIHBELE
HEHZHERZETE
EMAE BRUEE
BE#HE - #EHENF
HomBEgrENESS
TR e

FETEEHENERNM
RNERETEEHER
BET B D RS IE AR
HANEETEEHER
BOLMEERBENES

| s
== o
%u It

55



Notes to the Condensed Consolidated Interim Financial Information

AR S H BB E R M

23 COMMITMENTS (Continued) 23 EEGE)
(b) Operating lease commitments (b) &KEHEEREGE)

(Continued)

The future aggregate minimum lease TR R EE R E TR R
payments under non-cancellable REERSRERLEN
operating leases are as follows: ™~
As at As at
30 June 31 December
2016 2015

R-ZB—RE R-ZE—RF
ANA=+A +-A=+-8

(Unaudited) (Audited)
(REER) (EE%)
HK$’000 HK$’000
FHExT FHET
Land and buildings T i RIEF
— No later than 1 year — TiBiB—4F 9,957 9,901
— Later than 1 year — BB —F8
and no later than 5 THBRF
years 23,664 25,014
33,621 34,915
Plant and equipment & B & & &
— No later than 1 year — BB —4E 130 92
— Later than 1 year — BiE—Fa
and no later than 5 THBRF
years 108 156
238 248
Total FE 33,859 35,163
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AR S H BB E R M

24

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of the
Company’s shares. The remaining 29% of
the shares are widely held.

The directors are of the view that the
following companies are related parties of
the Group:

Name

=1

24

EXEBEALRS

KRB 5 Longerview Investments
Limited (5 25 /&8 52 22 B & 7 Bk
) FTIES] - ERAEARRFAINT1%
Bn o BT H29% (5 A AR
5o

EEZRRTIRBAARAEENE
RE AL

Relationship with the Group
BASENER

China Ting Pietraluna Limited (“China Ting Pietraluna”)

EREBRMARABDTERERRD

Hangzhou Huasheng Accessories Company Limited

(“Huasheng Accessories”)
MNERFR AR DA ([FEXRERD
Hangzhou China Ting Property Development

Company Limited (“China Ting Property”)

MMERFHEEREARABD(ERFME])

The names of Huasheng Accessories and
China Ting Property referred to in the above
represents management’s best efforts
at translating the Chinese name of this
company as no English name has been
registered or available.

EHEBEERERAF

A previous joint venture
ISR WG|

An associate

(kNS

An associate

i N

el

A L SCPTl ) FE B B
R EE I £ B Re Bk Al i A O 2
XEHE > MEREARNEXS
BMOEEBENBEEPIXEE
s -
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AR S H BB E R M

24 SIGNIFICANT RELATED PARTY 24
TRANSACTIONS (Continued)

(@) Transactions with related parties

In the opinion of the directors, the
transactions below were conducted
in the ordinary and usual course of
business and the pricing of these
transactions was determined based

EXFREALXRS ()

(a)

HEEREATETHNRS

EEZRR TSR
AERIEREGHBESTE
T MEEXFHOEER
RIEREEEAREANL
HRRERERIpHTEE

on mutual negotiation and agreement
between the Group and the related
parties.

Six months ended 30 June
BEARNA=+THLAKEA

2016 2015
—E-—XFE —T—AF
(Unaudited) (Unaudited)
(RBER) REFEZR
HK$°000 HK$'000
FEx FHET
Purchases of accessories A 2 5% & £} £% &
from Huasheng ok
Accessories 3,980 4,292
Interest income from REERFEME
China Ting Property B9 F) B A 4,937 6,178
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AR S H BB E R M

24

SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(b)

Period/year-end balances with

24

EXFREALXRS ()

(b) BEEBMEALWS EX

related parties ek
As at As at
30 June 31 December
2016 2015
R-ZE—RF R-ZZE—RF
ANA=+HA +tZA=+—H
(Unaudited) (Audited)
(REEEZR) (&%)
HK$’000 HK$'000
FHERT F& T
Loans to an associate B ¥ —[M
— Non-current B & N A)
— FERNER 256,067 245,392
Loans to an associate E R F—H
— Current iR /NE]|
— BNHEA 57,000 —
Receivables from joint ~ JEU A & 2
ventures I8 1,415 588
Payable to an associate & - — &
i W/NSIE | 915 2,513

The loans to an associate with
carrying amounts of approximately
HK$313,067,000 (31 December
2015: HK$245,392,000) are
unsecured, interest-bearing at a
range from 4.35% to 7.32% (31
December 2015: 4.75% to 7.32%) per
annum on the principal and will be
repayable on or before 24 September
2018 (31 December 2015: repayable
on or before 30 December 2018) with
the principal and all the interest.

EHEBEERERAF

BT —MgE A8 (RE
{8 49313,067,000/8 7L(=
E-AF+-A=+—8:
245,392,0007 7T)) A& K
o AR IEFF 435
EE7RE(-CE—AE+
—A=+—H:47B %
7T32B)EEE  MRARZ
T-NFEALA-tMAK
ZAEE(CE—RF T+
A=+—8:AR=Z—N
F+-—A=+AH%KZAE
B)ASRAARNE -
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AR S H BB E R M

24 SIGNIFICANT RELATED PARTY 24 EAREHEALRF(E)
TRANSACTIONS (Continued)

(b) Period/year-end balances with (b) HEEBEALWH EX
related parties (Continued) w ek (|
All other receivables and payables Fir 75 L4t JiE U5 % B 1<) Bt
from/to associates and joint ventures AEIRAERRIRAY A
are unsecured, interest-free and AR - B RAKREK
repayable on demand. g -

() Key management compensation (c) ETEEEENHRM

Six months ended 30 June
BEXANA=THLEAEA
2016 2015
—B-AF —T-Af
(Unaudited) (Unaudited)
(REER) CREER)

HK$°000 HK$'000
FER FHET

Salaries and other short- ¥ & & H th 52 Hi
term employee benefits E BRI 6,517 6,067
Post-employment benefits 32 {K #& | 63 63
6,580 6,130
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Report on Review of Interim Financial Information

TP BEERNEFRRSE

_i

pwc

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 60, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30
June 2016 and the related condensed consolidated
statements of comprehensive income, changes
in equity and cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities of
The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation
of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

EHEBEERERAF

HESEBERERQAVESS

(RESHSZTMAT A ERAA)

=
®E

ARz B AT M) D=5
MEBAEC0R M TR B EHR - A
MBENBREREERZEERAR
(TERBDEEMEAR (A E5E])
RZE-—RESAAZTENEREGEESE
EREXREEEZALNERBEE
MERsaEzHEAR BHERAE
HEHRRNERFERERERE -
VA B 2 B2 5T ISR M 2B L At B RE AR
B BEMARIMBERIARS LT
RERE P HMBERREOR
SWENAN ERAIMBBGEXAR
BEGHMATRANETEG LR
FURIFHPB]RE - BEARES
AEARBEESTEAEI45HH
MHBEIRELINBRETRUBE
B ZANEERRERMOENY
ZETHHBERELER  LRR
FEZERRBGERENERESS W
T R ZIIARBEREEMBAN - B
MregARENARTAEMEMLA
T8 PSR EEMERL -
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Report on Review of Interim Financial Information

TP BEERERRS

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in
all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2016
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Management Discussion and Analysis

EEENWRE DN

BUSINESS REVIEW

During the six months ended 30 June 2016, the
overall global market experienced volatility and
maintained to grow at a slow pace. The U.S.
remained the principal export market of the Group.
The overall economic development in the U.S. was
stable, but the overseas brands and retailers had
to perform reorganisation and make corresponding
adjustment due to the declining market demands
and the impact of the E-commerce. In addition,
the increasing costs of raw materials and labour
in China, the fluctuation of RMB exchange rate
and the stringent environmental control of G20
Summit had an adverse impact on the OEM/ODM
business of the Group. As the Group conquered
the unfavourable factors associated with the
international market, and strived to develop the
branded apparel processing market in China,
the turnover of the OEM/ODM business for the
first half of 2016 amounted to HK$905.3 million,
representing a decrease of 10.0% compared with
the same period last year.

In respect of the retail business in the PRC,
the Group accelerated the process of brand
repositioning and had management reorganisation,
closed the loss-making stores and increased
the investment in E-commerce during the period
under review. The Group also attempted to adopt
new marketing model and strategy for its fashion
brands by leveraging the popularity of the internet
celebrities. However, due to the adjustment and
upgrade to certain brands by the Group, the
revenue of the Group’s retail business for the first
half of 2016 recorded a decrease compared with
the revenue of the retail business during the same
period last year.

EHEBEERERAF

£ 30]

BE-Z—RFARNA=THIEREAR -
ERMSERTABRALD BTN
BE - HREE - KREEXEHONTS
MARER - ZEQBEERERTE
BRENREENTEFTOETSH
KA EHHENARETEREE
A WELREREE o Iz BRR
BB HRANE Lk - A REHE R
B GEFNERRFEES - HEA
SERRBRERRABEEBE
BRANEE - RERARREABETSE
BAFEZE - [ E A mERE N
IHSETRAERE  RRERE
RRABEEBE_T—RFLF¥F
BISEERIBIAE BT HEFR
HIAE EL T £10.0% o

METEEXBIE - AKENEEE
MRS RSN ERELMEREH
X HHBRE®S MAEBHRESN
BT HmEEREEA SN OE
AEEHEEARKE - ERNAKE
HREETHRABRRAREEBREZ
o BEFEMNTEEBRAMRL
AEBRE_T-RELYFTEEKT
ER B ATEE -
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FINANCIAL REVIEW
Review of Operations

During the six months ended 30 June 2016, the
Group’s revenue amounted to HK$1,128.5 million,
representing a decrease of 10.2% compared
with the total revenue of the Group of HK$1,256.7
million for the same period in 2015. The gross
profit for the six months ended 30 June 2016 was
HK$348.2 million, representing a decrease of 5.7%
as compared with HK$369.2 million for the same
period in 2015. As a result, the net profit attributable
to equity holders of the Company for the six months
ended 30 June 2016 was HK$56.0 million and the
net asset value per share as at 30 June 2016 was
HK$1.15.

OEM and ODM Business

The turnover derived from our OEM/ODM
business recorded a slight decrease of 10.0% from
HK$1,005.7 million for the six months ended 30
June 2015 to HK$905.3 million for the six months
ended 30 June 2016. Apparel in silk, cotton and
synthetic fabrics continued to be the principal
products of the Group, which had a contribution
of HK$682.7 million (2015: HK$740.9 million),
representing 75.4% (2015: 73.7%) of the total
turnover of our OEM/ODM business.

The U.S. continued to be the Group’s principal
market with sales amounted to HK$606.7 million
(2015: HK$696.4 million), representing 67.0%
(2015: 69.2%) of the total turnover of our OEM/
ODM business. Sales to Europe and other markets
were HK$107.2 million (2015: HK$125.6 million)
and HK$191.4 million (2015: HK$183.7 million),
respectively.

Bt 75 10 R
BRI

HE-ZT—XNFENA=Z+HLEAEAR -
REEBHNWAB11285858E T =
T -RFREBNREEERAL256.7H
EATLTHKI02% - HEZZ—REFN
A=+HIERNER  EF /348288

B BR-ZE— AT R H869.28 &8
TTREE7% ° At » HEZZF—XFEX

A=+BIEXNEANAARRERFEA
JEML AL R B56.0E BB MRZ=Z—
NERNRA=ZTHHNERAEFERIIS
BT e

RRERERRARGHERY

RERSZERE RRFAHEEBD
LEEREE_T— ﬁi/\HE-HEIM:
ﬁﬂﬂumwﬁ%%iﬂ%?ﬁmm@
}%%3§%%ﬁ°%ﬁ‘ﬁ&é&ﬁ
HEREEBENAAEENEIZER
Hmrreg2.ra BB IL(ZT £¢7m9
BEBT) HRIBERE SRR
EEG B ETETS4% (ZF
73.7%) °

£¢

ERRFEBERAAEBNEEMNS -
HEREACTEE BT (ZE—RF
696.4B BHETT) MREBHERE RE
ATELE XA EREET0% (ZE—H
F 1 69.2%) « HEUMBREMATISNHEE
OB AI07T2BEEBL(ZE—RF:
125.68 B8 L) M914E BB L(ZE
—hHEF 183 7TEEBTT) °
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Fashion Retail Business

The retail sales of the Group also recorded a
decrease of 11.1% from HK$251.0 million for the six
months ended 30 June 2015 to HK$223.2 million
for the six months ended 30 June 2016. Finity, the
major brand of the Group, contributed HK$115.0
million to the retail business, representing a
decrease of 17.3% compared with HK$139.1 million
for the six months ended 30 June 2015.

In terms of retail revenue analysis by sales channel,
sales from concessions amounted to HK$187.1
million (2015: HK$211.8 million), representing
83.8% of total turnover of the retail business.
Sales from free-standing stores and franchisees
amounted to HK$17.2 million (2015: HK$20.2
million) and HK$19.0 million (2015: HK$19.0 million),
respectively.

Liquidity and Financial Resources

During the six months ended 30 June 2016,
the Group satisfied its working capital needs
principally from the financial resources generated
from its business operations. As of 30 June
2016, the Group had cash and cash equivalents
of HK$332.5 million, representing an increase of
HK$29.5 million compared with HK$303.0 million
as of 31 December 2015. The Group’s total bank
borrowings were HK$347.1 million (31 December
2015: HK$334.3 million). The debt to equity ratio
(total borrowings as a percentage of total equity) of
the Group was 14.4% (31 December 2015: 13.9%).
The Directors are of the opinion that, after taking
into account the bank borrowing facilities and the
internal financial resources currently available to the
Group, the Group has adequate financial resources
to support its working capital requirement and
future expansion.
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The sales of the Group are mainly denominated
in U.S. dollars and Renminbi, and the purchase
of raw materials is mainly made in Renminbi, U.S.
dollars and Hong Kong dollars. As of 30 June
2016, all cash and cash equivalents, and bank
borrowings were mainly denominated in U.S.
dollars, Renminbi and Hong Kong dollars. Hence,
the Group considers that its foreign exchange risk is
insignificant for the period. The Group has entered
into certain foreign exchange contracts (between
U.S. dollars and Renminbi) as part of its efforts
to mitigate the foreign exchange risk arising from
the OEM/ODM and trading business of the Group.
According to the applicable accounting policies of
the Group, the forex contracts would need to be
measured at market value of the corresponding
currencies as of 30 June 2016. As of 30 June
2016, the Group recorded net fair value gains and
realised losses on derivative financial instruments of
HK$20.9 million and HK$15.5 million, respectively.

Loan to Hangzhou China Ting Property

Hangzhou China Ting Property has launched the
sales of & B X 2 ¥ (C. Ting King’s Summit), its
residential property development project, since the
fourth quarter of 2014. The average launch price of
the residential units was set at a low level at around
RMB10,800 (equivalent to HK$12,624) per square
meter in order to promote the sales.

During the six months ended 30 June 2016, the
property market in China benefited from the
relaxation of the relevant government policies in
home purchases, selling price and volume in many
cities were increasing generally. After review of the
latest situation of the property project, the Directors
considered that the provisions made in previous
years are sufficient and an amount of HK$9.7 million
can be written back for Hangzhou China Ting
Property.
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Entrusted loans to Zhongdou Group and
Zhongdou Shopping Centre

The Company announced the updated status of the
NBC Entrusted Loans and the BOCOM Entrusted
Loans in its announcements dated 10 February
2015, 10 December, 3 November, 19 August, 23
June 2014 and 5 February 2013 (the “Entrusted
Loans Announcements”). The total amount of these
two entrusted loans is RMB160.0 million (equivalent
to HK$187.0 million). The borrowers of these two
entrusted loans have failed to make repayments,
and the borrowers and the related companies,
namely A #B 12 % £2 8 & BR /A &) (Zhongdou Group
Holdings Limited*), #T/ T H #ME M EEEBBR QD
Al (Zhejiang Zhongdou Property Group Company
Limited*), # L # & 5 & & B 2 7 (Zhejiang
Zhongdou Department Store Company Limited®),
TN A B & ¥ R0 A BR /A 7] (Hangzhou Zhongdou
Shopping Centre Company Limited*) have filed
voluntary bankruptcy at the People’s Court of
Yuhang District, Hangzhou City. A creditor served
a petition for bankruptcy proceedings against #7 )T
e EE % BR A A (Zhejiang Linan Zhongdou
Property Company Limited*) which has pledged
a parcel of land to secure due performance of
obligations under the NBC Entrusted Loan, at the
People’s Court of Yuhang District, Hangzhou City.

In respect of such proceedings, the People’s Court
of Yuhang District, Hangzhou City, approved the
appointment of the administrator and accepted
the petition for bankruptcy proceedings. The first
creditors’ meetings were held on 19, 20 March and
2 April 2015.

Pursuant to the order, each of the Bank of
Communications Limited, Zhejiang Branch and
Ningbo Bank Corporation lodged a proof of debt
to the administrator in respect of the claims under
the BOCOM Entrusted Loans and NCB Entrusted
Loans in the amount of RMB33.6 million (equivalent
to HK$39.3 million) and RMB141.8 million
(equivalent to HK$165.8 million) on 9 February 2015
and 16 February 2015, respectively.
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Available-for-sale financial assets

As set forth in the announcement of the Company
dated 25 March 2015, the Group has reclassified
its equity investment in Zhejiang Haoran as a result
of the Group’s representatives being removed as
directors of Zhejiang Haoran since July 2014. The
removal decision was unilaterally approved by a
majority of the equity holders of Zhejiang Haoran.
The equity investment was previously recorded
under the equity method as the Group’s investment
in an associate. Following the removal of the
Group’s representatives as directors of Zhejiang
Haoran, the Group’s equity investment in Zhejiang
Haoran is currently treated as available-for-sale
financial assets which are stated at fair value. For
the six months ended 30 June 2016, after reviewing
the current market situation, the Directors consider
the impairment made in previous years is sufficient
and no impairment was necessary for the period
under review.

Human Resources

As of 30 June 2016, the Group employed a total of
8,600 employees in Mainland China, Hong Kong
and the United States.

The Group recognises the importance of good
relationships with its employees and remuneration
is determined based on the performance of the
Group and with reference to the performance,
skills, qualifications and experiences of the
employees and the prevailing industry practice,
reviewable every year. Our Directors believe that
a competitive remuneration scheme, a safe and
comfortable workplace, and career development
opportunities are incentives for employees to excel
in their areas of responsibilities.
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Pursuant to the applicable laws and regulations,
the Group has participated in relevant defined
contribution retirement schemes administrated by
the Chinese government authorities for the Group’s
employees in China. For the Group’s employees in
Hong Kong, all the arrangements pursuant to the
mandatory provident fund requirements set forth
under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong)
are duly implemented. There is no mandatory
retirement schemes under the applicable laws
and regulations in the US. The Group has not
implemented retirement schemes for the Group’s
employees in the US.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2016.

BUSINESS OUTLOOK

In the second half of 2016, with the global economy
facing numerous uncertainties, it is expected that
the demand for clothing and apparel items would
continue to fluctuate. The Directors are, however,
positive on the overall business development of
the Group. The Group will continue to adjust its
business structure to cope with the increasing
integration in the business sectors, so that it will be
able to continue to grow amid the uncertain market
conditions.
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The Group will continue to work with its major
customers in the OEM/ODM business. The Group
will also provide customers with more alternatives
on fabric designs, in order to enhance the value
of the Group’s products. At the same time,
the Group will focus on the investment in new
technologies, new fabrics and new equipment to
make continuous improvement on the quality of the
company’s products and service efficiency, in order
to satisfy the demand from the customers.

In terms of market presence, the Group will
continue to have primary focus on the U.S. market.
The Group will take full advantage of its overseas
companies to gain access to the relevant local
markets and customers enabling proactive and
quick response to market needs. The Group will
also focus on developing its business with the
brand customers in China and explore customers
through multiple channels with the aim of gaining
a foothold in more markets and obtaining more
orders.

The Group believes that the retail market in China
will still be the most important market segment of
the Group. A general increase in the disposable
income in China together with the favourable two-
child policy can have positive influence on the
retail market in China. The Group will seize this
business opportunity and proactively expand its
brand retail business in China. The Group will
continue to put more efforts on brand promotion,
improve product design, revamp store image,
optimise sales network, put more resources on
E-commerce sales, enhance terminal training and
adopt various measures to increase profitability and
enhance brand recognition. The Group will assess
its retail network and adjust the number of stores
for the purpose of devoting additional resources on
E-commerce sales.
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Meanwhile, the Group will continue to deepen its
cooperation with the international brands. With
its key development in a Korean fashion brand
TRENTA, the Group will target on the youth
consumers, as well as to study the Korean trend
and influence on the younger generation in China
market. The Group is committed to introducing
more international and fashionable brands to China
to offer more alternatives to local customers.

INTERIM DIVIDEND

The Board recommend and declare, for the six
months ended 30 June 2016, an interim dividend
of HK cent 1.34 and a special dividend of HK cent
0.54 which in aggregate represents approximately
70% of the amount of the profit attributable to
equity holders of the Company for the six months
ended 30 June 2016 (2015: Nil). Shareholders of
the Company whose names appear on the register
of members of the Company on Wednesday, 14
September 2016 will be entitled to the interim and
special dividend. Our Directors expect that the
interim and special dividend will be paid to the
shareholders of the Company on or about Friday,
26 September 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will
be closed from Monday, 12 September 2016
to Wednesday, 14 September 2016, both days
inclusive, during which no transfer of the Shares
will be registered. To qualify for the interim dividend
and the special dividend for the six months ended
30 June 2016, shareholders must lodge all transfer
documents accompanied by the relevant share
certificates with the Company’s share registrar,
Computershare Hong Kong Investor Services
Limited, at Shops 1712-16, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong
Kong, for registration no later than 4:30 p.m. on
Friday, 9 September 2016.
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short
positions of the Directors and chief executive of
the Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they are taken or deemed to have
taken under such provisions), or were required,
pursuant to section 352 of the SFO, to be entered
in the register required to be maintained, or were
required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in appendix 10 to the Rules Governing the
Listing of securities of the Stock Exchange (the
“Listing Rules”), to be notified to the Company
and the Stock Exchange, were as follows:
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(a) Beneficial interests in the Shares (@) RERONEZRER
Approximate
Number of percentage of
Shares interestin the

Name of Directors Capacity (Note 1) Company
ROBE HAEALRER
EspnE 514 (Bt 5%1) BMABEDL
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 2)
THREE REHEEER (M 3E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 3)
THREE REGEEE R (P 5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 4)
TEREE EEHEEE R (P 5%4)
Dr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
BAESIE L BEEERHEA
Mr. WONG ChiKeung Directly beneficially owned 1,000,000 (L) 0.05%
'R AE ERERMA
Notes: B 5
1, The letter “L” stands for the Director’s long 1, FEILIEEERRMHBOLT
position in Shares. B
2. Longerview Investments Limited 2. Firmsuccess Limited

(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”)
which is wholly-owned by Mr. TING Man
Yi. Longerview is a controlled corporation
(within the meaning of the SFO) of Mr.
TING Man Yi. As such, under the SFO, Mr.
TING Man Yi is deemed to be interested
in the 1,490,000,000 Shares held by
Longerview.

EHEBEERERAF

([Firmsuccess]) # &
Longerview Investments
Limited ([Longerview]) )
415%™ T 8 % £ £ Al
2 & ¥ B Firmsuccess °
Longerview & T 8 7 5 & &9
ZERZEZERESRAE
fEpleEE) - Bt RIEE
FREBEGD  THRRTE
¥z 4% ¥ % B Longerview ¥ &
#91,490,000,000% A% 15 &) #&

25

m °©
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Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which
is wholly-owned by Mr. TING Hung Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr.
TING Hung Yi. As such, under the SFO, Mr.
TING Hung Vi is deemed to be interested
in the 1,490,000,000 Shares held by
Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Yi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each
of the Controlling Shareholders (other
than Longerview) has agreed to enter into
pre-emptive arrangements in respect of
their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Mr. TING Man Yi, Mr. TING Hung Yi and
Mr. DING Jianer is therefore deemed to
have effective voting power in respect
of the 1,490,000,000 Shares held by
Longerview. As such, under the SFO,
Mr. DING Jianer is also deemed to be
interested in the 1,490,000,000 Shares
held by Longerview.
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(b) Beneficial interests in the shares of (b) REBEZEROGNEZER
associated corporations

Approximate

Total percentage
Name of number of of interest in
Name of associated Nature of ordinary the associated
Directors corporation interest shares corporation
HEBEIEER
EEHR HEEEAE EHEUE R R A BMABDH
Mr. TING Man Yi Firmsuccess Personal interest 1 100%
TE#REE [EPNG:F
Longerview Corporate interest 415 41.5%
EBE RS (Note 1)
(B &E1)
Mr. TING Hung Yi  In Holdings Personal interest 1 100%
TR & 8] A 2
Longerview Corporate interest 405 40.5%
EE R (Note 2)
(PFiF5E2)
Mr. DING Jianer Willport Personal interest 1 100%
TERTAE PN
Longerview Corporate interest 180 18.0%
EE R (Note 3)
(Bt 5£3)
Notes: i
1, The 415 shares in Longerview are held by 1. Fimsuccess#% & 415[%Longerview
Firmsuccess, which is wholly-owned by R THREEAEZEHEE
Mr. TING Man Yi. Firmsuccess °
2. The 405 shares in Longerview are held by 2. InHoldings#§F405/%Longerview
In Holdings, which is wholly-owned by Mr. 5 THREERBZEHESBIN
TING Hung Yi. Holdings °
3. The 180 shares in Longerview are held 3. Willport # A180/% Longerview
by Willport, which is wholly-owned by Mr. B TEREEANZEHRE
DING Jianer. Willport °
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2016, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required
to be entered into the register kept by the Company
pursuant to section 336 of the SFO, were as
follows:

FERRRADARS - HERD
REEBFREENERR KR

BEEMA R-T-RFRA=T
B RARA D - AR RO SEREE
THEAEAIAR  MREBEEFRB
B EIBOIHRABLNARAFFE
MELMANAL(EFEARREER
BRRITHRAE)MT:

Approximate
percentage of

Name of substantial

Number of Shares

interest in the

Shareholders Capacity (Note 1) Company
B4 #E HAEQTERE
FTERREB g6 (B &E1) BHREDLH
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
EBEmBEAA
Firmsuccess Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 2)
REHEEE R (Kt &E2)
In Holdings Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 3)
REHEE#E R (M4 5E3)
Willport Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 4)
REHEE#E R (B 524)
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Notes:

The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement dated 18
November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has
agreed to enter into pre-emptive arrangements
in respect of their shareholding in Longerview.
For the purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.
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SHARE OPTION SCHEME

No share option scheme had been adopted by the
Group as of 30 June 2016.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S SECURITIES

There was no purchase, sale or redemption by
the Company or any of its subsidiaries of the
Company’s listed securities during the six months
ended 30 June 2016.

AUDIT COMMITTEE

The audit committee of the Board has reviewed
with the management and the independent
auditor the accounting principles, policies and
practices adopted by the Group and discussed
auditing, internal controls, and financial reporting
matters including the review of the unaudited
interim financial information for the period. In
addition, the Group’s independent auditor has
carried out a review of the unaudited interim
results in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public
Accountants. The audit committee comprises three
independent non-executive Directors namely Mr.
WONG Chi Keung (Chairman), Dr. CHENG Chi
Pang and Mr. LEUNG Man Kit.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
has been set up with written terms of reference
in accordance with the requirements of the
Listing Rules, amongst other things, to make
recommendations to the Board on the Company’s
remuneration policy and structure for all directors
and senior management. The remuneration
committee comprises one executive Director
namely Mr. TING Hung Yi and two independent
non-executive Directors namely Mr. WONG Chi
Keung (Chairman) and Dr. CHENG Chi Pang.

NOMINATION COMMITTEE

The nomination committee of the Company has
been set up with written terms of reference in
accordance with the requirements of the Listing
Rules, amongst other things, to review the
structure, size and composition of the Board. The
nomination committee currently consists of one
executive Director namely Mr. TING Hung Yi and
two independent non-executive Directors namely
Mr. LEUNG Man Kit (Chairman) and Dr. CHENG Chi
Pang.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Board is committed to enhancing the corporate
governance of the Group, and the Group reviews
and updates all such necessary measures in order
to promote good corporate governance.

The Company has complied with the applicable
code provisions of the Corporate Governance Code
as set forth in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange of
Hong Kong Limited (the “Listing Rules”) during the
six months ended 30 June 2016.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set forth in Appendix
10 to the Listing Rules as the code of conduct
for securities transactions by the Directors. The
Company has made specific enquiry with all the
Directors on whether the Directors have complied
with the required standard as set out in the Model
Code during the six months ended 30 June 2016
and all the Directors confirmed that they have
complied with the Model Code throughout the
period under review.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of
this report, based on the information that is publicly
available to the Company and within the knowledge
of the Directors, the Company maintained sufficient
public float as required under the Listing Rules
throughout the Period.
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