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Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2014 #HZE—ZT—MWFA=F+HINEA

Six months ended 30 June
BEAA=1+HLEAREA

2014 2013
—E-mEF —T-=%
(Unaudited) (Unaudited)
(RREXK) (Rig&E®Z)

Note HK$’000 HK$'000
Bt 3 TR FAET

Revenue YA 6 1,327,149 1,243,935
Cost of sales §5 5 BK AR (953,942) (864,053)
Gross profit EF 373,207 379,882
Other income Heab U A 15 12,981 10,970
Other losses, net HtEHEFE 16 (25,575) (13,073)
Selling, marketing and HE - Mﬁﬁ& 2 88 AR

distribution costs (151,718) (139,670)
Administrative expenses THAX (164,134) (153,282)
Operating profit mERF 17 44,761 84,827
Finance income mE WA 18 24,984 27,930
Finance costs BERAK 18 (8,587) (9,879)
Share of losses of associates 2 h Bt & A FE 1B (3,916) (2,918)
Share of (losses)/profits of joint D 1h& & A7 (FE),/

ventures FE (223) 897
Profit before income tax FR BT 18 B AT 7 57,019 100,857
Income tax expense FEBEX 19 (22,064) (28,060)
Profitfortheperiod _ MAMB EEECEl 72797
Other comprehensive HaHM2EYA

income for the period, MERBIE:

net of tax:
Items that may be reclassified EREFPBZEBRER

to profit or loss E’J A
— Currency translation — B EER

differences (73,413) 40,526
Total comprehensive HAZEBALAE

income for the period (38,458) 113,323
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Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2014 #EHZ—ZF—FNA=+HIENEA

Six months ended 30 June
BEXA=THLAEA

2014 2013
—2-mE —F=F
(Unaudited) (Unaudited)
(REEK) (RiEEZ)

Note HK$’000 HK$'000
=3 TR FET
Profit/(loss) attributable to: FEBRTHIA L HFE
J(B#E):
Equity holders of the Company ZARARIEZIZFEA 36,034 73,324
Non-controlling interests JEIE M 2 (1,079) (527)
34,955 72,797
Total comprehensive BERTIATHZA
income attributable to: WA
Equity holders of the Company ZARARIHEZIZFEA (36,166) 113,186
Non-controlling interests e R (2,292) 137
(38,458) 113,323
Earnings per share for profit AAREZFEAEN
attributable to equity AENERERN
holders of the Company (AR EWDIE)
(expressed in HK cents
per share)
— basic — EXK 20  1.72cents B{l 3.49 cents &1l
— diluted — 8% 20  1.72 cents #&fli 3.49 cents Al
Dividends i’ 2 21 - —

The notes on pages 10 to 53 form an integral part of this ~ F10E53E WM £ B AR FSBA 4R A P I B E
condensed consolidated interim financial information. BHRIAEKE D ©
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Condensed Consolidated Balance Sheet

As at 30 June 2014 HZ=—Z—WNFxA=+H
As at As at
30 June 31 December
2014 2013
R-Z-NF R-E—=F
~A=tH +ZA=+—H
(Unaudited) (Audited)
(RBER) (&&ER7)
Note HK$’000 HK$'000
(i FTET FET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ¥ - BER®E 7 781,114 835,443
Investment properties BEME 7 20,000 20,000
Land use rights Tt AR 7 85,815 89,218
Intangible assets EREE 7 122,236 126,961
Interests in associates REL DT 8 565,795 580,601
Loan to an associate EXT-HBEAR 8 292,087 312,512
Interests in joint ventures NBERAIMER 9 14,615 7198
Promissory note RAEE 10 62,298 64,869
Deferred income tax assets BEMEHEAE 52,913 50,474
e 1996873 2087276
Current assets REBEE
Inventories 7E 609,364 723,762
Trade and other receivables BRESERREME
WoskiE 10 697,753 665,274
Entrusted loans ZHEER 10 199,452 204,630
Financial assets at fair value BRTEIREERR
through profit or loss FEENSREE 14,812 16,001
Derivative financial instruments ~ #14 4£f T A - 1,540
Term deposits THER 44,538 28,838
Pledged bank deposits BEBRTER 18,249 15,331
Cash and cash equivalents Re kB eEERE 304,938 178,783
. . R 1894249
Total assets EEAE 3,885,979 3,921,525
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Condensed Consolidated Balance Sheet

As at 30 June 2014 RZ-Z—MNFNA=+H
As at As at
30 June 31 December
2014 2013
R-Z-MmF R-E—=F
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$'000
0 & FAET FETL
EQUITY Ei
Equity attributable to equity HBRAAF#EH
holders of the Company BEANES
Share capital BB A 1 209,982 209,982
Reserves [ 12 2,626,800 2,662,967
Proposed dividends BORR B = 83,152
2,836,782 2,956,101
Non-controlling interests sl R 38,730 43,065
Totoleuty  WEE®  ogmse 299966 _
LIABILITIES af
Non-current liabilities Etp=Ni
Deferred income tax liabiities __ EEFAEHRAT 12780 14760
Current liabilities REBEE
Trade and other payables ERESERREME
B 13 557,896 569,300
Bank borrowings RITIEE 14 389,725 316,211
Derivative financial instruments 14 4¢ &I A 31,000 274
Current income tax liabilities AHFERARE 19,057 21,814
e WIETS 0750
Total liabilities 1 SEeE ... lowod4e1 922359
Total equity and liabilities L 3,885,979 3,921,525
Net current assets RBEERE 891,428 926,650
Total assets less current EELERRBAER
liabilities 2,888,301 3,013,926

F10E53E MM X AR MR A P HM
BEROAKED

The notes on pages 10 to 53 form an integral part
of this condensed consolidated interim financial
information.
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Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2014 #HZE—ZT—MWFA=F+HINEA

(Unaudited)
(XEHH)
Attributable to the equity holders of the Company
KRRREEREARES
Non-
Share  Share Other Retained controlling Total
capital premium reserves earnings Total interests  equity
FEa

RE ROEE HtHE REEA &t EE BHEE
HK$000  HK$'000 HK$000 HK000 HKS000  HK$000  HK$000
TEn  TExr TEx  TEn  TER TEn  TEn

Balance at 1 January 2014 RZB-BE-B-BH&H 209,982 978,251 642,085 1,125,783 2,956,101 43,065 2,999,166

Total comprehensiveincome  HZ-F-MEXA=THLHH

for the period ended WRERAAE
30 June 2014 = - (72,200) 36,034  (36,166) (2,292)  (38,458)

Transactions with owners RERANRS

2013 final dividends paid “T--FENRERE - - = (83153) (83,153) (2,043)  (85,196)
Profit appropriation wHAE = = 505 (505) - - -
Total transactions with owners EEEANRZLE = = 505 (83,658 (83,153) (2,043)  (85,196)

Balance at 30 June 2014 R-E-MEAA=TAMEH 209982 978,251 570,300 1,078,159 2,836,782 38,730 2,875,512

Balance at 1 January 2013 RZZ-Z5-A-BH&H 209,857 976,349 567,623 1,052,259 2,806,088 42,460 2,848,548

Total comprehensive income  BZ=F-=FXA=1HLHH
for the period ended HREARAAE
30 June 2013 - - 39,862 73324 113186 137 113,323

Transactions with owners BEFANR S
Employee share option scheme: & 8 BBk &1 1 -

— proceeds from share issues ~— — B{TIRDATEHE 125 1902 (1902 - 125 - 125
—valueof employes services  — EERBEE - - 634 - 634 - 634
2012 final dividends paid ZECEERRERE - - - (77693 (77699 - (17699
Total transactions with owners EEEANRZLE 125 1902 (1,268 (77699  (76,934) - (76934

Balance at 30 June 2013 RZF-ZEXA=TEMEHR 200982 078251 606217 1047890 2,842,340 42,507 2,884,937

The notes on pages 10 to 53 form an integral part 10253 BE MM 7+ B AR RALR G F B Ef
of this condensed consolidated interim financial &R AKX °
information.
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2014 #EHZ—ZF—FNA=+HIENEA

Six months ended
30 June
BEASNA=+THLAEA

2014 2013
—E2-mFE _—_T—=F
(Unaudited) (Unaudited)
(REER) (CREER)
HK$’000 HK$'000
FEx FHET
Net cash generated from operating 4 & ;EE TSR & F 5
activities 155,432 205,238
Net cash used in investing activites & & EBFTFAIR & 558 (16,472) (325,775)
Net cash (used in)/generated from @& E B (FTA),FT 15
financing activities R FE (11,682) 55,126
Net increased/(decrease) in BeRBESEEHEE
cash and cash equivalents #in/CRd) B8 127,278 (65,411)
Cash and cash equivalents —A—AMRERAS
at 1 January £{EEA 178,783 320,385
Exchange difference (P (1,123) 4,757
Cash and cash equivalents NAZ+HHMBE S KB
at 30 June +EBEIAEB 304,938 259,731

The notes on pages 10 to 53 form an integral part 510253 E MM 7+ A AR RALR & F B E)

of this condensed consolidated interim financial &R AKX -
information.
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Notes to the Condensed Consolidated Interim Financial Information

&S T BT HKENKE

10

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law
3 of 1961, as combined and revised) of
the Cayman Islands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries
(together, the “Group”) are engaged in the
manufacturing and sale of garments.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information is presented in Hong
Kong dollars, unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue by the
Board of Directors on 22 August 2014.

This condensed consolidated interim
financial information has not been audited.

China Ting Group Holdings Limited  Interim Report 2014
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BASIS OF PREPARATION

This condensed consolidated interim
financial information for the six months
ended 30 June 2014 has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). The condensed consolidated
interim financial information should be
read in conjunction with the annual
financial statements for the year ended 31
December 2013, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES

The accounting policies applied are
consistent with those of the annual financial
statements for the year ended 31 December
2013, as described in those annual financial
statements.

Taxes on income in the interim periods
are accrued using the tax rate that would
be applicable to expected total annual
earnings.

There are no new or amended standards
or interpretations that are effective for the
first time for this interim period that could be
expected to have a material impact on the
Group.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

&S T BT HKENKE

3 ACCOUNTING POLICIES 3 EFBEE
(Continued)
The following new standards, amendments/ AT T 28] ~ ERAIMERT A
revisions to standards and interpretation BEIRZEEEMG  BER2F—
have been issued, but are not effective for ME—A— BB EREE
the financial year beginning 1 January 2014 RED  MERATER -

and have not been early adopted.

Effective for annual
periods beginning
on or after
RUT RS
ZERED
FERHER

HKAS 16 and HKAS 38 Classification of Acceptable Methods of 1 January 2016

Amendment Depreciation and Amortisation
BRI RSN RE R G ARRNTEREHAENE —Z-R¥-A-H

SERIZE 38R B 3] A

HKAS 19 (2011) (Amendment) Defined Benefit Plans: Employee Contribution 1 July 2014
BR G ERE19% EREME: BEH —T-mF+A-H
(Z2——H)BFTE)

HKFRS 9 Financial Instruments To be determined
BEFBREENESR SRIA ERERE
HKFRS 11 Amendment Accounting for Acquisitions of Interests in Joint 1 January 2016
Operations
FREUBREENSENRBIR WERGERRAEGENETE A =]
HKFRS 14 Regulatory Deferral Accounts 1 January 2016
RN BREERE 145 ERELRE ZT-"F¥-A-H
HKFRS 15 Revenue from Contracts with Customers 1 January 2017
BN BREENE155 REERZPARETLAHNEA “Z—+%-A-H
Annual Improvements Projects  Annual Improvements 2010-2012 Cycle 1July 2014
FEIEER ZE-TEECTCFESMFENE —Z-ME+A-H
Annual Improvements Projects  Annual Improvements 2011-2013 Cycle 1July 2014
EEIEER TE-—FECIT-CFAENFELRE —Z-ME+A—H

1 2 China Ting Group Holdings Limited  Interim Report 2014



&S T BT HKENKE

Notes to the Condensed Consolidated Interim Financial Information

ACCOUNTING POLICIES
(Continued)

The Group has already commenced an
assessment of the impact of adopting
the above new standards, amendments/
revision to standards and interpretation.
The Group is not yet in a position to state
whether substantial changes to the Group’s
accounting policies and financial statements
presentation will result.

ESTIMATES

The preparation of interim financial
information requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and the reported amounts of assets
and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group’s accounting policies
and the key sources of estimation
uncertainty were the same as those that
applied to the consolidated financial
statements for the year ended 31 December
2013.

B EBUR (8D

REE T FIE A ER A _ Lt FrRT
HR| - BAWERT AR MEFT Rk
BOZE - AEEHELREA
KENSHBRREIIBERERNZ
JIRERHIRERNES -

fl &t

RETHYBEREZRELEY
FERETRENERNMBEE
EMBE AR S BERE L
i EETAERR  BERERRE
B EEFATR -

ERBMLEHREETRUBEE
B ERERERAKESS
T B B4 L O B K M B AN SR
BEMEMESRIR BRE—F
—=F+ A=+ -BHILFEHN
e BWMAMERERR -
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Notes to the Condensed Consolidated Interim Financial Information

&S T BT HKENKE

5

14

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, cash flow
and fair value interest rate risk), credit
risk and liquidity risk.

The condensed consolidated interim
financial information does not
include all financial risk management
information and disclosures required
in the annual financial statements,
and should be read in conjunction
with the Group’s annual financial
statements as at 31 December 2013.

There have been no changes in the
risk management department since
year end or in any risk management
policies.

Liquidity risk

Prudent liquidity risk management
implies maintaining sufficient cash
and the availability of funding through
an adequate amount of committed
credit facilities. The Group aims
to maintain flexibility in funding by
keeping committed credit lines
available.

5

China Ting Group Holdings Limited  Interim Report 2014
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Notes to the Condensed Consolidated Interim Financial Information

FINANCIAL RISK MANAGEMENT

AND FINANCIAL INSTRUMENTS
(Continued)

5.2

Liquidity risk (Continued)

The Group’s primary cash
requirements have been for
purchases of materials, machinery
and equipment and payments of
employee benefit expenses. The
Group finances its working capital
requirements through a combination
of funds generated from operations
and bank loans. The Group generally
operates with a working capital
surplus.

According to Hong Kong
Interpretation 5, “Presentation
of Financial Statements -
Classification by the Borrower
of a Term Loan that contains a
Repayment on Demand Clause”, if
a term loan agreement includes an
overriding repayment on demand
clause (“callable feature”), which gives
the lender a clear and unambiguous
unconditional right to demand
repayment at any time at its sole
discretion, a borrower shall classify
the term loan as a current liability in
its balance sheet, as the borrower
does not have an unconditional right
to defer settlement of the liability
for at least twelve months after the
reporting period. Accordingly the
long-term portion of the Group’s bank
borrowings was classified as current
liabilities in the balance sheet as at 30
June 2014.
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5
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5.2

RBESER(E)

AREEBXE2HEFRKIA
RERREA B - M I R 8
ARZMEBRMEAX -
REBAEEEBRIRT
ERMBESRNEREE
BeBER-AEHZEER
E—REBRR -

RIFBBRBEST
BRHO2D — BRAY
HAEEEERGEXNES
ERo Bl WMEHER
BEeEE - AAXEMEN
B8 2 g S ([T 1 3R
D) BTERNBME
REVERFERN - AR A
REMBREERERE
B RAERABAREEE
BEXABZEHRERS
BRRBAE  BEER
A B A 1R R
NIERBEZAEERSE
HEgREL+Z@A -
b REERTEENK
HBHBERZT —MEXN
A=tHMEEAEBERRK
DER/RBAME -

— R 15



Notes to the Condensed Consolidated Interim Financial Information

16

5  FINANCIAL RISK MANAGEMENT 5 HEEREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)
5.2 Liquidity risk (Continued) 52 REELERKE)
As at 30 June 2014 and 31 R-ZZE—MEXA=+H
December 2013, except the EZZE—Z=F+ZA=+
bank borrowings, all the Group’s —H - BRRITEEN K
contractual obligations mature within SEFRBEHNEER—F
1 year. WEIHE -
The tables below analyse the Group’s TRIBBEERBZENEER
bank borrowings, which are subject BEXIMAEBRXES
to the impact of the Hong Kong BRRERESREENRITE
Interpretation 5, into relevant maturity B UHESBEEEED
groupings based on the repayment ERAAR] - RERAEEHD
schedule in the loan agreement. The SREDEHNRITER SR
amounts disclosed in the tables are 8-
the contractual undiscounted cash
flows.
Between Between
Within1  1and2 2and5  Over5
year years years years Total
-z -z iF
—FR ME "E HE s
HK$'000 HK$'000 HK$000 HK$000 HK$000
FHExT FHxT FHET FTHT TAT
As at 30 June 2014 R-B-NF
AB=+A
Bank borrowings WATIEE 22,202 22,202 66,607 97,727 208738
As at 31 December 2013 R=-ZF-=f
+=A=+-H
Bank borrowings BITEE 7139 7180 21417 20884 65579
China Ting Group Holdings Limited  Interim Report 2014



Notes to the Condensed Consolidated Interim Financial Information

ARG E P B E M

5 FINANCIAL RISK MANAGEMENT 5
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

. Inputs other than quoted
prices included within level
1 that are observable for the
asset or liability, either directly
(that is, as prices) or indirectly
(that is, derived from prices)
(level 2).

. Inputs for the asset or
liability that are not based
on observable market data
(that is, unobservable inputs)
(level 3).
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—E— TR RS 17



Notes to the Condensed Consolidated Interim Financial Information

ARG E P B E M

5 FINANCIAL RISK MANAGEMENT 5 BXRAREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.3 Fair value estimation (Continued) 53 QDT EMGE (&)
The following table presents the TREJINRAEER-Z—
Group’s assets that are measured at WEANA=ZTHERATE
fair value at 30 June 2014, AENEE -
Level 1 Level 2
#& A & A2

HK$'000 HK$'000
FET  FHT

Assets BE
Financial assets at fair BEAFEYEEE

value through profit or mERPEENS

loss MEE 14,812 -
Liabilities =R
Derivative financial PTESBTIA

instruments

— Forward exchange — EHIHNEE L

contracts - 31,000

1 8 China Ting Group Holdings Limited  Interim Report 2014



Notes to the Condensed Consolidated Interim Financial Information

&S T BT HKENKE

5 FINANCIAL RISK MANAGEMENT 5 HERREERSEMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.3 Fair value estimation (Continued) 53 AFREME(HE)
The following table presents the TREINAREER =T —
Group’s assets that are measured at =F+-A=1+—HE&A
fair value at 31 December 2013. FEFENEE -
Level 1 Level 2
# A & B2

HK$'000 HK$'000
TAT TAT

Assets 5E
Financial assets at fair BATFEYEREE
value through profit or HRPRENS
loss B & B 16,091 —
Derivative financial TEEMIA
instruments
— Forward exchange — EHIHNES L
contracts - 1,540
16,091 1,540
Liabilities a8E
Derivative financial TEemIA
instruments
— Forward exchange — BHISNEE L
contracts — 274
There were no transfers between BN AR BIEE 4R Bll22 fE
Level 1 and 2 during the period. A e o
There were no other changes in AR (HEFESEE M
valuation techniques during the EHE o
period.

BoEEBRERAR —T—Eh R 19
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ARG E P B E M

5 FINANCIAL RISK MANAGEMENT 5 BXRAREEREMIA
AND FINANCIAL INSTRUMENTS (&)
(Continued)

5.4 Fair value of financial assets and 54 REBHEEEFENERE
liabilities measured at amortised EREENATHE
cost
The fair value of the following financial LTemEERABENA
assets and liabilities approximate FEEEKREERES:

their carrying amount:

. Trade and other receivables . ERE SRR RE
(including promissory note and fitb FE W R IB (R 1E
entrusted loans) EAEBRETRE

=)
. Loan to an associate . ERT—HEEA
A

. Cash and cash equivalents . RekBEELEHEE
H

. Trade and other payables . ERNESERRE
ftb FE A B

. Bank borrowings . wITEE

20 China Ting Group Holdings Limited  Interim Report 2014



&S T BT HKENKE

Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION

The chief operating decision-maker has
been identified as the executive directors.
The executive directors review the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The executive directors consider the
Group has three reportable segments: (1)
manufacturing and sale of garments on
an OEM basis (“OEM”); (2) manufacturing
and retailing of branded fashion apparel
(“Retail”); and (3) property development in
the PRC (“Property development”).

The executive directors assess the
performance of the operating segments
based on profit before income tax, which
is consistent with that in the financial
statements. Other information, as noted
below, is also provided to the executive
directors.

Total segment assets exclude investment
properties, deferred income tax assets,
financial assets at fair value through profit
or loss and entrusted loans, all of which are
managed on a central basis. These are part
of the reconciliation to total consolidated
balance sheet assets.

7 HEHR

HITEFCHIYIRIZEERR
A BITEEEHAEENAR
BENFERRRDEER - &
BERBEZEMERELED

B e

HOTEERRAKEA=EA
BENDM (NRRRBEHRE
EE(RZERE]D) RE RS
BRI QmIEREHERTE
TZ2E)  RQRTENMER
BH(MmERED-

WITERRBEEMBREATH
BRERIS T BT A RE G 28 00 50 ey
KRB - AR (WTF XAt )
MERHTATES -

DHEBEERETBEAPREE
RENREME RERSHE
E EAFPEIRERERTE
ENEREEREFRER - %%
HEAMGREERBREER
BEYE -
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SEGMENT INFORMATION 6 DWBERGE
(Continued)
Turnover comprises sale of goods. Sales EEHEOREHEER - DEZME
between segments are carried out based HEEDNERE FREMNGTE
on terms agreed. The revenue from external T 2ERTEFEHREINAW
parties reported to the Board is measured AW EF R HEEGPEEE2E
in a manner consistent with that in the WAREBRB—5 -
condensed consolidated statement of
comprehensive income.
(Unaudited)
(REE®R)
Property
OEM Retail development Total
R&E
BE 2L L/ E 4k At
HK$°000  HK$°000 HK$°000  HK$’000
FET FET FERT FERT
Six months ended 30 June BE-—ZT-HNEXA
2014 =+RIEAEA
Total revenue FEY N 1,071,851 259,757 — 1,331,608
Inter-segment revenue 7 EEKA (4,459) - - (4,459)
Revenue (from external WA (RBEMBER)
customers) 1,067,392 259,757 - 1,327,149
Segment profit before B BT 18 B4 AT 2 B 78
income tax 63,384 11,895 (1,281) 73,998
Depreciation of property, plant ¥ % ~ B & &
and equipment BEinE (38,386) (18,199) = (56,585)
Amortisation of land use rights = 3t {8 3 12 4 §5 (1,522) (36) - (1,558)
Amortisation of intangible mEEBE
assets (2,286) (2,134) - (4,420)
Finance income mERA 4,842 513 - 5,355
Finance costs BE KR (8,026) (561) - (8,587)
Share of losses of associates DR E AR RSB (78) (2,557) (1,281) (3,916)
Share of losses of joint ventures 7154 & A 7] 5 18 (47) (176) = (223)
Income tax expense MEHAX (16,025) (6,039) - (22,064)
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ARG E P B E M

6 SEGMENT INFORMATION 6 SoWEHE)
(Continued)
(Unaudited)
(REEER)
Property
OEM Retail development Total
1

Bk TE ESE Wt
HK$'000 HK$’000 HK$'000 HK$'000
FHT FHT FiET FiET

Six months ended 30 June BE-2B—-=%XA

2013 =+HLEAREA
Total revenue I A 1,010,871 235,408 — 1,246,279
Inter-segment revenue o EEKA (2,344) — - (2,344)
Revenue (from external WACREMIBER)

customers) 1,008,527 235,408 — 1,243,935
Segment profit before B Fft 15 B A 9 BB 7B

income tax 77,701 11,194 (914) 87,981

Depreciation of property, plant ~ #1% - & &

and equipment BB E (43,665) (10,414) - (54,079)
Amortisation of land use rights - 314 F3 4 &4 §4 (1,087) (33) - (1,120)
Amortisation of intangible G EH

assets (2,286) (2,394) - (4,680)
Finance income BMEWRA 7,045 267 - 7,312
Finance costs & B AR (9,169) (710) - (9,879)
Share of profits/(losses) of DEEE ARFIE

associates (E518) 8 (2,012) (914) (2,918
Share of profit of a joint venture 7 — & & Q7]

ERE 897 — - 897
Income tax expense RS (24,463) (3,597) - (28,060)
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SEGMENT INFORMATION 6 SoHEHE
(Continued)
(Unaudited)
(R BEK)
Property
OEM Retail development Total
BB
BiE BE LIE 323k Mgt
HK$’000 HK$’000 HK$’000 HK$’000
FET FEx FET FET
As at 30 June 2014 R-ZT—-OF
RB=+H
Total segment assets SEEELE 2,000,145 754,864 842,833 3,597,842
Total assets include: BEHKESRE:
Interests in associates i A=NSIE L 2,125 12,924 550,746 565,795
Interests in joint ventures REE QAR 2,664 11,951 - 14,615
Additions to non-current REFRRDEE
assets (other than financial (WM IAREL
instruments and deferred FigBi & ER N
income tax assets) 5,515 18,188 = 23,703
(Audited)
(&R
Property
OEM Retail development Total
B 3 ) % 5 B et
HK$’000 HK$’000 HK$'000 HK$'000
FET FET FHET FHET
As at 31 December 2013 R-B-—=%
t=A=+-8
Total segment assets SPHEEHRE 1,951,161 798,757 878,940 3,628,858
Total segment assets include: 9 50 & E B EBIE:
Interests in associates REE RF R 2,312 11,861 566,428 580,601
Interests in joint ventures RELRARINEE 2,866 4,332 — 7198
Additions to non-current RNEFTBDEE
assets (other than financial (&R TARIET
instruments and deferred Fris B & ERIN
income tax assets) 161,259 37,511 74,387 273,157
China Ting Group Holdings Limited  Interim Report 2014



Notes to the Condensed Consolidated Interim Financial Information

6  SEGMENT INFORMATION 6 SoHEHE
(Continued)
A reconciliation of reportable segments’ A #R & o B A BR T 15 B AT FE
profit before income tax to total profit before HEERAS T AN E AR RN
income tax is provided as follows: T~

Six months ended
30 June
BZAA=1HILAEA

2014 2013
—E-lmE —ZFT—=F
(Unaudited) (Unaudited)
(REE®ZR) CREERZR)
HK$’000 HK$'000
FERT FHET
Total segment profit before & F7 5 B i 2 2B K8
income tax i 73,998 87,981
Net fair value losses of financial & QA FEMIKREEZ
assets at fair value through TKTRENESHE
profit or loss EXNFEEEFRE (694) (2,761)
Corporate overhead TrELEER (4,808) (5,239)
Rental income HEKA 129 258
Interest income from an kE—EHERARH
associate F B A 6,335 6,586
Interest income from entrusted ~ REZFEERHNF B
loans WA 13,294 14,032
Net fair value loss on derivative ~ $T4 & @ T A H)
financial instruments N EEEFE (32,266) —
Realised gain on derivative MEEBMIAR
financial instruments B &R s 1,031 —
Profit before income BHASZEBAR
tax per condensed B 51 B Fir 18 Bt AT
consolidated statement of Fi 5@
comprehensive income 57,019 100,857
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&S T BT HKENKE

6  SEGMENT INFORMATION 6 SoHEHE
(Continued)
A reconciliation of reportable segments’ ARG BNEAEREELEBED
assets to total assets is provided as follows: HERAT
As at As at
30 June 31 December
2014 2013

R-B-mF R-Z-=#
~A=tH +-A=1-H

(Unaudited) (Audited)

(REBER) (BE®%)

HK$000 HK$'000

TET FTET

Total segment assets THEEHAE 3,597,842 3,628,858
Financial assets at fair value through ~ RAFEFIEERBER

profit or loss FERENSREE 14,812 16,001

Corporate assets rEEE 960 1,472

Investment properties BEME 20,000 20,000

Deferred income tax assets BEREHERE 52,913 50,474

Entrusted loans ZHER 199,452 204,630
Total assets per condensed BRGAEEEER

consolidated balance sheet JIEEMAE 3,885,979 3,921,525
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ARG E P B E M

6 SEGMENT INFORMATION 6 2 EHER (&)
(Continued)

The Company is domiciled in the Cayman AREIRFAESBESFEMA - K
Islands. The results of its revenue from BELRATHES SN E P A
external customers located in the following HIEBEWT

geographical areas are as follows:

Six months ended

30 June
BEAA=T+HLAEA
2014 2013

—2-—mE —_T—=F
(Unaudited) (Unaudited)
(RBER) REER)
HK$’000 HK$'000

FHET F#&IT
North America bEM 795,287 770,651
European Union Eg:z) 122,702 81,020
Mainland China B i 362,572 342,619
Hong Kong ' 40,737 41,358
Other countries HiER 5,851 8,287

1,327,149 1,243,935
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B

28

SEGMENT INFORMATION
(Continued)

The total of non-current assets other than
interests in associates, loan to an associate,
interests in joint ventures, promissory note
and deferred income tax assets (there are no
employment benefit assets and rights arising

B 7% B R A

7 BER (H)

BB S NRIMER  BERT—
Fﬁﬂ BRAREE QAWM

HERERBRRBEEMEHAE
(1%@%?\"]*%@%1@5%%‘]%
EREF) I - REATHE K

under insurance contracts) located in the FMEBEELENT
following geographical areas are as follows:

As at As at
30 June 31 December
2014 2013
R=-Z-OF RZE-=F
AA=TH +ZA=+—H
(Unaudited) (Audited)
(RRER) (BE%)
HK$°000 HK$'000
TET TEx
Mainland China REIR 831,400 888,852
Hong Kong o 177,414 182,479
North America JEEM 351 291
1,009,165 1,071,622

For the six months ended 30 June 2014,
revenue of approximately HK$211,142,000
(2013: HK$171,498,000) was derived
from one external customer (2013: one)
attributable to the OEM reportable segment
and accounted for greater than 10% of the
Group’s revenue.

China Ting Group Holdings Limited  Interim Report 2014
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ARG E P B E M

7  CAPITAL EXPENDITURE 7 BEFRMAX
(Unaudited)
(REFHR)
Intangible assets
RYRE
Property,

Customer Exclusive Investment plantand Land use
Goodwill Trademark relationship  supply right Total ~ properties  equipment rights
0% BER t#

L) BR  EFBR BROER 2t RRUE B gRR
HK$000  HKS000  HKS000  HKBO000  HKS000  HKS000  HKS000  HK$000
FER TER F#n Fr  TER Tz TEn  FHz

For the six months ended BE-2-DEAAZTA

30 June 2014 LEAEA
Opening net book amount —T-mE-A-R

at 1 January 2014 BNERFE 94,187 9,584 581 17319 126,961 20,000 835,443 89,218
Exchange differences EXZE (305) = = = (305) = (18,961)  (1,845)
Additions RE - - - - - - 23,703 -
Disposals HE = = = = = = (2,486) =
Amortisation/depreciation (Note 17) %4 /47 & (¥i3t17) = (2,134 (735) (1,551)  (4,420) = (66,585)  (1,558)
Closing net hook amount —T-MERA=TA

at 30 June 2014 BRBEFE 93,882 7,450 5,136 15,768 122,236 20,000 81,114 85,815
For the six months ended HE-®-ZEXAZtR

30 June 2013 AR
Opening net book amount ZT-=F-f-8Y4

at 1 January 2013 NEDTFE 93,821 14,372 7,341 20420 135,954 18,000 740,938 90,488
Exchange differences EREE 366 - - - 366 - 8389 489
Additions BE - - - - - - 174,854 -
Disposals e - - - - - - (142) -
Amortisation/depreciation (Note 17) %8/ & (Hi & 17) - (2.394) (735) (1,551) 4,680) - (54,079) (1.120)
Closing net book amount —T-Z5/5A=1R

at 30 June 2013 BRERFE 94,187 11,978 6,606 18,869 131,640 18,000 869,960 89,857
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B

8

30

B 7% B R A

INTERESTS IN ASSOCIATES 8 RNEBEATNER
As at As at
30 June 31 December
2014 2013
R-E-mE R-Z—=F
~A=tH +-A=+—H
(Unaudited) (Audited)
(REER) (8ER)
HK$°000 HK$'000
THERT FET
Share of net assets DIEEEFE 278,097 290,624
Advances to associates BRTHE AT
(Note (a) (P 7% () 287,698 289,977
Interests in associates REEDRIRER 565,795 580,601
Loan to an associate (Note (b)) EFXTF-HBERR
(B 5 (o) 292,087 312,512
Notes: B 2
(a) The advances to associates of (@) KT B E QAR

China Ting Group Holdings Limited  Interim Report 2014

approximately HK$287,698,000 (2013:
HK$289,977,000) are unsecured,
interest-free and have no pre-determined
repayment terms. The Group considers
the advances as part of the investments in
the associates.

The loan to an associate of approximately
HK$292,087,000 (2013: HK$312,512,000)
is unsecured, interest-bearing at a range
from 6.77% to 7.32% (2013: 6.77% to
7.32%) per annum on the principal and will
be repayable before 1 July 2016 with the
principal and all the interest.

287,698,000 (= T — =
4F 1 289,977,0007 7T) & 1K
W e2ERITEELETERE
RE - AEBERABEEER
BEERRIREN—IH

BEXRT—HBEAALH
292,087,000 (= & — =
F 312,512,000/ Jr) A& 1K
o RASRFENET7TER
7T3RE(ZZE—=F :677EZE
TRE)FE LRBER-E
—"EtA—BiIEEELS
EFRBHME
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ARG E P B E M

9 INTERESTS IN JOINT VENTURES 9 REEQNTANESR

As at As at
30 June 31 December
2014 2013

R-Z-WF R-T-=F
AB=tH TZA=1+-H

(Unaudited) (Audited)

(REER) ¢&3:9)

HK$’000 HK$'000

TERT FTAET

Share of net assets AEEEFE 14,615 7198
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Notes to the Condensed Consolidated Interim Financial Information

10 TRADE AND OTHER RECEIVABLES 10

FE W B 5 Bk R e E At BB W K

b |
As at As at
30 June 31 December
2014 2013
R-Z-MF RZE—=F
~A=tH +-R=t-H
(Unaudited) (Audited)
(REER) (BE®%)
HK$°000 HK$'000
TER FTET
Trade and bil receivables EKESERK
B ER 498,991 469,520
Less: Provision for impairment BB ERE (34,410) (16,141)
Trade and bil receivables, net FENE 5 85 70 Ik e Uk
(Note (i) ZRFE M) 464,581 453,379
Amounts due from associates JENUEE = DR FIR
(Note 23(b)) (Bt #F23(0) 37,595 37120
Amounts due from joint ventures YA ERAHE
(Note 23(b)) (Fff #E23(0)) 1,584 3739
Promissory note (Note (i) A E R (0 (i) 73,454 72,356
Entrusted loans (Note (i) ZLE F (I (i) 199,452 204,630
Other receivables, deposits and HittEWHE  Be
prepayments RERHE 182,837 163,549
959,503 934,773
Less: Non-current portion of B EAERERB RS
promissory note (62,298) (64,869)
Current portion meEs 897,205 869,904
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&S T BT HKENKE

10 TRADE AND OTHER RECEIVABLES 10 EWEZRFR K HthEKRR

(Continued) 1H (&)

Notes: Bt &

[0) The ageing analysis of gross trade and bill 0] ERESERREREE S
receivables based on invoice date is as HEEZAMONER TN
follows: T

As at As at
30 June 31 December
2014 2013
R-B-NF RZZ—=F
~A=tH +-A=+—-8
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$'000
TR FTHT
0to 30 days 0E30H 219,823 211,689
31 to 60 days 31Z60H 134,763 124,381
61 to 90 days 612908 64,383 55,061
Over 90 days #iBo0A 80,022 78,389
498,991 469,520
For OEM garment sales, the Group’s RERBEERRHET S -
trade receivables from its customers AEEREBEETFPNERE

are generally settled by way of letters of
credit or telegraphic transfer with credit
periods of not more than 90 days. The
grant of open account terms without
security coverage is generally restricted
to large or long-established customers
with good repayment history. Sales to
these customers comprise a significant
proportion of the Group’s OEM garment
sales. On the other hand, for new and
existing customers with short trading
history, letters of credit issued by these
customers are normally demanded for
settlement purposes.

EREBEERERAF

—E—Ef &

SRR —BRIAERMRLEE
FREE EEHTEIBO
H - BARHEMRENT
BXZHER—RAERTE
REHFRFORUKEHE
P o ARERNEREPEITH
EENEERD - B K&
B-REREBIRFAR
RHHEFPERRERFPIRHEE
AR AEE A% -
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SRR 4R & HA

10 TRADE AND OTHER RECEIVABLES
(Continued)

34

Notes: (Continued)

(i)

(Continued)

For sales of branded fashion apparel to
franchisees, the Group normally requests
payments in advance or deposits from
such customers, with the remaining
balances settled immediately upon
delivery of goods. The Group also grants
open account terms of 30 credit days to
long-established customers with good
repayment history.

Retail sales are in cash or by credit cards
or collected by department stores on
behalf of the Group. The department
stores are normally required to settle the
proceeds to the Group within 2 months
from the date of sale.

Bill receivables are with average maturity
dates of within 2 months.

B 7% B R A

10
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10 TRADE AND OTHER RECEIVABLES 10 EWEZE SRR HiERX
(Continued) 1H (&)
Notes: (Continued) B o ()
(i) (Continued) (i) (%)

FEUGRIERE BB EB T -

Movements on the provision for
impairment of receivables are as follows:

Six months ended 30 June

BEAA=tHLAEA

2014 2013

—E-ImF —E-=F

(Unaudited) (Unaudited)

(REER) (REER)

HK$’000 HK$'000

FExT FHET

At 1 January ®—A—H 16,141 12,837
Exchange differences & =% (336) 153
Charged to the profit or loss 7 18 & & 1 bR 19,070 3,151
Write-off i 84 (177) (871)
Reversal of provision ol B E (288) —
At 30 June RAXA=+H 34,410 15,270

(ii) The promissory note represents a senior (ii) EEREERER—BEE

unsecured promissory note with principal
amounted to US$10,000,000 (equivalent
to approximately HK$77,350,000)
converted from trade receivables due from
a major customer which will be payable in
various installments until the end of 2016.
The promissory note is interest bearing at
5.25% per annum.

BERFESERBBRN—HE
SEERALERE A8
/10,000,000 7T (FA ZE R 4
77,350,000 7T) - KR E &
T -RNEEDZHIA - &
HEBIRFE525% 8 ©
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10

36

TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(i)

On 24 December 2012, the Group entered
into three secured entrusted loans
(“Entrusted Loan A”) with total principals
amounting to RMB30,000,000 (equivalent
to approximately HK$37,398,000) due
from a company established in the PRC
(“Borrower A”) through a lending agent, a
commercial bank in the PRC. Entrusted
Loan A is interest bearing at 18% per
annum payable on a quarterly basis and
the principal is expected to be payable on
or before 25 December 2014 according to
the agreement related to Entrusted Loan
A. An affiliate of Borrower A pledged to the
lending agent certain number of properties
located at Yuhang District in Hangzhou as
collaterals.

Further on 5 February 2013, the Group
entered into another eight secured
entrusted loans (“Entrusted Loan
B”) with total principals amounting
to RMB130,000,000 (equivalent to
approximately HK$162,054,000) due
from a company established in the PRC,
an affiliate of Borrower A (“Borrower B”),
through a lending agent, a commercial
bank in the PRC. Entrusted Loan B is
interest bearing at 18% per annum payable
on a monthly basis and the principal is
expected to be payable on or before 5
February 2014 according to the agreement
related to Entrusted Loan B. An affiliate of
Borrower B pledged to the lending agent
a parcel of land located at Lin’an City in
Hangzhou as collateral.

10
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(iii)

(&)

RZZT——F+-A=+mA
REBFEBERRE(R—MHE
AR AR 1T) B R — R R
AR R S B R A (T R AAD
WREITL = HAEERRER
BERTEZTERAD  me& 8
% & A R #30,000,0007T (18
£ 7 #937,398,0007% TT) ° 1R
BEZESHARBEOGE
L ERARFE18%ETE. -
BEEEXN - MALEHR
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THERFEFERREER
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TRADE AND OTHER RECEIVABLES
(Continued)

Notes: (Continued)

(iii)

(Continued)

On 27 January 2014, the Group renewed
Entrusted Loan B with the borrower for
twelve months from the original expiry date
of 5 February 2014 to 5 February 2015.
The terms and conditions of Entrusted
Loan B, other than the repayment period,
remain unchanged.

Corporate and personal guarantees were
provided by affiliates of Borrower A and B
in favour of the lending agents to secure
the obligations of Borrower A and B under
the entrusted loan agreements.

In June 2014, there was a failure for
Borrower A and B to settle the interest
within the agreed payment schedules
set forth in the agreements for both
Entrusted Loan A and B. On 5 August
2014, the lending agent of Entrusted
Loan B has reached eight civil claim
mediation agreements with Borrower B, in
which Borrower B has agreed to pay the
principal of Entrusted Loan B amounting
to RMB130,000,000 and the interest due
up to 20 June 2014 before 31 October
2014. In addition, according to the civil
claim mediation agreements, Borrower B
is required to settle the interest incurred
during the period from 21 June 2014 to the
date of settlement at 22.5% per annum.

B 7% B R A
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FE W B 5 BR R R H Ath BE K
1 (&)

B 5E - (4E)

(ii) (&)

EREBEERERAF

R-Z—NFE—A=++tAR -
FEBEEBERAEZEERE
B REMT—EA  ARE
ﬁﬁ:ﬁ—ﬂi_ﬁﬁﬁté
BE-Z-RF_ARR-K
Hﬂ%%'é%EmBmhm
TG R N & -

&R AARBRE B AR IR
BRAREAZZARMKAR
REAER RREBERA
ARBBITREZEXER BHE
THIEE -

RZZ—WFEXA - BERA
&B%%&%é%%mA&B
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11 SHARE CAPITAL AND SHARE 11 BREARBRE
OPTIONS
(@) Share capital (@) B’=E
Number of
shares Total
g 4= st
(in’000) HK$'000
(F5) FHET
Ordinary shares of 5 1% E fE0.107 T 1Y
HK$0.10 each RNk
Authorised: VETE
At 31 December 2013 R-_ZT—=F+_A=+
and 30 June 2014 —HBEZZT—NF
NA=1H 10,000,000 1,000,000
Issued and fully paid: BEE/TREE :
At 31 December 2013 RZZE—=F+=A=+
and 30 June 2014 —AR-—E—NHF
NA=1H 2,099,818 209,982
(b) Share options (b) BEERE

38

On 24 March 2012, the Company
granted an aggregate of 80,000,000
share options to G-Il Hong Kong
Limited, the major shareholder of an
associate, to subscribe for ordinary
shares in the capital of the Company
for the business cooperation in the
associate to conduct the business of
marketing and distribution of items
of an international retail brand in the
PRC. The options are exercisable
at HK$1.0 each by G-lll Hong Kong
Limited at any time during a period
of thirty-six months from the date of
grant.
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11 SHARE CAPITAL AND SHARE 11 BRAEKBEREGE
OPTIONS (Continued)
(b) Share options (Continued) (b) BEREGE
80,000,000 outstanding options as RZE—WMFA=1+H
at 30 June 2014 were exercisable at i 2K 77 £ #980,000,00013
an exercise price of HK$1.0 per share AR AR T EEEMR1.0
from 24 March 2012 and up to 23 BroB-ZET——-F=A
March 2015. “tTHHEE-ZT—RF
ZAZT=ZBTUITE -
12 RESERVES 12 %
Share based Other
Share Statutory i reserves Retained
premium  reserves reserve (Note) reserve  earnings Total
DRAXS Hitkk
BROEE EEHE HMEE (W) EXHE RERN L
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
TER TER TERT TERT TER TER TER
At 1 January 2014 —2-WE-A-H 978,251 133,581 7,071 15,935 485,498 1,125,783 2,746,119
Currency translation differences BRREEE = = = = (72,200) = (72,200)
Profit for the period HEAE = = = = = 36,034 36,034
2013 final dividends paid “E-ZFERKRHRS = = = = - (83,159) (83,153)
Profit appropriation aRAE = 505 = = - (505) =
At 30 June 2014 —Z-MEXA=1A 978,251 134,086 7,071 15,935 413,298 1,078,159 2,626,800
At 1 January 2013 —Z2-=%-f-R 976,349 133,681 7,705 15,935 410,402 1,052,259 2,596,231
Currency translation differences KREEE - - - - 39,862 - 39,862
Profit for the period R - - - - - 73,324 73,324
Employee share option scheme: EEHMEE
— proceeds from share issues — BIRDAGIR 1,902 - (1,902) - - - -
— value of employee services - EERBEEE - - 634 - - - 634
2012 final dividends paid “E-—FERKRAKRE - - - - - (77,699) (77,693)
At 30 June 2013 —E-=f¥XA=18H 978,251 133,581 6,437 15,935 450,264 1,047,890 2,632,358
Note: B & -

The amount comprises capital reserve,
contributed surplus, capital redemption reserve,

available-for-sale financial asset fair value reserve

and revaluation reserve.

EREBEERERAF

ZEHERREAARE  BARK &
AELFHE AREESRAERTF
ERfEHREGERS -

—E-mEFHEE
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13 TRADE AND OTHER PAYABLES 13 ENESRAREMEMSR
15
As at As at
30 June 31 December
2014 2013

R-Z-m&E R-Z—=#
~A=tH +-A=1—H

(Unaudited) (Audited)
(REBERK) (BER)
HK$’000 HK$'000
TER FET
Trade and bill payables ENESEARENRER 334,811 387,086
Other payables and accruals H iR HIE &
EiER 221,803 180,311
Amount due to an associate FER — R & RRIFE
(Note 23(b)) (Fff 7E23(0)) 1,282 1,903
557,896 569,300
The ageing analysis of trade and bill ENESEARENRERER
payables based on invoice date is as follows: AEARM BRI D ATAN T ¢
As at As at
30 June 31 December
2014 2013
R-B-MfF RZZE—=F
~A=+tR  ftZA=t-AH
(Unaudited) (Audited)
(REBER) (BER)
HK$’000 HK$'000
TER FEL
0to 30 days 0Z30H 209,415 281,132
31 to 60 days 31260H 71,948 55,819
6110 90 days 61£90H 20,120 18,333
Over 90 days #iB90H 33,328 31,802
334,811 387,086
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Notes to the Condensed Consolidated Interim Financial Information

ARG E P B E M

14 BANK BORROWINGS 14 RITEE
As at As at
30 June 31 December
2014 2013

R-Z-WF R-T-=F
AB=tH TZA=1+-H

HK$°000 HK$'000

TER FET

Bank borrowings — current BITEEE - H 389,725 316,211
Borrowings are analysed as follows: BESWWT :

As at As at

30 June 31 December

2014 2013

R-Z-M& RZZ—=F
XA=tRB  t-A=t-8

HK$000 HK$'000

THT TR

Opening balance, 1 January B —A—8 316,211 293,096
New borrowings MEEE 227,889 206,528

Repayments of borrowings BEEE (154,375) (183,413)
Closing balance, 30 June BR&EH  ~A=1A 389,725 316,211
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ARG E P B E M

15 OTHER INCOME 15  HilA

Six months ended
30 June
BEANA=t+HLAEA

2014 2013
—EBE-mE —_T-=%F
(Unaudited) (Unaudited)
(RBER) REER
HK$’000 HK$'000

FHET FHE T
Commission income B A 1,343 3,139
Government grants BN B £ 5,005 2,582
Rental income HEWA 2,314 1,930
Others Hi 4,319 3,319
12,981 10,970
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ARG E P B E M

16 OTHER LOSSES, NET 16 HMEEFEHE

Six months ended
30 June

BEXA=1THLAEA
2014 2013
—E-WmFE —T—=F
(Unaudited) (Unaudited)
(RBER) REFEZR
HK$’000 HK$’000

FHExT FHET
(Loss)/gain on disposal of HEWE  BER
property, plant and equipment BfE (B8R,
Liga (546) 12
Net fair value losses on financial % A F &5 B f£
assets at fair value through BRERPEERN
profit or loss EMEENRF
BEEEFHE (694) (2,761)
Net exchange gains/(losses) & 5 s (& 18)
HER 6,900 (10,324)
Net fair value loss on derivative ~ $TA & @ T & &Y
financial instruments NEEEBEFE (32,266) -
Realised gain on derivative PTEERMIAR
financial instruments B W= 1,031 -
(25,575) (13,073)
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ARG E P B E M

17  OPERATING PROFIT 17 RERE
The following items have been charged to LTIEAEREFHBERAMNEE
the operating profit during the interim period: FIEAR MR

Six months ended

30 June
BEANA=t+HLAEA
2014 2013

—EBE-mE —_T-=%F
(Unaudited) (Unaudited)
(RBER) REER
HK$’000 HK$'000

FET FAET

Depreciation of property, plant %1% - BE KR &
and equipment e 56,585 54,079
Amortisation of land use rights = b {85 F 4 # 4 1,558 1,120
Amortisation of intangible assets £ 2 & £ % $ 4,420 4,680
Employee benefit expenses EERAMAX 387,859 369,657
Provision for inventories GFERE 5,884 10,354

Provision for impairment of trade ~ J& U B 5 BE FUR &
receivables B e 19,070 3,151
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&S T BT HKENKE

18 FINANCE INCOME, NET 18 ®WMEWAZFEE

Six months ended
30 June

BEXA=1THLAEA
2014 2013
—E-NE —T—=F
(Unaudited) (Unaudited)
(RBER) REFEZR
HK$’000 HK$’000

FHExT FHET
Finance income — interest EEWA — KB
income on ATIEE®AHNE
A
— bank deposits — RITHEXR 1,687 3,492
— amounts due from — JE W
associates (Note 23(a)) NGIE S|
(Bt 5E23(a)) 528 180
— loan to an associate —BEXRT—MH
(Note 23(a)) NS
(F¥ 3523(a)) 6,335 6,586
— promissory notes —EHER 3,140 3,640
— entrusted loans — ZFXER 13,294 14,032
24,984 27,930
Finance costs — interest expense B E KA — RIAT
on HEMFEMXZ
— bank borrowings — RITEE (8,587) (9,879)
Finance income, net BEEW A FE 16,397 18,051
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19

46

INCOME TAX EXPENSE 19 MEHAX
Six months ended
30 June
BEANA=t+HLAEA
2014 2013
—E-NE —ZT—=F
(Unaudited) (Unaudited)
(REEZR) (CREFEZR
HK$’000 HK$'000
FERT FHEIT
Current income tax NEAFTIE
— Hong Kong profits tax —BABENEHR 1,397 11,467
— PRC enterprise income tax — FEEFREH 24,621 22,537
— Under-provision in prior — RNBEFEEREE
years T~E 662 -
— PRC corporate withholding — AR Bl {2 831 A
income tax ey 250 —
Deferred income tax EEPTST (4,866) (5,944)
22,064 28,060

Hong Kong profits tax has been provided
for at the rate of 16.5% (2013: 16.5%) on the
estimated assessable profit for the period.

PRC enterprise income tax is provided
on the basis of the profits of the PRC
established and operating subsidiaries
for statutory financial reporting purposes,
adjusted for income and expense items
which are not assessable or deductible
for income tax purposes. The applicable
enterprise income tax rate for these
subsidiaries of the Group is 256% (2013:
25%).
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19

20

INCOME TAX EXPENSE
(Continued)

Under the new Corporate Income Tax Law,
corporate withholding income tax is levied
on the foreign investor incorporated in Hong
Kong for dividend which arises from profit of
foreign investment enterprises earned after
1 January 2008 at a tax rate of 5%.

As at 30 June 2014, deferred income tax
liabilities of approximately HK$53,576,000
(2013: HK$$51,126,000) have not been
established for the withholding taxation
that would be payable on the unremitted
earnings of certain subsidiaries in the PRC
totaling approximately HK$1,071,526,000
(2013: HK$1,022,514,000) as the directors
considered that the timing of the reversal
of the related temporary differences can
be controlled and the related temporary
difference will not be reversed or will not be
taxable in the foreseeable future.

EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the Group’s profit attributable
to equity holders of the Company of
approximately HK$36,034,000 (2013:
HK$73,324,000) and weighted average
number of ordinary shares in issue during
the period of approximately 2,099,818,000
(2013: 2,099,224,000).

Diluted earnings per share is calculated by
adjusting the weighted average number of
shares outstanding to assume conversion of
all dilutive potential shares.

EREBEERERAF

19

20
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B

20

21

22

48

EARNINGS PER SHARE
(Continued)

During the six months ended 30 June 2014
and 2013, there were no dilutive potential
ordinary shares deemed to be issued at
no consideration for all outstanding share
options granted under the share option
scheme.

DIVIDENDS

At a meeting held on 22 August 2014, the
directors do not recommend the payment
of any dividend for the six months ended 30
June 2014 (2013: Nil).

COMMITMENTS
(a) Capital commitments

As at 30 June 2014, the Group had
no capital commitment contracted
but not provided for in respect of
property, plant and equipment (2013:
Nil).

(b) Operating lease commitments

The Group leases various retail
outlets, offices, warehouses
and plant and equipment under
non-cancellable operating lease
agreements. The leases have varying
terms, escalation claims and renewal
rights.
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Notes to the Condensed Consolidated Interim Financial Information

22 COMMITMENTS (Continued)

(b)

Operating lease commitments
(Continued)

The actual payments in respect
of certain operating leases are
calculated at a certain percentage of
sales of the respective retail outlets
or at the higher of the minimum
commitments and the amounts
determined based on a percentage of
the sales of the related outlets.

The future aggregate minimum lease
payments under non-cancellable
operating leases are as follows:

A iE ()
(b) AEEHEERE ()

FETEEHENERN
RNERETEEHER
BE T B DR &IE AR
BENETEEHER
BOLMEERENES
EiE -

TR E A E THR
R XS MIE LN
T

As at As at
30 June 31 December
2014 2013
R-Z-MmF R-E-=F
AA=tR TZA=+-A
(Unaudited) (Audited)
(REER) (BE®%)
HK$000 HK$'000
TER FET
Land and buildings TiwREF

— No later than 1 year - RB—F 20,038 19,255

— Later than 1 year and no —BA-FETH
later than 5 years BREF 14,361 15,755
34,399 35,010

Plant and equipment B

— No later than 1 year - THEB—%F 132 140

— Later than 1 year and no - BB—FETB
later than 5 years ARF 133 196
265 336
34,664 35,346
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23

50

SIGNIFICANT RELATED PARTY 23
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of the
Company’s shares. The remaining 29% of
the shares are widely held.

The directors are of the view that the
following companies are related parties of
the Group:

Name

=L

EXEBEALXS

AREE B Longerview Investments
Limited (54 22 /& Bz 2 8% & 51 i A
SL)FRPES] - B ARRNT1%
MR o BATHI29% MR 10 A A R Hs
5o

EERARTINRRARAEENE
FAE AL

Relationship with
the Group
B A E VB R

China Ting Pietraluna Limited (“China Ting Pietraluna”)
ESEIMARAR(ESERHR]D

Ting Camuto Enterprises Limited
Ting Camuto Enterprises Limited

Camuto Consulting, Inc.

Camuto Consulting, Inc.

Hangzhou Huasheng Accessories Company Limited
(“Huasheng Accessories”)

MM E R AR AT ([FEEWHE D

Hangzhou China Ting Property Development Company
Limited (“China Ting Property”)

MMESEMERBEERAR(ERFME]

Zhejiang Haoran Property Company Limited
HLEREXEBRAF

G-T (International) Fashion Company Limited
(“G-T (International)”)

B (BB RHERAT (TRH R
G-Il Hong Kong Limited (“G-III”)

G-lll Hong Kong Limited ([G-IIl})
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23 SIGNIFICANT RELATED PARTY 23
TRANSACTIONS (Continued)

The names of Huasheng Accessories,
China Ting Property and Hangzhou G-T
Trading referred to in the above represents
management’s best efforts at translating the
Chinese name of this company as no English
name has been registered or available.

(a) Transactions with related parties

In the opinion of the directors, the
transactions below were conducted
in the ordinary and usual course of
business and the pricing of these
transactions was determined based
on mutual negotiation and agreement
between the Group and the related
party.

EXFREALXR S ()

B LB - 2
EiERMMBHE L EER
AT R AT - UL
N LES <Y Ut L3
BEER X AEHS -

(a) HEBREALETHXS

BEZRR TSR
AERIEFHEBBEDE
17 MAFEXZHHEMER
RIEARKEEAREAL
Hh RV BE 7 Mo toh s T 6 €

Six months ended 30 June
BEXA=THLAEA
2014 2013
—E-NmF —E—=F
(Unaudited) (Unaudited)
(RBER) (REgER)

HK$’000 HK$'000
FHERT FHEIT
Sales of finished goods to China Ting  $5& &K W F
Pietraluna ELERM 2,690 18,318
Purchases of accessories from BEIF PR
Huasheng Accessories e 4,517 5,905
Interest income from Huasheng REE RS
Accessories F B U A 24 80
Interest income from G-T International & &5 B # (B %) &9
FEMA 504 100
Interest income from China Ting REEREHED
Property FEWK A 6,335 6,586
Technical support fee for wool MEHER NN
product development to China Ting MEENERD
Pietraluna KTz & & - 155
ERRERRERAT —FIESHHE 51
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23

52

SIGNIFICANT RELATED PARTY 23 ERFBEAIXRZ(E)
TRANSACTIONS (Continued)
(b) Period/year-end balances with (b) HREBEALHH FX
related parties 5]
As at As at
30 June 31 December
2014 2013
R-E-DF RZT—=F
~A=tH TZA=+-H
(Unaudited) (Audited)
(REER) (EER)
HK$’000 HK$'000
THET FAT
Advances/loans to associates  #3 /ER T &
NG| 579,785 602,489
Receivables from associates ~ JEUtHE & A7) "F 37,595 37,120
Receivables from joint ventures  FE A & A &) 5k 1,584 3,739
Payable to an associate 1T — R E AR
FE 1,282 1,903

The advances to associates of
approximately HK$287,698,000
(2013: HK$289,977,000) are
unsecured, interest-free and have no
pre-determined repayment terms.

The loan to an associate of
approximately HK$292,087,000
(2013: HK$312,512,000) is
unsecured, interest-bearing at a
range from 6.77% to 7.32% (2013:
6.77% to 7.32%) per annum on the
principal and will be repayable before
1 July 2016 with the principal and all
the interest.
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23 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

23 EXRFREALXRZ(E)

(b) Period/year-end balances with (b) HEFBEATIHNE FX
related parties (Continued) ek ()
As at 30 June 2014, all receivables RZTE—NENA=T
and payables from/to associates and H P e W N FE A B
joint ventures are unsecured, interest- RNEAIRELERARBAR
free and repayable on demand. As BEW 2BRARE
at 31 December 2013, all receivables KERE N TE—=F+
and payables from/to associates ZA=t+—HB " FBEREWK
and joint ventures were unsecured, MERBE AR RAER
interest-free and repayable on FIREHREER 28
demand, except for the amount due MAREREE  HE
from an associate of approximately Yo — ) B & R B RO SRR KD
HK$1,279,000, which bore interest at 1,279,000 TL RSN + 2% K
6.65% per annum. B R F 7| E6.65EF 8 °

(c) Key management compensation () EZEEEENHEM

Six months ended 30 June
BEAA=1tRHLAKEA

2014 2013
—E-MF —FT—=F
(Unaudited) (Unaudited)
(REEXR) (REE®EZ)
HK$’000 HK$'000
FHET FET
Salaries and other FekHMEHE
short-term employee Ba 7
benefits 6,350 6,638
Post-employment N
benefits 54 68
6,404 6,706
EREEERERAT —F-mESBHE 53



Independent Review Report

i
pwc BE A E

REPORT ON REVIEW OF INTERIM FINANCIAL PHREERN

INFORMATION EHRE

TO THE BOARD OF DIRECTORS OF NEREEERERATESS
CHINA TING GROUP HOLDINGS LIMITED X - - C =
(incorporated in the Cayman Islands with limited (REZEE T MALAHRAF])
liability)

jil[lg

INTRODUCTION 3l

We have reviewed the interim financial information 7S #% S Ah (LA TR T 9 )) 2 E 6 7
set out on pages 4 to 53, which comprises the HEHNF4E53B AR EER - b
condensed consolidated balance sheet of China HIBI K AR BFELEBHITRER A
Ting Group Holdings Limited (the “Company”) and FI([ERAFNDEEMB AR (AfEIE&
its subsidiaries (together, the “Group”) as at 30 E|)R-ZT—NFEXA=+HHHHAL
June 2014 and the related condensed consolidated A& EBEXREEHZZ A 1E/<18 A
statements of comprehensive income, changes in ~ HHBEEALE S 2 EW AR « BHREL
equity and cash flows for the six-month period then A HEFEBHBRMNERALELARERE
ended, and a summary of significant accounting &  UWR T ESHREHMEME M
policies and other explanatory notes. The Rules [T 18 - BB AKX S AR AR
Governing the Listing of Securities on the Main ~ T iR&E 5 FH#R AR T - SR HMBE
Board of The Stock Exchange of Hong Kong HRIREBIMMESBEZF S LRAINE
Limited require the preparation of a report on KX NEA ST ACHBHENETS
interim financial information to be in compliance @&t B|E345F [P BRG] &
with the relevant provisions thereof and Hong ARIEZEEERBEE LSS ELE
Kong Accounting Standard 34 “Interim Financial — 345% [Fh HA BF 7% 3R &5 | 45 3L &% %1 3R 1t o
Reporting” issued by the Hong Kong Institute of ~ HRBAFE & ¥l - H I BT 2R E KM
Certified Public Accountants. The directors of the — HIZEBI ¥tk PHIB S ERHEL &R - I
Company are responsible for the preparation and IZBIR ENZRIERERNELEEES
presentation of this interim financial information in 4 » RUL Z MR B ERIEEME L -
accordance with Hong Kong Accounting Standard % S & 5t 748 3R &5 B9 R & 1) (E 7] & fth
34 “Interim Financial Reporting”. Our responsibility A+ & Fasi & EEMEE o

is to express a conclusion on this interim financial

information based on our review and to report our

conclusion solely to you, as a body, in accordance

with our agreed terms of engagement and for no

other purpose. We do not assume responsibility

towards or accept liability to any other person for

the contents of this report.

: PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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B ERHRE

_
pwc

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 August 2014
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Management Discussion and Analysis

BUSINESS REVIEW

In the first half of 2014, the global economy
continued its recovering growth. The U.S. economy
presented a recovery and positive trend, and
would continue to be a major driver for the global
economic growth. The impact of Euro-debt crisis
has been fading. China reduced its estimate on its
economic growth for in-depth structural reform.
In January to June 2014, the accumulated export
of textile apparel of China amounted to US$132.5
billion, representing an increase of US$5.27 billion.
This represented an increase of 4.14% over the
corresponding period last year, while the economic
growth rate decreased by 7.92 percentage points
over the corresponding period last year.

In the first half of 2014, the economic growth of the
major exporting countries and regions of the Group
slowed down, and the consumers’ confidence
remained fragile. Foreign retailers used up the stock
incurred in 2013, together with the comprehensive
impact of factors such as the increasing costs
and expenses of domestic raw materials and
labour as well as industry shift, which added up
to make a negative impact on the Group’s OEM/
ODM business. However, the Group also adopted
various measures, such as the optimization
of ordering structure, to improve its efficiency.
Therefore, the turnover of the OEM/ODM business
in the first half of the year amounted to HK$1,067.4
million, increased by 5.8% when compared with
HK$1,008.5 million during the six months ended 30
June 2013.

Under the influence of macro-economic policy, the
Chinese economy was in the midst of structural
adjustment. According to the data published by the
National Bureau of Statistics of China, in January
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Management Discussion and Analysis

to June 2014, the retail turnover of apparel, shoes,
hats and textiles recorded an increase of 10%
over the corresponding period last year, while the
growth rate shrank by 1.9 percentage points over
the corresponding period last year. The Group
had made timely adjustment to adopt different
strategies for different brand development. The
overall turnover generated from our fashion retail
business amounted to HK$259.7 million, increased
by 10.3% when compared with HK$235.4 million
during the six months ended 30 June 2013.

FINANCIAL REVIEW
Review of operations

During the six months ended 30 June 2014, the
Group’s revenue amounted to HK$1,327.1 million,
representing an increase of 6.7% as compared with
HK$1,243.9 million for the same period in 2013. The
gross profit for the six months ended 30 June 2014
was HK$373.2 million, representing a decrease
of 1.8% as compared with HK$379.9 million for
the same period in 2013. However, due to the full
provision for doubtful debts of Coldwater Creek,
as defined and detailed in the announcements
of the Company dated 9 June 2014 and 9 May
2004 (the “Coldwater Creek Announcements”)
and the net fair value loss on derivative financial
instruments amounted to HK$16.9 million and
HK$32.3 million, respectively, the operating profit
of the Group dropped significantly from HK$84.8
million to HK$44.8 million, representing a decrease
of 47.2% for the same period in 2013. The net profit
attributable to equity holders was HK$36.0 million.
Earnings per share were HK cents 1.72 and net
asset value per share was HK$1.35.
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Management Discussion and Analysis

OEM and ODM Business

During the period under review, the turnover
derived from our OEM/ODM business recorded an
increase from HK$1,008.5 million to HK$1,067.4
million for the same period in 2013. Apparel in silk,
cotton and synthetic fabrics continued to be the
major products of the Group, which contributed
HK$834.9 million (2013: HK$755.6 million),
representing 78.2% (2013: 74.9%) of the total
turnover of our OEM/ODM business.

The United States continued to be the Group’s
principal market with sales amounted to HK$795.3
million (2013: HK$770.7 million), representing 74.5%
(2013: 76.4%) of the total turnover of our OEM/
ODM business. Sales to Europe and other markets
were HK$122.7 million (2013: HK$81.0 million)
and HK$149.4 million (2013: HK$156.8 million),
respectively.

Fashion Retail Business

During the six months ended 30 June 2014, our
retail sales increased to HK$259.7 million from
HK$235.4 million for the same period in 2013.
Finity, the major brand of the Group, contributed
HK$142.1 million to our retail business, representing
an increase of 9.8% as compared with HK$129.4
million for the same period in 2013.

In terms of retail revenue analysis by sales channel,
sales from concessionary counters amounted
to HK$195.4 million (2013: HK$184.0 million),
accounting for 75.2% of the total retail turnover.
Sales from free-standing stores and franchisees
amounted to HK$37.7 million (2013: HK$16.9
million) and HK26.6 million (2013: HK$34.5 million),
respectively.
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Management Discussion and Analysis

Liquidity and Financial Resources

During the six months ended 30 June 2014, the
Group satisfied its working capital needs principally
from its business operations. As of 30 June 2014,
the Group had cash and cash equivalents of
HK$304.9 million, representing an increase of
HK$126.1 million as compared with HK$178.8 million
as of 31 December 2013. The Group’s total bank
borrowings were HK$389.7 million (31 December
2013: HK$316.2 million). The debt to equity ratio
(total borrowings as a percentage of total equity) was
13.6% (31 December 2013: 10.5%). The Directors
are of the opinion that, after taking into account
the existing available bank borrowing facilities and
internal resources, the Group has adequate financial
resources to support its working capital requirement
and future expansion.

The sales of the Group are mainly denominated
in United States dollars and Renminbi, and the
purchase of raw materials is mainly made in
Renminbi, United States dollars and Hong Kong
dollars. As of 30 June 2014, all cash and cash
equivalents, and bank borrowings were mainly
denominated in US dollars, Renminbi and Hong Kong
dollars. Hence, the Group considers that its foreign
exchange risk is minimal. The Group has entered into
certain foreign exchange contracts (between United
States dollars and Renminbi) during the year of 2013
and 2014 as part of the measures to mitigate the
foreign exchange risk arising from the OEM trading
business of the Group. According to the applicable
accounting policies of the Group, the contracts would
need to be evaluated against the market value of the
corresponding currencies as of 30 June 2014. For
the six months end 30 June 2014, the Group records
a net fair value loss on derivative financial instruments
of HK$32.3 million. Such loss does not represent any
cash inflow/outflow but will be reflected in the profit
and loss of the Group during the period.
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Management Discussion and Analysis

Account receivables from Coldwater Creek

As set forth in the Coldwater Creek Announcements,
one of the customers of the Group, Coldwater Creek
(as defined in the Coldwater Creek Announcements),
filed voluntary petitions of relief under Chapter 11 of
the United States Bankruptcy Code in the United
States Bankruptcy Court for the District of Delaware
on 11 April 2014. The Group filed proof of claim of
US$2.16 million (equivalent to HK$16.9 million) on 6
June 2014. Full provision for doubtful debts of the
claim has been provided in the profit and loss of the
Group for the six months ended 30 June 2014.

Entrusted Loans to Zhongdou Group (as
defined in the Entrusted Loan Announcements)
and Zhongdou Shopping Centre (as defined in
the Entrusted Loan Announcements)

As set forth in the announcements (the “Entrusted
Loans Announcements”) of the Company dated
19 August, 23 June and 20 June 2014, in respect
of the NBC Entrusted Loans (as defined in the
Entrusted Loan Announcements) and the BOCOM
Entrusted Loans (as defined in the Entrusted Loans
Announcements) in the total amount of RMB160.0
million (equivalent to HK$202.5 million). These
two loans are in default by the borrowers, and the
Group has instructed PRC legal advisers to take
the appropriate steps to recover the outstanding
amount and/or obtain the collaterals for the defaulted
entrusted loans. The Directors confirm that the
relevant banks have initiated appropriate legal
proceedings on behalf of the Group for the recovery
of the total amount of the NBC Entrusted Loans
and the BOCOM Entrusted Loans. The Group has
been informed by 2 i iR 17 I& 10 B BR 2 B M M
# M X 77 (Ningbo Bank Corporation, Hangzhou
Yuhang Branch*) that it has reached eight civil
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Management Discussion and Analysis

claim mediation agreements with Zhongdou Group
and Mr. YANG Dingguo, whereby both Zhongdou
Group and Mr. YANG Dingguo have agreed to pay
the total amount of RMB132.0 million (equivalent
to HK$167.1 million) to Ningbo Bank Corporation
before 31 October 2014. The amount represents the
total amount of principal and the interest due under
the NBC Entrusted Loans. Zhongdou Group and
Mr. YANG Dingguo also need to settle the interest
incurred during the period from 21 June 2014 to the
date of settlement at 22.5% per annum. The civil
claim mediation agreements were endorsed by The
People’s Court of Yuhang District, Hangzhou City.

No member of the Group was a party to the civil
claim meditation agreements as the NBC Entrusted
Loans were provided by Ningbo Bank Corporation.
The Directors are advised by the PRC legal advisers
that if Zhongdou Group or Mr. YANG Dingguo
has settled the amount in full before the deadline,
Ningbo Bank Corporation is obliged to return the
received amount to us.

There is no updated information received by the
Group in respect of the actions that may be taken
by ZBIRITRO AR RENIT ST MERM X
77 (The Bank of Communications Limited, Zhejiang
Branch, Hangzhou Yuhang Sub-branch®) in respect
of the BOCOM Entrusted Loans. After evaluating the
recoverability of the defaulted entrusted loans and
the value of the collaterals, the Directors consider
no provision for doubtful debts will be required to
be made in profit and loss of the Group for the six
months ended 30 June 2014. The Directors are of
the view that the loan default would not have any
immediate adverse impact on the business operation
and the cash flow position of the Group as the loans
were made by the Group in the two previous financial
years out of its own financial resources.
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Management Discussion and Analysis

Human Resources

As of 30 June 2014, the Group employed a total of
approximately 9,400 employees in Mainland China,
Hong Kong and the United States of America.

The Group recognises the importance of good
relationships with its employees and has adopted
an incentive bonus scheme for them, under
which bonuses are determined every year based
on the performance of individual employees
and with reference to the Group’s annual profits
and performance. Our Directors believe that a
competitive remuneration package, a safe and
comfortable workplace, and career development
opportunities are incentives for employees to excel
in their areas of responsibilities.

Pursuant to the applicable laws and regulations,
the Group has participated in relevant defined
contribution retirement schemes administrated by
the Chinese government authorities for the Group’s
employees in China. For the Group’s employees in
Hong Kong, all the arrangements pursuant to the
mandatory provident fund requirements set forth
under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong)
are duly implemented. There is no mandatory
retirement schemes under the applicable laws
and regulations in the US. The Group has not
implemented retirement schemes for the Group’s
employees in the US.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2014.
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Management Discussion and Analysis

EEEBN®KR DN

INTERIM DIVIDEND

Following review of the operating results of the
Group, the Board has decided not to declare and
pay any cash interim dividend for the six months
ended 30 June 2014. The Board considers that the
financial resources of the Group should be used for
the future business development of the Group.

BUSINESS OUTLOOK

The market in the United States is still the major
market for the OEM/ODM business of the Group.
The Group will maintain its long term and stable
customer relationship by leveraging the edges
on development and design, fully utilising the
advantage of the Group’s overseas companies
being close to the markets, promptly responding to
the demand of markets and customers, providing
customers with more value-added products and
services.

While continuing to maintain the market in the
United States and customers, the Group will
continue to develop its business in the European
market, as well as the business in Japan and other
emerging countries and regions, together with the
development of customer base in various means,
which will allow the Group to capture more markets
and orders.
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Management Discussion and Analysis

EEENWE DN

Brand retailing business remains the utmost
priority in the development of the Group. In the
second half of 2014, the Group will continue to
increase the input for every aspect of the retail
business, strengthen the design cooperation with
international design houses, further improve the
images of products and shops, open premium
shops which will be complementing with various
brand positions in a proactive fashion, as well as the
improvement of the market awareness of brands by
way of professional promotion. While continuing to
drive the expansion of physical shops, more effort
will be put into the development of e-commerce.
The mutual complementation of the online and
offline operations will optimize the sales network.

The Group cooperates with its strategic partner,
Camuto Group of the United States, to introduce
the reputable brand Vince Camuto in China. A
comprehensive series of fashionable brands
covering shoes, handbags, apparel, sunglasses,
watches and perfumes will be established. In the
second half of 2014, the image flagship shop of
Vince Camuto will have its grand opening in China.

Amid the vigorous challenges in the retail market
of China, the Group will relentlessly strengthen its
expansion of the retail business area, enabling it to
be the new business driving spot of the Group.
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Management Discussion and Analysis

On 10 September 2014, the Company completed
the disposal of 49.0% equity interest in GT
(International) Fashion Company Limited (“GT
Fashion”) for US$3.6 million (equivalent to HK$27.9
million). The transaction constituted a discloseable
transaction for the Company. The purchase price
was negotiated between the sellers and the
purchaser on an arm's length basis primarily with
reference to the consolidated net assets value of GT
Fashion and 71 & 8 & 5 & R 2 & (Hangzhou
G-T Trading Co., Ltd.) ("Hangzhou Trading") as of
31 July 2014, subject to certain adjustments.

On 10 September 2014, the transition services
agreement was entered whereby Finity Apparel
Retail Limited SEfE i EIBR B R T E B R 2 A
("Finity") and the Company have agreed to provide
certain limited transition services at the cost of the
purchaser for the smooth transition of the business
of Hangzhou Trading.

On 10 September 2014, the joint venture
agreement dated 19 March 2012 entered into
between Finity and G-Il Apparel Group Ltd ("G-Ill")
(the "Joint Venture Agreement") and the share
option deed dated 24 March 2012 entered into
between the Company, G-lll and G-Il Hong Kong
Limited (the "Option Deed") were terminated. The
Directors (including the independent non-executive
Directors) consider that the termination of the Joint
Venture Agreement and the Option Deed have
no material adverse impact on the interest of the
Company and the Shareholders as a whole as well
as the business and financial position of the Group.
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Management Discussion and Analysis

Pursuant to the share purchase agreement, the
purchaser will settle within 30 days after the closing
date of the transaction the aggregate amount of
RMB16.0 million (equivalent to HK$20.3 million)
for the re-payment in full of the principal and the
accrued interest through 31 August 2014 of the
entrusted loans from the Bank of Ningbo and
Pudong Development Bank to Hangzhou Trading
(the "Hangzhou Trading Entrusted Loans") from
and after the closing date of the share purchase
agreement other than the interest payable on the
Hangzhou Trading Entrusted Loans between 31
August 2014 and the date on which the Hangzhou
Trading Entrusted Loans are repaid.

The Directors estimate on preliminary basis that the
Group may, subject to the review and confirmation
by the auditors, record a gain on disposal of US$1.7
million (equivalent to HK$13.3 million) following the
closing of the share purchase agreement, which
is based on the consideration received by the
Group less the attribute portion of the unaudited
consolidated net assets value of GT Fashion as at
30 June 2014.

The amount received from the disposal will be used
by the Group as its general working capital. As of
the date of publication of this report, the amount
received from the disposal has not been utilized by
the Group. Further information on the disposal is set
forth in the announcement of the Company dated
10 September 2014. Following the disposal, the
Company ceases to own any shares in GT Fashion.

The Directors believe that the disposal would allow
the Group to focus on its core ODM/OEM business
and the retail business with Camuto Group and its
own brands.
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INTERESTS AND/OR SHORT POSITIONS EERESTHRAERAATIRE
OF DIRECTORS AND CHIEF EXECUTIVE #E:E/RG - BERO N E#E
IN THE SHARES, UNDERLYING SHARES SRHHEENHEZER SHHKE

OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2014, the interests and short RZ-ZT—WFXA=1+H ARAES
positions of the Directors and chief executive of K& & TR A B RANQ A & H A B &
the Company in the Shares, underlying shares or (ZBAFALHBEERN(REFRBER
debentures of the Company and its associated B 1) EXVEPEHRE) B9 ~ HERERR 1D
corporations (within the meaning of Part XV of siEREF BERBEEHFLPER
the Securities and Futures Ordinance ("SFO”) fIEXVEE7RSD AR EED M E X
which were notified to the Company and the AR RESFHEZ R AR (BIERE
Stock Exchange pursuant to Divisions 7 and 8 of #ZEB{ENBEWREER W RIEERD
Part XV of the SFO (including interests and short 1z KA R) @ iR BB AR B EEH)
positions which they are taken or deemed to have  F352{F R FBEZ LR EHFEMNZ LM
taken under such provisions), or were required, RNHER N AXAE @ HIBBH I AES
pursuant to section 352 of the SFO, to be entered MR A ([ LR A ) W éE +Frak £
in the register required to be maintained, or were ~ EITAZ BEEBHITELF R HWIZ LT
required, pursuant to the Model Code for Securities Bl 38 & 78 & &1 & A& A &) & B X2 A /9 42
Transactions by Directors of Listed Issuers as set  zm MJA BT ¢

out in appendix 10 to the Rules Governing the

Listing of securities of the Stock Exchange (the

“Listing Rules”), to be notified to the Company

and the Stock Exchange, were as follows:
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(a) Beneficial interests in the Shares

RIRD B R E R

Approximate

Number of percentage of

Shares interestin the
Name of Directors Capacity (Note 1) Company
ROBE LAARERE
EsnE 514 (Bt 531) HEDL
Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 2)
THREE REGEEE R (M 3E2)
Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 3)
THREE REHEEE R (P 5E3)
Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 70.96%
(Note 4)
TEREAE ZEGEEE R (P 524)
Dr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%
BEMSTE L HEEERHEE
Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%
28k E BEEEREA
Notes: B 5
1, The letter “L” stands for the Director’s long 1. FRILEEERERO PO
position in Shares. B
2. Longerview Investments Limited 2. Firmsuccess Limited
(“Longerview”) is owned as to 41.5% by ([Firmsuccess]) # &
Firmsuccess Limited (“Firmsuccess”) Longerview Investments
which is wholly-owned by Mr. TING Man Limited ([Longerview])) )
Yi. Longerview is a controlled corporation 415% - M T & 7 % £ Al
(within the meaning of the SFO) of Mr. 2 & ¥ A Firmsuccess °
TING Man Yi. As such, under the SFO, Mr. Longerview & T 8 2 Xt £ &Y
TING Man Yi is deemed to be interested XEGEBERFIFRBE
in the 1,490,000,000 Shares held by EHIERE) - At - IRIEFE
Longerview. FREBEGD  THREE
¥ 18 & % B Longerview £ &
#91,490,000,000% A% 17 &) #
2% o
68 China Ting Group Holdings Limited  Interim Report 2014



Other Information

H i & ¥

Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which
is wholly-owned by Mr. TING Hung Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr.
TING Hung Yi. As such, under the SFO, Mr.
TING Hung Vi is deemed to be interested
in the 1,490,000,000 Shares held by
Longerview.

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Vi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each
of the Controlling Shareholders (other
than Longerview) has agreed to enter into
pre-emptive arrangements in respect of
their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Mr. TING Man Yi, Mr. TING Hung Yi and
Mr. DING Jianer is therefore deemed to
have effective voting power in respect
of the 1,490,000,000 Shares held by
Longerview. As such, under the SFO,
Mr. DING Jianer is also deemed to be
interested in the 1,490,000,000 Shares
held by Longerview.

EREBEERERAF

In Holdings Limited ([In
Holdings]) # A& Longerview
#40.5% + i T i R 5 &
Al 2 & # A& In Holdings °
Longerview £ T /R 5t & &)
XEGEEERIFLBE
Bl EE) - Bt - RIBFE
HFREEGEG  THEREE
i 4% 1E ¥ B Longerview £ &
#1,490,000,0000% A% 15 &) 4
B E T & 72 % &£
Firmsuccess * T M /R 5% 4 -
In Holdings *+ T # 57 %& 4 -
Willport Investments Limited
(Iwillport]) X Longerview
(B ARMERRRDNZ
ZTRF+—A+NBEZ
MIRERE SERKRE
(Longerview B 5N B Bl & 3L 1%
Z A LongerviewZ [ HEET 1B
SBERH - RBEHFRHER
BIEXVEmE @ To#EEE -
THREERTEZEES
B [ k4 157 1E % B Longerview
Eff $51,490,000,0000% i 15 &
BERERERE - At BRES
HFREBERD TEREE
IR VEHE A Longerviewi5 B
f91,490,000,0000% % 17 Y #
% o
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(b) Beneficial interests in the shares of (b) REBEZERONEZER
associated corporations

Approximate

Total percentage
Name of number of of interest in
Name of associated Nature of ordinary the associated
Directors corporation interest shares corporation
B EEERE
ESHR HEEEEE ERME EERAY KEDL
Mr. TING Man Yi Firmsuccess Personal interest 1 100%
TEREE &l A#E 2
Longerview Corporate interest 415 41.5%
EERE S (Note 1)
(Bt 1)
Mr. TING Hung Yi  In Holdings Personal interest 1 100%
THEREE PN E
Longerview Corporate interest 405 40.5%
EE R (Note 2)
(B =E2)
Mr. DING Jianer Willport Personal interest 1 100%
TEREE &l A#E 2
Longerview Corporate interest 180 18.0%
5 B = (Note 3)
(Bt 5%3)
Notes: Bt 7 -
1. The 415 shares in Longerview are held by 1. Firmsuccess #f & 415 &
Firmsuccess, which is wholly-owned by Longerview B 17 » T 8 52 %
Mr. TING Man Vi. 4 Al 2 % % A Firmsuccess °
2. The 405 shares in Longerview are held by 2. In Holdings #% & 405 &
In Holdings, which is wholly-owned by Mr. Longerview &5 T IR &
TING Hung Vi. 8l % & # A In Holdings °
3. The 180 shares in Longerview are held 3. Willport  # & 180 &
by Willport, which is wholly-owned by Mr. Longerview %13 © T & % %
DING Jianer. A Rl 2 & # B Willport °
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SUBSTANTIAL SHAREHOLDERS’ FTERFEREARRS - HERSG
INTERESTS AND/OR SHORT POSITIONS HEEZTEENERZR HKE
IN THE SHARES, UNDERLYING SHARES

OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June BEEMHM R-T—NFA=Z+
2014, the persons, other than Directors and chief B @ RARXRIALD « MR D s B E
executive of the Company, having interests or short B #E 25X B - MR & 35 5 & 8
positions in the Shares or underlying shares or ~ E{&HIZE336IKBELNFFENER
debentures of the Company, which were required MR A L (L IEARRBEERZSIT
to be entered into the register kept by the Company B AB)0 T :

pursuant to section 336 of the SFO, were as

follows:
Approximate
percentage of
Name of substantial Number of Shares interest in the
Shareholders Capacity (Note 1) Company
R4 #E HAEQTERE
TERREB g6 (Mt =£1) BHESL
Longerview Beneficial owner 1,490,000,000 (L) 70.96%
EBEmBEAA
Firmsuccess Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 2)
RiEGLEEE R (M 5E2)
In Holdings Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 3)
RiEGLEEE R (M4 3E3)
Willport Interest of controlled 1,490,000,000 (L) 70.96%
corporation (Note 4)
RiEGLEEE R (B 524)
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Notes:

72

The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement dated 18
November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has
agreed to enter into pre-emptive arrangements
in respect of their shareholding in Longerview.
For the purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.
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SHARE OPTION SCHEME AND PRE-IPO
SHARE OPTION DEED

(a)

Share Option Scheme

Pursuant to the written resolutions of the sole
shareholder passed on 18 November 2005,
a share option scheme (the “Share Option
Scheme”) was approved and adopted by the
Company.

The purpose of the Share Option Scheme
is to allow the Company to grant options
to subscribe for shares (the “Options”) to
Participants (as defined below) as incentives or
rewards for their contribution to the Group.

For the purpose of the Share Option Scheme,
Participants include (i) employees of the
Company (whether full-time or part-time) or any
of its subsidiaries; and (i) Directors (whether
executive Directors or non-executive Directors
or independent non-executive Directors) or
any director of its subsidiaries (together, the
“Participants” and each a “Participant”).

The total number of shares which may be
issued upon exercise of all options to be
granted under the Share Option Scheme
and any other share option schemes of the
Company shall not, in aggregate, exceed
199,000,000 Shares (the “Scheme Mandate
Limit”), unless the Company obtains an
approval from the shareholders as set out
below. Options lapsed shall not be counted
for the purpose of calculating the Scheme
Mandate Limit.

EREBEERERAF

BRETE BRAMBEABR
BB

(a)

R

REW-BRRR_ZZOF+—
ATN\BEBMNEERER A
X AHEAE I BR A B B AT 2 (T8
MREstED -

BREFENEN TR ARA
m2EEEERTORHAR
BERONBERE(BRED  (F
R E RS A AR EE
HEYE B

SBREFBImE  2HERRE
(VAR B R EAL A B QA &
B(MwmaB B  RiESE
(THRABNTEERIFNTES
HBUIERITER)LEME LR
RIERIZE = (S R E R B R
[B8E]) -

EITER R AR E T 8 XA AR
T fa] H fth B A% 42 51 8192 1 A9 BT
BEREMIEZEITHRG 2
&+ 38 18199,000,000% A1
((srBIEELR]D  BRIELAQA
B SRR SE o BE
HABIRELRMS  BEAMA
BRETSTEERN -
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74

The Company may seek approval of the
shareholders in general meeting to refresh
the Scheme Mandate Limit such that the
total number of shares in respect of which
options may be granted under the Share
Option Scheme and any other share option
schemes of the Company in issue shall not
exceed 10% (the “Refreshed Limit”) of the
issued share capital of the Company as at
the date of approval to refresh such limit.
Options previously granted under the Share
Option Scheme and any other share option
schemes (including those outstanding,
cancelled, lapsed in accordance with the
Share Option Scheme or any other share
option schemes or exercised Options) shall
not be counted for the purpose of calculating
the Refreshed Limit.

Notwithstanding the above, the maximum
number of shares which may be issued upon
exercise of all outstanding options granted
and yet to be exercised under the Share
Option Scheme and any other share option
schemes of the Company shall not exceed
30% of the total number of shares in issue
from time to time. No option may be granted
under the Share Option Scheme and any
other share option schemes of the Company
if this will result in the aforesaid 30% limit
being exceeded.
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The maximum number of shares issued and
to be issued upon exercise of the options
granted to each participant (including both
exercised and outstanding options) in
any 12-month period up to and including
the date of grant of the options shall not
exceed 1% of the total number of shares
in issue. Any further grant of Options to a
Participant which would result in the shares
issued and to be issued upon exercise of all
options granted and to be granted to such
Participant under the Share Option Scheme
and any other share option schemes of the
Company (including exercised, cancelled
and outstanding options) in the 12-month
period up to and including the date of such
further grant representing in aggregate over
1% of the shares in issue shall be subject
to the shareholders’ approval in general
meeting with such Participant and his
associates (as defined in the Listing Rules)
abstaining from voting.

An Option may be exercised in accordance
with the terms of the Share Option Scheme
at any time during a period of not more
than 10 years to be notified by the Board to
each grantee. Such period shall commence
on the date on which an offer of the grant
of an Option is accepted or deemed to be
accepted in accordance with the terms of
the Share Option Scheme and expire on the
last day of such period as determined by the
Board.

RTEE M X2 HERBHBER
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P ) 34T R #8 T 31T M XD
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An amount of HK$1.00 is payable by the
Participant to the Company on acceptance of
the option offer as consideration for the grant.
Unless otherwise determined by the Board
and specified in the offer letter to be given to
the Participant at the time of the offer of the
Option, there is neither any performance target
that needs to be achieved by the grantee
before an Option can be exercised nor any
minimum period for which an Option must be
held before it can be exercised.

The subscription price in respect of each
share issued under the Share Option Scheme
will be a price determined by the Board and
notified to a Participant and will be no less
than the highest of: (i) the closing price of the
shares as stated in the Stock Exchange’s daily
quotations sheet on the date of offer to the
Participant, which must be a day on which
licensed banks are open for business in Hong
Kong and the Stock Exchange is open for
business of dealing in securities (a “Trading
Day”); (ii) the average closing price of the
shares as stated in the Stock Exchange’s daily
quotations sheets for the five consecutive
Trading Days immediately preceding the date
of offer to the Participant; and (i) the nominal
value of a share.

The Share Option Scheme will remain valid
for a period of 10 years commencing on the
date on which the Share Option Scheme
is conditionally adopted by the written
resolutions of the sole shareholder, after which
period no further Options will be granted
but in respect of all Options which remain
exercisable at the end of such period, the
provisions of the Share Option Scheme shall
remain in full force and effect.
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(b)

As at the date of this report, no option
has been granted or agreed to be
granted by the Company under the
Share Option Scheme.

G-I1ll Share Option Deed

A share option deed was entered into
between the Company, G-Il Apparel Group,
Ltd (“G-IlI") and G-Il Hong Kong Limited
(“G-lll Hong Kong”) on 24 March 2012 (the
“G-Ill Share Option Deed”), whereby the
Company has granted G-lll Hong Kong an
option to subscribe for certain number of
shares upon and subject to the terms and
conditions set forth in the G-Il Share Option
Deed.

The grant of the option to G-Il is part of
the business cooperation with G-lll. On 19
March, 2012, Finity Apparel Retail Limited and
G-Il entered into the joint venture agreement
pursuant to which GT (International) Fashion
Company Limited and Hangzhou Trading
will commence the business of marketing
and distribution of Calvin Klein Performance
apparel items in China.

EREBEERERAF

(b)
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H{E fo] B A -

G-NIfE R ERE

A A Al G-Il Apparel Group,
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Limited ([G-MEF &) R =T —=
F=ZAZ+ B EREZE
(lG-mMBREZE] Bt K&
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The principal terms of the G-lll Share Option G-lEREZENEERRD
Deed are as follow: T:

U

(i)

)

78

The subscription price for each share
subject to the option granted under
the G-Il Share Option Deed shall be
HK$1 for each share;

The period within which G-Il Hong
Kong may exercise the option under
the G-lll Share Option Deed is thirty-six
months from the date of the G-Ill Share
Option Deed (“G-IlIl Option Period”).
During the exercise period, G-Ill Hong
Kong is entitled to make multiple
applications for issuance of the shares
with a minimum of 20,000,000 shares
under each application;

The share options shall lapse
automatically and not be exercisable
(to the extent not already exercised)
on the earliest of:

(@) the expiry of the G-lll Option
Period;

(b) G-l Hong Kong ceases to
be wholly-owned subsidiary
of G-lll Apparel Group, Ltd
(‘G-

(©) the date of filing of the
winding-up petition of the
Company;
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)

) the date on which G-lll Hong
Kong commits a breach
in regard to the selling,
transferring, charging,
mortgaging, encumbering or
creating any interest in favour
of any other person over or in
relation to any of the Options;
and

(e the date on which G-Il or G-IlI
Hong Kong commits a breach
of any term or condition
attached to the grant of the
Option or the G-Ill Share
Option Deed.

If there is an alteration in the capital
structure of the Company whilst any of
the share options remains exercisable
by way of capitalisation issue, bonus
issue, rights issue, open offer,
subdivision or consolidation of shares,
or reduction of the share capital of the
Company (other than any alteration in
the capital structure of the Company
as a result of an issue of Shares as
consideration in a transaction to
which the Company is a party), such
corresponding adjustments (if any) shall
be made to the number or nominal
amount of option shares so far as
unexercised; or the option price; or any
combination thereof, provided that:

(@) any such adjustments give
G-Il Hong Kong as nearly as
possible the same proportion
of the issued share capital of

)
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the Company as that to which
that G-Il Hong Kong was
previously entitled; and

(b) notwithstanding the above,
any adjustments as a result
of an issue of securities with
a price-dilutive element, such
as a rights issue, open offer
or capitalisation issue, shall
be made in accordance with
the requirements set forth in
Rule 17.03(13) of the Listing
Rules and the Supplementary
Guidance or such other
guidelines or supplementary
guidance as may be issued by
the Stock Exchange from time
to time,

but no such adjustments shall
be made pursuant to the above
paragraphs to the extent that a Share
would be issued at less than its
nominal value.

Subject to the applicable laws and
regulations, if the Company splits its Shares
by way of issuing additional Shares whilst
any of the Options remains exercisable,
the Board shall make such adjustment as
it considers appropriate by increasing the
number of the Option Shares and reducing
the Option Price for the sole purpose of
achieving that the total number of the
Option Shares, as a percentage of the total
number of Shares in issue after the full
implementation of the Share split, would be
the same as the percentage set forth in the
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Other Information

Share Option Deed and that the total amount
of consideration payable by G-Il Hong Kong
for the exercise of the Option in full shall
remain unchanged.

The adjustment above shall only be
applicable to the outstanding Option, but not

retroactively to the number of Option Shares
issued prior to the Share split.
Options
Options held Granted exercised
at 1 January during during the
2014 the period period
R=-T-—F
—A—H BMRITEN

FENBRE HrRb R

BREREAEMBSLLER
LA K2 G117 78 8 2 BT (o0 B e e
ENOREBABESTE -

P AEEBEBAR S ARITERRK
- M EPERDHIFAD

BT BIRERGD BA -
Options
lapsed Options held
during the as at 30 June
period 2014
R=-ZT—OF

Hi AR R AA=+H
BRE HANBERE

G-Il Hong Kong 80,000,000 - -
G-I& &

On 10 September 2014, the G-IIl Share
Option Deed was terminated and the terms
and conditions of the G-Il Share Option
Deed cease to have any binding and legal
effect upon the Company, G-Il and G-llI
Hong Kong and each of the parties is
released from all the obligations under the
G-Il Share Option Deed. Further information
on the termination of the G-Il Share Option
Deed is set forth in the announcement of the
Company dated 10 September 2014.

PURCHASE, SALE AND REDEMPTION BE -

OF LISTED SECURITIES

There was no purchase, sale or redemption by R #

- 80,000,000

RZZT—MNFEALATAH  G-lIE
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ZENERREHEEERRRT
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£ - ﬁﬁﬂtemﬁﬁﬁﬁﬁm
#— AR R H%ﬁ
MEALA+BEHARAR %

HERBEDR LHES

—HEANA=THIEAREA

z~ —
4= —

the Company or any of its subsidiaries of the A * AR Tiﬁﬁc o Bt B8 1 &1 8 A B
=

Company’s shares during the six months ended 30
June 2014.
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Other Information

AUDIT COMMITTEE EREER

The audit committee of the Board has reviewed with EEEWEXZES D AEERH
the management and the independent auditor the B & 5 /& 8| & 12 | £2 & 38 [ & 98 37 #%
accounting principles and practices adopted by the  EXATETERN > Yl mEHAEER
Group and discussed auditing, internal controls, Tz « WEPESIE - IR B BREEE -

and financial reporting matters including the review — B1E$ R EEXPHMEERNER -

of the unaudited interim financial information. In 4N - REBAB I ZEME L E S
addition, the Group’s independent auditor has &I A S BMHNET B EMELE
carried out a review of the unaudited interim results 241055 [ 27 & 52 69 )8 7 % 2L EF #5177 &7
in accordance with the Hong Kong Standard on  #7AEX #FH | YR KB ZPEEGE
Review Engagements 2410 “Review of Interim 112 - B ZE R -E B IEH
Financial Information Performed by the Independent ~ {TEE& 2 B&E4 (T FE)  BERE L
Auditor of the Entity” issued by the Hong Kong MR REEHLA -

Institute of Certified Public Accountants. The audit

committee comprises three independent non-

executive Directors namely Mr. WONG Chi Keung

(Chairman), Dr. CHENG Chi Pang and Mr. LEUNG

Man Kit.

REMUNERATION COMMITTEE FHEES

The remuneration committee of the Company ZARARIEKIHMEE S WRE L
has been set up with written terms of reference M AIMEEE TEZmMBE&HE - EP
in accordance with the requirements of the BERARFNAEEELSEEEA
Listing Rules, amongst other things, to make EMNHFMBELAEEOZEESIRER
recommendations to the Board on the Company’s % ° FlZE8€Hh—ZHITEE T #R
remuneration policy and structure for all directors e A MM ZBY ERITEET T 2R EL
and senior management. The remuneration  (EE) R EEHEIE AN -
committee comprises one executive Director

namely Mr. TING Hung Yi and two independent

non-executive Directors namely Mr. WONG Chi

Keung (Chairman) and Dr. CHENG Chi Pang.
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Other Information

NOMINATION COMMITTEE REZEES

The nomination committee of the Company has AARIER Y IEEEZEE @ WiRE L™
been set up with written terms of reference in (R AIMNB EE T EZmMBESHE - P
accordance with the requirements of the Listing BRI EZSHRE « REMAK -
Rules, amongst other things, to review the REEZZESRAEBR—ZRITEET#
structure, size and composition of the Board. The REANMMEZBIIFNTEE LR A
nomination committee currently consists of one A (X F)RELMEEL -

executive Director namely Mr. TING Hung Yi and

two independent non-executive Directors namely

Mr. LEUNG Man Kit (Chairman) and Dr. CHENG Chi

Pang.

CORPORATE GOVERNANCE CODE EERTA

The Board is committed to enhancing the corporate EEE& M HIEEmAE B EEAK
governance of the Group, and the Group reviews ' MAEEA BT R EHAERER
and updates all such necessary measures in order IFREEAN— IV BRI -

to promote good corporate governance.

The Company has complied with the applicable #Z—-Z—NFXA=+HIL @A -
code provisions of the Corporate Governance Code  AAR—EHEBTEBHARIMER A
as set forth in Appendix 14 to the Rules Governing &) #& % _ M B (T L 18 Bl ) M 2147
the Listing of Securities on the Stock Exchange of &1 % & A 57 Al M9 38 A =7 AE 3C »
Hong Kong Limited (the “Listing Rules”) during the

six months ended 30 June 2014.

MODEL CODE FOR SECURITIES ESETEFRGZEESTA
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for — ANAR]E A TR BI M &R 10F78k L
Securities Transactions by Directors of Listed I TAMNZEEETELEIFINIZAEST
Issuers (the “Model Code”) set forth in Appendix B ([EEX<FH|]) - EAZEFETESLSRT
10 to the Listing Rules as the code of conduct for ~ HM1TASFR| - LARARAREL AEEHR
securities transactions by the Directors. All Directors & * 2B ZEHEER  KEEREZE=
have confirmed, upon specific enquiry by the Z—MNEXA=+HIENEAAEFIZE
Company, that they have complied with the Model SRR o

Code during the six months ended 30 June 2014.
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Other Information

DISCLOSURE OF DIRECTORS’ B EHHEAFE1351BA)VKIKEE
INFORMATION PURSUANT TO RULE EER
13.51B(1) OF THE LISTING RULES

Since the publication of the annual report of the BHRIEARRHE-_ZT—=F+=-_A=
Company for the year ended 31 December 2013, +—HILFENFRIAK » B2 IEHIT
there has been a change in the biographical ZEE®EZBELANBEERESE - &%
details of Mr. WONG Chi Keung, an independent 4 2 REAZR EIERAR 2T (1D
non-executive Director. Mr. WONG has retired 5% : 1010)(— MR B BB AR SHHE
as an independent non-executive director, the [RAFIER _ETHARR]) KB LIERTT
chairman of the audit committee, remuneration EBEEULEZZES  FHZESTKIE
committee and nomination committee of PacMOS ~ZZEBE€XFEMNBE BT —NFt
Technologies Holdings Limited (Stock code: 1010), A —HIE -

a company listed on the Main Board of The Stock

Exchange of Hong Kong Limited with effect from 1

July 2014

Since the publication of the annual report of the BHRIEARRHE-_ZT—=F+=-_A=
Company for the year ended 31 December 2013, T —HIEFERFRIAR + BILIEHIT
there has been a change in the biographical ZEFRRELENEEGHEE - X
details of Mr. LEUNG Man Kit, an independent ZT—HAF=A-t+/N\R RELEZR{E
non-executive Director. On 28 March 2014, Mr. RABESERARAR (BRH AR
LEUNG was appointed as an independent non- 798)(—HRBEAMERZM ETH R
executive director and chairman of audit committee ADMBELFPTESARERRAS
EIE o AARBEIERBERAREENRSE
FERELEXFTBEHERNAAERE
cHRIZE—WMFELANE  BEERE
ZAERFENEEEAERAT (RMHMR
5% 2186)(—HRN B BB AR HAAR
NA EWHRF) MBI IFRITE S

of Optics Valley Union Holding Company Limited
(Stock Code: 798), a company listed on The Stock
Exchange of Hong Kong. Optics Valley Union
Holding Company Limited is primarily engaged
in the development and operation of large scale
business parks with distinctive industry themes. N e |

On9 JuIyF)2014 Mr. LEUNG was appoir:/ted as an &g%ég\? T ‘o Zfﬁ%“%@ﬁ
, ‘ o , BMARETENFRE HERDHE
independent non-executive director and chairman o B

of audit committee of Luye Pharma Group Ltd.

(Stock Code: 2186), a company listed on The Stock

Exchange of Hong Kong Limited. Luye Pharma

Group Ltd. is primary engaged in the business of

the manufacture, sale and distribution of drugs and

medicine.
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