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Corporate Information

oA &R
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Condensed Consolidated Balance Sheet

BRGEEEREBER

Asat 30 June 2010 RZZT—ZFA=+H

As at As at
30 June 31 December
2010 2009

R=B-8% R_TTNF
AR=EtR ftZA=1+—H

(Unaudited) (Audited)
(REER) (E® %)
Note HK$’000 HK$'000
i3 TR FHT
ASSETS 5E
Non-current assets kRBEE
Property, plant and equipment ¥ % - i = & 3% 5 848,821 865,671
Investment properties HEWME 5 7,000 7,000
Leasehold land and land use ~ #t 8 + 3t 2 + 3t
rights £ i 5 98,446 100,843
Intangible assets BREE 5 157,429 161,827
Interests in associates N R/NGI: of 6 391,538 387,151
Deferred income tax assets ~ EEFTEHEE 27,638 24,397
1,530,872 1,546,889
Current assets REBEE
Inventories FE 486,180 457,697
Trade and other BUREZERR
receivables H A JE UL SR 1B 7 559,291 491,148
Tax recoverable ARB R = 7,081
Financial assets at BRAFENERERE
fair value through BaiRPER
profit or loss HeEMEE 24,786 35,199
Term deposits with initial term & H R #38 = @ A
over three months NEHER 78,772 56,805
Pledged bank deposits BEEARTER 13,790 6,502
Cashand cashequivalents R4 RR4%EIER 377,528 350,700
1,540,347 1,405,132
Total assets HWEE 3,071,219 2,952,021
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Condensed Consolidated Balance Sheet

AR EERER

Asat30June 2010 RZT—TFA=1+H

As at As at
30 June 31 December
2010 2009

R-2-8F H-TTAF
AA=+B t-A=t-H

(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$'000
Bt 5 THER FHET
EQUITY Ex
Equity attributable to equity 55 /B R &2 T # 2%
holders of the Company BESE
Share capital i 7 8 209,573 209,415
Reserves i 9 2,184,907 2,099,574
Proposed dividends R A% B 87,392 110,152
2,481,872 2,419,141
Non-controlling interests IE 22 Il 1 2 53,928 56,742
Total equity 48 FE 2 2,535,800 2,475,883
LIABILITIES 88
Non-current liabilities kRBERE
Deferred income tax liabilites  EEFTEH & & 19,777 19,991
Current liabilities RBEE
Trade and other ENESRT R
payables o FE 1 3IE 10 408,949 350,136
Bank borrowings RITEE 76,108 78,714
Current income tax liabilities 7 B P15 5 & (& 30,585 27,297
515,642 456,147
Total liabilities HWEE 535,419 476,138
Total equity and liabilities 3Kk 8E 3,071,219 2,952,021
Net current assets RBEEFE 1,024,705 948,985
Total assets less current MEER
liabilities REEE 2,555,577 2,495,874

The notes on pages 11 to 55 form an integral part ~ F11ZE55E M I iE A AGBHLE F H
of this condensed consolidated interim financial — 81 & #9485 E0 15 ©
information.
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2010 #EHZ=Z—ZFXA=F+HINEA

Six months ended

30 June
BEXA=TAHLKEA
2010 2009
“E-2f% ZZTNF
(Unaudited) (Unaudited)
(REER) (RiEER)
Note HK$°000 HK$'000
L TER THET
Revenue 'N 4 1,305,383 973,888
Cost of sales HEKA (876,614) (625,113)
Gross profit E 428,769 348,775
Other income Hirlg A 11 7,420 3,598
Other (losses)/gains, net i (F8)/ s FE 11 (8,271) 20,605
Selling, marketing and distribution 4% + & 8 [ 9
costs A (114,667) (77,017)
Administrative expenses THREE (129,209) (113,729)
Operating profit REF A 12 184,042 182,238
Finance (costs)/income, net BERA) /WA FE 13 (173) 2,766
Share of losses of associates DiEHE AR EE (183) (302)
Profit before income tax B B 15 B AT 7R 183,686 184,702
Income tax expense FEHER 14 (37,753) (30,637)
Profit for the period HEFE 145,933 154,085
Other comprehensive income/  HIEHE#M2E
(loss) for the period, net of KA/ (B#B)
tax: MERBE:
Currency translation differences EREBIER 26,759 (652)
Total comprehensive income for HIF2 @ A
the period B 172,692 153,513
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Condensed Consolidated Statement of Comprehensive Income

BEAAS ZEB AR

For the six months ended 30 June 2010 #HZZ=ZT—ZFNA=+HIL/XEA

Six months ended

30 June
BEZAA=1THLE~ER
2010 2009
“E-2f% “ETNF
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$’000 HK$'000
L THET THET
Profit attributable to: ARBER:
Equity holders of the Company ARRBRREEE 145,540 153,921
Non-controling interests e 393 144
145,933 154,065
Total comprehensive income 2HUALE
attributable to: EBR:
Equity holders of the Company ARFBREEE 171,611 153,381
Non-controlling interests JEVE 1 A 1,081 132
172,692 153,513
Dividends % & 16 87,392 92,895
Earnings per share for profit NBEEBREATER
attributable to equity holders EEENBRKE
of the Company (expressed (AER KRB
in HK cents per share) BZ5)
— basic —EXK 15 6.95 cents?#{l  7.36 cents/ 1l
— diuted —#% 15 6.95 centsi{l  7.36 cents/E 1L

The notes on pages 11 to 55 form an integral part ~ F11E558 K W T AR FE A4S 2
of this condensed consolidated interim financial BF & R B A B D o
information.
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Condensed Consolidated Statement of Changes in Equity

HMHGREESEZ2BHERE

For the six months ended 30 June 2010 #EHZ=Z—ZFXA=F+HINEA

(Unaudited)
(REER)
Attributable to the equity holders of the Company
AARRBRAEEMEANE
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total  interests  equity
FiRs

R ROEE EtEE REEN At BE HEs
HK$'000 HK$'000 HK$'000 HK$000 HK$'000  HK$'000 HK$'000
Tér TEx TRz TEx TE=n TéEn TEx

Balance at 1 January 2010 R=-Z-Z£-F-H
HEe 209,415 970,202 347,000 892,524 2,419,141 56,742 2,475,883
Total comprehensive income HZ-F-FF
for the period ended 30 RAZTALEH
June 2010 HE2TUA = - 2071 145540 171611 1081 172692
Transactions with owners ~ EEEANR S
Employee share option scheme: | B BBk 12 51 31 :

— proceeds from share — BORNABHE
issues 158 2121 (1,959) - 320 - 320
— value of employee —EERBER
services - - 1,035 - 1,035 - 1,035
2009 final dividends paid ZITHFERRERE - - - (110,235) (110,235) (3,895)  (114,130)
Profit appropriation MBS R - = 883 (883) = = =

Total transactions with HEEANRZHE
owners 158 2,121 #1) (111,118) (108,880) (3,895) (112,775)

Balance at 30 June 2010 RZB-BFEXA=1H
ka3 209,573 972,323 373,030 926,946 2,481,872 53,928 2,535,800
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Condensed Consolidated Statement of Changes in Equity

5] EH%T/\ffE”%EHE?E

For the six months ended 30 June 2010 #HZ=—ZT—ZF,XA=+HIL/NEA

(Unaudited)
(REER)

Attributable to the equity holders of the Company
KARABERHEERENE

Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings Total interests equity
R

BA ROEE EtEE K2R At Bz BEx
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000  HK$'000  HK$'000
TET TER TERT ThERT TER TET TR

Balance at1January2009 R-ZZhE-F-H
ioked ] 209224 967,864 328,196 722,456 2,227,740 50,448 2,278,188

Total comprehensive income/ HZ=-ZENE

(loss) for the period RAZTRLEEY

ended 30 June 2009 wREWN/(KB) - - (540) 153921 153,381 132 153,513
Transactions with owners BEBANRS
Employee share option scheme: € 8 B kg3t 2 -

— value of employee —EERKEE

services - - 1,085 - 1,085 - 1,035

2008 final dividends paid ZZE\EENABRE - - - (938314 (93314) - (%314
Profit appropriation FBAE - - 1218 (1278 - - -

Total transactions with HEBEANRZHE
owners - — 2313 (@459) (92279 ~ @21

Balance at 30 June 2009 R=EEAEXA=1A
Ee3 209,224 967,864 329969 781,785 2,288,842 50,580 2,339,422

The notes on pages 11 to 55 form an integral part ~ S11ZE55E &M & & AN R ZE S+ 8
of this condensed consolidated interim financial ~ B 7§ & & £ 4 K F 19 ©
information.
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Condensed Consolidated Cash Flow Statement

BHFAEHEZRERE

For the six months ended 30 June 2010 #EHZ=Z—ZFXA=F+HINEA

Six months ended

30 June
BEXA=+ALXEA
2010 2009
—E-BF Z—TTAF
(Unaudited)  (Unaudited)
(REER) CREER)
HK$’000 HK$'000
FHER FAET
Net cash generated from operating & 3& )EEFT5IR &
activities FRE 188,228 226,896
Net cash used in investing KREETBMAE S
activities TR (49,450) (135,590)
Net cash used in financing MEEBTAR S
activities i (116,416) (77,274)
Netincreaseincashandcash HRE&RKRESZEER
equivalents B hnF R 22,362 14,032
Cash and cash equivalents —A—HEMBR: R
at 1 January RWeZEIER 350,700 644,963
Exchange gains/(losses) on cash RekREEEIER
and cash equivalents 5 s,/ (&518) 4,466 (83)
Cash and cash equivalents NAZTHHERER
at 30 June ReEEHEA 377,528 658,912

The notes on pages 11 to 55 form an integral part
of this condensed consolidated interim financial

information.
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AR S T H B &R aE

Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”) was incorporated in the
Cayman Islands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law 3
of 1961, as combined and revised) of the
Cayman lIslands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in the
manufacturing and sale of garments.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

These condensed consolidated interim
financial information are presented in HK
dollars, unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue by the
Board of Directors on 30 August 2010.

This condensed consolidated interim
financial information has not been audited.

—REH

FLREETFERERAF ([F
AF]) RZZFTZETRFRA
ET—HARBEREHESAFE
(8228 —AR—FB=Z5%R
AR KERERER) ER=
HETMAXIREREERD
Al ARQARGEMIFSELR
Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands °
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R ERIK
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BAA (BRI ) EHE

-
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A& AP EE T E R E R
EiZ -
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Notes to the Condensed Consolidated Interim Financial Information

AR S T H B &R aE

12

BASIS OF PREPARATION

This condensed consolidated interim
financial information has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).
The interim financial information should be
read in conjunction with the annual financial
statements for the year ended 31 December
2009.

ACCOUNTING POLICIES

Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2009, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

(a) Amendment to existing standard
effective in 2010 and relevant to
the Group

HKAS 17 (amendment), ‘Leases’ was
effective on 1 January 2010. It
requires leasehold land to be
classified as a finance lease and
stated at cost less accumulated
depreciation if substantially all risks
and rewards of the leasehold land
have been transferred to the Group.
The change in accounting policy did
not have material impact to the
Group.

China Ting Group Holdings Limited  Interim Report 2010
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Notes to the Condensed Consolidated Interim Financial Information

AR S T H B &R aE

3

ACCOUNTING POLICIES
(Continued)

(b)

Standards, amendments and
interpretations to existing
standards effective in 2010 but
not relevant to the Group

HKFRS 3 (revised), ‘Business
combinations’, and consequential
amendments to HKAS 27,
‘Consolidated and separate financial
statements’, HKAS 28, ‘Investments
in associates’, and HKAS 31,
‘Interests in joint ventures’, are
effective prospectively to business
combinations for which the acquisition
date is on or after the beginning of the
first annual reporting period beginning
on or after 1 July 2009. They are not
currently applicable to the Group, as it
has no business combinations during
the period.

HK(FRIC) — Int 17, ‘Distributions of
non-cash assets to owners’ is
effective for annual periods beginning
on or after 1 July 2009. This is not
currently applicable to the Group, as it
has not made any non-cash
distributions.
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Notes to the Condensed Consolidated Interim Financial Information

AR S T H B &R aE

3

14

ACCOUNTING POLICIES
(Continued)

(b)

Standards, amendments and
interpretations to existing
standards effective in 2010 but
not relevant to the Group
(Continued)

‘Additional exemptions for first-time
adopters’ (Amendment to HKFRS 1)
is effective for annual periods
beginning on or after 1 January 2010.
This is not relevant to the Group, as it
is an existing HKFRS preparer.

HKAS 39 (Amendment), ‘Eligible
hedged items’ is effective for annual
period on or after 1 July 2009. That is
not currently applicable to the Group,
as it has no hedging.

HKFRS 2 (Amendment), ‘Group cash-
settled share-based payment
transaction’ is effective for annual
periods beginning on or after 1
January 2010. This is not currently
applicable to the Group, as it has no
such share-based payment
transactions.

3 EREREGE)

(b)
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Notes to the Condensed Consolidated Interim Financial Information

R 4R & HA

B %5 & FL I &

3 ACCOUNTING POLICIES
(Continued)

(b)

Standards, amendments and
interpretations to existing
standards effective in 2010 but
not relevant to the Group
(Continued)

First improvements to Hong Kong
Financial Reporting Standards (2008)
were issued in October 2008 by the
HKICPA. The improvement related to
HKFRS 5 “Non-current assets held
for sale and discontinued operations”
is effective for annual period on or
after 1 July 2009.

Second improvements to Hong Kong
Financial Reporting Standards (2009)
were issued in May 2009 by the
HKICPA. All improvements are
effective in the financial year of 2010.

3 EREREGE)

(b)

EREBEERERAF

—=

R-B-ZFEHMER
TEBRBHER B
REENBIRER
(&)

BEGFMAGTR_F
ZNF+HAEME—RY
BB RS EN(=F
ZNF)NHE - P RE
BT S R SR [
FHENFERBDEER
ERIEREET M
RZZBZAFEA AR
BEERmFEHRER -

BEGFMAGTR_F
ZAERARME-R
HEBMBHRELL (=
ZRAF)NNE - A
WEHR T —ZFH
BFE LW -

F-FEP YL 15



Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

3

16

ACCOUNTING POLICIES
(Continued)

(c)

The following new standards, new
interpretations and amendments to
standards and interpretations have
been issued but are not effective for
the financial year beginning 1 January
2010 and have not been early
adopted:

HKFRS 9, ‘Financial instruments’
addresses the classification and
measurement of financial assets and
is likely to affect the Group’s
accounting for its financial assets. The
standard is not applicable until 1
January 2013 but is available for early
adoption. The Group is yet to assess
HKFRS 9’s full impact.

HKAS 24 (Revised) ‘Related party
disclosures’ supersedes HKAS 24
‘Related party disclosures’ issued in
2003. The revised HKAS 24 is
required to be applied from 1 January
2011. Earlier application, for either the
entire standard or the government-
related entity, is permitted. The Group
will apply the revised HKAS 24 from 1
January 2010.

3

China Ting Group Holdings Limited  Interim Report 2010

g E IR ()

(c)

T RERMAER=-F
—EFE-A—-BHRBMNE
NSy =R I N = i 2
FE e FHR A EOER AT A -
BN REER KR
BHER]:

& BV SR Fo5R
[T AEIARSRE
ENSBERTE RO
FEASEHHESRE
EWNGE A% - & EA
BEEZ-Z—=4—H—H
FEA EAHRERER
Mo REBHMKTFE
R RS LR FORE
PERE -

&S g AR R 82455 (&
1EEDIE & A T3 B
RRZZEZE=FEMD
BB G ERIE245 [ 78
EALTHEE] LIBFTE
e st AR #2455 A B
—ET-——F—A—HRE
R+ 3 Fr Bt R IE % R
St BT EE N E S
REER A&EEEE
—E-TF-A—HERE
RicEsl &8 g £8|
SB24% o



Notes to the Condensed Consolidated Interim Financial Information

AR S T MR E R M

3

ACCOUNTING POLICIES
(Continued)

(c)

(Continued)

Under ‘Classification of rights issues’
(Amendment to HKAS 32), for rights
issues offered for a fixed amount of
foreign currency, current practice
appears to require such issues to be
accounted for as derivative liabilities.
The amendment states that if such
rights are issued pro rata to all the
entity’s existing shareholders in the
same class for a fixed amount of
currency, they should be classified as
equity regardless of the currency in
which the exercise price is
denominated. The amendment should
be applied for annual periods
beginning on or after 1 February
2010. Earlier application is permitted.

3
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

3

18

ACCOUNTING POLICIES
(Continued)

(c)

(Continued)

Amendments to HK(IFRIC) — Int 14
‘Prepayments of a minimum funding
requirement’ corrects an unintended
consequence of HK(IFRIC) — Int 14,
‘HKAS 19 — The limit on a defined
benefit asset, minimum funding
requirements and their interaction’.
Without the amendments, entities are
not permitted to recognise as an
asset for any surplus arising from the
voluntary prepayment of minimum
funding contributions in respect of
future service. This was not intended
when HK(IFRIC) — Int 14 was issued,
and the amendments correct the
problem. The amendments are
effective for annual periods beginning
1 January 2011. Earlier application is
permitted. The amendments should
be applied retrospectively to the
earliest comparative period presented.
This is not currently applicable to the
Group.

3
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

3

ACCOUNTING POLICIES
(Continued)

(c)

(Continued)

HK(IFRIC) — Int 19, ‘Extinguishing
financial liabilities with equity
instruments’ clarifies the requirements
of HKFRSs when an entity
renegotiates the terms of a financial
liability with its creditor and the
creditor agrees to accept the entity’s
shares or other equity instruments to
settle the financial liability fully or
partially. The interpretation is effective
for annual periods beginning on or
after 1 July 2010. Earlier application is
permitted.

‘Limited exemption from comparative
HKFRS 7 disclosures for first-time
adopters’ (Amendment to HKFRS 1)
provide first-time adopters with the
same transition provisions as included
in the amendment to HKFRS 7 in
relation to relief from presenting
comparative information that ended
before 31 December 2009 for new
fair value disclosures requirements.
This is required to be applied for
annual periods beginning on or after 1
July 2010. Early adoption is
permitted. This is not relevant to the
Group, as it is an existing HKFRS
preparer.

3

g E IR ()

(c)

EREBEERERAF

(&)

ERE(ERFBERERE
ZEg) — 2ES19R
[ABRATABEDREA
Bl BETEERSEE
BERAEFEHTESR
BEOKER MEREA
AEEMERKRORE
fib B A T A BAE 18 2 &6
RO ERAERNE
AU WMEERNORE
RER-_ZT-TF+
A—RAsE&EmMBmF
EHEER RFRET
R e

[BERENEREMET B
5 i & B B 7R b 8
BERMNARBRI(H
BRI WS EANB IR
WER]) RERRME
RETEYEE B ®
SERETIR OB R B
IR0 A8 BB OE R K 0 8
BR2ZIBE_ZZ
NE+ZA=+—BY
MAFEREREOL
BAER - WRETAR
—E-ZEFELA-BH
Higmnm S EHEE
BenstRERM- &
RAKESRITEEY
BmEERNRERE
B TR T K £ R

SE-TEEHHE 19



R 4R & HA

Notes to the Condensed Consolidated Interim Financial Information

B %5 & R &

ACCOUNTING POLICIES
(Continued)

(c) (Continued)

Third improvements to Hong Kong
Financial Reporting Standards (2010)
were issued in May 2010, by the
HKICPA. All improvements are
effective in the financial year of 2011.

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the board of directors (the
“Board”). The Board reviews the Group’s
internal reporting in order to assess
performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Board considers the Group has two
reportable segments: (1) manufacturing and
sale of garments on an OEM basis (“OEM”);
and (2) manufacturing and retailing of
branded fashion apparel (“Retail”).

The Board assesses the performance of the
operating segments based on profit before
income tax, which is consistent with that in
the financial statements. Other information,
as noted below, is also provided to the
Board.
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Notes to the Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION
(Continued)

Total assets exclude deferred income tax
assets, financial assets at fair value through
profit or loss and interests in associates, all
of which are managed on a central basis.
These are part of the reconciliation to total
consolidated balance sheet assets.

Revenue comprises sale of goods. Sales
between segments are carried out based on
terms agreed. The revenue from external
parties reported to the Board is measured in
a manner consistent with that in the
condensed consolidated interim statement
of comprehensive income.

4
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Notes to the Condensed Consolidated Interim Financial Information

R 4R & HA

22

SEGMENT INFORMATION
(Continued)

Sales between segments are carried out on
terms equivalent to those that prevail in arm’s
length transactions. The revenue from
external parties reported to the Board is
measured in a manner consistent with that in
the condensed consolidated statement of
comprehensive income.

B 7% B R A

7 HE R (&)

DEECHEDNERATRS
TmFHZ*EHﬂ%?J’\LTT EWRT
BEEGIIBHRAFMGEZ
EEDHBGHEE2E B AR
ME

(Unaudited)
(REER)
OEM Retail Total
RRfeHE = #BE

HK$’000 HK$’000 HK$’000
TET TET TET

Six months ended BE-_Z-ZTFXA
30 June 2010 =t+HLEAREAR

Total revenue BN

Inter-segment revenue D EUA L 8

1,112,543 196,064 1,308,607
(2,796) (428) (3,224)

Revenue (from external L ONC I=E/¥:
customers) EZF)

1,109,747 195,636 1,305,383

Profit before income tax BRETEHAIFE

157,459 40,085 197,544

Depreciation of property, plant  #1% - B &= &%

and equipment weE
Amortisation of leasehold land ~ #t 78 + i Jz + 4
and land use rights 5 R

Amortisation of intangible EBEREEEH
assets

Finance income XV ON

Finance costs A& A

Share of profits of associates 73 1 B 4 A & 71|34
Income tax expense FrEHER

(47,643) (1,258)  (48,901)

(1,411) (47) (1,458)

(2,286) (2,400) (4,686)

1,893 230 2,123
(1,265) (1,031) (2,296)
24 = 24

(26,954) (10,799) (37,753)
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AR S HI B &R aE

4 SEGMENT INFORMATION 4 DEER(E)
(Continued)
(Unaudited)
(REEE®)
OEM Retail Total
[REBBEHE zE #E

HK$'000 HK$'000 HK$'000
TET TET TET

Six months ended BE-_ZZhEXA

30 June 2009 =t+HLEAEAR
Total revenue B A 812,466 164,619 977,085
Inter-segment revenue o EI N 8 2,119) (1,084) (3,197)

Revenue (from external ' ONC 3=E ¥
customers) ZF) 810,353 163,535 973,888

Profit before income tax & F 18 Bt AT A8 142,181 25,567 167,748

Depreciation of property, plant ¥ % « B 5 R %4

and equipment e (37,355) (1,200) (38,555)
Amortisation of leasehold land ~ #t # £ 3t | £ 3

and land use rights FREEH (638) (16) (654)
Amortisation of intangible B AESH

assets (735) (4,761) (5,496)
Finance income BB WA 3,900 201 4,101
Finance costs BMEKK (131) (1,204) (1,335)
Share of profits/(losses) of k=N

associates FlE/(F8) 18 (320) (302)
Income tax expense FrisHiE A (21,865) (8,772) (30,637)
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AR S HI B &R aE

4  SEGMENT INFORMATION 4 SHERGE
(Continued)
(Unaudited)
(REER)
OEM Retail Total
RRfEHE Z2E mE
HK$’000 HK$°000 HK$000
THER FTExT TEx
As at 30 June 2010 R-ZB-ZF
A~A=t+A
Total assets HWEE 2,109,510 501,979 2,611,489
Total assets include: BEERRE:
Interests in associates N NG X 2,059 561 2,620
Additions to non-current NERRDEE
assets (other than financial (EBTAER
instruments and deferred BEMEHAE
income tax assets) B 4N 20,061 821 20,882
(Audited)
EZ
OEM Retail Total
R mBRE 3 Rl
HK$'000 HK$'000 HK$'000
FHET FET FTET
As at 31 December2009 R-ZENE
+=B=+-H
Total assets BEE 2,063,561 428,813 2,492,374
Total assets include: BEERRE:
Interests in associates REEE AR 2R 1,603 1,314 2,917
Additions to non-current REFRBEE
assets (other than financial (EBMTAER
instruments and deferred BEAMBHEE
income tax assets) R0 144,748 1,114 145,862

24
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AR S HI B &R aE

4  SEGMENT INFORMATION 4 DHBER(E)
(Continued)
A reconciliation of reportable segments’ AR EDEZBRAERF D E
profit before income tax to total profit before MEBEBRAAESHAN BAER
income tax is provided as follows: HERAT

Six months ended

30 June
BEAA=THLAEA
2010 2009

—2-%F _—TTNF
(Unaudited) (Unaudited)
(RER) CREFER)

HK$’000 HK$'000
FTEx FHET
Total segment profit before & fi 1§ % A 5 B
income tax F 8 48 58 197,544 167,748
Net fair value (losses)/gains BAFESET
of financial assets BaiRTRED
at fair value through EHMEEATFE
profit or loss (EB8),/ W= (8,966) 17,627
Corporate overhead TELEEA (4,943) (1,974)
Rental income HEWA 258 1,301
Share of loss of an associate 9 {5 — & B ‘& A A
EE (207) -
Profit before income tax B AT 18 B4 A0 R 8 183,686 184,702
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AR S HI B &R aE

4  SEGMENT INFORMATION 4 DHBER(E)
(Continued)
A reconciliation of reportable segments’ ARED Iz D EBEEHREE
assets to total assets is provided as follows: ENHERNT:
As at As at
30 June 31 December
2010 2009

R=2-2F R-_TTLHF
AA=+tH +t-A=+—H

(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
THER FHET
Total segment assets PEEEHLE 2,611,489 2,492,374
Financial assets at RAFEIERE
fair value through BaRPRE
profit or loss He/EE 24,786 35,199
Corporate assets TEEE 11,388 1,736
Investment properties MEKRE 7,000 7,000
Deferred income tax assets i JiE fff 15 1 18 & 27,638 24,397
Tax recoverable AR B R = 7,081
Interest in an associate R—HEE QT
4 5 388,918 384,234
Total assets per HREEEAEBX
consolidated balance FrylBEE
sheet 3,071,219 2,952,021
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AR S HI B &R aE

4  SEGMENT INFORMATION 4 SHERGE
(Continued)
The Company is domiciled in the Cayman ARABRFASESEMAL -
Islands. The results of its revenue from REMRUATHE ISR
external customers located in the following WAWT

geographical areas are as follows:

Six months ended

30 June
BEARNA=tTRHLXEA
2010 2009

—T-BF —ZTETNF
(Unaudited) (Unaudited)
(RER) CREFER)

HK$’000 HK$'000

FER FHETT

North America JEEM 922,940 655,056
European Union e 74,197 62,963
Mainland China FE A 285,229 226,118
Hong Kong BE 7,764 17,971
Other countries HEMBExR 15,253 11,780
1,305,383 973,888
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B 7% B R A

R 4R & HA

4  SEGMENT INFORMATION 4 DHBER(E)
(Continued)
The total of non-current assets other than FERBBELTE RN

interests in associates and deferred income

TE’]V*)SUELFJ’T %Ré%(ﬁ
BRENWREELEEBRNEE

tax assets (there are no employment benefit

28

assets and rights arising under insurance MEF)IN - REUNTZHE :
contracts) located in the following
geographical areas are as follows:
As at As at
30 June 31 December
2010 2009
R=Z-—ZF —ZEENF
ANAZ=TH ‘f'_ A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
TERT FHET
Mainland China H B A i 1,088,518 1,081,110
Hong Kong B 22,635 53,544
North America JEEM 543 687
1,111,696 1,135,341
For the six months ended 30 June 2010, BE_Z-ZFXA=THL
revenue of approximately HK$191,916,000 7~ &l ﬁ ,%’9191,916,000% T K
and HK$145,718,000 are derived from two 145,718,000 7T Z I A K B ™

external customers attributable to the OEM
reportable segment and each of them
accounted for greater than 10% of the
Group’s revenue.

For the six months ended 30 June 2009,
revenue of approximately HK$123,021,000
was derived from one external customer
attributable to the OEM reportable segment
and accounted for greater than 10% of the
Group’s revenue.
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

5 CAPITAL EXPENDITURE 5 EXRMX
(Unaudited)
(REEH)
Intangible assets
AVEE

Leasehold
Exclusive Property,  land and
Customer  Licence supply Investment  plantand  land use

Goodwill Trademark relationship right right Total properties equipment rights
gk

BX LES Rt

we BE  RFBE EEE  fEE 2F RENE BRERRE ®RE

HK$'000  HK$'000 HK$'000  HK$000 HK$000 HK$000  HK$000  HK$'000  HK$'000
TER TER TER TER TER TET TER TET TER

For the six months BE-E-B%

ended 30 June ~AZtA

2010 EAEA
Opening net book amount —E—%F—F—H

at 1 January 2010 BNEETE 91,584 28,769 11,751 - 29,723 161,827 7,000 865,671 100,843
Exchange differences EXER 288 - - - - 288 - 9,788 948
Additions hE = = = = - - - 20,825 57
Disposals e - - - - - - - (506) -
Reclassffication ENNE - - - - - - - 1,944 (1,944)
Amortisation/depreciation % & /17 &

(Note 12) (Ktit12) - (2,400) (735) = (1,851)  (4,686) = (48,901) (1,458)
Closing net book amount  ~Z—F 4

at 30 June 2010 ~A=TH

HRREFE 91,872 26,369 11,016 - 28172 157,429 7,000 848,821 98,446
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AR S T MR E R M

5  CAPITAL EXPENDITURE 5 EAXRXE)
(Continued)
(Unaudited)
(REER)
Intangible assets
EVAE

Leasehold
Exclusive Property,  land and
Customer  Licence supply Investment  plant and land use
Goodwill  Trademark  relationship right right Total  properties  equipment rights
g
BR mE Rt
e R BFWE  FER fER 2E REVE BERRE (AR

HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$000  HK§000  HK$000  HK$'000
TET FET TEr  FEr  TEr  TEn TEL FET TEL

For the six months HE-BINF

ended 30 June ~A=+H

2009 XA
Opening net book “TTAF

amount at 1 January —A—BEW

2009 REFE 91,549 33,568 13,221 4,723 — 143,061 7,000 833,607 100,040
Exchange differences EXzR ®) - - - - (5) - (905) (551)
Additions RE - - - - - - - 50,686 1,102
Disposals & - - - - - - - (174) -
Amortisation/depreciation 34 /47 &

(Note 12) (M3t12) - (2,400) (735 (2361) - (549) - (38559) (654)
Closing net book “EENE

amount at 30 June ~AZTE

2009 HAEEZFE 91,544 31,168 12,486 2,362 — 137,560 7,000 844,659 99,937
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AR S T MR E R M

6 INTERESTS IN ASSOCIATES 6 REENTIHNES
As at As at
30 June 31 December
2010 2009

R=2-BF R-FTThA
AA=+E +=A=+-~

(Unaudited) (Audited)
(REER) (]| %)
HK$’000 HK$'000
FET FAET
Share of net assets DIHEEFE 158,019 154,093
Advances/loans to BN TEHEEE
associates (Note) RANFKIE
& FZ MG E
NEIHE R
(Bt 3%) 233,519 233,058
391,538 387,151
Note: B 5 -
The advances/loans to associates are unsecured, B FEZEHBEARNRE BT
interest-free and have no pre-determined LHBERTNNERAEER &
repayment terms. BREAELETENE -
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AR S HI B &R aE

7 TRADE AND OTHER 7 EWRE SRR HAEW
RECEIVABLES MIE

As at As at

30 June 31 December

2010 2009

R=2-22F R-_TTLHF
AA=tH +t-A=+—H

(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$'000
THER FHET
Trade and bills JEW E 5 BR R K
receivables i 438,888 389,270
Less: Provision for R E B
impairment (7,104) (5,654)
Trade and bills receivables, [fEUWZE 5 87 &
net KN ERFE 431,784 383,616
Amounts due from JE Y Bk 8 X R R IE
associates (Note 18(b)) (Fff 5E18(b)) 4,370 2,840
Other receivables, deposits £ fih & U X 18 -
and prepayments Re RER
Wi 123,137 104,692
559,291 491,148
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AR S HI B &R aE

TRADE AND OTHER
RECEIVABLES (Continued)

The ageing analysis of gross trade and bills
receivables is as follows:

FE W B 5 Rk R K L Ath BB U
IR (&)

ERBIEREERKEENE
MW

As at As at

30 June 31 December

2010 2009

R=B-FF R-ZTTNAF

RA=tH +tZA=+—H

(Unaudited) (Audited)

(RBER) (&ER)

HK$’000 HK$'000

TERT FET

0 to 30 days 0&30H 226,532 258,798
31 to 60 days 31£260H 107,983 94,681
61 to 90 days 61£290H 71,093 16,764
Over 90 days B 3E90H 33,280 19,027
438,888 389,270

For OEM garment sales, the Group’s trade
receivables from its customers are generally
settled by way of letters of credit or
telegraphic transfer with credit periods of not
more than 90 days. The grant of open
account terms without security coverage is
generally restricted to large or long-
established customers with good repayment
history. Sales to these customers comprise a
significant proportion of the Group’s OEM
garment sales. On the other hand, for new
and existing customers with short trading
history, letters of credit issued by these
customers are normally demanded for
settlement purposes.

RRRBEHERNKEENS
AEERBEEZFPMNERES
ER—BRAGARKEET R
BE - FEEHATEBOA - H
BRH|EARENLERS F
R—RAERTERLHERYT
MAREEHRER - AKEM
HEEPETHHEE  HRR
BEUERKIHEENEZRD -
FH - REBE-REREBHE
REERENHEPRAEE
FilREERMRUEERAR -
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AR S HI B &R aE

34

TRADE AND OTHER
RECEIVABLES (Continued)

For sales of branded fashion apparel to
franchisees, the Group normally requests
payments in advance or deposits from such
customers, with the remaining balances
settled immediately upon delivery of goods.
The Group also grants open account terms
of 30 credit days to long-established
customers with good repayment history.

Retail sales are in cash or by credit cards or
collected by department stores on behalf of
the Group. The department stores are
normally required to settle the proceeds to
the Group within 2 months from the date of
sale.

Bills receivables are with average maturity
dates of within 2 months.

For the six months ended 30 June 2010, the
provision for impairment of trade receivables
amounted to approximately HK$1,749,000
(2009: HK$1,928,000) have been included in
administrative expenses in the condensed
consolidated statement of comprehensive
income.
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AR S HI B &R aE

8 SHARE CAPITAL AND SHARE 8 B A B8 B RE
OPTIONS
(a)  Share capital (@ ®’=E
Number of
shares Total
BHEE &%t
(in *000) HK$'000
(FR%) FET

Ordinary shares of HREE010E T
HK$0.10 each 7 i AR
Authorised: VETE ¢

At 31 December 2009 R —Z T &
and 30 June 2010 +-A=+—H8x~k
—ET—-TFA=+H 10,000,000 1,000,000

Issued and fully paid: 2277 & &2 :

At 1 January 2010 N-—ZE—ZFF—H—H 2,094,148 209,415
Exercise of share 1710 R A e

options (Note) (Bt &%) 1,580 158
At 30 June 2010 RZZE—ZFXXA=1H 2,095,728 209,573
Note: B 5 -
During the period, the Company allotted REARIR - BRATTE AR
and issued 1,580,000 shares of HK$0.1 KRR AN FEBROIBITE
each for cash at the exercise price ranged 059 T THRB( =TT
from HK$0.1 to HK$0.59 (2009: Nil) per hoFEE) R OB R BT
share as a result of the exercise of share 1,580,000/% & % M 0.1/
options. TTHIRED - B EUR S -
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AR S HI B &R aE

8 SHARE CAPITAL AND SHARE 8 B A % B B RE (4E)
OPTIONS (Continued)
(b)  Share options (b) R

36

Pursuant to the Pre-IPO Share Option
Deed (the “Pre-IPO Share Option
Scheme”) dated 18 November 2005,
an employee has been conditionally
granted options prior to 15 December
2005 to subscribe for up to
10,000,000 shares of HK$0.10 each in
the share capital of the Company. The
option granted under the Pre-IPO
Share Option Scheme may be
exercised by the employee in part,
during a period of eight years from 15
December 2005, representing no more
than one-eighth of the total number of
the option shares in each calendar
year. The Group has no legal or
constructive obligation to repurchase
or settle the options in cash.

In accordance with the Share Option
Scheme approved on 18 November
2005, three directors have been
granted options to subscribe for up to
3,000,000 shares of HK$0.59 each in
the share capital of the Company on
13 November 2008. The options
granted may be exercised by the
directors in part, during a period of
three years from 13 November 2008,
representing no more than one-third
of the total number of the option
shares in each calendar year. The
Group has no legal or constructive
obligation to repurchase or settle the
options in cash.
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AR S HI B &R aE

8 SHARE CAPITAL AND SHARE 8 B A R B B RE (4E)
OPTIONS (Continued)

(b)  Share options (Continued) (b) EEARFE(E)
Out of 8,750,000 outstanding ££3,750,00017 i K 17 fiE
options (31 December 2009: NERECZEZTNF
5,000,000), 3,750,000 options at + - A =+ — H:
30 June 2010 (31 December 2009: 5,000,00013) & -
3,750,000) were not exercisable as 3,750,00013 (ZZ T N F
at that date and will be exercisable + - A =+ — H:
at an exercise price of HK$0.10 3,750,00017) 8 % #E 1 =
per share over the period up to 15 T-ZFEXNA=FTHEX
December 2013. They will be A FLAFT(E - BRI LATT
expired on 15 December 2013 at FEF 010 TITF %
an exercise price of HK$0.10 per HEREEZE - —=
share. F+-A+HRHEAL - Z

HEEEBR=_Z—=F
+-—A+EHAER 7
BEAER0I0E T -

Out of 2,010,000 outstanding options #2,010,00017 & & 17 f#
(31 December 2009: 2,340,000), WERECZEZNASF
1,000,000 options at 30 June 2010 + = A=+ — B8:
(31 December 2009: 1,000,000) were 2,340,0001%) & -
not exercisable as at that date and 1,000,000 (ZE T hF
will be exercisable at an exercise price + = A=+ — B8:
of HK$0.59 per share over the period 1,000,00013) B B 1 A =
up to 12 November 2011. They will Z—ZEFNAZFTHEKX
be expired on 12 November 2011 at A FLAFTEE - (BRI LAST
an exercise price of HK$0.59 per # (8 & §80.59% T 17
share. ZHBREEE_FT ——

F+—A+=-BAI - %
HEREEN-ZF——
F+—A+-HEW 17
{8 /S MR0.59% 7T -
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AR S HI B &R aE

9  RESERVES 9 B
Share
based Other
Share Statutory compensation Reserves Exchange Retained
premium reserves reserve (Note)  reserve earnings Total
RGBS Hittffk
RHEE EERE KM () EXfE RERA Eh
HK$'000  HK$'000 HK$000 HK$000 HK$000 HK$000  HK$'000
FET FEL FET FEL TER THERT TRT
At 1 January 2010 —Z-25-f-AH 970,202 116,603 2,128 15,935 212,334 892,524 2,209,726
Currency translation gHBEy
differences =8 - - - - 26,071 - 26,071
Profit for the period HR B - - - - — 145540 145,540
Employee share option 18 B B i &
scheme: tal:
— proceeds from — BEARGHE
share issues T 2121 - (1,959) - - - 162
— value of employee — EERKEE
services - - 1,035 - - - 1,035
2009 final dividends paid ~ —ZZEAEE [
RERR S - - - - - (110,235) (110,235)
Profit appropriation HESE - 883 - - - (883) =
At 30 June 2010 ZE-ZFSA=THB 972,323 117,486 1,204 15935 238,405 926,946 2,272,299
At 1 January 2009 ZZENE-A-H 967,864 96,284 2,071 15935 213,906 722456 2,018,516
Currency translation EHmEy
diferences 28 - - - - (540) - (640)
Profit for the period HREFE — — — — — 153921 153,921
Employee share option & B B Ik %
scheme: BEE
— value of employee —ERERBER
services — — 1,035 — — - 1,035
2008 final dividends paid = Z ENEE
RERR S - — — — —  (93314) (93,314
Profit appropriation FESE — 1,278 — — - (1,278) —
At 30 June 2009 ZZTAERA=TH 967864 97,562 3106 15935 213366 781,785 2,079,618
Note: B 5 -

CHEREAHEE SRR &
AECFEREGRHRE -

The amount comprises capital reserve, contributed
surplus, capital redemption reserve and revaluation
reserve.
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

10 TRADE AND OTHER PAYABLES 10 ENESRAREMEN
EEg]

As at As at

30 June 31 December

2010 2009

R=Z-—2F R-_ZTTAHF
AA=t+tH +t-A=+—H

(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
TE T FAET
Trade and bills payables ENEZER KL
FENEiE 230,890 211,897
Other payable and accruals  E b i {5 70 1B &2
EEtER 176,852 133,633
Amounts due to associates & 1<t B 4 A T 3% 18
(Note 18(b)) (B E18(0)) 1,207 1,675
Licence fees payable JEERE = 2,931
408,949 350,136
The ageing analysis of trade and bills ENESEZRENZENE
payables is as follows: O
As at As at
30 June 31 December
2010 2009
R-B—ZF RZZTTNF
ANAB=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$000
FET FAET
0 to 30 days 0&30H 153,321 165,994
31 to 60 days 31£260H 49,563 35,616
61 to 90 days 61£290H 15,674 4,618
Over 90 days i 1B90H 12,332 5,669
230,890 211,897
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Notes to the Condensed Consolidated Interim Financial Information

AR S T MR E R M

11

40

OTHER INCOME AND OTHER

(LOSSES)/GAINS, NET

(a) Other income

11 HttWAREM(EE)

Wy %5 % H8

(a) HbrA

Six months ended
30 June
BEXNA=+HLAKEA

2010 2009

—E-2F —TTAF

(Unaudited) (Unaudited)

(REER) (REER

HK$’000 HK$'000

TER FET

Commission income RPN 2,108 —
Government grants BB e 5,054 2,297
Rental income HEKA 258 1,301
7,420 3,598
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

11  OTHER INCOME AND OTHER 11 HaWARHA4(EE),
(LOSSES)/GAINS, NET (Continued) Wz F RE (4E)
(b)  Other (losses)/gains, net (b) H(FHE) KHZFE
Six months ended
30 June
BEANAS+HLEAMEA
2010 2009

—E-TF —TTNF
(Unaudited) (Unaudited)
(RRER) REER)
HK$’000 HK$000

FEx FHET
Gain/(loss) on disposal of  HEWE - BEK&
property, plant and i A
equipment and T+ o 43
leasehold land and land ARz
use rights (E18) 2 (116)
Net fair value (losses)/gains 1% A F & 71| BR
on financial assets at fair EHEERS
value through profit or BRIERN TR
loss BEMRATFE
(F18), W (8,966) 17,627
Net exchange (losses)/ 3 (E18),/
gains I z50F 58 (370) 2,896
Others E A 1,063 198
(8,271) 20,605
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

12 OPERATING PROFIT 12 RK&ERHE
The following items have been charged to ATHEBEEEF ML EFE
the operating profit during the interim period: R

Six months ended

30 June
BEAA=1+HLEAEA
2010 2009

—E-TF —TTNF
(Unaudited) (Unaudited)
(RRER) REER)
HK$’000 HK$’000

FHET FHET

Depreciation of property, plant 47 % - B &E &%

and equipment WrE 48,901 38,555
Amortisation of leasehold land 4t £ 3th & £ 3th

and land use rights 15 R 8 1,458 654
Amortisation of intangible assets % Ji2 & & # 4 4,686 5,496
Employee benefit expenses REBA X 252,052 198,376
Provision for inventories FEBRE 3,000 5,500
Provision for impairment of EUE Z R

trade receivables VERIERER 1,749 1,928
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Notes to the Condensed Consolidated Interim Financial Information

AR S T MR E R M

13 FINANCE (COSTS)/INCOME, NET 13 ®MERE) WA EHE
Six months ended
30 June
BEXRA=THLAKMEA
2010 2009
—E-Z2F —ZZTNF
(Unaudited) (Unaudited)
(REER) CREER)
HK$’000 HK$000
FHET FHET
Finance income — interest mEWA — F B
income on W=k E
— bank deposits — RITER 2,040 3,986
— amount due from an — JEU— BB S
associate NEIHFRIR 83 115
Finance costs — interest BERAK — AT
expense on BEEHFERAX
— bank borrowings — RITEE (2,296) (1,339)
(173) 2,766

ELEBERERRR —F-ZEFHHRL
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

14  INCOME TAX EXPENSE 14 FBHEAR
Six months ended
30 June
BEARA=THLAKMEA
2010 2009
—E-Z2F —ZZTNF
(Unaudited) (Unaudited)
(RBRER) REER)
HK$’000 HK$000
FHET FHET
Current income tax NERFTIS B
— Hong Kong profits tax — BABFEM 16,233 11,546
— PRC enterprise income — R
tax P15 5t 25,856 22,190
— Overprovision in prior — BAFEZ
years HREEEE (881) (39)
Deferred income tax i IE AT S R (3,455) (3,064)
37,753 30,637

44

Hong Kong profits tax has been provided for
at the rate of 16.5% (2009: 16.5%) on the
estimated assessable profit for the period.

PRC enterprise income tax is provided on
the basis of the profits of the PRC
established and operating subsidiaries for
statutory financial reporting purposes,
adjusted for income and expense items
which are not assessable or deductible for
income tax purposes. The applicable
enterprise income tax rate for these
subsidiaries of the Group is 25% (2009:
25%).
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

14

INCOME TAX EXPENSE (Continued)

The new Corporate Income Tax Law
increases the corporate income tax rate for
foreign investment enterprises from previous
preferential rates to 25% with effect from 1
January 2008. Companies established in the
PRC before 16 March 2007 and previously
taxed at the rate lower than 25% may be
offered a gradual increase of tax rate to 25%
within 5 years. Certain subsidiaries of the
Group established in the PRC will enjoy
preferential income tax rate from 2008 to
2011 and be taxed at the rate of 25% from
2012 or when the preferential treatment
expires. Certain subsidiaries established in
the PRC are entitled to exemption and
concessions from income tax under tax
holidays. Income tax was calculated at rates
given under the concessions.

As at 30 June 2010, deferred income tax
liabilities of approximately HK$26,106,000
(31 December 2009: HK$20,774,000) have
not been established for the withholding
taxation that would be payable on the
unremitted earnings of certain subsidiaries in
the PRC totalling approximately
HK$522,123,000 (31 December 2009:
HK$414,880,000) as the directors
considered that the timing of the reversal of
the related temporary differences can be
controlled and the related temporary
difference will not be reversed or will not be
taxable in the foreseeable future.

EREBEERERAF

14

FesERE)

REBMEERBIE  SNEDR
ENCEMBREH_ZTZTN
F-A-BHERBENEENR
EEFAEB% - RZEELF
ZATARBRARFERILIZA
Al R H B BRI 725% 18
P IF AR I8 £25% © Ak
AEBRPBEKZOETHE
RAFH_ZEENEFE_Z
——FHREZAEMEHEEE
TRZZ-—FRABEFSE
& 1% 42 Tt F25% B AN TR 1A
ETRAPBEIENE QB
FHE#REREBNRKAMY
AEZABBRM - MEHRH
HEENHETE -

RZE—ZFTFRA=1+H &
i FT 15 B B & 4 A26,106,000
BT ZZEAF+=ZA=1+—
H : 20,774,000 7T) I * & &
T B A BT B A | ok BE
I 2% £ 49522,123,0005% T (=
ZEEANE+RAR=+—H:
414,880,000 7T) & 1 2 78 1
RIELEE BESRABATNU
THIAEB RN ERENAREA
BrzBREEzERHAE TR
5 2R [B] 988 ok Bt R B 3K o

S -REPHES 45



Notes to the Condensed Consolidated Interim Financial Information

AR S T MR E R M

15 EARNINGS PER SHARE 15 Bz

The calculation of basic earnings per share is EEREARNKZ  HIEEXR
based on the Group’s profit attributable to T BnFEEAEEREAERD
equity holders of the Company of K| B8 #49145,540,0005 T (= &
approximately HK$145,540,000 (2009: = A4 1 153,921,000 JT) & HA
HK$153,921,000) and weighted average MEBTEBR ZMEFHEH
number of ordinary shares in issue during the #)2,094,586,000/% (= & = 1
period of approximately 2,094,586,000 F :2,092,238,0000%) 5 & -

(2009: 2,092,238,000).

Diluted earnings per share is calculated by ERBEBURZIBREREZE
adjusting the weighted average number of EHERGO WAL BE B
shares outstanding to assume conversion of WIBETETRMD Z MEFEHH
all dilutive potential shares. HE

During the six months ended 30 June 2009 HE-_ZTTZNEFEZ TR
and 2010, there were no potential dilutive NA=+BHIEAXEA W ViN/N
shares outstanding. A EB BT B EERD -
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

16 DIVIDENDS 16 KE

Six months ended
30 June
BEAA=1+HLEAEA

2010 2009
—E-ZTF —TTNF
(Unaudited) (Unaudited)
(RRER) REER)
HK$’000 HK$000

FHET FHET
Interim dividend, declared, of DEIRTHEHR TR
HK3.48 cents (2009: HK3.70 33 R 3,487 {1l
cents) per ordinary share (ZEBEEAF:
3.707& 1) 72,931 77,413
Special dividend, declared, of T T & & Bl I% B & I
HK0.69 cent (2009: HKO0.74 i/ 2 0.6975 (1L
cent) per ordinary share (ZZ2EZThF:
0.747 1) 14,461 15,482
87,392 92,895
Note: B 5 -
At a meeting held on 30 August 2010, the directors RZZE—ZEFNA=+HNEH
declared a special dividend of HK0.69 cent per M B AR B R @ AR 3. 48 LS -
ordinary share in addition to an interim dividend of EFTIRE KRBT REBEKO069
HK3.48 cents per ordinary share. The declared BAL - iE B IR A I AR F
dividends are not reflected as a dividend payable in MBERPRBRAEMNRS B
the interim financial information, but will be reflected RBE-Z-—ZEF+-_A=+—H
as an appropriation of retained earnings for the IFFERRBARBRFIHE -

year ending 31 December 2010.
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Notes to the Condensed Consolidated Interim Financial Information

AR S T MR E R M

17

48

COMMITMENTS

(a)

(b)

Capital commitments

As at 30 June 2010, the Group had
capital commitment contracted but
not provided for in respect of property,
plant and equipment amounting to
approximately HK$666,000 (31
December 2009: HK$1,323,000).

Operating lease commitments

The Group leases various retail
outlets, offices, warehouses and plant
and equipment under non-cancellable
operating lease agreements. The
leases have varying terms, escalation
claims and renewal rights.

17
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(a)

(b)

EXERE

RZZE—FTFA=1A -
AEBERBEEDWE W
EREBOITHBRE
HBENEREENR
666,000%8 ;L(Z T T A
F+=A=+—H8:
1,323,000 7T) °

KB ERE

A5 B R 5 T AR S
EeHEHZHERZET
BE WMRE BRUK
BEERRHE ZFHE
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

17 COMMITMENTS (Continued) 17 AE R
(b) Operating lease commitments (b) REBEREGE
(Continued)
The future aggregate minimum lease NS SN I = B
payments under non-cancellable EHEABRINNRE
operating leases are as follows: HeRELBHOT
As at As at
30 June 31 December
2010 2009

R-Z-2F RZZTNEF
AR=tH +ZA=t—H

(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$'000
FTER FET
Land and buildings T REF
— No later than 1 year — TNEB—F 12,338 14,768
— Laterthan 1yearand ~ — #BiB—F1{E
no later than 5 years THEiAF M 6,084
12,379 20,852
Plant and equipment B BB & 5%
— No later than 1 year — BB —F 52 73
— Laterthan 1yearand ~ — #BiB—F {8
no later than 5 years THBAF 126 26
178 99
12,557 20,951
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

18

50

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of
the Company’s shares. The remaining 29%
of the shares are widely held.

The directors are of the view that the
following company is a related party of the
Group:

Name

=1

18

EXFHEALIRS

REE A Longerview Investments
Limited (7 & & Bz 22 7% & #F fit
BRI FTiES - E& B ARQA
71% 89 & ) o 88T B929% P& 1)

HARFA -

EFERRTIRARAEHD
BHEEATL:

Relationship with the Group
BEAEENER

Hangzhou Huasheng Accessories Company
Limited (“Huasheng Accessories”)
MMERBEERIG (TEREHED

The name of Huasheng Accessories referred
to in the above represents management’s
best efforts at translating the Chinese name
of this company as no English name has
been registered or available.

China Ting Group Holdings Limited  Interim Report 2010
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Notes to the Condensed Consolidated Interim Financial Information

AR S HI B &R aE

18  SIGNIFICANT RELATED PARTY 18 EARBHEEALIXRZ(E)
TRANSACTIONS (Continued)

(@) Transactions with a related party (@) HEBEEATETH
]
In the opinion of the directors, the EERA TXZXRSHRA
transactions below were conducted in BRIESEKRBERET M
the ordinary and usual course of ZERXSGNEBAREARE
business and the pricing of these HEMEATERERLBZ
transactions was determined based MET °

on mutual negotiation and agreement
between the Group and the related

party.
Six months ended
30 June
BEXRA=THLAKMEA
2010 2009
—E-Z2F Z—ZZThHF
(Unaudited) (Unaudited)
(REER) (CREER)
HK$’000 HK$000
FHET FHET
Interest income from AR
Huasheng Accessories 2R B M A 83 115
Purchases of accessories from  [a) £ 5% & £}
Huasheng Accessories R BE R 4,561 3,260
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AR S B HI B &R A

18 SIGNIFICANT RELATED PARTY 18
TRANSACTIONS (Continued)

(b) Period/year-end balances with
related parties

EXRHEALTXE ()

(b) HEEBEEALZH

FREH

As at As at
30 June 31 December

2010 2009

R=-2-2F R-_TTLHF
AA=tH T-A=+—H

(Unaudited) (Audited)
(REERZ) (&%)
HK$’000 HK$’'000
FERT T T
Receivables from JE Ui B A A
associates A 4,370 2,840
Payables to FE T E & QA
associates IE 1,207 1,675
All amounts are unsecured, interest- FMERBBHAERR 28K

free and repayable on demand,
except for the amount due from an
associate of approximately
HK$2,875,000 (2009: HK$2,840,000)
which bears interest at 5.4% (2009:
6.8%) per annum.

52 China Ting Group Holdings Limited  Interim Report 2010

NN

/

REREE ERR—RH
AT 2 5B 492,875,000 7T
— T T N F 12,840,000 L)
BRAN - ZFRIEREFRSARE (=
TENF 6.8E)FHE

S

—



Notes to the Condensed Consolidated Interim Financial Information

AR S B HI B &R A

18  SIGNIFICANT RELATED PARTY 18 EARBHEEALIXRZ(E)
TRANSACTIONS (Continued)

(c) Key management compensation (c) ETEEEEBHRM

Six months ended

30 June
BEAXNA=1THLAKMEA
2010 2009

—E-BF _—TTAF
(Unaudited) (Unaudited)
(RBER) REFER)

HK$’000 HK$'000
FTEx FHET
Salaries and other short- % & & £ b 45 &f
term employee benefits BERF 6,450 6,155
Post-employment benefits & & & I 48 45
Share-based payments A% 19 Bz BA 1,035 1,035
7,533 7,235
19 EVENT OCCURRING AFTER THE 19 H#EHBBRECEE
BALANCE SHEET DATE
On 23 August 2010, the Group entered into RZE—TFNAZ+=H 'K
an equity transfer agreement (“Agreement”) EEEEFARABERAR(E
with GSD International Limited (“GSD HEBER DA R RS
International”). Pursuant to the Agreement, (&) REHBEZLRAEER
the Group agreed to dispose of and transfer ERETEZENNIEFA
its 51% equity interest in Zhejiang Huaxide REFERDRSI%HRIETE
Fashion Apparel Company Limited to GSD B - 421K E /1,500,000
International for a total consideration of 3 7T (4911,670,0007 JT) ©

US$1,500,000 (approximately
HK$11,670,000).
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Independent Review Report

2B RS

PRICEVATERHOUSE(COPERS

BEERKEEMEKM

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 53, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2010 and the related condensed consolidated
statements of comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Main
Board of The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial

54

PricewaterhouseCoopers
22/F, Prince’s Building
Central, Hong Kong
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Independent Review Report

VEMARS

information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2010
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Management Discussion and Analysis

EEEBN®KR DN

BUSINESS REVIEW

The world economy showed welcoming signs of
recovery in the first half of 2010, generating new
opportunities for China’s textile and garment
industries. According to the latest information
obtained from the China Customs Statistics, the
combined export revenue during this period
amounted to almost US$89.0 billion representing a
year on year increase of approximately 22.1%.
Simultaneously, strong support from the Chinese
government has provided companies with
substantial incentives to develop their brand retailing
business, thereby encouraging growth in domestic
sales as the market continues to expand.

The Group capitalised on opportunities presented
and, with its own robust competitive advantages,
has maintained ideal performance growth. Sales
revenue for the six months ended 30 June 2010,
amounted to HK$1,305.4 million with a gross profit
of HK$428.8 million, representing a 34.0% increase
in revenue and 22.9% increase in gross profit.

OEM/ODM Business

The Group’s OEM/ODM business continues to
maintain a stable growth capitalising on its
reputation as an optimal partner with
comprehensive vertical production facilities and
speed-to-market response, collaborating with its
customers to meet market demands and business
expansion.

RBEE

PHEEBER_Z-—FL¥FERD
T%W@i%%v%$ﬁ%%&%%
TESRTHSE - BEAPHSHER
ERHHRAER  HEOBEOKA
HEBEETT R EFRHEELY
221% - B PEBFH AN NZ#F
EALRERHEMETEERRERE
= FE WA W5 A A IR KR R B (2
HEEAHEENER -

RNEEF AT IR # B
HEHBSHHE %@“'Eﬁﬁﬁﬁ
NEBRER HE_ZT—ZFA
=+HIEXREA - ﬁﬁ%ﬂ&z)\z%1,3o5.4
BEBTL £FA4288HERT A
B R U A R34.0% & E F K
22.9% °

. FIE B

BERERE FRRABEEB

MAREEEHEEELERERRE
mEREMRGRESFEBHENED
NREEEFAELNRRM SRR
EBER AEENRRBRE R
RAREXEBHRAERTREEER -
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Management Discussion and Analysis

EEENWE DN

Fashion Retail Business

The Group’s 4 in-house brands, Finity, Dbni,
Riverstone, Elanie and its licensed brand Maxstudio
continue to perform well despite fierce market
competition and a strong influx of new brands
entering the market. Retail sales has seen a double
digit growth in both revenue and profit for the six
months ended 30 June 2010.

FINANCIAL REVIEW

During the six months ended 30 June 2010, the
Group’s revenue amounted to approximately
HK$1,305.4 million, representing an increase of
34.0% as compared with approximately HK$973.9
million for the same period in 2009. The gross profit
for the six months ended 30 June 2010 was
HK$428.8 million, representing an increase of
approximately 22.9% as compared with
approximately HK$348.8 million for the same period
in 2009. The net profit attributable to equity holders
was approximately HK$145.5 million. Excluding the
effect of fair value losses of financial assets at fair
value through profit or loss of approximately HK$9.0
million (2009: Fair value gains of HK$17.6 million),
profit for the period would be approximately
HK$154.9 million (2009: HK$136.5 million),
representing an increase of 13.5% as compared to
prior period. Earnings per Share were approximately
HKB.95 cents and net asset value per share was
HK$1.21.
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OEM/ODM Business

During the period under review, the turnover derived
from our OEM/ODM business recorded an increase
from approximately HK$810.4 million to
approximately HK$1,109.7 million for the same
period in 2009. The following table sets forth an
analysis of the turnover of our OEM/ODM business
by products:

ERERE FRRABEEB

REESE  RERBERERRE
ATREEBMEEEESER B
TTNFRGNNSI04EEB TES
£1100.7E BB L - TRIIEHRR 1%
Bk SRR EEBUERE D
BEEON:

Period-to-
Six months ended 30 June Period
BEAA=+HLAREAR [= B ¥ b
2010 2009
—E-ZF —TThEF
HK$ million %  HKS$ million % % change
BEBERT % BEBT % % &)
Silk and silk-blended apparel % 48 & 4 08 %5
R&E 2185 19.7 2826 349 (22.7)
Linen and linen-blended il R fiit O %5 PR 2%
apparel 1050 95 102.8 127 2.1
Cotton and cotton-blended % R AR R % AR 5%
apparel 383.8 34.6 216.4 26.7 77.4
Apparel in synthetic fabrics AR 1 AR B 3019 27.2 153.8 19.0 96.3
Printing and dyeing N 20.9 1.9 16.4 2.0 27.4
Home textile products KA E m 38.5 34 26.3 3.2 46.4
Others H A 411 3.7 12.1 1.5 239.7
Total st 1,109.7 100.0 810.4 100.0 36.9

Customers from the United States continued to be
the Group’s principal market with sales amounted
to approximately HK$922.9 million (2009: HK$655.0
million), representing approximately 83.2% (2009:
80.8%) of the total turnover of our OEM/ODM
business. Sales to Europe and other markets were
approximately HK$74.2 million (2009: HK$63.0
million) and HK$112.6 million (2009: HK$92.4
million), respectively.
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Fashion Retail Business

During the six months ended 30 June 2010, the
retail sales increased to approximately HK$195.6
million from approximately HK$163.5 million for the
same period in 2009. The revenue from our major
in-house brands may be analysed as follows:

BRETEXK

REBEEZZE—ZFXA=ZFTHILNMHE
BA ZEHEBH_ZTAFRENY
163.58 BB ILIEE4195.6F & BT ©
REAEEXFZARBENRATS
T

Period-to-
Six months ended 30 June Period
BEAA=+HLAREA [ 8 ¥ tb

2010 2009

—E-2F —TThEF
HK$ million %  HK$ milion % % change
BEBET % BEBTT % % &
Finity Finity (3E 4 i) 98.3 50.2 80.9 495 21.6
Elanie Elanie (%) 36.1 185 286 17.5 26.1
Riverstone Riverstone

(A FB s &) 246 126 20.1 123 22.4
Other brands Hfth Gp b 36.6 18.7 33.9 207 8.0
Total retail revenue BEERA 195.6 100.0 163.5 100.0 19.6

In terms of retail revenue analysis by sales channel,
sales from concessions amounted to approximately
HK$151.2 million (2009: HK$116.3 million),
accounting for approximately 77.3% of total retail
turnover. Sales from free-standing stores and
franchisees amounted to HK$13.0 million (2009:
HK$9.0 million) and HK$31.4 million (2009:
HK$38.2 million), respectively.

Liquidity and Financial Resources

During the six months ended 30 June 2010, the
Group satisfied their working capital needs
principally from its business operations. As of 30
June 2010, the Group had cash and cash
equivalent of approximately HK$377.5 million,
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representing an increase of approximately HK$26.8
million as compared with approximately HK$350.7
million as of 31 December 2009. The Group’s total
bank borrowings were HK$76.1 million (31
December 2009: HK$78.7 million) and were
repayable within one year. The debt to equity ratio
(total borrowings as a percentage of total equity)
was 3.0% (31 December 2009: 3.2%). Based on
the net cash position, the Group continues to retain
good and solid working capital and liquidity.

The revenue of the Group are mainly denominated
in US dollars and Renminbi and the purchase of raw
materials is mainly made in Renminbi, US dollars
and Hong Kong dollars. As of 30 June 2010, all
cash and cash equivalents, and bank borrowings
were mainly denominated in US dollars, Renminbi
and Hong Kong dollars. Hence, the Group has no
significant exposure to foreign exchange risk.

Human Resources

As of 30 June 2010, the Group employed a total of
12,000 employees in Mainland China, Hong Kong
and the United States.

The Group recognises the importance of good
relationships with its employees and has established
an incentive bonus scheme for them, in which the
benefits are determined based on the performance
of the Group and individual employees, reviewable
every year. Our Directors believe that a comparative
remuneration scheme, a safe and comfortable
workplace, and career development opportunities
are incentives for employees to excel in their areas
of responsibilities.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2010.
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INTERESTS AND/OR SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2010, the interests and short
positions of the Directors and chief executive of the
Company in the Shares, underlying shares or
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”) which
were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they are taken or deemed to have taken
under such provisions), or were required, pursuant
to section 352 of the SFO, to be entered in the
register required to be maintained, or were required,
pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set
out in appendix 10 to the Rules Governing the

EREBEERERAF
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Listing of securities of the Stock Exchange (the $&+ &l FT B TAZESZSETE S
“Listing Rules”), to be notified to the Company RTEHRESTAR T EEMNS RADFT

and the Stock Exchange, were as follows: NEG A PTOE am ROR BT -
(@) Beneficial interests in the Shares (@) RROMNERER

Approximate
percentage of

Number of interest in

Name of Directors  Capacity Shares (Note 1) the Company

ROBE HAAHER

EEMR g% (Ff$ 7£1) BROBEDL

Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 71.10%
TE®REE REGEE (Note 2)
(Mt 5£2)

Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 71.10%
THREE X A B (Note 3)
(Bt 5£3)

Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 71.10%
TERESE XA E R (Note 4)
(Bt 5%4)

Dr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%

BB ELT HEERHEE

Directly beneficially owned 1,000,000 (L) 0.05%
BEERERHESR (Note 5)
GBS

Mr. WONG Chi Keung Directly beneficially owned 660,000 (L) 0.03%

B REE EREaHE

Directly beneficially owned 340,000 (L) 0.02%
BEEEnESR (Note 5)
(Fff 5%5)

Mr. LEUNG Man Kit ~ Directly beneficially owned 670,000 (L) 0.03%
RREGSEE HEEERHE (Note 5)
(Fff 5%5)
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Notes:

The letter “L” stands for the Director’s long
position in Shares.

Longerview Investments Limited
(“‘Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”)
which is wholly-owned by Mr. TING Man Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Man Yi. As such, under the SFO, Mr. TING
Man Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which is
wholly-owned by Mr. TING Hung Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Hung Yi. As such, under the SFO, Mr. TING
Hung Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.

EREBEERERAF

M E

FRILUEEFEFRENTH
HRE e

Limited
% A

Investments

Firmsuccess
([Firmsuccess))
Longerview
Limited ([Longerview]) #]
415% M T 87 xEEA2
& ¥ A& Firmsuccess °
Longerview 73 T 8 52 %&£ &£ &)
XEGEERBIFRBAE
BOIE R E) - Btk BRI
BHERBEED - THRL
A W7 48 VE ¥ A Longerview i
% #91,490,000,000% % 15 £
o o

In Holdings Limited ([In
Holdings]) # & Longerview
#940.5% * i T 5 /R % 4 Al
2 & # A In Holdings °
Longerview 4 T # /R 5t & &)
XEGEERBIFRBAE
BROIE R E) - Bk BRI
B MBREGRD - THRE
A W7 48 VE ¥ A Longerview
& #91,490,000,000% % 15 £
o o
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China Ting Group Holdings Limited

Pursuant to a shareholders’ agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Yi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each of
the Controlling Shareholders (other than
Longerview) has agreed to enter into pre-
emptive arrangements in respect of their
shareholding in Longerview. For the
purpose of Part XV of the SFO, each of Mr.
TING Man Yi, Mr. TING Hung Yi and Mr.
DING Jianer is therefore deemed to have
effective voting power in respect of the
1,490,000,000 Shares held by Longerview.
As such, under the SFO, Mr. DING Jianer is
also deemed to be interested in the
1,490,000,000 Shares held by Longerview.

The interest in the underlying shares of the
options granted by the Company is
pursuant to the share option scheme
adopted on 18 November 2005

Interim Report 2010

BB T & % &£ £-
Firmsuccess * J % /R % & -
In Holdings * T & 572 5t & -
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(b)  Beneficial interests in the shares of (b) REBIERONEZRER
associated corporations

Approximate

percentage
Total of interest
Name of number of in the
Name of associated Nature of ordinary associated
Directors corporation interest shares corporation
LB EEER
EEpE AL B SRR EaME SRR AR AT
Mr. TING Man Yi Firmsuccess Personal interest 1 100%
TE®REE 18 AR =
Longerview Corporate interest 415 41.5%
% B R (Note 1)
(B =E1)
Mr. TING Hung Yi  In Holdings Personal interest 1 100%
THREE [EPN: ¥
Longerview Corporate interest 405 40.5%
EERE T (Note 2)
(B 7E2)
Mr. DING Jianer Willport Personal interest 1 100%
TERESE 18 AR 2=
Longerview Corporate interest 180 18.0%
B (Note 3)
(Bt 5£3)
Notes: B & -
1. The 415 shares in Longerview are held by 1. Firmsuccl:ess nﬁ GRS
Firmsuccess, which is wholly-owned by Mr. Longer\{lew By - TER%E
TING Man Vi. 4 B & & # B Firmsuccess °
2. The 405 shares in Longerview are held by 2. In H0|d.i”95 HA 40§h@
In Holdings, which is wholly-owned by Mr. Longerview & - T 2 77 5
TING Hung Yi. 4 AJ & & %A In Holdings ©
3. The 180 shares in Longerview are held by 3. WiIIportl 5 ? 180 &
Willport, which is wholly-owned by Mr. Longer\{lev! Bty - TR
DING Jianer. A BI| 2 & % A Willport °
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
OR DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June
2010, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required to

EFERRRAEQAFRS - HER
NREEZTRERENESR R
KR

BEEZEMRM RZZE-—TFXA=+
B RARE Rt - 8- SE %

ERREEGIRE  MBREIESFR
HERHEBHRABLNFTFEN
BERMAMAL(EFEARAESR

be entered into the register kept by the Company H&EfTHAE)W0T :
pursuant to section 336 of the SFO, were as

follows:

Approximate
percentage of

66

Name of substantial Number of interest in the
Shareholders Capacity Shares (Note 1) Company
15 A A B #E &
FTERRER 54 IR 13 2 B (K1) BB
Longerview Beneficial owner 1,490,000,000 (L) 7110%
ERE=REA
Firmsuccess Interest of controlled 1,490,000,000 (L) 7110%
corporation (Note 2)
R DA B R S (Hf$ 52)
In Holdings Interest of controlled 1,490,000,000 (L) 7110%
corporation (Note 3)
R DA B (Bt 5£3)
Willport Interest of controlled 1,490,000,000 (L) 7110%
corporation (Note 4)
R DA B S (Bt 5x4)
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Notes:

The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders’ agreement dated 18
November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has agreed
to enter into pre-emptive arrangements in respect
of their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

EREBEERERAF

GEE

FRILUEEEREROTNEER -

Firmsuccess # A Longerview #)
41.5% ° Iit * Longerview &
Firmsuccess &) % 1% il /% [ (12 & 5
R EE & B8R &) iUt
Firmsuccess % % 1k # & Longerview
¥ A #91,490,000,0008% i 19 #Y #

sz
= °

In Holdings# & Longerview#740.5% ©
It + Longerview £ In  Holdings Y
XEGEERBFRBEEIT
) o WUt 0 In Holdings #% 13 1
A Longerview ¥ A £91,490,000,000
B AR ) ) R 2R o

BESEERIENR-_ZTZTAF+—
B+NBRIIHBRRRZE  SER
fi% 3 (Longerview [k 4N B A & 5t
% 78 Longerview 2 fix 1 3T 3L 18 5 [E
BERH - BEFRAEKRAEXVE
& * Firmsuccess * In Holdings &
Willport & & B it #% 1% £ # A&
Longerview FT $51,490,000,0000% A%
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SHARE OPTION SCHEME AND PRE-IPO
SHARE OPTION DEED

(a) Share Option Scheme

Pursuant to the written resolutions of the sole
Shareholder passed on 18 November 2005, a share
option scheme (the “Share Option Scheme”) was
approved and adopted by the Company.

The purpose of the Share Option Scheme is to
allow the Company to grant options to subscribe for
Shares (the “Options”) to Participants (as defined
below) as incentives or rewards for their contribution
to the Group.

For the purpose of the Share Option Scheme,
Participants include (i) employees of the Company
(whether fulltime or part-time) or any of its
subsidiaries; and (i) Directors (whether executive
Directors or non-executive Directors or independent
non-executive Directors) or any director of its
subsidiaries (together, the “Participants” and each
a “Participant”).

The total number of Shares which may be issued
upon exercise of all options to be granted under the
Share Option Scheme and any other share option
schemes of the Company shall not, in aggregate,
exceed 199,000,000 Shares (the “Scheme
Mandate Limit”), unless the Company obtains an
approval from the Shareholders as set out below.
Options lapsed shall not be counted for the purpose
of calculating the Scheme Mandate Limit.
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The Company may seek approval of the
shareholders in general meeting to refresh the
Scheme Mandate Limit such that the total number
of Shares in respect of which options may be
granted under the Share Option Scheme and any
other share option schemes of the Company in
issue shall not exceed 10% (the “Refreshed Limit”)
of the issued share capital of the Company as at the
date of approval to refresh such limit. Options
previously granted under the Share Option Scheme
and any other share option schemes (including
those outstanding, cancelled, lapsed in accordance
with the Share Option Scheme or any other share
option schemes or exercised Options) shall not be
counted for the purpose of calculating the
Refreshed Limit.

Notwithstanding the above, the maximum number
of Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the Share Option Scheme and any other
share option schemes of the Company shall not
exceed 30% of the total number of Shares in issue
from time to time. No option may be granted under
the Share Option Scheme and any other share
option schemes of the Company if this will result in
the aforesaid 30% limit being exceeded.

ARBARBERAE LSRRI E
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The maximum number of Shares issued and to be
issued upon exercise of the options granted to each
Participant (including both exercised and
outstanding options) in any 12-month period up to
and including the date of grant of the options shall
not exceed 1% of the total number of Shares in
issue. Any further grant of Options to a Participant
which would result in the Shares issued and to be
issued upon exercise of all options granted and to
be granted to such Participant under the Share
Option Scheme and any other share option
schemes of the Company (including exercised,
cancelled and outstanding options) in the 12-month
period up to and including the date of such further
grant representing in aggregate over 1% of the
Shares in issue shall be subject to the shareholders’
approval in general meeting with such Participant
and his associates (as defined in the Listing Rules)
abstaining from voting.

An Option may be exercised in accordance with the
terms of the Share Option Scheme at any time
during a period of not more than 10 years to be
notified by the Board to each grantee. Such period
shall commence on the date on which an offer of
the grant of an Option is accepted or deemed to be
accepted in accordance with the terms of the Share
Option Scheme and expire on the last day of such
period as determined by the Board.
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An amount of HK$1.00 is payable by the Participant
to the Company on acceptance of the option offer
as consideration for the grant. Unless otherwise
determined by the Board and specified in the offer
letter to be given to the Participant at the time of the
offer of the Option, there is neither any performance
target that needs to be achieved by the grantee
before an Option can be exercised nor any
minimum period for which an Option must be held
before it can be exercised.

The subscription price in respect of each Share
issued under the Share Option Scheme will be a
price determined by the Board and notified to a
Participant and will be no less than the highest of: (i)
the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the
date of offer to the Participant, which must be a day
on which licensed banks are open for business in
Hong Kong and the Stock Exchange is open for
business of dealing in securities (a “Trading Day”);
(i) the average closing price of the Shares as stated
in the Stock Exchange’s daily quotations sheets for
the five consecutive Trading Days immediately
preceding the date of offer to the Participant; and (iii)
the nominal value of a Share.

The Share Option Scheme will remain valid for a
period of 10 years commencing on the date on
which the Share Option Scheme is conditionally
adopted by the written resolutions of the sole
Shareholder, after which period no further Options
will be granted but in respect of all Options which
remain exercisable at the end of such period, the
provisions of the Share Option Scheme shall remain
in full force and effect.
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Details of the share option outstanding as at 30 @ R-ZE—ZFEXA=THHEKXRTHED

June 2010 were as follows: EREFBOT
Number of share options
BREHE
As1 Grant  Exercised Lapsed At 30
Exercise January duringthe duringthe  during the June
Date of grant price 2010 period period period 2010
R® R®
“E-ZF —E-%F
REBH fTEE —-A-B HaRdM HefTk HeX¥ KAE=tH
HKS
BT
Directors
o
Dr. CHENG ChiPang 13 November 2008 059 1,000,000 - - - 1,000,000
BEEEL —ZTNF
+—A+=H
Mr. WONG ChiKeung 13 November 2008 0.59 670,000 - 330,000 - 340,000
2w —ZEINF
+-A+=A
Mr. LEUNG Man Kit 13 November 2008 0.59 670,000 - - - 670,000
ZRERE —EENF
+-At=H
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(b)

Pre-IPO Share Option Deed

A share option deed was entered into
between the Company and Ms. LI Yuet Mui,
Xera (“Ms. LI”), a senior management staff
of the Group, on 18 November 2005 (the
“Pre-IPO Share Option Deed”), whereby
the Company has granted Ms. LI an option
to subscribe for certain number of Shares
upon and subject to the terms and
conditions set forth in the Pre-IPO Share
Option Deed.

The purpose of the Pre-IPO Share Option
Deed is to provide incentive and reward to
Ms. LI for her contribution to the
management and business growth of the
Group.

The principal terms of the Pre-IPO Share
Option Deed, as approved by the written
resolutions of the sole Shareholder passed
on 18 November 2005, are substantially the
same as the terms of the Share Option
Scheme except that:

i) the subscription price for each Share
subject to the option granted under
the Pre-IPO Share Option Deed shall
be the par value of each Share;

(b)
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(i)

(i)

()

the period within which Ms. LI may
exercise the option under the Pre-IPO
Share Option Deed is eight years from
the Listing Date. During the exercise
period, Ms. LI can exercise the option
in each year no more than one-eighth
of the total number of the Option
Shares (as defined below) granted,
provided that Ms. LI cannot exercise
any option granted under the Pre-IPO
Share Option Deed during the period
of six months immediately after the
Listing Date;

the total number of the Shares subject
to the Pre-IPO Share Option Deed
shall be up to 10,000,000 Shares
upon full exercise of the option under
the Pre-IPO Share Option Deed; and

save for the option which has been
granted, no further options will be
granted under the Pre-IPO Share
Option Deed.

Details of the share option outstanding as at
30 June 2010 were aw follows:

(i)

(i)

(iv)

n=

FLEAR LT AR
NERITEERDRE
EMBERBEREATH
BE-RITRME
FULTEBFEATENE
P HE BB B B IR A
BH(EERTXOEH
NS — fEFLLH
SRER LEmAKAX
BEARTEREBEERR
FMEEBRERED
XA () BB LA

FEBOTEERARE
ERBREZEERTH
BRER  MEROHKR
fn #& & ~ 7 B B
10,000,000/ I 17+ f2

BRE®bmBREN
TEeBRBEERDME
EMBRBERESTE
o B A A

Z-TERA=FTHEZRX

TEBREFENOT

Options Options Options Options

held at Grant exercised lapsed held at

1 January during the during the during the 30 June

2010 period period period 2010

R=ZE—ZF R=-Z-2F

—A—8 BMATEN BREARH ~NA=+H

BENERE HrRd i R R BRE SENBRE

Ms. LI Yuet Mei, 5,000,000 - 1,250,000 - 3,750,000

Xera
FRAKE L
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PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

There was no purchase, sale or redemption by the
Company or any of its subsidiaries of the
Company'’s shares during the six months ended 30
June 2010.

AUDIT COMMITTEE

The audit committee of the Board has reviewed with
the management and the independent auditor the
accounting principles and practices adopted by the
Group and discussed auditing, internal controls,
and financial reporting matters including the review
of the unaudited interim financial information. In
addition, the Group’s independent auditor has
carried out a review of the unaudited interim results
in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity” issued by the HKICPA.

THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Board is committed to enhancing the corporate
governance of the Group, and all the Directors
review and update all such necessary measures in
order to promote good corporate governance.

The Company has complied with the applicable
code provisions as set out in the code on corporate
governance practices, appendix 14 to the Listing
Rules during the six months ended 30 June 2010.
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The Company has adopted the model code for
securities transactions by Directors of Listed Issuers
(the “Model Code”) set forth in appendix 10 to the
Listing Rules as the code of conduct regarding
securities transactions by the Directors. The
Company has made specific enquiry of all Directors
on compliance with the Model Code and no Director
is aware of any non-compliance with the Model
Code throughout the period under review.
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