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Condensed Consolidated Balance Sheet

As at 30 June 2009 KRZ=ZTZThFA=+H
As at As at
30 June 31 December
2009 2008
R-ZBZAE RZITTN\HF
AA=+tH +-A=+—H
(Unaudited) (Audited)
(REBER) (&R
Note HK$’000 HK$'000
Bt 5 FET T
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment  #1% - B E k& E 5 844,659 833,607
Investment properties BEYE 5 7,000 7,000
Leasehold land and MHET R
land use rights =R 5 99,937 100,040
Intangible assets BREE 5 137,560 143,061
Other non-current assets HMIERBEE 5 21,005 —
Interests in associates REE NRE R 6 4,496 4,811
Deferred income tax assets EEMBHEE 24,973 22,139
__ 1139630 1,110,658
Current assets RBEE
Inventories 7E 356,797 403,411
Trade and other receivables BKREHER R
Bt e U 5118 7 338,718 378,781
Tax recoverable RN - 795
Financial assets at fair value RATESERER
through profit or loss EREXRPEE
WA RAE 33,228 29,733
Term deposits with initial term ¥ EJE R & B 1B
over three months =@AzEH
/4 170,335 97,746
Pledged bank deposits BEFBETER 18,250 23,883
Cash and cash equivalents RekReEEIEHR 658,912 644,963
___1,576240 1,579,312
Total assets EEHAE 2,715,870 2,689,970
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Condensed Consolidated Balance Sheet

Asat 30 June 2009 RZ=TTHhFA=+H

As at As at
30 June 31 December
2009 2008

R-EZAE RZZITN\F
AA=+H +ZA=+—H

(Unaudited) (Audited)
(REBER) (&R
Note HK$’000 HK$'000
Bt 5 TERT T
EQUITY R
Capital and reserves AARREFEA
attributable to the BERARGEE
Company’s equity holders
Share capital &N 8 209,224 209,224
Reserves 1 9 1,986,723 1,925,202
Proposed dividends R A B 92,895 93,314
2,288,842 2,227,740
Minority interests SEBRRER 50,580 50,448
Totalequity __________1 BERE 2,339,422 ¢ 2,278,188
LIABILITIES =R
Non-current liabilities FkRBEE
Deferred income tex liabilities _ JEREFIGHAMR ____________ 20483 _____: 20714
Current liabilities REAE
Trade and other payables ENESERREM
FE 2B 10 282,445 341,128
Bank borrowings RITEE 46,216 30,176
Current income tax liabilities REMEHAR 27,304 19,764
___________________________________________ 355,965 _____ 391,068
Total liabilities ________ 1 SERE 376,448 _ _ ____ 411,782
Total equity and liabilities EExREEHEE 2,715,870 2,689,970
Net current assets REBEEFE 1,220,275 1,188,244
Total assets less current EELERRBER
liabilities 2,359,905 2,298,902

The notes on pages 11 to 49 form an integral part ~ F11E498 B M X AR S $ H
of this condensed consolidated interim financial — Bf #& & £l 89 48 Ak ZB 1D
information.
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Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2009 #HZE -—ZTT N 4F

NA=+BIEREAR

Six months ended 30 June
BEAA=1+TRHLLEAEA

2009 2008
—EEAE —ETNF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Note HK$’000 HK$'000
B 5 FET FHET
Revenue A 4 973,888 1,266,250
Cost of sales $H B AR (625,113) (846,418)
Gross profit EF 348,775 419,832
Other gains/(losses), net Hipdgzs
(EB18)FE 11 24,203 (7,258)
Selling, marketing and HE 2 iH &
distribution costs 7 8K AR (77,017) (86,020)
Administrative expenses THAX (113,723) (117,279)
Operating profit 7 A 12 182,238 209,275
Finance income, net Eﬂ‘l BN FE 13 2,766 2,355
Share of losses of associates 9 (L Bt & A 7
B8 (302) (1,128)
Profit before income tax Bx A8 B A E A 184,702 210,502
Income tax expense FrisfiFAX 14 (30,637) (18,683)
Profit for the period HERER 154,065 191,819
Other comprehensive HttZEWBA :
income:
Deregistration of a subsidiary BEWE AR Z
5T - (23,653)
Revaluation reserve, net of tax, [ Llﬁz /N
arising from the acquisition 7 A% A% B 2
of controlling interest in an EENBRTE
associate EihFEE = 10,572
Currency translation differences & # H, # ~ #= 48 (552) 100,829
Other comprehensive income  H fib & W A (552) 87,748
Total comprehensive income 2 [ UK A # 58 153,513 279,567
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Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2009 #HZE —ZETAFEXA=+HIE/EA

Six months ended 30 June
BEAA=tHLXEA
2009 2008
ZEENF —ZETNEF
(Unaudited) (Unaudited)
(REER) (REER)

Note HK$’000 HK$'000
B 5 FET FHET
Profit attributable to: UTATESLRZ
A
Equity holders of the Company 7K A & i% 1
BEA 153,921 192,232
Minority interests DB RS 144 (413)
154,065 191,819
Total comprehensive income 2 [ Uk A 4 8
attributable to: BERN:
Equity holders of the Company ~ 7x % &) A% #&
BEA 153,381 276,929
Minority interests DHR R 132 2,638
153,513 279,567
Dividends BE 15 92,895 110,184
Earnings per share for profit i {5 4~ 2 5] iR #&
attributable to equity HE AEEE
holders of the Company FzE8RBER
during the period (LNERREK @
(expressed in HK cents BAE5)
per share)
— basic — EX 16 7.36 centsfl  9.12 centsfll
— diluted — #E 16 7.36 centsfll  9.12 centsfll

The notes on pages 11 to 49 form an integral part ~ F11E49B Wi = B A RR4R A
of this condensed consolidated interim financial — Bf # & £ #9 48 5 31D
information.

EOEEIERERAT —TTAEPHHE 7



Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2009 #HZ -—ZEZAFXA=+HILNEA

(Unaudited)
(REER)
Attributable to the equity holders of the Company
FRREBREABEEN
Share Share Other Retained Minority Total
capital premium reserves earnings Total interests  equity

SERR
BEx RHEE EtfEE REERN am Bi BEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TéEx TEr TEx TRz TEx TEx TE=R

At 1 January 2009 “ZERE-A-8 209,224 967,864 328,196 722,456 2,227,740 50,448 2,278,188
Currency translation EMmE 2

differences - = (540) = (540) (12) (552)
Profit for the period R = = — 153921 153,921 144 154,065

Total comprehensive income £ i 42 2 I A
for the period = = (540) 153,921 153,381 132 153513

Employee share option EERR:TE

scheme:
— value of employee —EERKEERE
services - - 1,035 - 1,035 - 1,035
2008 final dividends paid ~ —EENFE A REBKEE = = - (93,314 (93,314) - (93,314)
Profit appropriation WA SR = - 1218 (1,278) - - -
- - 2,313 (94,592) (92,279) - (92279)
At 30 June 2009 ZEENEXAZTA 200,204 967,864 329,969 781,785 2,288,842 50,580 2,339,422
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Condensed Consolidated Statement of Changes in Equity

LYY Y-

B ¥ &

For the six months ended 30 June 2009 #HZE

TEEAFRAZTHIEREA

(Unaudited)
(REEZ)
Attributable to the equity holders of the Company
RRAAERFEARERR
Share Share Other  Retained Minority Total
capital  premium  reserves  earnings Total interests equity
DERE
BA BROEE HtHEE RIEA e #n BERE
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$'000 HK$'000
TEr TEr TEx TEx TEx TEx Thn
At 1 January 2008 “ZEN\E-f-H 206,525 902,608 217,646 735639 2,062,418 48,020 2,110,438
Deregistration of a subsidiary &1 #4182 7 2 1 - - (23,659 — (23659 - (23659)
Revaluation reserve, net of R BB & D AR E
tax, arising from the BREENMBHE
acquisition of controling B4 &
interest in an associate - - 10,572 - 10,572 - 10,672
Currency translation EMpE 7 EE
differences - - 97,778 - 97,778 3,061 100,829
Profit/loss) for the period ~ E3RS 3571,/ (5 18) - - — 192232 192,232 @13 191,819
Total comprehensive income £ & 48 2 T UK A
for the period - — 84,697 192232 276,929 2,638 279,567
Issue of shares Bk 4590 83,997 - - 88587 - 88587
Repurchase of shares BERH (965)  (13,703) 965 - (13,709) — (13,708
Employee share option EEmBREE
scheme:
— value of employee - EERKEE
services - - 951 - 951 - 951
— proceeds from share - BORHABRE
issues 125 1,902 (1,902) - 125 - 125
2007 final dividends paid ~ —ZZ+FER KHKE - - — (165,984) (165,984 — (165,984
Profit appropriation B AR - — 24970 (24,970) - - -
3750 72196 24,984 (190,954)  (00,024) —(90,024)
At 30 June 2008 —EEN\EXA=1H 210,275 974,804 327,327 736,917 2,249,323 50,6568 2,299,981

The notes on pages 11 to 49 form an integral part
of this condensed consolidated interim financial

information.
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Condensed Consolidated Cash Flow Statement

For the six months ended 30 June 2009 #HZ -—ZEZAFXA=+HILNEA

Six months ended 30 June
BE-ZZAFAKXA=+HL
A~ME A

2009 2008
—EEAEF —EENF
(Unaudited) (Unaudited)
(REER) (RE&ER)

HK$’000 HK$’'000
FTHERT FET
Net cash generated from EEERBMERE
operating activities FRE 226,896 236,479
Net cash used in investing KEEHFFARES
activities F R (135,590) (65,055)
Net cash used in financing BEESHARS
activities F R (77,274) (162,049)
Netincreaseincashandcash RE&RE L ZEER
equivalents 3 h0 E &E 14,032 9,375
Cash and cash equivalents at —A—HMBEER
1 January e ZEEIER 644,963 734,423
Exchange (losses)/gainsoncash R4 RIREZ(EIER
and cash equivalents &5 (E8), et (83) 34,249
Cash and cash equivalents at NAZTHEMBS R
30 June HE%EIHEAB 658,912 778,047

The notes on pages 11 to 49 form an integral part ~ F£11E49E &l 5T AR E A& & P
of this condensed consolidated interim financial M AR AR EE D ©
information.
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GENERAL INFORMATION

China Ting Group Holdings Limited (the
“Company”’) was incorporated in the
Cayman lIslands on 31 May 2005 as an
exempted company with limited liability
under the Companies Law, (Cap. 22, Law 3
of 1961, as combined and revised) of the
Cayman lIslands. The address of the
Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (together,
the “Group”) are engaged in the
manufacturing and sale of garments.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 15 December 2005.

This condensed consolidated interim
financial information was approved for issue
by the Board of Directors on 4 September
2009.

BASIS OF PREPARATION

This condensed consolidated interim
financial information has been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” and other relevant Hong Kong
Financial Reporting Standards (“HKFRS”)
issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).
The interim financial information should be
read in conjunction with the annual financial
statements for the year ended 31 December
2008.

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

12

ACCOUNTING POLICIES

Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2008, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

The following new standards and
amendments to standards are mandatory for
the first time for the financial year beginning
1 January 2009.

. HKAS 1 (Revised), ‘Presentation of
financial statements’. The revised
standard prohibits the presentation of
items of income and expenses (that is
‘non-owner changes in equity’) in the
statement of changes in equity,
requiring “non-owner changes in
equity” to be presented separately
from owner changes in equity. All
‘non-owner changes in equity’ are
required to be shown in a
performance statement.

Entities can choose whether to
present one performance statement
(the statement of comprehensive
income) or two statements (the
income statement and statement of
comprehensive income).

China Ting Group Holdings Limited  Interim Report 2009
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

3 ACCOUNTING POLICIES 3 5T BUR (])
(Continued)

The Group has elected to present one
performance statement: a statement
of comprehensive income. The interim
financial statements have been
prepared under the revised disclosure
requirements.

HKFRS 8, ‘Operating segments’.
HKFRS 8 replaces HKAS 14,
‘Segment reporting’. It requires a
“management approach” under which
segment information is presented on
the same basis as that used for
internal reporting purposes.

Operating segments are reported in a
manner consistent with the internal
reporting provided to the chief
operating decision-maker. The chief
operating decision-maker has been
identified as the Board of Directors
that makes strategic decisions.

The Group is principally engaged in
the manufacturing and sale of
garments on an OEM basis and
manufacturing and retailing of
branded fashion apparel. The internal
reporting provided to the chief
operating decision-marker is provided
on a basis of business segment which
is the same as previously reported.
Accordingly, there is no change in the
number of reportable segments
presented.
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

3 ACCOUNTING POLICIES 3
(Continued)

R BE (H)

14

Amendment to HKFRS 7, ‘Financial
instruments: disclosures’. The
amendment increases the disclosure
requirements about fair value
measurement and amends the
disclosure about liquidity risk. The
amendment introduces a three-level
hierarchy for fair value measurement
disclosures about financial
instruments and requires some
specific quantitative disclosures for
those instruments classified in the
lowest level in the hierarchy. These
disclosures will help to improve
comparability between entities about
the effects of fair value
measurements. In addition, the
amendment clarifies and enhances
the existing requirements for the
disclosure of liquidity risk primarily
requiring a separate liquidity risk
analysis for derivative and non-
derivative financial liabilities. It also
requires a maturity analysis for
financial assets where the information
is needed to understand the nature
and context of liquidity risk. The
Group will make additional relevant
disclosures in its financial statements
for the year ending 31 December
2009.
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

3  ACCOUNTING POLICIES 3 EERXME
(Continued)
The following new standards, amendments THAE Az LR EFT
to standards and interpretations are LEBUVEAERBRARZ-_ZTNF
mandatory for the first time for the financial —A—BHRBNMEFE BR
year beginning 1 January 2009, but are not BTEARAER -

currently relevant for the Group.

. HKAS 23 (Amendment) — Borrowing .
costs
. HKFRS 2 (Amendment) — Share- .

based payment

. HKAS 32 (Amendment) — Financial .

instruments: presentation

. HK(IFRIC) 9 (Amendment) — .
Reassessment of embedded
derivatives

. HKAS 39 (Amendment) — Financial .
instruments: Recognition and
measurement

. HK(IFRIC) 13 — Customer loyalty .
programmes

. HK(IFRIC) 15 — Agreements for the .

construction of real estate

. HK(IFRIC) 16 — Hedges of a net .

investment in a foreign operation
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

16

ACCOUNTING POLICIES 3
(Continued)

The following new standards, amendments
to standards and interpretations have been
issued, but are not effective for the financial
year beginning 1 January 2009 and have not
been early adopted:

. HKAS 39 (Amendment) — Financial
instruments: Recognition and
measurement

. HKFRS 3 (Revised) — Business
combinations

. HKAS 27 (Amendment) —
Consolidated and separate financial
statements

. HKAS 28 (Amendment) —
Investments in associates

. HKAS 31 (Amendment) — Interests in
joint ventures

. HK(IFRIC) 17 — Distributions of non-
cash assets to owners

. HK(IFRIC) 18 — Transfers of assets
from customers

China Ting Group Holdings Limited  Interim Report 2009
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

3  ACCOUNTING POLICIES 3 ERBUR(#)
(Continued)
HKICPA's improvements to HKFRS published EEGMATH _ZTAF
in May 2009 hARMEES M B ®ELER
FriEm ek &=

. HKFRS 2 (Amendment) — Share-
based payment

. HKFRS 5 (Amendment) — Non-
current assets held for sale and
discontinued operations

. HKFRS 8 (Amendment) — Operating
segments

. HKAS 1 (Amendment) — Presentation
of financial statements

. HKAS 7 (Amendment) — Statement
of cash flows

. HKAS 17 (Amendment) — Leases

. HKAS 36 (Amendment) — Impairment
of assets

. HKAS 38 (Amendment) — Intangible
assets

. HKAS 39 (Amendment) — Financial
instruments: recognition and
measurement
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Notes to the Condensed Consolidated Interim Financial Information

18

ACCOUNTING POLICIES
(Continued)

. HK(IFRIC) 9 (Amendment) —
Reassessment of embedded
derivatives

. HK(IFRIC) 16 (Amendment) —
Hedges of a net investment in a
foreign operation

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the board of directors (the
“Board”) of the Company. The Board
reviews the Group’s internal reporting in
order to assess performance and allocate
resources. Management has determined the
operating segments based on these reports.

The Board considers the Group has two
reportable segments: (1) manufacturing and
sale of garments on an OEM basis (the
“OEM”); and (2) manufacturing and retailing
of branded fashion apparel (the “Retail”).

The Board assesses the performance of the
operating segments based on profit before
income tax, which is consistent with that in
the financial statements. Other information,
as noted below, is also provided to the
Board.

Total assets exclude deferred income tax
assets, financial assets at fair value through
profit or loss and interests in associates, all
of which are managed on a central basis.
These are part of the reconciliation to total
balance sheet assets.
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Notes to the Condensed Consolidated Interim Financial Information

4  SEGMENT INFORMATION 4 DBER(E)
(Continued)
Sales between segments are carried out NE 2 EZHETERERR
based on terms agreed. The revenue from BEERRET - ERTESS
external parties reported to the Board is ZONEE WA E Z EETY
measured in a manner consistent with that in HAGATH2mKBARE
the condensed consolidated interim A o

statement of comprehensive income.

(Unaudited)

(REER)
OEM Retail Total
RRERE Z2€ #E

HK$'000 HK$'000  HK$'000
TR TR TR

Six months ended BZ-ZZNE
30 June 2009 AB=+HIE
~EA
Total revenue FEL N 812,466 164,619 977,085
Inter-segment revenue kL Nk (2,113) (1,084) (3,197)

Revenue (from external WA (RENMBEF)
customers) 810,353 163,535 973,888

Profit before income tax & 718 % Al 3% Fl 142,181 25,567 167,748

Depreciation of property, ¥ % - FiE & & #

plant and equipment e (37,355) (1,200) (38,555)
Amortisation of leasehold  #t 78 £ 31 }z £ it

land and land use rights R (638) (16) (654)
Amortisation of intangible & i & 7 # 8%

assets (735) (4,761) (5,496)
Finance income A WA 3,900 201 4,101
Finance costs & B R (131) (1,204) (1,335)
Share of profits/(losses) of 7 15 B4 A &% A/

associates (B#8) 18 (320) (302)
Income tax expense FrEfEx (21,865) (8,772) (30,637)
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

4 SEGMENT INFORMATION 4 oEER (F)
(Continued)
(Unaudited)
(RigER)
OEM Retail Total
R RS =€ miE

HK$'000  HK$000  HK$'000
TAT TAT TAT

Six months ended BE-ZEBN\F
30 June 2008 ~A=+H
IEX1E A
Total revenue [Nl N 1,107,824 161,014 1,268,838
Inter-segment revenue 5 B A B 8 (2,455) (133) (2,588)

Revenue (from external WA (REHIBEF)
customers) 1,105,369 160,881 1,266,250

Profit before income tax & fi7 18 %t A1 %5 %l 227,535 27,488 255,023

Depreciation of property, — #1% - B &E R 2 1E

plant and equipment e (32,601) (1,171) (33,772
Amortisation of leasehold ~ #t 78 + 3t &% + 3t 1 F

land and land use rights T 2 (546) (14) (560)
Amortisation of intangible &/ & B 8 84

assets (735) (3,922) (4,657)
Finance income A& WA 3,682 190 3,872
Finance costs MEKA (356) (1,161) (1,517)
Share of profits/(losses) of 43 {5 B & A a13E F

associates (B8 28 (1,156) (1,128)
Income tax expense FTEHEX (10,344) (8,339) (18,683)
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Notes to the Condensed Consolidated Interim Financial Information

4  SEGMENT INFORMATION 4 SHWBEHE)
(Continued)
(Unaudited)
(REER)
OEM Retail Total
BERERE 2€ #E
HK$’000 HK$’000 HK$’000
FTHE T FTER FTER
As at 30 June 2009 R-ZEZAEF
~B=+H
Total assets BMEE 2,226,213 416,843 2,643,056
Total assets include: BMEER:
Interests in associates N RN Do 1,932 2,564 4,496
Additions to non-current KRB IEREBEE
assets (other than (¢RIARERL
financial instruments FEHEERNMN)
and deferred income tax
assets) 51,336 452 51,788
(Audited)
(EZ)
OEM Retail Total
REEEE & #BiE
HK$'000 HK$'000 HK$'000
FHET FHT FHET
As at 31 December 2008 R_-—ZZEN\&
t+=A=t+-8
Total assets HWEE 2,219,331 408,576 2,627,907
Total assets include: BMEER:
Interests in associates N RN o 1,927 2,884 4,811
Additions to non-current KRB IEREBEE
assets (other than (¢RIARERL
financial instruments FEHEERINMN)
and deferred income tax
assets) 354,700 22,161 376,861
EREEERERAT —EEAFPHHE 21



Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

4  SEGMENT INFORMATION 4 SHWBEHE)
(Continued)
A reconciliation of reportable segments’ Al ¥R & 2 BR BT 15 B AT 2 30 %
profit before income tax to total profit before B BT 1S 5 Al i A A58 A 5 BR
income tax is provided as follows: m

Six months ended 30 June
BEXA=+HALXER
2009 2008
ZEENF —ETNE
(Unaudited) (Unaudited)
(REE®R) (REHER)

HK$°000 HK$'000
FER FHET
Total segment profit B BT B B A 2 T E R
before income tax Folr:) 167,748 255,023
Net fair value gains/(losses) &A FEE %R E B %=
of financial assets at fair RHPEENTRE
value through profit or EAFFEWE
loss (&548) 17,627 (40,928)
Corporate overhead TELERX (1,974) (4,519)
Rental income HEWRA 1,301 926
Profit before income tax & Ff 15 %4 A7 325 ® 184,702 210,502
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

4  SEGMENT INFORMATION 4 DBER(E)
(Continued)
A reconciliation of reportable segments’ AfE D EERBEERN
assets to total assets is provided as follows: HWERIMT :
As at As at
30 June 31 December
2009 2008
R-ZZEZhE RZZENF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (EZ)
HK$°000 HK$'000
THER FAT
Total segment assets PTHREELE 2,643,056 2,627,907
Financial assets at fair value & A 18 51| BR £
through profit or loss BaixPREENS
e E 33,228 29,733
Corporate assets TrEEE 7,613 2,396
Investment property MERE 7,000 7,000
Deferred income tax assets i fEFT 15 58 & & 24,973 22,139
Tax recoverable ARB R - 795
Total assets per balance ##&E
sheet 2,715,870 2,689,970
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Notes to the Condensed Consolidated Interim Financial Information

BEAGRES DB ERME

4  SEGMENT INFORMATION 4 DBER(E)
(Continued)
The Company is domiciled in the Cayman ARaRFAERSFMAKL -
Islands. The results of its revenue from TAMRIATHE Z IR
external customers located in the following WA :

geographical areas are as follows:

Six months ended 30 June

BEAA=+tRLEAEA

2009 2008

ZEEhEF —EENF

(Unaudited) (Unaudited)

(REER) (REHER)

HK$’000 HK$’000

FER FAT

North America b EM 655,056 889,418
European Union B B8 62,963 55,633
Mainland China R A 226,118 298,125
Hong Kong &5 17,971 16,966
Other countries H B R 11,780 6,108
973,888 1,266,250
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SEGMENT INFORMATION
(Continued)

The total of non-current assets other than
financial instruments and deferred income
tax assets (there are no employment benefit
assets and rights arising under insurance
contracts) located in the following
geographical areas are as follows:

Notes to the Condensed Consolidated Interim Financial Information

2 BE R ()

FRBEERTE BERITA
REZEMEHEENRRAE
DRBELEEERNEEMEE
M) RERATZHE

As at As at

30 June 31 December

2009 2008

R=ZBEBLF RZZEZNE

AA=+A +T-A=+-A

(Unaudited) (Audited)

(RBER) (&E%)

HK$’000 HK$'000

THER THET

Mainland China FE A 1,063,525 1,056,390
Hong Kong BB 24,966 26,693
North America b M 665 625
1,089,156 1,083,708

For the six months ended 30 June 2009,
revenues of approximately HK$123,021,000
(2008: HK$236,883,000 and
HK$152,691,000) are derived from one
external customer (2008: two external
customers). These revenues are attributable
to the OEM reportable segment and each of
them accounted for greater than 10% of the
Group’s revenue.

HE-ZTAFAA=+HI1E
7~E A - 49123,021,000% 7T (=
T T )\ £ : 236,883,000 7T &
152,691,000 7T) 2 W A 2K B
—ZINABF(ZEENF M
BHBEE) - ZBEWATEE
RRBEREZAHRE DI
DGR ERE XETEI0%
LAk e
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Notes to the Condensed Consolidated Interim Financial Information

5 CAPITAL EXPENDITURE 5 =22
(@) (a)
(Unaudited)
(REER)
Intangible assets
BREE
Leasehold
Property, land and
Customer  Licence Investment plantand land use
Goodwill Trademark relationship right Total properties equipment rights
#ELH
nE-BE Rit
HE BE EFBEE BEE AE RENE RRHE KRR
HK$'000 HK$000  HK$000 HK$'000 HK$'000 HK$000 HK$000 HKS$000
TEx THEn TEnr TEx Tz TFER TEX THEn
For the six months ended BEZ-ZFh &
30 June 2009 RAZTHLEREA
Opening net book amount  —ZZAE—F—F
at 1 January 2009 BOREFE 91,549 33,568 13,221 4,723 143,061 7,000 833,607 100,040
Exchange differences EizE (8) = = = ) - (905) (551)
Additions RE - - - - - - 50,686 1,102
Disposals HE = - - = = = (174) =
Amortisation/depreciation ~ #3 /H7E
(Note 12) iE:ak) = (2,400) (735)  (2361)  (5,496) - (38,555 (654)
Closing net book amountat —EEAEXA=TH
30 June 2009 BAREFE 91,544 31,168 12486 2,362 137,560 7,000 844659 99,937
For the six months ended BEZ-ZFN\§
30 June 2008 RAZTHLEREA
Opening net book amount  —ZZ\E—F—F
at 1 January 2008 BUREFE 22,253 20,030 - 9,446 51,729 7000 617299 84012
Exchange differences EREE 1,432 - - - 1432 - 36,235 4,333
Additions RE - - - - - - 97,112 378
Additions through the BANE-RBEELRA
acquisition of controlling PHEZNAE
interest in an associate 67,930 - 14,691 - 82621 - 70,821 16,289
Disposals e - - - - - - (6,046) (3,203
Amortisation/depreciation  #3 /37&E
(Note 12) (MizE12) - (1,561) (735 (2,361)  (4,657) - (33,772) (560)
Closing net book amountat —EZNF;XA=1H
30 June 2008 BREEFE 91615 18469 13956 7,085 131,125 7000 781649 101,249
China Ting Group Holdings Limited  Interim Report 2009

26



Notes to the Condensed Consolidated Interim Financial Information

BEAGRES DB ERME

5  CAPITAL EXPENDITURE 5 EAXBEXE
(Continued)
(b)  Other non-current assets are advance b) HMIERBDEEREE
payments made for the purchase of RARBENEZHRE
plant and machinery to be delivered in K88 2 # FKIA o
the future years.
6  INTERESTS IN ASSOCIATES 6 REZELINER
As at As at
30 June 31 December
2009 2008
R-ZEAE RZZETNE
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REBER) (B&E%)
HK$°000 HK$'000
THER FAT
Share of net assets DIHEEFE 1,171 1,486
Loan to an associate BT —REELBN
(Note (a)) EH () 3,325 3,325
4,496 4,811
Note: Bt 5
(a) The loan to an associate is unsecured, (@) BEF—RBERARNERA
interest-free and not repayable within one EIKE e RBEEEY
year from the balance sheet date. B — N EE -
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Notes to the Condensed Consolidated Interim Financial Information

BEAGRES DB ERME

7  TRADE AND OTHER RECEIVABLES 7 ERESZRARHEAMER

R\
As at As at
30 June 31 December
2009 2008
R-ZBERE EC:??/\¢
AA=+tH +ZA=+-
(Unaudited) (Audlted)
(REERZ) (8E%)
HK$’000 HK$'000
THER FAT
Trade and bills receivables EWE SRR
R g 279,506 319,529
Less: Provision for impairment & : Jal {8 % & (5,768) (3,840)
Trade and bills receivables, net &I Z 5 IR 7 &
W REFE 273,738 315,689
Amounts due from associates & HSZ RN
(Note 18(c)) IE (M uy 8(c)) 3,421 3,989
Other receivables, deposits H ﬁt JEMWFIE - BE
and prepayments RN A 61,559 59,103
338,718 378,781
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TRADE AND OTHER RECEIVABLES 7

(Continued)

The ageing analysis of gross trade and bills

;E ()

Notes to the Condensed Consolidated Interim Financial Information

FE W B 5 R X K H fth FE WK

fEW B BN R ERREN R

receivables is as follows: BT :
As at As at
30 June 31 December
2009 2008
R-ZEZhE RZZENF
AA=+H +=ZA=+-—8H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$'000
TER TET
0to 30 days 0%30H 162,666 207,434
31 to 60 days 31£260H 60,517 78,975
61 to 90 days 61£90H 20,074 12,035
Over 90 days B iBI0H 36,249 21,085
279,506 319,529

For OEM garment sales, the Group’s trade
receivables from its customers are generally
settled by way of letters of credit or
telegraphic transfer with credit periods of not
more than 90 days. The grant of open
account terms without security coverage is
generally restricted to large or long-
established customers with good repayment
history. Sales to these customers comprise a
significant proportion of the Group’s OEM
garment sales. On the other hand, for new
customers and existing customers with short
trading history, letters of credit issued by
these customers are normally demanded for
settlement purposes.

MRBERHERNXKFEEMS -
TEBRBEEFPHNERE S
R —RUEARIEESR
EE 58 BT @08 - B
BARHAMRBOLERZ K
H—RASRTERLERIT
WARESRAES - AKEM
HEEPETHHEE HRRK
HREXNKRFEEENEES
DB KEB-—REKE
BAERFARENIEL KR
BEEPREEAMAIEETA
%o
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

30

TRADE AND OTHER RECEIVABLES
(Continued)

For sales of branded fashion apparel to
franchisees, the Group normally requests
payments in advance or deposits from such
customers, with the remaining balances
settled immediately upon delivery of goods.
The Group also grants open account terms
of 30 credit days to long-established
customers with good repayment history.

Retail sales are in cash or by credit cards or
collected by department stores on behalf of
the Group. The department stores are
normally required to settle the proceeds to
the Group within 2 months from the date of
sale.

Bills receivables are with average maturity
dates of within 2 months.

As of 30 June 2009, the provision for
impairment of trade receivables amounted to
HK$1,928,000 (2008: HK$661,000). These
have been included in administrative
expenses in the condensed consolidated
statement of comprehensive income.
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

8 SHARE CAPITAL AND SHARE 8 BARERE
OPTIONS
(@) Share capital @ &’=x
Number of
shares Total
RHBE &t
Note (in *000) HK$000
iik=3 (FAR) FHET
Ordinary shares of FREE0.10E T
HK$0.10 each E’Jiiﬁﬁ
Authorised: ETE
At 31 December 2008 and R-TEENE
30 June 2009 +-A=+—
—ZETNF
~NA=Z+H 10,000,000 10,000,000
Issued and fully paid: BERETRHR
At 31 December 2008 and RZZEZENF
30 June 2009 +=A=+—H
=TT hF
NA=Z+H 2,092,238 209,224

EOEEBERERAT —EEAESHEE 31



Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

8  SHARE CAPITAL AND SHARE 8 B A K B8 AR A (4E)
OPTIONS (Continued)
(b)  Share options (b) BEEE

32

Pursuant to the Pre-IPO Share Option
Deed (the “Pre-IPO Share Option
Scheme”) dated 18 November 2005,
an employee has been conditionally
granted options prior to 15 December
2005 to subscribe for up to
10,000,000 shares of HK$0.10 each in
the share capital of the Company. The
option granted under the Pre-IPO
Share Option Scheme may be
exercised by the employee in part,
during a period of eight years from 15
December 2005, representing no more
than one-eighth of the total number of
the option shares in each calendar
year. The Group has no legal or
constructive obligation to repurchase
or settle the options in cash.
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

8  SHARE CAPITAL AND SHARE 8 BR 7 & B R R ()
OPTIONS (Continued)
(b)  Share options (Continued) (b) BREGE)

In accordance with the Share Option
Scheme approved on 18 November
2005, three directors have been
granted options to subscribe for up to
3,000,000 shares of HK$0.59 each in
the share capital of the Company on
13 November 2008. The options
granted may be exercised by the
directors in part, during a period of
three years from 13 November 2008,
representing no more than one-third
of the total number of the option
shares in each calendar year. The
Group has no legal or constructive
obligation to repurchase or settle the
options in cash.

Out of 6,250,000 outstanding options
(2008: 6,250,000), 5,000,000 options
at 30 June 2009 (2008: 6,250,000)
were not exercisable as at that date
and will be exercisable at an exercise
price of HK$0.10 per share over the
period up to 15 December 2013.
They will be expired on 15 December
2013 at an exercise price of HK$0.10
per share.

EREBEZERERAR

BER-_ZTZTRAF+ —
A+ N NBRBOERE
B ZREER S
ZNFE+—AR+=H%
BERE TRBEARQ
7] B A # & #%3,000,000
B% & B% ™ 1E0.597% JT Ky
R - ZBFAR_ZTT
NE+—B+=H5
SFHBETEEEDN
HHERE MBEF
HE R T BB ERER
MBE=DZ— A&
B EiEREEE T
LA IR & B [0 505 (8 B8 PR
T o

1£6,250,0007 18 7K 17 {52 &Y
BERE(ZZZT )N F:
6,250,000 H #75,000,000
B R ZTETAF XA
=+ HEXDTAEFUT
& - BRLAFT{EE SAR0.10
BT ERILBREES
—T—=%+-A+HA
Bl Z BB REE N =
E—=%#+_A+HAE
W AT B B S R010E
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

8  SHARE CAPITAL AND SHARE 8 RAKRBRKE(E
OPTIONS (Continued)
(b)  Share options (Continued) (b) ERRAE ()
Out of 3,000,000 outstanding options 1£3,000,00017 &) A 17 5 &9
(2008: 3,000,000), 2,000,000 options BERECZZENE:
at 30 June 2009 (2008: 2,000,000) 3,000,000%) # #92,000,000
were not exercisable as at that date B RZEZTNLERA
and will be exercisable at an exercise =+HEXTA T
price of HK$0.59 per share over the F-BAANTEEER
period up to 12 November 2011. 0598 TTITHE Z L REER
They will be expired on 11 November 2T ——F+—A+=
2012 at an exercise price of HK$0.59 HA L Z BB &R
per share. —T——F+—A+—H
f& 7% - 17 (£ 8 7% & iR0.59
BIT ©
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

9  RESERVES 9 f&##E
Share based Capital
Share  Capital Contributed Statutory { dempti Exch Retained
premium  reserve surplus  reserves reserve reserve reserve  reserve earnings Total
-2 URBXM  EEME
RGEE BE  HABRB LERG HMGE #E  EfifE EXHE REERA At
HK$'000 HK$000  HK$'000 HK$000 HK$'000  HK$000  HK$'000 HK$'000 HK$000 HK$'000
Thx TR TEn TEx TER TERL TAn TEx Tz TExn
A1 January 2009 ZZINF
-A-B 967,864 7,746 (4,624) 96,284 2,071 2,241 10572 213906 722,456 2,018,516
Curency tranglation % E
differences LER - - - - = = = (540) o (540)
Profit for the period HEER - - - - - - - - 153921 153921
Employee share option £ 8 i 1
scheme: il
— value of employee — EERE
senvices B = = = = 1,035 - - - - 0%
2008 final dividends paild —FE/\E2
ARERE = = = - - - - —  (03314) (93314
Profit appropriation BRAE - - - 1,278 - - - - (1,218 -
At 30 June 2009 ZZINF
~A=1A 967,864 7,746 (4,624) 97,562 3,106 2,241 10572 213366 781,785 2,079,618
At1 January 2008 —ITNE
-A-A 902,608 7,746 @624 66,777 1,902 225 — 145620 735639 1855893
Deregistration of a HE-FHE
subsidiary DAHER - - - - - - - o) - (28659
Revaluation reserve, hE-FuE
net of tax, arising DA
fomthe acquistion ~ HE4HE
of controling fhhEfE
Interest (BHi%)
in an associate - - - - - - 10,572 - - 10572
Currency translation ~ GHHE 7
differences 2] - - - - - - - 978 - 97778
Pofitfortheperiod BT - - - - - - - - 19222 1%
Issue of shares R 83,997 - - - - - - - - 89
Repurchases of shares & Ik 7 (13,703) - - - - 965 - - - (12739
Employee share option £ B i 1
scheme: HE R
—valugofemployee  — EEMRH
services BE - - - - 951 — - - _ 91
— proceeds from share  — R {7 %77
issues FEHE 1,902 - - - (1,902 - - - - -
2007 final dividends paid  —EE+ 4
BRXH
Be - - - - - - — (165984 (165984
Proft appropriation BHAR - - - 490 - - - - @ -
At 30 June 2008 ZTINF
~NAZTH 974,804 7,746 @624 91,747 951 1,190 10572 219,745 736917 2,039,048
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BAGRES DM BENME

10 TRADE AND OTHER PAYABLES 10 ERESRARHEMEN
RE
As at As at
30 June 31 December
2009 2008
R-ZBEhE R-TINF
AA=+HB +=-A=t+-8H
(Unaudited) (Audited)
(REER) (&EZ)
HK$'000 HK$'000
FHET THT

Trade and bills payables EREBESERAR

JE T R & 157,231 202,331
Other payable and accruals i FEf Z 8 &
fEst & A 118,542 131,746
Amounts due to associates & {5 B & N B A
(Note 18(c)) (KI3E18(c)) 1,103 1,482
Licence fees payable EfIERE 5,569 5,569
282,445 341,128
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

10 TRADE AND OTHER PAYABLES 10 ENEZRARHEAENS
(Continued) K IE ()
The ageing analysis of trade and bills ENEZERREMNZENE
payables is as follows: BAOMNMT :
As at As at
30 June 31 December
2009 2008

R-ZZ2BRF RZZEZNF
AA=THB +ZHA=1+—H

(Unaudited) (Audited)
(REER) (&R

HK$000 HK$'000

FET FHET

0o 30 days 0%30A 105,448 128,460
31 to 60 days 31%60H 28,137 32,921
61 to 90 days 61%90H 9,736 13,554
Over 90 days #3B90R 13,910 27,396
157,231 202,331
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11 OTHER GAINS/(LOSSES), NET 11 Httlx  (BR)FE8E

Six months ended 30 June
BEXA=+tHLXEAR
2009 2008
ZEENF —ZETNEF
(Unaudited) (Unaudited)
(REER) (R HER)

HK$’000 HK$'000
FEx FAT
(Loss)/gain on disposal of HEWME BE K
property, plant and R R B i
equipment and leasehold 1 3, {5 FA 4 (&5 18)
land and land use rights ya s (116) 1,517
Government grants BT B & 2,297 27
Investment tax credits KEBEE R (M)
(Note) - 7,695
Net fair value gains/(losses) 1% A &5l 8 X £ 18
of financial assets at fair HRTEENS R
value through profit or BEMNDNFFERK
loss %=,/ (E518) 17,627 (40,928)
Net exchange gains/(losses) [E X W25 (E518)
e 2,896 (481)
Gain on deregistration of a 4% — R M /B 2 &
subsidiary sz e - 23,653
Net fair value losses of SNERHIEHZ
foreign exchange NEFEEBE
forward contracts — (420)
Rental income HEBA 1,301 926
Others Hith 198 753
24,203 (7,258)
Note: Investment tax credits represented MaE: WEREEREERFPEA
incentives received as a result of the RAEMB(TRE])MWERA
reinvestment of the dividend incomes from B2 R EWABREEM
subsidiaries in the People’s Republic of BEIHBEESR -
China (“PRC”).
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

12 OPERATING PROFIT 12

The following items have been charged to
the operating profit during the interim period:

BEER

BA T 3B B B 7E o B8 0 48 % 5 7

kR

Six months ended 30 June

BEAA=tTRLEAEA

2009 2008
ZEEhEF ZETNF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FEx FAT
Depreciation of property, L N
plant and equipment e 38,555 33,772
Amortisation of leasehold ~ #t 78 £ 1 & + i {F A
land and land use rights T G 654 560
Amortisation of intangible 8 JiZ & &= # £
assets 5,496 4,657
Employee benefit expenses 1& B 1& ) B &2 193,376 214,703
Provision for inventories FERE 5,500 8,000
Provision for impairment of & YW & 5 R IE R E
trade receivables A5 1,928 661
ELREEERBRAR ZTEAFHHRE
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

13  FINANCE INCOME, NET 13 BMEWAZRE

Six months ended 30 June
BEANA=THLAEA

2009 2008
ZEENF —ZETNEF
(Unaudited) (Unaudited)
(REER) (R HER)

HK$’000 HK$'000
FHT FHET
Finance income — interest gt & W A — F| 8
income on WA E
— bank deposits — RWITFER 3,986 3,734
— amount due from — N — A
an associate NEIEOE/ S5 115 138
Finance costs — interest MEKEK — BT
expense on HEMFAERX
— bank loans — RITER (1,335) (1,143
— licence fees payable — ENEEEBR = (374)
2,766 2,355
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Notes to the Condensed Consolidated Interim Financial Information

14

INCOME TAX EXPENSE 14 fEHRMEX
Six months ended 30 June
BEANA=tHLEAMEA
2009 2008
—EEAE ZETNEFE
(Unaudited) (Unaudited)
(REEXR) (REERZ)
HK$’000 HK$'000
FEx FHET
Current income tax NERFTIS R
— Hong Kong profits tax — EFBNEF 11,546 18,012
— PRC enterprise — PEIERER
income tax 22,190 21,684
— Overprovision in prior — BAEFEZ
years HBEEE (35) (12,240)
Deferred income tax i FE P 15 FR (3,064) (8,773)
30,637 18,683

Hong Kong profits tax has been provided at
the rate of 16.5% (2008: 16.5%) on the
estimated assessable profit for the period.

PRC enterprise income tax is provided on
the basis of the profits of the PRC
established and operating subsidiaries for
statutory financial reporting purposes,
adjusted for income and expense items
which are not assessable or deductible for
income tax purposes. The applicable
enterprise income tax rate for these
subsidiaries of the Group is 25%.

EBEMEB VIRBAZ G E
RHEBEF U E165%(ZFF
J\EE £ 16.5% ) {E I B4 o

TECEMSRIYRRPER
SRS E R B R R REE M
B & 2 51 A 1
W 5t B AR A EHIR TS
B AR IEB EHH
BE-AEEZEMBERANE
REEMSBRBREB25% °
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Notes to the Condensed Consolidated Interim Financial Information

14

42

INCOME TAX EXPENSE (Continued)

The new Corporate Income Tax Law
increases the corporate income tax rate for
foreign investment enterprises from previous
preferential rates to 25% with effect from 1
January 2008. Companies established in the
PRC before 16 March 2007 and previously
taxed at the rate lower than 25% may be
offered a gradual increase of tax rate to 25%
within 5 years. Certain subsidiaries of the
Group established in the PRC will enjoy
preferential income tax rate from 2009 to
2012 and be taxed at the rate of 25% from
2013 or when the preferential treatment
expires. Certain subsidiaries established in
the PRC are entitled to exemption and
concessions from income tax under tax
holidays. Income tax was calculated at rates
given under the concessions.

As at 30 June 2009, deferred income tax
liabilities of HK$15,307,000 (31 December
2008: HK$9,224,000) have not been
established for the withholding taxation that
would be payable on the unremitted earnings
of certain subsidiaries in the PRC totalling
HK$306,140,000 (31 December 2008:
HK$184,474,000) as the directors
considered that the timing of the reversal of
the related temporary differences can be
controlled and the related temporary
difference will not be reversed or will not be
taxable in the foreseeable future.

China Ting Group Holdings Limited
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM BENME

15 DIVIDENDS 15 BE

Six months ended 30 June

BEAA=tTRLEAEA

2009 2008
ZEENF —ZETNEF
(Unaudited) (Unaudited)
(REER) (R HER)

HK$’000 HK$'000
FEx FAT
Interim dividend, declared, B &i&K+F KRB K
of HK3.70 cents (2008: i@ AR3.707% 1l
HK4.56 cents) per (ZEENF:
ordinary share 4.56781l) 77,413 95,885
Special dividend, declared, B & JF 45 Bl I & & &
of HK0.74 cents (2008: T A AR0. 74751l
HKO0.68 cents) per —EENF:
ordinary share 0.687% 1lll) 15,482 14,299
92,895 110,184
Note: B 5
At a meeting of the Board held on 4 September RZZEZNFNANBNESES
2009, the Directors declared a special dividend of b B EREERERERS.70
HKO0.74 cents per ordinary share in addition to an BN EEERENREEGRY
interim dividend of HK3.70 cents per ordinary BIRO74E - HZEER TR E I
share. The declared dividends are not reflected as AR HE B E R P R A E AR
a dividend payable in the interim financial B EBREBEE-_ZTAF+=-A
information, but will be reflected as an appropriation T+t HLEFERBAEANFTRBA
of retained earnings for the year ending 31 't £ 9 Bt o
December 2009.
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM B ERME

16

17

44

EARNINGS PER SHARE

The calculation of basic earnings per share is
based on the profit attributable to equity
holders of the Company of HK$153,921,000
(Six months ended 30 June 2008:
HK$192,232,000) and the weighted average
number of ordinary shares in issue during the
period of 2,092,238,000 (Six months ended
30 June 2008: 2,106,809,426).

Diluted earnings per share is calculated by
adjusting the weighted average number of
shares outstanding to assume conversion of
all dilutive potential shares.

During the six months ended 30 June 2008
and 2009, there were no potential dilutive
shares outstanding.

COMMITMENTS
(a) Capital commitments

As at 30 June 2009, the Group had
capital commitment contracted but
not provided for in respect of property,
plant and equipment amounting to
HK$28,598,000 (2008:
HK$3,802,000).

China Ting Group Holdings Limited  Interim Report 2009
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BEREF

AREESERELREF HREAR
NAEAIRES B AEGEEF
153,921,000/ L (Z T T N\ F
NA=+81EXMEA:
192,232,000/ 7T) & #3 A B 2%
T BB Z N EF Y&
2,092,238,0000% (= T T )\ &
NA=+81EXMEA:
2,106,809,426p%) 5+ & -

FREE BT BRRAE 2 E
ERERGEHHRLAR B
R E AT IR 2 I HET B
g

RIBETZNER_ZTTAFEN
A=+BLERNEARN  AAQF
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A& IE
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28,598,000 L(Z T &
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Notes to the Condensed Consolidated Interim Financial Information

17 COMMITMENTS (Continued) 17 &g (8
(b) Operating lease commitments (b) RKEHEEE
The Group leases various retail ANEERE DT HEEL
outlets, offices, warehouses and plant EHEBEERZEAT
and equipment under non-cancellable EE PHAE -EAUK
operating lease agreements. The BMEREZHE ZEFHE
leases have varying terms, escalation MES MEELRED
claims and renewal rights. EEETR -
The future aggregate minimum lease ANEERE DT HEEL
payments under non-cancellable EHERREINNHE
operating leases are as follows: HeRBABOT
As at As at
30 June 31 December
2009 2008

K-BBRE R-TTNF
XBE+R T-A=t-R

(Unaudited) (Audited)
(REER) (E#&Z)
HK$000 HK$'000
TR FET
Land and buildings T RETF
— No later than 1 year — BB —F 16,681 11,530
— Laterthan 1yearand — #BiB—F A
no later than 5 years TEBRF 9,347 7,589
26,028 19,119
Plant and equipment R KR
— Nolater than 1 year ~ — T#BiB—F 127 169
— laterthan 1yearand — #BB—F8
no later than 5 years THRBRF = 42
127 211
26,155 19,330
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BAGRES DM B ERME

18

46

SIGNIFICANT RELATED PARTY
TRANSACTIONS

The Group is controlled by Longerview
Investments Limited (incorporated in the
British Virgin Islands), which owns 71% of
the Company’s shares. The remaining 29%
of the shares are widely held.

The directors are of the view that the
following company is a related party of the
Group:

Name

=L

18

EXFREALRS

R B AlLongerview Investments
Limited (7 8 & iR 2 B & 7 i Ak
SO FTES R AR RARTI%
HIAR 1D o 82 T KHI29% A 15 B A &
BA -

EERRTIRAABAEEN
BREAL:

Relationship with the Group
EES ] FL LS

Hangzhou Huasheng Accessories Company Limited

(“Huasheng Accessories”)

MMNERHHERRE ((ERHH])

An associate

NG|

The name of Huasheng Accessories referred
to in the above represents management’s
best efforts at translating the Chinese name
of this company as no English name has
been registered or available.

China Ting Group Holdings Limited  Interim Report 2009
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Notes to the Condensed Consolidated Interim Financial Information

BAGRES DM B ERME

18  SIGNIFICANT RELATED PARTY 18 EXREFBEALXRS (H)
TRANSACTIONS (Continued)
(a) Transactions with a related party (a) BHEEBEALETHX
2

In the opinion of the directors, the EERRA TXZRS
transactions below were conducted in TRBERESEKB
the ordinary and usual course of BrET MZzERS
business and the pricing of these B E B RIR & AN & B i
transactions was determined based EBEBEALTEHEERK
on mutual negotiation and agreement BEMETE -
between the Group and the related
party.

Six months ended 30 June

BEAA=+tRLEAREA

2009 2008
ZEEhE —EENF
(Unaudited) (Unaudited)
(REER) (REHER)
HK$’000 HK$000
FET FAT
Interest income from KEERHEZ
Huasheng T B YA
Accessories 115 138
Purchases of M) 3 2R B KL B AR
accessories from P
Huasheng
Accessories 3,260 5,128
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18 SIGNIFICANT RELATED PARTY 18 EXREBHEALXRZ (H)
TRANSACTIONS (Continued)

(b) Key management compensation b) FEEEENRMH

Six months ended 30 June

BEAA=+tHLAEA

2009 2008
—EEAE —EENF
(Unaudited) (Unaudited)
(REEX) (REE®Z)
HK$’000 HK$’000
FET FHET
Salaries and other e kEA
short-term employee HEEE
benefits & 6,155 5,890
Post-employment BARAE F
benefits 45 42
Share-based payments % 5 %3 Bil 1,035 951
7,235 6,883
(¢)  Period-end balances with related (c) EFBEALZHER
parties #E
As at As at
30 June 31 December
2009 2008
R-ZZAE RZZEENF
AA=tR +ZA=+—H
(Unaudited) (Audited)
(RBER) (&R
HK$’000 HK$'000
THER FAT
Receivables from JE W HsE & 1 R
associates wIE 3,421 3,989
Payables to associates FERTBEE A A
A 1,103 1,482
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BAGRES DM B ERME

18

19

SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(c) Period-end balances with related
parties (Continued)

All amounts are unsecured, interest-
free and repayable on demand,
except for the amount due from an
associate of HK$3,403,000 (2008:
HK$3,971,000) which bears interest
at 4.8% (2008: 4.8%) per annum.

EVENTS AFTER THE BALANCE
SHEET DATE

On 24 July 2009, the Group entered into an
exclusive supply agreement (“Agreement”)
with Bernard Chaus, Inc. (“Chaus”).
Pursuant to the Agreement, Chaus
appointed the Group as the sole supplier of
all its career and casual sportswear in
mainland China for a term of 10 years from
the date of the Agreement. In return the
Group agreed to pay Chaus an exclusive
supply premium of US$4,000,000.

ELHEBEZERERAF

18

19

EXEREALXS (H)

(c) BHEBREALZHR
BE(E

FiA XY A EER -
RERBIEERERE "
HER —KBEA A2
X IA3,403,0008 L (=
= )\ : 3,971,000 7r)

B SN % R IRIR &R X

48FE(Z T )\ F : 438

E)FE -
BERARZEER

RZZETAFLA-+THIA -
7K £ B A % BEBernard Chaus
Inc. ([ Chaus ) 2 B 8 = it f&
AN DERE- SR
ChausZ st A& B RETA A
AR B B AR TE P B A
CRREEDN AHBBEAR
HEFd+TF - AEERELZN
4,000,000 T TChausZ & K
HEERRB -
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Independent Review Report

PRICEWATERHOUSE(COPERS

BEERUKESMERA

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF

CHINA TING GROUP HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 4 to 49, which comprises the
condensed consolidated balance sheet of China
Ting Group Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30
June 2009 and the related condensed consolidated
statements of comprehensive income, changes in
equity and cash flows for the six-month period then
ended, and a summary of significant accounting
policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Main
Board of The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility
is to express a conclusion on this interim financial

50

PricewaterhouseCoopers
22/F, Prince’s Building
Central, Hong Kong
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Independent Review Report

information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public
Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we
would become aware of all significant matters that
might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 4 September 2009
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Management Discussion and Analysis

BUSINESS REVIEW

The global economy during the first half of 2009
continued to be adversely affected by the financial
tsunami and the overall demand for garment
products was sluggish. During this period, the
Group encountered intense price pressure from its
customers and competitors.

During the six months ended 30 June 2009, the
Group’s revenue and profit before tax stood at
approximately HK$973.9 million and HK$184.7
million, respectively. The period-to-period
comparison shows a decrease of approximately
23.1% and 12.3% in the Group’s revenue and profit
before tax, respectively. The gross profit of the
Group during the six months ended 30 June 2009
slightly increased to approximately 35.8% from
33.2% for the same period in 2008, principally due
to the Group’s strategy to focus on quality and long-
term customers with adjusted product portfolio and
acceptable profit margins. Our Directors believe that
the Group enjoys a significant advantage in its
product quality control, economy of scale and the
ability to produce quality garment products within a
short lead time as increasingly required by its OEM
customers. Although the international markets and
the domestic market in China continue to suffer with
low consumers’ confidence, our Directors believe
that the Group has adopted the most appropriate
business strategies in response to the changes and
challenges.
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Management Discussion and Analysis

The unfavourable economic condition affected the
performance of the Group, but it has also created
business opportunities for the development of new
product lines and penetration into new markets and
new customers, especially retail brands in the
European countries. These retail brands were
looking for reliable and financially sound business
partners in Asia to weather the tsunami, achieve
growth and rebuild the businesses in the wake of
the economic downturn.

In the Group’s China retail business, the sales under
the four proprietary brands, ‘FINITY’, ‘DBN/I’
‘RIVERSTONE’ and ‘ELANIE’, as well as its licensed
brand ‘MAX STUDIO’, grew slightly. The Group also
improved the profitability of its retail sales business
by restructuring its retail network through
management trainings, strengthened brand loyalty
and recognition programmes, store renovation and
reducing the number of stores in order to increase
the sales of each store. The objectives of all these
measures are to enhance the profitability of our
retail business with enhanced retail network and
stronger brand recognition. Our Directors believe
that the economic downturn provides the Group
with good opportunities to strengthen its retail
network by focusing on stores at good locations
and good performing stores in order to respond to
the market needs and trends quickly and creating a
petter retail network at lower cost. As of 30 June
2009, the Group maintained 430 stores in China,
representing a slight decrease of 20 stores as
compared with 31 December 2008.
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Management Discussion and Analysis

BUSINESS OUTLOOK

Our Directors believe that, even though the first half
of 2009 was full of uncertainties and challenges, the
economic contraction also presented the Group
with new business opportunities. The Group’s
customers in the OEM/ODM business are important
to the Group, and hence, our Directors intend to
strengthen the business collaboration with them by
offering them with strong manufacturing and design
support. In this connection, the Group has
implemented a new business model with our long-
term customers by offering them garment and
apparel manufacturing and supply services on an
exclusive and long-term basis. In July 2009, the
Group entered into a 10-year exclusive supply
agreement with Bernard Chaus, Inc. in the United
States, pursuant to which the Group will act as
Bernard Chaus’ exclusive garment and apparel
supplier in China/Asia. Our Directors believe that
such enhanced long-term business relationship with
our customers will be mutually beneficial and will
result in new business opportunities to the Group as
well as our customers.

The Group’s strong financial status and liquidity
make it a much sought-after partner in both the
OEM/ODM business as well as retail business. The
Group will continue to explore feasible business
cooperation opportunities with suitable business
partners in order to achieve a sustainable business
growth.
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Management Discussion and Analysis

EEENWE DN

Our Directors are optimistic on the continuous
economic growth of China in the second half of
2009 and believe that the Group’s customers in the
OEM/ODM business will continue to support the
Group. The global economy is expected to be
stabilised during the second half of 2009, and this
will provide the Group with new business
opportunities. The Group will actively expand its
customer base in its OEM/ODM business with
different kinds of garment and apparel items.

The Group’s wool mill in Hangzhou is ready for
commercial production, and our Directors expect it
to be a good platform for the Group to diversify its
product portfolios and penetrate into the fall/winter
garment/fashion series using wool and wool-
blended fabrics as the principal raw materials. Our
Directors believe that the wool mill will expand the
product portfolios of the Group by increasing and
stabilising its seasonal and annual productivity.

The Group will continue to devote its resources,
leveraging its strong management skills, to expand
the network for our retail business in China as well
as other countries.

The Group will continue to streamline its financial
control and reporting systems with emphasis on
cost effective and good quality production process
in order to strengthen its niche in the industry.
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Management Discussion and Analysis

EEENWE DN

FINANCIAL REVIEW

During the six months ended 30 June 2009, the
Group’s revenue amounted to approximately
HK$973.9 million, representing a decrease of
approximately 23.1% as compared with
approximately HK$1,266.3 million for the same
period in 2008. The gross profit margin for the six
months ended 30 June 2009 was approximately
35.8%, representing an increase of approximately
2.6 percentage points as compared with
approximately 33.2% for the same period in 2008.
The result were not only attributable to the Group’s
efforts to increase its productivity, but also to the
strong support from the PRC governmental policies
favouring apparel exporters in China. The Group
provided on-job trainings and further career
development to its workers, which enhanced the
productivity and reduced the labour costs in the
production process.

The profit attributable to equity holders of the
Company was approximately HK$153.9 million,
representing a decrease of approximately 19.9% as
compared with approximately HK$192.2 million
during the same period in 2008. Earnings per Share
were HK7.36 cents, representing a slight decrease
of HK1.76 cents as compared to HK9.12 cents for
the same period in 2008.

Bt 7% B B
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—ZTTN\FREL1,266.38 BE LR
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=tHRAEZRNEA EFMEAEY
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OEM/ODM Business

During the period under review, the revenue derived
from our OEM/ODM business recorded a decrease
to approximately HK$810.3 million from
approximately HK$1,105.4 million for the same
period in 2008. Although a significant part of the
OEM/ODM revenue continued to be derived from
the sales of silk and silk-blended apparel items,
which decreased to approximately HK$282.6 million
(2008: HK$ 441.9 million) and contributing only
34.9% to the OEM/ODM Business, the Group
diversified its product portfolios with cotton and
cotton-blended apparel and apparel in synthetic
fabrics together contributing 45.7% to the revenue
of our OEM/ODM business. The following table sets
forth an analysis of the revenue of our OEM/ODM
business by products:

ERERERRFHEES

REIBEHSRE  #XERAREERE
SRR EEFA ST N\FRAES
#91,105.48 & 7 7T W P & £810.38
EHETL  RHFDMER %%L/Eﬂ
TR EREERELARMESD
REIEE - HIEEHE T E4282.68
EAT(ZETZE)N\EFE 441088
o) EREBRE RS REE
B HEEEREMI%Z ER A
SERDIEEREEZ UL =R RF
/thiﬁﬁ&’zéu&/\ﬁzfﬁkf/&%% L E R

R RETREERZER
Aﬁ%J%‘TﬁﬂﬁE Rl
BETREEBUERE D ZEEE
DHT

Period-to-
Six months ended 30 June Period
BEANA=ZTRHLEAEAR B H L
2009 2008
—E2AE —EE)N\F

HK$ million %  HKS$ milion % % change
BHEBT % BEET % 9 &

Silk and silk-blended M R AR

apparel AR EE 282.6 34.9 4419 40.0 (36.0)
Linen and linen-blended ik B i R 4

apparel AR 5 102.8 127 152.0 138 (32.4)
Cotton and cotton-blended 1% R A% R 47

apparel R 216.4 26.7 268.8 243 (19.5)
Apparel in synthetic fabrics A R B AR 2 153.8 19.0 111.2  10.1 38.3
Printing and dyeing EN e 16.4 2.0 27.0 2.4 (39.3)
Home textile products REE T 26.3 3.2 51.1 4.6 (48.5)
Others H i 121 15 534 48 (77.5)
Total =t 810.4 100.0 1,105.4 100.0 (26.7)
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Management Discussion and Analysis

In terms of the locations of our customers, the
United States continued to be the Group’s principal
market with sales amounted to approximately
HK$655.0 million (2008: HK$889.4 million),
representing approximately 80.8% (2008: 80.5%) of
the total revenue of our OEM/ODM business. Sales
to the European countries and other countries were
approximately HK$63.0 million (2008: HK$55.6
million) and HK$92.4 million (2008: HK$160.4
million), respectively.

Fashion Retail Business

During the period under review, the retail sales
slightly increased to approximately HK$163.5 million
from approximately HK$160.9 million for the same
period in 2008. The revenue from our fashion retail
business may be analysed as follows:

REEMEMmME  XBHEEAREE
FEMS - MEHEERE R655.08 8
BIL(ZZTZENF 188945 BB L) -
EREBEEEBR ZBEEEYD
80.8% (= Z T )\ & :80.5%) ° BUIM
ERMEMBRAMGHEEED LD
ABI0EEBT(ZEZT)\F : 5568
EATIRRIBEBT(ZZTEZEN
F 16048 BHE L) °

RESEXEK

REBEHE TEEHR_ZTN\FH
H#160.9B BB Tt BE Mg mE
1635EBET REEENFET
EEBAUDITOT ¢

Period-
Six months ended 30 June on-Period
BEANA=ZTRHLEAEAR B H L
2009 2008
—E2AE —EE)N\F
HK$ million %  HKS$ milion % % change
BEER % BEBTT % % &
In-house brands BXmhE
Finity Finity (JE 4 1) 80.9 495 835 519 (3.1)
Dbni Dbni (14 ) 104 6.3 14.6 9.1 (28.8)
Elanie Elanie (#k &) 28.6 17.5 215 133 33.0
Riverstone Riverstone
(BT ®E) 20.1 123 14.6 9.1 37.7
Licensed brands RERE
Maxstudio Maxstudio 235 144 26,5 16.5 (11.9)
Burlington Burlington
House House - - 0.2 0.1 N/A
Total retail revenue BEELER 163.5 100.0 160.9 100.0 1.6
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In terms of retail revenue analysis by sales channel,
sales from concessions amounted to approximately
HK$116.3 million (2008: HK$111.4 million),
accounting for approximately 71.1% of total retail
revenue. Sales from free-standing stores and
franchisees amounted to HK$9.0 million (2008:
HK$4.2 million) and HK$38.2 million (2008:
HK$45.3 million), respectively.

Liquidity and Financial Resources

The Group continues to retain a good and solid
financial position. During the six months ended 30
June 2009, the Group satisfied their working capital
needs principally from its business operations. As of
30 June 2009, the Group had cash and cash
equivalent of approximately HK$658.9 million,
representing an increase of approximately HK$13.9
million as compared with approximately HK$645.0
million as of 31 December 2008. The increase was
principally due to the cash inflow from our business
operations of approximately HK$226.9 million, the
cash used in investing activities of approximately
HK$135.6 million, which mainly represented the
acquisition of property, plant and equipment
amounting to HK$50.7 million, advance payments
made for the purchase of plant and machinery
amounting to HK$21.0 million and cash placed in
term deposits with a fixed three-month initial term
by approximately HK$72.6 million, and the cash
used in financing activities, which mainly
represented the 2008 final dividend paid to our
shareholders during the six months ended 30 June
20009.
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Management Discussion and Analysis

As of 30 June 2009, the Group had bank
borrowings of HK$46.2 million (31 December 2008:
HK$30.2 million) repayable within one year. The
debt to equity ratio (total borrowings as a
percentage of total equity) was 2.0% (31 December
2008: 1.3%).

The sales of the Group are mainly denominated in
US dollars and Renminbi and the purchase of raw
materials is mainly made in Renminbi, US dollars
and Hong Kong dollars. As of 30 June 2009, all
cash and cash equivalents, and bank borrowings
were mainly denominated in US dollars, Renminbi
and Hong Kong dollars. Hence, the Group has no
significant exposure to foreign exchange risk.

Human Resources

As of 30 June 2009, the Group employed a total of
12,000 employees in the Mainland China, Hong
Kong and the United States.

The Group recognises the importance of good
relationships with its employees and has established
an incentive bonus scheme for them, in which the
benefits are determined based on the performance
of the Group and individual employees, reviewable
every year. Our Directors believe that a comparative
remuneration scheme, a safe and comfortable
workplace, and career development opportunities
are incentives for employees to excel in their areas
of responsibilities.

Contingent Liabilities

The Group had no material contingent liabilities as
at 30 June 2009.
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Other Information

INTERESTS AND/OR SHORT POSITIONS EERES{THRAERAQAAR
OF DIRECTORS AND CHIEF EXECUTIVE HEBRZIENRG - EERAR
IN THE SHARES, UNDERLYING SHARES EEBTEENERR %A
OR DEBENTURES OF THE COMPANY

AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2009, the interests and short WMRZ-ZZEZHAENA=+H AQAFAE
positions of the Directors and chief executive of the ZE R &Z&SITHRA B RA Q7 & E A
Company in the Shares, underlying shares or /ﬁ B(REFRBERN(TESFRES
debentures of the Company and its associated & & il |) ZEXVES &9 % &) 9 IR 1 ~ 48
corporations (within the meaning of Part XV of the  BIf& i & B  HERBEEZESR
Securities and Futures Ordinance (“SFO”)) which  ER & &7l EXVERF7 RSN SR EC
were notified to the Company and the Stock H&@ARAFRBMIFAHERRXE (B
Exchange pursuant to Divisions 7 and 8 of Part XV #EREBEZZEXHEEHEEI R f’E
of the SFO (including interests and short positions B B 25 R KX B) » IR B E FH
which they are taken or deemed to have taken  HA £ 1§ fl £3521& 1 F 55 BRRH 7(?
under such provisions), or were required, pursuant B K B LM ABEZ KA S iRE
to section 352 of the SFO, to be entered in the Bz AT & % - 7 45 A (U:FF*EE'JJ) Bt
register required to be maintained, or were required,

pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers as set

out in appendix 10 to the Rules Governing the
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Listing of Securities of the Stock Exchange (the  $&+Fr#i FHBTAZEEEITES
“Listing Rules”), to be notified to the Company X ZHEEFARTBAZHNE AR A

and the Stock Exchange, were as follows: DTS RARINT
(@) Beneficial interests in the Shares (a) REROWNEZER

Approximate
Number of percentage of
Shares interest in the

Name of Directors  Capacity (Note 1) Company#

ROBE EEARER

EEgE 55 (fifaE1) HOBEDEE#

Mr. TING Man Yi Interest of controlled corporation  1,490,000,000 (L) 71.22%
THRAE R A E R (Note 2)
(B zE2)

Mr. TING Hung Yi Interest of controlled corporation  1,490,000,000 (L) 71.22%
THERF A& PR A B (Note 3)
(M 53)

Mr. DING Jianer Interest of controlled corporation  1,490,000,000 (L) 71.22%
TERRE SR HE B (Note 4)
(B 54)

Dr. CHENG Chi Pang Directly beneficially owned 200,000 (L) 0.01%

BAENSE L HEEEHE

Directly beneficially owned 1,000,000 (L) 0.05%
HEEEDHESR (Note 5)
(B 5E5)

Mr. WONG Chi Keung Directly beneficially owned 1,000,000 (L) 0.05%
B EE HEEE=HE (Note 5)
(M 5%5)

Mr. LEUNG Man Kit  Directly beneficially owned 1,000,000 (L) 0.05%
RRGFEE HEEEHE (Note 5)

(M 5%5) 0.05%

# The approximate percentage of interest in # EERRBEEMOBD T
the Company is based on the issued share BRARARZZTZTNFRA
capital of the Company as at 30 June 2009 Z+tHNBBITRAGFE
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H it & ¥

Notes:

The letter “L” stands for the Director’s long
position in the Shares.

Longerview Investments Limited
(“Longerview”) is owned as to 41.5% by
Firmsuccess Limited (“Firmsuccess”)
which is wholly-owned by Mr. TING Man Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Man Yi. As such, under the SFO, Mr. TING
Man Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In
Holdings Limited (“In Holdings”) which is
wholly-owned by Mr. TING Hung Yi.
Longerview is a controlled corporation
(within the meaning of the SFO) of Mr. TING
Hung Yi. As such, under the SFO, Mr. TING
Hung Yi is deemed to be interested in the
1,490,000,000 Shares held by Longerview.

—_

EREBEZERERAR

FERILIEEERRHTH
A

Firmsuccess Limited
([ Firmsuccess |) # A&
Longerview
Limited ([ Longerview |) #J
415%  mT @R EER 2
& H A Firmsuccess °
Longerview & T 81 52 % £ &)
ZERHEEREFRAE
ROl R E) - Bt - ARIEE
FREBEGEN THRTE
% 18 1€ % A Longerview#$ &
#91,490,000,0000% A% 17 &) 4

°

Investments

i

In Holdings Limited ([ In
Holdings J) # 7 Longerview
#)40.5% - M T % /R % & Bl
2 & ¥ Aln Holdings °
Longerview & T 7R & 4 &)
ZEGBEZERESRPE
ROl R ) - Bt ARIEE
HFREEEG - THEREE
% 18 1€ % A Longerview#$ &
#91,490,000,0008% % 15 #9 #

e
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H it & ¥

oz

Pursuant to a shareholders' agreement
dated 18 November 2005 and entered into
between Mr. TING Man Yi, Firmsuccess,
Mr. TING Hung Yi, In Holdings, Mr. DING
Jianer, Willport Investments Limited
(“Willport”) and Longerview (collectively
the “Controlling Shareholders”), each of
the Controlling Shareholders (other than
Longerview) has agreed to enter into pre-
emptive arrangements in respect of their
shareholding in Longerview. For the
purpose of Part XV of the SFO, each of Mr.
TING Man Yi, Mr. TING Hung Yi and Mr.
DING Jianer is therefore deemed to have
effective voting power in respect of the
1,490,000,000 Shares held by Longerview.
As such, under the SFO, Mr. DING Jianer is
also deemed to be interested in the
1,490,000,000 Shares held by Longerview.

The interest in the underlying shares of the
options granted by the Company is
pursuant to the share option scheme
adopted on 18 November 2005.
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(b)  Beneficial interests in the shares of (b) REBIEROCHEZER
associated corporations

Approximate

Total percentage
Name of number of of interest
Name of associated Nature of ordinary in the associated
Directors corporation interest shares corporation
LERED 2
EEpnA HELEEEE EREE LEREAY EZBNEIHL
Mr. TING Man Yi Firmsuccess Personal interest 1 100%
TER %A 18 A 2
Longerview Corporate interest 415 41.5%
A E S (Note 1)
(B E1)
Mr. TING Hung Yi  In Holdings Personal interest 1 100%
THREE (EPN:
Longerview Corporate interest 405 40.5%
EE R (Note 2)
(Mg 5E2)
Mr. DING Jianer Willport Personal interest 1 100%
TER%E &l A FE 2
Longerview Corporate interest 180 18.0%
A E = (Note 3)
(B 53)
Notes: Bt &
1. The 415 shares in Longerview are held by 1. Firmsuccess # A 415 B
Firmsuccess, which is wholly-owned by Mr. Longerview B&fn - T 8 5% %
TING Man Vi. 4 RIl 2 & ¥ A Firmsuccess ©
2. The 405 shares in Longerview are held by 2. In Holdings # & 405 &
In Holdings, which is wholly-owned by Mr. Longerview B&fn T /R %k
TING Hung Yi. 4 Bl 2 & # A In Holdings °
3. The 180 shares in Longerview are held by 3. Willport #57 180 A%Longerview
Willport, which is wholly-owned by Mr. R TRRELERZEHE
DING Jianer. B Willport ©
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SUBSTANTIAL SHAREHOLDERS' FERRAREAQ2TIARG  HER
INTERESTS AND/OR SHORT POSITIONS #HEERTHANERR R
IN THE SHARES, UNDERLYING SHARES xRE

OR DEBENTURES OF THE COMPANY

BEEMRM R_EZAFAA=T
B RARE R - HEE D R AE %
EREAREIOAS  MREBEESZK
HEGIEBHRAELNFEFEN
BELMANAL(LEFARBESTRK
BRETHRAE)MT :

So far as the Directors are aware, as at 30 June
2009, the persons, other than Directors and chief
executive of the Company, having interests or short
positions in the Shares or underlying shares or
debentures of the Company, which were required to

be entered into the register kept by the Company

pursuant to section 336 of the SFO, were as

follows:

Approximate
percentage of

Name of substantial Number of Shares interest in
Shareholders Capacity (Note 1) the Company
HAEARER
FERREB 56 R4 & B (M&E1) BOBSL
Longerview Beneficial owner 1,490,000,000 (L) 71.22%
EREAA
Firmsuccess Interest of controlled 1,490,000,000 (L) 71.22%
corporation (Note 2)
REGEE (B 5E2)
In Holdings Interest of controlled 1,490,000,000 (L) 71.22%
corporation (Note 3)
REGEE (P 5£3)
Willport Interest of controlled 1,490,000,000 (L) 71.22%
corporation (Note 4)
REGEE (P 5£4)
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H it & ¥

Notes:

The letter “L” stands for the substantial
Shareholders’ long position in the Shares.

Longerview is owned as to 41.5% by Firmsuccess.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of Firmsuccess.
Firmsuccess is therefore deemed to be interested
in the 1,490,000,000 Shares held by Longerview.

Longerview is owned as to 40.5% by In Holdings.
As such, Longerview is a controlled corporation
(within the meaning of the SFO) of In Holdings. In
Holdings is therefore deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

Pursuant to a shareholders' agreement dated 18
November 2005 and entered into between the
Controlling Shareholders, each of the Controlling
Shareholders (other than Longerview) has agreed
to enter into pre-emptive arrangements in respect
of their shareholding in Longerview. For the
purpose of Part XV of the SFO, each of
Firmsuccess, In Holdings and Willport is therefore
deemed to have effective voting power in respect
of the 1,490,000,000 Shares held by Longerview.
As such, Willport is also deemed to be interested in
the 1,490,000,000 Shares held by Longerview.

EREBEZERERAR

—_

FHILIEEERBROFOFE -

Firmsuccess# 5 Longerview#J41.5% °
LIt * Longerview £ Firmsuccess#J
ZEMEERBSLS RBEEMT
SR FE) o B - Firmsuccess 4 47 1
A Longerviewfs A& #91,490,000,000
& B 15 o) R 25 o

In Holdings# 5 Longerview#40.5% ©
it Longerview AIn Holdings#) %
2% B (R 3B H R E &0 8%
) e Bt > In Holdings# R EHE B
Longerview$¥ A& #)1,490,000,0008%
R& 17 B 1 7 o

BESEBRBEERR-_TTAF T —
A+NBITIHRERE  SER
fi% 5 ( Longerviewl 5M) E B & 5t &
% M Longerview Z % #& 7] 37 18 5t i
AR - BEFH KRBT EGEXVE
M & ' Firmsuccess * In Holdings &
Willport& B B It # R 1F # A&
Longerview T #%1,490,000,000/% F&%
) BERIRERE - Bt - Willport7i
W R {E # Alongerviewi & K
1,490,000,000% i& {5 &) 4 2 o
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SHARE OPTION SCHEME AND PRE-IPO BREFEREXALAHEREANE
SHARE OPTION DEED BREZE

(a) Share Option Scheme (a) BRER

Pursuant to the written resolutions of the sole REM —BRER _ZZTRHRF+— A8
Shareholder passed on 18 November 2005, ashare + N \B@BBHOESERFHAZR A2 #t
option scheme (the “Share Option Scheme”) was /& I £ 4% F& A% 4 5 20 ([ 8 IR #& =+
approved and adopted by the Company. 2o

The purpose of the Share Option Scheme is to BRETZNEN B HFARTHEEZ
allow the Company to grant options to subscribe for B E (TH R TX)F LA RER M H
Shares (the “Options”) to Participants (as defined R #E ([EBRE]) - (EAS B EEH
below) as incentives or rewards for their contribution 1% & ¥t R &£ E AT EE & B Bf -

to the Group.

For the purpose of the Share Option Scheme, FEREMEIME  2EE BIE)A
Participants include () employees of the Company R A EERIME A TNEES (T®
(whether fulltime or part-time) or any of its 2 B sk 3 B) + K(i)A 2 78 £ [ B
subsidiaries; and (i) Directors (whether executive AR EMEE(TwmARITE S
Directors or non-executive Directors or independent  JFHI{TE BBV IFRITES) (5T
non-executive Directors) or any director of its R{EARITEAIB28EE]) -

subsidiaries (together, the “Participants” and each

a “Participant”).

The total number of Shares which may be issued TERIEERE 2 A D BT
upon exercise of all options to be granted under the  HE b BERET 2 HA A A BREM
Share Option Scheme and any other share option  A] RE B TR R D 2 8- T~ 15 B B
schemes of the Company shall not, in aggregate,  199,000,000/% A% 15 ([ 5t & # #& L
exceed 199,000,000 Shares (the “Scheme [R1) BIFEAAFIR T H X ESR
Mandate Limit”), unless the Company obtains an B #t /f - St EtEI B E LR M S -
approval from the Shareholders as set out below. BB BIRETRSHEER
Options lapsed shall not be counted for the purpose

of calculating the Scheme Mandate Limit.
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The Company may seek approval of the
shareholders in general meeting to refresh the
Scheme Mandate Limit such that the total number
of Shares in respect of which options may be
granted under the Share Option Scheme and any
other share option schemes of the Company in
issue shall not exceed 10% (the “Refreshed Limit”)
of the issued share capital of the Company as at the
date of approval to refresh such limit. Options
previously granted under the Share Option Scheme
and any other share option schemes (including
those outstanding, cancelled, lapsed in accordance
with the Share Option Scheme or any other share
option schemes or exercised Options) shall not be
counted for the purpose of calculating the
Refreshed Limit.

Notwithstanding the above, the maximum number
of Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised
under the Share Option Scheme and any other
share option schemes of the Company shall not
exceed 30% of the total number of Shares in issue
from time to time. No option may be granted under
the Share Option Scheme and any other share
option schemes of the Company if this will result in
the aforesaid 30% limit being exceeded.

EREBEZERERAR
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The maximum number of Shares issued and to be
issued upon exercise of the options granted to each
Participant (including both exercised and
outstanding options) in any 12-month period up to
and including the date of grant of the options shall
not exceed 1% of the total number of Shares in
issue. Any further grant of Options to a Participant
which would result in the Shares issued and to be
issued upon exercise of all options granted and to
be granted to such Participant under the Share
Option Scheme and any other share option
schemes of the Company (including exercised,
cancelled and outstanding options) in the 12-month
period up to and including the date of such further
grant representing in aggregate over 1% of the
Shares in issue shall be subject to the shareholders'
approval in general meeting with such Participant
and his associates (as defined in the Listing Rules)
abstaining from voting.

An Option may be exercised in accordance with the
terms of the Share Option Scheme at any time
during a period of not more than 10 years to be
notified by the Board to each grantee. Such period
shall commence on the date on which an offer of
the grant of an Option is accepted or deemed to be
accepted in accordance with the terms of the Share
Option Scheme and expire on the last day of such
period as determined by the Board.

RATEEME2BEXHNELRE (R
FEE T B R 1T {6 1O BB AR ) Th 8%
TRETFEHRTNRNRSEHE - EE
A+ EARNEERHERERH (2
BEAGBBEDETROALED
1% HEE-FTELBREAHR
HEFEM 2T ZEAHER A
M2EEE-SEHBERESERA
TTERRBEBERERT S RARRERME
ERETEERTIBEE FZL2 A
ENRERERERESITE B
HRARTEZBERE M HTR
BTFERTZRNDEE  MEBARA
BEITRN 21%E  AIASTRR
RAGLERRIE MAEBL2EE
REBEA(EER WA At
MERR -
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An amount of HK$1.00 is payable by the Participant 2 EEZENERESHARA QAR L
to the Company on acceptance of the option offer  {~1.0078 7T LA 1 & E X E IR HE & R
as consideration for the grant. Unless otherwise B -BRIFEFTESRTHETE ULkEZR
determined by the Board and specified in the offer EREZIREBWREE ORI HNE LK
letter to be given to the Participant at the time of the RN BB A E I - B RIA R AHE
offer of the Option, there is neither any performance  FE{T{FE B R EREKR M KRB B Z -
target that needs to be achieved by the grantee B 771 i A% 4% B 1 4% £ & (K BB IR 4 35
before an Option can be exercised nor any  HHIR -

minimum period for which an Option must be held

before it can be exercised.

The subscription price in respect of each Share  RIEBEREAZIRITHERRMHAE
issued under the Share Option Scheme will be a EBEHEEeE T HEFTERHNR
price determined by the Board and notified toa BEEHBRESERUT=ZEFEZHSE -
Participant and will be no less than the highest of: () (B2 MR EIRSBERE S BB ﬁﬁ t
the closing price of the Shares as stated in the HREXHRHAUTE  Z B
Stock Exchange's daily quotations sheet on the  AEEZHIEETHLER &Hﬁﬁfiﬁﬁiﬁ
date of offer to the Participant, whichmustbeaday T4 BB 2B (XS B (i)\B#
on which licensed banks are open for business in A2 HEERESERESHAEZERE
Hong Kong and the Stock Exchange is open for X 5 BEtZ & B W®IEB X AT KD Y
business of dealing in securities (a “Trading Day”);  F¥UH(E : (i) HEE -

(i) the average closing price of the Shares as stated

in the Stock Exchange's daily quotations sheets for

the five consecutive Trading Days immediately

preceding the date of offer to the Participant; and (iii)

the nominal value of a Share.

The Share Option Scheme will remain valid for a  BEMAEAH 2115 R — B ABBE MR
period of 10 years commencing on the date on ERAGHEHEWERESTEE At
which the Share Option Scheme is conditionally +ERBEX EE B IATEELE i
adopted by the written resolutions of the sole  f&# - BB ABRENZ R K
Shareholder, after which period no further Options 458 {3 7] T LA1T{F - BE R #E 5t 21 89 B
will be granted but in respect of all Options which BigEXxBNE+ERONIER-
remain exercisable at the end of such period, the

provisions of the Share Option Scheme shall remain

in full force and effect.
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Details of the share option outstanding as at 30
June 2009 were as follows:

RZZBEZEAFRNA=THRERITED
BREABENT

Number of share options
BREHE
At Grant Exercise Lapsed At
Exercise 1 January during during during 30 June
Date of grant price 2009 the period the period the period 2009
® R®
ZEZENF ZEENF
R AH 58 —-A-B HARY HafTE  BrEi¥ KA=TA
HKS
BT
Directors
s
Dr. CHENG ChiPang 13 November 0.59 1,000,000 - - — 1,000,000
2008
BEMBE L —TENF
+-A+=H
Mr. WONG Chi Keung 13 November 0.59 1,000,000 - — — 1,000,000
2008
B2WEE —TEN\F
+—A+=H
Mr. LEUNG Man Kit 13 November 0.59 1,000,000 - - — 1,000,000

REGRE
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(b)

Pre-IPO Share Option Deed

A share option deed was entered into
between the Company and Ms. LI Yuet Mui,
Xera (“Ms. LI”), a senior management staff
of the Group, on 18 November 2005 (the
“Pre-IPO Share Option Deed”), whereby
the Company has granted Ms. LI an option
to subscribe for certain number of Shares
upon and subject to the terms and
conditions set forth in the Pre-IPO Share
Option Deed.

The purpose of the Pre-IPO Share Option
Deed is to provide incentive and reward to
Ms. LI for her contribution to the
management and business growth of the
Group.

The principal terms of the Pre-IPO Share
Option Deed, as approved by the written
resolutions of the sole Shareholder passed
on 18 November 2005, are substantially the
same as the terms of the Share Option
Scheme except that:

(i) the subscription price for each Share
subject to the option granted under
the Pre-IPO Share Option Deed shall
be the par value of each Share;

EREBEZERERAR

(b)

BRAMBENBREZE

AARBEAEHEZEERAS
FARKLZE(ZFZELDIR=F
ZRET-ATNBEFZLER
BRZE(ERLAHEBENER
EZE] Bt ARFCRA
FREIREBRE  AEER
NFEERBRERIEAMRE
RN B GEHEARERERRT
REETHARD -

BERAAREENBREZEN
BMAENEHRER LEKF
HEHAEEERETERER
BRHER -

BM—_TZTRF+—-A+NA
M — BRRUBB A & R E R AT
- BIR A G E R B ARE
IR B IGRREBEREE 3 50
BRAR KA R - T 5 R SR Bk
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(i)

(i

the period within which Ms. LI may
exercise the option under the Pre-IPO
Share Option Deed is eight years from
the Listing Date. During the exercise
period, Ms. LI can exercise the option
in each year no more than one-eighth
of the total number of the Option
Shares (as defined below) granted,
provided that Ms. LI cannot exercise
any option granted under the Pre-IPO
Share Option Deed during the period
of six months immediately after the
Listing Date;

the total number of the Shares subject
to the Pre-IPO Share Option Deed
shall be up to 10,000,000 Shares
upon full exercise of the option under
the Pre-IPO Share Option Deed; and

save for the option which has been
granted, no further options will be
granted under the Pre-IPO Share
Option Deed.

Details of the share option outstanding as at

(i

(ii)

(iv)

FLEEARLEHAHSE
ANFRTEERAR
BHERMBREZERT
B BB BUHE - AT R AR -
FLETEBFATENS
P #E 20 B TR B BB AL
B (EER TXRHE
WMAD— HFLEAH
SRERELEMRABHEAN
BEARTEREBEERRA
REENEREZED
B ] B AR

FEHTEERARFE
EABREZERTH
BRER P EOK
& &% &~ 7 8B &
10,000,0008% f& 1 + &

B & A BB AR R S
TEBAREBEERAME
EABRBRZESTR
R A

R-ZZZEAFANA=ZTBEZR

30 June 2009 were as follows: TEEREFBOT

Options Options Options Options

held at Grant exercised lapsed held at

1 January during during during 30 June

2009 the period the period the period 2009

R=ZZBLF R=ZZBENF

—A—H HRTEN BREA¥B KNA=+H

FENBERE HAgW [ 9ig ] BRE SENERE

Ms. LI Yuet Mei, 6,250,000 — — — 6,250,000

Xera
FRAKEZ L
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PURCHASE, SALE AND REDEMPTION BE HESBEE LTES
OF LISTED SECURITIES

There was no purchase, sale or redemption by the RH-_ZZHAEXA=+H I ~EAH
Company or any of its subsidiaries of the Rl AL GKEWBARTKEES
Company’s shares during the six months ended 30  H& BRI A R FR&MH o

June 2009.

AUDIT COMMITTEE EREEE

The audit committee of the Board has reviewed with @ EEF @V BREZESC M AEEEMN
the management and the independent auditor the WS REINEREEZIEEB N BI %
accounting principles and practices adopted by the ~ ZXEM#EITHR W R E B HF % -
Group and discussed auditing, internal controls, RZEHIUARMBHREET  BF K
and financial reporting matters including the review &R E & P HI B 5 & K &0 T B # 17 57
of the unaudited interim financial information. In 3% o L ob » AN B 2 ¥ 7 #Z% 8 A 2 1%
addition, the Group’s independent auditor has FEHE @I AR EMRN TR LS
carried out a review of the unaudited interim results 241055 [ B3 & 52 &9 %8 7 4% B AD #1717 B
in accordance with the Hong Kong Standard on  HIBf & B B3 5L R & B 4% B B B
Review Engagements 2410 “Review of Interim IS ZEETER -

Financial Information Performed by the Independent

Auditor of the Entity” issued by the HKICPA.

g

THE CODE ON CORPORATE TEERERSTH

GOVERNANCE PRACTICES

The Board is committed to enhancing the corporate EE @B HIESAEFBN R EETAK
governance of the Group, and all the Directors F ' UREEEZERFTLREHARER
review and update all such necessary measures in ~ IF N EEAHN — YN B o

order to promote good corporate governance.

The Company has complied with the applicable WZ-_ZZAEXA=+HI1t~EAH
code provisions as set out in the code on corporate I A A & — B & SFE 5 FA 17 38 B T
governance practices, appendix 14 to the Listing 4zt ¥ EREHE TN EB A
Rules during the six months ended 30 June 2009. X »
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The Company has adopted the model code for
securities transactions by Directors of Listed Issuers
(the “Model Code”) set forth in appendix 10 to the
Listing Rules as the code of conduct regarding
securities transactions by the Directors. The
Company has made specific enquiry of all Directors
on compliance with the Model Code and no Director
is aware of any non-compliance with the Model
Code throughout the period under review.

AR B BRAN AR BB 8 P
MERTAZEZETEFXISNRE
STAN(MREST R FREFETE
HRHZWIRTH - ARFEASE
ERETRELETAEEETREES
AREBEEHAANTREEMEEE
A ETIREST BN -
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