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Kraftlinerboard

Kraftlinerboard is unbleached linerboard manufactured
from unbleached kraft pulp and recovered paper. The
Group markets its high performance kraftlinerboard under
its “Nine Dragons” brand and its standard kraftlinerboard
under its “Sea Dragon” and “land Dragon” brands.
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Testlinerboard

Testlinerboard is made of 100% recovered paper. |t
meets certain cusfomers requirements for lower cost and
environmentally-friendly purposes. The Group markets this
product under the “Sea Dragon” and “land Dragon” brands.
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White Top Linerboard

White top linerboard is a three-ply sheet of which one
layer is bleached, and caters to customers that require a
white surface for appearance or superior printability. The
Group markets this product under the “Nine Dragons”
and “Sea Dragon” brands.
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High Performance
Corrugating Medium

Compared fo standard corrugating medium, high
performance corrugating medium, which undergoes
surface sizing, achieves superior strength and physical
properties for the same basis weight, which reduces
packaging weight, bulk and the amount of material used,
allowing customers fo save on shipping costs. The Group
markets this product under the “Nine Dragons”, “Sea
Dragon” and “Land Dragon” brands.
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Coated Duplex Board

Coated duplex board is a type of boxboard with a
glossy coated surface on one side for superior printability.
This product is typically used as packaging material

for small boxes that require high quality printability,

such as consumer electronic products, cosmetics and
other consumer merchandise. It can also be used in
combination with high performance corrugating medium
and linerboard for the outer layer of corrugated board.
The Group markets this under the “Nine Dragons”, Sea
Dragon” and “Land Dragon” brands.
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Dear Shareholders,

On behalf of Nine Dragons Paper (Holdings) Limited, | hereby present
the interim results for the six months ended 31 December 2010. On
behalf of the Board, | would also like to express my heartfelt gratitude
to all shareholders and friends from various communities for their care
extended fo the Group.

Since mid-2010, less volatility was generally observed in the global
macro-economic environment, but certain regions or sectors sfill
exhibited fluctuations from time to time. To prevent domestic economy
from overheating, the PRC Government has put forth a series of
measures fo address liquidity, which gradually tightened the domestic
credit markef. Meanwhile, with low carbon economy and emission
reduction as a key policy direction, the 12th 5-Year Program induced
more rigorous enforcement of environmental regulations on the paper
manufacturing industry, thereby exerting greater pressure on some
non-compliant medium and smallsized paper manufacturers. In face
of the ever changing market, the packaging paperboard product
indusiry nevertheless continued to flourish as demand due to domestic
consumption continued to grow. Such an industry environment is
benefiting ND Paper from both perspectives, making the advantages
enjoyed by it even more obvious. Faced with both challenges and
opportunities, as an industry leader ND Paper drew upon its ample
experience in market judgements and rode on its edges on various
resources, and was able to make solid progress in every business
aspect from operations fo future development. While plans were
afoot for the construction of the new Shenyang base, an acquisition
agreement had been entered into by the Group fo acquire 78.13%
controlling equity inferests in Hebei Yongxin Paper Co., lid. ["Hebei
Yongxin"). These will further expand the Group's future production
scale, and the Group's overall geographical coverage in the PRC
markef has taken shape. As at the end of 2010, the Group had a
total design production capacity of 9.52 million tpa. It is the Group's
conviction that with the expansion of production capacities, continual
optimization of its resources, accelerated market consolidation and
improving market conditions, the Group will be in a much stronger
position fo capture market opportunities and capifalize on its long-
established advantages and future growth potential, enabling the
significant investments made by the Group over recent years o generate
more promising profit refurns in the near future.
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Chairlady’s Statement

During the Period, slow economic recovery in wesfern countries and
increasingly buoyant domestic demand had driven prices of recovered
paper fo hover at high levels, yet with much less volatility as compared
with the previous period. Driven by an increasingly sophisticated
domestic recovered paper supply environment, the prices of imported
recovered paper had also been relatively more stable. During the
Period, the amount of domestic recovered paper accounted for 30%
of the Group's recovered paper purchase, with Chongging base
achieving over 70%. As in the past, the Group will continually seek
new channels to further increase its procurement of domestic recovered
paper. The proportion of domestic recovered paper purchased by the

Group is expected to reach 40% by the end of 2011.

The 12th 5-Year Program, which starts in 2011, imposes more stringent
requirements for environmental protection and emission reduction. As
part of its persistent endeavours to strengthen environmental profection,
the Group has constantly adhered to the philosophy of "no environment,
no paper”, with an “Environmental Protection Responsibility Statement”
mandated on each base. In the process of research development
and production of its new products, the Group aspires to maintaining
profit growth and simultaneously fulfiling its social obligations. With
its key environmental management parameters oufperforming state
requirements, the Group won incenfives from the government and
continved to be ahead of its peers. As environmental protfection
requirements and policies are becoming more stringent, more obsolete
production capacities will be phased out sooner, thus creating a
favourable competitive landscape for the Group.

During the Period, the Group's sales reached approximately RMB12.6
billion, representing a growth of approximately 45.0% as compared
with the corresponding period last year. Gross profit amounted fo
approximately RMB2.28 billion, representing a growth of approximately
23.7%. Net profit atfributable to shareholders of the Group amounted
to approximately RMB1.27 billion, with basic earnings per share af
approximately RMBO.27. The Board has declared and approved an
interim dividend of RMB2 cents per share.
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It is essential for ND Paper to achieve profit growth and capacity
expansion without compromising financial stability. The Group
continuously endeavours to develop long-term cooperative relationship
with the major banks based on mutual trust, so as to provide stable
support for its long-term financial stability. On the principle of prudent
financial management, the Group has increased its bank credit facilities
with dispersed risks through the opfimization of its loan portfolio
in terms of currency, repayment period and terms of arrangement.
As at 31 December 2010, the total borrowings of the Group
amounted to approximately RMB20 billion, with a net borrowing to
total equity ratio of approximately 87.8%.

In face of a series of austerity measures initiated by the PRC Government
fo curb inflation in the domestic market, the Group’s major focus this
year is to ensure the smooth completion and production commencement
of its new and upgraded capacities as scheduled, whilst confinuing
ifs investment in environmental profection projects. Two new paper
machines had commenced production smoothly in the Group’s Taicang
base in December 2010:

PM29 - 400,000 tpa design capacity in kraftlinerboard;
PM30 - 300,000 tpa design capacity in light weight high

performance corrugating medium.

At present, capacity expansion and upgrading projects at the major
production bases are being executed in an orderly manner. It is
expected that, by the end of June 2011, four new paper machines
will commence production and three paper machines will complefe
their upgrading:

Dongguan base — PM27 and PM28 [new), PM3 [upgrade;

Taicang base = PM20 and PM21 (upgrade);

Tianjin base - PM31 and PM32 (new).
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Chairlady’s Statement

Meanwhile, the addition of Hebei Yongxin will not only enlarge the
Group'’s market share in northern China, but also create synergies for
the Group's production base in Tianjin by the sharing of resources
in procurement and sales. By June 2011, the tofal design capacity
of the Group is expected to increase by 20% to 11.45 million tpa,
of which the capacity manufacturing high-margin products will surge
from the current 0.95 million tpa to 2.78 million tpa. The new and
upgraded paper machines will progressively contribute fo the Group's
performance sfarfing from FY12 (the twelve months ending 30 June
2012), thus elevating the overall profitability, economies of scale and
investment returns of the Group.

PM34 in Tianjin base and PM33 in Chongging base are both
scheduled to commence production in FY12. They will bring to the
Group an additional production capacity of 1.1 million tpa for products
in the duplex board category, thus increasing the Group's total design
production capacity to 12.55 million tpa, of which the capacity for
high-margin products will further increase to 3.88 million tpa. At the
Group's medium-sized paper manufacturing base in Quanzhou, Fujian,
PM35 and PM36 in the first phase with a design production capacity
of 350,000 tpa and 300,000 tpa respectively for producing products
in the linerboard cafegory, are expected to commence production
before the end of August 2012. In addition, at the Group's new base
near Shenyang, the first phase which includes two paper machines
[PM37 and PM38) for products in the linerboard category, with an
aggregate design production capacity of 700,000 tpa, is planned
fo commence production before the end of June 2013. By then, the
Group will have a total design production capacity of 13.9 million tpa,
with an extensive operating network comprising six major production
bases spanning all major markets in the PRC.
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In 2010, the Group had obtained various government-approved
incentives with an aggregate amount of over RMB11 million. At the
same fime, with a view to building an enterprise that would thrive for a
century, ND Paper has set up “Special Funds for Community Welfare”
across ifs bases to advance its welfare efforts in a more systematic
and sustainable manner. During the Period, ND Paper made donation
for the construction of “Heart Resetiling Houses” in Magui Town,
Gaozhou City, which was severely hit by the catastrophic flood on 21
September. The Group also provided “Nine Dragons Caring Lunches”
for 400 children and students from poor families staying in poverty-
stricken mountain areas of Pengshui County, Chongging City and
has planned fo double the scale in 201 1. ND Paper will persistently
promote various community welfare undertakings, demonstrating its
leadership position not only by elevating economic performance but
also by exhibiting its social value.

looking into the future, some tightening is expected to be seen in
certain sectors in the first half of 2011, while global economic
recovery remains sluggish. The overall market sentiment may thereby
become conservative and volatile from time to time. Nevertheless,
the future economic prospect of the PRC is still expected fo grow in
the longer term as compared fo other economies. As to the paper
industry, the consumption from a huge domestic population bodes well
for demand growth for the Group. As to the Group, the progressive
production commencement of new bases and facilities will greatly
expand ifs production scale. On products, the Group aims to improve
its overall profitability by reaffirming its commitment to the research
and development of new products and the optimization of its product
porifolio. On purchase of raw materials, all the bases are increasing
their proportion of domestic recovered paper purchase, with a view
fo maximizing the re-use of the enormous resources consumed by a
1.3 billion population. As the most resourceful paper manufacturing
enterprise in the PRC, the Group will, by leveraging on ifs existing
strengths in management and finance, complete its plans of production
expansion and enhancement of its existing product mix in a persistent
and stage-by-stage manner, in order to strive for better investment refurn
for its shareholders in the foreseeable future. On behalf of all members
of the Board, I'd like to take this opportunity to express my heartfelt
gratitude to the management and all the staff for their dedication to and
the trust they have bestowed on ND Paper, as well as my appreciation
for governments at all levels, investors, banks and business partners
who have been supporting the Group all along.

Cheung Yan
Chairlady

Hong Kong, 23 February 2011



09

T T S TS R T T S R T

TR EE IR R

Chief Executive Officer’s Operation Review and Outlook

BMEMKRER :

AANERESUREAERE(ERE
RABZ-_FT——FEPHRERS -

RAHE BEREINTEMEER
B AKEBEMNEE=ERHEEREHBEAR
e HEEE4 BB HER
EARBI26EBT » DAl EF R HIZ
RHV7 1% 4945.0% - & B K@
EFER T ZSFE_FTENSUEZ
HIMEREEKFE - BEANTIHEEE
REFEBTHEE HBAHEENES 5%
THEHOEREBHEEELIORS
W EFBELH2. 1AM R& - 8
lABEMSRREGEMNOSES
MHzAREARSE  AEEHRARE
WI23BITHRAER - BT AEERE
PREEAGAEREM(FEE . KA &
B RE)ZHN WIEL - AR KB
MIEBHEZESE -

AEBEMERFTFEREDEIS2E
W BER-_ZE-FTFET_AKRENK
BEM_TNARERR=THRER R
FAAFERD B RIOBME KK KRI0E M
BRESBRBELE  SAKENER
MERN AR BERO8% -

R2009F B/ & B 48 & 32 5f £ A 53
FRERENR AR BRANMBRET
EEMEEIMPINIIE ERPERBRS
EOREMHE L& CEBERY A
SUFERT - EUERLE - FEXAK
EWHRINEITT MG - REEER
H—EEANFERE  KKRESTE
REEER AT REN - BRNREFROR
BREEMS B BT BIENEERR
RARRERBETMARIZEHIRME T R 4F
MR BESIE o

Dear Shareholders,

| hereby present the interim report of Nine Dragons Paper (Holdings)
Limited for the year 2011.

Thanks to an effective pricing and sales strategy during the Period,
the sales volume and revenue of the Group hit records of 4.1 million
fonnes and RMB12.6 billion respectively, representing an increase
of approximately 17.1% and 45.0% respectively as compared with
the same period last year. The Group's finished goods inventory was
gradually reduced to normal levels from high levels in the second
quarter of 2010. Sales related to domestic consumption had been
growing steadily, representing 85.5% of the tofal sales. During the
Period, the total sales volume of the Group’s packaging paperboard
products reached 4.0 million tonnes, including approximately 2.1
million fonnes of linerboard, opproximofe|\/ 1.4 million fonnes of
high performance corrugating medium and approximately 0.5 million
tonnes of coated duplex board, generating a revenue of approximately
RMB12.3 billion to the Group. Apart from the four major production
bases of the Group in Dongguan, Taicang, Chongging and Tianjin,
the operations of the projects in Leshan of Sichuan, Inner Mongolia
and Vietnam were all delivering satisfactory performance.

The Group currently has a fotal design production capacity of
9.52 million tpa, including PM29 and PM30, which commenced
production in Taicang base in December 2010, with design capacity
of 400,000 tpa in kraftlinerboard and 300,000 tpa in light weight
high performance corrugating medium respectively. This has resulted
in approximately 8% increase in the Group’s tofal production capacity
during the Period.

Established in 2009, the Group General Management Office
clearly demonstrated its contribution by playing a significant role in
effectively coordinating and standardizing operations of each base
and department during the Period. With the ERP management system
becoming online at all four major bases, the efficiency of the Group's
resources deployment continued to improve and the “management by
plant sub-group” system was thereby successfully assimilated into each
base, providing to the management more room for exhibiting their
capabilities and enormously enhancing the operating effectiveness of
resources allocation. To a fast growing enterprise like ND Paper, the
continual improvements on management systems are laying a profound
foundation for its future capacity expansion and risk control.
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The Group persistently pursues energy conservation and emission
reduction in the course of production by infroducing more systematic
and standardized environmental management. In support of the
government, the Group has proactively reduced the consumption of
water and coal by utilizing existing resources and facilities. In line with
the requirements of the 12th 5-Year Program, the Group’s wastewater
freatment has achieved better than national standards, thus becoming
the role model of environmental profection whilst consolidating its
leadership position. Apart from reducing water consumption and coal
combustion, the Group has also become the first to materialize sludge
dewatering for use as a fuel and the incineration of light slag, which
have significantly reduced coal consumption and curtailed the discharge
of solid wastes. During the Period, atfributable to its satisfactory
performance in environmental profection, energy conservation and
emission reduction, the Group was awarded with several incentives
for energy conservation and emission reduction from the government
and gained wide recognition from various community sectors.

Adhering fo its prudent financial management approach and the
long-term frust built with various banks, the Group strives to obtain the
optimal debt portfolio for capacity expansion, with a mix in terms of
currency, repayment period, efc staying in line with its actual business
needs and pace of development. During the Period, the Group had
no bad debts and continved its already healthy and stable financial
position. Proactive efforts were also made to enhance the Group's
sound parinership with existing banks. By keeping abreast of market
dynamics in the mid and longterm, funds were utilized prudently so
as to generate the best refurns from the management of funds.

In order fo capitalize on the fast-growing market demand for packaging
paperboard products in northeastern and northern China, three paper
machines are currently under construction in the Group’s Tianjin base,
including PM31 and PM32 that are planned to commence production
before the end of June 2011 for the production of products in the
kraftlinerboard category, each with a design production capacity of
400,000 tpa, and PM34 that is planned to commence production
before the end of December 2011 for the production of coated duplex
board and food grade and pharmaceutical grade white board, with
a design production capacity of 550,000 tpa. The Group has also
planned fo build a new paper manufacturing base in the Shenyang
region, the first phase of which will include two paper machines which
are expected to commence production in 2013, each with a design
production capacity of 350,000 tpa. In addition, in January 2011 the
Group has entered info a fransaction to acquire 78.13% controlling
equity inferest of Hebei Yongxin from two subsidiaries of Shanghai
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Industrial Holdings Limited, which is expected to complete on 31 March
2011. The acquisition will not only enlarge the Group's market share
in northern China, but also create synergies for the Group's production
bases in Tianjin and Shenyang. The aforementioned three bases
will complement each other across many business aspects, such as
production technology, product diversification, sales, customer service,
procurement, invenfory management, cost optimization, logistics
support and exchange of human resources, thus further strengthening
the Group's competitiveness in the future and consolidating ifs leading
position within the industry.

The Group has always sfriven to optimize ifs product mix. In addition to
PM34 in Tianjin base, PM27 in Dongguan and PM33 in Chongging
that are planned to commence production before the end of June 2011
and June 2012 respectively, will also produce coated duplex board
and food grade and pharmaceutical grade white board, each with a
design production capacity of 550,000 tpa. These paper machines,
upon completion and production commencement, will drive the Group's
total design production capacity in these high-margin products to
increase by 1.7 fold. As for upgrade of paper machines and other
high-margin products, PM3 in Dongguan base and PM20 in Taicang
base that will produce light coated linerboard, and PM 21 in Taicang
base that will produce recycled printing and writing paper will all
complete upgrading before the end of June, February and March
2011 respectively, with design production capacity of 400,000
tpa, 430,000 tpa and 200,000 tpa respectively. The new PM28 in
Dongguan base that will produce recycled printing and writing paper
is also planned to commence production before the end of June 2011,
with a design production capacity of 250,000 tpa.

In addition, PM35 and PM36 in the Group’s medium-sized paper
manufacturing base in Quanzhou, Fujian, which are planned tfo
produce products in the krafflinerboard category, will commence
production before the end of August 2012, with a design production
capacity of 350,000 tpa and 300,000 tpa respectively.
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leveraging on the outstanding leadership and sharp market acumen
of the Group’s management, together with a systematic management
framework, the Group is committed to keeping its product development,
product quality and service standards above industry standards while
increasing its production capacity. Our longferm endeavor fo serve
customers on the principle of honesty and our paramount emphasis on
mainfaining a win-win relafionship with customers have earned us a vast
customer network, respected market repufation and record-breaking
sales. The Group expects the tfofal design production capacity fo
exceed 11 million tpa by June 2011, of which 2.78 million tpa will
be taken up by high-margin products. By sustaining sound and frusted
customer relationship and further optimizing our product portfolio, the
Group is poised fo record even stronger profitability, which will lay
a solid foundafion for ND Paper as an “enterprise that would strive
a century”.

As the next decade unfolds, the Group will proactively comply with
the stringent fargets set by the government on energy-saving and
emission reduction, whilst faking up an exemplary role in environmental
protection fo fulfil its responsibility as an industry leader by persisting
on optimizing and upgrading its environmental project standards
on an on-going basis. Meanwhile, the implementation of the ERP
system has facilitated a more uniform and standardized management
framework within the Group. In the future, the Group will continue to
optimize the ERP system to enhance its effectiveness in expense control
and cost savings, thereby further improving on the Group’s profit. In
addition, in 2011, in anticipation of continued growth in the market
demand for packaging paperboard products, the Group will, as
usual, make full use of the unique advantages of its four major market
bases and resources. Apart from steering its path forward building a
strafegic network comprising six bases and broadening ifs regional
market coverage, the Group will strive for the constant enhancement
of production capacity, optimization of product mix, improvement in
the management systems, optimizing production costs, strengthening
financial management, elevating product profitability and fulfilment of
its obligation on protfecting the environment. In so doing, the Group
can soon maximize refurns from ifs investments and requite the stern
support and trust that its customers, suppliers and people from various
communities have long bestowed on the Group.

Liu Ming Chung
Deputy Chairman and Chief Executive Officer

Hong Kong, 23 February 2011
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Management Discussion and Analysis

Being the largest containerboard manufacturer in Asia, the Group
primarily produces and sells a broad variety of packaging paperboard
products, including linerboard (kraftlinerboard, testlinerboard and white
fop linerboard), high performance corrugating medium and coated
duplex board, as well as produces and sells pulp and specialty

paper.

Since mid-2010, the PRC Government has put forth a series of credit
fightening measures fo prevent domestic economy from overheating.
With a program focus on low carbon economy and emission reduction,
the 12th 5-Year Program has induced more rigorous enforcement of
environmental regulations on the paper manufacturing industry. On the
other hand, the packaging paperboard product industry continued to
flourish as demand due to domestic consumption continued to grow.
Faced with both challenges and opportunities, as an industry leader
ND Paper drew upon its ample experience in market judgements and
rode on ifs edges on resources, and was able to make solid progress
in every business aspect from operations fo future development.

The Group has established four major packaging paperboard production
bases (Dongguan, Taicang, Chongging and Tianjin) across China'’s
main manufacturing hubs, making it the only packaging paperboard
manufacturer covering all these four major markets in the PRC. In
addition, the Group has a new medium-sized paper production base
in Quanzhou, Fujian under construction which is planned to commence
production in 2012. As for the northern and north-eastern markets, a
new production base near Shenyang is in the pipeline which is planned
fo commence production in 2013. The Group has also entered into an
agreement for the acquisition of 78.13% controlling equity interest in
Hebei Yongxin. As such, the Group's overall geographical coverage
in the PRC market has taken shape.
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The Group currently has a fotal design production capacity of
9.52 million tpa, including PM29 and PM30 which commenced
production in Taicang base in December 2010, with design capacity
of 400,000 tpa in kraftlinerboard and 300,000 tpa in light weight
high performance corrugating medium respectively. This has resulted
in approximately 8% increase in the Group's fotal design capacity
during the Period. In January 2011, the Group has entered into a
fransaction fo acquire 78.13% controlling equity inferest of Hebei
Yongxin from two subsidiaries of Shanghai Industrial Holdings Limited,
which is expected to be complefed on 31 March 2011. Such move
will not only enlarge the Group's market share in northern China, but
also create synergies for the Group’s production base in Tianjin by

the sharing of resources in procurement and sales.

Thanks to an effective pricing and sales strategy, the sales volume
and revenue of the Group both hit record during the Period, with
finished goods inventory gradually reducing to normal levels from
high levels in the second quarter of 2010. Sales related to domestic
consumption had been growing steadily, representing approximately
85.5% of the total sales.

Optimizing resources allocation and continuously
expanding production capacity

ND Paper is the most resourceful paper manufacturing enterprise in
the PRC. As af 31 December 2010, the Group had secured the land
use rights for land plots aggregating 9.28 million sq.m. There were
a tofal of 25 large scale, advanced paper machines in operation
at its 4 major bases in Dongguan, Taicang, Chongqing and Tianjin,
which also had their self-owned central coalfired cogeneration power
plants with an aggregate installed capacity of 1,154 MW. large
scale self-owned piers have also been constructed af the Taicang
and Chongging bases.

As at the end of 2010, the Group employed approximately 14,200
fulkime staff in Mainland China and Hong Kong. It is also committed
fo the on-going optimization of its management systems. Established in
2009, the Group General Management Office clearly demonstrated
its contribution by playing a significant role in effectively coordinating
and standardizing operations of each base and department during
the Period. With the ERP management system becoming online ot all
four major bases, the efficiency of the Group's resources deployment
continved fo improve. All these are laying profound foundation for
ND Paper's future capacity expansion and risk control.
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Management Discussion and Analysis

At present, capacity expansion and upgrading projects at the major
production bases are being executed in an orderly manner. It is
expected that, by the end of June 2011, four new paper machines
[PM27 and PM28 in Dongguan and PM31 and PM32 in Tianjin) will
commence production and three paper machines [PM3 in Dongguan,
PM20 and PM21 in Taicang) will complete their upgrading. By then,
the total design capacity of the Group will increase by approximately
20% to 11.45 million tpa, of which the capacity for manufacturing
high-margin products will surge from the current 0.95 million tpa fo
2.78 million tpa. In view of the PRC market conditions reflecting the
Government's austerity measures for curbing inflation in this year, the
Croup's priorities are to ensure that these paper machines will be put
into production as scheduled and progressively contribute to the Group's
performance starting from FY12, thus elevating the overall profitability,
economies of scale and investment returns of the Group.

PM34 in Tianjin base and PM33 in Chongging base are both
scheduled to commence production in FY12. They will bring to the
Group a total additional production capacity of 1.1 million tpa for
white board and duplex board, thus increasing the Group’s total design
production capacity to 12.55 million tpa, of which the capacity for
high-margin products will further increase to 3.88 million tpa. With
the Group's medium-sized paper manufacturing base in Quanzhou,
Fujian and new base located in the vicinity of Shenyang planned to
commence production in 2012 and 2013 respectively, the Group
will then have a total design production capacity of 13.9 million tpa
with an extensive operating network comprising six major production
bases spanning all major markets in the PRC.
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New paper machines commenced production in 2010

#REBH

Date of
AR ok Em aRatEERE production
Paper machine Location Product Design capacity commencement
—+ASGRE) KE R 400,000MmE +=A
PM29 (new) Taicang Kraftlinerboard 400,000 tpa Dec
=tRGIZ) KB K52 B 508 LS AR 300,000 +=A
PM30 [new) Taicang Light weight high 300,000 tpa Dec

performance

HER-B——FRENER

corrugating medium

Paper machines planned for completion of construction

R #% 22 B 38 AR or upgrading and production commencement in 2011
stEISER B #
iz ek E& ket EERR  Scheduled
Paper machine Location Product Design capacity ~ completion date
— R (BuE) AR R R 430,00088  — BIKAl
PM20 (upgrade) Taicang Coated linerboard 430,000 tpa  Before end of Feb
— 3R (BudE) AR RIREUEAMA 200,000m8 = AJKAT
PM21 (upgrade) Taicang (BEERK - BHHRE) 200,000 tpa  Before end of Mar
Recycled printing and
writing paper (including
uncoated woodfree
paper, copy paper, efc.)
—+ERGRE) R ZAREQRA - R 550,0008f X AR
PM27 (new) Dongguan BHEABH R 550,000 tpa  Before end of Jun
Coated duplex board,
food grade and
pharmaceutical grade
white board
— N\ SRGRE) R RREL S B4R 250,00088 X AKEAI
PM28 (new) Dongguan (BIRERA BHRSE) 250,000 tpa  Before end of Jun
Recycled printing and
writing paper (including
uncoated woodfree paper,
copy paper, efc.)
=+ () RE BAES R 400,0008f < BIEAI
PM31 [new) Tianjin Testlinerboard 400,000 tpa  Before end of Jun
=T ZHREGE) RiE R 400,0008f < AEAl
PM32 [new) Tianjin Kraftlinerboard 400,000 tpa  Before end of Jun
=R (&) R R R 400,0008f < AIEAT
PM3 (upgrade) Dongguan Coated linerboard 400,000 tpa  Before end of Jun
=5 (F3E) RiE ZMRELRA - Rk 550,00088  +— AIEA]
PM34 (new) Tianjin BELARE 550,000 tpa  Before end of Dec

Coated duplex board, food
grade and pharmaceutical
grade white board
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Paper machines planned for completion of construction

B9 3 AR and production commencement in 2012
s} 5T F EfE sTEISER B A
AR ok Em Design Scheduled
Paper machine Location Product capacity completion date
=t =5 GE) ES Z2hHREBRA - RmH - 550,000m8 N RERT
PM33 (new) Chongging BERBRE 550,000 tpa Before end of Jun
Coated duplex board, food

grade and pharmaceutical

grade white board
=+H% ) N HRA 350,0000# N RIEA]
PM35 [new) Quanzhou Kraftlinerboard 350,000 tpa Before end of Aug
=+REGRE) AN B 300,00008 J\RIEH]
PM36 (new) Quanzhou Testlinerboard 300,000 tpa Before end of Aug

AERN-F-=FEREMRE

Paper machines planned for completion of construction

B 38 4K 1 and production commencement in 2013

RETEERE st ElsE R B #
AR ik Em Design Scheduled
Paper machine Location Product capacity completion date
=TSR GRE) &S i 350,000 NAER
PM37 [new) Shenyang Kraftlinerboard 350,000 tpa Before end of Jun
= SRGRE) &5 BEF K 350,000M NAER
PM38 (new) Shenyang Testlinerboard 350,000 tpa Before end of Jun

ARERPEAKXEM 2R E

fE (B 4E 4L K # )

Design capacities of the Group's six major bases in China

(inclusive of Hebei Yongxin)

(RERSE)(BEWF) 2010F12R 2011%6R 2012%6R 2013%F6H
(Breakdown by product category) (million tpa) December 2010 June 2011 June 2012  June 2013
REAA Linerboard 5.00 5.30 5.30 6.65
RS AR AR Corrugating medium 3.30 3.10 3.10 3.10
R RAE Coated linerboard* - 0.83 0.83 0.83
ZARARER* Coated duplex board* 0.95 1.50 2.60 2.60
RIREIAL#HR*  Recycled printing and

writing paper* - 0.45 0.45 0.45
*mAFEREEF  *High margin products sub-otal 0.95 2.78 3.88 3.88
st Total Q.25 11.18 12.28 13.63
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(HERSH) 20104128 2011568 20124 6A 2013%F6A
(Capacity mix by product category) December 2010 June 2011  June 2012  June 2013
REAA Linerboard 54.0% 47 4% 43.1% 48.8%
FLAB AR Corrugating medium 35.7% 27.7% 25.2% 22.7%
R4 RaE Coated linerboard* - 7.5% 6.8% 6.1%
2 ARARER* Coated duplex board* 10.3% 13.4% 21.2% 19.1%
IRIREIAL4EHR*  Recycled printing and

writing paper* - 4.0% 3.7% 3.3%
SANEREE *High margin products sub-total 10.3% 24.9% 31.7% 28.5%
st Total 100.0% 100.0% 100.0% 100.0%
(TEMHE D) 20105128 2011468 2012%F6A 2013%6A
(Distribution by location) December 2010 June 2011 June 2012  June 2013
R Dongguan 48.2% 47 .0% 42.7% 38.5%
RE Taicang 34.6% 27 1% 24.7% 22.2%
BE Chongging 8.6% 7% 11.0% Q.9%
R Tianjin 8.6% 14.3% 17.5% 15.8%
AN Quanzhou - - - 4.8%
&S Shenyang - - - 5.1%
A b5k Hebei Yongxin - 4.5% 4.1% 3.7%
wast Total 100.0% 100.0% 100.0% 100.0%

PEIGIKEMEERKRE (=% Number of paper machines in the Group’s six major

it B ) bases in China (By location)

(&) 2010%12H 20114#6A 20125 6A 2013%46H
(No. of machines) December 2010 June 2011  June 2012  June 2013
Rz Dongguan 13 15 15 15
KA Taicang 8 8 8 8
BFE Chongging 2 2 3 3
RiE Tianjin 2 4 5 5
FM Quanzhou - - - 2
&% Shenyang - — - 2

@t Total 25 29 31 35
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Controlling costs and diversifying sources of supplies

By further capitalizing on the advantages of ERP systems in management
by strengthening the interactive coordination among various infernal
departments, the Group aspires to keep ifs inventory and costs under
strict control, maximize the utilization of resources and reduce waste
through reuse and recycling practices, so as to improve cost-efficiency
and profitability as well as facilitate the Group's compliance with
relevant environmental standards.

During the Period, slow economic recovery in wesfern countries and
an increasingly buoyant domestic demand in China had driven prices
of recovered paper to hover at high levels, yet with much less volatility
as compared with the previous period. Balanced by an increasingly
sophisticated domestic recovered paper supply environment, the
prices of imported recovered paper had also been relatively more
stable. During the Period, the amount of domestic recovered paper
accounted for approximately 30% of the Group's recovered paper
purchase, with Chongging base achieving over 70%. As in the past,
the Group will confinually seek new channels to further increase ifs
domestic procurement of recovered paper. The proportion of domestic
recovered paper purchased by the Group is expected to reach 40%
by the end of 2011.

Continuing to place high emphasis on environmental
protection

With energy conservation and emission reduction being a key focus,
the 12th 5-Year Program is imposing more stringent requirements on
environmental protection. Such a policy will bring a more favourable
business environment to ND Paper, a company that has all along put
much emphasis and efforts on environmental protection and energy
conservation. The Group has constantly adhered to the philosophy
of "no environment, no paper”, with an “Environmental Protection
Responsibility Statement” mandated on each base. With all key
environmental management parameters of the Group outperforming
state requirements, the Group won numerous incentives from the
government. Apart from utilizing existing facilities to reduce water
consumption and coal combustion, the Group has also materialized
sludge dewatering for use as a fuel and the incineration of light slag,
which have significantly reduced coal consumption and curtailed the
discharge of solid wastes. The Group has become the role model of
environmental profection in the papermaking industry with a number
of environmental protection awards granted by the government.
Environmental profection is seen as an important cornerstone for
building an enterprise that would thrive for a century, and the Group
will persist on its commitment on environmental management facilities
notwithstanding any change in the market environment. With more
stringent environmental protection requirements and policies, more
obsolefe production capacities will be phased out sooner, thus creating
a favourable competitive landscape for the Group.



20

MBEAR S (3R)BPR AT  Nine Dragons Paper (Holdings) Limited

A% 45 97 4 2010/2011  Interim Report 2010/2011

BIREET R R T

Management Discussion and Analysis

B F RSB AEEAKBEEA
15 AT R -

HEH

RAHRE  ~AEEHEERREFAY
B KA5.0%E B AR 12,6150
BET AEBEZIEHERIRD
REBERER HASEHAEERY
7.6% HHHERNKBARFEMT
BEFEAEMER -

AEBEHERENTIEANAEEHEE
RigEF - R 8REBTHERZEH
REBRBHERAME D I KEFR
HRSRINAI16.2% ~ 24.8% % 5.1% °

REBRZZ—ZTF+A=1+—0HK
BEREREERFTFERABO35HBEME
ERRE  maREsarE2mkEA
WREDREFFES 1TAEM - 3.308
BMEROOSHEN - AEEBKFHK
EnHEEEZFRBNI4EER LA
17 . 6%EREO4. 08BN - B KRE
TN ZTRAF R TR E R
(RZZE—ZEF—AHABRKBE)REE
BEREEREESEAREANSGBE
RAEEEEN - R T —ZFF+=-AT
B KEHMENERAB -_ThAER=
THRFBEL  WEEIBFEE-

A B B 65 R AR E B R E A5
(2R FURR A 2 70 R B R 48 3
B) RE-F-FFR-FTAFT
“A=+—BILAEA - BRI
B 0 55 15 49 B 46 N SR B 4 94 5 R 4O
85.5%%85.0% M THEREE
BT R SN E N T 3 A RS
BHOHE  USNERH -

RAHE AEEBITATFPHNHEHER
AHEBHEBRNL U (ZTTNF :
6.4%)  Hbh & ARE-—FFPMEERNG
M12%(—FTNF 2.1%) °

The Group continued to record growth in sales and net profit for
the Period as compared with those in the corresponding period last
year.

Sales

The Group's sales for the Period increased by approximately 45.0% over
the corresponding period last year to approximately RMB12,615.0
million. The major contributor of the Group’s sales was sfill from its
paper packaging business which accounted for approximately 97.6%
of the total Group sales, with the remaining sales generated from ifs
pulp and high value special paper products business.

The increase of Group's sales is mainly a result of substantial increase
in the Group's sales volume. The sales volume of linerboard, high
performance corrugated medium and coated duplex board for

the Period increased by approximately 16.2%, 24.8% and 5.1%

respectively, as compared with the corresponding period last year.

The Group's annual design production capacity of packaging
paperboard as at 31 December 2010 was 9.35 million tpa,
comprising 5.1 million tpa of linerboard, 3.30 million tpa of high
performance corrugating medium and 0.95 million tpa of coated
duplex board. The Group's sales volume of packaging paperboard
products increased by 17.6% to approximately 4.0 million tones in the
Period from 3.4 million tonnes in the same period last year. The increase
of the sales volume of packaging paper board was supported by the
contribution from the newly infroduced PM25 and PM26 in Tianjin,
which commenced their commercial operation in January 2010, and
the substantial enhancement in production efficiency of the existing
paper production lines. By end of December 2010, two new paper
machines PM29 and PM30 in Taicang started their optimization and
they are running very smooth currently.

The majority of the Group's sales continued to be realized from
the domestic market, in particular from the corrugating medium and
coated duplex board sectors. For the six months ended 31 December
2010 and 2009, sales related to domestic consumption represented
approximately 85.5% and 85.0% of the Group's total sales respectively,
while the remaining sales are denominated in foreign currencies which
primarily represented indirect export sales made to foreign invested
processing enferprises in China.

During the Period, sales fo the Group's top five custfomers in aggregate
accounted for approximately 4.6% (2009: 6.4%) of the total sales,
out of which the single largest customer accounted for approximately

1.2% (2009: 2.1%).
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Gross profit

The gross profit for the Period was approximately RMB2,275 .4 million,
representing an increase of approximately RMB436.0 million or 23.7%
as compared with the RMB1,839.4 million in the same period lost
year while the gross profit margin for the Period decreased from 21.1%
fo approximately 18.0%.

Selling and marketing costs

Selling and marketing costs increased by approximately 47.6% from
RMB155.8 million in the same period last year to approximately
RMB230.0 million in the Period. The increase in the selling and
marketing cosfs was due to larger sales volume and more geographical
coverage. As a percentage of the Group's sales, the selling and
marketing costs remained relatively stable at approximately 1.8% in
the Period and in the same period last year.

Administrative expenses

Administrative expenses increased from RMB237.5 million in the
period last year to approximately RMB367.0 million in the Period. As
a percentage of Group sales, the adminisirative expenses increased
from 2.7% in the same period last year to approximately 2.9% in the
Period. The increase during the Period under review was mainly a
result of additional management and the administrative costs incurred
fo support the commencement of new paper machines and new
production bases.

Operating profit

The Group's operating profit for the Period was RMB1,767.7 million,
representing an increase of RMB324.4 million or 22.5% over the
RMB1,443.3 million of the same period last year. The operating profit
margin for the Period decreased from 16.6% in the period last year fo
approximately 14.0% as gross profit margin decreased from 21.1%
in the last period fo approximately 18.0% in this Period.
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Finance costs — net

The finance costs slightly increased from RMB236.8 million in the
same period last year to approximately RMB275.2 million in the
Period. The slight increase was the net result of the increase in interest
capitalised and the increase in interest expenses mainly due o the fact
that additional borrowings were raised from RMB12,840.4 million as
at 31 December 2009 to approximately RMB19,971.0 million as at
31 December 2010 fo fund the expansion of production capacity.

Income tax

The Group's income fax expenses increased from RMB147.8 million in
the same period last year to approximately RMB191.5 million, which
was mainly atfributed by the substantial increase in assessable profits
of the Group in the Period. The Group's effective tax rate remained
relatively stable at 12.3% in the corresponding period last year and
approximately 12.8% in the Period.

Net profit and net profit margin

The profit attributable to the equity holders of the Company for the Period
was approximately RMB1,267.3 million, representing an increase of
approximately 22.2% over the corresponding period last year. Whilst
the net profit margin decreased from 12.2% in the corresponding
period last year to approximately 10.3% in the Period.

Working capital

The level of inventory as at 31 December 2010 decreased by 21.2%
fo approximately RMB2,967 .4 million from RMB3,765.0 million as at
30 June 2010. Inventories mainly comprised recovered paper, pulp
and other raw materials of approximately RMB1,711.2 million and

finished goods of approximately RMB1,256.2 million.

The turnover days for raw materials and finished products were
approximately 30 days and 22 days respectively during the Period,
compared to 37 days and 12 days in the corresponding period last
year.



—E-ZEF+-_A=+T—HEKEZESER
TRkERZEAARE]3 820388
LB Z-ZTFNAZTHNARE
2,549 1A B L IMAHS50.2% - I
BRI EBEVNEENBAE RS ASS
XK MEFRBAELISK - HE T —
TEF+-_F=Z+—H BB IRNOOX
MEWESERFEEIE SRR EELY
Q8.5% o

EBRNEZERRENEZERER _FT—F
FRA=ZTHEMHO281%EARY
3,143 0BT - ENEZEREE
RBRSSK MEFEHRS52K -

RBEERUBEIR

AEERNAHEmELEES RERR
BETTERBAKBENEERERE
MRITER °

AEERNAHBRAELEETHNR &
MAFHEHEFRHAREO12.38
BT EAHEMHARK] 830958
B LWENETERARNEEESED
Y 2R REHERELEARARSE
REEMEMBTE - WHRKRTFER
DRBRENE SRR L E M E B
BN BEAEBER - —ZFF+ A
St+-HHNHAMBKER A5EH
FITERREEHRODARKE2,171.08
ET(BEXRHFESHAREK 3H
ETL)MARERRITHRELZTEHARE
17,663.9B87T °

R-—E—ZTHF+=-_A=+—H B®E
B4 M BARK20,279088 T
B-E-ZTEXNA=ZTHEMARE
Q03.2BE8BTT °

AEEBR_Z-TF+-_A=+—HH
AEERTEFRHRARK19,071.0
BET EHLERBEFSIOBAR
#2200 6BBTRARK 7, 674.4
BET 2AEEREENI.SNR
88.5%  MAHIHGERE - AEBEH
Q0. 6%EHEBEEMER -

23

T T S TS R T T S R T

BB R R T

Management Discussion and Analysis

The trade receivables and bills receivable as at 31 December 2010
were RMB3,829.3 million, increased by approximately 50.2% from
RMB2,549.1 million as at 30 June 2010. The turnover days for trade
receivables and bills were 55 days, compared to 45 days in the
corresponding period last year. As at 31 December 2010, the frade
receivables with age less than 60 days accounted for approximately
98.5% of the tofal frade receivables.

The trade payables and bills payable increased by approximately
28.1% to RMB3,143.0 million as compared to the corresponding
figure as at 30 June 2010. The turnover days for trade creditors
were 55 days, compared to 52 days in the coresponding period
last year.

Liquidity and financial resources

The working capital and longterm investment funding requirements of
the Group during the Period was primarily satisfied by the Group's
operafing cash flows and bank borrowings.

The Group's net cash inflow from operating activities for the Period
increased from RMB612.3 million in the same period last year to
approximately RMB1,830.9 million in the Period. The increase was
attributable primarily to the changes in working capital, mainly from
the decrease in period end finished goods invenfory and increase
in period end frade and other payables as a result of increase in
sales and stock up more raw materials for the additional production
capacity. In terms of the Group’s available financial resources as
at 31 December 2010, the Group had bank and cash balances
of approximately RMB2,171.9 million (including restricted cash of
approximately RMBQ.3 million) and fofal undrawn bank facilities of

approximately RMB17,663.9 million.

As at 31 December 2010, the shareholders’ funds were approximately
RMB20,279.9 million, an increase of RMBQO3.2 million from that
as at 30 June 2010.

The Group had outstanding bank borrowings as at 31 December 2010
of approximately RMB19,971.0 million. The shortterm and long-term
borrowings amounted to approximately RMB2,296.6 million and
RMB17,674.4 million respectively, accounting for 11.5% and 88.5
% of the total borrowings respectively. As at the end of the Period,
about 99.6% of the Group's debts were on unsecured basis.
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The net borrowings to fotal equity ratio for the Group as at 31
December 2010 increased to approximately 87.8% from 73.9% as
at 30 June 2010.

Treasury policies

The Group has established treasury policies with the objectives of
achieving effective control of treasury operations and of lowering cost
of funds. Therefore, funding for all its operations and foreign exchange
exposure have been centrally reviewed and monitored at the Group
level. To manage the Group's exposure to fluctuations in exchange
rates and inferest rates on specific fransactions and foreign currency
borrowings, currency sfructured instruments and other appropriate
financial instruments were used to hedge material exposure.

It is the policy of the Group not to enter into any derivative contracts
purely for speculative activities.

The treasury policies followed by the Group aim fo:
(a)  Minimise interest risk

This is accomplished by loan refinancing and negotiation.
The Board will continue to closely monitor the Group’s loan
portfolio and compares the loan margin spread under its existing
agreements against the current borrowing inferest rates under
different currencies and new offers from banks.

(b)  Minimise currency risk

In view of the current volatile currency market, the Board closely
monitors the Group foreign currency borrowings. As at 31
December 2010, fotal foreign currency borrowings amounted to
the equivalent of RMB4,84 1.6 million and RMB loans amounted
to RMB15,129.4 million, representing 24.2% and 75.8% of
the Group's borrowings respectively.

Capital expenditures

The Group invested approximately RMB5,155.3 million for the
construction of factory buildings, purchase of plant and machinery,
and equipment during the Period, as compared to RMB1,675.1 million
in the corresponding period last year. These capital expenditures were
fully financed by internal resources and bank borrowings.
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Capital commitments and contingencies

The Group made capital expenditure commitments mainly for machinery
of approximately RMB3,107.8 million, which were contracted but not
provided for in the financial statements as at 31 December 2010.
These commitments were mainly related to the construction of new
paper machines for the expansion of the Group's production capacity
and improvement of certain existing production lines for enhancement
of their profitability. These future capital expenditures will also be fully
financed by internal resources and bank borrowings.

As of 31 December 2010, the Group had no material contingent
liabilities.

Event occurring after the balance sheet date

On 12 January 2011, the Group enfered into a sale and purchase
agreement with a third party to acquire 78.13% equity interest in the
Hebei Yongxin Paper Co., ltd. at a consideration of RMB564,000,000.
Hebei Yongxin Paper Co., Lid. is principally engaged in the manufacture
and sale of containerboard products.



26

MBEAL S (3R)BPR AT  Nine Dragons Paper (Holdings) Limited

f 3£ 45 ¥ %5 2010/2011  Interim Report 2010/2011

LEEARIIBEE

U e e s T R R e e e s VR

Corporate Governance and Other Information

REBREFNERSKELEERUF
ABRENZE  WIBHER R EREE
BER - RABEA - ARR—EFT
BT EMRAMEE+ A EC(ERE
AHMRSTRDRA - Y E ST TR AE
FA B fER 3L

ZAYNCIIEZS N PR [ E > i =
SAERETR - KRE2RERHELA
BEAR  SEFHINAHEARN—EH
ETRETRMFTNGRE SREEE
AEBRARRAIGEERRAMOER
BRER  BERERETEESTAOMGK
3 o

HITZEEBEARAEBNEERMT
BT AR DA R AE fa] 32 R % =) 4R Bl R SXCFE AR
NRAEREBEBETEROAESSEH M
EENEMER -

WITZESHRATESTER  ERTE
Ee@XEBTHRITEF ABNEMEMHE
—RTFHBEBNE  REMAEEEMR
BOES  ATEZBENAEAR TR RE -
EEgIRBRETATZESIE —

BAl r TTZEE@MBRERL (X
) BlEERKREE -

ND Paper is committed to ensuring high standards of corporate
governance in the inferests of shareholders and devotes considerable
effort to identifying and formalizing best practices. Throughout the
Period, the Company followed the principles and complied with
applicable provisions under the Code on Corporate Governance
Practices as sef out in Appendix 14 to the Listing Rules of the Stock
Exchange.

The Company has adopted the Model Code sef out in Appendix 10 to
the Listing Rules as its code. Specific enquiries have been made with
all Directors, who have confirmed that, during the Period, they have
complied with provisions of the Model Code. Senior management who,
because of their office in the Company, are likely fo be in possession
of unpublished price sensitive information, have been requested to
comply with the provisions of the Model Code.

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters which
are within the ordinary course of the Company's business under the
control and supervision of the Board and in accordance with the
provisions of the Bye-laws.

The members of the Executive Committee shall be executive Directors,
but the Executive Committee shall not af any time consist of more
than four members. No change shall be made fo the composition of
the Executive Committee except with the approval of all the Directors
in writing. The Chairlady of the Board shall be the Chairlady of the

Executive Committee.

Currently, the members of the Executive Committee includes Ms.
Cheung (Chairlady), Mr. liu and Mr. Zhang.
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The functions of the Remuneration Committee include making
recommendations to the Board on the remuneration policy and practices
and establishing recruitment policies that enable the Company to
recruit, retain and motivate high-calibre staff to reinforce the success
of the Company and create value for our Shareholders.

It also reviews and determines the remuneration of the Directors.
Management makes recommendations to the Committee on the
Company's framework for, and cost of, Director’s remuneration and
the Committee then reviews these recommendations. No Directors or
any of his associates is involved in deciding his own remuneration.

In addition, the Remuneration Committee supervises and enforces the
Pre-Listing Share Option Scheme and 2006 Share Option Scheme of

the Company in an effective manner.

Currently, the Remuneration Committee consists of Ms. Tam Wai Chu,
Maria (Chairlady), Mr. Chung Shui Ming, Timpson, Dr. Cheng Chi
Pang, Mr. Lliuv and Mr. Zhang.

The Audit Commitiee meets at least four times each year with the
purpose of monitoring the integrity of the Group's financial statements
and to consider the nature and scope of infernal and external audit.
The Audit Committee, fogether with the Company’s management
and its external auditor, PricewaterhouseCoopers, have reviewed
the accounting principles and practices adopted by the Company
and discussed over and reviewed the auditing and financial matters,
including all significant aspects involving financial, operational and

compliance controls.

All the members of the Audit Commitiee are appointed from the INEDs,
namely, Dr. Cheng Chi Pang (Chairman), Ms. Tam Wai Chu, Maria,
Mr. Chung Shui Ming, Timpson and Mr. Wang Hong Bo. Dr. Cheng
and Mr. Chung are qualified accountants with extensive experience in
financial reporting and controls. Ms. Tam is a barrister and practicing
in Hong Kong. Mr. Wang has rich experience and expertise in the
paper industry in China.
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The Risk Control Committee is formed by the Supervision Department
and Finance Department. The primary duties of the Risk Control
Comnmittee are strengthening the control environment; assessing relevant
risks and carrying out necessary control activities; ensuring seamless
information exchange; exercising appropriate supervision to ensure
the effectiveness and efficiency of control over activities within and
between different departments; identifying risks and analysing such
risks which may impede the achievement of corporate objectives
lincluding such risks associated with constant changes in the regulatory
and operating environments|; esfablishing internal control measures for
minimising and eliminating risks; reviewing and reporting fo the Board
in respect of the effectiveness of internal control; and maintaining
contact with external auditors for maintaining the quality of the Group's
internal control system.

The unaudited condensed consolidated interim financial report has
been reviewed by the Company’s Audit Committee and the Company’s
auditor, PricewaterhouseCoopers, in accordance with Hong Kong
Standard on Review Engagements 2410 “"Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants.

The Board has declared and approved an interim dividend of RMB2.00
cents (equivalent to approximately HK2.37 cents| per Share for the
Period, which is expected to be payable to the Shareholders by post
on or about Monday, 30 May 201 1. The dividend will be payable to
the Shareholders whose names appear on the register of members of
the Company at the close of business on Tuesday, 17 May 2011. The
translation of RMB into HKD is made at the exchange rate of HK$1.00
fo RMBO.8448 as at 23 February 2011 for illustration purpose only.
The actual translation rafe for the purpose of dividend payment in HKD
will be subject to exchange rate at the remittance date.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from VWednesday,
18 May 2011 to Friday, 20 May 2011, both dates inclusive, during
which period no fransfer of shares will be registered. In order to qualify
for the inferim dividend, all transfer documents accompanied by the
relevant share certificates must be lodged with the Company’s Hong
Kong branch share registrar, Tricor Investor Services Limited, at 26th
Floor, Tesbury Centre, 28 Queen'’s Road East, VWanchai, Hong Kong for
registration not later than 4:30 p.m., on Tuesday, 17 May 2011.

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporation

As at 31 December 2010, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code:
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(A) AR 2B #ER (A) Interests in the Company
(i) HFATZRH (i)  the Shares of the Company
TRETRARBAEZTRTE The table below sets out the aggregate long positions in the
TRAEBR-_Z—ZF+= Shares and underlying shares of the Directors and the chief
R=+—BFm#HAEARARAR executive of the Company as at 31 December 2010.
MEEERNDZFREER -
HERGHE
(HEREME)
ki3 Number of underlying Shores
Number of Shores fin respect of share options|
LEoE]
ERiA
- £1.24 B/ Az RiglER AdliER ARz RiklER Approximate
Name of Long Posiion/ Personal Family Corporate Personal Family BE  percentoge of
Directors Short Posifion Inerests Inerests Inerests Inferests Inferests Tolol  shareholdings*
(Rt3t1)
(Note 1)
3 e 44090758 27004784 2992120000 33200000 33,200,000 3,129,704942 67.13%
Ms. Cheung long Positon
ik ffe 27004184 44090758 2992120000 33200000 33,200,000 3,129,704,942 607.13%
M Liy Long Postion
iy e 20,114,821 - - 33,200,000 - 53314821 1.14%
M. Zhang long Postion
RrERE ffe 200,000 - - 2,400,000 - 2,600,000 0.06%
M. Zhang Yuanfy Long Postion
BEREE e - ~2,992,120,000 450,000 ~2,992,570,000 04.19%
M. Lau Chun Shun long Postion
BERT g 200,000 400,000 - - - 600,000 0.01%
Ms. Gao Jing Long Postion
FERAT e 1,216,670 - - - - 1,216,670 0.03%
Ms. Tom Wei Chy, Maria long Postion
ERALE g 1,017,496 - - - - 1,017,496 0.02%
M. Chung Shui Ming, long Postion
Timpson
kAL f7e 700,002 - - - - 700,002 0.02%

Dr. Cheng Chi Pang long Postion



CES

(1)

(2)

(3)

(4)

(5)

HEBLAAAAR -T2
Fr-A=t-RZEEAK
7 (BN4,662,272,6200 & &
B H -

Best ResultEE B H &
2,992,120,000 & & @
f%fn > Best ResultB B 1TH%
A (i) The Northern Trust
Company of Delaware
LAY C2006 Family
Irrevocable TrustfI{Est A&
3 K Zhang Xivjie B RIEE
ANEHRHFBHLH20.706% (i)
WHRZLELFHBEN.367%
(iii) BABNP Paribas Jersey
Trust Corporation Limited
LAThe Liv Family Trustéy
EFERAHEHBBEGCoIdnew
Limited#H#37.053% "
(iv] EABNP Paribas Jersey
Trust Corporation Llimited
Bi@Acorn Crest LimitedA
The Zhang Family Trustfs
EAZDHFBELHI0.000% -
K (v] BBBNP Paribas Jersey
Trust Corporation Limited
BiBWinsea Investments
limitedAThe Golden Nest
TrustIEREATOHRER
15.874% -

YC2006 Family Irrevocable
Trust®&The Zhang Family
TrustR TAT R EREM
The Liv Family Trust&The
Golden Nest Trust# o] #8H
e

RELTRBKEENRRE - B
It RELRAFENBEZ
FERHE G EX VAR R
BHERIL RS -

2 & & & & R”RYC20006
Family Irrevocable Trust,
The Liv Family Trust K& The
Golden Nest Trustz %@
A Bt RIBEFHFEBMER
IEX VED - AR & A R
Best ResultBy R #E 2 ©

RIFETAIEAREA SR —F
TRFBERETIRBOBR
REFBHPRAT() 6 -

*

Notes:

(1)

(2]

(3)

(4)

(5]
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The percentage has been compiled based on the total number of
Shares of the Company in issue as at 31 December 2010 [i.e.
4,662,272,620 ordinary Shares).

Best Result directly held 2,992,120,000 Shares in the Company.
The issued share capital of Best Result is held (i) as to approximately
29.706% by YC2006 Family Irrevocable Trust with The Northern
Trust Company of Delaware, as the frustee, and Zhang Xiujie,
as the special frustee; (i) as to approximately 7.367% by Ms.
Cheung; liii] as to approximately 37.053% by Goldnew Llimited
which was held by The Liuv Family Trust with BNP Paribas Jersey Trust
Corporation Limited as the trustee, (iv) as to approximately 10% by
Acorn Crest Limited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of the Zhang Family Trust, and
(v) as fo approximately 15.874% by Winsea Investments Limited
which was held by BNP Paribas Jersey Trust Corporation Limited
as the frustee of The Golden Nest Trust.

YC2006 Family Irrevocable Trust and The Zhang Family Trust are
irrevocable trusts while The Liv Family Trust and The Golden Nest
Trust are revocable frusts.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and
Mr. Liu is therefore deemed to be interested in the Shares held by
Best Result pursuant to Part XV of the SFO.

Mr. Lau Chun Shun is a beneficiary of each of the YC2006 Family
Irevocable Trust, The Liv Family Trust and The Golden Nest Trust.
He is therefore deemed to be interested in the Shares held by Best
Result pursuant to Part XV of the SFO.

Defails of the share options granted under the Pre-Listing Share
Options Scheme and 2006 Share Option Scheme are sef out in
Part (i) below.



o e T e R TR e e T G S S W

MBEAL S (3R)BPR AT  Nine Dragons Paper (Holdings) Limited
rh HR % 4% ¥ 45 2010/2011  Interim Report 2010/2011

tEEARAEMER .
Corporate Governance and Other Information

(i) FaTZzHERERKG (ii)  the underlying shares of the Company
(1) &+ & = pEox 3+ 3 (1) The Prelisting Share Option Scheme
RABEA - RIE LT Details of the opfions under the Pre-listing Share
Al B8 AR M 5T 81 2 B A Option Scheme during the Period are as follows:
HBWT
BRENE
Number of share options
RZF-F%F
R-B-%% REHHE +=A=+-8
tA—-BH&EeH RAHRE T i3 S| ok 3
REA Balance as ot Exercised during  Cancelled/Lapsed Balance as at
Grantees 1 July 2010 the Period  during the Period 31 December 2010
i) S i) Directors
KA T (EE3) Ms. Cheung (Note 3) 6,769,326 (6,769,326) - -
254 (FfeE3) Mr. Liv (Note 3) 6,765,674 (6,765,674] - -
REE Mr. Zhang 4,725,930 (4,725,930] — -
BEZT Ms. Gao Jing 200,000 (200,000 — —
ERlut Ms. Tam Wai Chu, Maria 466,668 (466,668] - -
ERPLE Mr. Chung Shui Ming, 470,002 (470,002) - -
Timpson
HEmET Dr. Cheng Chi Pang 700,002 (700,002 — -
gt Sub-otal: 20,097,602 (20,097,602) - -
i)  [EERHEM i) Employees and others 11,200,868 (10,872,468] [328,400] -

&it: Total: 31,298,470 (30,970,070] [328,400) -




(2)

MsE

(1) LEhmA@ERETEnE
MERER _-_TERF
—A—HERH TEE
REWI.06ET -

(2)  PFTERIR £ A AR E
SFEEEmEREER
—E-ZEHF+ZA=+
— B EIH -

(3) BEERERLTHE
B Bl RELBER
HERELERERBR
AR D ER - M
BEETREHARL
o i 2 R B A A 0 AR B
Bt wE sk o

(4) NEBREZETEAR
Bl - AR AR T 19U
mERI1.2387T -

BREXPWEEIN R
7N HA 8 A A B AR AR
R LA B AR B &

-F R E LA
RABEARN - RIEZZT

R RITEZ BN
FEWT

Notes:

(1)

(2]

(3]

(4)

Save
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All options under the Pre-Listing Share Option Scheme were
granted on 1 January 2006 at an exercise price of HK$3.06
per Share.

All the share options granted under the Pre-listing Share
Option Scheme were expired on 31 December 2010.

Mr. Liu is the spouse of Ms. Cheung. Therefore, Ms. Cheung
is deemed to be interested in the Shares subject to the share
options granfed fo Mr. Liu and Mr. liu is deemed fo be
interested in the Shares subject to the share options granted
to Ms. Cheung.

The weighted average closing price immediately before
the dafes on which the options were exercised was
approximately HK$11.23.

as disclosed above, no option was granted,

cancelled or lapsed under the Pre-listing Share
Option Scheme during the Period.

2006 Share Option Scheme

Details of options granted and outstanding under the
2006 Share Option Scheme during the Period:
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BRAYE

Number of share options

R-B-B% R-B-B%
tA-H REHHE REHE REHE+=A=+-H R
Mg i TfE  BHE/ER &R  SRES
Balance as Granted Exercised  Cancelled/ Balonce as ot Approximate
REBA at 1 July during during Lapsed during 31 December  percentage of
Grantees 2010 the Period the Period the Period 2010 shareholding®
i) Ex i) Directors
REL Ms. Cheung 33,200,000 - - — 33,200,000 0.71%
(r3E1 R2) (Notes 1 & 2)
i Mr. Liu 33,200,000 - - — 33,200,000 0.71%
GEY (Notes 1 & 2
RE Mr. Zhang 33,200,000 - - — 33,200,000 0.71%
(W1 R2) (Notes 1 & 2)
RRLE Mr. Zhang Yuanfu 3,200,000 - (800,000) - 2,400,000 0.05%
GEX)S) (Notes 3 & 5)
By Mr. lau Chun Shun 450,000 - - - 450,000 0.01%
(P53 R5) (Notes 3 & 5)
NG Subtotal: 103,250,000 - (800,000) — 102,450,000 2.19%
i) EEREM i) Employees and others
GED) (Note 4) 7412958 300,000 (948,383 [400,000) 6,364,575 0.14%
Bit: Total: 110,662,958 300,000 (1,748,383 [400,000) 108,814,575 2.33%
* EASEv = AP /N Sl * The percentage has been compiled based on the fotal
TFF+ZA=+—HZE% number of Shares of the Company in issue as at 31
TR D (B14,662,272,620 December 2010 [i.e. 4,662,272,620 ordinary Shares).
fRE B E -
B 5 Notes:

RE-ZZTTFHERET
2Rt BlEAEREKL
£ 5 R E F41,500,000
REERE - TEEBRER
90.83658TL KZTETRX
FHAZFTRB(EEER
EARTEINERERE
BB AR 2 R H W
BERHEEZE-_ZZ F+A
—t+XEBLEREBAXSAZ
BT EFEHE(AERS
ERE)REHI% T8
=TT N\F—A—H
E_T——F+ZA=+—
E| o

(1)

Ms. Cheung, Mr. liu and Mr. Zhang each was granted
41,500,000 share options under the 2006 Share Option
Scheme. The exercise price is HK$9.8365 per Share, being
about 3% premium to the higher of the closing price of the
Shares on 26 October 2006, the date of the meeting of
the Board to consider and propose the grant of the share
options, and the average closing price of the Shares for
the five frading days immediately preceding 26 October
20006. The exercise period is from 1 January 2008 to 31
December 2011.
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(2) BEREAFEIMNBERRARF [2)  The exercisable of the share options is subject to the
‘AR BFEELEFL achievement of the performance targets of profit. The each
A—HE-Zf——%XA=+ of the five financial years during from 1 July 2007 to 30
HEE O AV BRFEESFR June 2011 has different performance targets of profit. The
ETRMFBEREIR - FE performance farget of profit is calculated based on the net
ROBBRAKEBE_ZTT profit of the Group for FY2006 which excludes the interest
NFEITBEFE 2 AR (DT income of the Company derived from the oversubscription
RARRE-ZERF=ZAZ of the Shares during the Pre-Listing Initial Public Offering
IR ERARBEERNER in March 2006. The performance targets of profit are
REABOMEKA)FE - calculated based on the 35% growth of the Net Profit
FMERREBEREBE_ZTT Y FY2006 on the annual basis. The Remuneration Committee
W F A A §F 8 RI5%E will be responsible for monitoring the performance targets of
H -FMEZEESBEERAE the profit of the Group and whether or not that the Group
BrFERRABBERAEERE has been met the targets for each of the relevant years.
BREEREFEER -
(3) ERTESNEREZRD (3) Details of the options granted fo the directors are as
N follow:
L
Number of shares opfions
RZ%-B5  RRHBHH
RA%E +-A=+-A b i
pidul=E R-%-%% /5% tie Closing price
£ (TRiHEH) fHes tR-BMEE  RAMERE  RAMETE Concelled/  Bolance s ot immediately
Name of Date of grant TR Exercisable Bolonce as ot Granted during ~ Exercised during ~ Lapsed during 31 December before
Directors (“Gront Date”) ~ Exercise Price Period 1 July 2010 the Period the Period the Period 2010 Grant Date
HKS HKS
FABAE 2R\ 4.310 ZEENENAZTRAZ 800,000 - [200,000 - 600,000 4.20
NAZ+18H “E-ZEN\RZTEA
Mr. Zhong Yuonfu 25 August 2008 25 August 2009 to
24 August 2013
ZEENE 0.894 ZEEAETAZTNBE 1,600,000 - [400,000) - 1,200,000 072
+A=tNB ZE-ZETACTAR
28 Oclober 2008 28 Ocfober 2009 fo
27 October 2013
“ERNE 1.590 ZEIAET-AT-BE 800,000 - [200,000) - 600,000 1.44
T-AtH ZE-Z£t-AtH
10 November 2008 11 November 2009 fo
10 November 2013
&it 3,200,000 - [800,000) - 2,400,000
Total:
EEEH:a “3-%F 11.052 “E--55f-BE 450,000 - - - 450,000 11.58
~A—H “E-RFRAZTH
Mr. Lau Chun Shun 1 June 2010 1 June 2011
fo 30 May 2015
&it 450,000 - - - 450,000

Total:
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(4) ERTEERHEMATHER [4)  Details of the options granted to Employee and others are
EERMT : as follows:—
Rk ESE
Number of shares opfions
R-%-B5  REHAYH
PE&gE +ZRA=t+-8 KR
pidilzh RoB-B5&  RAHERY  REBEGE HE /K% #&8  Closing price
(MRHEH)) tA-BHER Granted Exercised Cancelled/  Balance as ot immediately
Date of grant i T Balance os at during during  lopsed during 31 December before
(“Grant Date”) Exercise Price Exercisable Period 1 July 2010 the Period the Period the Period 2010 Grant Date
HK$ HK$
Z2T/\E+HAZTNA 0.894 ZZTNETACTARE 2,712,958 - 728,383 - 1,984,575 072
GED) ZI-ZFTAZTNA
28 October 2008 29 October 2009 to
[Note 5) 28 October 2013
—EI\E+AZtNR 0.894 —EZ\E+A=thAZ 200,000 - [200,000) - - 0.72
—E-Zf+AZt/\R
28 October 2008 29 October 2008 to
28 October 2013
“EENFNALA 3.320 “E-ZFMANRE 1,300,000 - [20,000) - 1,280,000 3.40
(GEN) “ET-MEMA+LA
7 April 2009 8 April 2010 to
[Note 5) 7 April 2014
—ZTNE+-AtAA 13.520 —E-TFE+-AtHAZ 800,000 - - - 800,000 13.66
(GEM) —E-NmE+-ATNA
19 November 2009 19 November 2010 to
[Note 5] 18 November 2014
ZEENET-AZtRA 13.980 ZE-TE+-ACfRHE 300,000 - - - 300,000 14.00
(GEN) —E-mE+—-A=+RA
26 November 2009 26 November 2010 to
[Note 5) 25 November 2014
—ETNE+ZATRA 13.060 “F-ZFE+-AtWAZE 300,000 - - - 300,000 12.90
(GEM) “E-NE+ZA+=H
14 December 2009 14 December 2010 to
[Note 5] 13 December 2014
“F-%45-A+H 13.600 “F-—%-ftHZ 400,000 - - [400,000) - 13.64
(GEN) —Z-Rf-ARA
7 January 2010 7 January 2011 to
[Note 5] 6 Janvary 2015
—E-2FmANR 14.220 “2-ZFMANRE 1,100,000 - - - 1,100,000 14.28
(GiE) “Z-REMALA
8 April 2010 8 April 2010 to
[Note 6] 7 April 2015
“F-Z2FRA-tWmA 11.488 “E-—fRA-tHAZE 300,000 - - - 300,000 10.52
(Hf&Es) —Z-RfRAZT=H
24 May 2010 24 May 2011 to
[Note 5] 23 May 2015
—Z-TFtA+=H 10.800 —E--FtA+=H - 300,000 - - 300,000 11.16
(GEN) 2-%-R5tAfZA
13 July 2010 13 July 2011 to
[Note 5] 12 July 2015
&t 7,412,958 300,000 [948,383) [400,000) 6,364,575

Total:
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(6)

i)

(i)

(iii)

[iv]
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REAMRERE B
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HERH20% (KR E
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(3]

(6]

Each of the grantees has been conditionally granted
under the 2006 Share Option Scheme will be entifled to

exercise:

(i

(if)

(iii)

(iv)

up to 20% of the Shares that are subject to the
option so granted to him/her (rounded down to the
nearest whole number) at any time during the period
commencing on the first anniversary of the date on
which the relevant option was so granted fo him on
Grant Date and ending on the second anniversary
of the Grant Date;

up to 40% of the Shares that are subject to the option
so granted to him/her less the number of Shares
in respect of which the opfion has been exercised
[rounded down to the nearest whole number) at any
time during the period commencing on the expiry
of the second anniversary of the Grant Date and
ending on the third anniversary of the Grant Date;

up to 60% of the Shares that are subject to the option
so granted to him/her less the number of Shares
in respect of which the opfion has been exercised
[rounded down to the nearest whole number) at any
time during the period commencing on the expiry of
the third anniversary of the Grant Date and ending
on the 54th month from the Grant Date; and

such number of Shares subject to the option so
granted fo him/her less the number of Shares in
respect of which the option has been exercised
at any time commencing from the expiry of the
54th month from the Grant Date and ending on the
expiration of 60 months from the dafe upon which
such option is deemed to be granted and accepted
in accordance with the rules of the 2006 Share
Option Scheme.

Each of the grantees has been conditionally granted
under the 2006 Share Option Scheme will be entifled to

exercise:

(i

(i)

up to 20% of the Shares that are subject to the
opfion so granted fo him/her (rounded down to the
nearest whole number) at any time during the period
commencing on the Grant Date and ending on the
first anniversary of the Grant Date;

up to 40% of the Shares that are subject to the option
so granted fo him/her less the number of Shares
in respect of which the option has been exercised
[rounded down to the nearest whole number) at any
time during the period commencing on the expiry of
the first anniversary of the Grant Date and ending
on the second anniversary of the Grant Date;
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(i)

(iv)

BERHASMERE R
FEHAREWNE=BF
EHLHME BETE
P 2 45 7] SR BB T 5B AR
B PR 19 0% 1R B 17
BB B T B 1T A AR (D B
B(HRERELNE
FOmBERE R

ERBAHRAE=E
FERE BEERE—
TTRERI B RE S
BAG BE L REZ R
i # B Hl 12 001 A
HARR  BER TR
7] 8 2 AR AR R A0 OB
RO T EBREMET

(iii)

(iv)

up to 60% of the Shares that are subject o the option
so granted to him/her less the number of Shares
in respect of which the opfion has been exercised
[rounded down to the nearest whole number) at any
time during the period commencing on the expiry of
the second anniversary of the Grant Date and ending
on the third anniversary of the Grant Date; and

such number of Shares subject to the option so
granted fo him/her less the number of Shares in
respect of which the option has been exercised at
any time commencing from the expiry of the third
anniversary of the Grant Date and ending on the
expiration of 60 months from the date upon which
such option is deemed to be granted and accepted
in accordance with the rules of the 2006 Share

B B B e RE AL - Option Scheme.
(7] AEREBTRERGD )R 17)
EBRIEBEMEANIZEEAE
BWTIHEMHEE -

Eligible employees are working under employment contracts
that are regarded as “continuous contracts” for the purposes
of the Employment Ordinance.

(8) REEREZMEITELAAMN & [8)  The weighted average closing price immediately before
AREEGD FHKRTEREE the dates on which the options were exercised was
12.08 ° approximately HK$12.08.

Br £ XX PT#E 88 & SN - A AN BB Save as disclosed above, no any other options were

R PO 3 AR AR =TT
NE R B
HE AR o

(B) MR HEBEZEMER -

granted, cancelled or lapsed under the 2006 Share
Option Scheme during the Period.

(B) Interests in Associated Corporation — Best Result

Best Result
& Best Result
ERTRHBHE RuoBREL
EEnz e/ %A No. of issued Approximate
Name of Long Position/ 4 ordinary shares percentage of
Directors Short Position Capacity held in Best Result shareholding
Kt ) EREAA 7,367 7.367%
Ms. Cheung long Position Beneficial Owner
e YC2006 Family Irrevocable TrustB(iZ A 29,706 29.706%
long Position Founder of YC2006 Family Iirevocable Trust
REERD 37,053 37.053%
Interest of spouse
2% 4 e The Liv Family TrustAk 3L A 37,053 37.053%
M. Ly long Position Founder of The Liv Family Trust
REER 37,073 37.073%
Interest of spouse
RELE e The Zhang Family Trust and The Golden 25,874 25.874%
Nest Trust R ARX & A
Mr. Zhang long Position Founder and beneficiary of The Zhang Family
Trust and The Golden Nest Trust
HERRE R ERXAA(E) 82,633 82.633%

Mr. lau Chun Shun long Position Beneficiary of trusts (note 4
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(1) Best ResultE##H2,992,120,000
AR B ° Best ResultB 21T
ARE(i) The Northern Trust Company
of DelawarelAYC2006 Family
Irrevocable TrustBEsEASH K
Zhang Xivjie RERIEEASHIFE
#929.706% (i1 AKX ELFHEL
7.367% + (iii)ABNP Paribas Jersey
Trust Corporation LimitedAThe
Liv Family Trustf{EsEAFHBA
Goldnew Llimitedf A& #137.053% -
[iv] ABNP Paribas Jersey Trust
Corporation limitedi@i@Acorn Crest
LimitedbAThe Zhang Family Trust{E3E
ABHEFH10.000%  K(v) BHBNP
Paribas Jersey Trust Corporation
limitedi@i#@Winsea Investments
LlimitedAThe Golden Nest Trustfy{z
FEAFGOIHFELN5.874% ¢

(2)  YC2006 Family Irrevocable Trust
KThe Zhang Family Trust&HA
HiEEsEMThe Liv Family Trust
KThe Golden Nest TrustA Al #8H
7t

(3] REXLRIEENRE - Bt KX
ITREEENTBEESRAEMGRIE
XV AR A5 73 B (R b A HE el o

(4) BIE B EERYC2006 Family
Irrevocable Trust, The Lliv Family
Trust &% The Golden Nest Trust
ZEmAcBAY REZFHFRHAE
GOIEXVE - IR BEEAENBest
ResultHy & 1) # & ©

BEXABEEEN R_ZE-F
FH+-A=1t—B ARARE
E IETTBABRRENBE
AL (EERBHSRBEERMIEXY
BB BB A A QA S AR AR B
EE®BD  HRERDREFE
EENAEMBTRBERES
R EGGIEIS2IRETHED
BEMA - SREFEESTAAM
ERAVNEIDE: o i

Notes:

(1)

(2]

(3]

(4)

Best Result directly held 2,992,120,000 Shares in the Company. The
issued share capital of Best Result is held (i) as to approximately 29.706%
by YC2006 Family Irrevocable Trust with The Northern Trust Company
of Delaware, as the frustee, and Zhang Xiujie, as the special trustee; [ii)
as to approximately 7.367% by Ms. Cheung; (i) as to approximately
37.053% by Goldnew Limited which was held by The Liv Family Trust
with BNP Paribas Jersey Trust Corporation limited as the frustee, (iv) as
to approximately 10% by Acorn Crest Limited which was held by BNP
Paribas Jersey Trust Corporation Limited as the trustee of the Zhang Family
Trust, and [v) as to approximately 15.874% by Winsea Investments Limited
which was held by BNP Paribas Jersey Trust Corporation Llimited as the
trustee of The Golden Nest Trust.

YC2006 Family Irrevocable Trust and The Zhang Family Trust are irrevocable
trusts while The Liu Family Trust and The Golden Nest Trust are revocable
frusfs.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and Mr. Liu is
therefore deemed to be inferested in the Shares held by Best Result pursuant

to Part XV of the SFO.

Mr. Llau Chun Shun is a beneficiary of each of the YC2006 Family
Irrevocable Trust, The Liu Family Trust and The Golden Nest Trust. He is
therefore deemed to be inferested in the Shares held by Best Result pursuant

to Part XV of the SFO.

Save as disclosed above, none of the directors or chief executive

of the Company or any of their associates (within the meaning

of Part XV of SFO) had any interests or short positions in the

Shares, underlying Shares or debentures of the Company or any

associated corporation as at 31 December 2010, as recorded

in the register required fo be kept under 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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REBEEHRHMERGIATFRED

FTERFREERKRE

REAANEEFARBITHAR
=+
oF
=

%ﬂ WZZE—ZTF+_-H
T BREXBEEZAR

%i?%ﬁﬂ(/\ﬁZ*& &u\

Gh o TREAN TR AR B D 2K AE
BRMFPHEEREZ S RHEEK
BIEXVEE2REIDEBERAR
HBERARBEES R

A E

HEKRIEIZOGEHRERBTFZE
sk HEMEARAR

BRIz REIRR

Interests and Short Positions of Substantial Shareholders
Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as at 31 December 2010, other than the interests and
short positions of the Directors or chief executive of the Company
as disclosed above, the following persons had interests or short
positions in the Shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company

T 7 ) A i s T e i PN

under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:

B R R
e BE/ XA kB EE Approximate
Name of Long Position/ 5t No. of percentage of
Shareholders Short Position Capacity Shares held fotal issued Shares*
Best Result(Pff&E) i) EEEAA 2,992,120,000 64.18%
Best Result [Note) long Position Beneficial Owner
The Northern Trust e YC 2006 Family 2,992,120,000 64.18%
Company of Delaware Irevocable TrustFEA
The Northern Trust long Position Trustee of YC 2006
Company of Delaware Family Irevocable Trust
Zhang Xivjie e YC 2006 Family 2,992,120,000 64.18%
Irrevocable Trust
BRIZEEA
Zhang Xivjie long Position Special frustee of YC 2006
Family Irevocable Trust
BNP Paribas Jersey Trust o) The Liv Family Trust 2,992,120,000 64.18%
Corporation Limited XEEA
BNP Paribas Jersey Trust long Position Trustee of The Liu Family Trust
Corporation Limited
Goldnew Limited 5=y HEE AR 2,992,120,000 64.18%
Goldnew Limited Long Position Inferest of controlled corporation

* FZEOLURARANR T -FF
TZTRA=+-HzZEBETKR®K
(B14,662,272,620/ & i@ ik )

5 -

*

The percentage has been compiled based on the total number of shares

of the Company in issue as af 31 December 2010 (i.e. 4,662,272,620

ordinary shares).
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MizE : Best ResultE##FHE2,992,120,000 Note: Best Result directly held 2,992,120,000 Shares in the Company. The
AR BRR © Best ResultBEITR issued share capital of Best Result is held (i) as to approximately 29.706%
(i) The Northern Trust Company by YC2006 Family Irevocable Trust with The Northern Trust Company
of DelawarelAYC2006 Family of Delaware, as the trustee, and Zhang Xiujie, as the special trustee; (i)
Irrevocable TrustBfEsEATH R as to approximately 7.367% by Ms. Cheung; (i) as to approximately
Zhang XivjieRFHMEEATNIHE 37.053% by Goldnew limited which was held by The Liu Family Trust
#)29.706%  (ii) WHERZTHEEY with BNP Paribas Jersey Trust Corporation limited as the trustee, (iv) as
7.367% - iii) EBNP Paribas Jersey to approximately 10% by Acorn Crest Limited which was held by BNP
Trust Corporation LimitedbAThe Paribas Jersey Trust Corporation Limited as the trustee of the Zhang Family
Liv Family TrustBI{EsEAFHBA Trust, and [v) as to approximately 15.874% by Winsea Investments Limited
Goldnew Limited# & #137.053% * which was held by BNP Paribas Jersey Trust Corporation Limited as the
[iv] ABNP Paribas Jersey Trust trustee of The Golden Nest Trust.

Corporation Limitedi®iBAcorn Crest
LimitedbAThe Zhang Family TrustE7E
AFHHFH#HN0.000% - Klv) BBNP
Paribas Jersey Trust Corporation
limitedi®i#BWinsea Investments
LimitedAThe Golden Nest Trustf){E
FEAFOIHELN 15.874% -

B EXHIEEEN RZT—F Save as disclosed above, as at 31 December 2010, as far
F+ZA=+—HB ARAALTE as the Company is aware of, there was no other person [other
ERBEMEAM AL (KRR BER than any Director or the chief executive of the Company) who
BEERTIZTBRABBRIMNEERR had any interests or short positions in the shares or underlying
INCIN U SR E RN S vl ok e N shares of the Company as recorded in the register required to
EMELRREZE KB E KD be kept by the Company under Section 336 of the SFO.

FE330EMBHEEFNELCMA -

BIRIEZEE VALUE OF SHARE OPTIONS

BREAFEEARI —BEAETER The fair value of options are defermined used “Binominal Valuation
RIRMHhm —aFRATEHEEEER] model” and “Black-Scholes model” (the “Models”). Key assumptions
([ZEEXDEF ZFREAHETE of the Models are:

REH -

(i) Lm0 s AR #E 5t S (i

—

Pre-Listing Share Option Scheme

LR NG
Ry iR IE
Expected
EHREE volatility of AFEEL)
Rt e L EN R PR = Expected the market price Fair value
Date of Grant Model Risk-free rate dividend yield of the Shares (approximately)
BT
HK$
—EERF-A-R B TEHIERSE 5% 25% 70,000,000
FREEE
1 January 2006 Binominal Yield of S-year

Voluation Exchange Fund Notes
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(i) ZFFEMRERESTE (i) 2006 Share Option Scheme

R Sy N e S A T e

HHREAT
It o B K 18
Expected
volafility of
ElREE the market AEEEH)
Rt e b R b= Expected price of Fair value
Date of Grant Model Risk-free rate dividend yield the Shares (approximately)
BT
HK$
“EERE+-A+LH BhR - &R 3.75%3.81% FF1.00%4.50% 28% 364,000,000
17 November 2006 Black-Scholes per annum 1.00%4.50%
“ZZ)\E+AZ+—-H —EA 3.354% BF1.013% 60% 4,000,000
21 July 2008 Binominal Valuation per annum 1.013%
“EEN\FN\AZTEH “EA 2.897% §F1.373% 61% 8,000,000
25 August 2008 Binominal Valuation per annum 1.373%
“EEN\F+A-TNA by 2.154% BE7.356% 62% 3,000,000
28 Ocfober 2008 Binominal Valuation per annum 7.356%
—ZEN\E+-A+H mpLE: 1.798% BE3.706% 62% 1,000,000
10 November 2008 Binominal Valuation per annum 3.706%
—ZENFWALA ZEA 1.733% FF1.800% 82% 3,000,000
7 April 2009 Binominal Valuation per annum 1.800%
“ZTAELAZTZH ZER 1.692% FF1.000% 72% 1,000,000
22 July 2009 Binominal Valuation per annum 1.000%
“ETAFAATNR —EA 1.731% FF1.000% 70% 3,000,000
18 September 2009 Binominal Valuation per annum 1.000%
“EENF+-RATAE —BA 1.542% F1.000% 71% 6,000,000
19 November 2009 Binominal Valuation per annum 1.000%
“EEAFT-AZTRA ZERA 1.525% BF1.000% 70% 2,000,000
26 November 2009 Binominal Valuation per annum 1.000%
—EEAETATEA pLE: 1.551% H41.000% 70% 2,000,000
14 December 2009 Binominal Valuation per annum 1.000%
—Z-ZT5—-A+tH ZEA 1.975% FF1.000% 81% 3,000,000
7 January 2010 Binominal Valuation per annum 1.000%
—Z-TFWANRB ZEA 1.997% FF1.000% 78% ?,000,000
8 April 2010 Binominal Valuation per annum 1.000%
“Z-ZERAZTMA ZERN 1.535% BF1.000% 78% 2,000,000
24 May 2010 Binominal Valuation per annum 1.000%
“E2-FFRA-H —BA 1.581% F41.000% 79% 3,000,000
1 June 2010 Binominal Valuation per annum 1.000%
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The Models requires the input of subjective assumptions, including the
volatility of Share price. As changes in subjective input assumptions can
materially offect the fair value estimate, in the Directors’ opinion, the
existing models do not necessarily provide a reliable single measure
of the fair value of shares options.

CONTINUING DISCLOSURE REQUIREMENT UNDER
RULE 13.21 OF CHAPTER 13 OF THE LISTING
RULES

The Group has entered into a facility agreement for US$500 million
[the “Facility Agreement”), which sfill subsists as at the date of this
report.

The Facility Agreement provides that it would constitute an event
of default if (i) any one of Ms. Cheung, Mr. liuv and Mr. Zhang
[together, the “Controlling Shareholders”), the controlling shareholders
of the Company, ceases to be a director of the Company; or [ii] the
Controlling Shareholders cease to have joint management control of the
Company; or [iii) the Confrolling Shareholders and the family members
of Ms. Cheung, fogether, cease to beneficially own in aggregate,
directly or indirectly, at least 51% of the issued share capital (which
carries full voting rights) of the Company. Upon the occurrence of any
of the above events, the outstanding liability under the loan facilities
will become immediately repayable.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period.
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BE

FEREBEE
THbE AR
BVEE

ERBEESS

mENEE
FE
T LN
K Bt FE UL IR
FLREIFLIR
ERHRE
R kReSED

RENEEET
BEE

i
FABHEBFHAA
FEISRR A R (it
[N
H Al #
RE A F
—HURA B
— RNk
R & F

FEix R
i

Bff

FREBEE
BB/ E
EEFFEHRAE

kRBAFES

ASSETS

Non-current assets
Property, plant and equipment
Land use rights
Intfangible assefs

Total non-current assets

Current assets
Inventories
Trade and
other receivables
Tax recoverable
Restricted cash
Cash and cash equivalents

Total current assets
Total assets

EQUITY

Capital and reserves attributable to

equity holders of the Company
Share capital
Other reserves
Refained eamings
— Proposed dividend
— Unappropriated retained
earnings

Non-controlling interests
Total equity

LIABILITIES

Non-current liabilities
Deferred government granfs
Borrowings
Deferred income tax liabilities

Total non-current liabilities

B 5T
Note

(@]

—T—TF
NA=1+H
30 June
2010
(%)
(Audited)
AREFIT
RMB'000

30,157,456
1,299,607
239,543
31,696,606
3,764,989
3,385,855
29,695
2,340,967
9,521,506

41,218,112

9,093,747
1,222,588

462,955
8,350,924
19,130,214
246,528

19,376,742

7,258
14,604,056
710,863

15,322,177
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—E-TF
~NA=1+H
30 June
2010
(B &=z
(Audited)
B =E ARETTT
Note RMB’0O00

RENAE Current liabilities
PTESRTA Derivative financial instruments 1,922
ERNEZERR Trade and 12 4,288,535

H {th & 5RIR other payables
ENERFR ST B E Current income tax liabilities 173,145
B Borrowings 13 2,055,591
RE&EART Total current liabilities 6,519,193
HEE Total liabilities 21,841,370
BECZRAE Total equity and liabilities 41,218,112
RENEEFHE Net current assets 3,002,313
MEERREARE Total assets less current liabilities 34,698,919
FES52FZ70ENMTRABALES P H The notes on pages 52 to 76 form an integral part of this condensed

P HERN—Z D o consolidated interim financial information.
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5 & 8
HE R

EFHE

Hizs, (F518) — F8

HE RIS HEERA
TR

EERF
MG ER—F8

RS8R I 7
PRSI

FHERA

UTALREERF
—AREEEFEA
— IRl es

FATHEBFHAEA
FE1h & FEY
BRI
(AEIRAREET)

—EK

— 88

Bz2

FO2EV/OEMMER/ABRLEETH

MBERN—ED -

Sales
Cost of goods sold

Gross profit

Other gains/(losses) — net
Selling and marketing costs
Administrative expenses

Operating profit
Finance costs — net

Profit before income tax
Income tax expense

Profit for the period

Profit attributable to:

— Equity holders of the Company

— Non-controlling interests

Earnings per share for profit

attributable to equity holders

of the Company

[expressed in RMB per share)

- basic

— diluted

Dividend

KRBT
BE+-RA=+—B817MEA
Unaudited
Six months ended 31 December
—ETNEF
2009
B 5T AREFIT
Note RMB'000
14 8,700,136
16 (6,860,698
1,839,438
15 (2,862)
16 (155,772)
16 (237,549)
1,443,255
17 (236,7606)
1,206,489
18 (147,769)
1,058,720
1,037,287
21,433
1,058,720
19 0.23
19 0.23
20 92,244

The notes on pages 52 to 76 form an integral part of this condensed

consolidated interim financial information.
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RIEER
BE+=-A=+—HIiL7EA
Unaudited
Six months ended 31 December
—ETNEF
2009
ARETT
RMB'000
AHAE 2 F Profit for the period 1,058,720
Hit 2EUAN Other comprehensive income
B E Z 5 Currency translation differences (7,365)
REME L Cash flow hedges (17,630)
AHEZEI A E8E Total comprehensive income for the period 1,033,725
DT ALEEZEALEEE :  Total comprehensive income attributable to:
—RATERFFEA — Equity holders of the Company 1,015,061
— JEPE i A — Non-controlling interests 18,664
1,033,725
ES52Z70EHMFRAERERES P H The notes on pages 52 to 76 form an integral part of this condensed

HEERN—ZD o consolidated interim financial information.
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RZFFTLE
+tA—Bi&EE
2EKA
RERE
HftZEBA -
-ERREEE
-REREHH

BECFIELE
t=A=+-H
LHE2 TR

BHEAANK S
AR
ENARAER
BEANZTTNEF
RERE,
RTEERERH
Rl

B &R

TEERRRE

BHRANX SEHE

R=FENE+ZA
=+-BiEe

Balance at 1 July 2009

Comprehensive income

Profit for the period

Other comprehensive income:

— Currency franslation differences
~ Cash flow hedges

Total comprehensive income
for the period ended 31
December 2009

Transactions with owners
Appropriation fo other reserves

2009 final dividend paid to
equity holders of the Company

Share options granted fo
directors and employees

Placement of shares
Exercise of share opfions

Total transactions with owners

Balance at 31 December 2009

FREEY
Unaudited
RABEBRHAAES
Attributable to equity holders of
the Company
k&  HitRE  RERF
Share Other Retained
capital reserves earnings
ARBTLT ARETT AR%TR
RMB'000 RMB'000 RMB'000
6,539,269 1,250,050 6,904,003
= - 1,037,287
= (4,596) =
= (17,630 =
= (22,226) 1,037,287
= 3,037 (3,037
= - (161,295
= 6,631 =
2,475,484 = =
18,169 (3,749 =
2,493,653 5919 (164,332
0,032,922 1,233,743 7,776,958

EI3

Non-
controlling &t
interests Total
AREFTT ARETT
RMB'000 RMB'000

199,043 14,892,365

21,433 1,058,720

(2,769 (7,365]
= (17,630]

18,664 1,033,725

- (161,295

= 6,631
- 2475484
= 14,420

- 2,335,240

217,707 18,261,330



RZF-B%
tRA—Bi&hs

2EKA
THR2
Hip2EBA -
- ERREEE
~REREHT

HEZR-%BF
+=A=+-8
i1 Gk N

BERAHRS
AR
ENARAER
BAEAN_Z—ZF
RERRS

EN RS E

RTEZRERH

BRE
TERE

BERANX S

R=%-BE+=A
=+- Bt

FOE2E76AMNME/ANERAKRA T B
MEERBN—8D -

Balance at 1 July 2010

Comprehensive income

Profit for the period

Other comprehensive income:

— Currency franslation differences

— Cash flow hedges

Total comprehensive income
for the period ended 31
December 2010

Transacfions with owners

Appropriation fo other reserves

2010 final dividend paid to
equity holders of the Company

Dividend paid fo
a non-controlling interests
Share options granted to
directors and employees
Exercise of share options

Total transactions with owners

Balance at 31 December 2010

*EBH
Unaudited
AT ERFE AR
Attributable to equity holders of
the Company
FizHlER
k& Rl REERA Non-
Share Other Retained  controlling
capital reserves earnings inferests
ARETT ARETT ARBTT AR®TR
RMB'OOO ~ RMB'OOO ~ RMB'000  RMB'000

consolidated interim financial information.
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st

Total
ARETTL
RMB'000

The notes on pages 52 to 76 form an integral part of this condensed
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REESEHHHRERE
FHERF
LSRR AR -
PSR
e
B
& W SR IR R (B
B/ (Bm)
BREME - BER
RERER
BYEER
BB RREE
ATAESmMTAES
M 1R 8
MR — 8
FEHA
mye
ReMREFED
HIEE S B 1R,(Wes)

ZEASETE
HEERA
A
FE W 5 AR K M

Ho At & Y RIR
FEN B 5 AR M

H Aty FEA 3R
ITEEMTA

HEEBREEHS
ENFTEHR
ERFLE

LRI
RE R

B EE
Note
Cash flows from operating activities
Profit for the period
Adijustments for:
Income tax expense 18
Depreciation 16
Amortisation 16
Provision/(reversal) of
impairment for receivables 16
Loss on disposal of property,
plant and equipment
Share options granted to
directors and employees 11
Net losses arising from derivative
financial instruments
Finance costs — net 17
Interest income 15
Subsidy income 15

Exchange losses/(gains) on
cash and cash equivalents

Operating profit before working
capital changes
Inventories
Trade and
other receivables
Trade and
other payables
Derivative financial instruments

Cash generated from operations
Income tax paid
Interest paid

Net cash generated from
operating activities

RIEER
BE+=-A=+—HIL~EA
Unaudited
Six months ended 31 December
—ETNF
2009
AREFIT
RMB’0O00

1,058,720
147,769
430,899

14,593

(30,024
2,255
6,631
8,181

236,766
(3,923)

(1,103)

1,870,764
(338,590)

(652,462)

137,704

1,017,410
(41,142)
(363,958

612,310



REREEHHRERE
WEEHBARNZES
BEME -

TR P5 b 5t
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1 TR
BREME  BER

REPTIFSIA
B UHLE

REESIRESFER

REMETHHRERE
[ gv)
ERAT{S5IR
B UK T B &
EANEANGIY:

FAABE
EARE S
R

1T RE AR

BEEBMS
HeFER

BeRBSFEY
(82) 0% EE
HIRE K&

ReEEY
RekBeEEY
EBE L (&5 18), e

HMREER
B&%EEY

FO52E76A MM E R A A
MEERBN—ED -

B 5E
Note

Cash flows from investing activities
Deposit for acquisition of subsidiaries
Purchase of property,
plant and equipment

Payment for acquisition of
land use rights

Proceeds from disposal of property,
plant and equipment

Interest received

Net cash used in investing activities

Cash flows from financing activities

Placement of shares

Proceeds from borrowings

Repayments of borrowings

Government grants received

Dividend paid fo equity holders
of the Company

Dividend paid to non-controlling
inferests

Exercise of share opfions

Net cash generated from financing
activities

Net (decrease)/increase in cash
and cash equivalents
Cash and cash equivalents af
beginning of the period
Exchange (losses)/gains on cash
and cash equivalents

Cash and cash equivalents at end
of the period

AR

o1

R
BEZE+=-A=+—H17*<EAR
Unaudited
Six months ended 31 December
—ETNF
2009
ARETTT
RMB’000

(1,627,203)
(115,4506)

5,897
3,923

(1,732,839)

2,475,484

5,315,685

(6,302,694)
55,779

(161,295)

14,420
1,397,379

276,850

1,508,542

1,786,495

The notes on pages 52 to 76 form an integral part of this condensed

consolidated interim financial information.
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REAZE(ZER)BR AR AR
AR -_ZEZERAFNA+TLEAR
BE—hWN\—FRaZEBREF
Mk L AEREBR AR « XA
AIRENBAR(HBEI AEH])
FERFPEAREMBE([FREH])
REBERK KERSEHFER
EMMEENESE - XRAIMGFE
M EEMA MR Clarendon House,
2 Church Street, Hamilton
HM11, Bermuda °

ARBOBNETEBH AR S
ERARERLED -

BRRBIAEN AERER
HUBERHAUARKENAR
T2 - AERAEEHH
MBEERR_-_FT——F A=+
= HEHETIE -

AEREAT AT HEER T RE
B o

BE-_ZT-TF+_-_A=t+—H
IERME A 2 NGB ER & 8B 1S
EMTOREZT B ERN(EE
ST ER ) FE 345 & 5 B 7% W
TIRE - BASSTHYBER
EERBEEBMBREEN(E
BYBHREEA D AREEBE—
T-ZEFERNA=ZTRHLEFEZF
R H ek — 060 -

Nine Dragons Paper (Holdings) Limited (the “"Company”)
was incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt company with limited liability.
The Company and ifs subsidiaries (together the “Group”| are
principally engaged in the manufacture and sale of packaging
paper, pulp and high value specialty board products in the
Peoples Republic of China (the "PRC"). The address of its
registered office is Clarendon House, 2 Church Street, Hamilton
HMT1 1, Bermuda.

The Company has its listing on the main board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in thousands of units of Renminbi ("RMB”), unless
otherwise stated. This condensed consolidated interim financial
information was approved for issue on 23 February 2011,

This condensed consolidated interim financial information has
not been audited.

This condensed consolidated inferim financial information for
the six months ended 31 December 2010 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”)
34, “Interim financial reporting”. The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 30 June
2010, which have been prepared in accordance with Hong

Kong Financial Reporting Standards (“HKFRSs”).
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BRI XAt &SN - TR 2 &5t Except as described below, the accounting policies adopted
BREREBE_T-—ZTFXA=T are consistent with those of the annual financial statements for
BIEFE 2 FE B BHRERTER the year ended 30 June 2010, as described in those annual
E—o financial statements.

REBMENASHRRERFER Taxes on income in the interim periods are accrued using the
M@EERHB KRB - tox rafe that would be applicable to expected total annual

earnings.

BEENZEITARZRERAR — Amendments and interprefations fo existing standards are
T-ZEFLA-HHABOMEREF mandatory for the first time for the financial year beginning of
e E L Xl 1 July 2010

EAMBRESENEIH (B
AIAR) [ B R R A E D EIN
Be | R_ZE—ZTF— 78—
Bz kM FEHRMRA
Mo ARAEBMABRERS
M mEENBREA - Bt
HEAERNEBER -

BRPHHREELF R (B
AIAR) [MBERRABEMS &
BHMBHREENE7F LR
MRBEHNBRER® ]
R-ZF-—FFtA—-B=HZ
R ZFEHRER - A
RAEBRBEBETBUHB R
EEAREA - L HER
EAREEER -

FRE G EREI2R|(EFT
R)THBOBIR_FT—F
F_A-BHZRBFABZF
EHEER BRAEEL
A Bt TR 2 B3R N @
ARASKHE -

ZR(BRYBERERESR
E®) — REFEI10R[ A%
aTARKEEZREE IR
TE-—ZTFLH-BHHZKHA
Bz FEAREAER - LIRE
AR TERRAER -

e HKFRS 1 (amendment), “Additional exemptions for firsttime
adopters” is effective for annual periods beginning on or
after 1 January 2010. This is not relevant to the Group
as it is an existing HKFRSs preparer.

e HKFRS 1 ([@amendment), “Limited exemption from comparative
HKFRS 7 disclosures for firstime adopters” is effective for
annual periods beginning on or after 1 July 2010. This
is not relevant to the Group as it is an existing HKFRSs
preparer.

e HKAS 32 (amendment), “Classification of rights issues”
is effective for annual periods beginning on or affer 1
February 2010. This is not currently applicable to the
Group as it has no rights issues.

e HK(IFRIC) = Int 19, "Extinguishing financial liabilities with
equity instruments” is effective for annual periods beginning
on or affer 1 July 2010. This is not currently applicable to
the Group.
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e EAAMBHEEFE2R(E
RIAR) [RENBRESEE AR
MRERONRRS IR
E-—TF A HHZEF
BZEFEEHREEN - ARK
SEHIEARSEEARND
RERONRR S - WILA
ERRATBEBRARAEHR -

s EBEREBESRIMBHRE
ZEHN—ERAHHEAERE
KEEGRZEHRERZD
BEIR=-F—FF+—A=
THRABEMm - HERETIREA
HANBBEAEF IR
BHRRZ2Z9 12Z2%EF A
AR - BN ANK B &
HER RUH2ERTER
RAEHE -

s FEAUBHREEA(ZZE
NHEHE - ER—
TNAFRABREESHEAR
CHM - TAREHR _-F
—ZTFE—A B zEMAA
ZEEBB AR IEER
BABEARAER -

N

AEEBITEZREEREA  AER
SERERERNEERIFE -
HRASBEERBRHUNERD MR
K2R ERLERBEERERSE
B AREZEBRRBE - &
AEEWEFERDBER o

e HKFRS 2 (amendment), "Group cash-seffled share-based
payment transaction” is effective for annual periods
beginning on or after 1 January 2010. This is not currently
applicable to the Group, as it has no such cash-setiled
share-based payment transaction.

° HK Int 5, “Presentation of Financial Statements — Classification
by the Borrower of a Term Loan that Contains a Repayment
on Demand Clause” is issued 29 November 2010. This
Inferpretation is a clarification of an existing sfandard,
HKAS 1 “Presentation of Financial Statements”, and shall have
immediate effect. This Inferprefation is not currently applicable
fo the Group, as the Group has not such a ferm loan.

*  Second improvements to HKFRSs (2009) were issued in
May 2009 by the HKICPA. All improvements are effective
for annual periods beginning on or after 1 January 2010.
These are not currently applicable to the Group.

The Group is principally engaged in the manufacture and sale of
packaging paper, pulp and high value specialty board products.
As the products and services provided by the Group's entities are
all related to the manufacture and sale of paper and subject to
similar business risks, no segment information has been prepared

by the Group.
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N-T—FF

+=-H=+—H
AR ER R E

Six months ended 31 December 2009

Opening net book amount as
at 1 July 2009
Optimisation on constfruction in progress
Additions
Tax benefit (note (a))
Disposals
Exchange difference

Amortisafion/depreciation charges
(note 16)

Closing net book amount as

at 31 December 2009

Six months ended 31 December 2010

Opening net book amount as
at 1 July 2010
Additions
Tax benefit (note (a))
Disposals
Exchange difference
Amortisafion/depreciation charges

(note 16)

Closing net book amount as

at 31 December 2010

Tt A
Land use rights
AR®ETT
RMB'000

1,185,815

120,162

(1 ,024_,]

(12,480)

1,292,473

09d

L/E

g & R 2 i
Property, plant
and equipment
ARET T
RMB’000

27,011,394
89,179
1,585,889
(55,779)
(8,152
(8,202

(432,137)

28,181,492
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MRBEAR % (A% )FR /A Nine Dragons Paper (Holdings) Limited

(o) RAHME AEEBERAHEE (@)  During the period, the Group has received tax benefit of
FHFEAEENEERRKE RMB57,506,000 (2009: RMB55,779,000) relating fo
MESHBEEREARK the purchase of qualified equipment manufactured in the
57,506,000c( =Z & & N PRC. The amount has been deducted from the cost of
F£: AN R ®55 779,000 additions of the plant and machinery.

L) ZBEEHEERKE R
HREAERKAR R -

(b) RZE-—ZFF+_A=+— (b)  Certain property, plant and equipment of the Group with
B AEEHEKREE Z’] AR carrying values of approximately RMB 104,902,000 as at
104,902 OOOE( —_Zz 31 December 2010 (30 June 2010: RMB118,748,000)
—ZTFEXRA=1TH: AR¥ had been pledged for bank borrowings of RMB42, 183,000
118,748,000t ) E’] =ETWY (30 June 2010: RMB55,478,000) of the Group.

E Jﬁf?’%& S AEERR
piNE- SN ﬁ1ﬁ)\E’]fE?‘I§¥K}\
R #%42,183,000L( =
*%ﬂz/\ﬂ =1+A8: }\E’iﬁ(
55,478,0007T) °
ARETTT
RMB'000
BE_SThE Six months ended 31 December 2009
+=—RA=+—H17<EA
R-ZFTAFELA—HH® Opening net book amount as at 1 July 2009
H¥ER T E 234,647
NE Additions Q. 164
#iE (MEE16) Amortisation (note 16 (2,113)
R=BFBAEFT=A=+—HHK Closing net book amount as at 31 December 2009
HRAREFE 241,698
BE—_T-%TH Six months ended 31 December 2010
+=ZHA=+—H1REAR
R-Z—-FFtA—HM® Opening net book amount as at 1 July 2010
HWiREFE
e (fIzE16) Amortisation (note 16)

R=F—FF+=-A=+—HH Closing net book amount as at 31 December 2010
BARARTE i F{E
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| RIER S & AR TS R
Notes to the Condensed Consolidated Interim Financial Information

7. B8 7. INVENTORIES
—T-TF —E-TF
+=—A=+—8 ~NA=+H
31 December 30 June
2010 2010
ARET T AREFIT
RMB'O00 RMB’'000
JR#1 Raw materials 1,711,204 1,727,454
X G Finished goods 1,256,197 2,037,535
2,967,401 3,764,989

8. FEWE ZiRM & H B 8. TRADE AND OTHER RECEIVABLES

=IE
—T-TF —F-FF
F—A=+—AH NA=1H
31 December 30 June
2010 2010
ARETF T ARETT
RMB'000 RMB'000
W TIE T 2B SR : Trade receivables due from:
- =y — third parties 1,802,916 1,522,682
— BB AL — related parties
(P E(b) & 22(d)) (notes (b) & 22(d)) 182,050 247,250
2,074,966 1,769,932
e =R Bills receivable 1,754,322 779,139
TR kI Prepayments 414,352 171,804
H fth pE U IR Other receivables 1,004,839 664,980
5,248,479 3,385,855
(a) RZEBE—ZFF+=-_A=+— () As at 31 December 2010, the fair value of trade and
B HMBRREEEER  BK other receivables approximate their carrying amounts after
B 5 8RR N b fE R IE B provision for impairment.
NP EEEREERS
(b) ZEWRFELSEER 2L (b)  The amounts due are unsecured, interest free and repayable
NRBEBREE - on demand.
(c) REBREEZTPHEM [c)  The Group's sales to corporate customers are enfered info
RIMEE AN RI0OELO on credit terms around 30 to 60 days.

=
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fSEA4R & P HABA TR S FI M e _ - _ _
Notes to the Condensed Consolidated Interim Financial Information

8. FEWE iR & H i Bk 8. TRADE AND OTHER RECEIVABLES (Continued)
IR (F)

(d RZEBE-—ZFF+_HA=+— ([d) As af 31 December 2010, the ageing analysis of trade
H BRRESERZERS receivables is as follows:
FamT
—E-FF —T-FF
r—H= H NA=1AH
31 December 30 June
2010 2010
AREF T ARETT
RMB'000 RMB'000
0&30H 0-30 days 1,788,773 1,320,934
31E260H 31-60 days 254,687 277,064
61290H 6190 days 25,585 43,652
#90H Over 90 days 5,921 128,282
2,074,966 1,769,932
ERNAEBEREFPRZ Bz d There is no concentration of credit risk with respect to trade
CHANEKRESERZEER receivables as the Group has a large number of customers,
BRIt NEH o which are widely dispersed within the PRC.

9. ZRFEIRE 9. RESTRICTED CASH
RZE—ZTF+-_A=+—H" As at 31 December 2010, the restricted cash of RMB®, 307,000
BEERAEEMEBEANKETE (30 June 2010: RMB: nil) has been pledged as securifies for
RAARE30,068,000L (=& — bank borrowings of RMB30,068,000 (30 June 2010: RMB: nil)
TEXRA=1TH: AR¥ : T)® of the Group.

ERHFEHBARKS, 307,000
E(ZE-—BEXA=TA: AR
R
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TiER

EEEE

EEBREE  Equivalent

EiEREE Nominal nominal
Number of value of value of  BRIYIEE

ordinary ordinary ordinary Share &t
shares shares shares premium Total

Th BETT ARETT ARETT AR%TR
Shares in thousands HK$'000  RMB'OOO  RMB'O0O  RMB'000

HBE_EBAE  Six months ended
+=B=+—H 31 December 2009

1EREAR
RZZZTNEF Balances as at 1 July 2009

+A—H

K& 4,335,305 433,530 449,214 6,090,055 6,539,269
[ Placement of shares 264,285 26,429 23,285 2,503,090 2,526,375
RERY Placing expenses - - - (50,891 (50,891
1T{EBERR Exercise of share options 12,608 1,261 1,110 17,059 18,169
RZZETNF Balances as at

+=A=+—H 31 December 2009

PR30 4,612,198 461,220 473,609 8,559,313 9,032,922
HBEZF-FHE  Six months ended

+=HA=+—=B 31 December 2010

78R
RZE-—ZF Balances as at 1 July 2010

+H—H

Eope3eas
TiERBRE Exercise of share options
RZE—FF Balances as at

+=A=+—H 31 December 2010

R



60

ﬂﬁéiﬁi(&ﬂx)ﬁﬁﬁg &) Nine Dragons Paper (Holdings) Limited
H 245 3R 5 2010/2011  Interim Report 2010/2011

fSEA4R & P HABA TR & FI M e
Notes to the Condensed Consolidated Interim Financial Information

1. HibfEfe 11. OTHER RESERVES
EERE
Rig
BRES
TR Statutory RenEHH
g AARE Share  reserve and fte
Contributed Capital options  enterprise #E  Coshflow #it
surplus reserve reserve expansion fund  Translation  hedge reserve Total

ARBTT ARETR ARETE ARMTT ARETR  ARETE  ARMTR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

(FfEla))
[note ()
HECEONE Six months ended 31 December 2009
+ZA=t+-BL#{ER
RZFENFLA—RMERR Bolonces as of 1 July 2009 660,542 98,980 37,606 447,013 [21,503) 27412 1,250,050
RTESREEMBERE  Shore opfions granied fo
directors and employees = = 6,031 = = = 6,031
At BRI Appropriafion fo ofher reserves = = = 3,037 = = 3,037
frem e Exercise of share opfions - - 3,749 - - - (3,749)
RUREEE Currency franslation differences = = - - 4,596] - 4,596
REREGAGEEEN  Cash flow hedge reserve released fo
B ERERIAER sef off the impact of hedged ifems
i S that affected income statement = = = - - [17,630) (17,630)
RZFZNE+ZA=1—H Bolonces as at 31 December 2009
ife 660,542 98,980 40,488 450,050 [26,099) 9,782 1,233,743
HE-F-%% Six months ended 31 December 2010
+ZA=t+-BL#{ER
RZF-ZFLA—AMES Balonces as af 1 July 2010 660,542 08,980 34,54 450,050 (30,008 8543 1,222
RTESREEMBERE  Shore opfions granied fo
directors and employees 4,052 4052
At BRI Appropriafion fo ofher reserves 608
IfPmARE Exercise of share opfions (8,232)
ERaEER Currency franslation differences (7,557)
RERELAGEEEN  Cash flow hedge reserve released fo
BT ERERIAER sef off the impact of hedged ifems
i 5 that affected income statement 1,306)

RZZ-ZF+2A Balances as ot 31 December 2010
=+-BRE% 660,542 98,980 30,36 451,658 (37,625 7,237 1,211,153

T T s GO T e T T e DR e s T S T s T T R T o S R
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Notes to the Condensed Consolidated Interim Financial Information

11. Bt 4 )

(o) BREFIHMERAQAE
E o= = B ==
BIENEANBRESSF
EEHNREI2EI8H o

12. FE 11 B 5 AR 50 & 5 fth FE £

11. OTHER RESERVES (Continued)

(@) A summary of the share option schemes and defails of the
movement in share options of the Company during the six
months ended 31 December 2010 are set out on pages
32 to 38.

12. TRADE AND OTHER PAYABLES

I
—ET-FF —E-FF
F—A=+—8 ~NA=1+H
31 December 30 June
2010 2010
AR®ET T ARETTT
RMB’000 RMB'000
FERTSIE 2 ESHR  Trade payables due tfo:

== — third parties 980,023 903,903

—BREAL — related parties (notes (a) & 22(d))
(Bt &E(a) & 22(d)) 1,082,830 871,806
2,062,853 1,775,709
AREYES Bills payable 1,080,100 677,000
AP WHRN RS Deposits from customers 482,265 224,320
E e 50R Other payables 1,791,739 1,515,236
FEfT B T8 A Staff welfare benefits payable 49,352 42,7772
FEFTE A Accrued expenses 58,034 53,498

5,524,343 4,288,535
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—E-TF
+—-A=+—8
31 December
2010
ARETIT
RMB'000

1,951,575
58,617
34,805
17,856

2,062,853
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—EF-F
+=—A=+—8
31 December
2010
ARBTF T

RMB'000

14,347,371
3,014,420
312,604

17,674,395

953,294
334,936

1,008,377

2,296,607
19,971,002
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(o) BEZHEHNT : [a)  Movements of total borrowings are as follows:
B®
Borrowings
AREFIT
RMB’000
BE-_FEEARFE+=-A=1+—H Six months ended 31 December 2009
IE73{EA
REZZEZTNFEH BB  Balances as af 1 July 2009 13,827,748
ERITER New bank borrowings 5,315,685
BRIRITER Repayments of bank borrowings (6,302,694
HGHBRTRCAR Amortisation of issue cost 7,472
EH =7 Exchange difference (7.,847)
R-ZZBZAF+-_A=+—H Balances as at 31 December 2009
R AE R 12,840,364

BE_F—FF+-"H=1+—H Six months ended 31 December 2010

IE7<EA
RZZE—TFE+LH—HA4RR  Balances as af 1 July 2010
FERITER New bank borrowings
BERITEN Repayments of bank borrowings
B HBTRAR Amortisation of issue cost
ME N = 5E Exchange difference

RZZE—ZF+-_A=+—H Balances as at 31 December 2010

(b) ﬁ’\\i”*gﬁJr:ﬂ

__‘_/
|
m

TZFRA=TH: ARK
15,813,538,0007 ) /A &
SEETHEBRRER -

= (b)  Asat31December 2010, borrowings of RMB17,444,564,000
AR (30 June 2010: RMB15,813,538,000) are guaranteed by
7,444, 5()4 OOOTE( -z subsidiaries within the Group.
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“2-ZF+-A=+-H
31 December 2010
ROER  BABHEX BEER At
Bank borrowings  Club term loan  Senior notes Tofal
ARETTT ARETTL ARETTL ARETTL
RMB'000 RMB'000 RMB'000 RMB'000

1,061,671 334,936 - 2,296,607
8,072,949 1,004,807 - 9,077,756
4,359,594 2,009,613 312,604 6,681,811

14,394,214 3,349,356 312,604 18,056,174
1,914,828 - - 1,914,828

16,309,042 3,349,356 312,604 19,971,002
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13. BORROWINGS (Continued)

13.E&:(F)

A R e A T AR

e e R R T

T e e o P

d) RZE2E—ZFF+_A=+— (d)  The effective interest rates as at 31 December 2010 are
AeEBRFMEMT : as follows:
—E-TF+ZA=1T—H
31 December 2010
AR BT i BT
RMB HK$ US$ EUR
RERITER longerm bank borrowings 5.10% 1.73% 2.47% 4.00%
BABHER Club term loan 4.86% - 1.79% -
BEEE Senior notes - - Q.88% -
RERITER Shortterm bank borrowings 5.10% 1.48% 3.78% 4.45%
—E-EFA=1+H
30 June 2010
AR BT e BT
RMB HK$ us$ EUR
REBRITER longterm bank borrowings 4.86% 0.71% 2.33% =
BMAEHER Club term loan 4.86% 1.74% -
BEEE Senior notes = - Q.88% -
RHIRITER Shortterm bank borrowings 4.85% = 3.70% =
fe] RZEB—ZF+_-_A=+— [e) The carrying amounts of the Group's borrowings as at
B A"EBERZEEEN 31 December 2010 are denominated in the following
Ty EEEE currencies:
—E-FF —E-TF
+=-A=+—H ~NA=1H
31 December 30 June
2010 2010
AREF T AREFIT
RMB'O00 RMB'O00
AR RMB 15,129,366 13,559,376
5 EUR Dollars 849,243 -
ETT US Dollars 3,227,980 2,947,603
BT HK Dollars 764,413 152,668
19,971,002 16,659,647
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13.8:(F) 13. BORROWINGS (Continued)

() XEBRARRZERRB () The Group has the following undrawn borrowing
BT : facilities:
—T-TF —ZE-TF
F—A=+—H NA=1H
31 December 30 June
2010 2010
ARETF T ARETT
RMB’'000 RMB'000
FEYAE At floating rate:
——FREH — expiring within one year 9,066,305 8,798,468
——F &3 — expiring beyond one year 8,597,644 5,225,798
17,663,049 14,024,266
14. $HERE 14. SALES

RE-F-T&+-A=+—8
EABARRZHERNT -

Sales recognised during the six months ended 31 December
2010 are as follows:

BE+-A=+—H
1E75{EA
Six months ended 31 December
—T-TF —ETNF
2010 2009
ARBTT ARETTT
RMB'000 RMB'000
HEBRR Sales of packaging paper 12,311,658 8,429,439
BHE AR Sales of pulp 204,541 159,610
HESBRBMEM  Sdles of high value specialty board products 98,841 111,087
12,615,040 8,700,136
15. Rtz ~(B518) — i #8 15. OTHER GAINS/(LOSSES) - NET
BEZE+-A=+-H

1IE75EA
Six months ended
31 December

—T-TF —ETNF

2010 2009

AEBFT ARMBTIT

RMB'000 RMB'000

HES N MK Sales of electricity and coals 6,465 1,203

FEWA Interest income 9,243 3,923

ETEREAEMIER,  Net foreign exchange gains/(losses) on

Wz, (E18) /F%  operating activities 45,575 (2,562)
PTHESBMTIEESER  Net gains/(losses) arising from derivative

Wz, (F518) F%  financial instruments 18,714 (8,181)

e Subsidy income 12,196 =

HAftb Others (2,913) 2,755
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16. M4 EEI 7B X 16. EXPENSES BY NATURE
AABERAE HERTIHHERE Expenses included in cost of goods sold, selling and markefing
PR R AT BB X B B X o AT costs and administrative expenses are analysed as follows:
™~
BE+=-A=+—H
IE7SE A
Six months ended
31 December
—E-FF —ETNF
2010 2009
ARET T ARBTT
RMB'O00 RMB'000
BEEBENE (KizES) Depreciation of fixed assets (note 5) 489,600 432,137
R BEREAM Less: amount charged to other
W25 (E51E) gains/(losses) — net
FFRERHIBRA IR (1,167) (2,590)
ERNERETR amount charged to
AR BR B FIE construction in progress - (1,238
488,433 428,303
BERAMFEX Employee benefit expense 364,272 277,076
ML EEEE (MI5E6) Amortisation of intangible assets (note 6) 2,443 2,113
P m Changes in finished goods 781,338 (8,418)
EREREMEEFERMA Raw materials and consumables used
(BHERREERE) (net of claims) 8,957,671 6,284,557
B Transportation 65,963 78,037
KREME Operating leases
— i AR — land use rights
(FzES) (note 5) 16,732 12,480
— &Y - buildings 1,022 1,238
HOSEESHE 2R  Non-deductible value added tax for
EHIEE IR A export sales 46,700 48,374
FEMGRIE R B Provision/(reversal) of impairment for
BiE (BE) receivables 19,000 (30,024)
HAh X Other expenses 193,048 160,283

10,936,622 7,254,019
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Notes to the Condensed Consolidated Interim Financial Information
17. FINANCE COSTS — NET

17. A& H — %8

BE+=-A=+—H
IE7<EA
Six months ended
31 December

—T-TF —ETENEF
2010 2009
ARBTFT ARBFIT
RMB'000 RMB'000
FMEE Inferest expense 224,282 215,410
/\fﬁﬁfﬁﬁﬁﬁ Bills discount charge 100,500 29,659
EL B A5 B AR Other incidental borrowing costs 4,437 8,622
BERHEH Exchange (gains)/losses on borrowings
(W) BHE (52,736 705
ERRRR SR E Hedge reserve released (note 11)
(BFEETT) (1,300) (17,630)
275,177 236,766
BE_Z-ZF+_HA=+—H The capitalisation rate applied fo funds borrowed generally
IEREA - BEERERZIREM and used for the development of construction in progress is
BARBERZESHMEBERZER approximately 3.97% for the six months ended 31 December
L&D /I 7% (ZFZENF ¢ 2010 (2009: 4.81%).
4.81%) °
18. FifePiA X 18. INCOME TAX EXPENSE
#=+-A=+—H
7@ A
Six months ended
31 December
—T-TF —TTNF
2010 2009
ARBTT ARBETIT
RMB'000 RMB'000
BIEAR IR Current tax
—BEBNEH - Hong Kong profits tax - =
— BRI HL — PRC corporate income tax 111,252 75,456
11,252 75,456
RIEFTIS TR Deferred income tax 80,245 72,313

191,497 147,769
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(a) EEFRH (a)

AR AEBERBE_T—F
F+-_A=t—HLAXNEAR
I AF o] & 8 K 15 B 8 &R AR
MBI RREE NG
Bt -

(b) PEIEXFREH (b)
B (b % 75 81 79 LA 7K 20 R

fi 5 8 5% B 8 1 B A 4R
BHBATSRELE -

Hong Kong profits tax

Hong Kong profits tax has not been provided as the Group
did not have any assessable profits during the six months

ended 31 December 2010

PRC corporate income tax

PRC corporate income fax has been calculated on the
estimated assessable profit for the period at the rates of
taxation applicable to the respective subsidiaries.

R-ZT—ZFF+_A=+— As at 31 December 2010, the Group has not accrued
B NEBEWEEHBEMH any withholding income tax for the earnings of its PRC
B ﬂZ@ﬂ TER{E ﬂﬁ gl subsidiaries (30 June 2010: nil), because the Group
P18 %)‘?:( —E-—FTFERNA= does not have a plan to distribute eamings from its PRC
THE:Z) RARAEH subsidiaries generated in the period from 1 January 2008
I Eﬂ' £ ?Ei LR S to 31 December 2010 in the foreseeable future.
H-_ZFETN\F-A-—HE=
Z—ZF+=-A=+—HH
MEMBEMNBARMESZ
an -
-EX - Basic
A B% B A B R Y A A HE RS AR A Basic earnings per share is calculated by dividing the profit
BAEEAEGEENG D gﬁéﬁ affributable to equity holders of the Company by the weighted
A7 G B INAE AR B st & o average number of ordinary shares in issue during the period.
8E+-A=+-—-8H
1E73@EA

Six months ended
31 December

—ETNF
2009
RAalERFFE A Profit aftributable to equity holders of
(5 & the Company (RMB'000)
(AR¥ETFIT) 1,037,287
BEITEBIRAMNE  Weighted average number of ordinary
F R (FReET) shares in issue (shares in thousands) 4,423,976
BREARRF Basic earnings per share (RMB per share)
(BRARET) 0.23
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tﬂﬂiﬁtﬁﬁﬁﬂ)ﬁﬁ]“ BT R #
BEAETAERE BETAEARS
METFHRBTE - ARANEH
EEEERRBBAE - BRRE
*ETJ%*{TTE%HX%%WE BN
EBEE RATE(EEALRA
AR DR AEE 5 E )5
BB ARNKRMDEE - U EF
AAENRMBE BRZRITER
BREmMBE BEITHORMEE FLL
& o
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— Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The dilutive
potential ordinary shares of the Company are share options.
For the share options, a calculation is done to determine the
number of shares that could have been acquired at fair value
(determined as the average market share price of the Company’s
shares during the period) based on the monetary value of the
subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options.

8EZ+-HA=+—8
IE7REA
Six months ended
31 December
—ETNF
2009

ARBESFTBA
FE15 &R
(AR®TIT)

BB 1T AR A I
R E(FREET)
TR (TIRED)

FTEEREERTR
38 AR N S 25 B &R
(FH&&ET)

SRETR T
(BRARET)

Profit aftributable to equity holders of
the Company (RMB"000)

Weighted average number of ordinary
shares in issue (shares in thousands)

Adjustments for share opfions [shares
in thousands)

Weighted average number of ordinary
shares for diluted eamnings per share
(shares in thousands)

Diluted earnings per share (RMB per share)

1,037,287

4,423,976

47,446

4,471,422

0.23
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R H R 8 (T (b))
la) ARAR=B-BF+—A=

(b)

T HRTHRRBAFAE L
ER-_ZE—ZTFRPBREEFR
TEBRAREKIOOND(ZEE
NERBE: AR®3SS )
& HE 4 AR 468,326,000
T(ZEENFRE|: AR
161,295,0007T) * #ZREER
BE_Z—ZTF+_A=1—
BIEASEAZA »

ETERRBE-Z—ZF
+-A=+—BLA~EAK
EHRHREGR EM@EERA
RE20D0(ZFEET HFh
H: AR®200) & #
# AN R #93,245,0007T
(ZZEZNEFH: ARK
©2,244,0007T ) %
EEBERZZE——F=_H=
+TZHEHANARAEEE
SHRESIE - AP BAYH
AR R R BRE OE AR

B o

Vi

Interim dividend (note (b))

(a)

8EZ+-A=+-—H
IE75EA
Six months ended
31 December

ZETNF

2009

AREFTT

RMB’000

92,244

A 2010 final dividend of RMB10.0 cents (2009 final:
RMB3.5 cents) per ordinary share, totalling approximately
RMB468,326,000 (2009 final: RMB161,295,000) has
been declared in the Company's Annual General Meeting
on 22 November 2010 and paid in the six months ended
31 December 2010.

The directors recommend the payment of an interim dividend
of RMB2.0 cents (2009 interim: RMB2.0 cents) per
ordinary share, fotalling approximately RMB93,245,000
for the six months ended 31 December 2010 (2009
interim: RMB92,244,000). Such interim dividend has
been approved in the meeting of board of directors
of the Company on 23 February 2011. This interim
financial information does not reflect this interim dividend
payable.
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(a) EXRRIE (a) Capital commitments
AEBEEYME BEERE The Group has material capital commitments on property,
BERERAENMT : plant and equipment as follows:
—TTF
NA=1AH
30 June
2010
ARETT
RMB'000
EEJAEREME  Contracted but not provided for 5,179,034
DIRHEBRETA  Authorised but not contracted for 963,677
6,142,711
(b) EEHERE XK (b) Operating lease commitments — where the
BRHEA Group is the lessee
BETAIMELLEHE M The future aggregate minimum lease payments under non-
WARKRKERSEBOT : cancellable operating leases are as follows:
—E-FHF
NA=1AH
30 June
2010
AREBFIT
RMB'000
T30 R EEEY) Lland and buildings
—PER—F — Not later than one year 2,829
— —HF1&BRENR - Later than one year but not lafer than
five years 2,872
—RF% — later than five years 19,507

25,208
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(a)

(b)

FRAEATEEREAR
&

Name

EEFEAERAR ([ EEFRE])
America Chung Nam Inc.

("ACN"

REBRAR)BRABR(TAREE])

Nine Dragons Packaging
(Taicang) Company Limited
("“Taicang Packaging”)

HAMENLTETZXS

BEZ—ZTF+H=T
—HIERNBEAR AEEZ
HEBBAITETUATERKR
R - BHEERXIZFNASE

(a) Name and relationship with related parties

FAi%
Re|qtionship

ARRBEERARRRALL(REXL DESERNRAF) -
Company beneficially owned by

Ms. Cheung Yan (“Ms. Cheung”),

a director and majority shareholder

of the Company.

ARREERBRERUREE((REE D BEREANRA °
Company beneficially owned by
Mr. Zhang Chengfei (“Mr. Zhang”),

a direcfor and shareholder of the Company.

(b) Transactions with related parties

During the six months ended 31 December 2010, the
Group had the following significant fransactions with related
parties. Sales and purchase transactions are conducted in
the normal course of the Group's business:

B REXRBBIERET
B=+-A=+—H
1E73@A
Six months ended
31 December
—EZNF
2009
ARETT
RMB'000
SHEEmM Sales of goods:

—REBRE — Taicang Packaging 185,063

REBREAR Purchase of recovered paper (net of claims):

(BEEREEERR):

— kB - ACN 2,804,587
—RBBE — Taicang Packaging 3,375

2,807,962
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(c) EEEHEZHMN (c) Key management compensation

HB#EZ+=-HA=+—H
IE7"{EAR
Six months ended
31 December

ZETNF
2009
ARETIT
RMB’'000
e Salaries 17,098
R Share options 2,948
20,046
(d) RAEMEALTZER (d) Balances with related parties
—E-TF
~NA=1H
30 June
2010
AREFTT
RMB'000
BT 285 Trade balances due from:
W
—REEE — Taicang Packaging 247,250
ZREAEERR . 28 HE The amount is unsecured, interest free, and has a credit
EHRANTH- period of 60 days.
—E-TF
~NA=1+H
30 June
2010
ARETIT
RMB’'000
JENTAIZ 285 Tade balances due fo:
GERR
—XBFE - ACN 863,156
—REBE — Taicang Packaging 8,650
871,806
ZREAERE  RENKA The amounts are unsecured, interest free, and repayable

RATHAEBE - within 90 days.
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ND Paper has adopted a variety of channels and methods to ensure
effective communication with shareholders and investor communities.
Such protocol allows the company’s business development, operating
strafegies and indusiry updates to be regularly communicated and
interpreted effectively.

Corporate updates, frequent press releases and the annual and interim
reports provide the means for investors and the public to receive
accurate and fimely information about ND Paper. Parficipation by
management in one-on-one invesfor meefings, conference calls and
regional and global investor forums also allows business visions and
financials to be well interpreted and analyzed.

Effective two-way communications are further enhanced by frequent
plant tours conducted for fund managers, research analysts and other
institutional investors. This allows for more understanding of ND Paper’s
business operations and production processes.

Over 25 local and international research institutions have published
reports on ND Paper.

As at 31 December 2010, the Group had over 4,200 non-institutional

shareholders.
FY2011 interim results announcement published on 23 February 2011

Ex-dividend date for interim dividend
Latest time fo lodge fransfer with the

16 May 2011
4:30 p.m. on 17 May 2011
Share Registrar

Closure of register of members

18 to 20 May 2011

Disfribution of FY2011 inferim dividend 30 May 2011
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Bt £ Shares listing
REAENBRNBE _ZSZERF=REH The Shares of ND Paper have been listed on the Main Board of the
REIEREM(BROHAR : 2689) ° Stock Exchange (Stock Code: 2689) since March 2006.
TiE AR Ordinary shares
BTk M 4,662,272,620 Issued Shares as at 31 December 2010 4,662,272,620 Shares
(R=ZE—ZF & A% 1
+=ZA=+-8)
[EIRE] FRO.1ETT Nominal Value HK$0.1 per Share
BFEESN 1,000 iz 5 Board Lot 1,000 Shares
BRRERE Dividend per Share
—2009,/2010% BRAREIO0S FY2009/2010 Final Dividend RMB10.0 cents per Share
BBEERBRE
- 2010/201 1% BRAR®2S FY2010/2011 Interim Dividend RMB2.0 cenfs per Share

PRERET RS
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Nine Dragons Paper (Holdings) Limited

XEPEARA
A —RXREXH
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RIIBMBERDA -
HEZTREEZE
)
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Best Result

Holdings Limited -

REEBELES
EREMKZE A
A BARANE

E

AREEEE

RBRUES

RERFXHO QA
AR

EAE(ER)A
RARY —ETH
ENA+EAERE
RERBE—AN—
N EEEMAR T

MEHRRERQA
ARBEFHEM
HE=
BEAA=THL
MBFEE

AREREWMBS

NG|

BRAERERAETT

BABMARHMA
lENE]

2006 Share
Option Scheme

ACN

Associate(s)

Best Result

Board
BVI

Bye-laws

Company or
ND Holdings
or ND Paper

Director(s)

FY

Group

HKD/HK$

HKSE or Stock

Exchange

the share option scheme adopted
by the Company on 12 February 2006

America Chung Nam, Inc., a corporation
established with limited liability under the
laws of the Stafe of California in the United
States, is indirectly wholly owned by Ms.
Cheung

has the meaning ascribed fo it under the
Listing Rules
Best Result Holdings Limited, a company

incorporated under the laws of BVI, is a
substantial shareholder of the Company

The board of directors of the Company
the British Virgin Islands

the bye-laws of ND Holdings

Nine Dragons Paper (Holdings) Limited,
a company which was incorporated
in Bermuda on 17 August 2005 under

the companies Act 1981 as an exempt
Company with limited liability

the director(s) of the Company or any one
of them

Financial year ended/ending 30 June

The Company and its subsidiaries

Hong Kong dollars

The Stock Exchange of Hong Kong
Limited



[&AJk
[ & &5
TTHE |

[ B IEBTT
E%
[ EmARA

[Z2sT Rl

[85E4]

[ 9% 5% & |

R 2+

[ A 13k
[AHIE )

[E M

[ £ AT
BT 8

[AR®]

ﬁ
i

.
i3S

FEARANMEE
B BIT R R

REEBB Y IEH
TE=S

MR ES LD
A

EHRARIEFEST
BHERHHEE
Sl

BamkE AR
AMTESE  8x
[T AR E,

RRRELE AR
AHMITESRAT
AR,

KRAXL W KAQA
HITESTRIR

HE-_Z—ZF+
“A=+—BI~
& A

AKEERBEHR
oo Bl —5RiE
MEEAEENSE
—HEAK

KRR H-ZZEZT N
F—H—BHBEEH
B £ T oA BB AR A
ar2l

FEEATEER A
R#%

LSRR S
EREZEg

Hong Kong or
Hong Kong SAR

INED(s)

Listing Rules

Model Code

Mr. Liu

Mr. Zhang

Ms. Cheung

Period

PM

Pre-Listing Share
Option Scheme

RMB

SFC
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The Hong Kong Special Administrative
Region of the People’s Republic of or HKSAR
China

Independent Non-executive Director(s) of

ND Holdings

the Rules Governing the Listing of Securities
on the Stock Exchange

Model Code for Securities Transactions by
Directors of Listed Issuers

Mr. Liu Ming Chung, an executive Director,
the Deputy Chairman and the Chief
Executive Officer of the Company

Mr. Zhang Cheng Fei, an executive Director
and the Deputy Chief Executive Officer of
the Company

Ms. Cheung Yan, an executive Director
and the Chairlady of the Company

for the six months ended 31 December

2010

a prefix referring to the Group's paper
machines. For example, PM1 refers to the
Group's first paper machine

the Pre-listing Share Option Scheme
adopted by the Company with effect from
1 January 2006

Renminbi, the lawful currency of the PRC

Securities and Futures Commission
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FHR
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AKMBNP Paribas
Jersey Trust
Corporation&f&
A

BEUMAED
ERE

H R &
Mute RSP
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(2011-2015)

i

XEEEEBET

YC 2006 Family
Irrevocable Trust
F > The Northern
Trust Company of
Delaware Af5:E
AR Zhang Xiujie
REFRMEEA

Ao

SFO

Share Option Schemes

Sharels)

Shareholder(s)
sq.fi
sg.m

The Liv Family Trust

tpa

12th 5-Year program

USD/US$

YC 2006 Family

Irrevocable Trust

%

Securities and Futures Ordinance

Pre-Listing Share Option Scheme and 2006
Share Option Scheme

Ordinary share(s) of HK$0.10 each in the
issued share capifal of the Company
holder(s) of Shares of the Company
square feef

square metre

a trust set up by Mr. Liu as the settlor

and BNP Paribas Jersey Trust Corporation
Limited as the trustee

tonnes per annum

12th Five-Year Program for China's National
Economic and Social

(2011-2019)

Development

US dollars

The Northern  Trust

Delaware, as the frustee, and Zhang Xiujie,

Company  of

as the special trustee, of YC 2006 Family
Irrevocable Trust

per cent
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coated duplex board

containerboard

corrugating medium

kraft pulp

kraftlinerboard

recovered paper

33

a type of duplex board with a glossy
coated surface on one side for
superior printability, including coated
duplex board with grey back

the paperboard components used to
manufacture corrugated containers.
Containerboard primarily includes
linerboard and corrugating medium
and can also include coated duplex

board

a paperboard used fo form the
corrugated or fluted component
sandwiched between the linerboard

pulp produced by the kraft or sulphate
chemical process. The kraft process
is the predominont chemical pu\ping
process used globally, and involves
cooking (digesting) wood chips in
an alkaline solution for several hours
during which fime the chemicals
aftack the lignin in the wood. The
dissolved lignin is later removed
leaving behind the cellulose fibers
(the primary constituent of pulp)

a high grade of linerboard
manufactured wholly or partially from
krafft pulp

used paper and board separately
collected for re-use as fiber
raw material in containerboard
manufacture
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EEEBARABURBDAARANARBA(ETEEETRERFR UBEHERS(WER)  THRE HHBERE(WE
B) g&a3Bs EoAXf BEERRZERR)  REEMEAUBERKRHERARRBUN T HRE EHBRHARE - AT
B ESRABE 5 X E R B IR RGN DRI

B SR AT BE RS B A LA A B A BB T A REE AR EE -

BREAEATARAGERENEEAARY  EXRMPARENERASERRBMARAAABAN T A RBERANERE  ZE
HANERXR TFTARAZRHNBFELEEDE —SEEFBLARAA MU ABTEEFERRBER_-_T/\ReBEEHRL -+ X
2 S ZBMEBEndpaper-ecom@hk.tricorglobal.com °

This 2010/2011 Interim Report (“Interim Report”) has been posted on the Company's website at www.ndpaper.com and on the website
of HKExnews at www.hkexnews.hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary
financial report (where applicable), interim report, summary interim report [where applicable), notice of meeting, listing document, circular and
proxy form| via the Company’s website and for any reason have difficulty in gaining access to the Interim Report posted on the Company's
website will promptly upon request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.
Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate

Communications by sending reasonable notice in writing fo the Company’s branch registrar in Hong Kong, Tricor Investor Services Limited, at
26/F, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong or by sending an email to ndpaperecom@hk.fricorglobal.com.

Designed & Produced by HeterMedia Services Limited
R REIERFEEMRBEER A BEMH
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