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Six months ended 30 June

BEAA=tHLLAEAR

2019 2018 Change
—E-hEF —T-N\F s
Revenue WA 1,246 1,027 +21%
Gross profit EF 305.7 264.5 +16%
Operating profit 48R T 236.8 198.9 +19%
EBITDA RMBRFE - BB - FER
WeH A BT 286.7 229.0 +25%
Adjusted EBITDA* BARKRNKRAE - HE -
I8 8 8 A B A 267.7 236.8 +13%
Profit for the period attributable Z&2 T EHE AHRFE
to owners of the Company
- Reported profit for the period — B ERmE A E 155.4 108.2 +44%
— Non-GAAP underlying profit for —FARGFRAZ
the period** EAY B R R =+ 158.9 130.7 +22%
Basic earnings per share EREXBRIN(ARESD)
(RMB cents)
— Based on reported profit —LAEARERE AT &
for the period 20.05 13.97 +44%
— Based on non-GAAP underlying — ARG RAILZ
profit for the period** HRNERFEE &> 20.51 16.87 +22%
Interim dividend per share BRPERE GBEWL)
(HK cents) 1.7 1.5 13%
Net asset value per share (RMB) &SEREEZE(ARYE) 2.88 2.58 +12%




* *

Details of the adjusted EBITDA is set out in Note 2.

Non-GAAP financial measures were adopted in order to have more
clearly illustration of the financial results by excluding the impact of
net foreign exchange loss of RMB3.56 million on financing activities for
the six months ended 30 June 2019 (six months ended 30 June 2018:
RMB22.51 million).

These unaudited non-GAAP financial measures should be considered
in addition to, not as a substitute for, analysis of the Company’s
financial performance prepared in accordance with Hong Kong Financial
Reporting Standard (“HKFRS").
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Chairman’s Statement
Review

On behalf of the board of directors (the “Board”), | would like to
report the interim results of the Group for the six months ended 30
June 2019 (the "Period”) to the shareholders. During the Period,
the Group’s turnover rose by 21% year on year to approximately
RMB1,246 million. Unaudited profit attributable to shareholders
increased by 44% year on year to RMB155 million (1H2018:
RMB108.2 million). Earnings before interest, taxes, depreciation
and amortization (“EBITDA") increased by 25% year on year to
RMB287 million. Basic earnings per share for the Period were
20.05 RMB cents (1H2018: 13.97 RMB cents). In appreciation of
the shareholders’ support, the Board resolved to declare an interim
dividend of 1.7 HK cents per share for the Period (1H2018: 1.5 HK
cents).

In the first half of 2019, the escalating China-United States trade
disputes, rising global trade costs, strained supply chain and
increasing risks associated with trading and currency exchanges
combined to derail the global economy from steady recovery and
sent it hurtling towards instability. However, the fine chemicals
industry and the flavor and fragrance industry, in particular,
managed to grow steadily on the back of the consistently growing
demand. One problem that persisted was the fluctuations in the
costs of raw materials and transactions that exerted downward
pressure on the operating profit. The Group already took effective
countermeasures to mitigate the impact.

The Group's philosophy is to fulfil its principles and responsibilities
by pursuing excellence ceaselessly, keeping customers satisfied,
seizing opportunities and creating value. While coping with the
challenges posed by the fluctuating costs, stringent requirements
of regulatory compliance and the strain on supply chain, the Group
continued with its proactive and pragmatic approach to further
enhance its existing businesses.
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To ensure a stable supply of resources and raw materials, the
Group strengthened its worldwide procurement of resources
and global supply chain. The Group sources turpentine, its major
natural raw material, mainly from China, and supplemented
the procurement by sourcing crude sulphate turpentine, by-
products from pulp and paper industries from foreign countries.
This enabled the Group to ensure sufficient raw material supply
even though its suppliers were suffering from a highly volatile
operating environment. By increasing the proportion of imported
raw materials to an appropriate level, the Group has maintained a
sufficient supply of raw materials at stabilized prices. This resulted
in improved overall cost-effectiveness. In addition, to satisfy the
rapidly increasing demand for petroleum-based products, the
Group achieved an optimal production capacity by adjusting self-
owned facilities and cooperating with external producers. As
a result, the Group has seized more market opportunities and
achieved significant progress in the economies of scale in its aroma
chemicals business.

Meanwhile, the Group continued to improve its production
techniques profoundly. It reduced the consumption of materials
during the production of turpentine- and petroleum-based
products. This also led to significant reduction in costs.

It has also compiled a list of the first batch of its product mix to be
produced at Phase | of its Gulei Chemical Industrial Park in Gulei,
Fujian province. The industrial park is scheduled to start producing
aroma chemicals and functional chemical products by the end of
2019.

Despite the stringent enforcement of new environmental policies
in China in recent years and the government’s measures to
substantially suppress production capacity that failed to meet the
environmental requirements, the Group was still able to ensure
smooth operation of its production and operate its factories at
full capacity. It was because the Group conscientiously complied
with both the international industry standards and the domestic
environmental regulations. It has been actively upgrading
and reforming its production facilities to meet more stringent
regulatory requirements of environmental protection and safety
practices. During the Period, the Group continued to enhance
its various systems, especially those for refined management of
safety and environmental protection to ensure its operational
sustainability. The Group also completed its Environmental,
Social and Governance ("ESG”) Report 2018 and underwent the
environmental assessments conducted by a number of domestic
and international environmental organizations.
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“"Scent & Taste” is the Group’s core business.

In its “Taste” business, the Group diligently developed
downstream business to provide standardized compound sauces
for catering companies (centralized kitchens) that specialized in
Chinese cuisine. The product series have been well received by
the domestic catering industry. The Group is now bolstering its
cooperation and business with chain restaurants and supermarkets
by supplying the compound sauces. The Group ceaselessly
improved the “Scent & Taste” business by implementing stringent
quality control, ensuring stable supply and providing excellent
customer service. The Group is confident that it can become one
of the leading suppliers of “Scent & Taste” products in the global
market.

In its “Naturals” business, the Group produces three major
categories of products, namely natural food ingredients, natural
essential oil, and natural extracts. During the Period, all the three
sub-business segments recorded steady growth. With better
control over the procurement of raw materials in the production of
the seafood extract (fresh oysters) at the business of natural food
ingredients, the Group has expanded its cooperation with major
domestic soy sauce producers. In addition, the Group has received
more orders at its businesses of “natural essential oils” and
“natural extracts”. The Group has carried out its visionary plan to
secure raw material supply by establishing an integrated platform
at its upstream natural essential oil businesses. The Group also
built a management center and a warehouse for its natural
essential oil business in Yunnan province. Moreover, its natural
resources data analytical system has also been put into operation.
Presently, the construction of the Group’s production base in
Changtai, Fujian province (“Changtai production base”) is in full
swing. The Group plans to upgrade Changtai production base and
positions it as an industrial park for natural products, and it will
install new production facilities and capacity for its businesses of
natural food ingredients, natural essential oil, and natural extracts.

Apart from Changtai production base, the Group’s new phase
development will be the Gulei Chemical Industrial Park. During
the Period, the construction of Phase | of Gulei Chemical Industrial
Park has been progressing steadily and the civil engineering works
are nearly completed. The production equipment is expected to be
installed in the third quarter of this year and to undergo a trial run
in the fourth quarter of 2019. The trial production of new products
is expected to be in the latter part of the fourth quarter. The
product mix at the Phase | of Gulei Chemical Industrial Park will
also include functional materials in addition to aroma chemicals
for "Scent & Taste” business. The product mix will become a new
growth driver for the Group’s business in the future.
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Under its development strategy, the Group has been seeking
opportunities in the industry for mergers and acquisitions or
partnerships that can lead to synergies. This is in addition to the
Group’s ongoing effort to improve its existing operations and
to enhance both its technology and capacity. The Group aims
to accelerate its business growth in the future through prudent
cooperation, investment or acquisitions.

The Group always aims for its sustainable development, and as
such, it is fostering talents and carrying out people-oriented
innovations. Adhering to its motto of “Diversity, Synergy, Sharing
and Unity”, the Group enhanced the development of its human
resources through both recruitment and internal training courses,
keeping our Group vibrant and revitalized.

Outlook

In the second half of 2019, globalization will continue to be
challenged by protectionism spearheaded by the United States.
This directly threatens the stability of the global supply chain
and the recovery of the world economy. There has been no sign
of reconciliation between China and the United States in their
trade conflicts. On the contrary, their disputes are escalating.
Furthermore, under the pressure of the US domestic politics,
the Federal Reserve did an about-turn by switching to interest
rate cuts from interest rate hikes and the tight monetary policy.
This has led to wild fluctuations in the exchange rates of major
currencies, including renminbi, interest rates and borrowing
costs. The threat of a currency war has also risen and treasury
risks have increased. In addition, geopolitical risks also seem to
increase. From the perspective of risk prediction, the business
environment is expected to face greater challenges in the future.
Nevertheless, the demand for fine chemicals, which are the
Group’s main products, has remained strong. There is still shortage
of various products because of the stringent environmental
regulations and trade disputes. The Group is still confident about
its business growth in the future so long as it is able to seize
market opportunities, to well serve its customers and to effectively
manage its investment, operations and risks associated with both
the business and the operating environment.

In respect of operations, the Group will continue to adopt various
flexible, proactive measures to cope with the fluctuations in the
costs of raw materials. On one hand, the Group will continuously
press on with its worldwide procurement of main raw materials
and strategies for coordinated businesses operation. On the
other hand, the Group will actively diversify the raw materials
sources and increase the use of petrochemical raw materials
for production, as it strives to establish a balanced mechanism
for sourcing both the natural renewable raw materials and the
petrochemical raw materials. It aims to reduce the risk of unstable
supply of resources and to keep the overall cost of raw materials at
an optimum level.
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In light of the growing demand and deficient supply, the Group
will expand production capacity and increase output in the second
half of the year so as to meet the demand of various customers.
Meanwhile, the Group will also adopt flexible pricing strategies
according to demand, the business environment of the industry
and costs so that it can provide quality products for the customers
at reasonable prices. This can be conducive to the market’s long
term healthy development and hence generate higher returns to
the Group. The Group expects these moves can boost sales and
increase the average selling price in the future.

To capitalize on China’s consumption upgrade, the Group will
continue to leverage its technological advantages and industry
experience in fine chemicals and natural chemicals to develop and
launch more new, promising fragrance and flavor products that
meet the criteria of customers’ comfort and safety needs. The
Group will seize more market opportunities to expand the business
of its existing advantaged products and increase global market
share. At the same time, the Group will proactively launch various
new petroleum-based products to further develop the business, by
launching new functional chemical products that can be produced
through the synergistic combination of resources and technology.
It will carry out this move while simultaneously constructing the
Gulei Chemical Industrial Park to gain a strong foothold in the
rapidly growing market. In regard to natural extracts, the Group
will make use of the big data technology and fully utilize China’s
rich resources, while it will upgrade the Changtai production base
to produce more edible flavor products, enhancing both product
quality and production capacity.. Through these measures, the
Group expects to turn its new businesses into growth drivers.

In respect of the infrastructure and the enhancement of
production capacity, the Group will further improve the
environmental standards at its Haicang plant so as to make it a role
model of “Green Chemical” factory in China. The plant in Haicang
will also expand production capacity and raise the efficiency of
the core processes to serve as an essential support to the global
industrial supply chain, achieving with greater and more stable
supply. Meanwhile, the Group will accelerate the transformation
and upgrade of the Changtai production base to provide reliable
production and processing capability and thus increase the output
and turnover of the business of “Naturals” products. As for the
Gulei Chemical Industrial Park, which will fulfil the mission of
“New EcoGreen”, the construction of the major part of Phase | of
the industrial park is in full swing with the support and facilitation
of capital, talents, technology and market. The installation and
testing of its equipment will be completed by the end of 2019.
This will lay a solid foundation for the full production to be started
at the beginning of next year. Looking ahead, the Gulei Chemical
Industrial Park will gradually become the Group’s major production
base for its functional chemicals and functional materials.
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With the above-mentioned efforts, EcoGreen is creating value in
different aspects as follows:

1. To pursue organic growth in the core business of aroma
chemicals, with new products, new production techniques
and new supply chains. As a leading supplier, the Group will
rebuild a more reliable and sustainable supply chain.

2. To actively explore new functional material businesses so as
to build a “World class and Comprehensive” new product
portfolio, that can become a growth driver in the future.

3. To further develop solutions for various chemical related
industries by integrating its technologies and supply chain,
so as to boost the revenue.

4. To expand the existing business segments market and
customer base, by expanding the domestic market and
overseas markets. To seize opportunities by developing
imports substitutes while capitalizing on China’s Belt and
Road Initiative. All this can help the Group minimize the
risks associated with the prolonged trade disputes between
China and the United States.

The Group aims to pursue profitable growth and create the
greatest value for all parties in society, customers, suppliers,
shareholders and employees.

Faced with the uncertainties of both the political and economic
environment, the Group will remain prudent and work even more
diligently to seize market opportunities and overcome various
challenges. We are prudently optimistic about the Group’s
operation in the second half of the year, and expect good results
in terms of revenue for the full year. EcoGreen is well prepared for
entering a new period of growth in the next year and achieving
“New EcoGreen” with rapid growth to come.

Lastly, on behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers and staff
members for their unswerving trust and support, which have been
crucial to the Group’s success. | would also like to extend my
sincere thanks to all the directors of the Company and the Group’s
advisors for their great support and valuable advice.

Yang Yirong
Chairman

Hong Kong, 28 August 2019
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Management Discussion and Analysis
FINANCIAL REVIEW

Turnover

The Group’'s sales revenue amounted to RMB1,246 million for
the period ended 30 June 2019, representing an increase of
approximately 21% as compared with RMB1,027 million for the
corresponding period last year. The continued growth in sales
revenue was mainly attributable to the significant year-on-year
increase of approximately 33% in sales revenue of “Scent & Taste”
business, and a sizable year-on-year increase of 42% in sales
revenue of “Specialties & Others”. Sales of “Natural” business in
this period decreased by approximately 18% compared with that
for the corresponding period last year.

For the six months ended 30 June 2019, sales revenue from “Scent
& Taste” business reached RMB868 million, contributing 70%
of total sales revenue, sales revenue from “Naturals” reached
RMB214 million, contributing approximately 17% of the total sales
revenue while sales revenue from “Specialties & Others” business
reached RMB164 million, contributing approximately 13% of total
sales revenue.

Gross Profit

During the period under review, the Group’s gross profit totaled
RMB306 million, increased by 16% when compared to the
corresponding period last year. Overall gross profit margin was
24.5%), representing an increase of 0.3 percentage point from
24.2% for the last financial year.

Operating Income and Expense

For the six months ended 30 June 2019, selling and marketing
expenses accounted for 1.3% of the Group’s turnover (2018:
1.4%) whereas the administrative expenses accounted for 4.3% of
the turnover (2018: 4.2%).

Finance Costs — Net

During the period, interest expense recorded an increase of
RMB8.26 million while interest income decreased by RMB2.68
million as compared to the same period last year. However, the
depreciation of Renminbi against the United States dollars in the
first half of the year led to an exchange loss of RMB3.56 million
(TH2018: an exchange loss of RMB22.51 million) from bank
borrowings denominated in foreign currencies. Interest capitalised
during the period was RMB6.78 million (1H2018: nil). As a result,
net finance expenses decreased by RMB14.78 million as compared
with that for the same period last year.
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Profit for the Period

During the period under review, profit attributable to equity
holders of the Group amounted to RMB155 million, up by 44%
over that for the same period last year. During the period,
basic earnings per share amounted to RMB20.05 cents. EBITDA
increased by 25% year-on-year.

The Board has resolved to declare payment of an interim dividend
of HK1.7 cents per share for the period ended 30 June 2019.

Liquidity and Financial Resources

The Group’s financial position was solid throughout the period. As
at 30 June 2019, the net current assets and the current ratio of the
Group were approximately RMB1,559 million (31 December 2018:
approximately RMB1,740 million) and 2.0 (31 December 2018:
2.4), respectively.

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available
banking facilities, the Group has sufficient financial resources to
fulfill its commitments, meet its working capital requirements and
invest in the expansion of business in the future.

Capital Structure and Gearing Ratio

As at 30 June 2019, the equity attributable to the Company’s
equity holders amounted to approximately RMB2,224 million (31
December 2018: RMB2,096 million). The increase in shareholders’
funds was mainly attributable to the profit generated in the period
less payment of dividend during the period.

Total borrowings as of 30 June 2019 amounted to approximately
RMB1,856 million (31 December 2018: RMB1,716 million). The
Group’s gearing ratio (total debt over total equity) increased from
82% at 31 December 2018 to 83% at 30 June 2019.

Treasury Policies and Exposure to Fluctuations in Exchange
Rates

The Group's assets, liabilities, revenues and transactions are
mainly denominated in Renminbi, United States dollars and Hong
Kong dollars with its operating activities being mainly in the PRC.
Bank borrowings were denominated in United States dollars,
Renminbi and Hong Kong dollars.

The Group's exposure on the foreign exchange market fluctuations
mainly came from the Renminbi’s exchange rate during the period
under review. Nevertheless, the Group has not experienced any
material difficulties or effects on its operation or liquidity as a
result of the fluctuations in the currency exchange rate during the
period.
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Charge on Assets

As at 30 June 2019, bank deposits of RMB63.44 million (31
December 2018: RMB66.09 million) were pledged to secure the
Group’s bank borrowings.

Capital Expenditure

During the period under review, the Group invested approximately
RMB236 million (1H2018: RMB120 million) in the additions to
property, plant and equipment and RMB33.56 million (1H2018:
RMB8.3 million) in the addition to intangible assets.

Capital Commitment

As at 30 June 2019, the Group had RMB286 million (31 December
2018: RMB158 million) capital commitments in respect of
purchases of property, plant and equipment, construction-in-
progress, product development projects and land use rights.

Contingent Liabilities

As at 30 June 2019, the Group did not have any material
contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, the Group had 572 full-time employees
of whom 566 are based in the PRC and 6 worked at the Hong
Kong office. Remuneration packages offered to the staff are in
line with the prevailing market terms and reviewed on a regular
basis. Discretionary bonuses may be rewarded to employees after
assessment of the Group’s and the staff’s individual performance.
Besides salaries and bonus, staff are also entitled to other benefits,
including participation in retirement benefits schemes and the
share option schemes adopted by the Company pursuant to
resolutions in writing by all the shareholders of the Company
passed on 28 May 2014. 24,777,000 share options remained
outstanding at the period end.
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Condensed Consolidated Statement

- by function of Expense

For the six months ended 30 June 2019

RS Pl &
e LLE AL
HE_Z-NFRA=1THILXEA

Six months ended 30 June
BEANA=1tHILXEAR

2019 2018

—E-hEF —E-N\F

(Unaudited) (Unaudited)

(REHFR) (REEZ)

RMB’000 RMB’000

ARET T ARBFIT

Revenue PN 1,245,836 1,027,212
Cost of sales PHERK KR (940,118) (762,680)
Gross profit EF 305,718 264,532
Other gain/(losses) — net H et (Bk)— F58 511 (1,448)
Selling and marketing costs $HE N TISHEE R AN (15,777) (19,148)
Administrative expenses THREHR (50,474) (41,543)
Less allowance of financial assets CRMEEHERG (3,154) (3,530)
Operating profit BETFE 236,824 198,863
Finance income B U 25 19,708 22,389
Finance expenses B 7% & (44,847) (62,310)
Net finance expenses B 58 BERE (25,139) (39,921)
Share of profit of an associate FE(E B L EE 930 329
Profit before taxation & 75 A A 212,615 159,271
Taxation 18 (57,125) (51,035)
Profit for the period HR R 1) 155,490 108,236

Profit attributable to: MEFEBER

Owners of the Company RNATIGREE 155,361 108,236
Non-controlling interests FEI R RS 129 -
155,490 108,236

Earnings per share attributable
to owners of the Company
for the period
(expressed in RMB per share)

— Basic

— Diluted

HAERRERS
RARBHEEE

(BBIAAREIIR)

— & K
—#F

20.05 cents7
20.05 cents?

13.97 cents%
13.96 cents7




Condensed Consolidated Statement of

Income and Comprehensive Income

For the six months ended 30 June 2019

B A e e e

BE-ZT-AFRA=THLAER

Six months ended 30 June
BZEAA=1+HILXEAR

2019 2018
—E-NF —E-N\F
Note (Unaudited) (Unaudited)
B 5E (REEZ) (CREgEZ)
RMB’000 RMB"000
AR®EF T ARBTTT
Profit for the period HAQ F)E 155,490 108,236
Other comprehensive gain: HAith4z & es
Items that may be reclassified to H7EO[GEEZ 78 A Ea B
profit or loss EH
Currency translation differences SN E =R 26 129
Other comprehensive gain HINH 4R & B85
for the period 26 129
Total comprehensive income HRERE m 2%
for the period 155,516 108,365
Attributable to: EER
Owners of the Company RNAFIHRBE 155,387 108,365
Non-controlling interests FEI RS 129 -
Total comprehensive income HARNER A U zs A %8
for the period 155,516 108,365
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Condensed Consolidated Balance Sheet

As at 30 June 2019

WA HEEREBR

RZZB—NAFRA=1H

30 June 31 December
2019 2018
—E-hHF —E-)N\F
ANA=+H +=—A=+—H
Note (Unaudited) (Audited)
B &E (REEX) (e ®iz)
RMB’000 RMB’'000
AR®T ARBTT
ASSETS BE
Non-current assets FREBEE
Land use rights + b {55 R A - 39,424
Property, plant and equipment ME - R MR 1,150,048 934,193
Right-of-use assets FREEE 44,869 -
Intangible assets mAE 185,591 160,875
Investment in an associate Bt 2R 9,626 8,696
Loan to an associate e HEE - 3,000
Deferred income tax assets RIEFTISREE 4,889 4,889
Financial assets at fair value through 2R R EEFT A H iR A WS
other comprehensive income ZERMEE 200 200
Prepayments SEANEN 29,600 27,820
1,424,823 1,179,097
Current assets REBEE
Inventories 7g 223,158 245,778
Trade receivables and bills FEMER SR R IR R 5
receivable 10 1,107,935 942,952
Prepayments and other receivables TEAST % E M FE MR 225,090 237,607
Amounts due from related JE U BR s 7 ROR
companies 2,100 967
Derivative financial instruments TTEEMT A 251 1,416
Pledged bank deposits BRI ZIRITER 63,439 66,090
Short-term bank deposits REHARIT IR 1,063,662 629,650
Cash and cash equivalents HeMReEEY 410,355 897,903
3,095,990 3,022,363
Total assets wEE 4,520,813 4,201,460
EQUITY AND LIABILITIES EmREE
Equity attributable to owners EZEEREAATEESE
of the Company
Share capital [N 75,380 75,380
Share premium R AR B 341,876 341,876
Other reserves E b EE 155,496 155,470
Retained earnings IR & T 1,651,291 1,523,113
2,224,043 2,095,839
Non-controlling interests FEEFI S 4,910 -
Total equity RS 2,228,953 2,095,839
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30 June 31 December

2019 2018

—E-NF —E-N\F

AB=+E TZA=+-A

Note (Unaudited) (Audited)
B &E (REER) (feHEZ)
RMB’000 RMB'000

ARBTR ARETT

LIABILITIES afE
Non-current liabilities kRBEE
Borrowings ER= 667,030 743,743
Lease liabilities HEAE 2,562 -
Deferred income tax liabilities RIEMESHERE 85,250 79,600
754,842 823,343
Current liabilities REBEE
Trade payables and bills payable BRI FE T 24 11 239,425 228,822
Current income tax liabilities BIEAFRIS M a & 30,144 23,153
Borrowings ==t 1,188,925 972,007
Lease liabilities HEAE 3,445 -
Derivative financial instruments PTHESRTA 2,373 1,516
Amounts due to related companies FE 1~ AR 5 208 230 644
Accruals and other payables EEtER N HEMERR 72,450 56,106
Amount due to a director BN —EEF0R 26 30
1,537,018 1,282,278
Total liabilities B e E 2,291,860 2,105,621
Total equity and liabilities HEZREE 4,520,813 4,201,460
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Notes to the Interim Financial Information
As at 30 June 2019

1. BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2019 has been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2018, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRS(s)").

Certain comparative figures have been reclassified to conform with
current period presentation.

2. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 December 2018,
as described in those annual financial statements except for the
adoption of new and amendments to HKFRSs effective for the
financial year ending 31 December 2019.

Application of new and amendments to HKFRSs

The following new or amended standards, interpretations and
annual improvements are mandatory for the first time for the
Group’s financial year beginning on 1 January 2019.

IFRS 16 Leases

o Prepayment Features with Negative Compensation —
Amendments to IFRS 9

o Long-term Interests in Associates and Joint Ventures —
Amendments to IAS 28

o Annual Improvements to IFRS Standards 2015-2017 Cycle

° IFRIC 23 Uncertainty over Income Tax Treatments
° Plan Amendment, Curtailment or Settlement — Amendments
to IAS 19
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Except for the impact on the adoption of the IFRS 16 as described
below, the adoption of the aforesaid new or amended standards,
interpretation and annual improvements does not have any
material impact on the Group’'s interim condensed consolidated
financial information.

IFRS 16 “Leases”

The Group has adopted IFRS 16 retrospectively from 1 January
2019, but has not restated comparatives for the 2018 reporting
period, as permitted under the specific transitional provisions in
the standard. The reclassifications and the adjustments arising
from the new leasing rules are therefore recognised in the opening
balance sheet on 1 January 2019.

On adoption of IFRS 16, the Group recognised lease liabilities
in relation to leases which had previously been classified as
‘operating leases’ under the principles of IAS 17 “Leases”. These
liabilities were measured at the present value of the remaining
lease payments, discounted using the lessee’s incremental
borrowing rate as of 1 January 2019. The Group’s incremental
borrowing rate applied to the lease liabilities on 1 January 2019
was 5.18%.

R TR BRI 5 R S E RIS 16T &
S - TR ESRARRT RAERT R - ERF
[EAERT I 8 4 AN 5 B ey P AR BR 4R & B 75 3
FEKEMEATE -

B BEHEERF165; [ HE
AEER-_T-hF— A BRERABERKRY
BREEYNE16RLERNAE - BXAEET
B _F-N\FHREHEAILBEE - It
MO 2 2% 2E Rl KO 45 TE BRI SR P A 5F RO ©
R EAFF RN EN D BELABR T —
NF—A—BHGEHRTER

HREBRTBHREERNE169E - AEEH
BEREBEER S ENFE17% [HE I DEA
KERENHEERATHERE - LAEBMN
Flep eI UNAEBRAR-_ZT—NLFE—A—H
RIEEEEMEFRFE - AEER T —
NE—A—BERRZEERENEEREE
FIEE518% °

RMB’'000
ARBTIT
Operating lease commitments disclosed RZE—N\FE+ZA=1T—HEED
as at 31 December 2018 K T E AR 8,439
Discounted using the Group's incremental NEBRYRE G B H L EE SN R
borrowing rate of at the date of initial application 8,266
Less: Short-term leases recognised on W BEAEHERAEAAEERS
a straight-line basis as expense (547)
Low-value leases recognised on ERERRNEERERS
a straight-line basis as expense (23)
Lease liabilities recognised as at 1 January 2019 R-B-—HhhE—-—A—HEINHEEES 7,696
Of which are: BIE -
— Current lease liabilities - mEBHERE 3,389
— Non-current lease liabilities —IERBEEAE 4,307
7,696
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The right-of-use assets were measured at the amount equal to the
lease liability, adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised in the balance
sheet as at 31 December 2018. There were no onerous lease
contracts that would have required an adjustment to the right-of-
use assets as at the date of initial application.

The change in accounting policy affected the following items in

the balance sheet on 1 January 2019:

. Right-of-use assets — increased by RMB47,120,000

o Land use rights — decreased by RMB39,424,000

° Lease liabilities — increased by RMB7,696,000

In applying IFRS 16 for the first time, the Group has used the
following practical expedients permitted by the standards:

o The use of a single discount rate to a portfolio of leases with
reasonably similar characteristics;

o Reliance on previous assessments on whether leases are
onerous;

o The accounting for operating leases with a remaining lease
term of less than 12 months as at 1 January 2019 as short-
term leases;

o The exclusion of initial direct costs for the measurement of

the right-of-use asset at the date of initial application; and

o The use of hindsight in determining the lease term where
the contract contains options to extend or terminate the
lease.

The Group has also elected not to reassess whether a contract is,
or contains a lease at the date of initial application. Instead, for
contracts entered into before the transition date the Group relied
on its assessment made applying IAS 17 and IFRIC 4 “Determining
whether an Arrangement contains a Lease”.

The Group has not early adopted the new standards and
amendments to IFRSs that have been issued and not yet effective
for the year ending 31 December 2019 in the interim condensed
consolidated financial information.

Taxes on income in the interim period are accrued using the tax
rate that would be applicable to expected total annual earnings.
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3. SEGMENT INFORMATION 3. oEIER
s BE-T-AEAASHALEEZHDE

The segment information for the period ended 30 June 2019

presented below: 25T
Scent and Specialties
Taste Naturals and Others Unallocated Total
FER BHRILER
k& RREN RHAM RAE k]

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTRT AR®TR ARETR AR®TRT AR%TR

Revenue WA 867,871 214,156 163,809 - 1,245,836
Adjusted EBITDA RRBERIFHE  BHE -
FEREBHE A 192,292 35,924 39,461 - 267,677

Depreciation e - - - (16,842) (16,842)
Amortisation b3 - - - (9,348) (9,348)
Net losses on financial SR T AEiEEsE

instruments - - - (2,323) (2,323)
Net finance expenses HBERFHE - - - (25,139) (25,139)
Others HAh - - - (7,553) (7,553)
Gain on disposal of HESFIR I RS 2

non-controlling interests Wz - - - 5,213 5,213
Share of profit of an associate &L B & F)E - - - 930 930
Taxation 1A - - - (57,125) (57,125)
Profit for the period HAFE 192,292 35,924 39,461 (112,187) 155,490
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The segment information for the period ended 30 June 2018 is

BE_Z-N\FRA=ZTHLFEZHHE

presented below: B23IT
Scent and Specialties
Taste Naturals  and Others Unallocated Total
FER Rk 2m
] RAREY R EH Kold ok
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETRT ARETRT ARETT ARETT
Revenue WA 651,846 260,193 115,173 - 1,027,212
Adjusted EBITDA RRABEARTHE  BE -
HEREHE S 169,363 38,339 29,183 - 236,885
Depreciation e - - - (20,717) (20,717)
Amortisation 5 - - - (9,229) (9,229)
Net losses on financial SR T BEIEEE
instruments - - - (384) (384)
Net finance expenses 5 & B 5 - - - (39,921) (39,921)
Others Hib - - - (7,692) (7,692)
Share of profit of an associate  JE{f 4 F & - - - 329 329
Taxation R - - - (51,035) (51,035)
Profit for the period HAF)E 169,363 38,339 29,183 (128,649) 108,236

In presenting information of geographical segments, segment
revenue from external customers by continent is based on the
destination of the customer. The Group’s available-for-sale
financial assets and deferred income tax assets are not considered
to be segment non-current assets for reporting. Total assets are
allocated based on where the assets are located. The Group’s
deferred income tax liabilities, borrowings and derivative financial

REJ I ERE - SMNBEF DR A TR
BEPHREN MDD ETHE - A&
EORAHEESREEMELEMBSHREET
WESDAIERBDEE - BEEREIIKEE
FrEM DB - BREENBEEMSHAE
ERETEEHMTAATRESHERE - &
WA /DR ALE -

instruments are not considered to be segment liabilities for

reporting as they are managed by the Group’s central treasury.
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Asia

(excluding
Mainland Mainland North Others/
China China) America Europe Unallocated Total
TN (FE 2t/
mER RSN L EM B AAE kel
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFTT ARETT ARETT AREFTT ARETR
For the six months ended HBZ_-Z—Hh&E
30 June 2019 AAZTRLEXREA
Revenue LN 1,022,967 61,459 58,671 78,903 23,836 1,245,836
At 30 June 2019 RZE-h&
~AZ1H
Non-current assets FRBEE 1,419,604 130 - - 5,089 1,424,823
Total assets AEHBE 4,353,356 157,907 - 4,454 5096 4,520,813
Total liabilities BELS 309,805 37,912 - 564 1,943,579 2,291,860
For the six months ended HZ-Z—N\&
30 June 2018 AAZTRLEXREA
Revenue WA 840,316 68,137 52,039 50,296 16,424 1,027,212
At 31 December 2018 R-ZE-NE
T=A=t+-H
Non-current assets FRBAE 1,173,795 - 213 - 5089 1,179,097
Total assets BELHE 4,081,182 6,412 107,361 - 6,505 4,201,460
Total liabilities afEB® 293,255 529 14,971 - 1,796,866 2,105,621
4. OTHER GAIN/(LOSSES) — NET 4. Hfbzs, (BKk) - FE

Six months ended 30 June
BEXA=1+HILAEA

2019 2018

—E-NF —E-N\F

(Unaudited) (Unaudited)

(RBEZ) (REER)

RMB'000 RMB'000

ARET AREETTT

Gain on disposal of non-controlling interests  H & JE5 &Il M k25 7 U 25 5,213 -
Loss on disposal of property, plant and HEME - BB MREBZER

equipment (81) (365)

Net foreign exchange losses JE R B KFER (2,714) (2,752)

Derivative financial instruments: ITEERIA:

— Net realised losses —BEIRBLFE (301) -

— Net fair value losses —ARnBEEX (2,021) (384)

Others Hib 415 2,053

511 (1,448)
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5. OPERATING PROFIT

Operating profit is stated after charging the following:

LeNE

MESMBRIATRIEA

Six months ended 30 June
BEANA=1THIEAEA

2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(REER) (REggEEZ)
RMB'000 RMB'000
AR®T AREEFTT
Amortisation of prepaid operating TERHE S S R
lease payments - 428
Amortisation of intangible assets m AR 8,838 8,801
Depreciation of property, ME - BE M
plant and equipment BE2IE 16,842 20,717
Depreciation of right-of-use assets FREEEZINE 2,930 -
(Reversal of)/provision for impairment of FERE(EE) BiEtiE
inventories (633) 2,084
6. NET FINANCE EXPENSES MBERFE

Six months ended 30 June
BEANA=THIEAEA

2019 2018
—ZE-hEF —F-)\F
(Unaudited) (Unaudited)
(REBEZ) (REEFEZ)
RMB'000 RMB'000
AR®T R ARBEFTT
Interest expense on bank borrowings RITEEZNEER 48,063 39,803
Net foreign exchange losses on R E R E R HIE KB 1R
financing activities 3,561 22,507
Finance expenses S5 & A 51,624 62,310
Less: amounts capitalised on qualifying assets J§ : & B EEEL M &z (6,777) -
Total finance expenses BB ER 44,847 62,310
Finance income B 75 Wz
— Interest income on short-term —RHSRITIE R
bank deposits B (19,708) (22,389)
Net finance expenses BB R 25,139 39,921
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7. TAXATION 7.

BiIE

Six months ended 30 June

BEAA=tHLLAEAR

2019 2018
—E-NEF —E-N\F
(Unaudited) (Unaudited)
(REEZX) (RE&EZ)
RMB'000 RMB'000
AR®T ARBTT

Current tax WABEMIE
— Mainland China enterprise income tax — A ERER 51,125 45,035
Deferred income tax RIEFTISTRIA 6,000 6,000
57,125 51,035

R

MRAEEL BEFBRSRBMMERTES - Bt
BREENGSHIEHRE -

Notes:

No Hong Kong profits tax has been provided as the Group had no assessable
profit arising in or derived from Hong Kong.

The subsidiaries established in Mainland China are subject to Mainland China
corporate income tax at a rate of 25% (2018: 25%).

RAEBERMARL ZMERRAR25% (=T~ \F :
25%) Z B RGP RN R ERER -

EFTIECBERATANR-Z-N\FETA  ERTHN
R EENL - AR=F AR ATREERE15%H

Xiamen Doingcom Chemicals Co. Ltd was granted the High and New L
Technology Enterprise status in October 2018, being valid for 3 years, and
therefore is entitled to a preferential rate at 15%. 8. ﬁﬁl‘&é
8. EARNINGS PER SHARE EX
Basic
Six months ended 30 June
BERA=THLREAR
2019 2018
—E-NE —FE-)\F
(Unaudited) (Unaudited)
(REEZX) (REEEZ)
RMB'000 RMB'000
AR¥T R ARETTT
Earnings Wz
Profit attributable to owners of FEGBRAARHESE
the Company 155,361 108,236
Shares % 17
Weighted average number of ordinary BT B AR INRE AR ER
shares in issue (thousands) (F&t) 775,059 775,059
Basic earnings per share SREARKZ
(RMB per share) (FBRARE) 20.05 cents?  13.97 cents®
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Diluted

3

Six months ended 30 June
BEXA=THLAEA

2019 2018
—E-NEF —ZE-N\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB'000 RMB'000
ARMT T AR¥BTTT
Earnings Wz
Profit attributable to owners of FMEEBNARREEE
the Company 155,361 108,236
Shares gy
Weighted average number of ordinary BT AR A I T AR 2
shares in issue (thousands) (Fz&H) 775,059 775,059
Adjustments assuming the exercise of R I TFE AR
share options (thousands) (FztH) - 68
Weighted average number of ordinary FTESREERTNE RN
shares for diluted earnings per share INHEF 9 Rz 24
(thousands) (F&H) 775,059 775,127
Diluted earnings per share BRE#E RS
(RMB per share) (BIRARE) 20.05 cents?  13.96 cents%

9. DIVIDENDS

An interim dividend in respect of the six months ended 30
June 2019 of HK1.7 cents per share, totalling approximately of
RMB11,893,000, is declared. This interim dividend has not been
recognised as a liability in this interim financial information. It will
be recognised in owners’ equity in the year ending 31 December

2019.

9.

Hﬁ /%\

EBEEE_Z—NFA=Z+HLEXEA
HEEERFPHKRESRL.78MW - &£8
AR 11,893,0007T - A HAB % & K
A ARGHEHREERBEE - ZP R
BEREBE-FE—NF+-_A=+—HLF

BZARRHEBEEDPRER

Six months ended 30 June
BZEXA=THLAEA

2019 2018
—E-NEF —E-)\F
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB'000 RMB'000
AR¥T R ARBTIT
Interim dividend declared of HK1.7 cents BEIRF AR EFRT®BAR.78
(2018: HK1.5 cents) per ordinary share (ZE—N\F  1.5810) 11,893 10,146

The 2018 final dividend of HK4.1 cents per ordinary share,
totalling RMB27,183,000 was paid in July 2019. The 2017
final dividend of HK3.3 cents per ordinary share, totalling

ST \EHRBREERAEWER

—=F—
27,183,000 - —E—+HE M KREBBREE

NELANAXN Bt ABARE

BE33BUWER—_E—NFLAMDAZHN -
A5t A AR®20,702,0007T °

RMB20,702,000 was paid in July 2018.
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10. TRADE RECEIVABLES AND BILLS
RECEIVABLE

The credit period granted by the Group to its customers is between
60 and 90 days. For certain customers with good credit history, an
extended period up to 180 days is allowed. The aging analysis of
trade receivables and bills receivable is as follows:

10. BURARKREKRE

AEBEGETHEEPZEEH —RE60E0
R-HRBERFEEELNEPF KEAF
ZEEI180EMEEY - BESRAR R EKZIE
ZHREB T

30 June 31 December

2019 2018

—E-NEF —E-N\F

ANRA=+H +=ZA=+—8

(Unaudited) (Audited)

(REEZR) (EZ)

RMB'000 RMB'000

ARETR ARBFIT

0 to 30 days 0E30K 225,511 238,906
31 to 60 days 31E60XK 227,110 201,838
61 to 90 days 61%290K 199,918 179,321
91 to 180 days 912180k 443,705 314,592
181 to 365 days 181E365K 15,725 9,531
Over 365 days 365K E 4,331 3,975
1,116,300 948,163

Less: Loss allowance B BB (8,365) (5,211)
1,107,935 942,952

11. TRADE PAYABLES AND BILLS PAYABLE

Included in the balance was trade payables and bills payable
amounting to RMB63,306,000 and RMB176,119,000 (31
December 2018: RMB55,190,000 and RMB173,632,000)
respectively.

As at 30 June 2019, the aging analysis of trade payables and bills
payable based on invoice date were as follows:

11. ENRIRENESE

HBEANDEEMERLRENZE 8D
Al /63,306,000 T A R # K 176,119,000
TARE(ZZE—N\FEF+-_A=+—8:
55,190,0007C AR¥ % 173,632,000C AR
) o

RZZ—NFERNA=1TH BRI REN
EEREHZAHZRESTDOT ¢

30 June 31 December

2019 2018

—E-NF —E-)N\F

ANA=+H +=ZA=+—8

(Unaudited) (Audited)

(REEX) (gEZz)

RMB'000 RMB'000

AR®T AREET T

0 to 30 days 0E30K 51,634 71,482
31 to 60 days 31£260XK 47,322 49,395
61 to 90 days 61£290K 50,798 40,357
91 to 180 days 912180K 75,993 60,334
181 to 365 days 181E365K 9,395 1,533
Over 365 days 365K £ 4,283 5,721
239,425 228,822
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INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HK1.7
cents per share for the six months ended 30 June 2019 to the
shareholders whose names appear on the register of members of
the Company on 15 November 2019. Dividend warrants will be
despatched to shareholders on or about Wednesday, 18 December
2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 13 November 2018 to Friday, 15 November 2019,
both days inclusive. In order to qualify for the proposed interim
dividend, all completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Tengis Limited, not later than 4:30 p.m. on Tuesday, 12 November
2019.

Corporate Governance

Throughout the six months ended 30 June 2019, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for code provisions as explained below.

Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQ") should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considers that,
due to the nature and extent of the Group’s operations, Mr. Yang
is the most appropriate chief executive because he possesses in-
depth knowledge and experience in fine chemicals business and is
able to ensure the sustainable development of the Group. Besides,
he is the founder, the chairman and the controlling shareholder of
the Group since its establishment and till now. Notwithstanding
the above, the Board will review the current structure from time
to time. When at the appropriate time and if candidate with
suitable leadership, knowledge, skills and experience can be
identified within or outside the Group, the Company may make
the necessary amendments.

26

RHIRE

EERAMEBE_T-NERNA=ZTHLER
@A AR-—FE-AF+—ATHEBAIR
NRABEREM 2R kA SRS 5K
178 - REEBER -_ZE-—NF+ A+
NB(EH=)RZAAMBRTE TR °

EENERNBEFEREFE

ARAER -_F-—NF+—AT=0(EH
S)EZE-NAFt+T-ATRAR(EHR)(E
REEMR)EERERODBFELTFE -
RETABRRERBRZTHRE - IAEEZ
ZEMBPRIEERAREKE AR _F—
NF+—A+TZHEHRD) TFOR=1%
AREARRZBNBFELREEIRS
EERRARRQA -

SRER

BE_T-NAFAA=FTBELEREAR K&
NRE—BHETHRAES EWRA TR
Al DK s 1arrE 2 (R EERTAD) 2RI
{2 HE TN SR A 2 <7 RIMG SR RUBR S

SFAMESXCEA 2 VR E - 7 BITIRAAR
ZHEBERARD - W TEH— ARKRE -
TRERETHRERZEREZD TRBERTE
WIAE M SIS o AR F) I M AR B KT
BAAEBE - ARAREFEREHGRRE
ERABERMEAE  BROEHRBRGIE
RAEBEKEEARTIFRE EFER
R ERAEEZEBUEERERE - B
TEABRALIEBZEE MR L&
U BENESHAKEFERR  ARTAE
MTTERABEAGE » IO - RIRAAEE 24l
WA BRUESZEFAREBRBRR - E
ZERTERABRITRE NG ERER
WAREAABIIAYDEE EEEEEE
ARE - B RERERIANE  ARERK
SIFLAAFTIEAT ©



During the period from 1 January 2019 to 9 April 2019, the Board
cannot met the requirements of the Listing Rules relating to the
appointment of at least three INEDs. Pursuant to Rules 3.10(1),
3.10A, 3.21 and 3.25 of the Listing Rules and CG Code Provision
A.5.1, (i) the Board is required to have at least three independent
non-executive directors (“INED(s)"); (ii) the Board is required to
have INEDs representing at least one third of the Board; (iii) the
audit committee must comprise a minimum of three members,
at least one of whom is an INED with appropriate professional
qualifications or accounting or related financial management
expertise; (iv) the remuneration committee is required to be
chaired by an INED and (v) the nomination committee is required
to be chaired by the chairman of the board or an INED.

Dr. Lin David Ying Tsung (“Dr. Lin") was redesignated as executive
director on 28 March 2018. On the same date, he was resigned
as an independent non-executive director, and a member of each
of the remuneration committee, the audit committee and the
nomination committee of the Company. The Company has not
appointed a suitable candidate to fill the vacancy till 9 April 2019.
Since the Company was not able to identify suitable candidate to
take up the vacancy left by Mr. Dr. Lin, the Company was not in
compliance with the requirements prescribed under Rules 3.10(1),
3.10A, 3.21 and 3.25 of the Listing Rules and CG Code Provision
A.5.1 during the period from 1 January 2019 to 9 April 2019.

Purchase, Sale or Redemption of the
Company'’s Listed Shares

During the six months ended 30 June 2019, the Company had not
redeemed, and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed shares.

Model Code for Securities Transactions

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the six months ended 30 June
2019.
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Audit Committee

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited consolidated
interim financial information for the six months ended 30 June
2019.

Publication of the Interim Results and Interim
Report

This results announcement is published on the designated website
of the Stock Exchange (www.hkexnews.hk) and on the website
of the Company (www.ecogreen.com). The 2019 interim report
containing all the information required by The Listing Rules will
be despatched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 28 August 2019

As at the date of this announcement, the Board of Directors of the
Company comprises of six executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Mr. Han
Huan Guang, Mr. Lin David Ying Tsung and Mr. Lin Zhigang, and
three independent non-executive Directors, namely Mr. Yau Fook
Chuen, Mr. Wong Yik Chung, John and Mr. Xiang Ming.
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