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FINANCIAL HIGHLIGHTS MBRE
(All amounts in RMB million unless (BRBEERBEIN  FERELR
otherwise stafed) ETARKSIE)
Six months ended 30 June
BERA=THLAER
2018 2017 Change
—E-N\F —T—+tF b=
Revenue 1'ON 1,027 807 +27%
EBITDA RMBHE - BE - FER
BEAT B R 229 183 +25%
Profit for the period attributable AATBEAHRFE
to owners of the Company
- Underlying profit for the period* —EARBAFIE 130.7 70.4 +80%
— Reported profit for the period —RRE AR S 108.2 88.8 +22%
Basic earnings per share BREXEN(AR%D)
(RMB cents)
- Based on underlying profit for —AEARERA B E
the period* 16.87 10.56 +60%
- Based on reported profit for —ARE AN B E
the period 13.97 13.31 +5%
Interim dividend per share SRPHRE (B%AL)
(HK cents) 1.5 1.5 -
Net asset value per share (RMB) BREEFE(ARY) 2.58 2.51 +3%
*  Excluding net foreign exchange loss of RMB22.51 million on financing Y TMEREE T NFANA=THIENERZHBEEBA
activities for the six months ended 30 June 2018 (six months ended 30 B FERIBARARBE2 251 B (B2 —F—+tF~ A=
June 2017: net foreign exchange gain of RMB 18.3 million on financing THIEEA : BEE B A8 FE 7 e AR, 830
activities). &) o
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CHAIRMAN'’S STATEMENT
Review

On behalf of the board of directors [the “Board”), | would like to
report the interim results of the Group for the six months ended 30
June 2018 [the “Period”) to the shareholders. During the Period,
the Group's turnover rose by 27% year on year to approximately
RMB 1,027 million. Eamings before interest, taxes, depreciation and
amortization ["EBITDA") increased by 25% year on year to RMB229
million. The underlying profit for the period expanded by 86% to
HK$130.7 million. Taking into account the net foreign exchange
loss of RMB22.51 million on financing activities, unaudited reported
profit aftributable to shareholders merely increased by 22% year on
year fo RMB108.2 million. Basic earnings per share for the Period
were 13.97 RMB cents. In appreciation of the shareholders’ support,
the Board resolved to declare an interim dividend of 1.5 HK cents
per share for the Period (1H2017: 1.5 HK cents).

In the first half of 2018, the global macro economy entered
a steady recovery after the economic crisis. The GDP of the
major economies picked up with uptrend inflation. China’s GDP
maintained a growth rate of 6.8%, while there's strong growth
in the United States economy with unemployment rate reaching
historic low and broad-based recovery of various economic
indicators. Driven by local demand, the Eurozone economic growth
rebounded. Although Asia and the emerging economies have
been facing slow economic growth and rising business risks, the
growth prospects are sfill positive. With respect to microeconomic
frends, the outlook of fine chemicals industry, as well as the flavor
and fragrance business has remained positive. Despite the rising
operating costs, the industry’s production and sales were booming
during the Period and corporate mergers and acquisitions were
active, driven by strong demand.

During the Period, the Group continued to adhere to its principle
and fulfilled responsibilities, strive for continuous improvement and
maximize customer satisfaction, seize opportunities and create value.
Faced with a number of challenges in terms of cost, regulation and
supply chain pressure, the Group proactively enhanced the existing
business and prepared for the market expansion of new business
according to the construction progress of Project Gulei. The Group
was able to seize the market changes opportunities based on its
professional management experiences accumulated over the years
and the foundation of safe production. The business achieved year-
on-year growth in the first half of the year, which has paved the way
for continuous growth in the second half and strived to outperform
industrial level for better value creation.

In terms of business strategy, the Group actively strengthened global
resource procurement and supply chain operations initiatives. Take
the example of turpentine, a major natural-based resource, the Group
adopted a balanced and complementary supply chain mechanism
mainly using domestic natural resources supply and supplemented by
foreign industrial recycled resources, which effectively guaranteed
the Group's resource supply and price stability in a highly volatile
supply environment and helped the Group achieve better overall
costeffectiveness. Moreover, facing rapid increase in demand with
a limited production capacity, the Group gained greater profits in
the large-scale operation of aroma chemicals through the integrated
platform for cooperative production.
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In respect of the core business of "Scent & Taste”, as the Group
has consciously complied with international industry standards
and domestic environmental regulations, and has been actively
upgrading environmental protection and safety practices amid
the recent new environmental protection policies in China, with
the large-scale downsizing of sub-standard domestic production
capacity, the Group's production capacity could be fully utilized.
Various products of the Group attained more demand, especially
the petroleum-based aroma chemicals. From the fourth quarter
of last year to the second quarter of this year, there had been
operational abnormalities (including safety issues, environmental
issues, efc.] among the domestic and overseas peers, leading fo
global supply shortages of the Group’s major aroma chemicals at
various levels. The Group made a prompt and effective response
by increasing capacity utilization, upgrading technology, scientific
scheduling, and introducing sub-optimal items. At the same time,
the Group further increased ifs output under strict quality and safety
conditions through comprehensive outsourcing production. In terms
of pricing mechanism, EcoGreen has always been prioritizing to
maintain long-term cooperation relationship with major customers,
and adopted a more flexible and proactive price and quantity
strategy in managing some of the new market demand orders.
This approach did not only meet with the market demand, but also
brought about reasonable operational benefits to the Group. As a
result, the sales revenue of the Group increased by 27% in the first
half over the same period of last year.

As for the "Taste” business, the Group contfinued to develop
downstream business to provide standardized compounded
flavoring sauce for Chinese cuisine catering providers (centralized
kitchens). The products have been well received in the domestic
catering industry, and we already started initial cooperation with
chain restaurants and supermarkets. We expect this business will
grow rapidly. The Group strives fo contfinue to improve the “Scent
& Tasfe" business by providing strict quality, safe and stable supply
and precise customer service. The Group is confident in becoming
a global leading supplier of “Scent & Taste” products.

The “Naturals” business now comprises of three major segments,
including “natural food ingredients”, “natural essential oil”, and
"natural extracts”. In the first half, all three segments had steady
growth. "Natural food ingredients” expanded cooperation with
major domestic soy sauce producers regarding the seafood
extract (fresh oyster) product, supported by enhanced resource
control. The “natural essential oil” and “natural extracts” segments
received more orders. Through esfablishing a “natural essential oil”
integrated supply chain platform, the Group developed a forward-
looking strategic plan in the upstream resources, and built a natural
essential oil management center and warehouse in Yunnan. The
natural resources data collection and analytical system is already in
operation. A current bottle neck of the “Naturals” business is that the
old factory productivity can no longer meet the business development
requirements. The Group is accelerating its plan to upgrade and
move the related business to the Changtai production base. The
upgraded Changtai production base will become the Group's
industrial park for “Naturals” business, and provide new production
facilities and capacity for the three business segments of “natural food
ingredients”, “natural essential oil” and “natural extracts”.
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As the main producﬂon base of the Group in the next ten years, the
construction of Gulei Phase | officially started at the end of 2017.
The plant has already entered the phase of large-scale construction.
During the Period, the construction of the main part of the project
progressed in an orderly manner according fo the existing plan.
Equipment will be installed in the second half. The plant is expected
to start trial production and officially commence production of
new products after the completion of installation and testing in the
first half of 2019. Apart from "aroma chemicals” of the "Scent &
Taste” business, “functional materials” have also been added to
the product portfolio of Phase | of the Gulei plant. The new product
portfolio will contribute to the growth of the Group's new business
in future.

In terms of development strategy, in addition to continued
improvement of internal operations and steadily enhancement of
technology and capacity, the Group has been regularly looking for
opportunities of corporate mergers and acquisitions or partnership
with synergies, including paying attention to some of the peers.
Our aim is to accelerate our future business growth through prudent
cooperation, investment or acquisitions. Currently, there are
individual targets under consideration.

As a core element of sustainable development, the Group has
been committed to fostering corporate culture, promoting the idea
of "Diversity, Synergy, Sharing and Unity”. At the same time,
the Group also focuses on cultivating talents through both new
recruitments and internal training to enhance human resources
development of the company.

In terms of company compliance, the Group has been strictly
observing laws and regulations, by relentlessly complying with
environmental protfection, safety and quality regulations, the ISO
standards and other industry standards, as well as the requirements
of ESG sustainability. This year, the Group published the 2017
ESG Report (“Environmental, Social and Governance” Report),
following the publication of the Group's first ESG Report in 2016.
For details, please refer to the Group’s 2017 ESG Report.
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Outlook

Entering the second half of 2018, the trade friction between
China and the United States has escalated as trade protectionism
represented by the United States has been on the rise. There has
been unprecedented uncertainty in the global trade system and
economic structure. The tariff war initiated by the United States has
been expanding into most categories of raw materials, industrial
products and consumer goods. Furthermore, the Fed’s continued
interest rate hike and the tightening of liquidity are causing rising
global capital costs. Exchange rates of major currencies including
the Renminbi have experienced sharp fluctuations. The US Dollar is
expected to strengthen against the Renminbi. Under the influence
of multiple factor, it is expected that imported inflation will rise
in the next few years, dampening global economic recovery and
economic growth in the emerging economies. Demand growth
may have a greater chance of slowing down as well. Challenges
at the macroeconomic level will increase, while business risks
and transaction costs at the microeconomic level will also rise.
Nevertheless, demand for fine chemicals, the Group’s main
business, has remained strong, and there is still obvious shortage of
supply of various products. The trend of price increment following
demand and cost increase is expected to bring price dynamics fo
upstream production.

In respect of operations, the Group will confinue to adopt various
proactive measures responding fo the continuous increase in
the raw materials costs. On one hand, the Group will continue
to promote global sourcing and synergetic operative resource
strategies. On the other hand, the Group will actively promote
the diverse resource structure of products and increase using
petrochemical raw materials for product production, striving to form
a balanced mechanism for natural renewable raw materials and
pefrochemical raw materials. The aim is fo alleviate the resource risk
and fo balance the integrated costs of raw materials.

In light of the continuous demand growth and deficient supply, the
Group will strive to increase output in the second half, and make
its greatest effort in ensuring stable and reliable supply to long-
term customers for maintaining market stability. The Group will also
adjust price according to demand, industry environment and costs,
to offer a more reasonable pricing for the market sustainable and
healthy development. The Group is committed to confribute higher
values to the market with beneficial rewards, for better mutual
market growth.
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Faced with the consumer demand upgrade, the Group will leverage
on its technological advantages and industry experience in fine
chemicals and natural chemicals, and continue to launch more
"fragrance”, “flavor”, “comfort” and “safety” prospective product
portfolios. The Group will seize the market opportunities in the
aroma chemicals indusfry to increase the Group’s global market
share by further enhancing the advantages of the existing superior
products. At the same time, the Group will proactively launch
various new petroleum-based products to further develop the
business. As for functional chemicals, the Group will put endeavors
on launching new functional chemical products with synergies
on resources and technology while simultaneously constructing
Gulei plant, to capture a major position in the rapidly growing
market. In regard to natural extracts, the Group will make use of
database and fully utilize China’s rich resources, accompanied
with the transformation and upgrade of the Changtai plant, to
enhance flavor product portfolio with advanced product quality and
increased production capacity for boosting up turnover. Through
the above new engines, the Group expects to have better growth of
turnover and profit.

2018 is a crucial year for the enhancement of production capacity.
The Haicang plant will further improve its environmental standards
to become the prototype of a "Green Chemical” factory in China,
enhancing production capacity and efficiency of the core processes
to provide essential support to the global industrial supply chain
with greater and safer supply capacity. Meanwhile, the Group will
accelerate the expansion and upgrade of the Changtai production
base to provide reliable production and processing capability
and thereby increase the output and turnover of the “Naturals”
products. As for the more important Project Gulei, the construction
of the major part of Phase | will be pushed forward with the support
and facilitation of capital, talents, technology and market. lts civil
construction is expected to be completed by the end of this year.
The equipment installation and testing will be completed in the
first quarter of 2019, while the trial production will commence in
the second quarter with expected gradual turnover contribution in
the second half of next year. According to the current plan, the
construction of the functional materials section of Project Gulei
Phase | will be completed and will start production in the first half
of 2019, while the construction of the other sections will commence
in early 2019 and 2020. Looking ahead, Gulei will grodually
become the Group's major functional chemicals and functional
materials production base.
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With the above efforts, EcoGreen is creating value in different
aspects:

1. To pursue organic growth in the core business of aroma
chemicals, with new products new techniques and new
supply chains.

2. To actively explore the expansion of new businesses for
foundations of the Group's future value creation.

3. To explore the solutions of the Group's related industries and
create higher turnover and profit.

4. To expand the market and customer base of the Group's
existing business segments.

All'in all, the Group aims to pursue profitable growth and create the
greatest value for all parties.

Faced with the uncertainties in the future macroeconomic
environment, the Group is confident in seizing the market
opportunities and tackling various challenges through the
abovementioned efforts. It is justifiable that we are prudently
optimistic to the operation of the second half, and we expect sound
turnover for the full year.

Lastly, on behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers and staff
members for their consistent trust and support, which have been
crucial to the Group's success. | would also like to extend my
sincere thanks to all the directors of the Company and the Group's
advisors for their great support and valuable advice.

Yang Yirong
Chairman

Hong Kong, 27 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

Turnover

The Group's sales revenue amounted to RMB1,027 million for
the period ended 30 June 2018, representing an increase of
approximately 27% as compared with RMB807 million for the
corresponding period last year. The continuous growth in sales
revenue was mainly atfributable to the significant increase in sales
of “Scent & Taste” business by approximately 27% in this period,
and a sizable increase in sales of “Naturals” by 42% in this
period, Sales of “Specialties & Others” business in this period also
increased slightly by approximately 6% from the corresponding
period last year.

For the six months ended 30 June 2018, sales revenue from
"Scent & Taste” business reached RMB652 million, contributing
64% of total sales revenue; sales revenue from “Naturals” reached
RMB260 million, contributing approximately 25% of total sales
revenue while sales revenue from “Specialties & Others” business
reached RMB1 15 million, contributing approximately 11% of total

sales revenue.

Gross Profit

During the period under review, the Group’s gross profit totaled
RMB265 million, increased by 50% when compared to the
corresponding period last year. Overall gross profit margin was
25.8%, representing an increase of 4.5 percentage point from
21.3% of the last financial year.

Operating Income and Expense

For the six months ended 30 June 2018, selling and marketing
expenses accounted for 1.9% of the Group's turnover [1H2017:
1.7%) whereas the administrative expenses accounted for 4.4% of

turnover (1H2017: 4.6%).

Finance Costs — Net

During the period, effective interest expense recorded an increase
of RMB7.24 million while interest income was increased by
RMB10.97 million as compared to the same period last year.
However, the depreciation of Renminbi against United States
dollars in the first half of the year led to an exchange loss of
RMB22.51 million (1H2017: an exchange gain of RMB18.35
million) of bank borrowings denominated in foreign currencies. As
a result, net finance expenses increased by RMB37.12 million as
compared to the same period last year.
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Profit for the Period

During the period under review, profit attributable to equity holders
of the Group amounted to RMB108.2 million, up 22% over the
same period last year. During the period, basic earnings per share

amounted to RMB13.97 cents per share. EBITDA increased by 25%

over the same period last year.

The Board has resolved and declared the payment of an interim
dividend of HK1.5 cents per share for the period ended 30 June
2018.

Liquidity and Financial Resources

The Group's financial position was solid throughout the period.
As at 30 June 2018, the net current assets and the current ratio of
the Group were approximately RMB2,248 million (31 December
2017 approximately RMB1,869 million) and 2.9 (31 December
2017: 2.8), respectively.

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available
banking facilities, the Group has sufficient financial resources for
fulfilling its commitments, meefing working capital requirements and
making future investments for expansion.

Capital Structure and Gearing Ratio

As at 30 June 2018, the equity atiributable to the Company’s
equity holders amounted to approximately RMB 1,999 million (31
December 2017: RMB1,9211 million). Increase in shareholders’
funds was mainly atiributable to the profit generated in the period
less payment of dividend during the period.

Total borrowings as of 30 June 2018 amounted fo approximately
RMB 1,669 million (31 December 2017: RMB1,214 million). The
Group's gearing ratio [total debt over tofal equity) was increased

from 6.4% at 31 December 2017 to 84% at 30 June 2018.

Treasury Policies and Exposure to Fluctuations in Exchange Rates

The Group's assets, liabilities, revenues and transactions are mainly
denominated in Renminbi, United States dollars and Hong Kong
dollars with its operating activities being mainly in the PRC. Bank
borrowings were denominated in United States dollars, Renminbi
and Hong Kong dollars.

The Group's exposure to foreign exchange fluctuations was
caused by the revaluation of Renminbi during the period under
review. Nevertheless, the Group has not experienced any material
difficulties or effects on its operation or liquidity as a result of
fluctuations in currency exchange rate during the period.
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Charge on Assets

As at 30 June 2018, bank deposits of RMB60.24 million (31
December 2017: RMB57.25 million) were pledged to secure the

Group's bank borrowings.

Capital Expenditure

During the period under review, the Group invested approximately
RMB120 million and RMB8.3 million, respectively, in the
additions to property, plant and equipment and intangible assets
compared with approximately RMB9.2 million and RMBO.4 million,
respectively, for the same period last year.

Capital Commitment

As at 30 June 2018, the Group had RMB358 million (31
December 2017: RMB228 million] capital commitments in respect
of purchases of property, plant and equipment, construction-in-
progress, product development projects and land use rights.

Contingent Liabilities

As at 30 June 201

contingent liabilities.

8, the Group did not have any material

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2018, the Group had 445 fulltime employees
of whom 440 are based in the PRC and 5 in the Hong Kong
office. Remuneration packages offered to the staff are in line with
the prevailing market terms and reviewed on a regular basis.
Discretionary bonuses may be rewarded to employees after
assessment of the Group’s and individual performance. Besides
salaries and bonus, staff are also entitled to other benefits, including
participation in retirement benefits schemes and the share option
schemes adopted by the Company pursuant to resolutions in writing
of all the shareholders of the Company passed on 28 May 2014.

24,776,000 share options remained outstanding at the period
end.
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CONDENSED CONSOLIDATED INCOME STATEMENT

- by Function of Expense

For the six months ended 30 June 2018

(All amounts in RMB thousands unless otherwise stated)

EEC R €S
— SR AT BE 5 R
BE-T-\FAA=HALAMEA

(BAAEAEIN  MARBEUTTARESIE)

Six months ended 30 June
BEANA=1+HIEAEA

2018 2017
—g-\F  —Tif
Note (Unaudited) (Unaudited)
B 5T (REER) (REEEZ)
Revenue WA 3 1,027,212 806,928
Cost of sales SHE B (762,680) (630,702)
Gross profit EF 264,532 176,226
Other losses — net HMiEk— 558 4 (1,448) (213)
Selling and marketing costs e RIS ERK A (19,148) (13,994
Administrative expenses THEA (45,073) (36,908
Operating profit RERH 5 198,863 125,111
Finance income sl as 6 22,389 11,416
Finance expenses B 78 2 6 (62,310) (14,214)
Net finance expenses Eup = b 6 (39,921) (2,798)
Share of losses of associates FE{G B S B 1R () 5 329 83
Profit before taxation BR B A1 R 159,271 122,396
Taxation BiE 7 (51,035) (33,607)
Profit for the period A FIHE 108,236 88,789
Profit attributable to: FMEERBR -
Owners of the Company RATFEEE 108,236 88,789
NonfcomroHing interests JEI A RE S - —
108,236 88,789
Earnings per share aftributable BRIk EE
to owners of the Company RARNEHEAE
for the period (RN RYEFR)
[expressed in RMB per share)
- Basic — 5K 8 13.97 cents@  13.31 cents?
— Diluted — 8 13.96 cents®  13.29 cents®




CONDENSED CONSOLIDATED STATEMENT OF et EHKER
COMPREHENSIVE INCOME

For the six months ended 30 June 2018 BeE—_Z—N\FRNA=ZTHIXEA
(All amounts in RMB thousands unless otherwise stated) (B BHIEEEN » FTEZEEE LT ITARESE)

Six months ended 30 June
HEANA=1+HIEAEA

2018 2017
—E-N\F T —+F
(Unaudited) (Unaudited)
(REER) (REgER)
Profit for the period HA 9 R 108,236 88,789
Other comprehensive loss: HittiR |k
ltems that may be reclassified to profit or loss H {4 AJfER E# 1B A18ss 9 H A
Currency translation differences SNEEAT E =5 129 (137)
Other comprehensive gain/(loss] for the period B H 4R & 382 129 (137)
Total comprehensive income for the period ~ Hi4&4 WS E%E 108,365 88,652
Attributable to: EZE A
Owners of the Company RNAREEHE 108,365 88,652
Non-controlling interests FEFERIE - -
Total comprehensive income for the period ~ HIR&& U E#%EE 108,365 88,652




CONDENSED CONSOLIDATED BALANCE SHEET

As at 30 June 2018

(All amounts in RMB thousands unless otherwise stated)

EHREHEERESR

HE2-_ZT—-N\EXA=+H
FrAREHUT T ARESIE)

(BREEEAEN

30 June 31 December
2018 2017
—E-N\F —T—+F
~A=1+H +=A=+H
Note (Unaudited) (Audited)
P &E (REER) (&EZ)
ASSETS BE
Non-current assets FRBEE
Lland use rights T+ b (P A AE 39,895 40,323
Property, plant and equipment ME - BB REE 287,931 293,103
Intangible assets mIERE 122,017 122,499
Investment in an associate B e 15 & 8,059 7,730
Loan to an associate HEFEE 3,000 3,000
Deferred income tax assets EIEFTSTHEE 5,470 5,470
Available-for-sale financial assets At ESmEE - 200
Financial assets at fair value through AR B AREMEERGEZ
other comprehensive income SREE 200 -
Prepayments AR 185,768 84,653
652,340 556,978
Current assets RBEE
Inventories =y 264,977 183,572
Trade receivables and bills FE UL BR 2 J FE W Z= 4
receivable 10 871,230 523,152
Prepayments and other receivables B R R EL A Wk 212,685 207,974
Amounts due from related JE Uk BE Bt 7 21l
companies 3,162 2,415
Derivative financial instruments TEEMITE 166 39
Pledged bank deposits M2 RITER 60,244 57,254
Short-term bank deposits 5EHRERITIE AR 86,550 16,550
Cash and cash equivalents B RESZEEY 1,883,068 1,888,712
3,382,082 2,879,668
Total assets @G E 4,034,422 3,436,646
EQUITY AND LIABILITIES EREREE
Equity attributable to owners EXEBRAAATBEEE
of the Company
Share capital &% 75 75,380 75,380
Share premium A& A5 (B 341,876 341,876
Other reserves H S 155,232 155,103
Retained earnings 1R BT 1,425,678 1,339,043
Total equity R 1,999,066 1,911,402



30 June 31 December

2018 2017
—g-\F  —Tif
ANB=+H +=A=+8
Note (Unaudited) (Audited)
og=a (REEERK) (5m=%)
LIABILITIES =L
Non-current liabilities kRBEE
Borrowings B’E 829,776 449,385
Deferred income tax liabilities RIEFBHEE 71,400 65,400
901,176 514,785
Current liabilities REBE
Trade payables and bills payable FE BR 0 N FE N 45 11 196,423 190,256
Current income tax liabilities BNEART S B & 29,838 16,189
Borrowings B’E 839,339 764,914
Derivative financial instruments PTEE€mIA 523 -
Amounts due fo related companies JRE 1t BB 7T 3K 08 257 687
Accruals and other payables e B R H B 5 AR 67,770 38,383
Amount due to a director N —EEHE 30 30
1,134,180 1,010,459
Total liabilities R =R 2,035,356 1,525,244
Total equity and liabilities HEZREE 4,034,422 3,436,646




NOTES:

1.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting Standard ("HKAS”)
34, "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well
as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Llisting of Securities (the
"listing Rules”) on The Stock Exchange of Hong Kong Llimited
(the “Stock Exchange”).

This condensed consolidated interim financial information
should be read in conjunction with the annual financial
statfements for the year ended 31 December 2017, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRS(s)").

Certain comparative figures have been reclassified to
conform with current period presentation.

ACCOUNTING POLICIES AND CHANGES IN
ACCOUNTING POLICY AND DISCLOSURES

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2017, as described in those annual financial
statements except for the adoption of new and amendments
to HKFRSs effective for the financial year ending 31
December 2018.
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Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA that are mandatorily effective for the
annual period beginning on or after 1 January 2018 for
the preparation of the Group's condensed consolidated
financial statements:

HKFRS @ Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments
Foreign Currency Transactions
and Advance Consideration
Amendments to HKFRS 2 Classification and
Measurement of Share-based
Payment Transactions
Amendments to HKFRS 4 Applying HKFRS @ Financial
Instruments with HKFRS 4

Insurance Contracts

HK(IFRIC)-Int 22

Amendments to HKAS 28 As part of the Annual
Improvements to HKFRSs
2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which results in
changes in accounting policies, amounts reported and/or
disclosures.

Amendments to HKFRSs effective for the financial year
ending 31 December 2018 do not have a material impact
on the Group.

Taxes on income in the interim periods are accrued using the
tax rafe that would be applicable to expected total annual
earnings.

FERFIEREET 2 E UK RRER

RADEHSE  AEBECERERTIEE
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SEGMENT INFORMATION o EER
The segment information for the period ended 30 June 2018 HE_Z-NEFRA=THALFEZHHE
is presented below: 25T
Scent and Specialties
Taste Naturals  and Others  Unallocated Total
FER BHILER
TR RAEN REHA ROE k]
Revenue KA 651,846 260,193 115,173 - 1,027,212
Adjusted EBITDA RRABARTHE BB -
RERBHFIE 169,363 38,339 29,183 - 236,885
Depreciation e - - - (20,717) (20,717)
Amortisation e - - - (9,227) (9,227)
Net losses on financial CRITEBEFE
instruments - - - (386) (386)
Net finance expenses MEERFRE - - - (39,921) (39,921)
Others Hith - - - (7,692) (7,692)
Share of losses of FEIGE = B 1E
associates - - - 329 329
Taxation 18 - - - (51,035) (51,035)
Profit for the period HEAE 169,363 38,339 29,183 (128,649) 108,236




The segment information for the period ended 30 June 2017

HE_Z—+FA=ZTRHLFEZHOHE

is presented below: BREFWT -
Scent and Specialties
Taste Naturals  and Others  Unallocated Total
FER Bt Em
S| RRED REAM Pl Fk
Revenue WA 517,744 183,754 108,430 - 806,928
Adjusted EBITDA RABRIRE B\
RERBHEZFE 106,596 22,468 25,056 - 154,120
Depreciation e - - - (22,511) (22,511)
Amortisation B - - - (5,9406) (5,946)
Net losses on financial CRITABEFE
instruments - - - (369) (369)
Share options granted to KT E =M LA HE
directors and employees - - - (1471) (1471)
Net finance expenses BRERFE - - - (2,798) (2,798)
Others Hit - - - (42) (42)
Share of losses of FEGH & B8
associates - - - 83 83
Taxation Fi18 - - - (33,607) (33,607)
Profit for the period HIRFE 106,596 22,468 25,056 (65,331) 88,789




In presenting information of geographical segments,
segment revenue from external customers by continent is
based on the destination of the customer. The Group’s
availablefor-sale financial assets and deferred income tax
assefs are not considered to be segment non-current assets
for reporting. Total assefs are allocated based on where
the assets are located. The Group's deferred income tax
liabilities, borrowings and derivative financial instruments
are not considered to be segment liabilities for reporting as
they are managed by the Group's central treasury.

REFNHIHERE - HINEEE P 2 B ATIR
BEFPMEN  mMDEDETHE - A&
EMRHHESREENMBEMSHEET
WERNEIERDEE - EEREBENREE
PrEfmO R - AREENETMEREE -
ERETEECRTAMPRESHERE - &
AR BDEEME

Asia
(excluding
Mainland Mainland North Others/
China China) America Europe  Unallocated Total
G|
(FER b/
FEI A RSN =M BN RAOE ok
For the six months ended BZ=8— N\
30 June 2018 AA=t+H
IEXEA
Revenue LON 840,316 68,137 52,039 50,296 16,424 1,027,212
At 30 June 2018 R-B-N\F
AB=1H
Non-current assets EREEE 646,392 278 - - 5,670 652,340
Total assets BEQAE 3,910,283 114,178 - 4,125 5836 4,034,422
Total liabilities BESE 269,363 24,352 - 603 1,741,038 2,035,356
For the six months ended BZE=-E—+%
30 June 2017 ~A=tH
IEREA
Revenue WA 686,953 43,483 38,245 30,573 7,674 806,928
At 31 December 2017 R=B—+%&
+=A=1+-H
Non-current assets ERBEE 550,955 353 - - 5,670 556,978
Total assets BERE 3,358,726 68,945 - 3,266 5709 3,436,646
Total liabilities BERE 233,528 10,301 - 1,716 1,279,699 1525244

Capital expenditure comprises additions to land use rights
(Note 13), property, plant and equipment (Nofe 13) and
intfangible assets (Note 13). No geographical analysis of
capital expenditure is presented as substantially all of the
Group's capital expenditure was incurred in respect of
assefs located in Mainland China.

BRI BRELEREMEIS) - !X
B K& (MRt 13) A R & (P =
13) - ARAEBB AR D EARFHZBALRN
TEANZEEESE - Rt 82 RE ARG
X ZHBADHT



OTHER LOSSES — NET 4. Hibigk — 35
Six months ended 30 June
BZEAB=1THLAEA
2018 2017
—E-N\E —E—+F
(Unaudited) (Unaudited)
(REEER) (REEFE%)
Net foreign exchange losses ERIRRFER (2,752) (42)
Derivative financial instruments: PTEERMITA
— Net realised loss —B#RIBLFE - (4,119)
- Net fair value (loss)/gains —AREBEGEK), W F5E (384) 3,750
Others Hith 1,688 198
(1,448) (213)
OPERATING PROFIT 5. K= FH

Operating profit is stated after charging the following:

BENHEHBRATEE

Six months ended 30 June
BEAA=1+HIEAEA

2018 2017
—E-N\E ZE—+F
(Unaudited) (Unaudited)
(REER) (RigEZ)

Amortisation of prepaid operating FE{T & B TR & FRIA Y
lease payments 427 449
Amortisation of intangible assets mI AR 8,801 5,497
Depreciation e 20,717 22,511
Provision for impairment of inventories FERERE 2,084 2,558

Provision for impairment of JE Uk BE 2Rl B4

trade receivables 3,530 1,497

- 20 -



6.

FINANCE INCOME AND EXPENSES 6.

B 7 W 3 I B AR

Six months ended 30 June
BEANA=1+HIEAXEA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REEER) (REEFE%)
Interest expense: MEER:
— Bank borrowings —RITIEE 39,804 32,551
— Government loans —BRER - 12
Net foreign exchange losses/[gain) on W E B FIE N
financing activities Bx (W) 22,507 (18,349
Total finance expenses RS E R 62,311 14,214
Finance income B R W 2
— Interest income on short term — RHIRITIE
bank deposits F Bz (22,390) (11,416)
Net finance expenses FEIEER 39,921 2,798
TAXATION 7. BIE
Six months ended 30 June
BEXA=1+HLAEA
2018 2017
—E-N\F T —+F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current income tax BEHIE
— Mainland China enterprise income tax — —ff B A>3 AT S8 45,035 27,607
Deferred tax IR IR 6,000 6,000
51,035 33,607

Notes:

No Hong Kong profits tax has been provided as the Group had no
assessable profit arising in or derived from Hong Kong.

The subsidiaries established in Mainland China are subject to Mainland
China corporate income fax at a rate of 25% (2015: 25%).

Xiamen Doingcom Chemicals Co. ltd ["Doingcom”) was granted the
High and New Technology Enterprise stafus in October 2015 which
was valid for 3 years, Doingcom is entitled to a preferential rate at 15%.

MaE
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8.  EARNINGS PER SHARE 8. H#BEREA

Basic K
Six months ended 30 June
BERA=THLEREAR
2018 2017
—E-N\E —E—+F
(Unaudited) (Unaudited)
(REEEX) (RE&EZ)
Earnings BH
Profit attributable to owners of FEBBRAAREEE
the Company (RMB'0O00) (ANREETFIT) 108,236 88,789
Shares [ gvi)
Weighted average number of ordinary BT E B A e I T I AR
shares in issue (in thousands) (F&H) 775,059 667,104
Basic earnings per share BREXREF
(RMB per share) (BRARE) 13.97 cents7>  13.31 cents7>

- 29 —



Diluted e
Six months ended 30 June
BEAA=THLAEA
2018 2017
—g-\F  —Ttf
(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings BF
Profit attributable to owners of FEBBREAREEEE
the Company (RMB'0O00) (ANREETFIT) 108,236 88,789
Shares B 13
Weighted average number of ordinary BT T B A I T I AR
shares in issue (thousands) (F&H) 775,059 667,104
Adjustments assuming the exercise of ERER BRI TRV EE
share options (in thousands) (FzH) 68 Q57
Weighted average number of ordinary FTESREE RN B TR
shares for diluted earnings per share I A B
(in thousands) (F3H) 775127 668,061
Diluted earnings per share ERBEEF
[RMB per share) (BRARE) 13.96 cents®  13.29 cents?

- 23 -



10.

DIVIDENDS 9.

An interim dividend in respect of the six months ended
30 June 2018 of HK1.5 cents per share, totalling
approximately of RMB10,146,000, is declared. This inferim
dividend has not been recognised as a liability in this interim
financial information. It will be recognised in owners’ equity
in the year ending 31 December 2018.

IRE

ERBE_FT-NFRA=THLREAA
HEMETRTHREER.SBM - 5HLO
ARM10,146,0007T - RAF B8 5 & #
W WARKH R SERREE - &P HK
BERBE_ZT-N\F+_A=+—HLF
B2 RRBIEREEERPHER

Six months ended 30 June
BEANA=1+HIEAXEA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)

(REERK) (REEZ)

Interim dividend declared of EERF R EFRE BT .58

HKT.5 cents (201/: HKT.5 cents) (ZZ—+F : 1.551)
per ordinary share

10,146 8,589

The 2017 final dividend of HK3.3 cents per ordinary share,
totalling RMB20,702,000 was paid in July 2018. The
2016 final dividend of HK3.4 cents per ordinary share,
totalling RMB20,058,000 was paid in August 2017.

TRADE RECEIVABLES AND BILLS RECEIVABLE 10.

The credit period granted by the Group to its customers is
generally around 120 days. The aging analysis of trade
receivables is as follows:

“E-LENRAREERIIEFMLERN
“E-NELAMAZN AR BARE
20,702,0007t - —E—REHNRPKRED
I ABIULNERZFE—FENAGBAZN -
aFtAARE20,058,0007T °

W AR K B R &

AEBRTHEFPZEER—RKRABI20K -
FEW RN Z RER DATAA T -

30 June 31 December

2018 2017
—E-N\F —E—+F
ANA=+H +=—A=+H
(Unaudited) (Audited)
(RBEZR) (&EZ)
0 to 30 days 0ZE 30X 197,401 146,566
31 to 60 days 31260k 169,406 114,940
61 to 90 days 61E200K 161,418 Q0,543
Q1 to 180 days Q1E 180K 342,568 175,090
181 to 365 days 1812365K 9,238 1,277
Over 365 days 365K E 1,421 1,477
881,451 529,893

Less: Provision for impairment of frade R MR R IR R E R
receivables and bills receivable (10,221) (6,741)
871,230 523,152
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11.

TRADE PAYABLES AND BILLS PAYABLES 11.

Included in the balance was trade payables and
bills payable amounting to RMB45,835,000
and RMB150,588,000 (31 December 2017:
RMB46,122,000 and RMB144,134,000) respectively.

As at 30 June 2018, the aging analysis of trade payables
and bills payable was as follows:

EAERRREMSREE

BENDERMNERLENEE €855
£ 45,83500077 A R # & 150,588,000
TAR(ZZE—+HF+_A=1+—8:
46,122,0007c A R# K 144,134,0007T A
R¥) o

RZZE-NFRA=1H  ENERIREN
RBZREDHTMT

30 June 31 December

2018 2017

—E-N\F —E—tF

ANA=+H +=—A=+H

(Unaudited) (Audited)

(REER) (&EZ)

0 to 30 days 0ZE30X 50,304 48,266
31 to 60 days 31E60K 35,538 18,465
61 to 90 days 61 EQ0K 26,162 22,656
Q1 to 180 dO\/s Q1E180XK 77,073 81,59/
181 to 365 days 181E365K 3,470 15,263
Over 365 days 365K E 3,876 4,049
196,423 190,256
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INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HK1.5
cents per share for the six months ended 30 June 2018 to the
shareholders whose names appear on the register of members of
the Company on @ November 2018. Dividend warrants will be
despatched to shareholders on or about Friday, 7 December 2018.

CLOSURE OF REGISTERS OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 7 November 2018 to Friday, 9 November 2018,
both days inclusive. In order to qualify for the proposed interim
dividend, all completed transfer forms accompanied by the relevant
share certificates must be lodged with the Company'’s branch share
registrar and transfer office in Hong Kong, Tricor Tengis limited, not

later than 4:30 p.m. on Tuesday, 6 November 2018.

CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2018 the Company has
complied with the code provisions under the Corporate Governance
Code as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”] except for
code provisions A.2.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman and
Chief Executive Officer ["CEQ") should be separate and should not
be performed by the same individual. The division of responsibilities
between the Chairman and CEO should be clearly established
and set ouf in writing. The Company does not presently have any
officer with the title CEO. At present, Mr. Yang Yirong, being the
Chairman and the President of the Company, is responsible for the
strategic planning, formulation of overall corporate development
policy and running the business of the Group as well as the duties
of Chairman. The Board considers that, due to the nature and
extent of the Group's operations, Mr. Yang is the most appropriate
chief executive because he possesses in-depth knowledge and
experience in fine chemicals business and is able to ensure the
sustainable development of the Group. Besides, he is the founder,
the chairman and the controlling shareholder of the Group since
its establishment and till now. Notwithstanding the above, the
Board will review the current structure from time to time. When af
the appropriate time and if candidate with suitable leadership,
knowledge, skills and experience can be identified within or outside
the Group, the Company may make the necessary amendments.

Under the code provision A.6.7, independent non-executive
directors and non-executive directors should attend general
meetings and develop a balanced understanding of the views of
shareholders. All independent non-executive directors had aftended
the 2018 annual general meeting to answer questions and collect
views of shareholders.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 June 2018, the Company had not
redeemed, and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company's listed shares.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities fransactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules. Specific enquiry has been
made fo all Directors and all the Directors have confirmed that they
have complied with all the relevant requirements as set out in the

Model Code throughout the six months ended 30 June 2018.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited consolidated
interim financial information for the six months ended 30 June

2018.

PUBLICATION OF THE INTERIM RESULTS AND
INTERIM REPORT

This results announcement is published on the designated website
of the Stock Exchange [www.hkexnews.hk) and on the website
of the Company (www.ecogreen.com). The 2018 interim report
containing all the information required by The Llisting Rules will
be despafched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 27 August 2018

As at the date of this announcement, the Board of Directors of the
Company comprises of six executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. lu Jiahua, Mr. Han
Huan Guang, Mr. Lin David Ying Tsung and Mr. lin Zhigang, and
two independent non-executive Directors, namely Mr. Yau Fook

Chuen and Mr. Wong Yik Chung, John.
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