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. Revenue for the year reached RMB1.57 billion (2016: . KREELEBHEINARBIBTETT
RMB1.63 billion), decreased by 4% as compared to last (2016 : /\Eﬁ%m 3ETL) MEFTK
year. 4% -

o Profit attributable to shareholders for the year was o REEREEWGFEAARE84ET
RMB184 million (2016: RMB145 million), increased by (201645 : AR¥E1.4518TT) WEF E
26% as compared to last year. H26% -

. Basic earnings per share for the year amounted to . RERFFRERR RO R/ARKE26.819
approximately RMB26.81 cents (2016: RMB22.35 cents). (2016 : AR#:22.35%) »

. The Board has resolved to pay a final dividend of HK3.3 . EFERRENRBARE - 3.3
cents (2016: HK3.4 cent) per share. (2016 : 3.4781l) -




CHAIRMAN’S STATEMENT

Review

On behalf of the board of directors (the “Board”), | would like
to report the annual results of the Group for the year ended
31 December 2017 (the “Year”) to the shareholders. During
the Year, the Group’s turnover declined by 4% year on year
to approximately RMB1,571 million compared to 2016. Profit
attributable to shareholders for the Year increased by 26%
year on year to RMB184 million compared to 2016. Earnings
before interest, taxes, depreciation and amortization (“EBITDA”)
increased by 12% year on year to RMB366 million compared to
2016. Basic earnings per share and diluted earnings per share
for the Year amounted to RMB26.81 cents and RMB26.78
cents respectively (2016: RMB22.35 cents and RMB22.26
cents respectively). In appreciation of the shareholders’ support,
the Board resolved to declare a final dividend of HK3.3 cents
per share for the Year, which is subject to the approval by the
shareholders at the forthcoming annual general meeting (the
“AGM”) of the Company. Together with the interim dividend of
HK1.5 cents, the total dividend per share for the Year would be
HK4.8 cents (2016: HK4.8 cents).

In 2017, the global economies recovered concurrently for the
first time since the 2008 financial crisis with moderate inflation. In
the US, the labor market reached full employment, and the Fed
raised the Federal Funds Rate for three times during the year to
the range of 1.25% to 1.5%. The economy of Europe experienced
strong recovery, as the European Central Bank continued its
loose monetary policy. The mild recovery of the Japanese
economy was mainly resulted from the net exports recovery.
Emerging markets performed robustly as a result of from the
global economic recovery as well. Since the geopolitical risks
in Europe, the Middle East, and Northeast Asia were remained
under control, there were no material impacts on the global
economy in 2017.
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In China, the domestic economy maintained a steady
development momentum. The country’s GDP increased by
around 6.9% over the previous year, which was the first time the
growth rate stopped slowing down and resumed uptrend again
since 2011. Data from the General Administration of Customs
of China indicates that China’s import and export of goods
increased by 14.2% in 2017 compared to 2016, reversing the
previous two consecutive years of declining trend. During the
Year, the Chinese government enhanced the environmental
protection law enforcement, which put huge pressure on
companies engaged in dyeing and finishing business. Some
companies had to suspend operations, or even close the
business, in order to rectify the practices that did not meet the
requirements of the environmental protection law. Under severe
pressure from environmental protection requirements, small
to medium-sized companies were facing increasingly harsh
business environment, while the larger and more standardized
enterprises were actually benefited from the situation in the
medium to long term. This had a profound impact on the
ecosystem of China's chemical industry, and affecting the short
term supply chain of many companies at the same time.

The Group has actively implemented the “Smart Production
+ Supply Chain Services” and “360-degree aroma chemicals
industry strategy” and has gradually achieved results in recent
years. On one hand, the Group has been focusing on increasing
existing large international customers integrated business
contribution by providing closer supply chain services to the
world large-scale midstream and downstream manufacturers,
and thus effectively raising the Group’s global market share. On
the other hand, the Group has actively adopted strategic sourcing
and resource operation measures to achieve better overall cost
advantage. Leveraged on the integrated benefits of supply
chain operations, the Group has managed the risks resulted
from the environmental protection law’s impact on the industry
supply chain during the year, especially the Group has achieved
economies of scale from the aroma chemical integrated platform.
However, during the year, due to the strict logistics control in
Xiamen and surrounding areas as a result of the BRICS Summit
held in Xiamen in September, the Group’s two major factories
located in Haicang and Changtai had to suspend more than one
month production in the third quarter. To cope with this, the
Group immediately adopted a number of measures to minimize
the impact on operations with its existing inventory and external
supply chain deployment. Nevertheless, the restrictions from the
BRICS Summit, together with the later incidents of public steam
supply delays, caused an accidental shutdown of the Haicang
plant for more than a month, which inevitably affected the
business and sales of the full year, and led to a decrease in annual
sales revenue by 4% compared to the previous year.
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In respect of the “Scent & Taste” business, the Group’s
petroleum-based aroma chemicals attained a rapid growth
benefited from the Group’s proactive upgrades in environmental
protection and safety over the years, and the downsizing in
the domestic manufacturing capacity of chemicals as a result
of China’s new environmental protection policy and supply-
side reform. In the scent product category, the Group has been
actively developing the downstream aroma business and are well-
received by key customers. As for the taste product category, the
Group has been providing standardized compounded flavoring
sauce to catering providers (centralized kitchens), and providing
solutions for standardization of Chinese cuisine. The Group will
continue to add more new products to the aroma chemicals
and scent product categories to enrich its product portfolio. The
Group’s pursuit of product quality and customer service has
provided guarantee for the steady growth of the Scent & Taste
business.

In respect of the “Naturals” business, the growth has been stable.
As the facilities at the existing Xinglin production base have
been close to full utilization, the Group planned to upgrade and
move the related business to the Changtai production base and
expand new production lines. The construction of the Changtai
production base will comprise production facilities of three major
business segments, including natural food additives, natural
essential oil, and natural extracts. The upgraded Changtai base
will become a brand new natural products industrial park of the
group. The production lines for natural food additives will be
completed and commence operation in the first half of 2019. The
Group also launched a forward-looking strategic plan in relation
to its upstream supply chain. The database and sourcing analytic
system for natural products have already commenced operation,
thereby laying a solid foundation for the operation of the natural
essential oil supply chain.

The construction of Project Gulei started at the end of 2017
based on a new plan, and has entered the phase of large-scale
construction after several years of comprehensive planning and
adjustments. “EcoGreen Gulei” is the first project allowed to kick
off in the Gulei Petrochemical Industrial Park since an industrial
accident happened in 2010. Part of the plant is expected to
complete construction and gradually commence production in
the first half of 2019. The Group’s strategic planning in Gulei
corresponds to the upcoming changes in global economic
trends, and the new environmental protection policy of China.
In response to the technology advancement and the changes in
industry demand, it has optimized product mix of international
and domestic markets, and emphasized its “Aroma chemicals
and functional materials industry co-development strategy”
based on the balanced supply chain of its natural-based and
petroleum-based resources. The Gulei plant will become the core
driver of the Group’s future business growth, with the gradual
implementation of its resource collaborative multi-industry
integration development plan.
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Outlook

The global economy is expected to continue its upswing in 2018,
with the support of low unemployment rate and the rebound
of consumer confidence. We feel optimistic about the global
economic prospect, but remain cautious about geopolitical
tensions, trade friction, intensification of protectionism, and risks
related to the economic policies of different countries in the
“post-quantitative easing” era.

After experiencing the adjustment and the consolidation in the
years after the financial crisis, the global chemical industry is
expected to enter a cycle of recovery, including the flavor and
fragrance market. The flavor and fragrance market is expected
to grow at an annual rate of 4% to 5%, with an optimistic overall
development prospect, amid varying degrees of expected
growth in the fundamental demand in the new economy and the
developed countries. The industry expects that the total value
of the flavor and fragrance market will exceed US$30 billion
in 2020, with China and India as the fastest growing markets,
and the scale of the Asia-Pacific market replacing the number
one position of the North American market. Moreover, the new
functional and new material chemicals are expected to grow
rapidly in coming years at double digit annual growth rate, and
China will be one of the fastest growing markets.

The Group’s major business aroma chemicals experienced
abnormal conditions (including safety and environmental issues,
etc.) between the fourth quarter of 2017 and the first quarter of
2018. There will be expected supply shortage of varying degrees
for some of the Group’s key products in the international market
in 2018. In response to the changing situation, the priority of
the operational focus in the coming year is to fully upgrade and
increase the necessary investment of safety and environmental
management, to ensure the long-term safety, stability and
sustainability of production. Secondly, the Group will increase
output through technology upgrade, transformation optimization,
scientific scheduling, and adopting the strategy of suboptimal
alternatives. The Group will also strengthen the connection with
contractors, and adopt decentralized manufacturing to further
increase production. To ensure the reliability and cost advantage
of the supply chain, the Group will continue to actively develop
strategic resources and expand the global integration of its supply
chain.
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The natural extracts (natural essential oil) business has become
an independent business segment of the Group. The application
and development of products include aroma, food additives,
personal care products, aromatherapy and medical ointments,
etc. The Group has an advantage in directly managing the origin
of resources, and has established a natural resources database
and a sourcing analytic system, which can further increase
revenue and bring new growth engine for the Group’s business.

As living standard improves and consumption structure upgrades,
consumers are pursuing more fashionable and new tastes, as
they pursue more health, nutrition, and hygiene. More new flavors
products are needed to satisfy consumer increasingly sensitive
taste buds. This underpins the rapid growth of market demand,
and creates a broad market for the food additives and seasoning
business. Corresponding to the industrialization of the traditional
Chinese cuisine and the increase in chain store operation, the
Group will ride on its experiences and resources in the flavor
and fragrance business to provide customers with its excellent
product series, starting from the fast-growing catering market.
And a scaled-up end market sales network of the compounded
flavoring sauce will begin to take shape.

In respect of specialty chemicals, as the hazard-free and green
trends become more prevalent in the field of agrochemical
industry, the market demand for vegetable oil-based solvent,
adjuvants, and original drug is growing rapidly. The Group will
ride on its experiences in research and development accumulated
over the years to cooperate with customers in launching more
product portfolios to meet the market demand following the
green trends. Non-toxic and fragrant plant-based products are
increasingly well-received in the field of electronic chemicals. The
Group will also ride on its comprehensive advantages in natural
resources, product and aroma development, to provide customer
with the best solutions.

EcoGreen is speeding up the construction of the Gulei Industrial
Park. The Group’s target is to turn the Gulei Industrial Park
into a world-class production base of functional chemicals and
functional materials. Supported by the new strategic supply
chain of natural-based and petroleum-based resources, the
Group is actively expanding the supply and applications of the
key fine chemical raw materials and enhancing business values.
The Gulei base is expected to cover a more enriched product
portfolio of functional chemicals and functional materials. Gulei
will gradually become the Group’s multi-functional chemicals and
new materials production base in China in the coming years, to
achieve the grand vision of the “New EcoGreen”.
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Furthermore, led by the strategy of “New EcoGreen”, and in
the face of changing global competitive landscape, the Group
is implementing the corporate transformation strategies in full
force. These include actively looking for opportunities in merger
and acquisition and business partnership in the supply chain,
enhancing the integrated competitiveness and profitability of the
business, and striving to expand horizontally in potential areas
to increase the scale of collaborative operations thus reaching
a new horizon in the upstream and downstream supply chain
synchronization.

The Group will continue uphold the noble mission of
“Commitment to bringing health and well-being to the globe”
and pursue the business philosophy “Ecogreen and Ecofriendly”.
In accordance with its vision of “making the best use of talents
and resources”, and to achieve “Diversity, Synergy, Sharing and
Unity”, EcoGreen will make an unrelenting and unswerving effort
to foster its newly established businesses.

Lastly, on behalf of the Board, | would like to express my
heartfelt gratitude to all our shareholders, customers, suppliers
and staff members for their consistent trust and support which
have been crucial to the Group’s success. | would also like to
extend my sincere thanks to all the directors of the Company (the
“Directors”) and the Group’s advisors for their great support and
valuable advice.

Yang Yirong
Chairman
Hong Kong, 27 March 2018
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

Revenue

For the year ended 31 December 2017, the sales price of major
products slightly increased during the year. The “BRICS Summit”
held in Xiamen in early September and the subsequent delay in
public gas supply units had caused the unexpected halt of the
Haichang’s plant for more than a month. As a result, sales for
the year will inevitably have a certain impact, resulting in a 4%
reduction in the Group’s turnover to approximately RMB1.57

billion.

(1)

Scent & Taste

“Scent & Taste” continued to be the Group’s core product
segment, and constituted a stable and major income
source for the Group during the year under review. As key
ingredients used in many daily consumer goods, “Scent
and Taste” products witnessed rising market demand with
a combined positive effect of its diversified applications
and the development in the emerging markets.

During the year under review, the Group has launched
and sold more than 100 types of “Scent” products to
customers around the world and its revenue has recorded
a 9% decrease of revenue in last year. As the Group
further expand its market share in the field of fragrance,
important customers of the industry became more relied
on the Company’s integrated supply chain. In addition, the
revenue of “Taste” products through provision of solutions
increased by 4% over the last year.

For the year ended 31 December 2017, the revenue from
the “Scent and Taste” sector decreased by 8% to RMB938
million (2016: RMB1,025 million) and accounted for 60% of
the Group’s overall revenue (2016: 62%)
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(i)

(ifi)

Naturals

In respect of the “Naturals” products, apart from existing
natural pharmaceutical raw materials, the Group has been
actively engaged in the development of food additives
business for the production of food ingredients, fast food,
frozen food and pet nutrition food, which is produced with
purification and bioconversion technologies from natural
produces. Naturals mainly include seafood, meat and
mushroom extracts.

For the year ended 31 December 2017, the total revenue
from ”"Natural” products was RMB436 million (2016:
RMB353 million), representing an increase of 24% from
last year and accounting for 28% of the Group’s sales
volume (2016: 22%).

Specialties and Others

Besides the chiral pharmaceuticals and specialty
chemicals, the Group also applies similar advanced
technologies of synthesis to produce agrochemical
“Specialties” chemicals, which will be turned into a kind
of eco-pesticide later. In terms of functional chemicals
in “Others” segment, disinfectant chemicals maintained
a steady stream of business; an expansion to include
electronic chemicals is also in the works. Following the
Group’s development in the supply chain of petroleum-
based products, it is believed that the functional chemicals
business will usher in a period of growth.

During the year under review, revenue of products in this
category decreased by 23% to RMB197 million (2016:
RMB255 million) and accounting for 12% (2016: 16%) of
the Group’s sales volume.
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Gross Profit

During the year under review, the Group’s gross profit decreased
by 17% to RMB334 million. Gross profit margin decreased from
24.5% in 2016 to 21.3% in 2017. By the products category, the
gross profit margin of “Scent and Taste” decreased from 26.3%
in 2016 to 23.0% in 2017, while “Naturals” decreased from 18.2%
in 2016 to 16.8% this year. The profit margin of “Specialties and
Others” decreased from 26.4% in 2016 to 23.0% in 2017.

Operating Expense

For the year ended 31 December 2017, selling and marketing
expenses accounted for 1.7% of the Group’s turnover (2016:
2.0%) whereas the administrative expenses accounted for 4.5%
of turnover (2016: 4.4%). Under the Group’s effective cost-cutting
measures, the operating expenses remained stable in these two
years.

Other Gains — Net

During the year, the appreciation of the Renminbi caused the
Group to record a net exchange loss of RMB0.35 million (2016:
net exchange gain of RMB3.10 million) at operation. For the year
ended 31 December 2016, the Group also recorded a gain on
disposal of an associate amounting to RMB5.23 million. As a
result, the “other gains — net” was RMB4.1 million less than the
previous yeatr.

Net finance income/expenses

As a significant portion of the Group’s borrowings is denominated
in USD, the fluctuation of the RMB during the year has led to
the exchange gain of RMB44.31 million (2016: exchange loss of
RMB50.05 million) arising from bank borrowings denominated
in USD. On the other hand, the higher interest rates in this year
have resulted in an increase in finance expense, resulting in a net
finance income of RMB5.68 million (2016: net finance expenses of
RMB81.13 million).
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Taxation

Tax expense of the Group for 2017 was RMB58.88 million (2016:
RMB74.23 million). Effective tax rate of the Group is 24.3% (2016:
33.8%).

Profit for the Year

Profit attributable to shareholders in 2017 was RMB184 million,
representing an increase of 26% as compared to a profit
of RMB145 million in 2016. Basic earnings per share was
approximately RMB26.81 cents (2016: 22.35 cents). The EBITDA
amounted to RMB366 million as compared to RMB328 million in
2016, representing an increase of 12%.

Liquidity, Financial Resources and Capital Structure

During the year under review, the Group’s primary source of
funding mainly included the cash generated from operating
activities and financing activities. For the year ended 31
December 2017, net cash generated from operating activities
amounted to RMB315 million (2016: RMB42.71 million of net
cash used). The Group had net cash used in investing activities of
RMB112 million (2016: RMB20.39 million). During the year under
review, the net cash inflow from financing activities amounted to
RMB123 million (2016: RMB197 million).

As at 31 December 2017, the average inventory turnover days,
average trade receivable turnover days and average trade
payable turnover days were 45 days, 143 days and 55 days
(2016: 36 days, 144 days and 60 days), respectively.

The Group’s financial position remains very solid and healthy
during the year under review. As at 31 December 2017, the
total shareholders’ equity of the Group was RMB1.91 billion
(2016: RMB1.61 billion). The net current assets and the current
ratio of the Group as at 31 December 2017 were approximately
RMB1,869 million (2016: RMB1,427 million) and 2.8 (2016: 2.1),
respectively.
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As at 31 December 2017, the Group had borrowings and bills
payable of approximately RMB1,214 million and RMB144 million
(2016: RMB1,212 million and RMB152 million), respectively.
Among the Group’s borrowing, outstanding short-term
borrowings amounted to RMB765 million (2016: RMB990 million).
As at 31 December 2017, the Group’s ratio of borrowings to total
equity, was approximately 64% (2016: 75%) and the Group’s
net cash balance, being pledged bank deposits, short-term bank
deposits, cash and cash equivalents less borrowings and bills
payable amounted to RMB604 million (2016: RMB283 million).

With the positive cash inflow from the Group’s operations, its
available banking facilities and its existing cash resources, the
Group has very strong liquidity and sufficient financial resources
to meet its commitments, working capital requirements and future
investments for expansion.

Treasury Policies and Exposure to Fluctuations in
Exchange Rates

Due to the combined factors that the sales and the purchases
of raw materials of the Group are mainly denominated in USD
and RMB, that the major production base is in China, that the
Group’s borrowings are primarily in USD, RMB and HKD, and
that the consolidated financial statements are presented in RMB,
exchange risks derived from the conversion from USD or HKD
to RMB are involved. The Group will review its current hedging
policy for foreign exchange in due course to further reduce foreign
exchange risks in the short-to-long-term.

As at 31 December 2017, the Group’s borrowings of
approximately RMB406 million, RMB592 million, RMB206 million
and RMB10 million (2016: RMB406 million, RMB806 million, RMB
nil and RMB nil) were denominated in RMB, USD, HKD and AUD
respectively.

Interest is mainly charged on a floating rate basis. It is expected
that USD interest rates will continue to rise in 2017. The Group
will continue to monitor the interest rates fluctuation in the market
and take appropriate actions to minimize the interest rate risk.
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CONSOLIDATED INCOME STATEMENT

- by Function of Expense

For the year ended 31 December 2017

R RINE

RE RIS
BE-_T—+HF+-_A=+—HLFE

2017 2016
—E—+tF —ZT—RF
Note RMB’000 RMB’000
P &E ARBTT ARETT
Revenue A 2 1,571,382 1,632,779
Cost of sales SHE R A (1,236,918) (1,231,933)
Gross profit EF 334,464 400,846
Other gains — net Hulrzs — 35 258 4,359
Selling and marketing costs e N IS HE EA A (26,876) (32,099)
Administrative expenses THER (71,187) (71,855)
Operating profit EIpE 3 236,659 301,251
Finance income B 5 U 4 26,095 26,079
Finance expenses 7% 8 A 4 (20,413) (107,207)
Net finance income/(expenses) Bl (B M) FE 4 5,682 (81,128)
Share of profit/(losses) of associates  FE(LEEEFE (8 )HEE 307 (386)
Profit before taxation R 5 BT 242,648 219,737
Taxation Fi1E 5 (58,881) (74,229)
Profit for the year FEFME 183,767 145,508
Profit attributable to: FMEERBER -
Owners of the Company IN/NEIE e 183,767 145,383
Non-controlling interests FEIE A MR S - 125
183,767 145,508
Earnings per share attributable to FEERNEB
owners of the Company for the year RARBHAEE
(expressed in RMB per share) (BIRAARESR)
- Basic —HA 6 26.81 Centsfill  22.35 Centsflll
- Diluted — 5 6 26.78 Centsfll 22.26 Centsfll
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CONSOLIDATED STATEMENT OF EHFERER
COMPREHENSIVE INCOME

For the year ended 31 December 2017 BE-_ZT—+F+_-_A=+—H8IL¥FE
2017 2016
—E—+tfF ZE—RF
Note RMB’000 RMB’000
B ARETR ARETT
Profit for the year FERHE 183,767 145,508
Other comprehensive loss: Hitnbr &8k
Item that may be reclassified to HiEAJge iR EF A5
profit or loss Bz A
Currency translation differences SN 2R (227) (45)
Other comprehensive loss REEHMEZGEKX
for the year HEE (227) (45)
Total comprehensive income KFEir BN LT
for the year 183,540 145,463
Attributable to: FEN
Owners of the Company ZiN/NCIE 183,540 145,338
Non-controlling interests FEEAR MR RS - 125
Total comprehensive income REEHZEWF B
for the year 183,540 145,463
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CONSOLIDATED BALANCE SHEET

As at 31 December 2017

EHEEEER
Hz—Z2—+tF+=-A=+—H

2017 2016
—E—tF ZE-RF
Note RMB’000 RMB’000
P &E ARBTT ARETT
ASSETS =93
Non-current assets FREEE
Land use rights + 3 {5 P E 40,323 41,276
Property, plant and equipment ME - R NERE 293,103 323,240
Intangible assets mEEE 122,499 82,620
Investment in an associate B & 7,730 7,423
Loan to an associate BEFEE 3,000 -
Deferred income tax assets EILATEREE 5,470 5,470
Available-for-sale financial assets At ESREE 200 200
Prepayments B 84,653 -
556,978 460,229
Current assets RBEE
Inventories T8 183,572 114,157
Trade receivables and bills JE UG BR T N FE W E AR
receivable 8 523,152 691,223
Prepayments and other receivables  F&1F 7 & H fth FE U 3k 207,974 233,599
Amounts due from related JRE U BB 7 R IR
companies 2,415 39
Loan to an associate BEHEER - 3,000
Derivative financial instruments PTESmI A 39 1,582
Pledged bank deposits B IRITER 57,254 60,498
Short-term bank deposits RHARTTIE K 16,550 22,650
Cash and cash equivalents ReRIBREEEYD 1,888,712 1,563,170
2,879,668 2,689,918
Total assets WEE 3,436,646 3,150,147
EQUITY AND LIABILITIES ERkasE
Equity attributable to owners BRFEBNAQTEEE
of the Company
Share capital A% A 75,380 65,237
Share premium RA R E 341,876 202,474
Other reserves HubfE 155,103 158,818
Retained earnings {REB B 1,339,043 1,180,406
Total equity R 1,911,402 1,606,935
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2017 2016
—E—tF AN S
Note RMB’000 RMB’000
B 5 ARETT ARETT
LIABILITIES aE
Non-current liabilities FREEE
Borrowings ==} 449,385 222,152
Deferred income tax liabilities FEFSH AR 65,400 57,900
514,785 280,052
Current liabilities pEII=NE
Trade payables and bills payable R BE R R FEN Z i 9 190,256 182,231
Current income tax liabilities BIEAFTBHiaE 16,189 19,879
Borrowings EE 764,914 989,556
Derivative financial instruments TSI A - 5,533
Amounts due to related companies FE < BB 5 7B 687 8,587
Accruals and other payables FERTE R R E AL B 38,383 57,353
Amount due to a director JEf—EEFIA 30 21
1,010,459 1,263,160
Total liabilities BeF 1,525,244 1,543,212
Total equity and liabilities HEZREE 3,436,646 3,150,147
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NOTES:

1. CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES
(@)

The Group has applied the following amendments

for the first time for their annual reporting period
commencing 1 January 2017:

HKAS 7 (Amendment)

BB SRR RUEETA)
HKAS 12 (Amendment)

BB

BETERE 255 (BETAR)
HKFRS 12 (Amendment)
BBV BMELRE 1295 (BRTA)

Disclosure Initiative
WEEEME

TR

The adoption of the above amendments to
standards has had no material effect on the
consolidated financial statements of the Group.

2. SEGMENT INFORMATION

Recognition of Deferred Tax Assets for
Unrealised Losses

BARBIREE EENIBEEE
Disclosure of Interest in Other Entities
RE A BB R A A 5R

B 5 -
1. BIFBERAMEENE S
REFBRA-ZE—+F—F—BH

A2 FERENEREAAT 2
2T -

()

Effective for
accounting
periods
beginning on
or after
BRARUT

BEAS 2 2 BRI
SETEAR

1 January 2017
—ET—+F—H—H
1 January 2017

—E—+F—-HA—H
1 January 2017
—+F—H—H

Ry Lt EANERT S AN R B 2 & G IS 3R
R BEATE -

The segment information for the year ended 31 December HE—_ZT—+F+_A=+—BItFE
2017 is presented below: ZOEERESMT
Scent Specialties
and Taste Naturals  and Others  Unallocated Total
BHREER
FERWKE RREYN REAM KA wE
RMB’000  RMB'000  RMB’000  RMB’000  RMB’000
ARBTR AR¥TR AR®Tr AR®TR AR%TrR
Revenue ON 938,293 436,056 197,033 - 1,571,382
Adjusted EBITDA #EHEEBITDA 195,108 63,323 40,888 - 299,319
Depreciation E - - - (44,684)  (44,684)
Amortisation B - - - (12,799) (12,799)
Net losses on financial TRTAEEFE
instruments - - - (129) (129)
Share options granted to ETEEMETAERE
directors and employees - - - (142) (142)
Net finance income s F - - - 5,682 5,682
Others Hith - - - (4,906) (4,906)
Share of profit of an associate i { ik &4 - - - 307 307
Taxation g - - - (58,881) (58,881)
Profit for the year FENE 195,108 63,323 40,888  (115,552) 183,767
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The segment information for the year ended 31 December
2016 is presented below:

HE—-T—

ZORER 2T

NE+TZA=1+—RHILFE

Scent Specialties
and Taste Naturals and Others Unallocated Total
KRt 2m
FAERKE RARED KEHfM Pl 1B
RMB’'000 RMB’000  RMB’000  RMB’000  RMB’000
ARETT ARETRT AREBTT ARBTT ARETT
Revenue A 1,024,907 352,575 255,297 - 1,632,779
Adjusted EBITDA FAEZEBITDA 241,740 54,664 60,600 - 357,004
Depreciation e - - - (42,701) (42,701)
Amortisation B - - - (8,679) (8,679)
Net losses on financial TRTEEBETHE
instruments - - - (5,151) (5,151)
Share options granted to BT EEME IR ERE
directors and employees - - - (3,4395) (3,435)
Gain on disposal of HE—MEE 2 ke
an associate - - - 5,228 5,228
Net finance expenses WS ER F5E - - - (81,128) (81,128)
Others Hit - - - (1,015) (1,015)
Share of losses of associates {4 & 518 - - - (386) (386)
Taxation g - - - (74,229) (74,229)
Profit for the year EFFE 241,740 54,664 60,600 (211,496) 145,508
Asia
(excluding
Mainland Mainland North Others/
China Europe China) America  Unallocated Total
)|
(hEIRH 2t/
FE A M BR5M) I EM AAE kel
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETT AR¥TR AR®TR AR¥TR AR¥Tn AR¥Tx
2017 —E-t%
Revenue WA 1,330,532 51,330 90,550 85,042 13,928 1,571,382
Non-current assets ERBEE 550,955 - 353 - 5,670 556,978
Total assets BESE 3,358,726 3,266 68,945 - 5709 3,436,646
Total liabilities BREE 233,528 1,716 10,301 - 1,279,699 1,525,244
2016 —E-RE
Revenue WA 1,488,331 35,140 46,662 46,308 16,338 1,632,779
Non-current assets ERBEE 454,044 - 515 - 5,670 460,229
Total assets LERE 3,063,513 1,985 77,397 - 7,252 3,150,147
Total liabilities BEEE 257,609 65 10,397 - 1,275,141 1,543,212
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OPERATING PROFIT

Operating profit is stated after charging/(crediting) the

3. KEEBF

EEHEFEIR/(GHA) FHIEE

following:
2017 2016
—E—+E —E—XF
RMB’000 RMB’000
AR%TR AREFT
Amortisation of prepaid operating AT A E RIS
lease payments 953 457
Depreciation E 44,684 42,701
Amortisation of intangible assets B E E#E 11,846 8,222
Provision for/(reversal of) impairment of FERERETR
inventories ([E148) 1,781 (168)
(Reversal of)/provision for impairment of — FEUEE 2B B S
trade receivables (EI#) 7z (1,319) 1,865
Derivative financial instruments TAEemIA
- Net realised losses —EERERFE 4,119 38,954
— Net fair value gains — DR FERE (3,990) (33,803)
Net exchange losses/(gains) SFIE N B (Wa) 353 (3,100)
NET FINANCE INCOME/(EXPENSES) 4. BEHW=(8H)FE
2017 2016
—E-+tF —ZE—RF
RMB’000 RMB’000
AR%TR ARETT
Interest expense: FEEBRA :
- Bank borrowings —iR1TIEE (65,701) (58,118)
- Government loans —-BRER (24) (36)
Net foreign exchange gains/(losses) on REEBHRE N K (EE)
financing activities 44,312 (50,053)
Finance expenses B 58 A (21,413) (108,207)
Less: amounts capitalised on qualifying B AEREEEAYEE
assets 1,000 1,000
Total finance expenses WS E (20,413) (107,207)
Finance income B 75 U e
— Interest income on short-term bank — R ERITIF REF B =
deposits 26,095 26,079
Net finance income/(expenses) FH R (BA) 5,682 (81,128)
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TAXATION 5. HiIE
2017 2016
—E—+E ZE—RF
RMB’000 RMB’000
AR®TT ARETT
Current tax WEVE
— Mainland China corporate income tax —REZPEANMDEFEH
for the year 49,840 66,462
— Under/(over) provision in previous year — —ABIERZ DT/ (%12) 2
FriS#t 1,541 (1,076)
Total current tax HERIBEEE 51,381 65,386
Deferred income tax EEFTSHE 7,500 8,843
58,881 74,229

Notes: B -

() ()

Hong Kong profits tax

No Hong Kong profits tax has been provided as the Group
had no assessable profit arising in or derived from Hong
Kong.

(b) (b)

Mainland China corporate income tax

The subsidiaries established in Mainland China are subject to
Mainland China corporate income tax at a rate of 25% (2016:
25%). Xiamen Doingcom Chemicals Co. Ltd. was granted
the High and New Technology Enterprise (“HNTE”) status in
October 2015 being valid for 3 years and Xiamen Doingcom
Chemicals Co. Ltd. is entitled to a preferential tax rate of 15%.

. C,
Overseas income taxes ©

(c)
The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands and, accordingly, is exempted
from Cayman Islands income tax. The Company’s subsidiaries
established in the British Virgin Islands are incorporated under
the International Business Companies Acts of the British Virgin
Islands and, accordingly, are exempted from British Virgin
Islands income tax.

d
Mainland China value-added tax (@)

(d)
The subsidiaries established in Mainland China are subject to
Mainland China value-added tax (“VAT”) at 17% (2016: 17%)
of revenue from sale of goods in Mainland China and entitled
to a VAT export refund at 9% to 13% (2016: 9% to 13%) from
sale of goods outside Mainland China. Input VAT paid on
purchases can be used to offset output VAT levied on sales to
determine the net VAT recoverable/payable.
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(e) Withholding tax

Pursuant to the New Tax Law, a 10% withholding tax is levied
on dividends declared to foreign investors from the foreign
investment enterprises established in Mainland China. The
requirement is effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower withholding tax
rate may be applied if there is a tax treaty between China and
the jurisdiction of the foreign investors. Withholding taxes are
payable on dividends distributed/to be distributed by those
subsidiaries and an associate established in Mainland China in
respect of earnings generated from 1 January 2008.

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the
year.

6.

(e) RAFEH

REFHE B 2T N\F-A—HBE B
FEDEGINE R EE NS EIR10%H T
BRI - ZDESR_ZETNF—A—
BRER  WEAR-—ETLF+ A=+
—RAZRMELFBN DA o R LN
EIREERELEE ERTIRGE - BIFTHR
REROKRMAGHBE - REBEEBOBR
ER10% - At BE-EENF—-A—H
HE o AN B2 IR AR S A P B O Y B R ) T B
BREMELNBERAELCHESHAR -

SHC €
2
SREAKBIBERBNADAES

BRI - BOAE M B BT R BB
EFHBGE -

2017 2016

—E—+tF —ZE-REF

RMB’000 RMB’000

AREBTR AREFIT

Profit attributable to owners of the Company FiEsBR AN EHAE & 183,767 145,383
Weighted average number of ordinary B 31T AR A I I 8

shares in issue (thousands) (F&H) 685,368 650,392

Basic earnings per share (RMB per share)

BRERWSE (BRARE)

26.81 Cents® 22.35 Cents7

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The dilutive potential ordinary shares of the
Company mainly comprise the share options. The number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined
as the average market price per share for the year) for
the same total proceeds is the number of shares issued
for no consideration. The resulting number of shares
issued for no consideration is included in the weighted
average number of ordinary shares as the denominator for
calculating diluted earnings per share.
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2017 2016
—E—+tF —ZTE-RF
RMB’000 RMB’000
AR®ETF T AREFT
Profit attributable to owners of the Company FEEBARN AR HEE 183,767 145,383
Weighted average number of ordinary BB LR INEF IS (TR
shares in issue (thousands) 685,368 650,392
Adjustments assuming the exercise of R B AR AT (R A S (F51)
share options (thousands) 951 2,866
Weighted average number of ordinary ATEESREERTIM T B
shares for diluted earnings per IEFESE(FEH)
share (thousands) 686,319 653,258

Diluted earnings per share (RMB per share)

SRS (BRARK)

26.78 Cents 22.26 Cents?

DIVIDENDS 7.

A final dividend in respect of the year ended 31 December
2017 of HK3.3 cents per share, totalling approximately
of RMB20,702,000, is to be proposed at the forthcoming
annual general meeting. These consolidated financial
statements do not reflect such dividend payable.

BB

REERITZREEFRE L BEEE=
T—+FE+ A=+ BLEFEBRRHER
BEER3.3EN - AR ARM20,702,000
TL o MA OISR R I 4B R BRI R AR B -

2017 2016
—=E=—+tF —E-REF
RMB’000 RMB’000
AR®TT ARETT
Interim dividend paid of HK1.5 cents BIRA HIAR S AR T A AR .57l
(2016: HK1.4 cents) per ordinary share (ZZ—7RF  1.45800) 8,589 7,937
Proposed final dividend of HK3.3 cents FORRAIR 8 B A E @ AR3. 37
(2016: HK3.4 cents) per ordinary share ZE—RF 3.4 20,702 20,171
29,291 28,108
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TRADE RECEIVABLES AND BILLS
RECEIVABLE

The credit period granted by the Group to its customers
is between 60 and 90 days. For certain customers with
good credit history, an extended period up to 180 days is
allowed. The aging analysis of trade receivables and bills
receivable is as follows:

FEW BRI B R 15

AEBBETEEP ZEEH —MRE0EIOX °
HRBRFEEELNER  SERFEE
180RMEEH - BERALERERE 2K
AT

2017 2016
—E—tE —E—REF
RMB’000 RMB’000

ARBTR ARBTT

0 to 30 days 0&30K 146,566 171,700
31 to 60 days 31 260X 114,940 147,668
61 to 90 days 61290k 90,543 113,520
91 to 180 days 91£E180k 175,090 262,829
181 to 365 days 181E 365K 1,277 2,481
Over 365 days 365 KA E 1,477 1,085

529,893 699,283
Less: Provision for impairment W BB (6,741) (8,060)

523,152 691,223
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TRADE PAYABLES AND BILLS PAYABLE 9. ENERIRKENEE

2017 2016

—E—+E —E—XF

RMB’000 RMB’000

AR®TT ARETT

Trade payables FERHBR R 46,122 30,722

Bills payable FEREIR 144,134 151,509

190,256 182,231

The aging analysis of trade payables and bills payable ENEANENEZEERBEZZHHZERE Y
based on invoice date were as follows: AT -

2017 2016

—ZE—+tF —ZE—RF

RMB’000 RMB’000

AR®T ARMBFTT

0 to 30 days 0F 30K 48,226 29,258

31 to 60 days 31E£60X 18,465 31,143

61 to 90 days 61290k 22,656 44,469

91 to 180 days 91£E180k 81,597 58,918

181 to 365 days 181E 365K 15,263 16,821

Over 365 days HBiB365K 4,049 1,622

190,256 182,231
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FINAL DIVIDEND

The Board has recommended the payment of a final dividend of
HK3.3 cents per ordinary share for the year ended 31 December
2017.

Subject to the approval of the shareholders of the Company at
the annual general meeting of the Company to be held on 8 June
2018, the proposed final dividend will be paid on or about 10 July
2018 to the shareholders whose names appear on the register of
members of the Company on 22 June 2018.

CLOSING OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 6 June 2018 to Friday, 8 June 2018, both days
inclusive, during which no transfer of shares will be effected.
In order to qualify for attendance of annual general meeting, all
completed transfer forms accompanied by the relevant share
certificates must be lodged for registration with the Company’s
Hong Kong branch share registrar and transfer office, Tricor
Tengis Limited no later than 4:30 p.m. on Tuesday, 5 June 2018.

The register of members of the Company will also be closed from
Wednesday, 20 June 2018 to Friday, 22 June 2018, both days
inclusive, during which no transfer of shares will be effected. To
rank for the proposed final dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged
for registration with the Company’s Hong Kong branch share
registrar and transfer office, Tricor Tengis Limited no later than
4:30 p.m. on Tuesday, 19 June 2018.

CORPORATE GOVERNANCE

Throughout the year ended 31 December 2017, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for code provisions A.2.1 and A.6.7 as
explained below.
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Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQ”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considered
that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate time
and if candidate with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the
Company may make the necessary amendments.

Under the code provision A.6.7, independent non-executive
directors and non-executive directors should attend general
meetings and develop a balanced understanding of the views
of shareholders. Mr. Feng Tao was unable to attend the 2017
annual general meeting of the Company due to other important
engagements. All other independent non-executive directors and
non-executive directors had attended the 2017 annual general
meeting to answer questions and collect views of shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the year ended 31 December 2017, the Company had not
redeemed and neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s listed securities.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the year ended 31 December
2017.

REVIEW OF RESULTS

The audit committee has reviewed with management and the
Company’s external auditors the accounting principles and
practices adopted by the Group and discussed auditing, internal
control and financial reporting matters including the report
prepared by the external auditors to the audit committee in
respect of the audit of the financial statements of the Group for
the year ended 31 December 2017.

SCOPE OF WORK OF
PRICEWATERHOUSECOOPERS

The figures in respect of the Group’s consolidated balance
sheet, consolidated income statement, consolidated statement
of comprehensive income and the related notes thereto for the
year ended 31 December 2017 as set out in the preliminary
announcement have been agreed by the Group’s auditor,
PricewaterhouseCoopers, to the amounts set out in the Group’s
audited consolidated financial statements for the year. The
work performed by PricewaterhouseCoopers in this respect did
not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on
Review Engagements or Hong Kong Standards on Assurance
Engagements issued by the Hong Kong Institute of Certified
Public Accountants and consequently no assurance has been
expressed by PricewaterhouseCoopers on the preliminary
announcement.
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REMUNERATION COMMITTEE

The Remuneration Committee of the Board has reviewed
remuneration policy and packages of the Directors and senior
management for the year ended 31 December 2017.

PUBLICATION OF THE ANNUAL RESULTS AND
ANNUAL REPORT

This results announcement is published on the designated
website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.ecogreen.com). The 2017 annual
report containing all the information required by The Listing Rules
will be despatched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 27 March 2018

As at the date of this announcement, the Board of Directors of the
Company comprises of five executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Mr. Han
Huan Guang and Mr. Lin Zhigang, one non-executive Director,
namely Mr. Feng Tao and three independent non-executive
Directors, namely Dr. Lin David Ying Tsung, Mr. Yau Fook Chuen
and Mr. Wong Yik Chung, John.
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