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HIGHLIGHTS RBE

. Revenue of the Group for the period amounted to . REBEHANEEENAEARBKSOTE
approximately RMB807 million (1H2016: RMB797 T(ZE—RFL¥F: ARKETITE
million), representing an increase of 1% as compared L) BT RNFRBIE 1% -

with the corresponding period in 2016.

o Profit attributable to owners of the Company for the . RARBEERGBEAFBOAEAR

period amounted to approximately RMB88.79 million B8 87TIB L (ZE— RN E¥F AR
(1H2016: RMB76.66 million), representing a increase ¥7666&ETT) R_T—XNFERHP LA
of 16% as compared with the corresponding period in 16% °

2016.

. Basic earnings per share for the period amounted to . HASRERKZHAARKE13.3D

approximately RMB13.3 cents (1H2016: 11.8 cents). TE-RELE¥FAREKI118D) -
o The Board has resolved to pay an interim dividend of . BEEERARNPEHRE  &1.581(L

HK1.5 cents per share (1H2016: HK1.4 cents). (ZE—RNFL¥F - GR14EM) -




CHAIRMAN’S STATEMENT

Review

On behalf of the board of directors (the “Board”), | would like
to report the interim results of the Group for the six months
ended 30 June 2017 (the “Period”) to the shareholders. During
the Period, the Group’s turnover rose by 1% year on year to
approximately RMB807 million. Earnings before interest, taxes,
depreciation and amortization (“EBITDA”) increased by 10%
year on year to RMB183 million. Unaudited profit attributable to
shareholders increased by 16% year on year to RMB88.79 million.
Basic earnings per share for the Period were 13.31 RMB cents.
In appreciation of the shareholders’ support, the Board resolved
to declare an interim dividend of 1.5 HK cents per share for the
Period (1H2016: 1.4 HK cents).

In the first half of 2017, the geopolitics was relatively stable
compared to last year. The volatility of the RMB exchange
rate was narrowed sharply, with resumed foreign investment.
Meanwhile, driven by the “Belt and Road” initiatives, domestic
export increased and domestic enterprises also sought to develop
overseas. The overall economy in the PRC recorded a relatively
high level growth of 6.9%. The Group still continued its growth
in the first half of the year with tremendous efforts under the
challenging operation environment.

During the Period, revenue from sales rose by 1% year on year as
the Group continued to implement the strategy “Smart Production
and Supply Chain Management Services” and enhance key
clients value creation, with provision of more integrated supply
chain management services to the world’s sizeable midstream
and downstream customers. And as such, a steady expansion of
market share has achieved. The Group has also taken a strategic
approach in procurement and resource management to achieve a
more advantageous cost structure that maximizes the operational
efficiency of its supply chain business, among which our aroma
chemicals business integration platform has generated economies
of scale for the Group.

In respect of “Scent & Taste” business, the Group has taken
measures to comply with environmental protection and safety
upgrades, along with the compression of domestic production
capacity under the new environmental protection policy in China,
sales of its petroleum-based aroma chemicals grew relatively
quickly. Downstream business development of our aroma
business has also been expanding and was well received by core
customers. During the Period, the Group provided standardized
compounded flavoring sauce for catering providers (centralized
kitchens) as a seasoning solution for the standardization of
Chinese cuisine. The Group will continue to diversify its product
mix, providing more aroma chemicals and flavoring products.
Its pursuit of product quality and its customer-first motto, as the
Group’s believe, will guarantee a steady growth in its “Scent &
Taste” business.
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The growth of the Group’s “Naturals” business has remained
stable. Since Xinglin plant has reached full capacity, the Group
plans to upgrade and relocate the facility to Changtai plant.
Changtai plant is built up with natural essential oil production
facility, and will become the Group’s brand-new natural product
industrial park. The Group has started its visionary layout on the
origin of upstream resources, with operations in natural resources
data collection and analytical system, thereby laying a solid
foundation for the natural essential oil business chain.

Gulei Plant, as the Group’s main production base in the next 10
years, the first phase is expected to commence production in
2019, and will contribute revenue gradually. The Group has been
making adjustments to Gulei Plant in response to the changes
in the global economy, the upgrade of China’s environmental
protection policy and the PRC’s supply-side reform. The
adjustments include product mix enhancement for both domestic
and foreign markets, and synergization of natural-based and
petroleum-based resources supply chain, with co-development in
the aroma chemicals and new functional chemicals businesses.

Looking into the second half of the year, uncertainties in the global
economic outlook will still persist. The geopolitical relationship
between China and the United States is yet to be concluded.
The Korean Peninsula remains a tense environment and potential
conflict is present in South Asia. In terms of the economy, US’s
interest-rate hike and balance sheet shrinking, along with China’s
financial system reform in the second half of year, will all bring
along even more uncertainties and challenges to the global
economy and domestic market. However, with government effort,
China’s economy is expected to continue to grow steadily through
the stimulation of internal demand and the “Belt and Road”
initiatives. The Group’s main products, including aroma chemicals
and food flavoring, are key parts of daily necessities. There is
a wide range of applications and demand of our products from
the fast-moving consumer goods such as households, personal
care and processed food. Since the demand from existing
customers remains prominent and the macroeconomic cycle
generally has little impact on its product demand, the Group is still
cautiously optimistic about its results for the whole year. In light
of the BRICS Summit to be held in Xiamen early September and
relevant limitations that might arise on the logistics of Haicang
and Changtai plant during the third quarter of the year, the Group
has taken measures to minimize the impacts on its quarterly
operation.

In the future, under the implementation of the Group’s strategy
of “New EcoGreen”, the Group will be committed to developing
new business based on its solid financial foundation. With its
superior customer service, efficient operation, ongoing technical
improvement, effective cost management and advanced IT
applications, the Group is driven to grow rapidly, enhancing core
competitiveness and increasing shareholder’s profit and capital
returns.
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Aroma chemicals, the Group’s core business, are expected to
maintain steady performances. While seeking business expansion
in the market, the Group will focus on enhancing the reliability
and sustainability of its supply chain and product profitability. The
Group will also continue to strengthen its technological upgrades
in environmental protection and safety to secure the Group
sustainable development. Moreover, the Group will broaden the
depth and the scope of its strategic resources integration and
supply chain globalization, to enhance the reliability and cost
advantage of the supply chain.

Natural essential oil, the Group’s newly developed business, is
used in the production of aroma chemicals, food flavorings, and
personal care products, and as ingredients of aromatherapy
and medical ointments. The Group expects the establishment of
the natural resources data collection and analytical system will
further generate revenue contribution in scale, which will gradually
become a major growth driver of the Group.

The Group will also strive to provide an integrated product series
for the fast-growing catering market, including standardized
“‘compounded flavoring sauce”, while establishing a sales network
for end-users and channel-users.

In respect of its specialty chemicals business, apart from
diversifying the product mix and strengthening marketing
expansion, the Group has also been gradually strengthening
its research on application since mid of the year. Thanks to the
marketing and technological data accumulated from its years of
market research, the Group plans to conduct intensive research
and product development on harmless agrochemicals, green
products and the fast-growing electronic chemicals, so as to
transform from monomer chemical supplier to optimized solutions
provider, bringing customers greater value contribution.

In regards to its newly formed functional materials business,
a number of resin-related market and customer development
projects have been launched successfully. The construction of
the first application laboratory of functional materials has been
completed, and application researches on functional resin in
health materials, wind and solar energy, and the development of
lightweight automotive have started. We look forward to providing
customers solutions with its pilot development, which will
generate new revenue for its business.
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Pioneered by industry peers Sinopec and TASCO of refinery
integration in Gulei, the construction of Gulei Chemical Industrial
Park is in full swing. In addition to building a world-class
production base of synthetic aroma chemicals and becoming the
pioneer of high-end functional materials in the PRC market, the
Group will leverage on its new strategic resources supply chain
to expand the dimension of resources supply and the range
of integrated application of its refined chemicals business with
value enhancement. It is expected that Gulei production base will
cover a broader range of product mix of aroma chemicals and
functional chemical products. We believe Gulei will become a
multi-functional chemical manufacturing base and achieve “New
EcoGreen” business goals.

Moreover, under the strategic guidance of “New EcoGreen”, the
Group is stepping up its strategic transformation. As part of the
move, it is seeking opportunities for acquisition and integration
of businesses along the supply chain. It will also actively look
for lateral expansion opportunity in business with development
potential to achieve a synergized upstream and downstream
development.

The Group will continue to uphold the noble mission of “Bringing
health and well-being to the globe” and pursue the business
philosophy of “EcoGreen and Eco-friendly”. Adhering to the
business vision of “Taking the best use of talents and resources”,
EcoGreen will make an unrelenting and unswerving effort to foster
its newly established businesses.

On behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers and staff
members for their consistent trust and support which have been
crucial to the Group’s success. | would also like to extend my
most sincere thanks to all the directors of the Company (the
“Directors”) and the Group’s advisors for their great support and
valuable advice.

Yang Yirong
Chairman

Hong Kong, 29 August 2017
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW
Turnover

The Group’s sales revenue amounted to RMB807 million for
the period ended 30 June 2017, representing an increase of
approximately 1% as compared with RMB797 million for the
corresponding period last year. The continuous growth in sales
revenue was mainly attributable to the stable increase in sales of
“Scent & Taste” business by approximately 3% in this period, and
a significant increase in sales of “Naturals” by 11% in this period.
But as sales of “Specialties & Others” business in this period
decreased slightly by approximately 17% from the corresponding
period last year, the overall growth was partially offset.

For the six months ended 30 June 2017, sales revenue from
“Scent & Taste” business reached RMB515 million, contributing
64% of total sales revenue; sales revenue from “Naturals” reached
RMB184 million, contributing approximately 23% of total sales
revenue while sales revenue from “Specialties & Others” business
reached RMB108 million, contributing approximately 13% of total
sales revenue.

Gross Profit

During the period under review, the Group’s gross profit totaled
RMB176 million, decreased by 9% when compared to the
corresponding period last year. Gross profit margin was 21.8%,
representing an decrease of 2.6 percentage point from 24.4% of
the last financial year.

Operating Income and Expense

For the six months ended 30 June 2017, selling and marketing
expenses accounted for 1.7% of the Group’s turnover (1H2016:
2.0%) whereas the administrative expenses accounted for 4.6%
of turnover (1H2016: 3.9%).

Other Losses - Net

The Company has completed all outstanding foreign exchange
contracts for the purpose of hedging RMB against foreign
currency income from the export business. During the period
under review, the Group recorded a net gain arising from change
in fair value of RMB against USD foreign exchange contracts
of RMB3.87 million (1H2016: RMB18.12 million), whereas the
realised loss of foreign exchange contracts was RMB4.12 million
(1H2016: RMB21.7 million).

Nevertheless, the Group has not experienced any material
difficulties or effects on its operations or liquidity as a result
of fluctuations in currency exchange rates during the year.
The Group will conduct periodic review of exposure to the
related risk and may use proper financial instruments and
financing arrangements for hedging purposes when considered
appropriate.
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Finance Costs — Net

During the period, effective interest expense recorded an increase
while a comparatively lower interest income was earned as
compared to the same period last year. However, the depreciation
of United States dollars in the first half of the year led to an
exchange gain of RMB18.35 million (1H2016: an exchange loss
of RMB16.68 million) of bank borrowings denominated in foreign
currencies. As a result, net finance expenses decreased by
RMB28.94 million as compared to the same period last year.

Profit for the Period

During the period under review, profit attributable to equity holders
of the Group amounted to RMB88.79 million, up 16% over the
same period last year. During the period, basic earnings per share
amounted to RMB13.31 cents per share. EBITDA increased by
10% over the same period last year.

The Board has resolved and declared the payment of an interim
dividend of HK1.5 cents per share for the period ended 30 June
2017.

Liquidity and Financial Resources

The Group’s financial position was solid throughout the period.
As at 30 June 2017, the net current assets and the current ratio
of the Group were approximately RMB1,410 million (31 December
2016: approximately RMB1,427 million) and 2.1 (31 December
2016: 2.1), respectively.

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available
banking facilities, the Group has sufficient financial resources for
fulfilling its commitments, meeting working capital requirements
and making future investments for expansion.

Capital Structure and Gearing Ratio

As at 30 June 2017, the equity attributable to the Company’s
equity holders amounted to approximately RMB1,697 million (31
December 2016: RMB1,607 million). Increase in shareholders’
funds was mainly attributable to the profit generated in the period
less payment of dividend during the period.

Total borrowings as of 30 June 2017 amounted to approximately
RMB1,239 million (31 December 2016: RMB1,212 million). The
Group’s gearing ratio (total debt over total equity) was decreased
from 75% at 31 December 2016 to 73% at 30 June 2017.
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Treasury Policies and Exposure to Fluctuations in Exchange
Rates

The Group’s assets, liabilities, revenues and transactions are
mainly denominated in Renminbi, United States dollars and Hong
Kong dollars with its operating activities being mainly in the PRC.
Bank borrowings were denominated in United States dollars,
Renminbi and Hong Kong dollars.

The Group’s exposure to foreign exchange fluctuations was
caused by the revaluation of Renminbi during the period under
review. Nevertheless, the Group has not experienced any material
difficulties or effects on its operation or liquidity as a result of
fluctuations in currency exchange rate during the period.

Charge on Assets

As at 30 June 2017, bank deposits of RMB47.45 million (31
December 2016: RMB60.50 million) were pledged to secure the
Group’s bank borrowings.

Capital Expenditure

During the period under review, the Group invested approximately
RMB9.2 million and RMBO0.4 million, respectively, in the additions
to property, plant and equipment and intangible assets compared
with approximately RMB5.4 million and RMB12.1 million,
respectively, for the same period last year.

Capital Commitment

As at 30 June 2017, the Group had RMB42.7 million (31
December 2016: RMB38.8 million) capital commitments
in respect of purchases of property, plant and equipment,
construction-in-progress, product development projects and land
use rights.

Contingent Liabilities

As at 30 June 2017, the Group did not have any material
contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2017, the Group had 407 full-time employees
of whom 402 are based in the PRC and 5 in the Hong Kong
office. Remuneration packages offered to the staff are in line with
the prevailing market terms and reviewed on a regular basis.
Discretionary bonuses may be rewarded to employees after
assessment of the Group’s and individual performance. Besides
salaries and bonus, staff are also entitled to other benefits,
including participation in retirement benefits schemes and the
share option schemes adopted by the Company pursuant to
resolutions in writing of all the shareholders of the Company
passed on 28 May 2014. 24,776,000 share options remained
outstanding at the period end.
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CONDENSED CONSOLIDATED INCOME
STATEMENT - by Function of Expense

For the six months ended 30 June 2017

(Al amounts in RMB thousands unless otherwise stated)
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Six months ended 30 June
BEXRA=1THLAEA

2017 2016
—E—+tF ZE—RF
Note (Unaudited) (Unaudited)
B 5 (REEER) (RE&EZ)
Revenue A 3 806,928 796,876
Cost of sales 5 AR (630,702) (602,688)
Gross profit EX 176,226 194,188
Other losses - net HMEk— 58 4 (213) (1,507)
Selling and marketing costs $HE K TI5 HE R AR (13,994) (15,979)
Administrative expenses THER (36,908) (30,858)
Operating profit _____________#®&%¥®_ S . 125111 . 145,844
Finance income R A& 6 11,416 12,139
Finance expenses B ER 6 (14,214) (43,878)
Net finance expenses BB RFE 6 (2,798) (31,739)
Share of losses of associates ____ MEMEBBAGE . 8 ________am
Profit before taxation R BE A R 122,396 113,928
Taxation T8 7 (33,607) (37,300)
Profit for the period HA A R 88,789 76,628
Profit/(loss) attributable to: B (BE)EBR
Owners of the Company KRrERE 88,789 76,656
Non-controlling interests FE 178 ) M A 7 - (28)
88,789 76,628
Earnings per share attributable Mgk RS
to owners of the Company RARBEESE
for the period (BBRAAREHIR)
(expressed in RMB per share)
— Basic — 5K 8 13.31 cents o 11.82 cents %
- Diluted —¥E 8 13.29 cents 4+ 11.81 cents &




CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 30 June 2017
(Al amounts in RMB thousands unless otherwise stated)

HRSHEERER

BE _T—tFRA=THIEXHEA
(BREBHEBEIN MAERBEHATTARES

18)

Six months ended 30 June
BEXA=+HLAEA

2017 2016
—E—+F ZE—RF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Profit for the period __________Mw®®____ . 88,789 ____ 76,628
Other comprehensive loss: HitiRaB %k
Items that may be reclassified to KA B D5
profit or loss B )5 B
Currency translation differences SNEEIT H Z R (137) (65)
Other comprehensive loss HRNEMiR a8k
_forthe period . ________________ asn_________69
Total comprehensive income HRAGEWEALE
for the period 88,652 76,563
Attributable to: FERN
Owners of the Company iN/NGIE/ ¥ Sy 88,652 76,591
Non-controlling interests e BV - (28)
Total comprehensive income HRGEWEAE
for the period 88,652 76,563
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CONDENSED CONSOLIDATED BALANCE SHEET HHAHEEEER

As at 30 June 2017 BHE-Z—tFXA=TH
(All amounts in RMB thousands unless otherwise stated) (BB EERBEIIN MBEFEAUTFTARET]
&)
30 June 31 December
2017 2016
—E—+tF —E-RF
ANA=+H +t=—A=+—8H
Note (Unaudited) (Audited)
B 5 (RBER) (gEZ)
ASSETS BE
Non-current assets kRBEE
Land use rights + b A 40,827 41,276
Property, plant and equipment S ERN =N 309,956 323,240
Intangible assets B\ AE 77,533 82,620
Investments in associates R E 7,506 7,423
Deferred income tax assets REFTEREE 5,470 5,470
Available-for-sale financial assets At EemEE 200 200
Prepayments TERI R 77,971 -
519,463 460,229
Current assets REEE
Inventories eSS 213,861 114,157
Trade receivables and bills FEUR AR R K B W 4
receivable 10 670,711 691,223
Prepayments and other receivables &1~ 2k Kz £ 4th & U 3k 216,653 233,599
Amounts due from related JE U BE Bt 5 0B
companies - 39
Loan to an associate & T ER 3,000 3,000
Derivative financial instruments MTHEERTAE - 1,582
Pledged bank deposits B2 IRITIFRK 47,455 60,498
Short-term bank deposits HHRITFR 22,650 22,650
Cash and cash equivalents HeEMELEEY 1,553,262 1,563,170
2,727,592 2,689,918
Total assets BEE 3,247,055 3,150,147
EQUITY AND LIABILITIES ERRAE
Equity attributable to owners BEREAAFEEEZER
of the Company
Share capital % 7 66,881 65,237
Share premium & A8 (B 222,038 202,474
Other reserves H At {7 5 158,823 158,818
Retained earnings RE & F 1,249,137 1,180,406
Total equity HREES 1,696,879 1,606,935
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30 June

31 December

2017 2016
—E—tF ZE—RF
AA=EtHE t=ZA=+—H
Note (Unaudited) (Audited)
g (RBER) (BEZ)
LIABILITIES aE
Non-current liabilities FRBEME
Borrowings B 168,798 222,152
Deferred income tax liabilities BIEFTSHARE 63,900 57,900
___________________________________________________________________ 232,698 280,052
Current liabilities REBEE
Trade payables and bills payable FERERZRENEE 11 154,479 182,231
Current income tax liabilities BIEIFEHaE 15,810 19,879
Borrowings BE 1,070,556 989,556
Derivative financial instruments TESRITA 116 5,533
Amounts due to related companies  J& 1~ B Bt 5 2B 3,015 8,587
Accruals and other payables FEET B A & H B 5 3k 73,472 57,353
Amount due to a director B —ZF = F0E 30 21
e _______M\B17,478 1,263,160
Total liabilites ~~~~~~~~~ #®&% 1550176 1543212
Total equity and liabilities BEZXRAE 3,247,055 3,150,147
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Notes:

1.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2017 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34, “Interim Financial Reporting”.

This condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2016, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS(s)”").

Certain comparative figures have been reclassified to
conform with current period presentation.

ACCOUNTING POLICIES AND CHANGES IN
ACCOUNTING POLICY AND DISCLOSURES

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2016, as described in those annual financial
statements except for the adoption of amendments to
HKFRSs effective for the financial year ending 31 December
2017.

Amendments to HKFRSs effective for the financial year
ending 31 December 2017 do not have a material impact on
the Group.

Taxes on income in the interim periods are accrued using

the tax rate that would be applicable to expected total
annual earnings.

13

B =

mAEERE

BE_Z—+tHFRA=Z+THILEAEANG
PREHTPHPBERDRE (BEEE
A1) ([HKAS ]) ZE345% [ B B8R & | i

AERAHPMUBEREREHE—T—X
FT_A=+T—"RLEFEFHHRR —EH
B RV BRRERBE(EAVBRSE
A1) (THKFRS(s) |) R & H) -

ETHBRBEFEENHR UNEAHREZ

EX1

B BE S BRENRENEE

BRTHEMBE—_T—tF+-_A=1T—H8Lt
M FEEERNE BN GRS EANER
S BN A G IS BRI AT IR A 2
CHBREABE_T-RFT_A=1—
AIESFEZFEMBBREAFABOGEIK
R(REBNFEENB®RR) — B

HE_ZT—+tHF+A=+—HLEWEF
BEERNB BB REEANNER HAK
BRBEEAFE-

AP HHE M AERRRAREEERT
AR B R TARTEE ©



3.

SEGMENT INFORMATION

The segment information for the period ended 30 June 2017

is presented below:

3. ZHEHR

BE_Z—+tHFR"A=+THILFEZHH

BERZ5mMT:

Scent and Specialties
Taste Naturals and Others  Unallocated Total
FER RHRICER
WRE XREN REf AAE ke
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARET R ARETR ARETR ARBTR ARET R
Revenue A 517,744 183,754 108,430 - 806,928
Adjusted EBITDA KRBRFAE BB
FEREHEHE 106,596 22,468 25,056 - 154,120
Depreciation e - - - (22,511) (22,511)
Amortisation 31 - - - (5,946) (5,946)
Net losses on financial SRMIAEBRTE
instruments - - - (369) (369)
Share options granted to ~ EFES BT
directors and employees R - - - (141) (141)
Net finance expenses HBERFE - - - (2,799) (2,799)
Others Hit - - - (42) (42)
Share of losses of FEIEE & B
associates - - - 83 83
Taxation WA - - - (33,607) (33,607)
Profit for the period ER RIS 106,596 22,468 25,056 (65,331) 88,789

14



The segment information for the period ended 30 June 2016 HE_Z—XEXAZTHLEFEZH

is presented below: ERZ2F 0T :
Scent and Specialties
Taste Naturals and Others Unallocated Total
»ER BHRILEm
RE KRED REA il ks
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR ARETRT ARETT ARETZX
Revenue A 499,846 166,017 131,013 - 796,876
Adjusted EBITDA KRBRFAE BB
FERBHZAE 119,048 25,247 32,257 - 177,452
Depreciation e - - - (20,498) (20,498)
Amortisation 31 - - - (4,640) (4,640)
Net losses on financial FRIABETE
instruments - - - (3,612 (3,512
Share options granted to R FESMB TH
directors and employees R - - - (1,678) (1,678)
Net finance expenses MBERFRE - - - (31,739) (31,739)
Others Hith - - - (1,280) (1,280)
Share of losses of EIEE & R
associates - - - (177) (177)
Taxation WA - - - (37,300 (37,300
Profit for the period HENE 119,948 25,247 32,257 (100,824) 76,628
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R E2HMIEEBE - SRR P 2 2R A TR
BEPMES RMNDBIDETHE A&
BRI HEEERMEEMELEMSHEET
WRARDMIERBEE - EEREIKEE
Pt ic - AN EREHELHSRERE
EREITESM T AP RESHEE &K
AR S ERE-

In presenting information of geographical segments,
segment revenue from external customers by continent
is based on the destination of the customer. The Group’s
available-for-sale financial assets and deferred income tax
assets are not considered to be segment non-current assets
for reporting. Total assets are allocated based on where
the assets are located. The Group’s deferred income tax
liabilities, borrowings and derivative financial instruments are
not considered to be segment liabilities for reporting as they
are managed by the Group’s central treasury.

Asia
(excluding
Mainland Mainland North Others/
China China) America Europe  Unallocated Total
=M
(FhERE Hit,/
FEIR BR5M) 36 EM BUM KB ok
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR AR¥T R ARET R ARETR ARETR
For the six months BZ-F—tF
ended 30 June ~A=tH
2017 @A
Revenue L/ON 686,953 43,483 38,245 30,573 7,674 806,928
At 30 June 2017 RZB-tEXA=1H
Non-current assets FRBEE 513,358 435 - - 5,670 519,463
Total assets BEBE 3,173,803 65,299 - 2,282 5,670 3,247,054
Total liabilities BELH 218,717 27,905 - 184 1,303,370 1,550,176
For the six months BE_ZE—RF
ended 30 June AA=TH
2016 EAEA
Revenue A 653,506 46,663 46,308 34,061 16,338 796,876
At 31 December 2016 R=Z—XR%F
+=A=+-8
Non-current assets FRBEE 454,044 515 - - 5,670 460,229
Total assets BELHE 3,063,513 77,397 - 1,985 7,252 3,150,147
Total liabilities aELE 257,609 10,397 - 65 1,275,141 1,543,212

EAAXBRLHmERE(KHE13) -7
¥ BE KR (MEE13) MR B EE (I
E13) AR AERBBAR D BRI AL
REBERZ EEEL Rt WESHER
S 2 g DA

Capital expenditure comprises additions to land use rights
(Note 13), property, plant and equipment (Note 13) and
intangible assets (Note 13). No geographical analysis of
capital expenditure is presented as substantially all of the
Group’s capital expenditure was incurred in respect of
assets located in Mainland China.
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4. OTHER LOSSES - NET

4. HbBX-FHE

Six months ended 30 June
BEAA=1+HILAEA

2017 2016

—E—tF ZERF

(Unaudited) (Unaudited)

(REBER) (REEZ)

Net foreign (losses)/exchange gains ER (BXR), /W& F8E (42) 1,072
Derivative financial instruments: PTHESBT A

— Net realised loss —BERIBRFE (4,119) (21,747)

— Net fair value gains —ARBEREFE 3,750 18,234

Others HAth 198 934

(213) (1,507)

5. OPERATING PROFIT

Operating profit is stated after charging the following:

5. KEFHE

RETHEEMBRAT BRI

Six months ended 30 June

BEAA=tRHILEAEAR

2017 2016
—E—+tF —E-RF
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Amortisation of prepaid operating TR 48 & 1H & SRR #E 85
lease payments 449 362
Amortisation of intangible assets A E 5,497 4,279
Depreciation e 22,511 20,498
Provision for impairment of inventories FERERE 2,558 1,612

Provision for impairment of FE U BR FOR B B B

trade receivables 1,497 927
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6. FINANCE INCOME AND EXPENSES 6. HMBWERRA

Six months ended 30 June
BEANA=+tHLEAKER
2017 2016
—E—+tF ZE-RF
(Unaudited) (Unaudited)
(REER) (REEZ)

Interest expense: FEEBR:
— Bank borrowings —RITEE 32,551 27,181
— Government loans —BIFER 12 18
Net foreign exchange (gain)/losses on B ISR E R FIE K
financing activities (Wz=) 1Bk (18,349) 16,679
Total finance expenses | mewm=EAs 14214 . 43,878
Finance income g
— Interest income on short term — BRI E A Bl =
bank deposits (a1,416) ____ (12,139)
Net finance expenses FE B A 2,798 31,739
7. TAXATION 7. BB
Six months ended 30 June
BEARA=1THLAEA
2017 2016
—E—+tF —E-RF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Current income tax REFIAE
— Mainland China enterprise income tax — A ERTEH 27,607 32,300
Deferred tax IRIEF IE 6,000 5,000
33,607 37,300
Notes: B 5
No Hong Kong profits tax has been provided as the Group had no HRAEETEEESESBRIERTEF  Fiti
assessable profit arising in or derived from Hong Kong. ERBEAENESBELEE-
The subsidiaries established in Mainland China are subject to Mainland R B AR 2 M B A B EES% (ZE—RF:
China corporate income tax at a rate of 25% (2015: 25%). 25% ) 2 BRGNP B A (> ZEFTIS T o
Xiamen Doingcom Chemicals Co. Ltd (“Doingcom”) was granted the B2 ERAR ([FiBEE2] ) R_FT—RHF+
High and New Technology Enterprise status in October 2015 which was R ERTEFRMEENML - A= - E i@
valid for 3 years, Doingcom is entitled to a preferential rate at 15%. L2 AR BB EA5% 5T
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8. EARNINGS PER SHARE

8. BRAER

Basic HAR
Six months ended 30 June
BEAA=+HILAEA
2017 2016
—E—tF —E—RF
(Unaudited) (Unaudited)
(RBER) (REERZ)
(Note)
(B&E)
Earnings 27
Profit attributable to owners of AMEEBRNARAEES
__the Company RMB'000) ____________ ARSI . 88,789 76,656
Shares B 17
Weighted average number of ordinary BEITE @R N T SRR E
shares in issue (in thousands) (F5H) 667,104 648,659

Basic earnings per share
(RMB per share)

BREFRF
(BBRARE)

13.31 cents ¢ 11.82 cents 7
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Diluted e
Six months ended 30 June
BEANA=+tALXEA
2017 2016
—E—+F —E—RF
(Unaudited) (Unaudited)
(REEER) (RE&ERZ)
(Note)
(FF=E)
Earnings ZF
Profit attributable to owners of MESBRARABEESE
__the Company (RMB'000) ____________ AEETT) . 88,789 _ _____ 76,656
Shares 47
Weighted average number of ordinary BETEERAMNETS
shares in issue (thousands) & (F5T) 667,104 648,659
Adjustments assuming the exercise of R BRI TR R
share options (in thousands) (F5H) 957 364
Weighted average number of ordinary AESREEANN T BN
shares for diluted earnings per share InkEFa R E
_nthousands) ____________________ L 668,061 . 649,023
Diluted earnings per share SREBBERER
(RMB per share) (FRARE) 13.29 cents & 11.81 cents

Note: The Group’s issue of bonus shares for the year ended 31

December 2016 were completed on 12 July 2016, the
calculations of basic and diluted earnings per share for the six
months ended 30 June 2016 have been adjusted retrospectively

according to HKAS 33.
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10.

DIVIDENDS

An interim dividend in respect of the six months ended 30
June 2017 of HK1.5 cents per share, totalling approximately
of RMB8,589,000, is declared. This interim dividend has
not been recognised as a liability in this interim financial
information. It will be recognised in owners’ equity in the
year ending 31 December 2017.

9.

g

ERBEZE T —tHFRA=1THILXEAH
FMEERTHREFRI5EM aKXHA
R #8,589,0007T - R A HIB K ER A - I
AP HREERRBE  ZPHREER
HE_ZT—+tHF+-A=+—RHIEFEZ
AREGEEE DT HER -

Six months ended 30 June
BEAA=1+HILAEA

2017 2016
—E—tF ZERF
(Unaudited) (Unaudited)
(RBER) (REEZ)
Interim dividend declared of HK1.5 cents © &k 1 HiR% B & A% X @ A%
(2016: HK1.4 cents) per ordinary share 1.5l (=& — /<4
1.4781) 8,589 7,937

The 2016 final dividend of HK3.4 cents per ordinary share,
totalling HK$22,952,000, shown as RMB20,058,000 was
paid in August 2017. The 2015 final dividend of HK2.6 cents
per ordinary share, totalling HK$14,054,000, shown as
RMB11,817,000 was paid in July 2016.

TRADE RECEIVABLES AND BILLS
RECEIVABLE

The credit period granted by the Group to its customers
is generally around 90 days. The aging analysis of trade
receivables is as follows:

ZE-RNFHNRARBEE®RIABUER
ZE—+tFNRAORIZIN A ABE
22,952,000t ' 5 fE A R #20,058,000
Lo —ZE—RAFMRPBREFR2.6EL
RZZE—RNFLAOHAX At ABE
14,054,0007T - 5I#E A R #11,817,0007T °

10. BWIRAR K BKRE

AEBEGRTEEFPZEEM—RABOX - &
WHRRZ IR DTN T -

30 June 31 December
2017 2016
—E—+tF —E—RF
ANA=+H +tZRAR=+—H
(Unaudited) (Audited)
(REER) (&%)
0 to 30 days 0&30K 140,073 171,700
31 to 60 days 31E60K 119,793 147,668
61 to 90 days B61Z290K 121,813 113,520
91 to 180 days 91E180K 292,737 262,829
181 to 365 days 181E 365K 3,070 2,481
Over 365 days 365K A £ 2,782 1,085
680,268 699,283

Less: Provision for impairment of trade  J& : i W BE 20 K2 JEUN Z 4%
receivables and bills receivable VERIEREL ] (9,557) (8,060)
670,711 691,223
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. TRADE PAYABLES AND BILLS PAYABLES 1. ENERRESERE

Included in the balance was trade payables and bills payable BREABREENERLRENEE €89

amounting to RMB36,565,000 and RMB118,969,000 (31 7l £36,565,0007C A & ¥ & 118,969,000

December 2016: RMB30,722,000 and RMB151,509,000) TARB(ZE-—RE+A=+—8:

respectively. 30,722,0007T A R # 1 151,509,0007C A &
B o

As at 30 June 2017, the aging analysis of trade payables RZZE—tFRNA=ZT8  BNERRARENS

and bills payable was as follows: SERCEREBRIT

30 June 31 December

2017 2016

—E—tF ZERF

ANB=+H +-A=+—H

(Unaudited) (Audited)

(RBER) (gE%)

0 to 30 days 0E30X 68,036 29,258
31 to 60 days 31E60X 21,896 31,143
61 to 90 days 61E290XK 14,779 44,469
91 to 180 days 91E 180K 41,300 58,918
181 to 365 days 181 £ 365K 6,699 16,821
Over 365 days 365K £ 1,709 1,622
154,479 182,231
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INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HK1.5
cents per share for the six months ended 30 June 2017 to the
shareholders whose names appear on the register of members
of the Company on 3 November 2017. Dividend warrants will
be despatched to shareholders on or about Friday, 1 December
2017.

CLOSURE OF REGISTERS OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 1 November 2017 to Friday, 3 November 2017,
both days inclusive. In order to qualify for the proposed interim
dividend, all completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Tengis Limited, not later than 4:30 p.m. on Tuesday, 31 October
2017.

CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2017, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for code provisions A.2.1 and A.6.7 as
explained below.

Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQ”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considers
that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate time
and if candidate with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the
Company may make the necessary amendments.

Under the code provision A.6.7, independent non-executive
directors and non-executive directors should attend general
meetings and develop a balanced understanding of the views of
shareholders. Mr. Feng Tao were unable to attend the adjourned
annual general meeting of the Company held on 22 June 2017
due to other important engagements. All other independent non-
executive directors and non-executive directors had attended the
2017 annual general meeting to answer questions and collect
views of shareholders.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 June 2017, the Company
had not redeemed, and neither the Company nor any of its
subsidiaries had purchased or sold any of the Company’s listed
shares.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the six months ended 30 June
2017.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and
financial reporting matters including a review of the unaudited
consolidated interim financial information for the six months ended
30 June 2017.

PUBLICATION OF THE INTERIM RESULTS AND
INTERIM REPORT

This results announcement is published on the designated
website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.ecogreen.com). The 2017 interim
report containing all the information required by The Listing Rules
will be despatched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 29 August 2017

As at the date of this announcement, the Board of Directors of the
Company comprises of five executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Mr. Han
Huan Guang and Mr. Lin Zhigang, one non-executive Directors,
namely Mr. Feng Tao and three independent non-executive
Directors, namely Mr. Yau Fook Chuen, Mr. Wong Yik Chung,
John and Mr. Lin David Ying Tsung.
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