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HIGHLIGHTS BE
. Revenue for the year reached RMB1.63 billion (2015: . AEEEEBEINARKI6.3B T
RMB1.54 billion), increased by 6% as compared to last (2015 : ANR¥E15.41870)  BREF LF
year. 6% °
. Profit attributable to shareholders for the year was . REERREIGEFEAARE.45(ET
RMB145 million (2015: RMB85.52 million), increased by (2015%F : AR M8,5528 L) " BWAF
70% as compared to last year. FFH70% -

. Basic earnings per share for the year amounted . NEEGRERRZEH BARE22.45
to approximately RMB22.4 cents (2015: RMB13.2 (2015 : ARM13.25) ©
cents).

. The Board has resolved to pay a final dividend of HK3.4 . BEEERRARNREARE  &3.481(L
cents (2015: HK2.6 cents) per share. (2015 : 2.6581l) -




CHAIRMAN’S STATEMENT

Review

On behalf of the board of directors (the “Board”), | would like
to report the annual results of the Group for the year ended 31
December 2016 (the “Year”) to the shareholders. During the Year,
the Group’s turnover rose by 6% year on year to approximately
RMB1,630 million compared to 2015. Profit attributable to
shareholders for the Year increased by 70% year on year to
RMB145 million compared to 2015. Earnings before interest,
taxes, depreciation and amortization (“EBITDA”) increased by
29% year on year to RMB328 million compared to 2015. Basic
earnings per share and diluted earnings per share for the Year
amounted to RMB22.4 cents and RMB22.3 cents respectively
(2015: RMB13.2 cents and 12.9 cents respectively).

In appreciation of the shareholders’ support, the Board resolved
to declare a final dividend of HK3.4 cents per share for the
Year, which is subject to the approval by the shareholders at the
forthcoming annual general meeting (the “AGM”) of the Company.
Together with the interim dividend of HK1.4 cents, the total
dividend per share for the Year would be HK4.8 cents (2015:
HK4.8 cents).

In 2016, the global economy experienced high volatility in the
midst of China’s economic downturn, RMB devaluation, US
interest rate hike and a number of “Black Swan” events such
as Brexit and US presidential election. Although US consumer
sentiment turned optimistic after the US presidential election,
overall economy lacks motivation throughout the eurozone and
emerging markets. In China, real economy faces transformational
pressure driven by “Supply-side Reform”, consumer confidence in
China was relatively weak while the overall business environment
remained challenging.

The year of 2016 marked the third year of the Group’s new
decade of development, we have implemented strategic practices
in various business scopes:

1. The Group continued to press ahead with the strategies of
“Smart production and Supply chain management services”
and “360-degree aroma chemicals business strategy”,
which have achieved fruitful results over the past few years.
The Group succeeded in collaborating with the world’s
sizeable midstream and downstream producers in the
provision of one-stop supply chain management services,
that encompass research and development, procurement,
production, storage and logistics, among which our aroma
chemicals integrated business platform has generated
economies of scale for the Group. As a result, our sales
revenue of aroma chemicals business rose by 6% compared
to 2015.
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The Group set up its preliminary international supply chain
of natural-based and petroleum-based complementary
mechanism, to secure the supply and price stability of
the Group’s natural resources. Meanwhile, our Carbon5
molecules petroleum-based resources has established
a new and powerful resource basis for its fine chemicals
business stream. These measures enabled the Group to
better control production cost, resulting an overall gross
profit margin increase by 1.3 percentage points to 24.5%
compared to 2015.

In respect of our “Scent & Taste” business, petroleum-
based aroma chemicals attained a rapid growth, while the
downstream development of aroma business has been
proactive and well-received by the Group’s key customers.
Seasoning product series served customers from individual
to catering providers (centralized kitchens). The Group
offered standardized compounded flavoring sauce as a
seasoning solution for standardization of Chinese cuisine
which has been well received by the Group’s end-users.
Natural food additives recorded a steady growth, among
which special flavoring ingredients increased by over 50%,
while the resources control of fresh oysters extracts has
further consolidated. Meanwhile, the Group planned to
upgrade and move its fully utilized Xinglin production base
to Changtai base. In respect of “Natural Products”, the
Group launched a strategic plan and established a database
and sourcing analytic system for its natural products,
thereby laying a solid foundation for the operation of the
natural essential oil supply chain. In respect of “Specialty
Chemicals”, the Group’s pine-based and petroleum-based
functional chemical products were well expanded into
the industries of electronics, medical intermediates and
pesticide agents.

Project Gulei’s first phase of construction officially started
in the second half of 2016, and is planned to commence
production in 2019. Adhering to its “Industry 4.0”
construction concept of informatization and intelligentization,
the Group adjusted its plan for Project Gulei in response
to the global economy changes and mainland China’s
supply-side reform. The adjustments include product mix
enhancement for both domestic and foreign markets, and
synergies achievement with natural-based and petroleum-
based resources supply chain. Moreover, the Group
developed a new business of “functional materials” to
create synergies with “functional chemical products” (aroma
chemicals inclusive) business.

2016 was the first year of the development of “functional
materials” business, the Group has since coordinated
different departments of human resources, marketing,
supply chain management, technology to build up a
preliminary application platform.
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5. In line with the Group’s business transformation strategy,
the Group continued to proactively seek out synergistic
corporate collaboration or business opportunities. The
Group expected to accelerate its business growth through
prudent cooperation, investment and acquisitions.
At present, the Group actively considers appropriate
approaches in various business aspects.

OUTLOOK

In 2017, facing new US diplomatic and economic policies and
UK’s Brexit negotiation, coupled with challenges of eurozone
domestic politics and international debt, along with Chinese “new
normal” operation economy, the global economy is expected to
remain very uncertain. Despite economic data at the beginning
of the year showed an improvement of the global economic
situation, we maintain a prudent expectation towards the overall
business environment under the rise of protectionism, trade and
geopolitical friction.

The Group endeavors to continue its corporate transformation
strategy “New EcoGreen” despite the uncertain economic
outlook. The Group will develop new business to generate
synergy with existing businesses upon its solid financial basis.
Leveraging on its excellent customer services, efficient operation,
sophisticated cost management, and strong information
technology application, the Group aims to foster a rapid business
growth and enhance revenue and capital return.

1. As to its core business of aroma chemicals, the
Group expects its portfolio of natural-based products
and petroleum-based products to have steady sales
performance. While continuing market expansion, the
Group will put emphasis on increasing sustainable for larger
market share and reliable supply capacity and also product
profitability, including 1) The Group will continue to increase
investment on upgrading its environmental protection and
safety technology, as well as on enhancing its capacity,
to better secure its own sustainable development, and to
take over the demand from other domestic enterprises
with discontinued products due to new government
environmental policies, which will contribute value creation
to the Group’s traditional customers. 2) The Group will
broaden the scope of its integration of strategic resources
and supply chain globalization, to enhance the reliability
and cost advantage of the supply chain. 3) The Group will
increase the investment on technology transformation to
further enhance its production capacity, and reduce the
consumption of raw materials and energy, and proportion
of air, water and land pollutants. This will obtain dual
benefits for the corporate and the society. 4) The Group will
thoroughly enhance the application value of its by-products.
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As a new business development of the Group, natural
essential oils are used in the production of aroma chemicals,
food ingredients, personal care products, aromatherapy,
and medical ointments. More than 18 products have been
included in the Group’s business plan at present. Through
the gradual improvement of the Group’s natural resources
database system, the business segment is expected to
scale up revenue contribution next year and become a new
drive of the Group’s business growth.

The standardized compounded flavoring sauce is an
integrated seasoning solution for the rapid-growing catering
market, which will also serve to establish a sales network for
the Group’s end-users and channel-users.

The business of functional materials and the construction of
the Gulei production base have been pressed ahead with
the support of the Group’s international expert teams. The
construction of the first application laboratory of functional
materials is tailor-made to satisfy the needs of the end-users
with aim of value creation and rapid growth. A number of
functional resin-related market and customer development
projects have been launched successfully, assisting this
newly formed business to generate income in the first year.

Project Gulei in the Gulei Chemical Industrial Park is
currently under construction. In addition to becoming the
pioneer of functional materials provider in the domestic
market, the Group will leverage its new strategic resources
supply chain to unprecedentedly expand the chemicals
resources, supply and the range of application for its fine
chemicals business. In the future, Gulei production base will
cover a broader range of product mix of aroma chemicals
and functional chemical products. The combination of
sophisticated chemicals reaction will enable EcoGreen to
become a multi-functional chemical manufacturing base
and achieve the ultimate business goal of the Group’s new
decade of development.

Additionally, the Group “New EcoGreen” will proactively
and persistently seek strategic M&A opportunities under
the strategic guidance of the Group’s new decade of
development. The Group will endeavor to carry on its
business goal of traditional business segment such as
flavour and fragrance business, and new business such as
functional materials and functional chemicals products.
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The Group will continue to uphold the noble mission of
“Commitment to bringing health and well-being to the globe” and
pursue the business philosophy “Ecogreen and Ecofriendly”. In
accordance with its vision of “making the best use of talents and
resources”, EcoGreen will make an unrelenting and unswerving
effort to foster its newly established businesses.

On behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers and staff
members for their consistent trust and support which have been
crucial to the Group’s success. | would also like to extend my
thanks to all the directors of the Company (the “Directors”) and
the Group’s advisors for their great support and valuable advice.

Yang Yirong
Chairman

Hong Kong, 28 March 2017
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW
Revenue

For the year ended 31 December 2016, the Group’s revenue
increased by 6% to approximately RMB1.63 billion. Growth
in sales revenue is primarily attributed to the increase in sales
volume of the Group’s products, albeit the gentle shrink of the
main products’ selling price during the year.

(i) Scent & Taste

“Scent & Taste” continued to be the Group’s core product
segment, and constituted a stable and major income
source for the Group during the year under review. As key
ingredients used in many daily consumer goods, Scent
and Taste products witnessed rising market demand with a
combined positive effect of its diversified applications and
the development in the emerging markets.

During the year under review, the Group has launched and
sold more than 100 types of scent products to customers
around the world, driving a 4% increase of revenue in last
year. As the Group further expand its market share in the
field of fragrance. Important customers of the industry
became more relied on the Company’s integrated supply
chain. In addition, the revenue of taste products through
provision of solutions increased by 7% over the last year.

For the year ended 31 December 2016, the revenue from
the Scent and Taste sector increased by 5% to RMB1,025
million (2015: RMB975 million) and accounted for 62% of
the Group’s overall revenue (2015: 64%)

(ii) Naturals

In respect of the “Naturals” products, apart from existing
natural pharmaceutical raw materials, the Group has been
actively engaged in the development of food additives
business for the production of food ingredients, fast food,
frozen food and pet nutrition food, which is produced with
purification and bio-conversion technologies from natural
produces. Naturals mainly include seafood, meat and
mushroom extracts.

For the year ended 31 December 2016, the total revenue
from natural products was RMB353 million (2015: RMB283
million), representing an increase of 24% from last year and
accounting for 22% of the Group’s sales volume (2015:
18%).
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(iii) Specialties and Others

Besides the chiral pharmaceuticals and specialty chemicals,
the Group also applies similar advanced technologies of
synthesis to produce agrochemical specialty chemicals,
which will be turned into a kind of eco-pesticide later.
In terms of functional chemicals, disinfectant chemicals
maintained a steady stream of business; an expansion to
include electronic chemicals is also in the works. Following
the Group’s development in the supply chain of petroleum-
based products, it is believed that the functional chemicals
business will usher in a period of growth.

During the year under review, revenue of products in this
category decreased by 8% to RMB255 million (2015:
RMB278 million) and accounting for 16% (2015: 18%) of the
Group’s sales volume.

Gross Profit

During the year under review, the Group’s gross profit increased
by 13% to RMB401 million. Gross profit margin increased from
23.2% in 2015 to 24.5% in 2016.

By the products category, the gross profit margin of “Scent and
Taste” increased from 24.6% in 2015 to 26.3% in 2016, while
“Naturals” decreased from 18.6% in 2015 to 18.2% this year. The
profit margin of “Specialties and Others” increased from 22.9% in
2015 t0 26.4% in 2016.

Operating Income and Expense

For the year ended 31 December 2016, selling and marketing
expenses accounted for 2.0% of the Group’s turnover (2015:
1.9%) whereas the administrative expenses accounted for 4.4%
of turnover (2015: 5.4%). Under the Group’s effective cost-cutting
measures, the operating expenses remained stable in these
two years. The administrative expenses to sales ratio slightly
decreased because the Group incurred legal and professional
fees of RMB11,730,000 in a proposed cross-border acquisition in
2015.

Other Losses — Net

The Company has entered into certain foreign exchange contracts
for the purpose of hedging the RMB against foreign currency
income from the export business. Since 2014, currency rate of
RMB fluctuated significantly which represented a turnaround
from the gradual appreciation of the RMB against the USD over
the past few years. The Group recorded net losses on those
RMB/USD foreign currency contracts of RMB5.26 million (2015:
RMB28.47 million).

Nevertheless, the Group has not experienced any material
difficulties or effects on its operations or liquidity as a result of
fluctuations in currency exchange rates during the year.

(iii) #HIEERREM

EZ Z"g

FIRMEEmBRI RS T FIEEDIR - &
ﬁ%m%%%&@%HﬁﬁLmAW&m

AEUMNEEEEREZ BACRRE
HLBR - DR ERHE  STERM
SEENESCEVNBEES I
AEFLRRAE - HEREAFNMALER
MEELEOER  DRLCBREB LA
R o8

m$@@¢§vﬁﬁmémmM%$ﬁA
R#2 55187 —hF: AR®E2.781E
L) BEFRD wemﬁl%&ﬁMm%
(ZE—RF:18%) °

EZR

CIEFAN NEEHEFLIMNI3%E AREEL01
BT - AEENEMNMEH T —HFERN23.2%
FAE T —NF245% 7 K%

BEAEEERENST [FERKE]HEF
ERH T —AFR24.6%LHAE T —NEH
26.3% M [ RAEWIWEMNEH T —HFH
18.6% NAZAFEM18.2% [FHKLERKLE
tlWERBEN 2 EMNER T —HF229% L
HE T —RNFH26.4% °

— =

REWARBEX
:%—ﬁi%%&ﬁ%ﬁ%ﬁ$ﬁ%ﬁﬁ‘
20% (ZE—HF:1.9%) : —T—"NFTHE

G ERE4.4% (ZE—RE:54%) - [EARE
ERBRETRAIESNERT  SERNAER £
REBT MITREBGEXRBELLAIME T®LN
TERERR - ZE—RAFERNEEZXRHE T —HEE
BEo¥WEBEMEENLIERIEREEAHE
ARMBAA7IE T -

HEkR - F 8

REBEN T ATIHINEGKHIERL D ERKINEK
A HRARB AR - HRARBER-ZZ—F
BERAERS RENTHFEARENEZTE
FHEMNRE AEBERARE R ETHRBIN
EAENBRSREBEARBE T (ZE— 1R
F: AREE28478TL) °

ﬁAZZDIH: ﬁﬁlﬁ’\imlﬁlﬁ\\ﬁgc /Ei@)ﬁﬁ
ﬂﬁkﬁﬁﬂ%%



Finance Costs - Net

As a significant portion of the Group’s borrowings is denominated
in USD, the fluctuation of the RMB during the year has led to the
exchange loss of RMB50.05 million (2015: RMB37.51 million)
arising from bank borrowings denominated in USD. On the other
hand, the higher interest rates for bank loans obtained in China
and the higher gearing level in this year have resulted in an
increase in finance cost; while at the same time, higher interest
income was earned from the bank deposits, resulting in an
overall increase of the net finance cost by RMB15.20 million as
compared to last year.

Taxation

Tax expense of the Group for 2016 was RMB74.23 million (2015:
RMB66.3 million). Effective tax rate of the Group is 33.8% (2015:
43.8%).

Profit for the Year

Profit attributable to shareholders in 2016 was RMB145
million, representing an increase of 70% as compared to a
profit of RMB85.52 million in 2015. Basic earnings per share
was approximately RMB22.4 cents. The EBITDA amounted
to RMB328 million as compared to RMB255 million in 2015,
representing an increase of 29%.

Liquidity, Financial Resources and Capital Structure

During the year under review, the Group’s primary source of
funding mainly included the cash generated from financing
activities. For the year ended 31 December 2016, net cash used
in operating activities amounted to RMB42.71 million (2015:
RMB136 million of net cash generated). The Group had net cash
used in investing activities of RMB20.39 million (2015: RMB39.06
million of net cash generated). During the year under review, the
net cash inflow from financing activities amounted to RMB197
million (2015: RMB143 million).

As at 31 December 2016, the average inventory turnover days,
average trade receivable turnover days and average trade payable
turnover days were 36 days, 144 days and 60 days (2015: 44
days, 138 days and 74 days), respectively.

The Group’s financial position remains very solid and healthy
during the year under review. As at 31 December 2016, the
total shareholders’ equity of the Group was RMB1.61 billion
(2015: RMB1.47 billion). The net current assets and the current
ratio of the Group as at 31 December 2016 were approximately
RMB1,427 million (2015: RMB1,557 million) and 2.1 (2015: 2.8),
respectively.
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As at 31 December 2016, the Group had borrowings and bills
payable of approximately RMB1,212 million and RMB152 million
(2015: RMB1,008 million and RMB177 million), respectively.
Among the Group’s borrowing, outstanding short-term
borrowings amounted to RMB990 million (2015: RMB500 million).
As at 31 December 2016, the Group’s ratio of borrowings to total
equity, was approximately 75% (2015: 68%) and the Group’s net
cash balance, being pledged bank deposits, short-term bank
deposits, cash and cash equivalents less borrowings and bills
payable amounted to RMB283 million (2015: RMB335 million).

With the positive cash inflow from the Group’s operations, its
available banking facilities and its existing cash resources, the
Group has very strong liquidity and sufficient financial resources
to meet its commitments, working capital requirements and future
investments for expansion.

Treasury Policies and Exposure to Fluctuations in Exchange
Rates

The Group is setting up a risk management committee and will
follow stringent and prudent risk management policy to manage
operating and capital market. Due to the combined factors that
the sales and the purchase of raw materials of the Group are
mainly denominated in USD and RMB, that the major production
base is in China, that the Group’s borrowings are primarily in
USD and RMB, and that the consolidated financial statements are
presented in RMB, exchange risks derived from the conversion
from USD to RMB are involved. The Group will review its current
hedging policy for foreign exchange in due course to further
reduce foreign exchange risks in the short-to-long-term.

As at 31 December 2016, the Group’s borrowings of
approximately RMB406 million and RMB806 million (2015:
RMB313 million and RMB690 million) were denominated in RMB
and USD, respectively. Interest is mainly charged on a floating rate
basis. Despite the slow recovery of the global economy in current
year, it is expected that US interest rates may rise in 2017. The
Group will continue to monitor the interest rates fluctuation in the
market and take appropriate actions to minimize the interest rate
risk.
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CONSOLIDATED INCOME STATEMENT

- by Function of Expense

For the year ended 31 December 2016

CXRIb=ES

B8R AT RESI R
HE-_T—R"F+-_A=+—HILFE

2016 2015
—E—-RE —E—hF
Note RMB’000 RMB’'000
B 5 ARET R AREFIT
Revenue g A 2 1,632,779 1,536,763
Cost of sales 5 AR (1,231,933) (1,180,544)
Gross profit EF 400,846 356,219
Other gains/(losses) — net HAaplezs, (B%) —F4E 4,359 (22,514)
Selling and marketing costs HE RIS EEK A (32,099) (29,574)
Administrative expenses THER (71,855) (82,695)
Operating profit . __________M&MB_________ 3 . 01,251 221,436
Finance income B s W s 4 26,079 26,675
Finance expenses B ER 4 (107,207) (92,605)
Net finance expenses BB R 4 (81,128) (65,930)
Share of losses of associates JEAG B & B 1810 58 (386) (1,227)
Provision for impairment B R ERET IR
__ofinvestmentin anassociate .= ______ (2799
Profit before taxation B H5 A1 ) 219,737 151,480
Taxation B8 5 (74,229) (66,296)
Profit for the year FEFHE 145,508 85,184
Profit/(loss) attributable to: MW (EE)EBR
Owners of the Company KRrERE 145,383 85,515
Non-controlling interests FEPE A M A 7 125 (331)
145,508 85,184
Earnings per share attributable to FEBRUEEB (As restated)
owners of the Company /NI ¥ ) (&E5)
for the year (BERAAREHIR)
(expressed in RMB per share)
- Basic —E K 6 22.4 Centsfll  13.2 Centsill
- Diluted —#E 6 22.3 Centsfll  12.9 Centsill
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CONSOLIDATED STATEMENT OF B EZEEWmER
COMPREHENSIVE INCOME

For the year ended 31 December 2016 HE_Z—R"FT_A=+—HIEFE
2016 2015
—E—-XE —E—ARF
RMB’000 RMB’'000

ARBT R ARET T

Profit for the year FERE 145,508 85,184

Other comprehensive (loss)/income: Efb4r& (B%k) Uz :

Items that may be reclassified to HEAJ R BT D5
profit or loss 1Bz HH
Currency translation differences SNESIT E =B (45) 146

Other comprehensive (loss)/income AEEHMIRE (BX) KHF

for the year #zE 45 146
Total comprehensive income REEREWNRETE

for the year 145,463 85,330
Attributable to: BN
Owners of the Company KRR E 145,338 85,661
Non-controlling interests FE 4 AR M R S 125 (331)
Total comprehensive income rEERERBEHE

for the year 145,463 85,330

12



CONSOLIDATED BALANCE SHEET

AHEERER

As at 31 December 2016 HE-_Z—R"F+=-A=+—H
2016 2015
—E-XE —hF
Note RMB’000 RMB’000
B 5 AR¥T R ARBEFIT
ASSETS BE
Non-current assets EREBEE
Land use rights T AR 41,276 41,716
Property, plant and equipment Y- WE R 323,240 325,384
Intangible assets B EE 82,620 75,128
Investments in associates B & 7,423 8,581
Loan to an associate Hﬁ% EHIEE - 3,000
Deferred income tax assets RIEFTIS B E 5,470 2,313
Available-for-sale financial assets At ESREE 200 200
Prepayments TR - 8,356
460,229 464,678
Current assets REBEE
Inventories BE 114,157 120,795
Trade receivables and bills JE W BR SR K e I R 3
receivable 8 691,223 588,059
Prepayments and other receivables 81~ 7k Kz £ty g U 3¢ 233,599 178,912
Amount due from a related JE Uk B 5 3 IE
company 39 -
Loan to an associate BeEHEE 3,000 -
Derivative financial instruments MESBT A 1,582 296
Pledged bank deposits B RITER 60,498 69,883
Short-term bank deposits REEIRITIF R 22,650 15,536
Cash and cash equivalents RekREFEEY 1,563,170 1,429,587
2,689,918 2,403,068
Total assets HWEE 3,150,147 2,867,746
EQUITY AND LIABILITIES ERZNEE
Equity attributable to owners ERBEEBREAQREEE
of the Company
Share capital & 7 65,237 55,297
Share premium I8 A% (B 202,474 203,712
Other reserves H & % 158,818 157,348
Retained earnings REB AT 1,180,406 1,053,050
1,606,935 1,469,407
Non-controlling interests FERMEER - 2,682
Total equity RS 1,606,935 1,472,089
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2016 2015
—E-RE —E—hF
Note RMB’000 RMB’000
B 7 AR T ARET T
LIABILITIES =R
Non-current liabilities FREBEE
Borrowings BE 222,152 503,554
Deferred income tax liabilities EIEFTEHBE 57,900 45,900
280,052 549,454
Current liabilities REBAE
Trade payables and bills payable AR R ENEE 9 182,231 218,837
Current income tax liabilities BNEfFT S i B E 19,879 17,059
Borrowings EE 989,556 499,649
Derivative financial instruments mEemIT A 5,533 38,050
Amounts due to related companies [ < 8 B 75 ZUB 8,587 6,577
Accruals and other payables JESTE B & H b FE 3K 57,353 65,283
Amount due to a director B —EE=FIE 21 748
1,263,160 846,203
Total liabilites =~ ®&&% 15643212 1395657
Total equity and liabilities HERREE 3,150,147 2,867,746
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Notes:

1. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

(@)

The following new standard and amendments to
standards are mandatory for the Group’s financial year
beginning on or after 1 January 2016 and have been
adopted in the preparation of the consolidated financial

statements.

HKFRS 10, HKFRS 12
and HKAS 28 (Amendments)

HKFRS 11 (Amendment)

HKFRS 14

HKAS 1 (Amendment)

HKAS 16 and HKAS 38
(Amendments)

HKAS 16 and HKAS 41
(Amendments)
HKAS 27 (Amendment)

Annual Improvements Project

Investment Entities: Applying the
Consolidation Exception

Accounting for Acquisitions of
Interests in Joint Operations

Regulatory Deferral Accounts

Disclosure Initiative

Clarification of Acceptable
Methods of Depreciation and
Amortisation

Agriculture: Bearer Plants

Equity Method in Separate
Financial Statements

Annual Improvements 2012-2014
Cycle

The adoption of the above new standard and
amendments to standards has had no material effect
on the consolidated financial statements of the Group.

15

B =

1. BFBRARENES

(a)

AT R EREITRARE _—F
—RNFE-A—-BARBRZPBEE RS
FERY ERBHEARE Gt R E

EAMBRERAEI0R
EER RS R
SR REEGER
$8% (30

EAUBREENENR
(%)

EAUBREENE4R

BB ERNEIR (BX)

BB ENEI6H R
£38% (30

EREHENZ16H R
E41% (%)
BREHENZNH
(%)
014F Nk

BRRENTE:
ERAsHMNRE

WEARG = ERHN
RS
EREEETRP
e
TENBRNARINA

MR
HRENEY

BUNERRYFER
ER%

2012-2014E R4 B H
EEM#

PRy a3 2 R B 2 AME BT 4 Bk A A
SEZEHPBRRABEATE -



2.

SEGMENT INFORMATION

The segment information for the year

2016 is presented below:

ended 31 December

2. oEHEHR

34

2T —

DEEMEINWT

RNETZRA=+—HILFEZ

Scent Specialties
and Taste Naturals and Others  Unallocated Total
BH{LER
FERWE RAEN REAM RAE ok
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TRT AR¥TR AR%Trn AR®Tn AR%Tx
Revenue /ON 1,024,907 352,575 255,297 - 1,632,779
Adjusted EBITDA RAZEBITDA 241,740 54,664 60,600 - 357,004
Depreciation e - - - (42,701) (42,701)
Amortisation i - - - (8,679) (8,679)
Net losses on SRMIAERTE
financial instruments - - - (5,151) (5,151)
Share options RYESNE T OBEME
granted to directors
and employees - - - (3,435) (3,435)
Gain on disposal of HE—BE 2 s
an associate - - - 5,228 5,228
Net finance expenses BHRERIE - - - (81,128) (81,128)
Others Hib - - - (1,015) (1,015)
Share of losses of FEIEE & R
associates - - - (386) (386)
Taxation B - - - (74,229) (74,229)
Profit for the year FEFE 241,740 54,664 60,600 (211,496) 145,508
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The segment information for the year ended 31 December
2015 is presented below:

HZE—

T-AE+-A=+—AILEEY
SHAH2IIWT

Scent and Specialties
Taste Naturals and Others Unallocated Total
HHRILEm
FERKE RRED REA Kol ek
RMB’000 RMB'000 RMB'000 RMB’000 RMB'000
ARBTT ARETL ARETT ARBTT ARBTT
Revenue /ON 974,901 283,379 278,483 - 1,636,763
Adjusted EBITDA &R EBITDA 211,397 44,433 55,800 - 311,630
Depreciation e - - - (40,258) (40,258)
Amortisation i - - - (6,703) (6,703)
Legal and professional RUBEEOEER
fees paid for a proposed EXER
acquisition - - - (11,733) (11,733)
Net losses on SRMIAEBRTE
financial instruments - - - (27,714) (27,714)
Share options granted RYTESMBIMERE
to directors
and employees - - - (7,329) (7,329
Net finance expenses MBERFRE - - - (65,930) (65,930)
Others Hit - - - 3,543 3,543
Share of losses of IR & B
associates - - - (1,227) (1,227)
Impairment of investment ~ BE& 1% & 7 I E B
in an associate - - - (2,799) (2,799
Taxation BIE - - - (66,296) (66,296)
Profit for the year FEFME 211,397 44,433 55,800 (226,446) 85,184
Asia
(excluding
Mainland Mainland North Others/
China Europe China) America Unallocated Total
=M
(HEIRH Htr/
FER BUM B4 1 %M AAE kel
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTRT ARBTRT AR®TR AR®TR AR®T:R
2016 —E-R¥
Revenue WA 1,488,331 35,140 46,662 46,308 16,338 1,632,779
Non-current assets ~ JEREIEE 454,044 - 515 - 5,670 460,229
Total assets EEHE 3,063,513 1,985 77,397 - 7,252 3,150,147
Total liabilities BEHE 257,609 65 10,397 - 1,275,141 1,543,212
2015 —E-1%
Revenue WA 1,288,204 50,579 88,460 77,191 32,329 1,636,763
Non-current assets ~ JEREIEE 461,495 - 670 - 2,513 464,678
Total assets BELE 2,776,420 4,105 84,411 - 2,810 2,867,746
Total liabilities BEHE 280,623 51 27,830 - 1,087,153 1,395,657
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OPERATING PROFIT

Operating profit is stated after charging/(crediting) the

EEFTMG (A FHIEE:

following:
2016 2015
—E-AF e S
RMB’000 RMB’000
AR¥T T ARETF T
Amortisation of prepaid operating TEA & & FH & FROR
lease payments 457 196
Depreciation e 42,701 40,258
Amortisation of intangible assets | B EE 8,222 6,507
Reversal of provision 7 65 6 B 55 185 [0 3%
for impairment of inventories (168) (951)
Provision for/(reversal of) 7 LAt BR Rk (B B A
impairment of trade receivables aTiR ([B1#) 1,865 (405)
Derivative financial instruments : THESHRMT A
— Net realised losses —BEEEEFE (38,954) (28,802)
— Net fair value gains — R FERE 33,803 1,088
Net exchange gains FIE W S 3,100 5,312
FINANCE INCOME AND EXPENSES 4. BBEWREE KR
2016 2015
—E—RE —E—RHF
RMB’000 RMB’000
AR¥TFR ARBEFIT
Interest expense : FMEER:
— Bank borrowings —RITEE (58,118) (56,192)
— Government loans —BFER (36) (47)
Net foreign exchange losses BVE R B A FIE K E 1R
on financing activities (50,053) (37,506)
Finance expenses W& (108,207) (93,745)
Less: amounts capitalised W EEREEER B
on qualifying assets 1,000 1,140
Total finance expenses feymeEH o (107,207) (92,605
Finance income B s M a=
- Interest income — R HRIT IR AR Bk
on short-term bank deposits 26_,92!_9 ________ 2_ 6_,6_3Z§
Net finance expenses FEE R (81,128) (65,930)
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TAXATION BiiE
2016 2015
—E-XE —E-REF
RMB’000 RMB’000
AR¥ET T AREEFIT
Current tax IR B HIAE
- Mainland China corporate —AREZRE AP EMSEH
income tax for the year 66,462 53,822
— (Oven)/under provision —RTFE (Z1R) Dtz
in previous year Frig it (1,076) 373
Total current tax AN IBERE 65,386 54,195
Deferred income tax RIS FLIE 8,843 12,101
74,229 66,296

Notes:

(a)

(b)

(c)

(d)

(e)

Hong Kong profits tax

No Hong Kong profits tax has been provided as the Group had no
assessable profit arising in or derived from Hong Kong.

Mainland China corporate income tax

The subsidiaries established in Mainland China are subject to
Mainland China corporate income tax at a rate of 25% (2015:
25%). Xiamen Doingcom Chemicals Co. Ltd. was granted the
High and New Technology Enterprise (“HNTE”) status in October
2015 being valid for 3 years and Xiamen Doingcom Chemicals
Co. Ltd. is entitled to a preferential tax rate of 15%.

Overseas income taxes

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman lIslands and, accordingly, is exempted
from Cayman lIslands income tax. The Company’s subsidiaries
established in the British Virgin Islands are incorporated under
the International Business Companies Acts of the British Virgin
Islands and, accordingly, are exempted from British Virgin Islands
income tax.

Mainland China value-added tax

The subsidiaries established in Mainland China are subject to
Mainland China value-added tax (“VAT”) at 17% (2015: 17%) of
revenue from sale of goods in Mainland China and entitled to a
VAT export refund at 9% to 13% (2015: 9% to 13%) from sale of
goods outside Mainland China. Input VAT paid on purchases can
be used to offset output VAT levied on sales to determine the net
VAT recoverable/payable.

Withholding tax

Pursuant to the New Tax Law, a 10% withholding tax is levied
on dividends declared to foreign investors from the foreign
investment enterprises established in Mainland China. The
requirement is effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower withholding tax rate
may be applied if there is a tax treaty between China and the
jurisdiction of the foreign investors. Withholding taxes are payable
on dividends distributed/to be distributed by those subsidiaries
and an associate established in Mainland China in respect of
earnings generated from 1 January 2008.
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EARNINGS PER SHARE
Basic

Basic earnings per share is calculated by dividing profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the year.

Rk =
2K
BREARSDRERBRARAEEGE

2 B B AR PO BB 7T 3 AR #0 SO T4
Bt -

2016 2015
—E—-XE —E—RF
RMB’000 RMB’'000
AR TR ARBEFIT
(As restated)
(ggE5)
(Note)
(PRF5E)
Profit attributable to owners of FESERNARARHERESE
the Company 145,383 85,515
Weighted average number of EETEBROMETSE (T
ordinary shares in issue (thousands) 650,392 648,659

Basic earnings per share EREANE (BRARKE)

(RMB per share)

22.4 Cents® 13.2 Cents%

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The dilutive potential ordinary shares of the Company mainly
comprise the share options. The number of shares that
would have been issued assuming the exercise of the share
options less the number of shares that could have been
issued at fair value (determined as the average market price
per share for the year) for the same total proceeds is the
number of shares issued for no consideration. The resulting
number of shares issued for no consideration is included
in the weighted average number of ordinary shares as the
denominator for calculating diluted earnings per share.
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2016 2015
ZE-RF —E—IF
RMB’000 RMB’000
AR®BT AREF T
(As restated)

(gE75)
(Note)
(PREE)
Profit attributable to owners of FEEBREARRHES
the Company 145383 85,515
Weighted average number of EETEEROINETSE (T3
ordinary shares in issue (thousands) 650,392 648,659
Adjustments assuming the exercise of B BRI ITHENAE (FT5H)
share options (tpgygqn_d_s) _____________________________________________ 2_,§§€_3 ________ 1_8_,?6_51_
Weighted average number of FTESREE AT AT EAR A
ordinary shares for diluted mEFHE (F50)
earnings per share (thousands) 653,268 662,020
Diluted earnings per share SR ERE (BERARE)
(RMB per share) 22.3 Centsz  12.9 Cents?
Note: The issue of bonus shares was completed on 12 July 2016, the fEE - BATALARFA20165F7 A12H 5T - E L # 22015
calculations of basic and diluted earnings per share for the year F12A31B I FE FEERERAREHERF
ended 31 December 2015 have been adjusted retrospectively TRBEBGAERIFEISRE N FE -

according to HKAS 33.
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DIVIDENDS

A final dividend in respect of the year ended 31 December
2016 of HKB.4 cents per share, totalling approximately
of RMB20,171,000, is to be proposed at the forthcoming
annual general meeting. These consolidated financial
statements do not reflect such dividend payable.

g

REIERITZBREAFAS L AEE#EEC
T—XNE+ - A=+ BILFERRK I
B HR3.451 & HE 4 AR®20,171,000
T o A G IS R I 48 BRIt PR IR B o

Al

2016 2015
—E-XE —E—RF
RMB’000 RMB’000
AR¥T R AR#ET T
Interim dividend paid of IR ER S FREBAR1.481(L
HK1.4 cents (2015: HK2.2 cents) —E—FF2.28)
per ordinary share 7,937 9,383
Proposed final dividend of R R B RR B 8 AR E A ARS. 48 1L
HK3.4 cents (2015: HK2.6 cents) —E—RF:2.6581)
per ordinary share 20,171 11,817
28,108 21,200
TRADE RECEIVABLES AND BILLS EWERARARERERE

RECEIVABLE

The credit period granted by the Group to its customers is
between 60 and 90 days. For certain customers with good
credit history, an extended period up to 180 days is allowed.
The aging analysis of trade receivables and bills receivable is
as follows:

REBHTEEP ZEEH —HK60%E90
KN BRUEEERSNER SERH
ER180HMEEH - BUERR R EKEIE
ZEREDITMOT

2016 2015

—E-XE —E—RF

RMB’000 RMB’000

AR F AREF T

0 to 30 days 0&E 30K 171,700 141,222
31 to 60 days 31 260X 147,668 128,638
61 to 90 days 61Z290K 113,520 118,837
91 to 180 days 91E180K 262,829 200,917
181 to 365 days 181E365K 2,481 4,377
Over 365 days 365K £ 1,085 263
699,283 594,254

Less: Provision for impairment BB R (8,060) (6,195)
691,223 588,059
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TRADE PAYABLES AND BILLS PAYABLE

BAERRRENRE

2016 2015

—E-XE —E—RF

RMB’000 RMB’000

AR® T AREEFIT

Trade payables &1 BR X 30,722 41,458

Bills payable FET R 151,509 177,379

182,231 218,837

The aging analysis of trade payables and bills payable based ENERLRENZEREEZZBHZERER
on invoice date were as follows: DT

2016 2015

= e

RMB’000 RMB’000

AR®T ARETF T

0 to 30 days 0E30X 29,258 40,704

31 to 60 days 31E260X 31,143 41,706

61 to 90 days 61290k 44,469 53,505

91 to 180 days 91EF180K 58,918 76,596

181 to 365 days 181£ 365K 16,821 4,446

Over 365 days HiE365K 1,622 1,880

182,231 218,837
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FINAL DIVIDEND

The Board has recommended the payment of a final dividend of
HK3.4 cents per ordinary share for the year ended 31 December
2016.

Subject to the approval of the shareholders of the Company at
the annual general meeting of the Company to be held on 22
June 2017, the proposed final dividend will be paid on or about
1 August 2017 to the shareholders whose names appear on the
register of members of the Company on 7 July 2017.

CLOSING OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 19 June 2017 to Thursday, 22 June 2017, both days
inclusive, during which no transfer of shares will be effected.
In order to qualify for attendance of annual general meeting, all
completed transfer forms accompanied by the relevant share
certificates must be lodged for registration with the Company’s
Hong Kong branch share registrar and transfer office, Tricor
Tengis Limited no later than 4:30 p.m. on Friday, 16 June 2017.

The register of members of the Company will also be closed
from Wednesday, 5 July 2017 to Friday, 7 July 2017, both days
inclusive, during which no transfer of shares will be effected. To
rank for the proposed final dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged for
registration with the Company’s Hong Kong branch share registrar
and transfer office, Tricor Tengis Limited no later than 4:30 p.m.
on Tuesday, 4 July 2017.

CORPORATE GOVERNANCE

Throughout the year ended 31 December 2016, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for code provisions A.2.1 and A.6.7 as
explained below.
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Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQ”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considered
that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate time
and if candidate with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the
Company may make the necessary amendments.

Under the code provision A.6.7, independent non-executive
directors and non-executive directors should attend general
meetings and develop a balanced understanding of the views
of shareholders. Mr. Feng Tao was unable to attend the 2016
annual general meeting of the Company due to other important
engagements. All other independent non-executive directors and
non-executive directors had attended the 2016 annual general
meeting to answer questions and collect views of shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the year ended 31 December 2016, the Company had not
redeemed and neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the year ended 31 December
2016.
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REVIEW OF RESULTS

The audit committee has reviewed with management and the
Company’s external auditors the accounting principles and
practices adopted by the Group and discussed auditing, internal
control and financial reporting matters including the report
prepared by the external auditors to the audit committee in
respect of the audit of the financial statements of the Group for
the year ended 31 December 2016.

SCOPE OF WORK OF
PRICEWATERHOUSECOOPERS

The figures in respect of the Group’s consolidated balance
sheet, consolidated income statement, consolidated statement
of comprehensive income and the related notes thereto for the
year ended 31 December 2016 as set out in the preliminary
announcement have been agreed by the Group’s auditor,
PricewaterhouseCoopers, to the amounts set out in the Group’s
audited consolidated financial statements for the year. The
work performed by PricewaterhouseCoopers in this respect did
not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on
Review Engagements or Hong Kong Standards on Assurance
Engagements issued by the Hong Kong Institute of Certified Public
Accountants and consequently no assurance has been expressed
by PricewaterhouseCoopers on the preliminary announcement.

REMUNERATION COMMITTEE

The Remuneration Committee of the Board has reviewed
remuneration policy and packages of the Directors and senior
management for the year ended 31 December 2016.

PUBLICATION OF THE ANNUAL RESULTS AND
ANNUAL REPORT

This results announcement is published on the designated
website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.ecogreen.com). The 2016 annual
report containing all the information required by The Listing Rules
will be despatched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 28 March 2017

As at the date of this announcement, the Board of Directors of the
Company comprises of five executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Mr. Han
Huan Guang and Mr. Lin Zhigang, one non-executive Director,
namely Mr. Feng Tao and three independent non-executive
Directors, namely Mr. Yau Fook Chuen, Mr. Wong Yik Chung,
John and Mr. Lin David Ying Tsung.
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