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CHAIRMAN’S STATEMENT
EREHRE

REVIEW

On behalf of the board of directors (the “Board”), | would like
to report the interim results of the Group for the six months
ended 30 June 2016 (the “Period”) to the shareholders. During
the Period, the Group’s turnover rose by 6% year on year to
approximately RMB797 million. Earnings before interest, taxes,
depreciation and amortization (“EBITDA”) decreased by 8%
year on year to RMB166 million. Unaudited profit attributable
to shareholders decreased by 21% year on year to RMB76.66
million. Basic earnings per share for the Period were 11.82 RMB
cents. Profit attributable to shareholders for the Period would
have risen by 24% compared with that in the corresponding
period last year if (i) the net loss of RMB3.62 million (1H2015: net
gain of RMB18.07 million) on those foreign currency exchange
contracts of RMB against USD and (ii) the translation loss of
RMB16.68 million (1H2015: net gain of RMB0.52 million) of the
Group’s foreign currency borrowings were excluded on the same
comparison basis for the two periods. In appreciation of the
shareholders’ support, the Board resolved to declare an interim
dividend of 1.4 HK cents per share for the Period (1H2015: 2.2
HK cents).

In the first half of 2016, uncertainty about the global economy
persisted. Despite United State was recovering slowly, “black
swan” scenarios of random and unexpected international political
and economic incidents still happened frequently. The economies
of Europe and Japan were striving for a way out of recession
and trying to overcome crisis, whereas emerging economies
were in the stage of deleveraging and in challenge of maintaining
economic growth. In China, economic growth was decelerating
and its manufacturing industry and exports were faced with such
challenges as slackening demand, fluctuations in exchange rates
and rising operating costs. Despite these difficulties, the Group
achieved growth in its business for the first half of 2016 through
unrelenting efforts.

During the Period, revenue from sales rose by 6% year on year
as the Group pressed ahead with the strategy for combining
“Smart production and Supply chain management services”.
The growth was mainly attributable to the Group’s measures to
enhance the customers’ value and to fully utilize with the in-house
production capacity, as well as the steady growth in revenue from
the integrated business of supply chain services. The Group also
succeeded in cooperating with the world’s sizeable midstream
and downstream producers in the provision of one-stop supply
chain management services, that encompass research and
development, procurement, production, storage and logistics.
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These efforts resulted in a year-on-year growth of 14% in the
sales volume of the Group’s products, and thus having a steady
expansion of its market share. Nevertheless, the decreases in the
raw material prices and the average selling price of the Group’s
products limited the growth of sales revenue to just a single-
digit percentage year-on-year. The Group have taken a strategic
approach in resources procurement and management to achieve
a better supply chain business model. Thus attaining better cost
advantage and maximizing the operational efficiency of its supply
chain business.

In the “Scent & Taste” business, sales of petroleum-based aroma
chemicals grew quickly. During the Period, the Group expanded
the range of aroma chemicals to further enrich its product mix,
thus offering more choices to the customers and expanding its
fragrance market share. Meanwhile, the Group also attained
satisfactory growth in the sales volume of its Taste products.
The steady growth of the business of Scent & Taste has once
again proved that the Group’s pursuit of excellence in product
quality paid off and reflected the nature of such products as daily
necessities.

The “Naturals” business is already operating at full capacity at
present. The Group has developed delicate technologies to
meet specific market requirements and applied into industrial
production. The Group has established a management centre
and a warehouse for its essential oil business in Yunnan province,
China. Its data system for natural resources has also been put
into operation.

The Group’s seasoning product series were all along well
received in the market. Presently, the Group has shifted the
focus in developing “compounded flavor sauces” and its
application which is having buoyant and fast-growing demand.
The application is a solution to centralized kitchens for supplying
seasonings. As such, the seasoning product series has been
developed with some masterchefs, who contributed their ideas
to the research and development. The Group expects to receive
orders for the products in the second half of the year. This is a
brand new market segment and the Group will try to expand into
household seasoning market as well.

During the Period, the Group adjusted its plan for Gulei Project
in response to the changes to the global economy and mainland
China’s supply-side reform. The adjustments included the
enhancement of the product mix for both domestic and foreign
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markets. Moreover, the Group developed a new business of
functional materials to create synergy with the aroma chemicals
business by tapping into both the natural and petroleum-based
resources. The Group’s feasibility study of the construction of
the Gulei Project has entered the final stage of research and
assessment. Presently, the Group has finished all the works on
obtaining the government approval for the project and expects to
start construction by phases in the second half of 2016. The Gulei
Project is expected to begin generating income in 2019.

During the Period, the Group participated in the World Perfumery
Congress (“WPC”) for the first time under the theme of “DOING,
WITH GREEN”. The WPC, which takes place every two years,
also provided an opportunity for the Group to exhibit its
products for the first time along with other world-renowned
flavour and fragrance enterprises. EcoGreen’s vision and
achievements attracted widespread attention from its peers.
The Group has embarked on the transformation from an aroma
chemicals business into a flavour and fragrance business. The
Group’s participation in the WPC was a remarkable success.
In the first half of 2016, the Group continued to actively seek
companies which could yield synergy with acquisition or business
opportunities. It hopes to speed up the development of its own
business through cooperation, investment and acquisitions by
taking a prudent approach. The Group is considering some
proposals and exploring possibilities in different businesses
currently.

OUTLOOK

In the second half of the year, uncertainties about the global
economic prospect will persist. Although the United States
seems recovering from an economic recession after the subprime
mortgage crisis while China’s economy should be able to avoid
hardlanding amid its slowdown, some developed economies
such as those in Europe and Japan still find it very difficult to
achieve growth and recovery even with quantitative easing with
their structural problems. In addition, most of the major emerging
economies are trending downwards in the economic cycle and
are facing such problems as sluggish demand and depressed
commodity prices. In light of these developments, companies all
over the world have to make efforts to adapt themselves to the
“new normal” marked by economic slowdown and low interest
rates in the foreseeable future.
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The Group takes a prudent approach in forecasting the global
economy while is still confident in its own prospect because its
products, including aroma chemicals and food ingredients, are a
key part of daily necessities. There is a wide range of applications
of the Group’s products and can be used in large quantities in
fast-moving consumer goods in households, personal care and
processed food. Since the demand from the existing customers is
still huge and the macroeconomic cycle usually has only a slight
impact on the demand for the Group’s products, the Group is still
cautiously optimistic about its financial results for the whole year.

Commodity prices keep trending downwards at a low level and
Renminbi depreciates more substantially because of China’s
exchange rate reform. On one hand, these developments can
benefit the Group as they can lead to lower material costs and
make its products more competitive in prices. On the other hand,
the lower selling prices of the products and foreign exchange
risk associated with its foreign currency borrowings will exert
certain downward pressure on its profit in the second half of
the year. Nevertheless, we are confident that the Group will be
able to keep enhancing its core competitiveness and maintaining
consistent growth in business through continued technological
advancement, production capacity expansion, efforts to boost
sales and market share and the appropriate usage of financial
instruments for hedging.

As to its core business of aroma chemicals, the Group expects
its portfolio of natural-based products and petroleum-based
products to have steady sales performances. The supply chain
management services will become a stable mode of operation.

The Group is also fostering the business of natural essential oils.
Essential oils are used in the production of aroma chemicals,
food ingredients, personal care products and aromatherapy and
is used as an ingredient in medical ointments. The Group has
already established an effective platform for managing upstream
resources and a data system. The Group has also obtained
relevant permits to operate such business, which is expected to
become one of the major growth drivers.

The business of functional materials has formulated and
implemented a plan titled “Creating Value and Attaining Rapid
Growth” to satisfy the needs of the end-users and to match the
Group’s pace of growth. Construction of the first laboratory for
product applications testing will be completed in the second half
of the year, assisting this newly formed business to generate
income.
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The compound flavoring sauce is a seasoning solution for the
rapidly growing market of group catering. Presently, a number
of products have passed tests and have been well received by
the consumers. The Group aims for a breakthrough in sales and
marketing of this business as one of its important endeavours in
the second half of the year.

The start of the construction of EcoGreen’s Gulei Project in Gulei
Chemical Industrial Park will definitely be significant to the Group
in the second half of the year. Meanwhile, the Group will make
a breakthrough in the international procurement of natural crude
sulfate turpentine (CST). With a new combination of elements in
the supply chain and the smart production system based on the
integration of informatization and intelligentization, the Group will
be able to greatly boost its competitiveness in the industry.

Moreover, the Group is stepping up its strategic transformation.
As part of the move, it is seeking opportunities for acquisitions
and integration of businesses along the supply chain. It will also
actively seek to diversify into other businesses that have potential
for development with the aim of achieving better synergy for its
upstream and downstream operations.

The Group will remain dedicated to fulfilling its mission to promote
the well-being in the world, and as such, it will build up a team
of talent and press on with its strategies. In accordance with
its ethos of “making the best use of talents and resources”,
EcoGreen will make an unrelenting and unswerving effort to foster
its newly established businesses.

On behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers and staff
members for their consistent trust and support which have been
crucial to the Group’s success. | would also like to extend my
most sincere thanks to all the directors of the Company (the
“Directors”) and the Group’s advisors for their great support and
valuable advice.

Yang Yirong
Chairman

Hong Kong, 30 August 2016
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FINANCIAL REVIEW

Turnover

The Group’s sales revenue amounted to RMB797 million for
the period ended 30 June 2016, representing an increase of
approximately 6% as compared with RMB750 million for the
corresponding period last year. The continuous growth in sales
revenue was mainly attributable to the stable increase in sales of
“Scent & Taste” business by approximately 1% in this period, and
a significant increase in sales of “Naturals” by 39% in this period.
But as sales of “Specialties & Others” business in this period
decreased slightly by approximately 4% from the corresponding
period last year, the overall growth was partially offset.

For the six months ended 30 June 2016, sales revenue from
“Scent & Taste” business reached RMB500 million, contributing
63% of total sales revenue; sales revenue from “Naturals”
reached RMB166 million, contributing approximately 21% of total
sales revenue while sales revenue from “Specialties & Others”
business reached RMB131 million, contributing approximately
16% of total sales revenue.

Gross Profit

During the period under review, the Group’s gross profit totaled
RMB194 million, increased by 12% when compared to the
corresponding period last year. Gross profit margin was 24.4%,
representing an increase of 1.2 percentage point from 23.2% of
the last financial year. The gross profit margin slightly improved as
compared with last financial year.

Operating Income and Expense

For the six months ended 30 June 2016, selling and marketing
expenses accounted for 2.0% of the Group’s turnover (1H2015:
1.8%) whereas the administrative expenses accounted for 3.9%
of turnover (1H2015: 4.3%). Under the Group’s effective cost-
cutting measures, the operating expenses remained stable in
these two periods. As a result of the economies of scales caused
by the increase in revenue, the administrative expenses to sales
ratio further declined.

Other (Losses)/Gains — Net

The Company has entered into certain foreign exchange
contracts for the purpose of hedging RMB against foreign
currency income from the export business. During the period
under review, the Group recorded a net gain arising from change
in fair value of RMB against USD foreign exchange contracts
of RMB18.23 million (1H2015: RMB17.99 million), whereas the
realised loss of foreign exchange contracts was RMB21.7 million
(1H2015: realised gain of RMB493,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
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Nevertheless, the Group has not experienced any material
difficulties or effects on its operations or liquidity as a result
of fluctuations in currency exchange rates during the year. In
addition, the Group is setting up a risk committee to establish
procedures with formality and transparency to formulate risk
management policies to deal with the operating and capital
market risks. The committee will conduct periodic review of
exposure to the related risk of the Group and may use proper
financial instruments and financing arrangements for hedging
purposes when considered appropriate.

Finance Costs — Net

During the period, effective interest expense recorded a slight
decrease while a comparatively higher interest income was
earned as compared to the same period last year. However, the
depreciation of Chinese Renminbi in the first half of the year led
to an exchange loss of RMB16.68 million (1H 2015: an exchange
gain of RMB520,000) of bank borrowings denominated in foreign
currencies. As a result, net finance expenses increased by
RMB15 million as compared to the same period last year.

Profit for the Period

During the period under review, profit attributable to equity
holders of the Group amounted to RMB76.66 million, down 21%
over the same period last year. During the period, basic earnings
per share amounted to RMB11.82 cents per share. EBITDA
decreased by 8% over the same period last year.

The Board has resolved and declared the payment of an interim
dividend of HK1.4 cents per share for the period ended 30 June
2016.

Liquidity and Financial Resources

The Group’s financial position was solid throughout the period.
As at 30 June 2016, the net current assets and the current ratio
of the Group were approximately RMB1,503 million (31 December
2015: approximately RMB1,557 million) and 2.5 (31 December
2015: 2.8), respectively.

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available
banking facilities, the Group has sufficient financial resources for
fulfilling its commitments, meeting working capital requirements
and making future investments for expansion.
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Capital Structure and Gearing Ratio

As at 30 June 2016, the equity attributable to the Company’s
equity holders amounted to approximately RMB1,536 million (31
December 2015: RMB1,469 million). Increase in shareholders’
funds was mainly attributable to the profit generated in the period
less payment of dividend during the period.

Total borrowings as of 30 June 2016 amounted to approximately
RMB1,071 million (31 December 2015: RMB1,003 million). The
Group’s gearing ratio (total debt over total equity) was increased
from 68% at 31 December 2015 to 70% at 30 June 2016.

Treasury Policies and Exposure to Fluctuations in
Exchange Rates

The Group’s assets, liabilities, revenues and transactions are
mainly denominated in Renminbi, United States dollars and Hong
Kong dollars with its operating activities being mainly in the PRC.
Bank borrowings were denominated in United States dollars,
Renminbi and Hong Kong dollars.

The Group’s exposure to foreign exchange fluctuations was
caused by the revaluation of Renminbi during the period under
review. Nevertheless, the Group has not experienced any material
difficulties or effects on its operation or liquidity as a result of
fluctuations in currency exchange rate during the period.

Charge on Assets

As at 30 June 2016, bank deposits of RMB70.16 million (31
December 2015: RMB69.88 million) were pledged to secure the
Group’s bank borrowings.

Capital Expenditure

During the period under review, the Group invested approximately
RMB5.4 million and RMB12.1 million, respectively, in the
additions to property, plant and equipment and intangible assets
compared with approximately RMB13.4 million and RMB14.04
million, respectively, for the same period last year.

Capital Commitment

As at 30 June 2016, the Group had RMB33.8 million (31
December 2015: RMB38.9 million) capital commitments
in respect of purchases of property, plant and equipment,
construction-in-progress, product development projects and land
use rights.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEF WD T

Contingent Liabilities

As at 30 June 2016, the Group did not have any material
contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2016, the Group had 443 full-time employees of
whom 438 are based in the PRC and 5 in the Hong Kong office.
Remuneration packages offered to the staff are in line with
the prevailing market terms and reviewed on a regular basis.
Discretionary bonuses may be rewarded to employees after
assessment of the Group’s and individual performance. Besides
salaries and bonus, staff are also entitled to other benefits,
including participation in retirement benefits schemes and the
share option schemes adopted by the Company pursuant to
resolutions in writing of all the shareholders of the Company
passed on 28 May 2014. 42,647,000 share options remained
outstanding at the period end.

RIZB-—RFEXNA=1THE  AEETELAMEKRE

BEERMEBE
RZZE—XRERNA=Z+H A£EHFL43%52BE

B H438Z B FE  HHAS5ZAENRES o M
BETRHZFWEBITHISGER -5 - LE R
5o MIBIEAI AR EAEERMERE TRIREM
BEEEK -BEHFERELIN - BT IRAEERE
@ EX - BIESERRERNE RARBREEAA
PEREN-_Z—NFEFRA-_+/\BBBZER
R RERMBRETS - RERERE - DA
42,647,00017 B8 AR #E B RIT(E ©
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CONDENSED CONSOLIDATED INCOME STATEMENT
A ftlE &R

For the six months ended 30 June 2016 #Z —Z— ~F /XA =+H I/~ E S

(All amounts in RMB thousands unless otherwise stated) (Fk ZEAEI © FTBEFEH AT TARKES|E)

Six months ended 30 June
HZEAA=1THIEAEA

2016 2015
—E-RF —E-HF
Note (Unaudited) (Unaudited)
B (REEZ) (RE&EZ)
Revenue A 6 796,876 749,585
Cost of sales SHERK A (602,688) (575,650)
Gross profit E A 194,188 173,935
Other (losses)/gain — net Hib(1B%K),Was — F58 7 (1,507) 18,724
Selling and marketing costs SHE BT HE B R AN (15,979) (18,306)
Administrative expenses THER (30,858) (32,110)
Operating profit K FE 8 145,844 147,243
Finance income B s as 8 12,139 11,715
Finance expenses MB5ER 8 (43,878) (28,436)
Net finance expenses B 755 & R %8 9 (31,739) (16,721)
Share of losses of associates FE{G B & 518 R (177) (672)
Profit before taxation R A1 B 113,928 129,950
Taxation BIE 10 (37,300) (33,632)
Profit for the period HA A R 76,628 96,318
Profit/(loss) attributable to: ME(BR)EBRN
Owners of the Company KAREEE 76,656 96,693
Non-controlling interests FEPE SR S (28) (375)
76,628 96,318
Earnings per share attributable HANGRK S B
to owners of the Company RARRHEREE
for the period (FRRIAA RS TR)
(expressed in RMB per share)
- Basic — &K 11 11.82 cents 73 | 14.91 cents &
- Diluted — B8 11 11.81 cents 7 | 14.85 cents 7

The notes on pages 17 to 34 form an integral part of this
condensed consolidated interim financial information.

FTEMRNMERBRAHPMUBER KR

BB
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FAEHEERER

For the six months ended 30 June 2016 #Z —Z— ~F XA =+H It~ E S

(Al amounts in RMB thousands unless otherwise stated) (Bk BHG15HE S -

MARBEHUTTARKEIIE)

Six months ended 30 June
HZEAA=1THIEAEAR

2016 2015
—E-xE —E-5%F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Profit for the period Ll P SIpS 76,628 96,318
Other comprehensive (loss)/income:  Hf4Ra (38%K) k% -
Items that may be reclassified to HEERER 7 E AR A E B
profit or loss
Currency translation differences INEEAT R (65) 196
Other comprehensive (loss)/income for  HARE iz & (385K) Uhzs
the period (65) 196
Total comprehensive income HRAERE RS2 %E
for the period 76,563 96,514
Attributable to: BB
Owners of the Company KRRHEESE 76,591 96,889
Non-controlling interests FEPE S R (28) (879)
Total comprehensive income HAGZEE RSB
for the period 76,563 96,514

The notes on pages 17 to 34 form an integral part of this
condensed consolidated interim financial information.

BB
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CONDENSED CONSOLIDATED BALANCE SHEET

BHEHEERESR

As at 30 June 2016 R=Z—RFA=1H
(Al amounts in RMB thousands unless otherwise stated) (B 5 A 153 5h

C FTARBEUT TARKESIE)

30 June 31 December
2016 2015
—E-RE —T—RF
~NA=+H t-A=1+—H
Note (Unaudited) (Audited)
ih=a (REEZ) (=)
ASSETS BE
Non-current assets FRBEE
Land use rights 4 5 P A 13 41,354 41,716
Property, plant and equipment WME - BEKEE 13 310,333 325,384
Intangible assets | EE 13 82,949 75,128
Investments in associates Bt I E 14 8,404 8,581
Loan to an associate GEHEE 3,000 3,000
Deferred income tax assets RIEPTSREE 2,313 2,313
Available-for-sale financial assets AtEHESREE 15 200 200
Prepayments SELRE 15 6,325 8,356
454,878 464,678
Current assets MENERE
Inventories FE 183,958 120,795
Trade receivables and bills P Ui BR R % P U R 16
receivable 625,553 588,059
Prepayments and other receivables 815 30 R E A Uk R 15 157,985 178,912
Amounts due from related JE U BE B 5 OB
companies 23 39 -
Derivative financial instruments TEERmIT A 4 296
Pledged bank deposits B 2 RITER 70,156 69,883
Short-term bank deposits RHESRITER 15,525 15,536
Cash and cash equivalents BeRREEEY 1,462,067 1,429,587
2,515,287 2,403,068
Total assets BEE 2,970,165 2,867,746
EQUITY AND LIABILITIES ERRkEE
Equity attributable to owners EEBRAAREEE 2R
of the Company
Share capital A% A 17 55,297 55,297
Share premium A& A5 (B 17 203,712 208,712
Other reserves HinfEE 18 158,960 157,348
Retained earnings REB&F 19 1,117,889 1,053,050
1,535,858 1,469,407
Non-controlling interests JEIEHI MRS 2,654 2,682
Total equity S 1,538,512 1,472,089
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CONDENSED CONSOLIDATED BALANCE SHEET

e HEERESR

As at 30 June 2016 R=Z—RFA=1H
(Al amounts in RMB thousands unless otherwise stated) (Bk BHG15HE S -

MARBEHUTTARKEIIE)

30 June 31 December
2016 2015
—E—REF —E—hE
~NA=+H t-A=1+—H
Note (Unaudited) (Audited)
=2 (REEZ) (=)
LIABILITIES =K
Non-current liabilities FRBEMRE
Borrowings EBE 20 368,891 503,554
Deferred income tax liabilities EEFSTAasE 50,900 45,900
419,791 549,454
Current liabilities REEE
Trade payables and bills payable FETBR R N FES 22 21 212,922 218,837
Current income tax liabilities BNEApTS & & 18,966 17,059
Borrowings == 20 701,831 499,649
Derivative financial instruments PTESRT A 19,870 38,050
Amounts due to related companies JE 1<) B8 S 5 3R 23 4,594 6,577
Accruals and other payables FEstE R R EMERNR 53,034 65,283
Amount due to a director BN —EEIE 23 645 748
1,011,862 846,203
Total liabilities FEG= R 1,431,653 1,395,657
Total equity and liabilities HERKEE 2,970,165 2,867,746

The notes on pages 17 to 34 form an integral part of this
condensed consolidated interim financial information.

FTEMRNMERBRAHPMUBER KR

BB
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRSO ERREBR

For the six months ended 30 June 2016 #Z = —~F XA =+HIEAMEA
(Al amounts in RMB thousands unless otherwise stated) (Br BB 3EREESD - BT RFEHUT TAREHIE)

Unaudited RA&EE#%

Attributable to equity holders of the Company
RAREREE ARR

Non-
Share Share Other  Retained controlling
capital premium reserves earnings  Sub-total interests

Bx REE  RtRE  REEN NSRRI R

Balance at 1 January 2016 “E-NE-A-R&t 55,297 203,712 157,348 1,053,050 1,469,407 2,682 1,472,089
Profit for the period HARE - - - 76,656 76,656 (28) 76,628
Other comprehensive loss - Efra k-

currency tranlation differences  SMEFTEZE - - (65) - (65) - (65)

Total comprehensive income IR A z4E

for the period - - (65) 76,656 76,591 (28) 76,563
Grant of share options RERE - - 1,677 - 1,677 - 1,677
Dividend relating to 2015 paid ~ BR=E—~E+A

in July 2016 =S -RERE - - - (11,817) (11,817) - (11,817)
Balance at 30 June 2016 ZE-REXA=1H

o3 55,297 203,712 158,960 1,117,889 1,535,858 2,654 1,538,512

Balance at 1 January 2015 “E-RE-R-HER 51,420 207,589 131,956 1,014,621 1,405,586 3,013 1,408,599

Profit for the period ECabile = = - 96693 96693 (375 96,318
Other comprehensive income - iR A KE —

currency translation differences  AMEHEZER - - 196 - 196 - 196

Total comprehensive income N A aiEE

for the period = = 196 96,693 96,889 (375) 96,514
Grant of share options R i - - 3,583 - 3,583 - 3,583
Dividend relating to 2014 paid ~ BR-E—REN\A

in August 2015 A Z-E—NERE = = = (19,786) (19,786) = (19,786)
Balance at 30 June 2015 —E-TExA=1A

o3 51,420 207,589 135735 1,091,528 1,486,272 2,638 1,488,910

The notes on pages 17 to 34 form an integral part of this 172348 KT AR 0F - BB KSR g B e
condensed consolidated interim financial information. 217
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FRAEHRERER

For the six months ended 30 June 2016 #Z = —~F XA =+HIEAMEA
(All amounts in RMB thousands unless otherwise stated) (Frk ZEAEI © FiBEFEH AT TARKES|E)

Six months ended 30 June
HZEAA=1THIEAEAR

2016 2015
—E—RE —T—FF

(Unaudited) (Unaudited)
(REEZ) (REEHEZ)

Cash flows from operating activities &&SEEHNIRESRE

Cash generated from operations REEBMENERE 27,516 114,585
Interest paid ERFLE (30,393) (24,295)
Income tax paid BT SR (27,199) (28,955)
Net cash generated from AT TSI €58

operating activities (30,076) 61,335
Cash flows from investing activities REEZHNRERE
Refund of deposits for the REBELMERAEZTS

acquisition of land use rights - 3,623
Additions to property, plant and WS - BB k&

equipment (5,447) (18,401)
Additions to intangible assets 1278 EE 32 0 (4,900) =
Prepayments for product EmFAEEE AR

development projects (6,325) (14,038)
Decrease in short-term bank RERITFRUR D

deposits 11 30,899
(Increase)/decrease of pledged B2 SRITFR 08 M), R

bank of deposits (273) 7,736
Net cash (used) in/generated from &R&EE(FFA),/ 5

investing activities HE 5 (16,934) 14,819
Cash flows from financing activities FEZEHNR S HE
Interest received B AILE 12,139 11,715
Proceeds from borrowings BEREBR 383,405 772,781
Repayments of borrowings EEEE (815,886) (677,090)
Decrease in amount due to e —E = IR

a director (103) -
Dividends paid f% 8.3k A+ - (22)
Net cash generated from RE B FTSIR S F5E

financing activities 79,555 107,384
Net increase in cash REeERBEESEEYEMFEE

and cash equivalents 32,545 183,538
Cash and cash equivalents FYzH e RREEEY

at beginning of the year 1,429,587 1,111,226
Exchange (losses)/gains on cash HERREEEMEN

and cash equivalents (1828) W (65) 196
Cash and cash equivalents FRCBEERBEESEEY

at end of the year 1,462,067 1,294,960

The notes on pages 17 to 34 form an integral part of this 172348 KT AR 0F - BB KSR g B e
condensed consolidated interim financial information. 217
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 8 B R R R R

As at 30 June 2016 A=ZE—"FA=1+H

(All amounts in RMB thousands unless otherwise stated) (Br 2B ERE

GENERAL INFORMATION

EcoGreen International Group Limited (“EcoGreen” or “the
Company”) and its subsidiaries (together “the Group”) are
principally engaged in the production of fine chemicals
from natural resources for use in aroma chemicals and
pharmaceutical products and supply chain services for
natural materials and fine chemicals.

The Company was incorporated in the Cayman Islands
on 3 March 2003 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of its registered office is P.O. Box 2681,
Hutchins Drive, Cricket Square, Grand Cayman KY1-1111,
Cayman Islands.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information
is presented in thousands of units of Chinese Renminbi
(RMB’000), unless otherwise stated. This condensed
consolidated interim financial information has been
approved for issue by the Board of Directors on 30 August
2016.

This condensed consolidated interim financial information
has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2016 has been prepared
in accordance with Hong Kong Accounting Standard
(“HKAS”) 34, “Interim Financial Reporting”.

This condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2015, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS(s)”).

Certain comparative figures have been reclassified to
conform with current period presentation.

AR BEH AT TARKEIE)

—RER
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REKBERR(FE [AEE D ETEREFA
AREBEERAECLERUABRTELER
REEER ARRKARSERBEACERZ
HEEIRT -

RAARR-_ZEE=F=-F=-HREFASHS
REEERESHEEMKIAEREER A
A o HaftrEmibik & P.O. Box 2681,
Hutchins Drive, Cricket Square, Grand
Cayman KY1-1111, Cayman Islands °

ARANEBBARZABER AR (B
P ERAE LA

RARBIEAEN  HEHASHTBHBEE
HERARETTREMIIE - HEHHE
R BERR _Z—RFNA=ZTHEL
EEEHEELT

ARG PR BEERREER -

mREE

HEZZT—RFARA=THIENEAREA
BHPHPMBERTIRE(EESHER]D
(THKAS ) 5E345% [ i I 3 IS -

REREHF Y BEREREE—_F—h
F+_A=+—HALEEHERE —EH
i R HRRERB(EBM B HRE LD
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NOTES TO THE INTERIM FINANCIAL INFORMATION
R S E R R

As at 30 June 2016 A=ZE—"F A =1+H

(All amounts in RMB thousands unless otherwise stated) (Bk 2B EREN

3.

18

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The accounting policies applied are consistent with those
of the annual financial statements for the year ended 31
December 2015, as described in those annual financial
statements except for the adoption of amendments
to HKFRSs effective for the financial year ending 31
December 2016.

Amendments to HKFRSs effective for the financial year
ending 31 December 2016 do not have a material impact
on the Group.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

ESTIMATES

The preparation of this condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2015.

3.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
R E R MR

As at 30 June 2016 A=Z
(Al amounts in RMB thousands unless otherwise stated) (k&

5.

5.1

5.2

5.3

—NEXNA=1+H

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial
risk: market risk (including foreign exchange risk, fair value
interest rate risk, cash flow interest rate risk and price risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2015.

There have been no changes in any risk management
policies since the year end.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities.

Fair value estimation

In the six months ended 30 June 2016, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group’s
financial assets and financial liabilities and there were no
reclassifications of financial assets in this period.

SHEHEREN

5.1

5.2

5.3
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AP 50 B 35 L B

As at 30 June 2016 A= — R FA=1+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15EE S -

6.

20

SEGMENT INFORMATION

The segment information for the period ended 30 June
2016 is presented below:

FARBEH AT TARKEIE)

HEZ-—REFA=THIFEZHHE
% .

Scent and Specialties
Taste Naturals and Others Unallocated Total
FER RKH{EEm
HE  RREW REfM AAE fam
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARETn AR%Tn AR%®Tr AR%ET:n
Revenue WA 499,846 166,017 131,013 - 796,876
Adjusted EBITDA RRARRTHE - BE -
FEREHEZAE 119,948 25,247 32,257 - 177452
Depreciation e - - - (20,498)  (20,498)
Amortisation B - - - (4,640) (4,640)
Net losses on financial instruments SRIAERTE - - - (3,512) (3,512)
Share options granted to directors RTESHR T MERE
and employees - - - (1,678) (1,678)
Net finance expenses B ER SR - - - (31,739) (31,739)
Others Hith - - - (1,280) (1,280)
Share of losses of associates [ElLE S B - - - (177) (177)
Taxation HE - - - (37,300)  (37,300)
Profit for the period HARFE 119,948 25,247 32,257 (100,824) 76,628
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR 8 B 35 L B

As at 30 June 2016 R=ZE—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br 5 EHERAES - IBERFEEH AT TARESIE)

6. SEGMENT INFORMATION (continued) 6. DEHER(E)
The segment information for the period ended 30 June HE_ZT-—RAE AZTALEEZHIHE
2015 is presented below: B2 :

Scent and Specialties
Taste Naturals  and Others  Unallocated
AR KA 2m

kE  RAEW REAM AR ot
RMB'O00  RMB'000 ~ RMB'000  RMB'000  RMB'000
ARETR ARETR ARETL ARETT ARETR

Revenue WA 493,774 119,480 136,331 - 749,585
Adjusted EBITDA EREA;AE  BE-
REREBH A 104,542 22,281 28,499 - 155322
Depreciation ne - - - (19,816) (19,816)
Amortisation M = = = (2,610) (2,610)
Provision for impairment of intangible assets & &ERERE = = =
Net gain on financial instruments SRTAKEFE - - - 18,485 18,485
Share options granted to directors and RYESMBTHORERE
employees - - - (3,583) (3,583)
Net finance expenses HBERAE = = = (16,721) (16,721)
Others Hith = - - (699) (699)
Share of losses of associates EfbE 2 EE = = = (672) (672)
Taxation e = - - (33,632)  (33,692)
Profit for the period HIRF 104,542 22,281 28,499 (59,004) 96,318
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AP 50 B 35 L B

As at 30 June 2016 R=ZF—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br 5 EHERES - IBE R AT TARESIE)

6. SEGMENT INFORMATION (continued) 6. DEER(E)

In presenting information of geographical segments, RE5H i E RIS - INBEE D ZBUA THIE
segment revenue from external customers by continent BEEEH NP EDETTE - A%
is based on the destination of the customer. The Group's BRIt ESmEENRELEMEHREET
available-for-sale financial assets and deferred income WREDBIERDEE - EERLBEIZEE
tax assets are not considered to be segment non-current Friest DA - AN EBAELEMEHRAE -
assets for reporting. Total assets are allocated based ERETESRMITERPRESILERE W
on where the assets are located. The Group’s deferred AR ADERE -

income tax liabilities, borrowings and derivative financial
instruments are not considered to be segment liabilities
for reporting as they are managed by the Group’s central
treasury.

Asia
(excluding
Mainland  Mainland North Others/
China China) America Europe Unallocated Total
GV

(FREIR Htt,/
FEI A BR5M) XM BN RAE nE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
ARBTR ARBTR ARMTR AR®TR ARETR AR®TR

For the six months HBZ —Z— <%
ended 30 June ~A=1H
2016 1E7~18 B
Revenue WA 653,506 46,663 46,308 34,061 16,338 796,876

At 30 June 2016 R=E—~F

~NA=1H
Non-current assets JFERENE &= 451,768 597 = = 2,513 454,878
Total assets EERAE 2,886,022 78,347 - 3,283 2,513 2,970,165
Total liabilities aERE 273,198 16,900 - 63 1,141,492 1,431,653

For the six months BEZ_—_Z—F1 &
ended 30 June ~NA=FH
2015 1ER{E A
Revenue gN 644,470 40,177 33,212 16,350 15,376 749,585

At 31 December R=-E—FfF

2015 +=—B=+-~H
Non-current assets FERENEE 466,348 22 = - 2,614 468,984
Total assets BEMAE 2,551,468 62,827 - = 2,545 2,616,840
Total liabilities BELER 282,153 14,123 = = 911,965 1,208,241
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NOTES TO THE INTERIM FINANCIAL INFORMATION

AR 8 B 35 L B

As at 30 June 2016 R=ZE—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Fk 58 f&R&E S -

6. SEGMENT INFORMATION (continued) 6.

Capital expenditure comprises additions to land use rights
(Note 13), property, plant and equipment (Note 13) and
intangible assets (Note 13). No geographical analysis of
capital expenditure is presented as substantially all of the
Group’s capital expenditure was incurred in respect of
assets located in Mainland China.

7. OTHER (LOSSES)/GAIN - NET 7.

AR BEH AT TARKEIE)

DEBE R ()

EARFAX BRI EAE(HEIZ) 1% -
5 e mk s (BT RE13) JA M M 12 & E (P T
13) - ARAKBEBRI N BEARFI LR
TERBEES 0 R E2REANH

2B AT o

Hib (1K) as — 38

Six months ended 30 June
HZEAA=1THIEAEA

2016 2015

—E—RE —E—hF

(Unaudited) (Unaudited)

(REEZ) (RE&EZ)

Net foreign exchange gains BRI F 5 1,072 287

Derivative financial instruments: PTESMIT A :

- Net realised (loss)/gain —B#E(BXR) RS FE (21,747) 493

— Net fair value gains —AnEEKEFE 18,234 17,991
Others Hith 934 (47)
(1,507) 18,724

8. OPERATING PROFIT 8. #&EFH

Operating profit is stated after charging the following:

EEFIEEIB L TRE -

Six months ended 30 June
BEAAB=THI~EA

2016 2015
—E-RE —ET—RF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)

Amortisation of prepaid operating TR & TH & sRIEEE8H
lease payments 362 115
Amortisation of intangible assets A B 4,279 2,610
Depreciation e 20,498 19,816
Provision for impairment of inventories FEREREG 1,612 367

Provision for impairment of JE W BR OB (B

trade receivables 927 360
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AP 50 B 35 L B

As at 30 June 2016 R=ZF—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br 5 EHERES - IBE R AT TARESIE)

9. FINANCE INCOME AND EXPENSES 9. WEWKZERHAKN

Six months ended 30 June
HZEAA=1THIEAEAR

(Unaudited) (Unaudited)
(REERZ) (REFEZ)
Interest expense: FEEBA :
- Bank borrowings - SRITIEE 27,181 28,931
— Government loans - BFER 18 24
Net foreign exchange losses/(gain) on B 15 E B AR IE
financing activities B/ () 16,679 (519)
Total finance expenses RET % E R 43,878 28,436
Finance income B 5 Wz
— Interest income on short term - HISRITE R A A B as
bank deposits (12,139) (11,715)
Net finance expenses FISER 31,739 16,721
10. TAXATION 10. 1B

Six months ended 30 June
HEAB=1THIEAER

2016 2015
ZE-RF —E-RF
(Unaudited) (Unaudited)
(RE&ERZ) (REEEZR)
Current income tax RAEMIE
— Mainland China enterprise income tax - AR ERTEH 32,300 25,632
Deferred tax RIEFLIE 5,000 8,000
37,300 33,632
Notes: BT
No Hong Kong profits tax has been provided as the Group had no AR AEEN EERBESKRMERTSF - Bt
assessable profit arising in or derived from Hong Kong. WA BB EREL R -
The subsidiaries established in Mainland China are subject to Mainland R B A3 AR L 2 B B A R B IR 25% (ZF — R F ¢
China corporate income tax at a rate of 25% (2015: 25%). 25% ) Z BER G BN SEFTSEL
Xiamen Doingcom Chemicals Co. Ltd (“Doingcom”) was granted the B2 ER AR ([FH#EE )R _T—RF+
High and New Technology Enterprise status in October 2015 which A EETEARMEENMAS - RE=F - Bit¥
was valid for 3 years, Doingcom is entitled to a preferential rate at LB IRBBBER15%HH -
15%.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H I E R

As at 30 June 2016 R=Z—"F XA =1H
(All amounts in RMB thousands unless otherwise stated) (Br 5 EHERAES - IBERFEEH AT TARESIE)

11.

EARNINGS PER SHARE 11. RER
Basic B=%iN

Six months ended 30 June
HZEAA=1THIEAER

2016 2015
—E-RF —T-RF

(Unaudited) (Unaudited)
(REEZ) (REEEZ)
(Note) (Note)
(PfF&E) (P &E)
Earnings B _
Profit attributable to owners of MERBANARIESE
the Company (RMB’000) (AR%FT) 76,656 96,693
Shares gl
Weighted average number of ordinary B 2T m R A INHE AR 2
shares in issue (in thousands) (F&H) 648,659 648,659
Basic earnings per share FREREF
(RMB per share) (BRARE) 11.82 cents % | 14.91 cents %
Diluted s

Six months ended 30 June

BEAA=TRHILAER

2016 2015
—E-RF —T—RF

(Unaudited) (Unaudited)
(REFEZ) (RigE=Z)
(Note) (Note)
(&) (P &E)
Earnings B N
Profit attributable to owners of FEEBRARREEE
the Company (RMB’000) (ARETIT) 76,656 96,693
Shares R
Weighted average number of ordinary BT E R ARE) f#E T
shares in issue (thousands) A g (F5) 648,659 648,659
Adjustments assuming the exercise of R8BI AT (R Y T B
share options (in thousands) (F5H) 364 2,293
Weighted average number of ordinary STEFIREE &R 8 TR AR A
shares for diluted earnings per share DAE T I X
(in thousands) (F&0) 649,023 650,952
Diluted earnings per share SR EEF
(RMB per share) (BRARK) 11.81 cents 7 | 14.85 cents %
Note: The Group's issue of bonus shares for the year ended 31 Mz : HE-Z / NE+-_A=+—HIR=-F—
December 2016 and 31 December 2015 were completed AE+_A=+—HILZFERN ' NEFT
on 12 July 2016 and 13 August 2015 respectively, the ﬁeﬁzilﬁﬁ BIM20164F7 H12 8 K& 20154
calculations of basic and diluted earnings per share for the six 8A13A A * FHILEE20169F6 A30H 1k &
months ended 30 June 2016 and 30 June 2015 have been 201556 H30H 1L 261 A @ st EFRERKL
adjusted retrospectively according to HKAS 33. ;&;%@ﬂE?ﬁﬁﬁ%%@ﬁﬁﬂﬂ%%?ﬁ?ﬁ%ﬁ
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NOTES TO THE INTERIM FINANCIAL INFORMATION

AP 50 B 35 L B

As at 30 June 2016 R=Z—"F XA =1H

(All amounts in RMB thousands unless otherwise stated) (B 58 f&R&E S -

FARBEH AT TARKEIE)

12. DIVIDENDS 12. KE
An interim dividend in respect of the six months ended BREBE=_T—"FA=1HI/ EAH
30 June 2016 of HK1.4 cents per share, totalling BMEEKPEBESRT.4BM - EXHOA
approximately of RMB7,823,000, is declared. This R#7,823,0007T - AAFEABIEER A
interim dividend has not been recognised as a liability in WARBHEARSERAEBE  ZTHREE
this interim financial information. It will be recognised in REBEE-_ZE—RE+_A=1+—RHILEEZ
owners’ equity in the year ending 31 December 2016. RAREBEERTHER
Six months ended 30 June
BZEANA=THILEARER
2016 2015
—E—RE —ZE—hF
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Interim dividend declared of HK1.4 cents B2 & ik* B S S T @A
(2015: HK2.2 cents) per ordinary share 148 (ZF—RF :
2.27%40) 7,823 9,383
The 2015 final dividend of HK2.6 cents per ordinary share, T -RFHREARKRE Fik2.678 il B m»
totalling HK$14,054,000, shown as RMB11,817,000 was —E—RNELtAMAZT  AETABE
paid in July 2016. The 2014 final dividend of HK5.1 cents 14,064,000 7T - %Il fF A R ¥ 11,817,000
per ordinary share, totalling HK$25,062,000, shown as oo —ZE—FRHRBKE TS 1
RMB19,786,000 was paid in August 2015. RZZE-—HAFNAOAIR @ Gt RBE
25,062,0007t - 5I{EAR#19,786,0007T °
13. CAPITAL EXPENDITURE 13. EXRMX
Property,
plant and Land Intangible
equipment use right assets
Y% - BE >
KB + i {5 FI A ERERE
(Unaudited) (Unaudited) (Unaudited)
(RE&EZ) (REEEZ) (REEEZ)
Opening net book amount H=-—T—FHF—HF—HZ
as at 1 January 2015 B WIIR EDF 58 342,380 35,031 60,729
Additions NE 13,401 = 3,100
Depreciation and i YE
amortisation charge (19,816) (115) (2,609)
Closing net book amount R-ZE—HRFNA=1H
as at 30 June 2015 2 B IRTE F5E 335,965 34,916 61,220
Opening net book amount R-—ZT—XRE—A—HZ
as at 1 January 2016 B IIR EDF 58 325,384 41,716 75,128
Additions NE 5,447 — 12,100
Depreciation and IrE R E
amortisation charge (20,498) (362) (4,279)
Closing net book amount  RZ-Z—RE,NA=1+H
as at 30 June 2016 2 BRAR R F5E 310,333 41,354 82,949
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NOTES TO THE INTERIM FINANCIAL INFORMATION
FR ] B 75 1 L B

As at 30 June 2016 A —

(All amounts in RMB thousands unless otherwise stated) (Fk 58 f&R&E S -

14. INVESTMENT IN AN ASSOCIATE

7

—~FARA=+H

14.

Movements of share of net assets during the period are as

15.

follows:

AR BEH AT TARKEIE)

A B ,az

FEEMEN AP ESH T

Six months ended 30 June

BEAA=THILAER

2016 2015

—E—REF —HhF

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

At 1 January n—A—H 8,581 12,607

Share of loss of an associate EEHEEEN (5 (177) (672)

At 30 June WAA=+H 8,404 12,085
PREPAYMENTS AND OTHER RECEIVABLES 15. FE{IZ R E{brEYER

30 June 31 December
2016 2015
—E-RE —hF
AA=tH +=ZH=+—8H
(Unaudited) (Audited)
(REBEZ) (g EZ)
Prepayment for purchases of raw B8 R TR
materials 143,301 168,059
Prepayments for product = mFERKATERA R
development projects 1,980 7,200
Prepayment for construction-in-progress £ T2 a1 5K 4,345 1,156
Input value-added tax recoverable ] Ui [B] 3 TE 1% (F F 3,528 1,776
Others Hith 11,037 9,077
164,310 187,268
Less: non-current portion B IERENER D
Prepayments LR (6,325) (8,356)
Prepayments and other receivables TS R B L A PR U R
- current portion —mEEH 157,985 178,912
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AP 50 B 35 L B

As at 30 June 2016 R=ZF—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br 5 EHERES - IBE R AT TARESIE)

16. TRADE RECEIVABLES AND BILLS RECEIVABLE 16. EWERRKEWEE

The credit period granted by the Group to its customers AEBRTHEFZEEH —MRAIOK - E
is generally around 90 days. The aging analysis of trade IRBR R Z IREe D ATLR T
receivables is as follows:

31 December

2015
—ZT—hHEF
+=-—B=+—8H
(Unaudited) (Audited)
(REER) (&EZ)
0 to 30 days 0ZE 30Kk 147,614 141,222
31 to 60 days 31E60XK 121,081 128,638
61 to 90 days 61%290K 123,052 118,837
91 to 180 days 91 180K 236,161 200,917
181 to 365 days 181& 365K 3,948 4,377
Over 365 days 365K A = 819 263
632,675 594,254

Less: Provision for impairment of trade  Ji : FEUKEE 2k R FE L= 15
receivables and bills receivable AR (7,122) (6,195)
625,553 588,059
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NOTES TO THE INTERIM FINANCIAL INFORMATION

A IS E R R

As at 30 June 2016 A= — R FNA=1+H

(All amounts in RMB thousands unless otherwise stated) (Fk BHE15EE I -

17. SHARE CAPITAL AND SHARE PREMIUM 17.

AR BEH AT TARKEIE)

R R AR E

Nominal value

Authorised share capital Number of of ordinary
- Ordinary shares of EERA—EREE shares shares
HK$0.1 each: 0.1 BT2EER : BRHEE EBEREE

('000) ('000)
(F4f) (Fif)
At 1 January 2015, 31 December HR-Z—HFE—HF—H -
2015 and 30 June 2016 —E—RFE+-_A=+—H
RZZE—FRFRA=1+H 2,000,000 212,000

Number of Nominal
fully paid value of
Issued share capital shares ordinary Share
- Ordinary shares of ERTRA-BRAE BHRT shares Premium
HK$0.1 each: 0.1BT2ERER K& R EEREE R RE
('000) (Unaudited) (Unaudited) (Unaudited)
(F&h) (RigER) (RigER) (RigER)
At 1 January 2015 RZZE—hF—F—H 491,408 51,420 207,589 259,009
Issue of bonus shares (Note) TR (M) 49,141 3,877 (3,877) -
At 31 December 2015 and 30 June RZE—RF
2016 +ZA=t—-8k
“E-—X"EXA=TH 540,549 55,297 203,712 259,009
Note:  On 13 August 2015, the Company issued 1 bonus share for iz : RZZT—RENAT=H ARARR=ZE

every 10 shares held on 17 July 2015.

—AFEtATEASHETREOBT K
AR o
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AP 50 B 35 L B

As at 30 June 2016 R=ZF—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br 5 EHERES - IBE R AT TARESIE)

18. OTHER RESERVES 18. H{#E

Unaudited KEE#

Share
Capital options Currency

Capital  Contributed Statutory  redemption equity  translation

reserve surplus reserves reserve reserve reserve
R BRE

RAaE  #ABRR  AERE  BORE  REARGE  ENRB

Balance at 1 January —B—-F£—§

2015 —B&& 685 9,500 113,362 711 7,497 201 131,956
Other comprehensive B3R f

income for AN

the period - - = = = 196 196
Employees share EEERE

option scheme: HELE
- Value of share —RiLERE

options granted (B - = - - 3,583 - 3,583

Balance at 30 June =Z—-HEA

2015 STRZER 685 9,500 113,362 71 11,080 307 135,735
Balance at 1 January —ZE—~%-fA

2016 —B&s 685 9,500 131,279 71 14,826 347 157,348
Other comprehensive  HIRE 44

loss for the period 8% - - - - - (65) (65)
Employees share EEERE

option scheme: tE:
- Value of share —RLERE

options granted ZEfE - - - - 1,677 - 1,677

Balance at 30 June =ZE—RERA

2016 =THZER 685 9,500 131,279 M 16,503 282 158,960
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR 8 B 35 L B

As at 30 June 2016 R=ZE—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Fk 58 f&R&E S -

19.

20.

RETAINED EARNINGS

19.

AR BEH AT TARKEIE)

RE BRI

Six months ended 30 June
HZEAB=1THIEAER

2016 2015
—F-rEF S
(Unaudited) (Unaudited)
(REEZ) (REEZ)
At 1 January Bn—HA—H 1,053,050 1,014,621
Profit for the period B FE 76,656 96,693
Dividends: A -
Final dividend — 2015/2014 R E-——FT—H
—ET-FE (11,817) (19,786)
At 30 June RNA=+8 1,117,889 1,091,528
Representing: HEER
Retained earnings REBEF 1,110,066 1,082,145
Declared interim dividend BEIRF RS 7,823 9,383
At 30 June RANA=+H 1,117,889 1,091,528
BORROWINGS 20. EF
At 30 June 2016, the Group's borrowings were repayable R=ZZE—R"FNA=+H A&EEEENE
as follows: REAT
31 December
2016 2015
—E-RF .
ANAB=+H +t=—A=+—H
(Unaudited) (Audited)
(REEZ) (EEZ)
Within 1 year —E AR 701,831 499,649
Between 1 and 2 years —EEWE 368,891 305,749
Between 2 and 5 years EERF - 197,805
Total borrowings BERE 1,070,722 1,003,203
Less: current borrowings B mBEE (701,831) (499,649)
Non-current borrowings EREEE 368,891 503,554
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AP 50 B 35 L B

As at 30 June 2016 R=ZF—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br 5 EHERES - IBE R AT TARESIE)

20. BORROWINGS (continued) 20. EX(#)
Movements in borrowings is analysed as follows: BRHEBDFTAT -

Six months ended 30 June
HZEAB=1THIEAER

2016 2015

—F-rEF S

Opening amount as at 1 January — A— BRI 1,003,203 830,506
Proceeds of new borrowings HEERER 383,405 772,781
Repayments of borrowings EEER (315,886) (677,090)
Closing amount as at 30 June NB =T BEARLERR 1,070,722 926,197

21. TRADE PAYABLES AND BILLS PAYABLES 21. ENRIFRESEE

Included in the balance was trade payables and HREABEERNERRENRER - 28295
bills payable amounting to RMB37,531,000 and 7%37,531,0007T A R #5 }2175,391,0007T A
RMB175,391,000 (81 December 2015: RMB41,458,000 B(—Z=—hF+—-_HA=1+—H :41,458,000
and RMB177,379,000) respectively. TTARBK177,379,000TAREE) o

As at 30 June 2016, the aging analysis of trade payables RZZ2—R"EA=1TH ' EFRERRRERS
and bills payable was as follows: SRZEREITOT ¢

31 December

2015

—T—hE

+=ZA=+—8H

(Unaudited) (Audited)

(REBEZX) (& EZ)

0 to 30 days 0ZE30K 39,674 40,704

31 to 60 days 31260X 34,568 41,706

61 to 90 days 61290KX 57,398 53,505

91 to 180 days 91E180K 76,708 76,596

181 to 365 days 18123865k 2,294 4,446

Over 365 days 365K 2,280 1,880

212,922 218,837

22. CONTINGENT LIABILITIES 22. HAAE
As at 30 June 2016, the Group has no contingent liabilities HE-_ZT—AREXA=Z1+H AEFEWES
in respect of bank and other guarantees and other matters FARIRTT - HMERKBEEESBERELE
arising in the ordinary course of business. WHEMEBEMmMARE ZHABE -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AR 8 B 35 L B

As at 30 June 2016 R=ZE—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br 5 EHERAES - IBERFEEH AT TARESIE)

23. SIGNIFICANT RELATED PARTY TRANSACTIONS 23. EXHEERIR S

The following transactions were carried out with related HIRAR T EITEIR HIAT ¢
parties:
(a) Key management compensation (a) HAREEASHME

Six months ended 30 June
BEAA=THI~EA

2016 2015
—E-RF —E—hF
(Unaudited) (Unaudited)
(REEZ) (RE&EFEZ)

Salaries and other short-term FeRkEMEHES
employee benefits L=Vl 3,857 3,712

Retirement benefit RNFEF
— defined contribution plans — R KA E 99 98
Share-based payments WERR D A ERE &) S A5 964 2,293
Total FEE 4,920 6,103
(b) Amounts due from related companies (b) FE UK B T 7B

31 December

2015
—ET—RF
+=—A=+—H
(Unaudited) (Audited)
(REEX) (BEZ)
Amounts due from related companies: &Y B8 77 78 ¢
- an associate — B — _
— a related party —BEEE S 39 33
39 3
Amounts due to related companies:  FE{fEaEE T TOH ¢
— associates — B 4,571 3,226
— a related party — BB 23 —
4,594 3,226
As at 30 June 2016, the balances are unsecured, R-ZE—RFA=1H HEAE
interest-free and are repayable on demand. I B RAEERER -
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NOTES TO THE INTERIM FINANCIAL INFORMATION
AP 50 B 35 L B

As at 30 June 2016 R=ZF—A~FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br 5 EHERES - IBE R AT TARESIE)

23. SIGNIFICANT RELATED PARTY TRANSACTIONS 23. EAEESX (&)

(continued)

(c) Amount due to a director (c) Ef—uESENRE
The details of the amount due to a director are as B —ESHRENFEET :
follows:

30 June 31 December

2016 2015

—E—RF —E—ARF

~NA=+H +t=ZA=+—H”

(Unaudited) (Audited)

(REEZR) (&%)

Mr. Yang Yirong SRR 645 789
The amount due to a director is unsecured, non- EN—fEE2HELERR 22

interest bearing and is repayable on demand. FRAEEZRERE -
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DISCLOSURE OF INTERESTS

Em i E

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES’ UNDERLYING SHARES AND
DEBENTURES

As 30 June 2016, the interests or short positions of the Directors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) (i) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) which were required, pursuant to
section 352 of the SFO, to be entered in the register referred
to therein; or (iii) which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) to be notified to the Company and the Stock
Exchange, were as follows:

(a) Long positions in ordinary shares of HK$0.10 each of
the Company

Personal Family
Name of Director interests interests
EEnE BARR
Mr. Yang Yirong 440,000 =
BRE%E
Mr. Gong Xionghui 2,255,000 =
BiEBLE
Ms. Lu Jiahua 1,705,000 -
BRERL
Mr. Han Huan Guang 1,320,000 -
BEL L
Mr. Lin Zhigang 1,980,000 -
v it
Mr. Feng Tao 1,320,000 -
BEEE
Mr. Yau Fook Chuen 330,000 -
ER2EE
Mr. Wong Yik Chung, John 110,000 -
HERLAE

EERTHRAZNKRG - HERODRE
SEHERHKRE

RIE—RENAZTHE ARRSEENEST
BRABRA QNG S E MR AE(EE R ES K
EIEHIEXVED MG, « RN REEES - #E
(BERBE(EFRPEBKROI([EHRAEIEG ) E
XVEBEE7 K 85> BF 78 Mg 2N A7) Fe Bt 2 FT A 8 2 B 0%
B (BREEREESKEERGA B SCEE A
EERANERERE)  H(i)BEFES KRG
FI2FFERTABLNARRNBLMANER
L&A - KiBE( LM ETAZERETELERSN
EESFAN(MZESFA DR EBANG AR T RER
FrevtEss Roka - w

(@) RARXAFREECIGETEERZHR

Number of shares held

s RE

% of the
issued
share capital
of the
Company
ERAT
EETRA
Bt

Corporate
interests Total
AFER @st

221,516,073 221,956,073 41.06%
(Note i) (BiizEi)

12,505,263 14,760,263 2.73%
(Note i) (FffzEil)

9,378,947 11,083,947 2.05%
(Note iif) (B &Eiit )

- 1,320,000 0.24%

- 1,980,000 0.37%

- 1,320,000 0.24%

- 330,000 0.06%

- 110,000 0.02%
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DISCLOSURE OF INTERESTS

fEm i F

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES’ UNDERLYING SHARES AND
DEBENTURES (continued)

(a) Long positions in ordinary shares of HK$0.10 each of
the Company (continued)

Notes:

(i) These shares were beneficially owned by Marietta Limited,
a private company beneficially wholly-owned by Mr. Yang
Yirong.

(if) These shares were beneficially owned by Dragon Kingdom
Investment Limited, a private company beneficially wholly-
owned by Mr. Gong Xionghui.

(iii) These shares were beneficially owned by Sunwill Investments
Limited, a private company beneficially wholly-owned by Ms.
Lu Jiahua.

(b) Interest in registered share capital of Company’s
subsidiaries

A Director hold nominee shares in certain subsidiaries held
in trust for the Group solely for the purpose of ensuring
that the relevant subsidiaries has more than one member.

Other than as disclosed above, neither the Directors nor
any chief executives, nor any of their associates, had
any interests or short positions in the shares, underlying
shares, or debentures of the Company or its associated
corporation as at 30 June 2016.

SHARE OPTIONS

The Company adopted a share option scheme which became
effective on 16 February 2004 for the primary purpose of
providing incentives to directors and eligible employees, and was
expired on 15 February 2014. A new share option scheme was
passed by way of an ordinary resolution in the annual general
meeting held on 28 May 2014. The New Scheme lasts for a period
of ten years and will expire on 27 May 2024.

There are no changes in any terms of the schemes during the six
months ended 30 June 2016. The detailed terms of the schemes
were disclosed in the 2015 annual report. There are no changes
in the share options outstanding during the period ended 30 June
2016. No options were granted, exercised and cancelled during
the period. The details of the share options outstanding were
disclosed in the 2015 annual report.

EERTHRAZNERN - HERDRE
7“52#%"&/12 B (&)
(@ RAELASREAMBOIEREBERZGA
(#)
B aE -

0] ZERMBBBRBELEREEREEZAA
A AMarietta Limited B 25 A °

(ii) ZEROABEBAELEE=EAZLA
‘A@]Dragon Kingdom Investment Limited &
=R ©

(iii) ZEROGAEREL T2 EE=EAZLA
A FSunwill Investments Limited Bz A& ©

(b) RAEQXF-RHMEBARAEMBRA 2 ER

—REFUEESTARAKERFHE THE

RAIZRBARD - ERAEERBANBE AR
BHEBB—RBRE -
@LX&E&%% TR ZE-RNEANAZ=T

© WA A AT AR A SR AR S A AT B
%%)\:t CRARRIEBBOEE 2B - 48
B REST - EEEMERIORR -

BRE

AABEME —_ZENF A+ NHRERZBEBR
EEE - TEBNARRNESREERESRHE
B ER-ZT—WNFE_A+RBER- - ERET
EER-ZZE—WNFRA-TNBEITZREAFK
GLrELTRRAZETBE MAEARHTF - BRZ
ToNFRA-+EHER

HEZT—R"FAA=THIEAER - FEZEM
R AT R B - BRI EERFBRN =2 —
AFFRIERE -BHE=2_T—"FSA=Z+THLER
BA - RITE 2 BREN BT A ZE) - RULAIRE -
W R EIRER L - (TR - AREMKRITE
CHEREFEN - E-—RAFEERPHE -
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CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2016, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for code provisions A.2.1 and A.6.7 as
explained below.

Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQ”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considers
that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate time
and if candidate with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the
Company may make the necessary amendments.

Under the code provision A.6.7, independent non-executive
directors and non-executive directors should attend general
meetings and develop a balanced understanding of the views of
shareholders. Mr. Feng Tao were unable to attend the adjourned
annual general meeting of the Company held on 8 June 2016
due to other important engagements. All other independent non-
executive directors and non-executive directors had attended the
2016 annual general meeting to answer questions and collect
views of shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 June 2016, the Company had not
redeemed, and neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s listed shares.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2016 was the
Company, or any of its subsidiaries, a party to any arrangements
to enable the Directors or chief executives of the Company
or their spouses or children under 18 years of age to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate with the exception
of the Company’s share option scheme, details of which are set
out in the above section under the heading “Share options”.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the six months ended 30 June
2016.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and
financial reporting matters including a review of the unaudited
consolidated interim financial information for the six months
ended 30 June 2016.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 30 August 2016
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BOARD OF DIRECTORS

Executive Directors

Mr. Yang Yirong (Chairman & President)
Ms. Lu Jiahua

Mr. Gong Xionghui

Mr. Han Huan Guang

Mr. Lin Zhigang

Non-executive Director
Mr. Feng Tao (Vice Chairman)

Independent Non-executive Directors

Mr. Lin David Ying Tsung
Mr. Yau Fook Chuen
Mr. Wong Yik Chung, John

BOARD COMMITTEES

Audit Committee

Mr. Yau Fook Chuen (Chairman)
Mr. Lin David Ying Tsung
Mr. Wong Yik Chung, John

Remuneration Committee

Mr. Wong Yik Chung, John (Chairman)
Mr. Lin David Ying Tsung

Mr. Yau Fook Chuen

Ms. Lu Jiahua

Mr. Han Huan Guang

Nomination Committee

Mr. Yang Yirong (Chairman)
Mr. Lin David Ying Tsung
Mr. Yau Fook Chuen

Mr. Wong Yik Chung, John
Mr. Han Huan Guang

COMPANY SECRETARY

Mr. Lam Kwok Kin FCCA, FCPA

AUDITOR
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REGISTERED OFFICE

P.O. Box 2681

Hutchins Drive, Cricket Square
Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Suite 5301, 53rd Floor
Central Plaza

18 Harbour Road
Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Maples Fund Services (Cayman) Limited
P.O. Box 1093

Boundary Hall, Cricket Square

Grand Cayman KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai, Hong Kong

PRINCIPAL BANKERS

Agricultural Bank of China Limited

Australia and New Zealand Banking Group Limited
Bank of China Limited

China Citic Bank Corporation Limited

China Merchants Bank Co. Limited

China Minsheng Banking Corp. Limited

China Citic Bank International Limited

Hang Seng Bank, Limited

Hongkong and Shanghai Banking Corporation Limited
KBC Bank N.V.

Standard Chartered Bank (Hong Kong) Limited

AR ERE

P.O. Box 2681

Hutchins Drive, Cricket Square
Grand Cayman KY1-1111
Cayman Islands
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SHAREHOLDER INFORMATION

SHARE INFORMATION

Listing: Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 9 March 2004

Stock Code: 2341

Board Lot: 2,000

Trading Currency: HK$

Number of issued shares 648,658,560
as at 30 June 2016:

Closing price at 30 June HK$1.48
2016:

Market Capitalisation
as at 30 June 2016:

FINANCIAL CALENDAR

Interim financial period end
Announcement of interim results
Ex-dividend date for interim dividend
Closure of register of members
Record date for interim dividend
Despatch of dividend warrants
Financial year end

Announcement of final results

HK$9.60 million

30 June 2016

30 August 2016

24 October 2016

26-28 October 2016

28 October 2016

On or about 18 November 2016
31 December 2016

End of March 2017

INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HK1.4 cents per share for
the six months ended 30 June 2016 to the shareholders whose names appear on the
register of members of the Company on 28 October 2016.

Dividend warrants will be despatched to shareholders on or about Friday, 18
November 2016.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Wednesday, 26
October 2016 to Friday, 28 October 2016, both days inclusive. In order to qualify
for the proposed interim dividend, all completed transfer forms accompanied by
the relevant share certificates must be lodged with the Company's branch share
registrar and transfer office in Hong Kong, Tricor Tengis Limited, not later than
4:30 p.m. on Tuesday, 25 October 2016.

SHAREHOLDER SERVICES

For enquiries about share transfer and registration, please contact the Company’s
branch share registrar and transfer office in Hong Kong:

Tricor Tengis Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Wanchai, Hong Kong

Telephone : (852) 2980 1333
Facsimile : (852) 2810 8185
Email 1 is-enquiries@hk.tricorglobal.com

Holders of the Company’s shares should notify the Hong Kong branch share
registrar promptly of any change of addresses.

INVESTOR RELATIONS

For enquiries relating to investor relations, please contact:

EcoGreen International Group Limited
Suite 5301, 53rd Floor, Central Plaza
18 Harbour Road, Wanchai, Hong Kong

Telephone : (852) 2530 0609
Facsimile : (852) 2530 0619
Email 1 ecogreen@ecogreen.com
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