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. Revenue of the Group for the period amounted to . AEBHMANEXBNOR/ARK689E
approximately RMB689 million (1H2013: RMB578 T(ZT—=—FL¥F : ARKE78IE
million), representing an increase of 19% as compared J0) C M= FRHERENAI19% °

with the corresponding period in 2013.

. Profit attributable to owners of the Company for the J KAaEBABEHRERNOABARE
period amounted to approximately RMB80.13 million BOIBEL(ZTE—=FL¥F: AR
(1H2013: RMB71.65 million), representing an increase of 71658 L) M- T—=F[F #1E
12% as compared with the corresponding period in 2013. n12% o

. Basic earnings per share for the period amounted to . HASKRERRFNAARE16.545
approximately RMB16.54 cents (1H2013: 14.82 cents). ZE-=FE¥F  AR¥14.829) ©

. The Board has resolved to pay an interim dividend of . EEeRRRMSTPEHERSE - FR2BM
HK2 cents per share (1H2013: HK1.49 cent). ZE-=F E¥F  BR149EM) -
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CHAIRMAN’S STATEMENT

Review

On behalf of the Board, | would like to report the interim results
of the Group for the first six months ended 30 June 2014 to
the shareholders. During the period, the Group’s turnover rose
by 19% year on year to about RMB578 million. Earnings before
interest, taxes, depreciation and amortization (“EBITDA”) for
the period increased by 9% year on year to RMB146 million.
Unaudited profit attributable to shareholders for the period rose
by 12% year on year to RMB80.13 million. Basic earnings per
share for the period were RMB16.54 cents, up by 12% from that
of RMB14.82 cents for the first half of the fiscal year of 2013. In
appreciation of the shareholders’ support, the board of directors
(the “Board”) resolved to declare an interim dividend of HK2 cents
for the first half of 2014 (1H 2013: 1.49 HK cent).

In the first half of 2014, the global economy sustained its
moderate recovery. The United States was consolidating its
strength for economic growth, while the euro-zone’s economic
was recovering. For the period under review, the economies of
the emerging markets were decelerating in growth as they were
constrained by structural problems. Overall, the global market
for daily necessities sustained its growth momentum on the back
of the world’s stabilizing economy. The major global players in
the industry of flavors and fragrances recorded various degrees
of growth in turnover and profit, which indicated an uptrend in
the industrial cycle. Nevertheless, the industry still faces great
challenges such as more stringent environmental regulation,
increasing market and raw materials competition, and rising
competition on technological advancement in its operating
environment.

During the period under review, the Group leveraged its own
strength and forged ahead with its new strategy of “business
transformation and upgrade”, which embarked on a new
master plan for the coming decade. The Group was actively
diversifying its product portfolio and expanding its supply chain
management business, thus strengthening its cooperation with
clients. It recorded varying degrees of growth in the orders for
its proprietary products and supply chain management services
which led to 19% year-on-year growth in the Group’s turnover for
the first half of the year. Even though the tapering growth in the
products’ selling prices and rising production costs were exerting
pressure on the gross profit margins of some products during the
first half of the year, the Group still maintained its good profitability
and recorded 12% year-on-year increase in unaudited profit
attributable to shareholders.
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Amid the volatile operating environment, the Group remained
customer-oriented and dedicated to its business. During the
period under review, it continued to strengthen its customer
relationships by diversifying the sources of raw material
procurement, executing made-to-order and promoting new
products to enhance the product portfolio.. In addition, it
strengthened its logistic service for delivering orders overseas,
and began to develop sales channels to downstream customers..
These measures were aimed at upgrading and transforming the
Group’s business, enabling it to evolve from a firm engaged in
manufacturing and sales in the upstream of the value chain into
a comprehensive green chemical company with capabilities for “
smart production and supply chain management services”.

Meanwhile, the Group has been actively diversifying and
globalizing its raw material procurement. On one hand, it has
been developing more new product series which are formed of
petroleum-based resources in recent years, in addition to those
which are produced by the existing natural resources. On the
other hand, the Group has started globalizing the procurement
of natural raw material, mainly turpentine, with the support of its
business partners. In addition, the Group has leveraged on its raw
material procurement network and logistic system in mainland
China to actively participate in the ongoing construction of a
commodity exchange platform for the turpentine spot market
trading which enable the Group to participate in the market supply
and demand in the platform,thereby to revealing the pricing
mechanism. The Group is aiming to build a balanced raw material
procurement system for its businesses of manufacturing and
supply chain management to ensure a reliable and stable supply
of the raw materials, thus, enhancing its competitiveness.

The Group has planned an industrial layout of “trilogy production
platform” for its strategic investment and industrial development,
with the gradual upgrade of its factories in Haicang and Changtai,
and the construction of a new plant with economies of scale
and capability for smart production in Gulei. The three factories
will together form a strategic base to establish its advanced
production and logistic services to bolster its development in the
coming decade and beyond. During the period under review, the
Group decided on the location, and conducted project planning
and environmental evaluation for the first phase of its plant in
Gulei, which will be built on a site of 330 mu. Preparatory work
for the construction is scheduled to be completed in the second
half of the year. The construction work will begin in 2015 and will
be conducted in phases. The first phase of the plant will gradually
increase its contribution to the Group’s revenue when it starts
operation by the end of 2016.

Moreover, the Group has always been actively and prudently
seeking partnerships with other companies and opportunities
for investing in or acquiring other businesses with potential for
synergy in order to expedite corporate growth. Presently, the
Group is contemplating such possibilities and proposals in its
different businesses.
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Outlook

In the second half of 2014, the global economy is expected
to improve while will still be plagued by latent problems. The
businesses will have to stay vigilant against the regulatory risks,
volatility on the financial markets and the geopolitical instability in
the operating environment, and also need to heed the risks and
opportunities associated with the government regulation on the
industry and market competition. Thus the Group is cautiously
optimistic about its results for the whole year after observing the
developments in customers’ demand and market cycle.

As a conscientious enterprise dedicated to corporate social
responsibilities, EcoGreen is committed to its mission of bringing
health and safety to the people and the earth. As declared in its
annual report for 2013, the Group began implementing its new
plan for corporate development this year, paving the way for
its further growth in the coming decade. With its three-pronged
strategy of “Road to Dedication”, “Road to Entrepreneurship” and
“Road to Innovation”, the Group will strive for the transformation
and upgrade of its business, the reform of its business model and
the exponential growth in the shareholder value. The next three
years will be a crucial moment for the Group's rapid development.

In the second half of the year, the Group will build on what it
achieved in the first half of the year by:

1. Pressing ahead with the strategy of “smart production
and supply chain management services”. It will continue
to expand its product portfolio, attempt to achieve
equilibrium between sales volume and the selling prices of
the products, and also innovate to control costs, aiming at
improving both the turnover and profit at the same time.

2. Transforming business and innovating business model
to expand the scope of business and facilitate the
development of new businesses.

3. Meticulous planning of the first phase of the plant in Gulei
with an aim of building a new and advanced production
base for the Group’s exponential growth in the next several
years.

4, Expediting strategic partnerships to establish a product
portfolio that encompasses the upstream and downstream
goods, and thus to set up a value chain with enhanced
capability for value creation.

5. Enhancing the capability for risk management and
corporate financing to pave the way for the Group’s
breakthroughs in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW

Aroma Chemicals

The aroma chemicals business, being the Group’s core business,
provides the Group with stable operating revenue. For the six
months ended 30 June 2014, aroma chemicals sales increased
by 9 percent to RMB376 million, accounting for 55% of the
Group’s sales. The gross profit margin was 27.1%, maintaining at
the same level as the average gross profit margin in last year.

Naturals

During the period under review, demand for naturals of the Group
maintained steady growth. Turnover grew by 5% to RMB82.53
million, accounting for 12% of the sales of the Group. Gross
profit margin was 27.9%, representing a slight increase from the
average gross profit margin of 27.1% last year.

Specialty Chemicals

During the period under review, the Group’s specialty chemicals
business was relatively outstanding. Sales increased by 19%
over the corresponding period last year to RMB48.67 million,
accounting for 7% of the sales of the Group, and gross profit
margin was 42.9%.

Resources and Supply Chain Services

During the six months ended 30 June 2014, revenue of the
Group’s resources and supply chain services business increased
by 62% to RMB181 million from the corresponding period last
year. This business segment represented 26% of turnover of
the Group with a gross profit margin of 9.2%. As a necessary
complement to the core business of the Group, resources and
supply chain services business also contributed to the Group’s
sales and earnings for the period under review.
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FINANCIAL REVIEW

Turnover

The Group recorded an increase of 19% in its turnover for the
period ended 30 June 2014, which amounted to RMB689 million.
In analysing the sales in first half of 2014, the increase of the sales
volumes and the outstanding results of the Group's resources
and supply chain services over the same period last year had led
to the substantial increase of the turnover.

Gross Profit

During the period under review, the Group’s gross profit
totaled RMB162 million, increased by 14% when compared to
the corresponding period last year. Under the increase of the
sale proportion of the Resources and Supply Chain Services’
business, gross profit margin decreased from 24.6% in first half of
2013 to 23.6% in the same period of 2014.

Operating Income and Expense

For the six months ended 30 June 2014, selling and marketing
expenses accounted for 2.1% of the Group’s turnover (1H2013:
2.3%) whereas the administrative expenses accounted for 3.9%
of turnover (1H2013: 4.2%). Under the Group’s effective cost-
cutting measures, the operating expenses remained stable in
these two periods. As a result of the economies of scales caused
by the increase in revenue, the expenses to sales ratio further
declined.

Finance Costs — Net

As a significant portion of the Group’s borrowings is denominated
in United States dollars, the depreciation of Chinese Renminbi in
this period has led to the exchange loss amounting to RMB4.42
million (1H2013: exchange gain of RMB2.34 million). On the other
hand, the higher gearing level in this period has resulted in an
increase in finance cost; while at the same time, higher interest
income was earned from the bank deposits, resulting in an overall
increase of the net finance cost by approximately RMB3.71 million
as compared to the corresponding period last year.

Profit for the Period

During the period under review, profit attributable to equity
holders of the Group amounted to RMB80.13 million, up 12%
over the same period last year. During the period, basic earnings
per share amounted to RMB16.54 cents per share. Earnings
before interest, taxes, depreciation and amortization (“EBITDA”)
increased by 9% over the same period last year.

The Board has resolved and declared the payment of an interim
dividend of HK2 cents per share for the period ended 30 June 2014.
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Liquidity and Financial Resources

The Group’s financial position was solid throughout the period.
As at 30 June 2014, the net current assets and the current ratio
of the Group were approximately RMB1,147 million (31 December
2013: approximately RMB1,177 million) and 2.3 (31 December
2013: 3.0), respectively.

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available
banking facilities, the Group has sufficient financial resources for
fulfilling its commitments, meeting working capital requirements
and making future investments for expansion.

Capital Structure and Gearing Ratio

As at 30 June 2014, the equity attributable to the Company’s
equity holders amounted to approximately RMB1,380 million (31
December 2013: RMB1,317 million). Increase in shareholders’
funds was mainly attributable to the profit generated in the period
less payment of dividend during the period.

Total borrowings as of 30 June 2014 amounted to approximately
RMB988 million (31 December 2013: RMB818 million). The
Group’s gearing ratio (total debt over total equity) was increased
from 62% at 31 December 2013 to 72% at 30 June 2014.

Treasury Policies and Exposure to Fluctuations in
Exchange Rates

The Group’s assets, liabilities, revenues and transactions are
mainly denominated in Renminbi, United States dollars and Hong
Kong dollars with its operation being mainly in the PRC. Bank
borrowings were denominated in Renminbi, Hong Kong dollars
and United States dollars.

The Group’s exposure to foreign exchange fluctuations was
caused by the revaluation of Renminbi during the period under
review. Nevertheless, the Group has not experienced any material
difficulties or effects on its operation or liquidity as a result of
fluctuations in currency exchange rate during the period.

Charge on Assets
As at 30 June 2014, bank deposits of RMB94.10 million (31

December 2013: RMB32.09 million) were pledged to secure the
Group’s bank borrowings.
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Capital Expenditure

During the period under review, the Group invested approximately
RMB3.11 million and RMB16.77 million, respectively, in the
additions to property, plant and equipment and intangible assets
compared with approximately RMB11.83 million and RMB1.43
million, respectively, for the same period last year.

Capital Commitment

As at 30 June 2014, the Group had RMB32.1 million (31
December 2013: RMBG33.8 million) capital commitments
in respect of purchases of property, plant and equipment,
construction-in-progress, product development projects and land
use rights.

In December 2012, the Group entered into an investment
agreement with a local government body in Fujian, namely #& &%
M EBLEERZEREZ S, in regard to the construction locally
of a plant in Gulei port for the production of petroleum products
(the “Project”) of which the details were disclosed in the 2013
Annual Report.

There is no material change in the status of the Project in the
period under review. As at 30 June 2014, the application for the
selection of a new location was pending a formal reply from the
local government.

Contingent Liabilities

As at 30 June 2014, the Group did not have any material
contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2014, the Group had 437 full-time employees of
whom 432 are based in the PRC and 5 in the Hong Kong office.
Remuneration packages offered to the staff are in line with
the prevailing market terms and reviewed on a regular basis.
Discretionary bonuses may be rewarded to employees after
assessment of the Group’s and individual performance. Besides
salaries and bonus, staff are also entitled to other benefits,
including participation in retirement benefits schemes and the
share option schemes adopted by the Company pursuant to
resolutions in writing of all the shareholders of the Company
passed on 28 May 2014. 20,000,000 share options remained
outstanding at the period end.
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30 June 2014
(Al amounts in RMB thousands unless otherwise stated)
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Six months ended 30 June
BEANA=1THILAXEA

2014 2013
—E-mEF —F-=F
Note (Unaudited) (Unaudited)
P (REEZX) (REEE=Z)
Revenue WA 4 689,064 577,804
Cost of goods sold BEEmEA (526,628) (435,628)
Gross profit EF 162,436 142,176
Other (losses)/gains — net Hip(385%k) Mk — % (624) 520
Selling and marketing costs HE &M iﬂiﬁﬁfﬁzl& (14,367) (13,063)
Administrative expenses 1THE (26,657) (24,112)
Operating profit RERR 5 120,788 105,521
Finance costs — net ﬁﬁﬁﬁk$ gl 6 (14,542) (10,835)
Share of loss of an associate FE i Bt 28 5 18 (98) (82)
Profit before taxation FRBE AR A 106,148 94,604
Taxation HIE 7 (25,985) (22,732)
Profit for the period BRER 80,163 71,872
Profit attributable to: SRR
Owners of the Company AREEAE 80,127 71,646
Non-controlling interests e MR RS 36 226
Profit for the period BREF] 80,163 71,872
Earnings per share attributable to  HiN G R A FIEEBER
owners of the Company during KAREEE
the period (expressed in RMB (BFRRAARERIR)
per share)
- Basic —HEK 8 16.54 cents 7 14.82 cents &
— Diluted —#g 8 16.36 cents 0 14.79 cents &
Six months ended 30 June
BZEARNA=THILARER
2014 2013
—Z2—-NmEF —E-=fF
Note (Unaudited) (Unaudlted)
B (REEZX) (REEHE=Z)
Interim dividend A HA AR B 9 7,822 5,729




CONDENSED CONSOLIDATED STATEMENT OF FfHEEHzEEER
COMPREHENSIVE INCOME

For the six months ended 30 June 2014 HE_Z-NFERA=THIEREA

(Al amounts in RMB thousands unless otherwise stated) (REEHEAEIN  BEFEGATTAREIIE)

Six months ended 30 June
BEASA=THLEAREA
2014 2013
—E-IF —E—=F
(Unaudited) (Unaudited)
(REHERZ) (REEEZ)

Profit for the period B Al 80,163 71,872
Other comprehensive loss: Hth2mEX
Items that may be reclassified to HAEAEHR BT 7 H AR A B

profit or loss
Currency translation differences INESATE =R 2 (16)
Total comprehensive income PRzEREEEE

for the period 80,161 71,856
Attributable to: BB
Owners of the Company KAREBE 80,125 71,630
Non-controlling interests FEVE B 1 R 36 226
Total comprehensive income HR2EWEERE

for the period 80,161 71,856
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CONDENSED CONSOLIDATED BALANCE SHEET S HEEEER
As at 30 June 2014 BE-T-NFEXNA=1A
(Al amounts in RMB thousands unless otherwise stated) (REEHAEIN  MBEREGATTAREIIE)

30 June 31 December

2014 2013
—E—MF —E—=F
ANAB=+H +t=-A=+—H
Note (Unaudited) (Audited)
M (REEZ) (& E%)
ASSETS BE
Non-current assets FREEE
Land use rights i feF FAAE 8,733 8,848
Deposits for the acquisition of BE TP AECES
land use rights 30,037 30,037
Property, plant and equipment ME - BENEE 338,462 354,841
Intangible assets mEE 45,393 48,216
Investment in an associate B 2Ie & 7,014 7,112
Deferred income tax assets FIEMSREE 2,656 2,408
Available-for-sale financial assets ~ AJ{tHE SR EE 200 200
Prepayments AT 28,767 12,000
Other asset HEmm&EE 2,400 2,400
463,662 466,062
Current assets REEE
Inventories FE 162,571 149,093
Trade receivables and bills FEWEE R R FE I E TR 10 554,289 525,190
receivables
Prepayments and other receivables T8 1< 2 % - FE U R 193,877 151,486
Amounts due from related UG RE B 5 7 E
companies 5,121 2,439
Pledged bank deposits BRI ZRITFER 94,104 32,092
Cash and cash equivalents e RIRESEEY 1,019,635 901,307
2,029,597 1,761,607
Total assets HWEE 2,493,259 2,227,669
EQUITY AND LIABILITIES EEraE
Equity attributable to owners EEREERAAREESE
of the Company
Share capital P& ZX 51,420 50,781
Share premium R AR B 207,589 199,470
Other reserves HibE 104,018 104,884
Retained earnings IR EF|
— Interim/final dividend — R ERRHARR B 7,822 27,174
— Others —HAth 1,005,746 931,458
1,376,595 1,313,767
Non-controlling interests JEIREI MRS 3,084 3,048
Total equity BRER 1,379,679 1,316,815
LIABILITIES a&
Non-current liabilities EREIERE
Borrowings Ep=i 203,302 300,744
Derivative financial instruments THESmT A 1,590 1,840
Deferred income tax liabilities EEFSEHAE 26,200 23,200
231,092 325,784



30 June

31 December

2014 2013
—E—-F —E—=F
~B=+H +=—A=+—H
Note (Unaudited) (Audited)
P (REEX) (B 5E%)
Current liabilities RBERE
Trade payables TR X 11 36,746 23,058
Current income tax liabilities ENEAFTIS AR 14,592 14,653
Borrowings Ep=i 784,304 517,443
Accruals and other payables FEEt BB N EMMEMN 46,062 29,125
Amount due to a director JEN—EFRIE 784 791
882,488 585,070
Total liabilities BeE 1,113,580 910,854
Total equity and liabilities HERREE 2,493,259 2,227,669
Net current assets REEEFE 1,147,109 1,176,537
Total assets less current liabilities ZEERABAE 1,610,771 1,642,599
Notes: BEE -
1. BASIS OF PREPARATION IRELE A

This condensed consolidated interim financial information
for the six months ended 30 June 2014 has been prepared
in accordance with Hong Kong Accounting Standard
(“"HKAS”) 34, “Interim Financial Reporting”.

This condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2013, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS(s)”).

Certain comparative figures have been reclassified to
conform with current period presentation.

ACCOUNTING POLICIES

Except as described below, the accounting policies
adopted are consistent with those of the annual financial
statements for the year ended 31 December 2013, as
described in those annual financial statements.

Taxes on income in the interim periods are accrued using

the tax rate that would be applicable to expected total
annual earnings.
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CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The following amendments to standards and
interpretations are mandatory for the first time for the
financial year beginning 1 January 2014 but do not have a
material impact on the Group:

HKFRS 10, HKFRS 12 and Investment Entities

HKAS 27 Amendment

HKAS 32 Amendment Offsetting Financial Assets and
Financial Liabilities

HKAS 36 Amendment Impairment of Assets - Recoverable
Amount Disclosures for Non-
Financial Assets

HKAS 39 Amendment Novation of Derivatives and
Continuation of Hedged Accounting

HK(IFRIC)-Int 21 Levies

The adoption of these standards and amendments to
existing standards does not have significant impact on the
Group’s interim financial information.

There are no other amended standards or interpretations

effective for the first time for this interim period that could
be expected to have a material impact on the Group.
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4.

(a)

TURNOVER AND SEGMENT INFORMATION 4, EEBEROSHER
Turnover (a) B
The Group is principally engaged in the REBFEREFNRARRAEREER
manufacturing of fine chemicals from natural MEDR  UARFTE(ERNELE
resources for use in aroma chemicals and EMUREEXRARE REMLE
pharmaceutical products and the trading of natural o REEEEBEIENIHEERATE
materials and fine chemicals. Turnover for the EZAI/\ °
Group represents revenue from the sale of goods.
Six months ended 30 June
BEASA=+THLEAREA
2014 2013
—E-IF —E-=F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Sale of goods (net of value-added tax) $HEE (D IIBKIEETR) 698,064 577,804

(b)

Segment information - business segment

The chief operating decision-maker has been
identified as the Executive Directors. The
Executive Directors review the Group’s internal
reporting in order to assess performance and
allocate resources. The Executive Directors have
determined the operating segments based on
these reports. The Executive Directors consider the
business from a product perspective.

During the six months ended 30 June 2014,
the Group is organised into two main operating

segments:

(1) manufacturing and selling of fine chemicals;
and

2) trading of natural materials and fine
chemicals.

—14 -

(b)

DEER - XKD

HITESRIBREREE - YITE
EZRHAAEEOAILRE - AFTER
ARDEER - ITESREZFR
FEDEENE MITEFNEMA
EEBEHHIEE -

7B

Hz—_%—

MERA=+BI
A AEESRMALI2EEDE

1) EENMEERMALCER &

2 EBERARHEKBALSES -



4. TURNOVER AND SEGMENT INFORMATION 4. &¥ZERoITER(E)

(Con’t)

(b) Segment information - business segment (b) DEER - EK DI (E)
(Con’t)
The segment results for the six months ended 30 = —mESA=+tHLEFEZ
June 2014 are as follows: S %ZﬂZDT

Six months ended 30 June
BEARA=1tHLAEAR

2014 2013
—E-—MF —E—=F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue &
Manufacturing HE 507,660 465,591
Trading 25 181,404 112,213
Total revenue HU 689,064 577,804
Segment results DEREE
Manufacturing HE 135,155 121,861
Trading 25 12,915 7,252
Unallocated corporate expense — net RAOBARIZH —F (27,282) (23,592)
Finance costs — net B RS R AN — F 58 (14,542) (10,839)
Taxation FIE (25,985) (22,732)
Share of loss of an associate JE (B 2 (98) (82)
Profit for the period BRaE R 80,163 71,872

Other segment items charged/(credited) in the

BREHRERAENRGTA)Z

condensed consolidated income statements are as HioZBEEMOT :
follows:
Manufacturing Trading
£E g5
Six months ended 30 June  Six months ended 30 June
BEAAZTBELAER BEAAZTHLEAER
2014 2013 2014 2013
—F-mE —F-=F ZE-mF ZF=
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RE&ER) (RE#ER)  (RE8R)  (REER)
Depreciation nE 19,453 19,307 29 42
Amortisation -5t 2,938 4,347 - -
Provision for impairment of inventories TERERE 308 755 33 -
(Reversal of) provision for impairment of  FEUBRFUA(E (BE) /Befs
trade receivables (131) 510 427 33
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4. TURNOVER AND SEGMENT INFORMATION 4. &25pSIpEk(£)

(Con’t)
(b) Segment information - business segment (b) DHBER-XKoIWE)
(Con’t)
The segment assets and liabilities as at 30 June RZE—NMFNA=Z+RHZEENE
2014 and capital expenditure for the period then %’n\% REZEZA LM EXRH
ended are as follows: S/UEN
30 June 31 December
2014 2013
—E-ImF —E—=F
RA=+H +tZA=+—H
(Unaudited) (Audited)
(REEZX) (BEZ)
Segment assets DEEE
Manufacturing HE 1,208,085 1,186,689
Trading 25 125,021 81,047
Pledged bank deposits BEMZIRITFR 94,104 32,092
Cash and cash equivalents BeRREEEY 1,019,635 901,307
Other corporate assets EMmAREE 46,414 26,5634
Total assets BEELE 2,493,259 2,227,669
Segment liabilities DEMEE
Manufacturing HE 193,360 86,137
Trading 25 23,584 21,832
Bank borrowings RITEE 807,406 733,276
Deferred tax liabilities EREFEHAE 26,200 23,200
Current income tax liabilities BVEAFR ST B (& 14,592 14,653
Other corporate liabilities HEMArAaE 48,438 31,756
Total liabilities BEMHL 1,113,580 910,854
Six months ended 30 June
BEA~B=1tHLEAEAR
2014 2013
—Z2-mF —E—=F
(Unaudited) (Unaudited)
(REBEZX) (REEE=Z)
Capital expenditure =N
Manufacturing HE 19,840 13,245
Trading =0 33 11
19,873 13,256
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4. TURNOVER AND SEGMENT INFORMATION 4. &¥ZERoITER(E)

(Con’t)
(c) Segment information — geographical segment (c) DEE R — @ o =p
The Group’s two operating segments operate in REBMALESBR=(EEEE
three main geographical areas. L& o
Six months ended 30 June
BERA=THLAEA
2014 2013
—Z—-mF —F=F
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Revenue U &=
— Mainland China - R A 548,433 464,848
- Europe — BOM 40,468 48,687
- Asia (excluding Mainland China) — TN (R E R HBER M) 43,475 35,596
- North America =) 34,798 16,027
— Others - HA 21,890 12,646
689,064 577,804
Revenue are allocated based on the places/ WS TR EEEME BR O -

countries in which customers are located.

30 June 31 December

2014 2013
—E—-F —E—=F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REHEZ) (LER)
Total assets EEHAE
— Mainland China - AR 2,387,127 2,168,813
- Hong Kong - &5 102,707 54,763
— Other - Hfb 3,425 4,093
2,493,259 2,227,669
Total assets are allocated based on where the EEBENREEMEHOE -
assets are located.
No geographical analysis of capital expenditure is MR RNEBE BRI D ERHAZ AR
presented as substantially all of the Group’s capital RERAZ EEELS AT EZ R
expenditure was incurred in respect of assets BARBSZ ZH@EDHT °

located in Mainland China.
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5.

6.

OPERATING PROFIT

Operating profit is stated after charging the following:

5. KEBF

BE RN HERA TSI

Six months ended 30 June
HEAA=1THILEAEA

2014 2013
—E-ImEF —E-=F
(Unaudited) (Unaudited)
(REHEZ) (REEEZ)

Amortisation of prepaid operating lease  FE{T4X & 78 £ F 1B 55
payments 115 115
Amortisation of intangible assets B EEEE 2,823 4,232
Depreciation e 19,482 19,349
Provision for impairment of inventories FEREEE 341 755

Provision for impairment of trade FEWER BB (B 4

receivables 296 543

FINANCE COSTS - NET

6. BRSNS — FER

Six months ended 30 June

BERNA=THLAEAR

2014 2013
—E-F —E-=fF
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
Interest expense on: MBER:
— Bank borrowings wholly - BARRAFNEHERZ
repayable within five years RITEE (17,833) (16,547)
— Government loans wholly - BRAFRNEHEEZ
repayable within five years BITE K (29) (39)
Net foreign exchange gain/(loss) on B I5 E BRI
financing activities Wezs, (BK) (4,422) 2,335
Finance costs B TS P AN (22,284) (14,247)
Finance income B g e
— Interest income on short term bank - RMEIRIT R F B s
deposits 7,742 3,412
Net finance costs R B K AR (14,542) (10,835)
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7. TAXATION 7. BiE

Six months ended 30 June
BEASA=THLEAREA
2014 2013
—Z2-lmF =4
(Unaudited) (Unaudited)
(REEZX) (REEEZ)

Current income tax RBHIA
— Mainland China enterprise income tax - E A EER 22,985 20,232
Deferred tax IRICFTE 3,000 2,500
25,985 22,732
Notes: B3
No Hong Kong profits tax has been provided as the Group had no HAREENEBEESESKBRIERTES - Bt
assessable profit arising in or derived from Hong Kong. WAL BB RS BE LB
The subsidiaries established in Mainland China are subject to Mainland R B AR 2 B AR EE25% (2T — =4 -
China corporate income tax at a rate of 25% (2013: 25%). 25% ) 2 RGN B R (b FTIS T ©
Xiamen Doingcom Chemicals Co. Ltd (“Doingcom”) was granted the BRI EEERAR([HRIEB R T —ZF+
High and New Technology Enterprise status in July 2012 which was A EETSHARMCENML - RE=F - Bitd
valid for 3 years, Doingcom is entitled to a preferential rate at 15%. L BARE BT R 15% T -
8. EARNINGS PER SHARE 8. BREF
Basic =N
Six months ended 30 June
HEXA=THLEAREA
2014 2013
—E-mF —E—=F
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Earnings |
Profit attributable to owners of the HHEBRARRHESE
Company (RMB’000) (AREFT) 80,127 71,646
Shares i)
Weighted average number of ordinary B BT AR A I T AR £
shares in issue (in thousands) (Fz&H) 484,343 483,378
Basic earnings per share BRERBF
(RMB per share) (BRARY) 16.54 cents % 14.82 cents 7
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8.

EARNINGS PER SHARE (Con't)

8. B#"REFNE)

Diluted s
Six months ended 30 June
HEARA=THLEAREA
2014 2013
—E-MF —T—=
(Unaudited) (Unaudited)
(REHER) (REEEZ)
Earnings 2%
Profit attributable to owners of the mHEBRNARREES
Company (RMB’000) (AR®ETIT) 80,127 71,646
Shares i4n)
Weighted average number of ordinary BT T B IEFH
shares in issue (thousands) AR (F&T) 484,343 483,378
Adjustments assuming the exercise of R aR BB R RE e 1T {5 A S B
share options (in thousands) (F&H) 5,479 908
Weighted average number of ordinary STE SRS R R TR
shares for diluted earnings per share HOAE ¥ R &
(in thousands) (FzH) 489,822 484,286
Diluted earnings per share SREERF
(RMB per share) (BRAR®) 16.36 cents & 14.79 cents 7

DIVIDENDS

An interim dividend in respect of the six months ended 30
June 2014 of HK2 cents per share, totalling approximately

of RMB7,822,000, is declared. This interim

not been recognised as a liability in this interim financial

information. It will be recognised in owners’
year ending 31 December 2014.

9. KR

dividend has

equity in the
NRIERERDTHER -

fEHzEzE—ZT—NFXA=
MESERTFHBRESR2ENL  aHEHOAR
#7,822,0007T c RAREAB AR A - I
RGP B R ARG
HE-_Z-—NF+-_A=+—HLEFEZAX

T B BN E A

Z P HIB R AR

Six months ended 30 June

BERNA=THLAEAR

Interim dividend declared of HK2 cents
(2013: HK1.49 cents) per ordinary share

2014 2013
—Z2-NmEF —F—=
(Unaudited) (Unaudited)
(REBER) (REEEZ)
EEIRF R SR RR
2B ZZE—=%F : 1.49
7,822 5,729

The 2013 final dividend of HK7.1 cents per ordinary share,
totalling HK$34,890,000, shown as RMB27,768,000 was
paid in July 2014. The 2012 final dividend of HK4.1 cents
per ordinary share, totalling HK$19,818,000, shown as

RMB16,013,000 was paid in June 2013.

ZE—=FHREARBEIR7TABULER
ZE"MNFELAORAIZN AFABE
34,890,0007T - FI|{E A R¥E27,768,0007T °
T ENRPAREFRA BN T
=FRNAMAEN - AFFAE19,818,000
7+ FIYEAR#16,013,0007T °



10.

11.

TRADE RECEIVABLES

10.

The credit period granted by the Group to its customers

is generally around 90 days. The aging analysis of trade

receivables is as follows:

FE UK AR X

AEBEGTERPZEEH—RA/OX - &

WERSK Z IREe DATAA T

30 June 31 December
2014 2013
—Z2-NmEF —F—=
ANA=+H +t=-A=+—H
(Unaudited) (Audited)
(REEZ) (FER)
0 to 30 days 0ZE 30K 143,514 153,659
31 to 60 days 31E60X 136,561 146,986
61 to 90 days 61E90K 104,014 88,064
91 to 180 days 91E 180K 166,822 140,849
181 to 365 days 181E 365K 8,493 932
Over 365 days 365K A 1,594 1,113
560,998 531,603
Less: Provision for impairment of trade  J&f - FEURBR BB B
receivables (6,709) (6,413)
554,289 525,190

TRADE PAYABLES

11.

As at 30 June 2014, the aging analysis of trade payables

and bills payable was as follows:

FEAS BRFX

R-ZE—OFRA=1H  ENERIREN

FEZIREIITAT

30 June 31 December
2014 2013

—E-F —F—=
ARA=tH +ZHA=+—H
(Unaudited) (Audited)
(REEZ) (TEZ)
0 to 30 days 0E 30K 21,870 14,756
31 to 60 days 31E60X 11,221 1,892
61 to 90 days 61E290XK 671 2,611
91 to 180 days 91 180K 773 1,380
181 to 365 days 181E365K 1,167 972
Over 365 days 365K = 1,044 1,447
36,746 23,058
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INTERIM DIVIDEND

The Directors have resolved to pay an interim dividend of HK2
cents per share for the six months ended 30 June 2014 to the
shareholders whose names appear on the register of members of
the Company on 7 October 2014.

Dividend warrants will be despatched to shareholders on or about
Friday, 31 October 2014.

CLOSURE OF REGISTERS OF MEMBERS

The register of members of the Company will be closed from
Friday, 3 October 2014 to Tuesday, 7 October 2014, both days
inclusive. In order to qualify for the proposed interim dividend,
all completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company's branch share
registrar and transfer office in Hong Kong, Tricor Tengis Limited,
not later than 4.30 p.m. on Tuesday, 30 September 2014.

CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2014, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for code provisions A.2.1 and A.6.7 as
explained below.

Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQO”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considers
that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate time
and if candidate with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the
Company may make the necessary amendments.
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Under the code provision A.6.7, independent non-executive
directors and non-executive directors should attend general
meetings and develop a balanced understanding of the views
of shareholders. Mr. Feng Tao was unable to attend the annual
general meeting of the Company held on 28 May 2014 due
to other important engagements. All other independent non-
executive directors and non-executive directors had attended the
2014 annual general meeting to answer questions and collect
views of shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the six months ended 30 June 2014, the Company had not
redeemed, and neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s listed shares.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2014 was the
Company, or any of its subsidiaries, a party to any arrangements
to enable the Directors or chief executives of the Company
or their spouses or children under 18 years of age to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate with the exception
of the Company’s share option scheme, details of which are set
out in the above section under the heading “Share options”.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the six months ended 30 June
2014.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and
financial reporting matters including a review of the unaudited
consolidated interim financial information for the six months
ended 30 June 2014.
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PUBLICATION OF THE INTERIM RESULTS AND
INTERIM REPORT

This results announcement is published on the designated
website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.ecogreen.com). The 2014 interim
report containing all the information required by The Listing Rules
will be despatched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen Fine Chemicals Group Limited
Yang Yirong

Chairman & President

Hong Kong, 26 August 2014

As at the date of this announcement, the Board of Directors of the
Company comprises of five executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Mr. Han
Huan Guang and Mr. Lin Zhigang, one non-executive Directors,
namely Mr. Feng Tao and three independent non-executive
Directors, namely Mr. Yau Fook Chuen, Mr. Wong Yik Chung,
John and Mr. Lau Wang Yip, Derrick.
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