Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for
the contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of
this announcement.

BERXGREEIIERAFREBEHER B ERAFHELNMEAATHETRE - B HEEE X TR T BRI B - I
BIHERT » BT B K LM i 2 BE 2 (0] 3617 P 2 i 4 2 A M B a2 5 I 25 7 5 B A (F 1] R AR SE I B (T ©

’ EcoGreen
A\

Fine Chemicals

EcoGreen Fine Chemicals Group Limited

PlaBAtt IEEERAA"

(incorporated in the Cayman Islands with limited liability)
(REEFHSHMA 7.2 FRA 7))
(Stock code: 2341; Website: www.ecogreen.com)
(BR1E5E - 2341 ; #4F - www.ecogreen.com)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2013

BE-_E—=F+Z-“H=1T—Hix
2EEENM
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o Revenue of the Group amounted to approximately o KREBEEBEHNABARKI227TE T
RMB1,227 million (2012: RMB1,057 million), representing (2012 ARKE10.57187T) » 2012415
an increase of 16% as compared with 2012, hn%116% °

° Profit attributable to owners of the Company amounted ° RANBHE AEG ST B AERA.49

to approximately RMB149 million (2012: RMB128 million), Br(2012F : ARE128(B7T) &
representing an increase of 17% as compared with 2012. 20125 H117%

. Basic earnings per share amounted to approximately . SREXRFHAARES0.97 (2012
RMB30.9 cents (2012: RMB26.5 cents). ARKE26.55) o

. The Board has resolved to pay a final dividend of HK7.1 . EESRMRGT RIS - BT 8
cents per share (2012: HK4.1 cent). (2012 : HRR4.1B(L) »

* For identification purpose only < (BHEE



CHAIRMAN’S STATEMENT

Review

On behalf of the Board, | am pleased to announce the annual
results of EcoGreen Fine Chemicals Group Limited (“EcoGreen”
or the “Group”) for the year ended 31 December 2013. Turnover
rose by 16% to about RMB1,227 million. Earnings before interest,
taxes, depreciation and amortisation (“EBITDA”) increased by
17% to RMB282 million, up from the RMB240 million in 2012.
Profit attributable to shareholders rose by 17% to RMB149
million. Basic earnings per share rose by 17% to RMB30.9 cents
compared with the RMB26.5 cents for 2012. In appreciation of
the shareholders’ support, the Board resolved to declare a final
dividend HK7.1 cents per share, which together with the interim
dividend of HK1.49 cents per share for the first half of 2013, will
bring the total dividend for 2013 to HK8.59 cents per share. The
proposed final dividend is subject to the approval by shareholders
at an annual general meeting. The dividend for 2012 was HK5.1
cents

In 2013, the global economy remained uncertain. On one hand,
the United States was in slow economic recovery while Europe
was in a gradual upswing, on the other hand emerging markets
was in the deceleration of economic growth such as China. As a
result, different industries experienced varying degrees of growth
and decline. Although China’s aroma chemical industry recorded
considerable growth in the first half of the year as downstream
demand recovered, the industry’s growth for the whole year was
still moderate. Furthermore, clients have widely adopted tight
control measures on working capital, and just-in-time inventory
and purchasing management in the aftermath of the global
financial crisis. Other difficulties included the consistent renminbi
appreciation, raw material cost fluctuation and the industry
competition. The Group made immense efforts to take on these
challenges to achieve an annual growth comparable to that in the
first half of the year.

EcoGreen as a customer-oriented company, continued to provide
a total solution that encompasses research and development,
procurement, production and supply chain management for its
clients during 2013. The Group won client’s trust and support
with its stable supply of quality products and services of high
professional standards.
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During the year under review, the Group expanded its integrated
service business in its supply chain management to satisfy the
huge customer demand. The integrated service business used
to be a complementary value-added service which satisfied the
clients’ needs for natural aroma chemicals and key upstream
resources. After years of service, the integrated service business
has now integrated with the Group’s proprietary products and
adopted a light-asset model in its supply chain management
businesses. Presently, the Group’s integrated service business
has won its client’s trust and recognition, but it still needs to
actively enhance its capabilities for processing information and
delivering goods. It also needs to broaden the scope of services
and increase the number of suppliers and expand its customer
base. Only then will the business be able to combine with the
Group’s proprietary products to become its new growth driver.

In terms of raw materials procurement strategy, the Group
continued to tap China’s abundant supply of natural raw materials
such as turpentine for its production of aroma chemicals.
Meanwhile, it has also developed a series of petroleum-based
aroma chemicals in recent years. In response to the changes in
China’s economy and the continuous appreciation of its currency
in the past several years which have deeply impacted the cost
structure of China’s natural raw materials and resources, the
Group has been actively implementing a strategy of diversifying
its raw material procurement internationally. During the year,
the Group started establishing a mechanism which enables an
internationalized and balanced access to the reliable and stable
supply of various raw materials. The move has enhanced the
Group’s competitiveness in the global aroma chemical industry.

To enrich its product portfolio, apart from producing the
turpentine-based aroma chemicals for daily necessities, the
Group has also consistently developed a number of new
petroleum-based aroma chemicals of green-note and dairy note.
Sales of such new products grew substantially and accounted for
almost half of the Group’s aroma chemicals sales revenue and
26% of its total turnover. The new products became one of the
key contributors to the Group’s business growth in the year. The
Group will soon put its new production plant in Changtai, Fujian
Province into operation and is now expanding the production
capacity of its plant in Gulei. The expanded production capacity
will enable the Group to have new products mass production and
hence introduce them in markets, turning them into one of the
growth drivers behind the Group’s consistent business growth.
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As to its production facilities, the Group upgraded the energy-
saving and environmental protection systems of its principal
Haicang plant to ensure a sustainable operation. The Changtai
plant first phase facilities has already began its full operation for
the whole year of 2013, and has been increasing its capacity
gradually. This will support the production of new products
of aroma chemicals and specialty chemicals. The scale of
production in Changtai plant will be expanded in the next several
years to enjoy the benefits of economies of scale.

To capture the opportunity in the aroma chemicals market
recovery, the Group tapped the financial market to fund its
development plans. It secured the support of more than ten
international and regional banks and successfully obtained a
syndicated loan of US$66 million with a maturity of three years to
fund a number of its major projects in Changtai, Huanggang and
Hangzhou for the next several years. The loan also complemented
the Group’s internal reserves for starting its investment in the
expansion of production capacity of Gulei production plant.
Moreover, the Group followed a prudent fiscal guideline to
manage and hedge against risks associated with the renminbi
appreciation and the interest rates upswing and downswing
movements, and hence enabling the Group to reduce the risks
and costs of financing.

OUTLOOK

The year 2014 marks the 10th anniversary of the Group’s listing
on Hong Kong’s stock exchange. The Group prides itself on the
rapid development it experienced in the past decade. Although
the global financial crisis that originated in the United States has
temporarily interrupted the Group’s growth, its management
made timely adjustments to its development strategies and
enabled the Group to weather the difficulties in the trough
business cycle with perseverance in the past two years, thus
ushering in a new period of growth and taking the Group to the
next stage of development. On the occasion of the Group’s 10th
anniversary listing | have mapped out a blueprint for EcoGreen’s
sustainable development.

As a conscientious enterprise dedicated to corporate social
responsibilities, EcoGreen is committed to its mission of bringing
health and safety to the people and the earth. In the coming
decade, we will build on our achievement in the past ten years
and work to attain the targets of “enabling the company to
prosper, upgrading its businesses, and bringing happiness to our
staff”. EcoGreen aspired to become the utmost value creation
company in China and in the world with leadership in a number of
finely segmented industries. We also aim to raise the employees’
standard of living and increase returns to shareholders at the
same time.
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The Group’s development strategies for the next three years and
business plans are as follows.

1. Road to Dedication — developing a full spectrum aroma
chemicals business.

(i)

(i)

(i)

EcoGreen will radically transform the business
model of its core business of aroma chemicals
from the traditional production and sales to a
comprehensive precise-production and the supply
chain management services business model,
to satisfy the overall demand and needs of the
industry. The new business model is leveraging on
its big data information system, which will radically
change the industry’s competitive landscape.

The Group will simultaneously diversify and
globalize its raw material procurement. Its
production and supply chain will be able to use the
petroleum-based and turpentine-based resources,
enabling a globalized supply chain management.
In particular, the Group will actively innovate in the
turpentine spot market trading model by building
an commodity exchange platform that allows the
Group to closely follow the prices of turpentine. This
will help the Group attain the targets of its key raw
materials management.

The Group has been preparing for the expansion
of its production plant in Gulei, which will serve as
a strategic production base to realize the Group’s
ambition of building a sizeable and solid business.
With its geographical advantage, the Gulei
Chemical Industry Park will become a magnet for
investments from leading petrochemical enterprises
from both sides of the Taiwan Strait. Specifically,
the stable and ample supply of petroleum-based
raw materials from petroleum refining industry
will constitute a key raw material source for
production of EcoGreen’s higher value-added
products such as key fine chemical raw materials
and aroma functional chemicals. Meanwhile, the
industry park will also be able to support the
global operations of crude sulphate turpentine
deep processing. The first phase of the Group’s
production plant in Gulei occupies a land of 300
acres and will have capability for environmentally-
friendly production. The new strategic production
base will also be an ideal place for the Group to
develop its new business model for its full spectrum
aroma chemicals business, realizing its innovative
strategy of combining the precision-management
production and the supply chain management
services.
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Road to Entrepreneurship — industrial transformation and
upgrade

EcoGreen has already built up rich resources during
its long experience in the industries of flavour
and fragrance, food ingredients and other related
downstream industries, and is thus well-equipped
to carry out its industrial transformation and
upgrade. In addition, the more extensive adoption
of information technology and e-commerce will also
be conducive to the move.

The Group has already embarked on the new
natural ingredients business, thus realizing its
strategic development of extending from the
upstream businesses of aroma chemicals to
the downstream business of ingredients. This
strategy will enable the Group to build a series of
downstream business platforms that directly satisfy
consumer needs.

The Group’s strategy of extending its business
scope to the downstream of the value chain as
part of its industrial transformation and upgrade will
not cause any competition with its existing clients.
On the contrary, the Group may be able to form
new types of strategic partnerships with them. It
will also seek opportunities for cooperation in the
downstream industries.

Road to Innovation - reinvigorate its traditional businesses

The Group will continue to develop and innovate
technologies and techniques for its traditional
aroma chemical business by combining scientific
research and technological innovation. The move
will support the implementation of the “precision-
management production” strategy and enhance
the product differentiation and cost advantage.
It will also enable the Group to invent more
environmentally-friendly production techniques
for the chemical industry and obtain the related
patents.

The Group has just begun its research on
technologies of biosynthesis and technological
innovation in naturals extraction. The scope of
the applications of such technologies will include
personal care, food and medicine. Such endeavour
will facilitate the Group’s development of more
natural-based products and their applications, thus
promoting human beings’ health and enriching
their lifestyle with a wide range of high value-added
products. A value chain thus established will be
beneficial to human health and ecology.
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(ifi) The Group will establish a new research and
development centre of “Xiamen Intermediate
Trial Base for Biological Medicine”. The scope
of the research will include organic synthesis,
biosynthesis, catalysis in chemical and biological
reactions, the naturals extraction and mixing,
analysis and tests. The research and development
centre is scheduled to be gradually put into full
operation in the first half of 2014, and world-
class talents will be introduced into it to manage
the research, development and innovation and
reform the system. The centre will also carry
out cooperation with a number of nationally and
internationally renowned universities and research
institutes.

The Group will move up a gear in its development in the next
three years, and it will adopt a series of measures to reform
its businesses and innovate its business model in order to
accomplish its transformation and upgrade. The Group will
leverage its own strengths and resources to achieve such a
strategic goal, and will at the same time seek opportunities for
mergers and acquisitions as well as cooperation and strategic
partnerships that will result in synergy. Such measures will
expand the scale of the Group’s operations and raise its operating
efficiency. We have witnessed EcoGreen’s strong growth in
the past decade and have now geared up for a new round of
developments in the next decade. We are determined to embark
on a new stage of development and rekindle the entrepreneurial
spirit, and have been ready to work hard with our dedication
to our business and passion for building new businesses and
innovation. | am confident of the EcoGreen’s success in its
transformation and upgrade.
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BUSINESS REVIEW

The Group derives its revenue primarily from the manufacturing
and resources and supply chain services businesses. The
manufacturing business includes the production and sales of
aroma chemicals, naturals and specialty chemicals. Breakdown
of revenue by operating segments is as follow:
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2013 2012
—g-=% -F &
RMB’000 RMB’000

ARBTT ARETT

Revenue PN
Manufacturing HE 939,973 840,418
Resources and Supply Chain Services R R A e 52 AR 7S 287,322 216,953
Total revenue N L 1,227,295 1,057,371
A further breakdown of turnover by product is as follows: ERAEBmONINT
Turnover
L
2013 2012
—E-=F T
RMB’000 % of total RMB’000 % of total
FT 1h#a%E T H4a%E
AREE BfAH AR Akt
Manufacturing EF_F
Aroma chemicals FEER 697,436 57% 628,140 59%
Naturals KIREW 154,677 13% 146,684 14%
Specialty Chemicals k(b2 m 87,860 7% 65,594 6%
939,973 77% 840,418 79%
Resources and Supply Chain
Services ER R At rEsE RS 287,322 23% 216,953 21%
Turnover L0 1,227,295 100% 1,057,371 100%

In 2013, all four business segments of the Group recorded
growth with varying degrees. Among them, the growth of the
speciality chemicals business and the resources and supply
chain services business is the most prominent, both of them
have increased more than 30% when compared to last year.
The Group’s turnover for the year was RMB1,227 million, an
increase of 16% from the previous year. Excluding contributions
from the resources and supply chain services business, sales
derived from our manufacturing segment has increased by 12%.
Profit attributable to shareholders improved to RMB149 million
by 17% from the previous year. Basic earnings per share were
approximately RMB30.9 cents.
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Manufacturing

(1)

(i)

(ifi)

Aroma Chemicals

For the year ended 31 December 2013, turnover of aroma
chemicals increased by 11% to RMB697 million (2012:
RMB628 million), accounting for 57% of the Group’s
turnover (2012: 59%) and with a gross profit margin of
27.1% (2012: 27.7%).

Aroma Chemicals continued to be the Group’s core
products during the year under review, and constituted
a stable and major income source for the Group. Aroma
chemicals are primarily used as functional ingredients and
key components in many daily consumer goods, with a
combined positive effect of its diversified applications and
the development in the emerging markets, market demand
continued to rise.

Certain new aroma and food flavour chemicals launching
lately were further recognized by the customers and well
received in the market. The new series of products have
already contributed RMB354 million (2012: RMB249
million) to the Group’s revenue, with a profit margin of
approximately 31%, which is higher than the profit margin of
our fragrance chemical products and represents one of the
sources in the growth of Group’s profitability.

Naturals

In respect of the Naturals products, apart from existing
natural pharmaceutical raw materials, the Group has been
actively engaged in the development of food additives
business for the production of food ingredients, fast food,
frozen food and pet nutrition food, which is produced with
purification and bio-conversion technologies from natural
produces. Naturals mainly include seafood, meat and
mushroom extracts.

During the year under review, the Group’s natural extract
products maintained steady growth. Turnover from sales
of Naturals increased by 5% to RMB155 million (2012:
RMB147 million), accounting for 13% (2012: 14%) of the
Group’s sales. Gross profit margin was 27.1% (2012:
26.9%).

Specialty Chemicals

Besides the chiral pharmaceuticals and specialty
chemicals, the Group also applies similar advanced
technologies of synthesis to produce agrochemical
specialty chemicals, which will later be turned into the kind
of eco-pesticide.

During the year under review, turnover of specialty
chemicals business recorded a significant growth to
RMB88 million (2012: RMB66 million), increased by 34%
when compared to last year, accounting for 7% (2012:
6%) of the Group’s sales. Gross profit margin was 45.4%
(2012: 46%).
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Resources and Supply Chain Services

The Group has been striving for the integration of upstream
turpentine resources and expansion of supply chain
management, with a view of systemic competitiveness and
meeting customer needs more effectively. This Resources and
Supply Chain Services business has developed into a mature
trading platform for upstream materials, aroma, flavour and
fragrances' products. It pairs up the demand side and supply
side of the aforementioned products in the global market. During
the year, revenue from the resources and supply chain services
business increased by 32% to RMB287 million (2012: RMB217
million), accounting for 23% (2012: 21%) of the Group’s revenue.

FINANCIAL REVIEW
Turnover

The Group recorded an increase of 16% in its turnover for the
year ended 31 December 2013, which amounted to RMB1,227
million. In analysing the sales in 2013, despite the increase of the
sales volumes by approximately 20% over last year, the drop in
selling price of certain products and the change of product mix
had led to the turnover lagging behind the sale volumes.

Gross Profit

During the year under review, the Group’s gross profit totaled
RMB304 million, increased by 17%. Gross profit margin increased
from 24.5% in 2012 to 24.7% in 2013.

By the products category, the gross profit margin of aroma
chemicals decreased from 27.7% in 2012 to 27.1% in 20183,
while naturals increased from 26.9% in 2012 to 27.1% this year.
The profit margin of specialty chemicals decreased from 46% in
2012 to 45.4% in 2013. The gross profit margin of resources and
supply chain services increased from 7.2% in 2012 to 11.5% in
2013.

Operating Income and Expense

In the year ended 31 December 2013, selling and marketing
expenses accounted for 2.2% of the Group’s turnover (2012:
2.6%) whereas the administrative expenses accounted for 4.2%
of turnover (2012: 4.6%). Under the Group’s effective cost-
cutting measures, the operating expenses remained stable in
these two years. As a result of the economies of scales caused
by the increase of revenue, these expenses to sales ratio further
declined.
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Finance Costs — Net

As a significant portion of the Group’s borrowings is denominated
in United States dollars, the appreciation of Chinese Renminbi in
this year has led to the significant increase of the exchange gain
to RMB9.67 million (2012: RMBO0.12 million). On the other hand,
the higher interest rates for bank loans obtained in China and
the higher gearing level in this year have resulted in an increase
in finance cost; while at the same time, higher interest income
was earned from the bank deposits, resulting in an overall decline
of the net finance cost by approximately RMB2.95 million as
compared to last year.

Taxation

Tax expense of the Group for 2013 was RMB48.7 million (2012:
RMB35.9 million). Effective tax rate of the Group is 24.6% (2012:
21.9%).

Profit for the Year

Profit for the year in 2013 was RMB149 million, representing an
increase of 17% compared with RMB128 million in 2012. EBITDA
for the year was RMB282 million, represented 17% increase as
compared to RMB240 million in 2012.

Liquidity and Financial Resources

During the year under review, the Group’s primary source of
funding mainly included the cash generated from financing
activities. For the year ended 31 December 2013, net cash used
in operating activities amounted to RMB100 million (2012: net
cash generated of RMB232 million). The Group had net cash used
in investing activities of RMB57 million (2012: RMB50 million).
During the year under review, the net cash inflow from financing
activities amounted to RMB225 million (2012: RMB71 million).

As at 31 December 2013, the average inventory turnover days,
average trade receivable turnover days and average trade
payable turnover days were 59 days, 132 days and 74 days
respectively (2012: 61 days, 128 days and 116 days).

The Group’s financial position remains very solid and healthy
during the year under review. As at 31 December 2013, the
net current assets and the current ratio of the Group were
approximately RMB1,177 million (2012: RMB755 million) and 3.0
(2012: 1.9) respectively.

As at 31 December 2013, the Group had borrowings and bills
payable of approximately RMB736 million and RMB82 million
respectively (2012: RMB497 million and RMB238 million). Among
the Group’s borrowing, outstanding short-term borrowings
amounted to RMB436 million (2012: RMB494 million). As at 31
December 2013, the Group’s ratio of borrowings to total equity,
was approximately 55.9% (2012: 41.8%) and the Group’s net
cash balance, being pledged bank deposits, cash and cash
equivalents less borrowings and bills payable amounted to
RMB115 million (2012: RMB198 million).
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With the positive cash inflow from the Group’s operations, its
available banking facilities and its existing cash resources, the
Group has very strong liquidity and sufficient financial resources
to meet its commitments, working capital requirements and future
investments for expansion.

Treasury Policies and Exposure to Fluctuations in
Exchange Rates

The Group’s assets, liabilities, revenues and transactions are
mainly denominated in Renminbi, United States dollars and
Hong Kong dollars with its operation mainly in the PRC. As at
31 December 2013, the Group’s borrowings of approximately
RMB281 million and RMB446 million were denominated in
Renminbi and United States dollars, respectively.

The Group’s foremost exposure to the foreign exchange
fluctuations was caused by the revaluation of Renminbi during
the year under review. The Group’s export sales are, in majority,
denominated in United States dollars. Nevertheless, the Group
has not experienced any material difficulties or effects on its
operations or liquidity as a result of fluctuations in currency
exchange rates during the year. The Group will conduct periodic
review of its exposure to foreign exchange risk and may use
proper financial instruments and financing arrangements for
hedging purposes when considered appropriate.

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2013, the Group had 424 full-time employees,
among whom 418 were based in the PRC. For the year under
review, the total employment costs incurred for 2013 including
directors’” emoluments amounted to RMB42.8 million. The Group
has established its human resources policies and procedures
with a view to deploying the incentives and rewards of the
remuneration system. The remuneration package offered to the
staff is appropriate for the duties and in line with the prevailing
market terms. Staff benefits, including medical coverage and
provident funds, are provided to employees. The Group has also
established effective performance evaluation system in which
employees are properly rewarded on a performance-related
basis under the Group’s salary and bonus system. The Group
has adopted a share option scheme for the purpose of providing
incentives and rewards to the management, key technician and
other eligible participants who contribute to the success of the
Group’s operations.
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CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2013

BOfRER

RE-F-=F+-A=1ALEE

2013 2012
—E—= —2——F
Note RMB’000 RMB’000
B 5E AR®F T AREFT
Revenue A 2 1,227,295 1,057,371
Cost of goods sold EEERKAR (923,636) (798,290)
Gross profit EF 303,659 259,081
Other (losses)/gains — net HEfp(JBK) Mzs — F58 (5,754) 4,222
Selling and marketing costs SHE MTIBHEER A (27,352) (27,455)
Administrative expenses THEA (51,367) (48,352)
Operating profit ikl 3 219,186 187,496
Finance income B 5 s 6,947 6,761
Finance costs B TRk AR (27,495) (30,254)
Finance costs — net TSR AR — 558 4 (20,548) (23,493)
Share of losses of associates FEIE B £ B IB 18R (474) (267)
Profit before taxation MR 55 BT v A 198,164 163,736
Taxation FRIE 5 (48,716) (35,914)
Profit for the year EEHTF 149,448 127,822
Profit attributable to: A EER
Owners of the Company RARERE 149,425 127,942
Non-controlling interests S0 | A 2% 23 (120)
149,448 127,822

Earnings per share attributable

to owners of the Company
during the year

(expressed in RMB per share)

FEESRABNGE
RARREEE
(BEAAREDIR)

— Basic —ER 6 30.9 Centsflll  26.5 Centsfl

— Diluted — s 6 30.8 Centsfli  26.4 Centsfl
2013 2012

—E—=F —E——F

Note RMB’000 RMB’000

B et AREET T AREF T

Final dividend REE 7 27,174 16,013
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CONSOLIDATED STATEMENT OF EHEEBER
COMPREHENSIVE INCOME

For the year ended 31 December 2013 HE-"ZT—=F+"A=+—HIFE
2013 2012
== —EF——F
RMB’000 RMB’000

AR®TT ARETT

Profit for the year FERA 149,448 127,822
Other comprehensive Hip2m (X)W -

(loss)/income:
ltems that may be reclassified AlREWEF D AER

to profit or loss HH
Currency translation differences  SMNEFTE =58 (58) 9
Other comprehensive FEEMPE(ERX),/

(loss)/income for the year g ] (58) 9

Total comprehensive income FEZEWBZEEE

for the year 149,390 127,831
Attributable to: FER
Owners of the Company RARERE 149,367 127,951
Non-controlling interests JEdEHI MRS 23 (120)

Total comprehensive income FEXEWNGEELE

for the year 149,390 127,831
CONSOLIDATED BALANCE SHEET eEfEERREX
As at 31 December 2013 R=F-=F+-A=1+—H
2013 2012
—E-=F T
Note RMB’000 RMB’000
BT ARBET T AREFT
ASSETS EE
Non-current assets FEREEE

Land use rights Tt fsF AR 8,848 9,079

Deposits for the acquisition of BE T AECES
land use rights 30,037 -
Property, plant and equipment WE - R KR 354,841 384,008
Intangible assets E|EEE 48,216 50,081
Investments in associates A 7,112 8,924
Deferred income tax assets RIEFTISTREE 2,408 2,623
Available-for-sale financial assets ~ AJ{tHE SR EE 200 200
Prepayments B 12,000 -
Other asset Hi&EE 2,400 -
466,062 454 915
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2013 2012

—E-= —E——F
Note RMB’000 RMB’000
M ARET T ARETIT
Current assets REEE
Inventories FE 149,093 114,683
Trade receivables and bills TEWBE T N BN EZ 8 525,190 377,348
receivable
Prepayments and other receivables T8 15t 7k K iE Ut 3% 151,486 131,743
Amounts due from related JE U A B 5 3R
companies 2,439 -
Derivative financial instruments TEeRmT A - 151
Pledged bank deposits BEEBZRITFR 32,092 98,271
Cash and cash equivalents HERIRESEEY 901,307 833,919
1,761,607 1,556,115
Total assets BEE 2,227,669 2,011,030
EQUITY AND LIABILITIES ExkEE
Equity attributable to owners ERBEBRALNRERE
of the Company
Share capital R AR 50,781 50,781
Share premium f& A5 (B 199,470 199,470
Other reserves E b 104,884 79,141
Retained earnings REBEF
- Proposed final dividend — R AR HAAR B 7 27,174 16,013
— Others —Hip 931,458 840,737
1,313,767 1,186,142
Non-controlling interests JEIEFI MR 3,048 3,025
Total equity BRER 1,316,815 1,189,167
" LABILITIES s
Non-current liabilities ERBERE
Borrowings TE 300,744 2,300
Derivative financial instruments PTEERTA 1,840 -
Deferred income tax liabilities FEIEMSTHRAE 23,200 18,200
325,784 20,500
Current liabilities RBERE
Trade payables and bills payable — FEfTBR R JE {2 4% 9 104,999 267,408
Current income tax liabilities BIERFRIS M & 14,653 7,976
Borrowings TE 435,502 494,308
Derivative financial instruments TTEEMmT A - 564
Accruals and other payables EstE A N EH M EMNK 29,125 30,337
Amount due to a director FEff—E=E=318 791 770
585,070 801,363
Total liabilities wmed 910,854 821,863
Total equity and liabilities wEZrREE 2,227,669 2,011,030
Net current assets RBEEFE 1,176,537 754,752
Total assets less current liabilities ZEERAEBAE 1,642,599 1,209,667
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Notes:

1.

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The following new standards, amendments to standards
and interpretations are mandatory for the Group’s financial
year beginning on or after 1 January 2013 and have been
adopted in the preparation of the consolidated financial
statements.

HKAS 1 (Amendment) Presentation of ltems of Other

Comprehensive Income

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial Statements

HKAS 28 (2011) Investments in Associates and
Joint Ventures

HKFRS 1 (Amendment) Government Loans

HKFRS 7 (Amendment) Disclosures — Offsetting

Financial Assets and Financial

Liabilities

HKFRS 10 Consolidated Financial
Statements

HKFRS 11 Joint Arrangements

HKFRS 12 Disclosures of Interests in Other
Entities

HKFRS 13 Fair Value Measurement

Consolidated Financial
Statements, Joint
Arrangements and Disclosure
of Interests in Other Entities:
Transition Guidance

Stripping Costs in the
Production Phase of a Surface
Mine

Amendments to
HKFRS 10, HKFRS 11
and HKFRS 12

HK (IFRIC) - Int 20

The adoption of the above new standards, amendments to
standards and interpretation has had no material effect on
the preparation of the consolidated financial statements,
except for certain disclosures in respect of HKAS 1
(Amendment), HKFRS 7 (Amendment) and HKFRS 13.

TURNOVER AND SEGMENT INFORMATION

(a) Turnover

The Group is principally engaged in the
manufacturing of fine chemicals from natural
resources for use in aroma chemicals and
pharmaceutical products and the trading of natural
materials and fine chemicals. Turnover for the
Group represents revenue from the sale of goods.
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(b)

2013 2012

—E—= —E—_F

RMB’000 RMB’000

ARET T ARETIT

Sale of goods (net of value-added tax) $HE &M (BB IEET) 1,227,295 1,057,371

Segment information - business segment

The chief operating decision-maker has been
identified as the Executive Directors. The
Executive Directors review the Group’s internal
reporting in order to assess performance and
allocate resources. The Executive Directors have
determined the operating segments based on
these reports. The Executive Directors consider the
business from product perspective.

For the year ended 31 December 2013, the Group
was organised into two main operating segments:

(1) manufacturing and selling of fine chemicals;
and

2) trading of natural materials and fine
chemicals.

The segment results for the year ended 31
December 2013 are as follows:

(b)

DEER-EB D F

WITEEREIBEEREKE - WITE
ERHAAEBNAMMHRE - AFHER
BARAEER - MITEREBEZTRSE
EnEEDR ITEFNEMRARE
EREBHILE -

HE_T-—=F+_A=+—RHF
B ANEBEDBMAEELENE

(1) EEMEERALCER &

2 BERARBRBALES -

HE-T-—=Ft+t_"A=1+—HIF
B2 eBEENT

2013 2012
—E-=F —E——F
RMB’000 RMB’000
AR®T T ARBTIT
Revenue Yz
Manufacturing HE 939,973 840,418
Trading 25 287,322 216,953
Total revenue U ES 1,227,295 1,057,371
Segment results DERFEE
Manufacturing HE 249,692 221,680
Trading 25 26,615 9,946
Unallocated corporate expense — net AP B AR H — (57,121) (44,130)
Finance costs, net Eﬁ%ﬁ)‘g$ CERE (20,548) (23,493)
Income tax expense TSR FE 2 (48,716) (85,914)
Share of loss of associates JE{ Bt e (474) (267)
Profit for the year RNE A 149,448 127,822
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FAGHBER ZEM

aNEvi

Other segment items included in the consolidated 7
income statement are as follows: N
Manufacturing Trading
H7E 25
2013 2012 2013 2012
—_E-= —E-—-F ZBE-—= —ET—F
RMB’000 RMB’000 RMB’000 RMB’000
AREBT T ARETT AR®TRT ARETT
Depreciation e 38,479 34,664 76 86
Amortisation b3 8,136 9,551 - -
Provision for impairment 2 & &R B &
of intangible assets - 2,353 - -
Provision for impairment 12 & il (& % &
of inventories 873 166 - -
Provision for/(reversal of) & 4 B 70 (B
impairment of trade %,/ (#m)
receivables 1,995 525 111 (138)
The segment assets and liabilities as at 31 RZE—=F+=—A=+—HB2ZEE
December 2013 and capital expenditure for the NEEIBAREEZBILFEZE
year then ended are as follows: REZHOT
2013 2012
—Eg—-= —E——F
RMB’000 RMB’000
AR¥T T ARBTFIT
Segment assets DEEE
Manufacturing HE 1,186,689 953,134
Trading 25 81,047 103,071
Pledged bank deposits BEEBZRITFR 32,092 98,271
Cash and cash equivalents e RIRESZEEY 901,307 833,919
Other corporate assets HibhAEIEE 26,534 22,635
Total assets BERE 2,227,669 2,011,030
Segment liabilities pan: =R
Manufacturing HE 86,137 235,712
Trading 25 21,832 35,116
Bank borrowings RITER 733,276 493,188
Deferred tax liabilities EIETIE & (E 23,200 18,200
Current income tax liabilities ENEAFS IR B R 14,653 7,976
Other corporate liabilities HiATAaE 31,756 31,671
Total liabilities BEMzE 910,854 821,863
2013 2012
—EB-=F —E——F
RMB’000 RMB’000
ARET T AREFIT
Capital expenditure BEAREL
Manufacturing HE 46,928 47,902
Trading =0 21 11
46,949 47,913
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Segment assets consist primarily of land use rights,
property, plant and equipment, intangible assets,
inventories and receivables. Segment liabilities
comprise operating liabilities. They exclude items
such as cash and cash equivalents, taxation
and corporate borrowings. Capital expenditure
comprises additions to property, plant and
equipment and intangible assets and deposits for
acquisition of land use rights.

The Group’s sales within the two operating
segments are made to customers in three main
geographical areas.

DHEETZRFELMERE -9
X BELRE BVEE TER
EYHIE - D BBERERERE

PR BEEReERERRERE %R
AL AREESERE - EAHXBE
ME BERREBARBTLEEZE
BLBELHMERRZATE -

AEEMALZDBR=ELEHR

M

2013 2012
== —E——4F
RMB’000 RMB’000

ARBTT ARET T

Turnover =2
- Mainland China — R E R 1,004,028 809,336
— Europe — &M 84,708 111,593
- Asia (excluding Mainland China) — g (P B R ER AN ) 75,042 50,970
— Others —Hi 63,517 85,472
1,227,295 1,057,371

Sales are allocated based on the places/countries
in which customers are located.

HEBENDREFPAEMER, BRD
[

2013 2011
—F—= —T——%F
RMB’000 RMB’000

AR®TT ARBETT

Total assets BEAE
— Mainland China — R E A 2,168,813 1,975,105
- Hong Kong — & 54,763 31,621
— Others —Hh 4,093 4,304
2,227,669 2,011,030

Total assets are allocated based on where the
assets are located.

No geographical analysis of capital expenditure is
presented as substantially all of the Group’s capital
expenditure was incurred in respect of assets
located in Mainland China.

Revenues of RMB171,196,000 (2012:
RMB236,133,000) and RMB114,734,000 (2012:
RMB89,028,000), respectively, are derived from
two major customers. These revenues are mainly
attributable to the manufacturing segment.
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3.

4.

OPERATING PROFIT 3. RKRERF
2013 2012
—_T-= —E——F
RMB’000 RMB’000
AR¥T T ARBEFIT
Amortisation of prepaid operating TR & TH & FRIE 3 8
lease payments 231 231
Depreciation e 38,555 34,750
Amortisation of intangible assets L E 7,905 9,320
Provision for impairment of intangible & & 5 #fs
assets - 2,353
Provision for impairment of GFERERE
inventories 873 166
Provision for impairment of trade JE U BR SR (B s 4
receivables 2,106 387
Employee benefit expense EERAIFEZ 42,831 40,375
Net foreign exchange gains JE 5 s F R 4,734 33
FINANCE COSTS - NET 4.  BIRERA— FEE
2013 2012
—EB-=F —E——F
RMB’000 RMB’000
AR¥T T AREFIT
Interest expense on: FMEEMR :
- Bank borrowings wholly repayable —ZBRAFRL2HEE
within five years RITEE (37,091) (32,283)
— Government loans wholly repayable —ZBRAERNZHEE
within five years BT E R (70) (82)
Net foreign exchange gains on BB VEBR)HIE X WS
financing activities 9,666 119
(27,495) (32,246)
Less: amount capitalised on qualifying i : & &8 & E & ML &8
assets - 1,992
Finance costs B A AR (27,495) (30,254)
Finance income B sl e
— Interest income on short-term — R HARTTIF A
bank deposits ISR 6,947 6,761
Net finance costs F B TSR AR (20,548) (23,493)

During the year ended 31 December 2012, finance
cost capitalised have been calculated by applying a
capitalisation rate of 5.4% per annum on expenditure of
qualifying assets.
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5. TAXATION

BiIE

2013 2012
—E—-= —E——F
RMB’000 RMB’000
AR¥T T ARETIT

Current tax IRAFIE

- Mainland China corporate — B FE TS

income tax 43,501 29,122
Deferred income tax RIEFTISTRIB 5,215 6,792
48,716 35,914

Notes:

(a)

(b)

(c)

(d)

Hong Kong profits tax

No Hong Kong profits tax has been provided as the Group
had no assessable profit arising in or derived from Hong
Kong.

Mainland China corporate income tax

The subsidiaries established in Mainland China are subject
to Mainland China corporate income tax at a rate of 25%
(2012: 25%). One of the PRC subsidiaries, Xiamen Doing
Biotechnology Co. Ltd. has obtained approval from Mainland
China Tax Bureau to be exempted from corporate income
tax for two years starting from the first year of profitable
operations, followed by a 50% reduction in corporate
income tax for the following three years. This preferential
tax treatment for Xiamen Doing Biotechnology Co. Ltd. was
expired at the end of 31 December 2012.

Xiamen Doingcom Chemicals Co. Ltd. was granted the High
and New Technology Enterprise (“HNTE”) status in July 2012
being valid for 3 years and Xiamen Doingcom Chemicals Co.
Ltd. is entitled to a preferential tax rate of 15%.

Overseas income taxes

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands and, accordingly, is exempted
from Cayman Islands income tax. The Company’s subsidiaries
established in the British Virgin Islands are incorporated under
the International Business Companies Acts of the British Virgin
Islands and, accordingly, are exempted from British Virgin
Islands income tax.

Mainland China value-added tax

The subsidiaries established in Mainland China are subject to
Mainland China value-added tax (“VAT”) at 17% (2012: 17%)
of revenue from sale of goods in Mainland China and entitled
to a VAT export refund at 9% to 13% (2012: 9% to 13%) from
sale of goods outside Mainland China. Input VAT paid on
purchases can be used to offset output VAT levied on sales to
determine the net VAT recoverable/payable.
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(a)
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(c)

(d)
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(e) Withholding tax

Pursuant to the New Tax Law, a 10% withholding tax is levied
on dividends declared to foreign investors from the foreign
investment enterprises established in Mainland China. The
requirement is effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower withholding tax
rate may be applied if there is a tax treaty between China and
the jurisdiction of the foreign investors. Withholding taxes are
payable on dividends distributed/to be distributed by those
subsidiaries and an associate established in Mainland China in
respect of earnings generated from 1 January 2008.

EARNINGS PER SHARE
Basic

Basic earnings per share is calculated by dividing profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the
year.

() RIMNFEH

REFHE B _FFN\F-A—HBEL 8
RSB AN E R E A MBS EIR10% M
BRI - ZESR-_FTNF—A—
BRAER  WEAR -_FTLF+ A=+
—BZERAEENBHNDE - RPEEI
PERE & P R B ER U E - BIATER
REEMRIAAERRE - KEBEEBOB
ER10% - At - B -ZTZNF—-A—H
e AEERRR AT B AME A R K
EOEMELFNBERECHEVHAR -

6. BREF
B-WN

BREABNDREFBERAARNEEEZ
wmA  BRAFAE BT BRI ISE

BEH -

2013 2012
—Eg—= —EF—=

RMB’000 RMB’000
ARBTT ARETT

Profit attributable to owners of the A EBNARRHEEE

Company 149,425 127,942
Weighted average number of ordinary & %717 A% &9 b 1988 8

shares in issue (thousands) (F&0) 483,378 483,488
Basic earnings per share BRELBF(ERARE)

(RMB per share)

30.9 Centsflll  26.5 Centsfll

Diluted

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. The dilutive potential ordinary shares
of the Company mainly comprises the share options. A
calculation is made in order to determine the number
of shares that could have been acquired at fair value
(determined as the average monthly market share price of
the Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options.
The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.
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2013 2012
== —E——F
RMB’000 RMB’000
AREET T AREFTT
Profit attributable to owners of the HANEBRARNRMAEE
Company 149,425 127,942
Weighted average number of ordinary B 317 E@ A MNEFHEE
shares in issue (thousands) (F&0) 483,378 483,488
Adjustments assuming the exercise of RRERERITERNRARE(TEH)
share options (thousands) 1,037 593
Weighted average number of ordinary 5 & &% #5% 2 7 6 8 I A
shares for diluted earnings per share  IN#EFHEE (T51)
(thousands) 484,415 484,081

Diluted earnings per share
(RMB per share)

BESREN(BRARE)

30.8 Centsflll  26.4 Centsfll

DIVIDENDS 7.

A final dividend in respect of the year ended 31 December
2013 of HK7.1 cents per share, totalling approximately
of RMB27,174,000, is to be proposed at the forthcoming
annual general meeting. These financial statements do not
reflect such dividend payable.

Iz B

RENRITZREAFAE L BEEE-
E—ZF+-_AZ+—HULEFEBRRRER
BERER7AEM - &££427,174,000T AR
M o BATS R R AR R AR B, o

2013 2012
—E-=F —E—F
RMB’000 RMB’000
ARBET T AREF T
Interim dividend paid of HK1.49 cent  BJRAHIR B EAR L AAR1.49751L
(2012: HK1 cents) per ordinary share (ZZ——F 1780 5,729 3,951
Proposed final dividend of HK7.1 cents ##k R EIA% 8 & E @ AR 7. 17810
(2012: HK4.1 cents) per ordinary T TF 48
share 27,174 16,013
32,903 19,964

TRADE RECEIVABLES AND BILLS 8.
RECEIVABLE

The credit period granted by the Group to its customers
is between 60 and 90 days. For certain customers with
good credit history, an extended period up to 180 days is
allowed. The aging analysis of trade receivables and bills
receivable is as follows:
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2013 2012
—Eg—= —E——F
RMB’000 RMB’000
AR®T T AREFIT
0 to 30 days 0Z& 30K 153,659 142,236
31 to 60 days 31E60K 146,986 94,178
61 to 90 days 61290k 88,064 61,258
91 to 180 days 91E180K 140,849 80,316
181 to 365 days 181E 365K 932 3,172
Over 365 days 365 KA E 1,113 495
531,603 381,655
Less: Provision for impairment B ORE S (6,413) (4,307)
525,190 377,348

TRADE PAYABLES AND BILLS PAYABLE FEATEBRF N S 245
2013 2012
—E—=F —T——F
RMB’000 RMB’000
AR®T T AR¥EFIT
Trade payables RIS BREK 23,058 29,824
Bills payable AN 81,941 237,584
104,999 267,408

The aging analysis of trade payables and bills payable

MRS EENZERIERZERZRED

based on invoice date were as follows: R ENE
2013 2012
—E—=F —E——%F
RMB’000 RMB’000
AR®T T ARET T
0 to 30 days 02 30X 26,376 80,363
31 to 60 days 31260K 11,021 46,006
61 to 90 days 61290K 40,452 33,979
91 to 180 days 912180k 23,980 105,212
181 to 365 days 181£ 365K 1,725 983
Over 365 days HBiB365K 1,445 865
104,999 267,408
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FINAL DIVIDEND

The Board has proposed a final dividend of HK7.1 cents (2012:
HK4.1 cents) per ordinary share for the year ended 31 December
20183. Together with the interim dividend of HK1.49 cents
(2012: HK1 cents) per share (having been paid on 8 November
2013), the total dividend for the year ended 31 December 2013
amounted to HK8.59 cents (2012: HK5.1 cents) per share,
representing a total of RMB32.9 million (2012: RMB19.96 million).
Subject to shareholders’ approval at the forthcoming annual
general meeting to be held on 29 May 2014, the proposed final
dividend will be paid on or around 11 July 2014,

CLOSURE OF REGISTERS OF MEMBERS

The transfer books and register of members of the Company
will be closed from Tuesday, 27 May 2014 to Wednesday, 28
May 2014 (both days inclusive), during which period no transfer
of shares will be effected, for the purpose of determining
shareholders who are entitled to attend and vote at the
forthcoming annual general meeting. In order to qualify for
attending and voting at the forthcoming annual general meeting,
all transfer documents accompanied by the relevant share
certificates must be lodged for registration with the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Tengis Limited, at 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong not later than 4:30 p.m. on Monday,
26 May 2014.

The transfer books and register of members of the Company will
be closed from Tuesday, 10 June 2014 to Thursday, 12 June
2014 (both days inclusive), during which period no transfer of
shares will be effected. In order to qualify for the proposed final
dividend, all transfer documents accompanied by the relevant
share certificates must be lodged for registration with the
Company’s branch share registrar and transfer office in Hong
Kong, Tricor Tengis Limited at the aforementioned address not
later than 4:30 p.m. on Monday, 9 June 2014.

CORPORATE GOVERNANCE

Throughout the year ended 31 December 2013, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for code provisions A.2.1 and A.6.7 as
explained below.

Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQ”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considered
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that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate time
and if candidate with suitable leadership, knowledge, skills and
experience can be identified within or outside the Group, the
Company may make the necessary amendments.

Under the code provision A.6.7, independent non-executive
directors and non-executive directors should attend general
meetings and develop a balanced understanding of the views
of shareholders. Mr. Feng Tao was unable to attend the annual
general meeting of the Company held on 28 May 2013 due
to other important engagements. All other independent non-
executive directors and non-executive directors had attended the
2013 annual general meeting to answer questions and collect
views of shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the year ended 31 December 2013, the Company had not
redeemed and neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the year ended 31 December
2013.

AUDIT COMMITTEE

The Audit Committee of the Board has reviewed the accounting
policies, accounting standards and practices adopted by the
Group and the consolidated financial statements and results of
the Group for the year ended 31 December 2013.

REMUNERATION COMMITTEE

The Remuneration Committee of the Board has reviewed
remuneration policy and packages of the Directors and senior
management for the year ended 31 December 2013.
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PUBLICATION OF THE ANNUAL RESULTS AND
ANNUAL REPORT

This results announcement is published on the designated
website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.ecogreen.com). The 2013 annual
report containing all the information required by The Listing Rules
will be despatched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen Fine Chemicals Group Limited
Yang Yirong

Chairman & President

Hong Kong, 25 March 2014

As at the date of this announcement, the Board of Directors of the
Company comprises of five executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Mr. Han
Huan Guang and Mr. Lin Zhigang, one non-executive Director,
namely Mr. Feng Tao and three independent non-executive
Directors, namely Mr. Yau Fook Chuen, Mr. Wong Yik Chung,
John and Mr. Lau Wang Yip, Derrick.
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