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On behalf of the Board of Directors (the “Board”), | would like to present
the Group’s financial results for the six months ended 30 June 2011. During
the period, turnover of the Group reached approximately RMB562 million,
up 32% from that of the same period in 2010. Earnings before interest, tax,
depreciation and amortization (‘EBITDA”) was RMB129 million, representing
an increase of 26% as compared to EBITDA of RMB102 million in the same
period last year. Profit attributable to shareholders increased from RMB64.2
million for the six months ended 30 June 2010 to RMB80.3 million for the
corresponding period this year. Basic earnings per share for this period
reached RMB16.7 cents, up 21% from RMB13.8 cents in the same period
of 2010. As a token of appreciation to our shareholders for their enduring
support, the Board has resolved to declare payment of an interim dividend of
HK1.2 cents per share (2010: HK 0.88 cents).

Against the backdrop of the second phase of quantitative easing policy
promulgated by the United States Government, the world’s economy
appeared to be stabilizing in the first half of 2011. However, the tremendous
liquidity supply of US dollar has persistently exported inflationary pressure
to emerging markets, which results in triggering asset bubbles and social
instability around the world. At the same time, significant improvement has yet
to be made in regards to the sovereign debt crisis in the European countries,
leading to more volatility in the financial markets. The complexity of the global
economy is posing escalating challenges to the sustainability of recovery.

Thanks to the Group’s relenting efforts and the faster economic growth in
emerging markets, the Group achieved a strong and persisting growth in
order volume for the six months ended 30 June 2011. With significant growth
in production volume and selling prices, the Group’s turnover grew by 32%
year-on-year. The Group’s business growth is steadily picking up its pace
and returning to the usual double-digit momentum trajectory after the global
financial crisis in 2009 which caused a severe destocking by our customers,
the long-term upward trend of the business is gradually restored.

During the period under review, the cost of key raw materials, such as gum
turpentine, continued to hike and hit record high levels due to the seasonal
shortage of supply and inventory build-up by the traders. The escalating
inflationary pressure in China also led to increases in manufacturing costs like
energy and labor. Part of the cost pressure was offset by the considerable
increase in the product selling price. Although most of the customers
accepted the adjustment in selling price, substantial efforts were made to
improve the gross margin by enhancing facility utilization, launching product
mix at higher margins, and implementing cost-tightening measures. Gross
profit margin eventually widened 0.1 percentage point when compared with
that of the same period last year.
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Under the challenging operating environment, the Group will continue to
focus on the development of upstream resource supply chain integration and
raw material upstream procurement, coupled with the extensive procurement
network and effective resources management strategy, which will help secure
a more stable supply of raw materials. These strategies will also allow the
Group to lock in its key raw material costs on a quarterly basis and mitigate
cost pressure from inflation through exploiting better economies of scale.
Apart from providing quality product and stable supply, the Group strives to
become a total-solutions provider by deepening its strategic partnerships
with worldwide flavor and fragrance customers in adherence to its principle
of customer service excellence. The Group’s order volume recorded a
significant year-on-year increase during the period, a testament of recognition
by the Group’s international peers on its proactive business strategies. During
the period under review, the Group enhanced its efficiency through increasing
facility utilization, unleashing production capacities, initiating technological
advancement and optimizing costs.

The Group completed a trial run on the new facilities implemented to
Phase | of Changtai Plant, Fujian Province during the period under review.
It has scheduled for a trial operation in July and will commence production
gradually. The new capacities added to Changtai Plant Phase | will mainly
engage in the production of new aroma chemicals and specialty chemicals.
The Group is in the planning of specialty chemicals production including
pharmaceutical intermediates, crop-protection chemicals, and functional
chemicals in the subsequent development phases at Changtai plant.

Meanwhile, the current major technological advancement at Phase | and
Il of the Haichang Plant progressed effectively. The first set of production
facility upgrade equipped with a new technology has undergone trial-run and
operation in the second quarter of 2011. Since it is the first time applying this
cutting-edge technology in a large-scale industrial production, the Group will
initiate technological upgrade on its existing infrastructure facilities and install
new reactor devices once the result of trial-run is satisfactory. The production
of Terpene-based raw material is expected to increase considerably following
the significant enhancement in production scale and efficiency, thus further
strengthening the Group’s competitiveness in the world market.
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While having accomplished notable growth in results for the first half of 2011,
the Group envisages that the operating environment will remain complex in
the second half of the year, due to the high unemployment rate and deep
fiscal deficit in the United States, the unsettling sovereign debt crisis in key
European countries, and the tightening fiscal measures in China, which
all will pose uncertainties and obstacles to the world’s economy recovery.
Nevertheless, demand for consumer goods around the world will continue to
grow, driven by the domestic demand in emerging economies and the natural
disaster in Japan which might speed up the restructuring within the sector.
The latter will create an opportunity for the Group to react proactively in the
industrial shift and speed up the expansion of its current product mix, while
enhancing its competitiveness progressively. Therefore, the Group remains
positive about the prospect of the industry and cautiously optimistic about its
own business development.

As for the aroma chemicals business, the new facilities of the Changtai Plant
has commenced production since the second half of the year and is gradually
picking up the capacity utilization. The new product collections of aroma
chemicals and specialty chemicals will become the Group’s new growth
drivers. The Group will introduce more new products in Changtai Plant
including pharmaceutical intermediates, crop-protection chemicals, and other
specialty chemicals in the coming years, in an effort to expand into areas
beyond terpene chemical category and optimize the Group’s product mix,
diversifying from over-concentration on gum turpentine as raw material.

Following the trial-run of technological advancement in Haichang Plant, the
Group expects better cost efficiency, including enhanced capacities, lower
energy consumption and production cost can be achieved as the first set
of production facility upgrade will commence production in the second half
of the year. The Group plans to further upgrade the existing production
facilities at Haichang Plant in the coming year. Upon full completion of the
technological advancement, production capacity of the major products is
expected to enhance significantly with over half of the energy consumption
cost saved. The above measures will help the Group reinforce its position as
a key provider of terpene chemicals in the world.

In terms of development strategies, the Group is set to improve its overall
operating efficiency and better leverage its intrinsic organic growth edges.
Firstly, for strategic resources operation, the Group will continue to move
its raw material procurement upstream, improve inventory and procurement
management, optimize efficiency through integration across the supply
chain and keep raw material costs under more effective control. Secondly,
the Group will also invest in improving its production facilities, technologies,
and knowhow in order to enhance efficiency and consumption of energy,
water, and ancillary raw materials. Thirdly, the Group will boost utilization
of production facilities and selectively expand its capacities and production
scale, to achieve a more optimal resources allocation and increase its market
share. Lastly, the Group will continue to control and monitor various costs in
terms of production, sales, and others.
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Despite the general expectation on RMB appreciation remains intact, prices
of major raw materials which had once stayed firm at high levels, have started
to decline. The Group is keeping close scrutiny of the changes and paying
particular attention to the demand dynamics in the industry downstream, so
as to grasp the overall industry landscape and adjust its business strategies
accordingly. At the same time, the Group seeks to deepen its partnerships
with key flavor and fragrance customers in the world and launch new
cutting-edge product mix to create better values for the customers. It will
also continue its expansion into specialty chemicals and food additives
businesses.

Through efforts in various areas, the Group expects to maintain its growth
momentum in the second half of the year, despite the uncertainties in
recovery of the world’s economy.

While exerting efforts in its organic growth, the Group also strives to continue
its vertical integration across the industry chain. The traditional landscape
of raw material resources supply will experience a fundamental change. At
the same time, the Group will continue to identify accretive opportunities for
lateral collaborations and mergers to pursue synergies along the industry
supply chain.

On behalf of the Board, | would like to express my sincere gratitude to all
our shareholders, customers, suppliers, and staff, whose persisting support
is crucial to our growth and success. | would also like to thank all Board
members for their ardent support and valuable advices made during the
period.

| believe that through our collaborative efforts, the Group will achieve better
business growth, and eventually establish itself as a key aroma chemical
supplier and an comprehensive solution provider for related industries in the
world. All this will allow us to achieve sustaining and lucrative returns for our
shareholders.

Yang Yirong
Chairman
Hong Kong, 25 August 2011
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Management Discussion and Analysis

B WD

Business Review

During the period under review, thanks to the increase in the total sale
volume and the increase in average selling prices of the major products, the
Group’s turnover reached RMB562 million, representing an increase of 32%
of the corresponding period last year. With the price of gum turpentine, the
major raw material of the Group, sustained at the high level during the period,
the Group faced higher cost pressure. Nevertheless, the Group managed
to maintain the gross profit margin at 24.8%, which represented a slight
improvement from the annual average profit margin last year at 24.7%, by
implementing various measures to strictly control direct costs and to transfer
part of the costs to customers by raising the product price.

For sales and marketing costs, the expenses accounted for 2.5% of the sales,
almost the same as the corresponding period last year. With the adoption of
more cost-efficient measures by the Group, administrative expenses did not
increase considerably despite the expansion of the scale of operation. Total
administrative expenses only accounted for 3.8% of the sales as compared
to 4.1% of the corresponding period last year.

For finance cost, the net finance costs decreased by RMBO0.76 million in
the period under review was mainly because of the Group’s balanced loan
structure with borrowings denominated in both local currency and foreign
currency, in which the appreciation of Renminbi in the period caused the
exchange gain of RMB4.38 million.

Profit attributable to the equity holders of the Company amounted to
RMB80.3 million, representing an increase of 25% over the corresponding
period last year. Basic earnings per share for the period was RMB16.7 cents
per share. The Board has resolved to declare an interim dividend of HK1.2
cent per share for the period ended 30 June 2011.

Product Review

Aroma Chemicals

The aroma chemicals business, being the Group’s core business, sustained
the previous growth momentum in the period under review. It provides the
Group with stable operating revenue. For the six months ended 30 June
2010, there was an upward adjustment to prices due to increased in the cost
of raw materials. Sales of aroma chemicals increased by 38% to RMB407
million, accounting for 72% of the Group’s sales. The gross profit margin was
24.5%, up slightly from 24.3% for the annual average gross margin last year.
Dihydromyrcenol remained a major source of income, generating RMB109
million in revenue and, accounting for 27% of the total revenue of this product
category.
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Natural Extracts

During the period under review, demand for natural extracts of the Group
maintained steady growth. Turnover increased 16% to RMB74.0 million,
accounting for 13% of the sales of the Group. Gross profit margin was
26.5%, representing a slight increase from 23.8% last year. Natural cinnamic
aldehyde was the largest contributor among natural extracts, constituting an
income of RMB26.5 million to the Group and accounting for 36% of the total
revenue of this product category.

Intermediates

During the period under review, the Group’s intermediates business remained
stable. Sales slightly increased 5% over the corresponding period last year to
RMB31.7 million, accounting for 6% of the sales of the Group, and the gross
profit margin was 45.7%. 3-phenylpropanal aldehyde, a major product of
the intermediates, contributed an income of RMB11.8 million to the Group,
accounting for 37% of total revenue of this product category.

Resource Management and Services Business

During the six months ended 30 June 2011, revenue of the Group’s
resource management and services business increased by 36% to RMB48.8
million from the corresponding period last year. This business segment
represented 9% of turnover of the Group with a gross profit margin of 11.8%.
As a necessary complement to the core business of the Group, resource
management and services business also contributed to the Group’s sales
and earnings for the period under review.

Liquidity and Financial Resources

The Group’s financial position was solid throughout the period. As at 30
June 2011, the net current assets and the current ratio of the Group were
approximately RMB791 million (31 December 2010: approximately RMB695
million) and 2.6 (31 December 2010: 2.8), respectively. As at 30 June 2011,
the Group had cash and cash equivalents of approximately RMB553 million
(831 December 2010: approximately RMB524 million).

The Group will continue to maintain a sound finance position and with the
positive cash inflow from operations and its available banking facilities, the
Group has sufficient financial resources for fulfilling its commitments, meeting
working capital requirements and making future investments for expansion.
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Capital Structure and Gearing Ratio

As at 30 June 2011, the equity attributable to the Company’s equity holders
amounted to RMB1,046 million (31 December 2010: RMB958 million).
Increase in shareholders’ funds was mainly attributable to the profit generated
in the period less payment of dividend during the period.

Total borrowings as of 30 June 2011 amounted to approximately RMB453
million (31 December 2010: RMB391 million). The Group’s gearing ratio
(total debt over total equity) as at 30 June 2011 increased from 40.8% at 31
December 2010 to 43.3%. However, the Group could maintain the net debt
to equity ratio at a net cash surplus position, being cash and cash equivalents
less borrowings amounting to RMB100 million (31 December 2010: RMB134
million).

Treasury Policies and Exposure to Fluctuations in Exchange Rates
The Group’s assets, liabilities, revenues and transactions are mainly
denominated in Renminbi, United States dollar and Hong Kong dollar with its
operation being mainly in the PRC. Bank borrowings were denominated in
Renminbi, Hong Kong dollar and United States dollar.

The Group’s exposure to foreign exchange fluctuations was caused by the
revaluation of Renminbi during the period under review. Nevertheless, the
Group has not experienced any material difficulties or effects on its operation
or liquidity as a result of fluctuations in currency exchange rate during the
period.

Charge on Assets
As at 30 June 2011, bank deposit of RMB97.3 million (31 December 2010:
RMB58.0 million) were pledged to secure the Group’s bank borrowings.

Capital Expenditure

During the period under review, the Group invested approximately RMB14.5
million and RMB4.4 million respectively in the additions of property, plant and
equipment and intangible assets compared with approximately RMB13.1
million and RMB8.6 million respectively for the same period last year.

Capital Commitment

As at 30 June 2011, the Group had capital commitments of approximately
RMB27.8 million (31 December 2010: RMB25.2 million) in respect of
purchases of property, plant and equipment, construction-in-progress,
product development projects and land use rights.
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Management Discussion and Analysis

BEEER WD

Contingent Liabilities

As at 30 June 2011, the Group did not have any contingent liabilities. The
Company and its subsidiaries executed corporate guarantees as part of
securities for the club loans and the general banking facilities granted to the
Group.

Employees and Remuneration Policy

As at 30 June 2011, the Group has 362 full-time employees of whom 356 are
based in the PRC and 6 in the Hong Kong office. Remuneration packages
offered to the staff are in line with the prevailing market terms and reviewed
on a regular basis. Discretionary bonuses may be rewarded to employees
after assessment of the Group’s and individual performance. Besides salaries
and bonus, staff are also entitled to other benefits, including participation
in retirement benefits schemes and the share option schemes adopted by
the Company pursuant to resolutions in writing of all the shareholders of the
Company passed on 16 February 2004. 8,030,000 share options remained
outstanding at the period end.

HREE
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Condensed Consolidated Balance Sheet

R eEERRER

Asat30June 2011 BHEZT——FA=1+H

(All amounts in RMB thousands unless otherwise stated) (& 2E1EEIN -

AL TTARKSIE)

30 June 31 December
~NA=1H +—A=+—H
2011 2010
—E——F —E-EE
Note (Unaudited) (Audited)
bz (REFEZR) (EEZ)
ASSETS BE
Non-current assets ERBEE
Land use rights 4 s R 4 5 9,426 9,541
Property, plant and equipment Y2 - i3S RERAE 5 395,891 397,316
Intangible assets B EE 5 52,416 52,687
Investments in associates Bt N A E 6 6,750 1,750
Available-for-sale financial assets AN E SR EE 200 200
464,683 461,494
Current assets REEE
Inventories FE 167,469 115,489
Trade receivables FEU A2 5 IR R 7 342,056 290,313
Derivative financial instruments PTESMITA 678 -
Prepayment and other receivables TR FRIE R B Ath FE USRI 8 138,979 99,598
Pledged bank deposits B Z RITER 97,324 57,961
Cash and cash equivalents He RIS EEY 553,049 524,409
1,299,555 1,087,770
Total assets HEE 1,764,238 1,549,264
EQUITY s
Capital and reserves attributable to the AATEREEAEERAR
Company’s equity holders &
Share capital f& A 9 51,071 49,232
Share premium AR (8 9 205,462 181,841
Other reserves Hib 58,769 65,515
Retained earnings IREB AT 10 731,018 660,922
1,046,320 957,510
Non-controlling interest in equity FEIEHIRE RS 3,497 3,468
Total equity MR 1,049,817 960,978

The notes on pages 18 to 30 form an integral part of this condensed financial

information.
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Condensed Consolidated Balance Sheet

R eEERER

Asat30June 2011 BE=Z——FA=1H

(All amounts in RMB thousands unless otherwise stated) (& 2E1EAE SN -

A SREIAT T ARKSIE)

30 June 31 December
~NA=1H +=—A=+—H
2011 2010
—E——F —T-TF
Note (Unaudited) (Audited)
B (REFEZR) (&EZ)
LIABILITIES =R
Non-current liabilities ERBEE
Borrowings BE 11 191,663 184,820
Derivative financial instruments PTAESRTA 3,152 -
Deferred tax liabilities BEFTERAE 11,400 10,500
206,215 195,320
Current liabilities RBAE
Trade payables and bills payable R SRR REN R 12 217,282 157,107
Current income tax liabilities BEAFTIS T & fE 7,535 5,766
Borrowings =y 11 261,182 205,661
Derivative financial instruments PTESMITA 337 668
Accruals and other payables FEET B R N E b e A 20,892 22,802
Amount due to a director B —=EFH0E 978 962
508,206 392,966
Total liabilities Bme s 714,421 588,286
Total equity and liabilities HEZKEE 1,764,238 1,549,264
Net current assets REBEETFE 791,349 694,804
Total assets less current liabilities HEERTBAE 1,256,032 1,156,298

The notes on pages 18 to 30 form an integral part of this condensed financial

information.
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Condensed Consolidated Income Statement

AR S SR

For the six months ended 30 June 2011 & Z = ——F /XA =+HIE/ @A

(All amounts in RMB thousands unless otherwise stated) ([ = &1ERRESN -

AL TTARKSIE)

Six months ended 30 June

BEANA=+HILEAEA

2011 2010
—=E——F —E—FF
Note (Unaudited) (Unaudited)
BiaE (REFEZR) (CREEEZ)
Revenue Wz 4 561,971 425,259
Cost of goods sold BEEERKA (422,438) (315,102)
Gross profit ER 139,533 110,157
Other (losses)/gains — net Hih(E8) s — F5E 13 (3,445) 143
Selling and marketing costs FHE N THIS HEE R AR (13,896) (10,555)
Administrative expenses 1THER (21,447) (17,589)
Operating profit KE BT 14 100,745 82,027
Finance costs — net BE R AN — B EE 15 (5,745) (6,506)
Profit before income tax BRETB B AT B R 95,000 75,521
Income tax expense FTiSfiF X 16 (14,668) (11,303)
Profit for the period HA A 80,332 64,218
Attributable to: FEAG -
Equity holders of the Company RATEZHZEEA 80,303 64,238
Non-controlling interest eI HIfE S 29 (20)
Profit for the period BRI 80,332 64,218
Earnings per share for profit attributable to the AR QR ERSE AEM
equity holders of the Company during the period & #| 2 5 B 2 7
(expressed in RMB per share) (BRAARKESR)
- Basic —EK 18 16.7 cents 7 13.8 cents 7
- Diluted —#E 18 16.5 cents % 13.5 cents 7
Interim dividends FRHRRR 2 17 4,784 3,583

The notes on pages 18 to 30 form an integral part of this condensed financial ~ £518Z= 308 KMt & £5RF B 75 & B H ER S 201 ©
information.
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Condensed Consolidated Statement of
Comprehensive Income

FRFE 2 HNER

For the six months ended 30 June 2011 FHZE =T ——FXA=1+HILNEA

(All amounts in RMB thousands unless otherwise stated) ([ =& 1ERRESN -

AL TTARKSIE)

Six months ended 30 June

BEAA=+THLEAEA
2011 2010
—E——F —EEF
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Profit for the period HRER 80,332 64,218
Other comprehensive income: HIRE M2 ERE
Currency translation differences EHE N ER 34 56
Cash flow hedge IR B R
— Fair value change for the period — BN TESR (1,561) 666
— Transfer to finance costs —EEAREKA = 644
(1,527) 1,366
Total comprehensive income for the period HRZ2EKz=EE 78,805 65,584
Attributable to: FEAE
Equity holders of the Company RATIERFFEA 78,776 65,604
Non-controlling interest FEfE i A 29 (20)
Total comprehensive income for the period HREmEiEEasE 78,805 65,584

The notes on pages 18 to 30 form an integral part of this condensed financial

information.
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Condensed Consolidated Statement of Changes in Equity

GEEE Sy eIk

For the six months ended 30 June 2011 & Z = ——F /XA =+HIE/ @A

(All amounts in RMB thousands unless otherwise stated) ([ = &1ERRESN -

AL TTARKSIE)

Six months ended 30 June 2011 (Unaudited)
BE-T--FXA=TALAEAREST)

Non-
controlling
Attributable to equity holders of the Company interests Total
FiEsI
AAREREEARE 4] ast
Share
Capital  options Currency
Share Share  Capital Contributed  Statutory redemption equity  Hedging translation Retained
capital premium  reserve surplus  reserves reserve  reserve reserve reserve  earnings
BEx  BRE
Bx RGEE RAHE HARS  iERE EERE RAEE  WEE  EXRE REE7A
Balance at 1 January 2011 —E--E-F-R&# 49,232 181,841 685 9,500 47,084 421 7,796 - 29 660,922 3,468 960,978
Profit for the period BRAET - - - - - - - - - 80,303 29 80,332
Other comprehensive income REE M2 ENSEE
for the period - - - - - - - (1,561) 34 - - (1,527)
Total comprehensive income rH2ANRESE
for the period - - - - - - - (1,561) 34 80,303 29 78,805
Issue of shares ki 1,839 23,621 - - - - - - - - - 25460
Employees share option scheme: BB B IE:E :
- Exercise/Cancellation of - {168 /SRR
share option - - - - - - (5,219) - - 5219 - -
Dividend relating to 2010 ER-E——%/A - - - - - - -
paid in June 2011 K2 =5 -FFRE - - - - - - = = - (15426) - (15426)
Balance at 30 June 2011 “B-—-FXB=TA&H | 51,0711 205462 685 9,500 47,084 421 2,511 (1,561) 63 731,018 3,497 1,049,817
Six months ended 30 June 2010 (Unaudited)
BE-T-TFEAA=TRILAER(RES:T)
Balance at 1 January 2010 —Z-Z5-B-R&H 49,232 181,841 685 9,500 43,202 421 7,79 (2,750) (2) 550,558 3502 843,985
Profit for the period HmAR| - - - = = - = = - 64238 (200 64,218
Other comprehensive income RN
for the period - - - - - - - 1,310 56 - - 1,366
Total comprehensive income K2 ENHEE
for the period = = = - - - - 1,310 56 64,238 (200 65584
Dividend relating to 2009 BRZZ2-Z4tAR = = = = = = -
paid in July 2010 Effz-EENERE - - - - - - - - - (12274) - (12218
Balance at 30 June 2010 “E-ZEXB=TRLH 49232 181,841 685 9,500 43,202 421 7,79 (1,440) 54 602,522 3482 897,295

The notes on pages 18 to 30 form an integral part of this condensed financial

information.
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Condensed Consolidated Statement of Cash Flows

FARERERER

For the six months ended 30 June 2011 FHZE =T ——FXA=1+HILNEA

(All amounts in RMB thousands unless otherwise stated) (& 2E1ERE SN -

AL TTARKSIE)

Six months ended 30 June

BESA=+THILEAEA

2011 2010
—E2——F —ET-FF
(Unaudited) (Unaudited)
(REER) (R EZ)
Net cash (used in)/generated from KETEB(ATA) /s R8RS
operating activities (20,027) 46,478
Net cash used in investing activities KREEHMAFRE (23,850) (21,684)
Net cash generated from/(used in) financing mEEBE(FTR)
activities FIRE 72,483 (27,387)
Net increase/(decrease) in cash and ReERFEEY
cash equivalents 20 CRid) 28,606 (2,593)
Cash and cash equivalents at beginning BYZzRE RIREEEY
of the period 524,409 514,744
Exchange gain on cash and cash equivalents Re KRR EEBY 2 E KK 34 56
Cash and cash equivalents at end of the period MR R e RACEEY 553,049 512,207

The notes on pages 18 to 30 form an integral part of this condensed financial

information.
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Notes to the Interim Financial Information

PRI E R RE

(All amounts in RMB thousands unless otherwise stated) ([ A= &1ERRESN -

1. Accounting Policies

These condensed consolidated interim financial statements have been
prepared in accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), and in compliance with the Hong
Kong Accounting Standard (“HKAS”) 34, “Interim Financial Reporting” and
Interpretations (“INT”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The accounting policies adopted in these consolidated interim financial
statements are consistent with those adopted in the Company’s 2010 Annual
Report except for the adoption of new Hong Kong Financial Reporting
Standards (“HKFRS(s)”), HKASs and Interpretations as disclosed in note 3
below.

2. Basis of Preparation

The condensed consolidated interim financial statements for the six months
ended 30 June 2011 have been prepared in accordance with HKAS 34,
“Interim Financial Reporting”.

These condensed consolidated interim financial statements have been
prepared under the historical cost convention, as modified by the revaluation
of “available-for-sale financial assets”, “financial assets and financial liabilities
(including derivative instruments) at fair value through profit or loss”, which
are carried at fair value. The consolidated interim financial statements do not
include all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2010.

3. Change in Accounting Policies and Disclosures
Standards, Amendments and Interpretations Effective in 2011

The Group has adopted all new/revised HKFRSs which were mandatory for
the financial year beginning on or after 1 January 2011 and were pertinent to
its operations. The applicable HKFRSs are set out below:

HKAS 24 (Revised)
HKAS 32 (Amendment)
HKAS 34 (Amendment)
HK(IFRIC)-INT14
(Amendment)
HK(IFRIC)-INT19

Related Party Disclosures

Classification of Rights Issues

Interim Financial Reporting

Prepayments of a Minimum Funding Requirement

Extinguishing Financial Liabilities with Equity
Instruments

Certain third improvements to HKFRSs (2010)
were issued in May 2010 by both IASB and the
HKICPA

Third improvements to
HKFRSs (2010)

B SREIIATTARKSIE)

1. BFEBE
RNERRLRE R BRERRERSHE R SHATH

B EmAAN( EHRA DA EREER
T RDEREBEHMASEMNESSTER
([HKAS ) 53455 [ Fr HpRF 75 3R e | R 2 2 (TINT )
i #mEL -

RNFE P EB ISR T MR S 5T EER - BT
afs%)szagimmasﬁ%.?,%ﬁﬂ&ﬁ&i&,ﬁll(FHKFRsJ) S
HKAS K224 - AN E - T —TEFRTHER
B — B

2. mEEEE
HE_ZT——F X XA=1+HINEANBBRLEE S
BABA FS 3R R TOAR B HKAS S 345% [ fh HAEF %3k 25 |

AERRAR S AR TS R TO iR IR LA A AR B -
Ul AHEESREE |  [RAFEBEBRER
RNEMEEMEREE(BEITETR) ISZE
IR A FEIIRIELER] - ARG P M BERIAL R
BRFEMBHRRO—VIMATENRKE - LEHE
AEBHE_Z—ZEF+ _A=1t—RLFENK
R —HEERH -

3. BIiEXZSBREE
E-ZT——FEERMNELR - BITR2RE
AEEDHEMABER=ZE—F— A — Bz AR R
HIER  MXBEAEBMERBBIHEETN
HKFRS - 3@ A HIHKFRSE 7170 |

HKAS 24(1&7T) BIE ALK

HKAS 32({&1F) #Ai& 2z 548

HKAS 34({&1F) HHEREAISIRE

HK (IFRIC) HIEE & E KRB FHIE
—INT14({&7T)

HK (IFRIC) RATHEEKHEEmBE
—INT19

HKFRSE =X B gt LB RES S
HES MAgR_—_Z—=FhAEMH
(2010%F) A THKFRS 2 58 = IRIEFT AR
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R A B B B R B RE

(All amounts in RMB thousands unless otherwise stated) ([ =& 1ERRESN -

Standards, Amendments and Interpretations Effective in 2011 (continued)
The adoption of the new HKFRSs had no material effect on how the results
and financial position for the current or prior accounting periods have been
prepared and presented.

Standards, amendments and interpretations to existing standards that
are not yet effective and have not been early adopted by the Group
The following standards, amendments and interpretations to existing
standards have been published and are mandatory for the Group’s
accounting periods beginning on or after the dates as set out below, but the
Group has not early adopted:

HKAS 1 (Amendment)
HKAS 12 (Amendment)

Presentation of Financial Statements®

Income Taxes: Deferred Tax — Recovery of
Underlying Assets?

Employee Benefits*

Severe Hyperinflation and Removal of Fixed Dates
for First-time Adopters'

Financial Instruments: Disclosures
— Transfers of Financial Assets!

HKAS 19 (Amendment)
HKFRS 1 (Amendment)

HKFRS 7 (Amendment)

HKFRS 9 Financial Instruments*

HKFRS 10 Consolidated Financial Statements*
HKFRS 11 Joint Arrangements*

HKFRS 12 Disclosure of Interests in Other Entities*
HKFRS 13 Fair Value Measurements*

! effective for annual periods beginning on or after 1 July 2011
2 effective for annual periods beginning on or after 1 January 2012
8 effective for annual periods beginning on or after 1 July 2012
4 effective for annual periods beginning on or after 1 January 2013

The Group has commenced considering the potential impact of the other
new and revised standards, amendments or interpretations but is not yet in
a position to determine whether they would have a significant impact on its
results and financial position are prepared and presented.

(a) Turnover

The Group is principally engaged in the manufacturing of fine chemicals from
natural resources for use in aroma chemicals and pharmaceutical products
and the trading of natural materials and fine chemicals. Turnover for the
Group represents revenue from the sale of goods.

(b) Segment information - business segment

The chief operating decision-maker has been identified as the Executive
Directors. The Executive Directors review the Group’s internal reporting in
order to assess performance and allocate resources. The Executive Directors
have determined the operating segments based on these reports. The
Executive Directors consider the business from product perspective.

BRI TTARKSIE)

BB —FRARNER - BT RBED)
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Notes to the Interim Financial Information

PRI E R RE

(All amounts in RMB thousands unless otherwise stated) (¥ RAEEHESIN » FTEREBHATITAREE)

4,
(b)

Turnover and Segment Information (continued)
Segment information - business segment (continued)

During the six months ended, the Group is organised into two main operating

segments:
(1)

@)

manufacturing and selling of fine chemicals; and

trading of natural materials and fine chemicals.

The segment results for the six months ended 30 June 2011 are as follows:

4. EXBRIBER @)

(b)  AHWEH-EHIW(E)
BE—T——F A=+BALAEA  A£EHA
MAEBELHE -

(1) EEMHEBE(CRR
@

HE_ZT——FXA=ZTHLFEZHBEE
LU

P Rk
BERANRE LB EM

Six months ended 30 June
BEARA=tHLAXEA

2011 2010
—E——F —E-EF
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Revenue &=

Manufacturing HE 513,129 389,216
Trading =) 48,842 36,043
Total revenue Pl g 561,971 425,259

Segment results IS
Manufacturing HE 121,102 97,106
Trading g5 4,535 2,497
Unallocated corporate expense — net RAOBARTH—F58 (24,892) (17,576)
Finance cost — net BB — F5E (5,745) (6,508)
Income tax expense FTiS i (14,668) (11,303)
Profit for the period HARF 80,332 64,218

Other segment items charged/(credited) in the condensed consolidated

income statements are as follows:

mF -

Manufacturing
£E

Six months ended 30 June
BZEAA=1+HLEA<MAEAA

BRGRE RaRAE R,/ (GTA) 2t #IEE

Trading
g5

Six months ended 30 June
BEAA=1+HILEAMEA

2011 2010 2011 2010

—=E——F —E-TF —E——F —EFF

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REFEZR) (REEHE=Z) (REEZR) (REEZ)

Depreciation e 15,804 14,332 64 58

Amortisation B4y 4,794 4,121 - -

Provision for/(reversal of) impairment 175 FEE &~ (#E])

of inventories 1,348 178 (15) (80)

Write-down of inventories FERE - 332 - -
Provision for/(reversal of) impairment & U2z 5 & ZoRE s,

of trade receivables (#El) 741 480 (218) ()
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Notes to the Interim Financial Information

R A B B B R B RE

(All amounts in RMB thousands unless otherwise stated) (kS EEAESN - FiEREEUAT T ARESIE)

4. Turnover And Segment Information (continued)

(b) Segment information - business segment (continued)

The segment assets and liabilities as at 30 June 2011 and capital expenditure

for the period then ended are as follows:

4. BEERIBER 2

(b) SBER-FBIW(E)
R-E——F R A=THZEERBESHUARE
EXA=NR - Nl

T
30 June 31 December
ARA=TH +=ZA=+—H
2011 2010
—2——F =%
(Unaudited) (Audited)
(REEX) (&EZ)
Segment assets PEEE
Manufacturing HE 1,082,026 922,216
Trading = 12,233 35,642
Pledged bank deposits B Z SR1TF K 97,324 57,961
Cash and cash equivalents BERIREEEY 553,049 524,409
Other corporate assets HiARIEE 19,606 9,036
Total assets EEHE 1,764,238 1,549,264
Segment liabilities DEERE
Manufacturing HE 219,520 163,327
Trading =0 6,632 15,100
Bank borrowings RITEE 443,975 370,161
Deferred tax liabilities BEEFTSIRAE 11,400 10,500
Current income tax liabilities BNEAFR SR B & 7,535 5,766
Other corporate liabilities Hib AR AE 25,359 24,432
Total liabilities =Ritit] 714,421 588,286
Six months ended 30 June
BZEARA=t+HLAKEA
2011 2010
= —T-TF
(Unaudited) (Unaudited)
(REFEZR) (REHEZR)
Capital expenditure =&
Manufacturing HE 18,772 21,643
Trading = 79 41
18,851 21,684
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Notes to the Interim Financial Information

R A B A5 B LB RE

(All amounts in RMB thousands unless otherwise stated) (¥ RAEEHESIN » FTEREBHATITAREE)

4. Turnover and Segment Information (continued)
(c) Segment information - geographical segment

The Group’s two operating segments operate in three main geographical

4. EXBRIVBER @)

(c) HER-HEDI

AEBMAZED MR =ELTEHELE

areas.
Six months ended 30 June
BZXNA=1+HILAEA
2011 2010
—E——F —E-FF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue &
— Mainland China - B 315,457 279,068
- Europe - BUM 113,328 78,552
— Asia (excluding Mainland China) - M (P EAHERIN) 70,330 41,136
- North America - JdbZEM 40,327 11,062
— Others - Hfh 22,529 15,451
561,971 425,259

Revenue are allocated based on the places/countries in which customers are

located.

WRTRE P REE, BRI °

30 June 31 December
ARA=TH +=—A=+—H”
2011 2010
—EB——F —E-EF
(Unaudited) (Audited)
(REEER) (&&= %)

Total assets EEH#E
— Mainland China - RE A 1,667,803 1,477,821
- Hong Kong - BB 90,701 67,041
- Unallocated - Rohd 5,734 4l 4102
1,764,238 1,549,264

Total assets are allocated based on where the assets are located.

No geographical analysis of capital expenditure is presented as substantially
all of the Group’s capital expenditure was incurred in respect of assets
located in Mainland China.

BEBRETREEMEMDE °

RRAKEE RO BEAFRSTRANT B A2 &

EEL  FMIESHENFH
X Z B DT
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Notes to the Interim Financial Information

R A B B B R B RE

(All amounts in RMB thousands unless otherwise stated) (¥ SE1EESN - ARSI TITARESIE)

5. Capital expenditure 5. EBAXRREX
Property,
plant and Land Intangible
equipment use right assets
M- BE
R&E T i fE AR BILERE
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEER) (REEEZ)
Opening net book amount as at RZE-TF—-—HF—RH2
1 January 2010 VIR EF RE 384,191 9,851 57,173
Additions NE 13,104 - 8,578
Depreciation and amortisation charge Pree KB (14,390) (56) (4,065)
Closing net book amount as at RZE—ZTFA=1+HZ
30 June 2010 B4R R T/ RE 382,905 9,795 61,686
Opening net book amount as at RZE——F—HA—H2z
1 January 2011 HAYIR EF 2R 397,316 9,541 52,687
Additions = 14,443 - 4,408
Depreciation and amortisation charge e R EESH (15,868) (115) (4,679)
Closing net book amount as at RZZE——FA=1+HZ
30 June 2011 HAAR IR T F5R 395,891 9,426 52,416
6. Investments in associates 6. HMEQARRKRE
2011 2010
= —FFF
(Unaudited) (Audited)
(REEER) (f&E==%)
At 1 January n—A—H 1,750 1,750
Investment in associate B R & QA 5,000 -
At 30 June 2011/31 December 2010 R-ZT—FA=+8/
—T—TF+=-A=+—H 6,750 1,750

During the period, the Group has newly invested in 25% equity interest of
an unlisted company, named “Wuhan Geyuan Fine Chemicals Co. Ltd.”,
a company incorporated in the PRC with fully paid up registered capital of

RMB20,000,000 and engaged in the manufacturing of fine chemicals.

KA - EEHHREN - LT AR H25%

Z i

Z AR B ARSI R

ERRRBECTERRAT ] ZAR 2 REFEMR
KEANREE2 00087 TEEKALERMALT

Edm e
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Notes to the Interim Financial Information

R A B A5 B LB RE

(All amounts in RMB thousands unless otherwise stated) (B SHIEBAESN - FTARREHIUATFTARKBIINE)

7. Trade Receivables 7. ERXFRX
The credit period granted by the Group to its customers is generally around AREFES TFTERE Z(ZEE—H#60Z290K © fEUL
60 to 90 days. The aging analysis of trade receivables is as follows: THER BT -
30 June 31 December
~A=1+H +=A=+—8”
2011 2010
—E——F —EEF
(Unaudited) (Audited)
(REER) (Fe&E%)
0 to 30 days 0ZE30X 106,670 80,759
31 to 60 days 31E60AK 81,106 72,602
61 to 90 days 61290K 57,451 66,796
91 to 180 days 91E180K 100,038 72,890
181 to 365 days 181E365K 215 198
Over 365 days 365K A E 31 -
345,511 293,245
Less: Provision for impairment S8 EIRR SR SRR E R
of trade receivables (3,455) (2,932)
342,056 290,313
8. Prepayments and other receivables 8. FHEARERHEMEWFIE
30 June 31 December
AA=Z+H +=ZA=+—H”
2011 2010
—E——fF —E-TF
(Unaudited) (Audited)
(REER) (re&E%)
Prepayment for purchases of raw materials B B ERFE R ZOE 127,000 92,512
Input value-added tax recoverable AT Ui [ 4 TE 32 (E B 8,260 5,448
Others Hi 3,719 1,638
138,979 99,598
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Notes to the Interim Financial Information

PRI E R EE

(All amounts in RMB thousands unless otherwise stated) ([ =& 1ERRESN -
9. Share capital and share premium

Authorised share capital — Ordinary

shares of HK$0.1 each:

BRI TTARKSIE)

EERF—EREE0.1BT

IR IR AR (B
Nominal value
Number of of ordinary
shares shares

R EE EBRREE

At 1 January 2010,
31 December 2010 and
30 June 2011

H-I—EI&

MH u}]{ uH

Issued share capital - Ordinary B2 {TRA—SREE 0.178 7T

shares of HK$0.1 each:

At 1 January 2010 and
31 December 2010

465,210,000

At 1 January 2011

Shares issued upon exercise of
employees share option

465,210,000

At 30 June 2011

486,910,000

2,000,000,000 212,000

Nominal

value of

ordinary Share

shares Premium Total
ZEREE B2 RE &&t
49,232 181,841 231,073
49,232 181,841 231,073
1,839 23,621 25,460
51,071 205,462 256,533
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Notes to the Interim Financial Information

PRI E R RE

(All amounts in RMB thousands unless otherwise stated) (¥ RAEEHESIN » FTEREBHATITAREE)

10. Retained Earnings

10. REAEF

2011 2010
—E2——F —ET-FF
(Unaudited) (Audited)
(REFEZR) (fE&%)
At 1 January ®n—A—H 660,922 550,558
Profit for the period/year ANHAR, R A 80,303 130,108
Exercise/Cancellation of share options 1718 GESH B G AE 5,219 -
Transfer from retained earnings to EHRRBBINEEEATES
statutory reserve - (8,882)
Dividends: ARE -
2010/2009 final dividend T /T NFERARS (15,426) (12,274
2010 interim dividend T -ZFEPHRE = (3,583)
At 30 June 2011/31 December 2010 R-ZT——FA=+8/
—ET-ZTF+-RA=+—H 731,018 660,922
Representing: HER :
Retained earnings REEBF] 726,234 645,496
Declared interim/proposed final dividend EEIRFEEERARE 4,784 15,426
At 30 June 2011/31 December 2010 R=—ZE—&X<A=+RH/
T ZEFF+ZA=+—H 731,018 660,922
11. Borrowings 11. EX
The loans carry floating interest at the weighted average effective interest rate  $R1TEFIRZE B AF B REN KL 5%( - T—F
of 4.5% (31 December 2010: 4.2%) per annum. F+ZA=+—H :42%):tEFE -
30 June 31 December
ANA=1H +=—A=+—H
2011 2010
—E——F —=F
(Unaudited) (Audited)
Maturity of borrowings BE BN (REEER) (&&= %)
Amounts repayable within a period: AR T HEERZE Z 08
- not exceeding one year — BB —F 261,182 205,661
— more than one year but not ——FLAE - BTNHBARE
exceeding two years 133,058 92,760
— more than two years but not —MFAE - BNEBARFE
exceeding five years 57,655 90,660
— more than five years —RFENE 950 1,400
452,845 390,481
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R A B B B R B RE

(All amounts in RMB thousands unless otherwise stated) (¥ SE1EESN - ARSI TITARESIE)

12. Trade Payables and Bills Payable
Included in the balance was trade payables and bills payable amounting to
RMB24,081,000 and RMB193,201,000 (31 December 2010: RMB30,330,000

and RMB126,777,000) respectively.

As at 30 June 2011, the aging analysis of trade payables and bills payable

12.
BEANBREENRIERRENERE - €8BO55
24,081,0007C A R# % 193,201,000t AR (=

EARISERRRENRE

T—FFE+—F=+—H : 30,330,0007T A R K
126,777,000 AR ) o

RZB——F R A=1TH  BNRXSIRFRENSE

was as follows: B ZIRBSTET -
30 June 31 December
AA=t1H +=A=+—H
2011 2010
—E——F —E-TF
(Unaudited) (Audited)
(REER) (FeE%)
0 to 30 days 0ZE30X 48,357 35,574
31 to 60 days 31E60K 52,926 33,212
61 to 90 days 61Z290K 51,682 25,362
91 to 180 days 91E180K 62,068 62,645
181 to 365 days 181£365K 708 10
Over 365 days 365K £ 1,541 304
217,282 157,107

13. Other (losses)/gains — net

13.

Hitt(B1R) Wk — FH8

Six months ended 30 June
BZEARA=t1tHLAREA

2011 2010
—2——fF —T-TF
(Unaudited) (Unaudited)
(REEER) (CREEEZ)

Unrealised loss on derivative financial TESm T A REIREE—F8
instruments — net (1,256) -
Net exchange (losses)/gains FIER (B1R) (2,444) 32
Others Hith 255 (18)
(3,445) 14
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PRI E R RE

(All amounts in RMB thousands unless otherwise stated) (¥ RAEEHESIN » FTEREBHATITAREE)

14. Operating Profit

Operating profit is stated after charging/(crediting) the following:

14, KBEREF
REEFBEING, GEA)ATEE :

Six months ended 30 June
BEAA=1+HLEA<AEA

2011 2010

—E——F —EEF

(Unaudited) (Unaudited)

(REEER) (REEEZ)

Amortisation of prepaid operating lease payments T8 1< 4844 78 % 5% 18 £ § 115 56

Amortisation of intangible assets I A E 4,679 4,065

Depreciation e 15,868 14,390
Loss on disposal of available-for-sale financial HERHHESHEEEIE

assets - 200

Provision for impairment of inventories FERERE 1,333 98

Write-down of inventories FERE = 332

Provision for impairment of trade receivables FEUR R 5 R SRR B 1 523 475

15. Finance Costs - net

15. ®ERA—FHE

Six months ended 30 June
BZEXNA=1+HILXEA

2011 2010
—E——F —EEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest expense on: FEAZ
— Bank borrowings wholly repayable - BERAFAZHEEZRITEE
within five years (13,242) (9,208)
— Government loans wholly repayable - ARAFTAZEEERE ZBTER
within five years (189) (297)
— Government loans not wholly repayable - EERAFARBEEZBNER
within five years (47) (47)
Net foreign exchange gains on financing activities &4 /& )&% (& 3, U 25 4,377 629
(9,101) (8,923)
Less: amount capitalized on qualifying assets B BBREEE AN EEE 1,544 1,151
Finance costs BB (7,557) (7,772)
Finance income AE WA
— Interest income on short term bank deposits - RERERITIF A A B A 1,812 1,266
Net finance costs F R E AR (5,745) (6,506)

Finance cost capitalised during the period have been calculated by applying
a capitalisation rate of 4.4% (six months ended 30 June 2010: 5.9%) per

annum on expenditure of qualifying assets.

28 ECOGREEN FINE CHEMICALS GROUP LIMITED - R {45540t TEE AR AT

AERERENBMERNETEEEREERY Z
4.4%(ZZE—FBFEXA=1+HIXEA : 5.9%) o



Notes to the Interim Financial Information

R A B B B R B RE

(All amounts in RMB thousands unless otherwise stated) (k& RAEEHESIN » BB REBHATITAREE)

16. Income Tax Expense

16. FISHMAX

Six months ended 30 June

BEAA=tHILEAREA

2011 2010
—E——F —T-FF
(Unaudited) (Unaudited)
(REER) (REeEZ)
Current income tax RAEIE
— Mainland China enterprise income tax — RE A EFTSR 14,668 11,303

Notes:

No Hong Kong profits tax was provided as the Group had no assessable profit arising in or
derived from Hong Kong.

The subsidiaries established in Xiamen, Fujian Province, Mainland China are
subject to Mainland China enterprise income tax at a rate of 24% (2010:
22%). In November 2006, Xiamen Doingcom Chemical Co. Ltd. transformed
from a domestic enterprise to a wholly foreign owned enterprise. It has
obtained approval from Mainland China Tax Bureau to be exempted from
enterprise income tax for two years starting from the first year of profitable
operations, followed by a 50% reduction in enterprise income tax for the
following three years, Xiamen Doingcom Chemical Co. Ltd. has commenced
to enjoy its tax holiday starting from year 2007.

17. Interim Dividends

An interim dividend in respect of the six months ended 30 June 2011 of
HK1.2 cents per share, totalling approximately of RMB4,784,000, is declared.
This interim financial information does not reflect such dividend payable.

i

RAAEEY FEETBRSHIRPERTIEN - Fit W&t
BENETELRE -

R B AR RS B I 2 B A BZAR24%
(Z2—2F : 22%) ZBEBAP BRI EFAE
Bio —FTRF+—AH  EFTHRCBERARH
NELEEREIELE - W ARG BRI
BE % B & EENFEEBNEEMEVME - £
B=FZEERMEHRARF - BEFIFEEEFRA
AE_ZTLFHAZERKES -

17. FHEHIRE

BREE —_T——F R A=THINEABERF
HARR B =A% 2781 + & H£494,784,0007T AR
b AP BB 7 R O 4 S MR b FE SRR B,

Six months ended 30 June
BZEANA=1THLAEA

2011 2010
—E2——F —E-TF
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interim dividend declared of HK1.2 cents EEIRA HR S FRE @A .27
(2010: HK0.88 cents) per ordinary share (Z=—Z4 : 0.8881L) 4,784 3,583

The 2010 final dividend of HK3.8 cents per ordinary share, totalling
HK$18,503,000, shown as RMB15,426,000 was paid in June 2011.
The 2009 final dividend of HK3.0 cents per ordinary share, totalling
HK$13,956,000, shown as RMB12,274,000 was paid in July 2010.

—E—TFENREREBRISHUNER =T ——
FRNAMAZN - AEHAE18,503,0007T * 7
¥E15,426,000 7T AR « —ZT T A FHRHAKE
BRIOBIUNR=—ZF—ZFLANAIN ' 65tA
75%13,956,0007T * 51|E12,274,0007t AR¥E ©
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PRI E R RE

(All amounts in RMB thousands unless otherwise stated) (¥ RAEEHESIN » FTEREBHATITAREE)

18. Earnings Per Share 18. BREF
Basic B
Six months ended 30 June
BEASNA=+THLEAEAR
2011 2010
—E——F —E-FF
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Earnings BEF
Profit attributable to equity holders RAEIE=FEE ARG &R
of the Company 80,303 64,238
Shares IR A5
Weighted average number of ordinary shares in s+ ESREKRZFEE 2 AR 217
issue during the period b Realie 480,937,000 465,210,000

Basic earnings per share (RMB per share) BREXBR(FRARE) 16.7 cents & 13.8 cents
Diluted i3
Six months ended 30 June
BZXNA=1+HILAEA
2011 2010
—E——F —ET-FF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Earnings EF|
Profit attributable to equity holders RNEIE=FEE ARG &R
of the Company 80,303 64,238
Shares % 12
Weighted average number of ordinary shares STESREARBFFERZ ARNE 31T
in issue T RAR R TG BREL 480,937,000 465,210,000
Adjustments assuming the exercise of 2R AR A T R B
share options 7,082,000 8,918,000
Weighted average number of ordinary shares for — 5+2 &I #8 2 A 8 @A A
diluted earnings per share hniEF5 8 488,019,000 474,128,000

Diluted earnings per share (RMB per share)

BREFRA(SRARE)

16.5 cents &

13.5 cents 7

30 ECOGREEN FINE CHEMICALS GROUP LIMITED - R {45540t TEE AR AT



Disclosure of Interests
FEHEE

Directors’ and chief executives’ interests and/or short
positions in shares’ underlying shares and debentures
As 30 June 2011, the interests or short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO); or (i)
which were required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (i) which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) to be notified to the Company and the Stock Exchange, were
as follows:

(a) Long positions in ordinary shares of HK$0.10 each of the
Company

EERTHARRES - HERORE
HZERR, KR
R-F——FXA=18  FRASEERERT
BABRAR R A ERBEE(ERRESR
HAE GBI EXVER) BAR 1 - B RARRMD K MRS -
AENEREGES RBAE G (RS RBEHE
1)) EXVEET R D BAMB AR A RB AT
EERAR (RERSREES KBS KO ME
XHIR A (E A R AR + RNIREE
% R IEDIE 352517 B REAB TR AR AN
BRMBANERRAR - KRB ETRTAE
FRTESFRZNEETAN(REFA ) ORE
ARG KBRS RKR - 0T

(a) RAQXTEZREECI0ETEBRZEFR

Number of shares held

iR
% of the
issued
share capital
of the
Company
Personal Family Corporate Other {EARATF
Name of Director interests interests interests interests Total BETRA
EEpA B AR RixfEm AR s HitfEm et ERvilse
Mr. Yang Yirong 400,000 - 195,595,158 (Note i) - 195,995,158 40.25%
IR A E (BRI
Mr. Gong Xionghui - - 11,368,421 (Note ii) - 11,368,421 2.33%
BEIEIE S A (B2
Ms. Lu Jiahua - - 8,526,316 (Note iii) - 8,526,316 1.75%
BRELLT (B =Eiii)
Notes: BT

(i) These shares were beneficially owned by Marietta Limited, a private company (i)

beneficially wholly-owned by Mr. Yang Yirong.

(i) These shares were beneficially owned by Dragon Kingdom Investment Limited, a (if)

private company beneficially wholly-owned by Mr. Gong Xionghui.

(iii) These shares were beneficially owned by Sunwill Investments Limited, a private (iii)
company beneficially wholly-owned by Ms. Lu Jiahua.

ZEROAGERELELEESHEZLARA
Marietta Limited Ez5 8 ©

ZEROABREBEEE2BEESER ZLARA
Dragon Kingdom Investment Limited Z 25 # A °

ZERNAEREL T2 EESHMEBZLARA]
Sunwill Investments Limited B z5 74 °
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RN E

Directors’ and chief executives’ interests and/or short
positions in shares underlying shares and debentures
(continued)

(b) Interest in share options of the Company

Share options, being unlisted physically settled equity derivatives, to
subscribe for the Company’s ordinary shares were granted to Directors,
chief executives, employees and consultants of the Company pursuant to
the approved Company’s share option scheme. Information in relation to
these share options during the period ended 30 June 2011 are set out in the
following section under the heading “Share options”.

(c) Interest in registered share capital of Company’s subsidiaries
A Director hold nominee shares in certain subsidiaries held in trust for the
Group solely for the purpose of ensuring that the relevant subsidiaries has
more than one member.

Other than as disclosed above, neither the Directors nor any chief executives,
nor any of their associates, had any interests or short positions in the
shares, underlying shares, or debentures of the Company or its associated
corporation as at 30 June 2011.

Share options

Pursuant to a written resolution of the shareholders of the Company
passed on 16 February 2004, a share option scheme (the “Scheme”) was
approved and adopted. The purpose of the Scheme is to enable the Group
to grant options to selected participants as incentives or rewards for their
contributions to the Group. All Directors, employees, suppliers of goods or
services, customers, persons or entities that provide research, development
or other technological support to the Group, shareholders and advisers or
consultants of the Group are eligible to participate in the Scheme.

There are no changes in any terms of the scheme during the six months
ended 30 June 2011. The detailed terms of the scheme were disclosed in the
2010 annual report.

ESERITRARNKRD - HERODRE
HRERRE @)

(b) RAEQFBREZEDS
RECEMAEZARRBERETS - EF - ARA
TTERABEL ~ 1EE&E§FEJ§EE?‘§EA3FJ:$ a% 2 W B
AOTET H 2 BERAE - URBA QR BB - B
ux—rﬁﬁﬂﬁﬁéﬁf‘éki_;——ﬁ/\ﬂ:-HEIJJ:EﬁFEﬁZ
B BN T XX RBRE & -

() RAEXF-—RMEDREMBRAE S
—REZUGHATARAEEREETHEBRRZ
REARD - EREREEANBEARNEABER—F
PRER

Br EXHEEIN RCB——FRA=TH  #E
ERNEMTRARIBEEEABEAL  REAR
B EARBOEE 2 iy - MEROHESD  #E
EfEmaRA

B

$ ARRN —FETMOF A+ NREBERRE
U RIR MR AR 8 ([ 258 )) - %58

Z BRABEAKE N REESRERDBRE -

ERREHAKEMFERC ZRIREE - FAIEE

= B8 EmuRBHER TP RAKERE

HESE MM IBEZALTHER - AEEKRR
KEAANSBRE A BR 2 EZGTE -

E=E—— A A=+AILAEA - aﬁgzg
AT kA AT T BB - BB B R =
—TEEHFRE -
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R E

Share options (continued)
The following table discloses details of share options outstanding as at 30

RE IR (4

TREEN —ZE——FRNA=TBEREZTEHA

June 2011 under the Scheme and the movements during the period. T ZERREFIEREREARN &) o
Balance Lapsed/ Balance
as at Granted Exercised Cancelled as at
Granted Exercise 1 January during during during 30 June
date price Exercisable period 2011 period period period 2011
i i
—E——F MR —FT——F
—H—H MR R %R¥,/ A~NA=tH
Type of Grantee AT AER BEEAH TEE 1TfEH £33 Ede] T 5] F
HKS (000) (000) (000) (000) (000)
BT (Note a) (Note b)
(FffsEa) (Fi7ED)

Category 1 - Directors Fi1-E=S

Mr. Yang Yirong 1SBESELE  25.5.2006 1.39 25.5.2006-24.5.2011 400 - (400) - -

Mr. Gong Xionghui BEfENE S 8.6.2004 137  8.6.2004-7.6.2014 3,100 - (1,050) - 2,050

Ms. Lu Jiahua ERFELLT 8.6.2004 1.37 8.6.2004-7.6.2014 2,600 = (1,050) = 1,550

Mr. Lin Like AT E 25.5.2006 1.39 25.5.2006-24.5.2011 2,400 - (2,400) - -

Mr. Han Huan Guang BEULEAE 25.5.2006 1.39 25.5.2006-24.5.2011 2,400 - (2,400) - -

Mr. Fung Tao BEEE 25.5.2006 1.39 25.5.2006-24.5.2011 2,400 - (2,400) - -

Mr. Yau Fook Chuen ERELEE 8.6.2004 1.37 8.6.2004-7.6.2014 200 - - - 200

25.5.2006 1.39 25.5.2006-24.5.2011 400 - (400) = -

Mr. Wong Yik Chung, John &ZE %4 8.6.2004 1.37 8.6.2004-7.6.2014 200 - _ = 200

25.5.2006 1.39 25.5.2006-24.5.2011 400 - (400) - -
Dr. Zheng Lansun L 8.6.2004 137  8.6.2004-7.6.2014 400 - - (400) -
25.5.2006 1.39 25.5.2006-24.5.2011 400 - = (400) =
Sub-total st 15,300 - (10,500) (800) 4,000
Category 2 - Employees #ERl2— 5  8.6.2004 1.37  8.6.2004-7.6.2014 8,270 - (4,240) - 4,030
under continuous EREEHNER
employment contract
25.5.2006 1.39 25.5.2006-24.5.2011 4,000 - (3,760) (240) -

Sub-total NE 12,270 - (8,000) (240) 4,030

Category 3 - Other HRI3—Hfth 25.5.2006 1.39 25.5.2006-24.5.2011 3,200 - (8,200) - -

participants SHEAL

Sub-total e 3,200 - (3,200) - -

Total et 30,070 - (21,700) (1,040) 8,030

Notes: fsT -

(a) Exercise dates were 18 January 2011 and 24 May 2011. At the dates before the (a) TERRA-—ZE——F—A+t\BR-_Z2—%FFH
options were exercised, the market value per share were HK$3.02 and HK$2.49 AZ+MAB - EERETEN—B - §RTES 5
respectively. £3.02%2.49% 7T °

(b) In accordance with the terms of the offer letters given by the Company to the  (b) RIEAR R A AR A 2 33 IR B
grantees, the share options are vested in tranches starting from 9 June 2004 to 7 HEEDOHET RZTTMFEASANBRLENE
June 2005 for the options granted on 8 June 2004. g BN ZEZZNFEFSAN\HEZZZRF

NAERIESHET ©
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Interest and/or short positions of shareholders
discloseable under the SFO

As at 30 June 2011, the interests and short positions of the persons, other
than the Directors and chief executives of the Company, in the shares and
underlying shares of the Company, which were notified to the Company
pursuant to Division 2 and 3 of Part XV of the SFO; or which were recorded in
the register required to be kept by the Company pursuant to Section 336 of
the SFO, were as follows:

Long positions in ordinary shares of HK$0.10 each of the Company

REEFRIPEROIATHE ZBRRE
@i RKR

R-B——FXA=+A  BEEREATEEL
OS2 AT RAR TR RAGRR DS - HAR
HES RPEGERIEXNVRERIDBEMNGEA
A+ AR ARIEEH R E PIES6IRER
B2 B MAmns s s AR

REATSREHEI0BETEER TR

Number of shares held

iR
% of the
issued share
capital of
the Company
Beneficial Investment Other P NG|
Name owner Manager interests Total BRTR
28 BERERA RERKE Hitfgs wat KEDL
Marietta Limited 195,389,158 (Note i) - - 195,389,158 40.13%
(B EE )
Keywise Capital - 71,342,000 - 71,342,000 14.65%
Management (HK) Limited
Keywise Greater China 53,022,000 - - 53,022,000 10.89%
Opportunities Master Fund
FMR LLC - 42,000,000 - 42,000,000 8.63%
Platinum Investment = 28,234,000 = 28,234,000 5.80%
Management Ltd.
UBS AG - - 28,850,000 (Note i) 28,850,000 5.93%
(P= i)
Notes: BffsE -

(i) These shares were registered in the name of and beneficially owned by Marietta
Limited, the entire issued share capital of which was directly and beneficially owned
by Mr. Yang Yirong.

(i) Trustee.

Other than as disclosed above, the Company has not been notified by any
persons, other than the Directors and chief executives of the Company,
who had interest or short positions in the shares or underlying shares of the
Company as at 30 June 2011.

Arrangements to purchase shares or debentures

At no time during the six months ended 30 June 2011 was the Company, or
any of its subsidiaries, a party to any arrangements to enable the Directors
or chief executives of the Company or their spouses or children under 18
years of age to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate with the exception
of the Company’s share option scheme, details of which are set out in the
above section under the heading “Share options”.
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Other Information
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Interim Dividend

The Directors have resolved to pay an interim dividend of HK1.2 cents,
equivalent to approximately RMB0.99 cents, per share for the six months
ended 30 June 2011 (six months ended 30 June 2010: HK0.88 cents,
equivalent to approximately RMBO0.77 cents, per share) to the shareholders
whose names appear on the register of members of the Company on 30
September 2011.

Closure of Registers of Members

The register of members of the Company will be closed from 28 September
2011 to 30 September 2011, both days inclusive, during which period no
transfer of shares shall be effected. In order to qualify for the interim dividend,
all properly completed transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar and
transfer office in Hong Kong, Tricor Tengis Limited at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, not later than 4:00 p.m.
on 27 September 2011.

Purchase, Sale or Redemption of the Company’s
Listed Shares

During the six months ended 30 June 2011, the Company made the following
purchases of its own shares on the Stock Exchange:

FEIAR 2

EEFERMHE-T—— & A=+tHLNEA -
MR -E——FNA=THRINANRARBRERZ
R RN ERE TR .28 - ARERNER
099D ARB(HE_ZE—ZTFNA=1THILHE
A : §h0.88% 1l - HBERERR0.77H ARE) -
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Purchase consideration

Number per share Aggregate

of Shares BB EERS consideration

purchased Highest Lowest paid

Month of purchase in 2011 R=F——SREEIRGzAHG BEROHE BS &K RERH
HK$ HK$ HK$

BT I HBIT

June ~NH 814,000 2.46 2.40 1,973,600

During the six months ended 30 June 2011, the Company repurchased
a total of 814,000 of its listed shares on the Stock Exchange. Those
repurchased shares were canceled after the period end, and therefore, the
Company’s issued share capital was reduced with the nominal value of the
corresponding repurchased shares amounting to RMB85,000 in July 2011.

Save as disclosed above, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed shares during the
period.
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The Company has adopted a code of conduct regarding the Directors’
securities transactions on terms not less exacting than the required standard
set out in the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing Rules.
Specific enquiry has been made to all Directors and all the Directors have
confirmed that they have complied with all the relevant requirements as set
out in the Model Code throughout the six months ended 30 June

2011.

The Company has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2011, with deviations from code
provisions A.2.1 of the Code in respect of the separate role of chairman
and chief executive officer (‘CEO”). Under the code provisions A.2.1 of the
Code, the roles of chairman and CEO should be separate and should not be
performed by the same individual. The division of responsibilities between the
chairman and CEO should be clearly established and set out in writing.

The Company does not presently have any officer with the title CEO. At
present, Mr. Yang Yirong, being the Chairman and the President of the
Company, is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the Group as well
as the duties of Chairman. The Board considered that, due to the nature
and extent of the Group’s operations, Mr. Yang is the most appropriate chief
executive because he possesses in-depth knowledge and experience in
fine chemicals business and is able to ensure the sustainable development
of the Group. Besides, he is the founder, the chairman and the controlling
shareholder of the Group since its establishment and till now. Notwithstanding
the above, the Board will review the current structure from time to time. When
at the appropriate time and if candidate with suitable leadership, knowledge,
skills and experience can be identified within or outside the Group, the
Company may make the necessary amendments.

The audit committee of the Company has reviewed with the management in
relation to the accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including a review
of the unaudited consolidated interim financial information for the six months
ended 30 June 2011.

By order of the Board

EcoGreen Fine Chemicals Group Limited
Yang Yirong

Chairman & President

Hong Kong, 25 August 2011
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