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FINANCIAL HIGHLIGHTS MBERE
(All amounts in RMB million unless otherwise stated) (BEEEZLEI)N TEZRSEULNEETAR
¥oNE)
Six months ended 30 June
EHZ6A30R1L<EA
2021 2020 Change
2021%F 20204 &
Revenue A 1,350 1,165 +16%
Gross profit EF 300.3 293.6 +2%
Operating profit KRR 231.6 229.0 +1%
EBITDA RMBKFE - BE - TER
BRI EF 305.3 271.9 +12%
Adjusted EBITDA (Note i) RARKRMBRAE - B\ -
WERBHEANBR (M) 278.1 253.3 +10%
Profit for the period attributable A2 T)#&HE AR FHE
to owners of the Company 158.9 146.7 +8%
Basic earnings per share BERERBI(ARES)
(RMB cents) 20.50 18.93 +8%
Interim dividend per share BRPBRECE¥EWL)
(HK cents) 1.8 1.8 -
Net asset value per share (RMB) BREEFEARY) 3.58 3.10 +15%
Notes: B 5
(i) Details of the adjusted EBITDA is set out in Note 2. (i) CHBZRMBFE - FIE - TERBEHEITR
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CHAIRMAN'’S STATEMENT

Review

On behalf of the board of directors (the “Board”), | would like to
report the interim results of the Group for the six months ended 30
June 2021 (the “Period”) to the shareholders. During the Period,
the Group’s turnover rose by 16% year on year to approximately
RMB1.35 billion. Unaudited profit attributable to owners of the
Company for the Period increased by 8% year on year to RMB159
million (1H2020: RMB147 million). Earnings before interest, taxes,
depreciation and amortization (“EBITDA") increased by 12%
year on year to RMB305 million. Basic earnings per share for the
Period amounted to RMB20.50 cents (1H2020: RMB18.93 cents).
In appreciation of the shareholders’ support, the Board resolved
to declare an interim dividend of 1.8 HK cents per share for the
Period (1H2020: 1.8 HK cents).

2021 is still undergone with challenges and uncertainties. The
novel coronavirus pneumonia pandemic (“pandemic”) continues
to linger worldwide, bringing enormous pressure to all walks of
life and the global supply chain. During the Period, the prices of
various bulk raw materials around the world has risen sharply and
international logistics has become the greatest challenge. The
severe drop in capacity brought about by the pandemic has caused
freight rates to generally soar by 4 to 5 times in the first half of
the year and led to the critical shortage of shipping containers. In
the field of fine chemical, the flavours and fragrances sectors in
particular, however, managed to realize steady growth. The global
demand for daily necessities and anti-pandemic supplies remained
robust. The demand for products such as anti-pandemic supplies,
washing agents, disinfectants and hygiene materials was especially
urgent in the markets that were still affected by the pandemic.
Despite the gloomy operating environment, the Group continued
to pursue excellence ceaselessly with the operating principle
of “safe production, stable supply, superb quality, and great
integrity”, the Group has gained trust and recognition from clients
around the world. In response to the urgent market demand, the
Group has provided great support to clients in China and other
countries around the world with superb product quality and stable
supply, contributing to the worldwide efforts to combat against
the pandemic. These efforts have helped the Group to achieve
good results despite the dire situation of the pandemic.
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While developing its business, the Group, as always, adhered to
operating principles of green chemical industry, safe production
and sustainable development, has strived to become a role model
in safety production and environmental protection for global
peers. The Group has proven its dedication to its business vision
of being “Ecogreen, Eco-friendly” and fulfilling its “Commitment
to bring health and well-being to the globe”by going green from
green raw materials, green technology, and green operation, to
green financing.

During the Period, the three business segments of the Group
all posted growth. The construction of the two new production
bases in Gulei and Changtai have made good progress as well.
The successive completion and production of the plants in
Changtai and Gulei have brought new revenue contribution to the
Group. From now on until the year 2025, the Group’s chemicals
production base in the national-level Gulei Petrochemical Park
(Gulei plant) will be the key to the successful implementation of
the Group’s strategy of safe, environmental, sustainable, and rapid
development by coordinating with the downstream businesses in
the petrochemical industry in development and the creation of
value.

The Group's core businesses of “Scents & Taste” posted stellar
performance in the first half of the year. Despite the vigorous
challenges of the sharp price hikes in various raw materials, the
soaring freight rates and the serious decline in the efficiency
of international logistics during the Period, sales of “Scents”
products still recorded a significant growth over the same Period
last year. This is attributable to the rising global demand for anti-
pandemic supplies and the recovery of consumption demand due
to the improved pandemic situation compared to that of last year.
At the same time, it also benefited from the effective management
of the strategic resources of aroma chemicals, the efficient
coordination of production, supply, marketing, and logistics, and
the integration of internal and external supply chains. “Taste”
products also achieved steady growth in sales volume and sales
revenue during the Period. The Group will continue to refine
its “Scents & Taste” products with stringent quality control to
achieve higher standards, optimize supply chain and the synergy
between internal and external production capacity, and expand
production capacity, striving to become a global leading, safe and
reliable comprehensive “Scents & Taste” supplier. The Group will
also speed up the construction of units for functional chemicals
(including aroma products) in Gulei to better meet the growing
market demand as soon as possible.

EEBERORR - NEE— WA ERSF
HECINZE2ARERRNLCETH 8
N BB REITEER LT T BRIFERE -
B L EE - AR ERE - BRI - Bl
BLEE  BIGERE  TEEUBRNK
L& T [Ecogreen * Eco-friendly| ~ [ E
¥ BEREINGERS

FEHA  AEB-ZRBEXEBHBREER
HE REMEFHRRSRERBLRE TR
HHER - RENTEMROHEEEZRR
B TE/AKREGRMNERER - R -
WREEERREF  YERBERALHE
AltEROPEECTERREEM (L ER
B) $eBRB8ELTHERBEMAMH
FEEBRERMEEBELNE  REBEER
2 RR AIKEREEROBBKREHBR
R

BOLEBITE - [ 5 EMKE | BRINEDR
ELEFXRRES  BEHNERZRBREH
ERER - BEEEEGATT B BEER YRR
ETEOBAKE  FEEEMNFEEDR
EFRAMBRERELER ELHEREBLRE
SREREHRNRERIBRIER  BIE
RABREFAMFECROREFTRERS
#e FARESEERERHBBEERENE
B EMIEYIRIRE S B E LA R A SRR
BEAZEN  -WEBEEM  EHADIE
HEEMEERNRREZER - AKEKS

[FEIRIKRE | ELRHERE  BiEnE &
—FRA TEKE - E(CHER R AINERE
WE - ERERB L - MBI R—KER
MIHREN - REAEN[FENKE KA
HER - ASEENREENELCER(E
ERBRERZEERNEZREE - AER
MERBERAOTSEEL -



In its “Natural products” business, the Group produces three
major categories of products, namely natural food ingredients,
natural essential oil, and natural extracts. During the Period under
review, the revenue of these three categories saw continuous
year-on-year growth of 10%. The sales performance of oyster
sauce, in particular, was quite remarkable and the Group became
the largest supplier to China’s largest oyster sauce manufacturer.
After the completion of upgrading of Phase Il of Changtai plant
last year, the “Natural products” business is equipped with new
facilities and enhanced production capacity, providing a high
standard and large-scale manufacturing base to produce key
ingredients of taste and nutrition to frozen food, fast food and pet
nutrition food industries in accordance with the food specification
of SC certification, HACCP and FSSC standards.

Regarding the Group’s business of functional materials, after
the construction of the main unit and its ancillary facilities in
Phase | of Gulei Chemical Industrial Park was completed and was
commissioned for the trial operation in 2020, it has undergone
efficient commissioning and quality stabilisation in the first quarter
of 2021. After that, the main unit and its ancillary facilities have
been successfully put into smooth operation with consistent
production quality and functional material product has been
officially put up for sales in the second quarter. The high-quality
hydrogenated hydrocarbon resin and excellent technical services
have been widely recognized and accepted by international well-
known clients and major clients in China. In addition to China,
the Group has started to sell products to markets such as Taiwan,
Southeast Asia, and Europe. With in-depth communication with
its clients, the Group gradually established strategic relationship
with them to explore the research and development of customized
products to meet the personalized and functional needs of
customers. At present, the demand for hydrogenated hydrocarbon
resin, which mainly serves a key adhesive component for the
newly emerging consumer products and also applicable for the
automobile, manufacturing and construction industries, is strong
and the scope of application is constantly expanding. In the
first half of the year, the Group initially achieved sales of more
than RMB40 million. Due to the phase-in period of equipment
operation and commissioning, the capacity utilization rate during
the preliminary stage of production was quite low to ensure
product quality. Thus, the Group has yet to achieve economies
of scale at this moment. However, this sales performance of
DCPD hydrogenated hydrocarbon resin in the first half of the
year represents a very good start, and marks a new beginning of
the Group's functional materials business, which is expected to
become a new growth driver of the Group’s development.
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Outlook

The construction of phase | of Gulei plant was successfully
completed and was put into smooth operation as scheduled,
marking a new achievement of the Group to enter a stage with
broad prospects. This also marks a new starting point and a key
milestone for the Group. As Ecogreen’s core industrial hub, the
Gulei plant is set to play a key role in the rapid development of
the Group’s businesses. Against the backdrop of the relatively
severe global pandemic prevention and control, the Group
remains cautiously optimistic about the future development of its
businesses.

The production system of hydrogenated hydrocarbon resin in Phase
| of Gulei successfully passed the phase-in period, and achieve sales
in full-scale and realized stable growth. The annual production
capacity is expanding to reach 30,000 tonnes. The Group reserved
some floor space in Phase | for the research and development and
application of new products and planned to double the production
capacity of functional resin in the middle of next year. In response
to the global competition, the Group established a foundation of
its functional materials business based on innovation and creation.
In addition to easing global supply chain shortage with its existing
products that feature water white, low-odour, thermal stability,
and weather resistance, the Group also provided key adhesive
substitute for imports and green, low carbon solutions to satisfy
the demand from industries as production of hygiene materials,
medical protection products, waterproofing in construction,
automotive parts, tire rubber, electronic products and household
cleaning products, new energy and 5G new raw materials in
China. Solutions, including the collaborative development of
customized products for key clients, the development of modified
hydrogenated DCPD resins, the integration and application of
biodegradable resources, etc., are designed to reduce the impact
on the climate, facilitating sustainable development of the industry
to create higher market value.

The second stage of the construction in Gulei commenced in
May this year, and it is expected that the functional chemicals
engineering center to be built and put into operation by the end
of 2022. The center will provide a powerful pilot plant for the
Group’s innovative research and development, and speed up
the Group’s innovative development and industrialization of its
functional chemicals to the greatest extend possible. At the end
of 2022, several sets of multi-functional units will also be built
and put into operation to develop a new product portfolio of
the “Scents & Taste” business, as a means to meet the ardent
needs of international market and key clients. It is expected
that the Group's highly anticipated crude sulfate turpentine
desulfurization and rectification system to be built in Phase I in
Gulei. Upon completion of the construction, the project will usher
in new development opportunities to the Group’s aroma chemical
business. The Group will gradually capitalize on the C4, C5, C9
supply chain resources and other petrochemical downstream
derivatives in Gulei Petrochemical Park to develop the cornerstone
product portfolio of major functional chemicals, endeavoring
to leap forward in development in the petroleum-based aroma
chemical business.
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The transformation and technological upgrading of Phase Il in
Changtai have been initially completed. With the completion
of the construction of production lines for natural essential oil
and oil extracts, the three production lines for food ingredients,
and installation of machinery, trial production has also been
completed. Thus, the Group's production set-up in its food
ingredients business has been upgraded, enabling the Group to
enrich its product portfolio, enhance the product quality and
production capacity, building a solid foundation to foster long-
term growth in revenue.

2021 is a year full of challenges. Facing the impact brought about
by the pandemic, geopolitical risk and global industry competition,
the Group will continue to pursue excellence ceaselessly, maintain
the resolve in business development, prioritize safety production
and environmental protection to efficiently manufacture products
with superb quality and advantageous cost, provide stable supply,
comply with regulations and provide the best service to foster the
rapid development of the Group's businesses, and strive to achieve
or exceed the full year operating and profit target, endeavoring to
enhance shareholder’s capital return.

On the mission of “bringing health and well-being to the globe”,
the Group will continue to adhere to the business vision of being
“Ecogreen, Eco-friendly” and “Strive to Excel, Quest for Merits”,
building Ecogreen into a role model in the development of green
industries.

Lastly, on behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers, banks and
the staff members for their trust and unwavering support, which
have been the key factors and the motivation for the Group's
success. | would also like to extend my sincere thanks to all the
directors and advisors of the Company for their great support and
valuable advice. | wish everyone and their family happiness, health
and safety.

Yang Yirong
Chairman
Hong Kong, 30 August 2021
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The first phase of the first part of the Gulei Petrochemical Park has
begun trial operation in the first quarter of 2021 and started stable
continuous production in the second quarter. Installed devices
at this stage mainly produce hydrogenated petroleum resin, and
initially achieved revenue of over RMB40 million in the first half
of the year. This new business segment was classified into the
“Specialties, Functional Materials & Others” segment.

The Group’s sales revenue amounted to RMB1.35 billion for
the period ended 30 June 2021, representing an increase of
approximately 16% as compared with RMB1.165 billion for the
corresponding period last year. The surge in sales revenue was
mainly attributable to the double-digit growth of income from
all three business segments. The Group recorded year-on-year
increase of 15%, 10% and 33% in sales revenue of “Scent &
Taste” business, “Natural” business and “Specialties, Functional
Materials & Others” business, respectively.

For the six months ended 30 June 2021, sales revenue from
“Scent & Taste” business reached RMB836 million, contributing
62% of total sales revenue, sales revenue from “Naturals”
reached RMB308 million, contributing approximately 23% of
the total sales revenue while sales revenue from “Specialties,
Functional Materials & Others” business reached RMB206 million,
contributing approximately 15% of total sales revenue.

Gross Profit

During the period under review, the Group’s gross profit totaled
RMB300 million, increased by 2% when compared to the
corresponding period last year. Overall gross profit margin was
22.3%, representing a decrease of 0.4 percentage points from
22.7% for the last financial year, or a decrease of 2.9 percentage
points from 25.2% for 1H2020.

By the products category, the gross profit margin of “Scent and
Taste” increased from 24.1% in 2020 to 25.9% in 1H2021, while
“Naturals” increased from 17.0% in 2020 to 17.3% in 1H2021.
The profit margin of business segment of “Specialties, Functional
Materials & Others” decreased from 26.7% in 2020 to 14.6% in
1H2021.

The gross profit margin of “Specialties, Functional Materials
& Others” changed significantly, mainly because the Gulei
Petrochemical Park has to bear an exceptional high depreciation-
to-sales ratio in the initial stage of trial production. Excluding
the new Functional Materials business, the gross profit margin of
“Special Chemicals & Others” business is 29.5%, which was an
increase of 2.8 percent points from the 2020 gross profit margin
of 26.7%.
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Operating Expense

For the six months ended 30 June 2021, selling and marketing
expenses accounted for 1.5% of the Group’s turnover (1H2020:
1.3%). With the achievement of cost control and economics
of scale, the administrative expenses decreased to 3.7% of the
turnover (1H2020: 4.3%).

Net Finance Expenses

During the period, interest expense recorded a decrease of
RMB2.78 million while interest income decreased by RMB7.62
million as compared to the same period last year. The appreciation
of Renminbi against the United States dollars in the first half of
the year led to an exchange gain of RMB17.66 million (1H2020:
exchange loss of RMB19.99 million) from bank borrowings
denominated in foreign currencies. RMB nil (1H2020: RMB24.32
million) interest was capitalised on qualifying assets during the
period. Combining all the above elements, net finance expenses
decreased by RMB8.48 million as compared with that for the same
period last year.

Profit for the Period

Reported profit attributable to shareholders for the six months
ended 30 June 2021 was RMB159 million, representing an
increase of 8% as compared to the profit of RMB147 million for
the corresponding period last year. Basic earnings per share was
approximately RMB20.50 cents (1H2020: RMB18.93 cents). The
EBITDA for the period amounted to RMB305 million as compared
to RMB272 million in 1H2020, representing an increase of 12%.

Liquidity and Financial Resources

The Group's financial position was solid throughout the period. As
at 30 June 2021, the net current assets and the current ratio of the
Group were approximately RMB1.82 billion (31 December 2020:
approximately RMB1.98 billion) and 2.1 (31 December 2020: 2.5),
respectively.

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available
banking facilities, the Group has sufficient financial resources to
fulfill its commitments, meet its working capital requirements and
invest in the expansion of business in the future.

Capital Structure and Gearing Ratio

As at 30 June 2021, the equity attributable to the Company’s
owners amounted to approximately RMB2.78 billion (31 December
2020: RMB2.65 billion). The increase in shareholders’ funds was
mainly attributable to the profit generated in the period less
payment of dividend during the period.

Total borrowings as of 30 June 2021 amounted to approximately
RMB2.36 billion (31 December 2020: RMB2.24 billion). The
Group’s gearing ratio (total debt over total equity) increased from
84.3% as at 31 December 2020 to 84.9% as at 30 June 2021.
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Treasury Policies and Exposure to Fluctuations in Exchange
Rates

The Group's assets, liabilities, revenues and transactions are
mainly denominated in Renminbi, United States dollars and Hong
Kong dollars with its operating activities being mainly in the PRC.
Bank borrowings were denominated in United States dollars,
Renminbi and Hong Kong dollars.

The Group's exposure on the foreign exchange market fluctuations
mainly came from the Renminbi’s exchange rate during the period
under review. Nevertheless, the Group has not experienced any
material difficulties or effects on its operation or liquidity as a
result of the fluctuations in the currency exchange rate during the
period.

Charge on Assets

As at 30 June 2021, bank deposits of RMB97.6 million (31
December 2020: RMB88.5 million) were pledged to secure the
Group's bank acceptance draft.

Capital Expenditure

During the period under review, the Group invested approximately
RMB24.2 million (1H2020: RMB272 million) in the additions to
property, plant and equipment and RMB5.25 million (1H2020:
RMB68.9 million) in the addition to intangible assets.

Capital Commitment

As at 30 June 2021, the Group had RMB72.5 million (31 December
2020: RMB95.2 million) capital commitments in respect of
purchases of property, plant and equipment, construction-in
progress, product development projects and right-of-use assets.

Contingent Liabilities

As at 30 June 2021, the Group did not have any material
contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2021, the Group had 632 full-time employees of
whom 627 are based in the mainland China and 5 worked at the
Hong Kong office. Remuneration packages offered to the staff are
in line with the prevailing market terms and reviewed on a regular
basis.

Discretionary bonuses may be rewarded to employees after
assessment of the Group’s and the staff’s individual performance.
Besides salaries and bonus, staff are also entitled to other benefits,
including participation in retirement benefits schemes and the
share option schemes adopted by the Company pursuant to
resolutions in writing by all the shareholders of the Company
passed on 28 May 2014. 24,777,000 share options remained
outstanding at the period end.
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Condensed Consolidated Income Statement

- by Function of Expense

For the six months ended 30 June 2021

RS O AR

—RBEANINEETIR

H=22021%F6H308 IE~EA

Six months ended 30 June

HZEZ6H30H1LEA<EA
2021 2020
202145 20204
Note (Unaudited) (Unaudited)
M (REBEZX) (REEZ)
RMB’000 RMB'000
AR®T ARETIT
Revenue WA 2 1,349,828 1,165,092
Cost of sales HER A (1,049,511) (871,499)
Gross profit EF 300,317 293,593
Other income, net H U A — F58 3 2,713 330
Selling and marketing costs HE RIS HEK A (20,276) (14,794)
Administrative expenses 1TEE F (50,381) (50,077)
Net loss allowance on financial assets & BI&E GEBEEFHE (793) (21)
Operating profit KR F 4 231,580 229,031
Net finance expenses BB R F5E 5 (19,529) (28,008)
Share of profit/(loss) of an associate JE(EEGERE(Ei8) 15 102 (74)
Profit before taxation BB A1 R 212,153 200,949
Taxation 18 6 (53,340) (53,509)
Profit for the period HA R 158,813 147,440
Profit/(loss) attributable to: i, (EE)REN
Owners of the Company KARVEEE 158,909 146,682
Non-controlling interests FEIEHI MR (96) 758
158,813 147,440
Earnings per share attributable BN TR N S R B
to owners of the Company RARRHEE
for the period (ERIAARESTR)
(expressed in RMB per share)
- Basic —EK 7 20.50 cents?  18.93 cents?
— Diluted — e 7 20.48 cents?  18.93 cents?
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Condensed Consolidated Statement of

Comprehensive Income
For the six months ended 30 June 2021

A& pfr e s

HZ2021%6 A30B 1L/NEA

Six months ended 30 June

BZ6H30HLXEA
2021 2020
20215 2020%F
(Unaudited) (Unaudited)
(RBEZ) (RggEz)
RMB’000 RMB’'000
ARBT T ARBTTT
Profit for the period HARAE 158,813 147,440
Other comprehensive income/(loss): Hibira Wz (E5i18)
Items that may be reclassified to E & ] pe# BEF 72 3 1R 7Y
profit or loss EH
Currency translation differences HNEEIT B = RR 594 (252)
Other comprehensive income/(loss) HRNHMEE W (BE)
for the period 4aFE 594 (252)
Total comprehensive income HNGRE W42 58
for the period 159,407 147,188
Total comprehensive income/(loss) WERE Was (E18) 1858
for the period attributable to: SEER
Owners of the Company RNARERE 159,503 146,430
Non-controlling interests FEFESI M A (96) 758
159,407 147,188

1



Condensed Consolidated Balance Sheet

MRS HEERGBR

As at 30 June 2021 H2021%E6 H30H
30 June 31 December
2021 2020
202145 20204
6H30H 12H31H
Note (Unaudited) (Audited)
P (REHFX) (%)
RMB’000 RMB'000
AR¥ T ARET T
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - WENERE 1,779,453 1,784,941
Right-of-use assets FREEE 43,325 45,257
Intangible assets EREE 273,600 281,784
Investment in an associate s A 11,040 10,938
Deferred income tax assets EEFTISTHEE 4,651 5,131
Financial assets at fair value through HARBETAREMIEGESUK
other comprehensive income BZETRMEE 200 200
Prepayments TERT R 109,720 29,379
2,221,989 2,157,630
Current assets REBEE
Inventories FE 302,181 251,545
Trade receivables and bills JE U BR 2 % e I R
receivable 9 1,138,893 1,028,045
Prepayments and other receivables TE A 3R e L Ah i LR 424,059 406,043
Amounts due from related e UL A B 75 ZRIE
companies 743 686
Derivative financial instruments TTEEmT A 1,181 1,177
Financial assets at fair value through BARBEFAEBREZ
profit or loss TRBEE 30,001 30,001
Pledged bank deposits BRI 2 RITER 97,615 88,483
Short-term bank deposits G HASRITIE K 1,219,506 -
Cash and cash equivalents HeMReSEY 316,515 1,460,152
3,530,694 3,266,132
Total assets BmEE 5,752,683 5,423,762
EQUITY AND LIABILITIES ExkEaE
Equity attributable to owners EEEBNRAQREES
of the Company
Share capital P& X 75,380 75,380
Share premium A% (B 341,876 341,876
Other reserves E b EE 157,131 156,537
Retained earnings IRER B F 2,201,033 2,079,427
2,775,420 2,653,220
Non-controlling interests FEFE MR S 3,981 4,077
Total equity R 2,779,401 2,657,297
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30 June 31 December
2021 2020
20215 20204
6H30H 12HA31H
Note (Unaudited) (Audited)
M EE (REEZR) (T %)
RMB’000 RMB’'000
ARET T ARET T
LIABILITIES =N
Non-current liabilities kRBAE
Borrowings BE 1,155,264 1,376,402
Lease liabilities HEARE 3,839 5,155
Deferred income tax liabilities BELEFMEHAR 103,750 100,250
1,262,853 1,481,807
Current liabilities REBEE
Trade payables and bills payable FERTBR SR R B = R 10 343,001 324,390
Current income tax liabilities BIEAFTIS i &t 33,929 26,353
Borrowings BE 1,201,805 860,519
Lease liabilities HEERE 2,602 2,509
Derivative financial instruments PTHESRMTA 1,569 3,380
Amount due to a related company FEASH A 75 I 300 -
Accruals and other payables FE-TER R EMEN 127,223 67,507
1,710,429 1,284,658
Total liabilities wmas 2,973,282 2,766,465
Total equity and liabilities BEZREE 5,752,683 5,423,762
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Notes to the Interim Financial Information
As at 30 June 2021

1. CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The accounting policies adopted in this condensed consolidated
financial information are consistent with those of the annual
financial statements of the Group for the year ended 31 December
2020, as described in those annual financial statements, except for
the estimation of income tax and standards as mentioned below.

(a) New and amendments to standards adopted by the
Group

During the six months ended 30 June 2021, the Group has
adopted the following new and amendments to standards for the
first time for accounting periods beginning on 1 January 2021:

Amendments to HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

The adoption of these new and amendments to standards does
not have significant impact to the Group’s results of operation and
financial position.
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(b) New standard and amendments to existing standards (b) CHEMEMAN2021F1B1BHZ

issued but not yet effective for the financial year
beginning on or after 1 January 2021 and have not

been early adopted by the Group

Merger Accounting for Common Control
Combinations
HEES Z A EETRE

Property, Plant and Equipment —
Proceeds before Intended Use

WE -~ BB MR E—HE g Z BT ATSR

Onerous contracts — Costs of Fulfilling a Contract

BIRAHN—TEITA KRR

Annual Improvements to HKFRSs 2018 to 2020 cycle
BB REZERI2018— 202058 B F & Uk

Reference to the Conceptual Framework
DERSIER

Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause
ERAYEH B R EFERIGERNTERE RO DE

Classification of Liabilities as Current or Non-current

HREDBR/RBNIERE

Insurance Contracts
REEAL

Sales or Contribution of Assets between an Investor
and its Associate or Joint Venture

HEHEERENRNAEEREZEN
BENEIEE

The Group has performed an assessment of these new and
amended standards. None of these is expected to have a
significant effect on the Group’s result of operations and financial

position.

Amendments to AG 5 (revised)
GRHESIESH 2 EFT (1BETR)
Amendments to HKAS 16
BEGHERIE 165 2 ERT

Amendments to HKAS 37
BB ERZE3I79R BT

Amendments to HKFRSs
BB HHRELER BT

Amendments to HKFRS 3
BB EHREERIEIG 2185

HK Int 5 (2020)
BABERAEESTH(20209F)

Amendments to HKAS 1
BB ERIE 19 18]
HKFRS 17

BB BHRELENE 175

Amendments to HKFRS 10 and
HKAS 28

BE G ERFE 28 BB

WEERE1098 2 1ERT
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BREMHOMENRER 2] - A&

Effective for

accounting periods
beginning on or after

FEHMBRERZRER

1 January 2022
202251 A1 H
1 January 2022
2022F1 A1 H

1 January 2022
20221 A1 H

1 January 2022
202251 A1H

1 January 2022
2022F1 A1 H

1 January 2023
2023F1H1H

1 January 2023
2023F1H1H

1 January 2023
20231 A1H

To be determined

1) AR HETE

AREBE D HELHOMSETOERETTT
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2. SEGMENT INFORMATION

The segment information for the period ended 30 June 2021 is

2.

HE2021F6 A30B IEFE 2D EBER 275

presented below: (N

Specialties,

Functional

Scent and Materials &
Taste Naturals Others  Unallocated Total

BHLER -

hREM R
FERKE XAED REHA APE By
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥BTR AR¥Trn AR%TR ARBTRr AR¥Tn
Revenue WA 835,959 307,537 206,332 - 1,349,828

Adjusted EBITDA RERRGAE - BiE
FEREBH2FH 203,103 48,220 26,783 - 278,106
Amortisation By - - - (13,434) (13,434)
Depreciation of property, plant mE  BELREZE

and equipments - - - (29,633) (29,633)
Depreciation of right-of-use assets ~ FAEEEZINE - - - (1,932) (1,932)
Net gain on financial instruments £ T AW HF5E - - - 2,890 2,890
Net finance expenses BMSERFE - - - (19,529) (19,529)
Others Ht - - - (4,417) (4,417)
Share of loss of an associate JEIGHE B - - - 102 102
Taxation A - - - (53,340) (53,340)
Profit for the period HRFE 203,103 48,220 26,783 (119,293) 158,813
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The segment information for the period ended 30 June 2020 is & Z2020%€6A30R I EE 2 HEHER 27
presented below: /N

Specialties

Functional

Scent and Materials
Taste Naturals and Others  Unallocated Total

B Sm

PEZ7EE
FERRE RAEN REAM ROE ek
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETTE ARETRT AR®TT AR®TR ARETR

Revenue A 729,383 280,366 155,343 - 1,165,092
Adjusted EBITDA RRBRGAE - HE -
FERBHEZHE 162,624 42,590 48,132 - 253,346
Amortisation 5y - - - (8,810) (8,810)
Depreciation of property, plant ME - BERREZ
and equipments e - - - (8,979) (8,979)
Depreciation of right-of-use assets ~ FAEEEZINE - - - (2,199) (2,199)
Net losses on financial instruments €& T AEIRFE - - - (640) (640)
Net finance expenses BMSERFE - - - (28,008) (28,008)
Others Hit - - - (3,687) (3,687)
Share of loss of an associate JE(GH 2 518 - - - (74) (74)
Taxation A - - - (53,509) (53,509)
Profit for the period HRFE 162,624 42,590 48,132 (105,906) 147,440
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Asia

(excluding
Mainland Mainland North Others/
China Europe China) America  Unallocated Total
M (el Hit/
HE R BOM AR LEM RAE “m
RMB000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000
ARETT AR¥Tn AR¥TR AR¥Tn AR¥Tn AR¥Tx
For the six months ended ~ EZ202156530H
30 June 2021 IEAEA
Revenue WA 1,216,699 44,159 44,476 35,879 8,615 1,349,828
At 30 June 2021 R2021E6 A30F
Non-current assets ERBEE 2,212,352 - 4,786 - 4,851 2,221,989
Total assets BEGE 5,651,425 3,485 91,741 - 6,032 5,752,683
Total liabilities afERE 453,035 548 57,312 - 2,462,387 2,973,282
For the six months ended HZ22020F6A30H
30 June 2020 LR 1EA
Revenue WA 962,441 72,847 67,682 47,249 14,873 1,165,092
At 31 December 2020 1R2020F12A318
Non-current assets FRBDEE 2,146,587 - 5,712 - 5,331 2,157,630
Total assets BESE 5,299,523 5,004 112,727 - 6,508 5,423,762
Total liabilities BENE 407,170 606 18,138 - 2,340,551 2,766,465
3. OTHER INCOME, NET 3. HftlhA-—FH
Six months ended 30 June
B Z6A30HIE<EA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEX) (RE&EZ)
RMB’'000 RMB’'000
AR¥T ARBTT
Income on government grant T 6 B 2 Wz 2,172 1,342
Loss on disposals of property, plant and HEME  BELREZ
equipment 518 (37) (81)
Net foreign exchange losses ERIBRFE (2,163) (556)
Derivative financial instruments: PTEERIA :
— Net realised gain/(losses) — BB (BX)F8E 1,137 (41)
— Net fair value gain/(losses) — A EEWE(BX)FRE 1,753 (599)
Others Ht (149) 265
2,713 330
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4. OPERATING PROFIT

4. EEFNHE

Operating profit is stated after charging/(crediting) the following: LeEMBEEMG, (FFA)ATRIE -

Six months ended 30 June

HZ6H30H1E<EA
2021 2020
202145 20204
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
RMB’000 RMB'000
ARET T ARBEFIT
Amortisation of intangible assets | EE#H 13,434 8,810
Depreciation of property, W - BERHK
plant and equipment ZHTE 29,633 8,979
Depreciation of right-of-use assets EREEECHE 1,932 2,199
Provision for/(reversal of provision for) FERE RO B
impairment of inventories 1,194 (1,710)
5. NET FINANCE EXPENSES 5. HMBERFEE
Six months ended 30 June
HZE6H30R1EAEA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB'000
ARET T ARET T
Interest expense: FEER:
- Bank borrowings —R1TEE 48,008 50,812
— Lease liabilities —HHEaE 134 106
Net foreign exchange (gain)/losses on BREEENAYHIE K () B
financing activities (17,658) 19,986
Finance expenses Bi%E 30,484 70,904
Less: amounts capitalised on qualifying assets B AEREEEANLHEE - (24,323)
Total finance expenses TS E A 30,484 46,581
Finance income B s e
— Interest income on short-term —RHIRTT R R B e
bank deposits (10,955) (18,573)
Net finance expenses W75 8 358 19,529 28,008
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6. TAXATION

6. HIE

Six months ended 30 June

B Z6H30ALXEA
2021 2020
2021% 2020%F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’'000
AR®T ARBEF T

Current tax RBHIA

- Mainland China enterprise income tax — R A EATSR 49,840 47,509
Deferred income tax RIEFTISTRIA 3,500 6,000
53,340 53,509

Notes:

No Hong Kong profits tax has been provided as the Group had no assessable
profit arising in or derived from Hong Kong.

The subsidiaries established in Mainland China are subject to Mainland China
corporate income tax at a rate of 25% (2020: 25%).

Xiamen Doingcom Chemicals Co. Ltd. was granted the High and New
Technology Enterprise status in October 2018 which was valid for 3 years, and

MiEE

HRAKREYEAFTBESKMMNERTOGEHN - Bt
BREBAGSHIEHRE -

AR B R S 2 B A R ZE1R25% (20204F © 25% )2
Tt R0 R B R (> TSR ©

EPhEE 2R AT N2018F 108 - B T =il
RN - BH=F o AR REEREI5%HM -

therefore is entitled to a preferential rate at 15%.

7. EARNINGS PER SHARE 7. Bkkz:E
Basic -9
Six months ended 30 June
BZ6HA30HLX<EA
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REER) (RgeEZ)
RMB’'000 RMB’000
AR%T T ARETTT
Earnings Wz
Profit attributable to owners of the Company FHESFER A A RIHAE & 158,909 146,682
Shares gy
Weighted average number of ordinary BT B AR INRE AR ER
shares in issue (thousands) (F3H) 775,059 775,059

Basic earnings per share
(RMB per share)

BRERKE
(BEIRAR®)

20.50 cents?

18.93 cents%
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Diluted e

Six months ended 30 June

HZE6H30H1EXEA
2021 2020
20215 20204

(Unaudited) (Unaudited)
(REER) (RE&EZ)
RMB’000 RMB"000
ARET T ARBFIT

Earnings Wz
Profit attributable to owners of the Company  FIEHBEBRAATIER & 158,909 146,682
Shares ;8
Weighted average number of ordinary BT B AR A ke AR ER

shares in issue (thousands) (F3H) 775,059 775,059
Adjustments assuming the exercise of R BB I TFE R

share options (thousands) (F=H) 779 -
Weighted average number of ordinary AAESREERNE

shares for diluted earnings per share o AR A9 A S AR EL

(thousands) (F&H) 775,838 775,059
Diluted earnings per share BRE#E RS

(RMB per share) (ERARE) 20.48 cents?  18.93 cents®

8. DIVIDENDS 8. KE

An interim dividend in respect of the six months ended 30 BREEHZ2021F6 A30H IE/5@ A BB
June 2021 of HK1.8 cents per share, totalling approximately of = RHHIREGTI1.851 » A HLHYARM
RMB11,619,000, is declared. This interim dividend has not been  11,619,0007C - RARHMEER A - I

recognised as a liability in this interim financial information. It will KT ER SR ARE  ZTHREREBEN
be recognised in owners’ equity in the year ending 31 December & E2021F12A31BLEEEZARARTIEES
2021. ERm TR -

Six months ended 30 June

HZ6H308 AR
2021 2020
20215 20204

(Unaudited) (Unaudited)
(REEZ) (RggEZ)
RMB’000 RMB'000
AR®T AREETF T

Interim dividend declared of HK1.8 cents EEIRFHREEGRTERR.8%
(2020: HK 1.8 cents) per ordinary share Il (20204 : 1.871L) 11,619 12,435

The 2020 final dividend of HK5.7 cents per ordinary share, 2020 FE WY REAPIE B ERES5. 78002 2021 F

totalling RMB37,303,000 was paid in August 2021. The 2019 NAHMREZN - 85t A ARB37,303,000

final dividend of HK4.8 cents per ordinary share, totalling ¢ - 2019 Wk B S FRA48E D

RMB33,992,000 was paid in August 2020. MR2020F 8 AMAIN » Gt BRARE
33,992,0007T °
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9. TRADE RECEIVABLES AND BILLS

RECEIVABLE

The credit period granted by the Group to its customers is between
60 and 90 days. For certain customers with good credit history, an
extended period up to 180 days is allowed. The aging analysis of

9. EBUEREIRREWE

AEBEGRTHEREPZEE

B — A2 60Z= 90

R-HRBERFEEELNEPF KEAF
ZEEI180EMEEY - BESRAR R EKZIE

trade receivables and bills receivable is as follows: ZHRESTAT
30 June 31 December
2021 2020
202145 20204
6H30H 12H31H
(Unaudited) (Audited)
(REEZX) (FT%)
RMB’'000 RMB'000
AR¥T T ARBFIT
0 to 30 days 0E30K 254,065 245,263
31 to 60 days 31E60K 222,253 200,441
61 to 90 days 61%£90K 213,400 186,023
91 to 120 days 912120k 175,685 168,173
121 to 150 days 121E2150K 95,682 135,932
151 to 180 days 1512 180K 140,399 84,019
181 to 365 days 181E365K 41,882 12,960
Over 365 days 365K A F 2,180 1,095
1,145,546 1,033,906
Less: loss allowance W EIR R (6,653) (5,861)
1,138,893 1,028,045

10. TRADE PAYABLES AND BILLS PAYABLE

As at 30 June 2021, the aging analysis of trade payables and bills
payable based on invoice date were as follows:

10. ENRARESEE
R2021F6 A30H @ ENERKENZER

BERZAHZIREDTAOT

30 June 31 December

2021 2020

2021%F 20204

6A30H 12H31H

(Unaudited) (Audited)

(REER) (f&H:Z)

RMB’'000 RMB'000

ARMT T ARMBFTT

0 to 30 days 0&E30K 73,289 81,209
31 to 60 days 31E60K 116,048 110,753
61 to 90 days 61ZE90K 37,171 57,635
91 to 180 days 91E 180K 107,574 67,996
181 to 365 days 181£365K 3,685 3,321
Over 365 days 365 KA E 5,234 3,476
343,001 324,390

22



INTERIM DIVIDEND

The Board has recommended the payment of an interim dividend
of HK1.8 cents per share for the six months ended 30 June 2021 to
the shareholders whose names appear on the register of members
of the Company on 22 October 2021. Dividend warrants will be
despatched to shareholders on 5 November 2021.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 20 October 2021 to Friday, 22 October 2021, both
days inclusive, during which no transfer of shares will be effected.
To rank for the proposed interim dividend, all completed transfer
forms accompanied by the relevant share certificates must be
lodged for registration with the Company’s Hong Kong branch
share registrar and transfer office, Tricor Tengis Limited no later
than 4:30 p.m. on Tuesday, 19 October 2021.

CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2021, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for code provisions as explained below.

Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer ("CEQ") should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEQ. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considered
that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate
time and if candidate with suitable leadership, knowledge, skills
and experience can be identified within or outside the Group, the
Company may make the necessary amendments.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SHARES

During the six months ended 30 June 2021, the Company had not
redeemed and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the six months ended 30 June
2021.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited consolidated
interim financial information for the six months ended 30 June
2021.

PUBLICATION OF THE INTERIM RESULTS AND
INTERIM REPORT

This results announcement is published on the designated website
of the Stock Exchange (www.hkexnews.hk) and on the website
of the Company (www.ecogreen.com). The 2021 interim report
containing all the information required by The Listing Rules will
be despatched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 30 August 2021

As at the date of this announcement, the Board of Directors of the
Company comprises of six executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Dr. Lin
David Ying Tsung, Mr. Han Huan Guang and Mr. Lin Zhigang and
three independent non-executive Directors, namely, Mr. Yau Fook
Chuen, Prof. Xiang Ming and Mr. Wong Yik Chung, John.
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