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EFEENM
FINANCIAL HIGHLIGHTS MBRE
(All amounts in RMB million unless otherwise stated) (BBHEEZEI  TERENAETAREYIE)
2020 2019 Change
20205 20194 HE
Revenue WA 2,510 2,423 4%
Gross profit EF 571 520 10%
Operating profit e RR 410 367 12%
EBITDA RIOBRAE - BE -
FERBHEAER 656 483 36%
Adjusted EBITDA® RAZRNMBRFE - BiE -
HEREHEIERO 480 445 8%
Profit for the year attributable to ERATNHEAEEFE
owners of the Company
— Reported profit for the year — FEREF)E 408 230 78%
— Non-GAAP underlying profit —FRREBFRANZFE
for the yeart BT RO 296 257 15%
Basic earnings per share (RMB cents) SREXREF(AR®D)
— Based on reported profit for the year —IAFEREAEE 52.69 29.67 78%
— Based on non-GAAP underlying —LAIERAR e RAZ
profit for the year(® FEERNFHTED 38.20 33.13 15%
Final dividend per share (HK cents) SRAHRE GEHEEAL) 5.7 4.8 19%
Net asset value per share (RMB) BREEFE(ARYE) 3.43 2.96 16%

-1 -



Notes:

(i) Details of the adjusted EBITDA is set out in Note 2.

(ii) Non-GAAP financial measures were adopted in order to have more
clearly illustration of the financial results by excluding the impact of
net foreign exchange gain of RMB112.30 million (2019: exchange
loss of RMB26.86 million) on financing activities.

These unaudited non-GAAP financial measures should be
considered in addition to, not as a substitute for, analysis of the
Company's financial performance prepared in accordance with
Hong Kong Financial Reporting Standard (“HKFRS"). Please see
“Non-GAAP Financial Measures” as set out on page 10 for details.

CHAIRMAN'’S STATEMENT

Review

On behalf of the board of directors (the “Board”), | would like
to report the annual results of the Group for the year ended
31 December 2020 (the “Year"”) to the shareholders. During
the Year, the Group’s turnover rose by 4% to approximately
RMB2,510 million. Reported profit for the year attributable to
owners of the Company increased by 78% to RMB408 million.
Non-GAAP underlying profit for the Year increased by 15% to
RMB296 million compared to that of RMB257 million in 2019.
Earnings before interest, taxes, depreciation and amortization
("EBITDA") increased by 36% to RMB656 million. Basic earnings
per share for the Year amounted to 52.69 RMB cents (2019:
29.67 RMB cents).

In appreciation of the shareholders’ support, the Board resolved
to declare a final dividend of 5.7 HK cents per share for the Year,
which is subject to the shareholders’ approval at the forthcoming
annual general meeting (the “AGM") of the Company. The
proposed final dividend and the interim dividend of 1.8 HK cents
would together bring the total dividend per share for the Year to
7.5 HK cents (2019: 6.5 HK cents).

The outbreak of the novel coronavirus pneumonia pandemic
(“pandemic”) that swept the world has affected the economic
activities and people’s lives, posing unprecedented challenges and
interruptions to all walks of life. The fine chemical industry and
flavours and fragrances sectors, however, managed to maintain
robust growth despite the pandemic due to the strong demand
from the industries of daily necessities and anti-epidemic supplies.
The overall demand is still growing, especially in the medicine and
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daily necessities sectors which produce anti-epidemic supplies,
washing agents, disinfectants and hygiene materials. Such
demand is especially urgent in the markets that are still affected
by the pandemic. Despite the woeful operating environment, the
Group bucked the trend and managed to achieve commendable
growth. As one of the few enterprises in the global industry that
resumed production and work the soonest amid the pandemic,
the Group has successfully completed on schedule the yearly
overhaul and technological advancement project at its Haicang
plant in early February and fully resumed production on March 6,
providing stable supply to domestic and global clients. The Group
has thus contributed to the worldwide efforts to combat the
pandemic and helped maintain the stability of the global supply
chain for daily necessities. Meanwhile, the Group also made solid
progress in the strategic development and construction of two
new production bases in Gulei and Changtai.

As a leading fine chemical enterprise in the world, the Group
actively adopted green manufacturing in its operation, thus
setting a role model for domestic peers in safety production and
environmental protection. After the Group’s Haicang plant was
honoured with the title of “Green Factory” by the country’s
Ministry of Industry and Information Technology in 2019 and
received the “"Hong Kong Green Awards — Corporate Green
Governance Award” from Hong Kong Green Council in the
same year, the Group obtained the green financing qualification
certification issued by Hong Kong Quality Assurance Agency
("HKQAA") at the beginning of 2020. Subsequently, the Group
completed its first green syndicated financing, showing that
the Group's sustainability initiatives were highly recognized
and supported by international and local banks. All this has
demonstrated the Group’s dedication to its business vision of
being “Ecogreen and Ecofriendly” and fulfilling its “Commitment
to bring health and well-being to the globe”. The Group will
continue to strive for sustainable development and adhere to the
principle of green chemical industry.

The revenue from the Group’s core business “Scent & Taste”
segment dropped by 4% to RMB1,588 million in 2020. During the
year, the fluctuations in the average price of its main raw material,
turpentine, which has a noticeable impact on the price of natural
resources-based products. However, the Group still managed to
expand its market share with a significant 27% increase in sales
volume of scent products compared to last year. Revenue from
the “Scent & Taste”. Meanwhile, the business of petroleum-
based aroma chemical products achieved robust growth thanks to
the increase in both prices and sales volume. In particular, sales
of certain petroleum-based aroma chemical products doubled
during the Year as there was raw materials synergy between the
production of these products and the Group’s functional materials
business. The advancement of the production techniques also
contributed to the growth. The Group has become a major
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supplier of such products to the dominant players in the industry
and is expected to take its business to the next level when
its new plant in Gulei is completed and put into operation.
Thereby, the Group is poised to become one of the pillars of
the world’s petrochemical industry in these certain petroleum-
based aroma chemicals. During the Year, notwithstanding the
pandemic weighing on mainland China’s catering industry, the
Group achieved solid growth in the sales of “Taste” products in
both volume and revenue. Overall, the Group’s “Scent & Taste”
business recorded growth in sales volume and market share,
even though there was a slight decrease in revenue due to the
decline in the price of natural resources-based aroma products.
Its gross profit and gross profit margin also improved. The Group
will continue to make progress in its “Scent & Taste” business by
improving production technology, optimizing the supply chain
and enhancing the synergies between internal and external
production capacity, thereby increasing the output. It will also
accelerate the construction of its new workshops in the Gulei
plant to meet the needs of further business development. The
Group aspires to become a leading and reliable supplier of “Scent
& Taste” products on the global market.

In its “Natural products” business, the Group produces three
major categories of products, namely natural food ingredients,
natural essential oil, and natural extracts. During the Year, these
three categories together recorded a significant increase of
30% in revenue. The revenue from the sales of oyster sauce, in
particular, increased by more than 9% as the Group became the
largest supplier to China’s largest oyster sauce manufacturer.
With the successful completion of the upgrading of Phase Il of
Changtai plant in 2020, the “Natural products” business has been
equipped with production facilities that meet the SC certification
for food production and will be able to scale up its operation to
provide key ingredients of taste and nutrition for the industries
of frozen food, fast food and pet nutrition food. The natural
essential oil production line was officially put into operation on 5
March 2020, while the food ingredient production started at the
end of the third quarter of 2020. It is expected that the revenue
from the sales of natural extracts will double in the next three
years after the new production lines are completed and put into
operation.

As to the Group’'s business of functional materials, the
construction of the main unit and its ancillary facilities in Phase
| of Gulei Chemical Industrial Park was completed in the third
quarter of 2020, and it has been commissioned for trial operation
at the end of October. After two months of hard work, the
main unit and its ancillary facilities have now been successfully
put into smooth operation with consistent production quality.
The product quality has been tested and approved by major
international well-known clients, and the Group’s first functional
material product has been officially put up for sales. The product
launch produced in Phase | marked a significant progress in the
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construction of Gulei Chemical Industrial Park. Hydrogenated
hydrocarbon resin is the “functional material” product rolled
out in the first stage, which is a key adhesive component for
the newly emerging consumer products and also applicable for
the automobile, manufacturing and construction industries. The
functional materials business is expected to become a new growth
driver of the Group development as it will mark a beginning of
the Group’s materials chemicals business in the future, and will
have raw materials synergy and support to the Group’s existing
business of aroma chemical products. The work on the second
stage of Phase | of the Gulei Chemical Industrial Park commenced
at the end of 2020. Several sets of multi-functional units will be
built in the second stage for the production of the most sought-
after new functional chemicals and a new product portfolio
under the “Scent & Taste” business, as a move to accelerate the
Group’s development and business expansion. The Group will
realize the synergistic development of resources and business at
a higher level, and the Gulei plant will gradually develop into the
core production base for the Group in its future development and
business expansion.

OUTLOOK

2021 will be a new starting point for the Group. With the
completion of construction, gradual commissioning and release of
production capacity in Phase | of Gulei Chemical Industrial Park,
the Group has already navigated through its previously uncharted
waters of planning and construction of production capacity
for its new business. Now that EcoGreen is armed with unique
technology, new production facilities, newly released production
capacity and a superior product portfolio, it is ready to grasp new
opportunities for development in the “post-pandemic” era.

Although the pandemic is not likely to end in the coming year,
the world’s major economies are poised for a strong rebound
and economic recovery as many countries have already adopted
vigorous anti-pandemic and relief measures. The Group is ready
to seize the opportunities presented by this challenge and make
greater contributions to the development of the industry by
scaling up its production, actively improving its cost efficiency,
optimizing its product mix, continuing with R&D efforts and
forging ahead with its green operation. The Group is cautiously
optimistic about the future growth of its business. The Group will
continue to enhance its competitive advantages, and is dedicated
to build a sustainable future by delivering promising financial
results and sharing value creation with all the stakeholders.
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The Gulei Chemical Industrial Park is the largest industrial project
so far in history of the Group’s development, and it will be a
core production base that will drive the rapid expansion of the
Group's business. Phase | of the Gulei Chemical Industrial Park
focuses on functional material production and is designed to
produce the well-received, high-end hydrogenated hydrocarbon
resin products. The construction work was completed, and
the trial production of such products commenced in the third
quarter of 2020. Such products will first serve as substitutes
for imports to satisfy the demand from industries producing
hygiene materials, medical protection products, automotive
parts, electronic products and household cleaning products, as
well as emerging industries of new energy and new materials
for 5G telecommunication in China. Equipped with production
automation and safety control systems, the functional materials
project in Phase | has designed an annual production capacity of
30,000 tonnes, and floor space has been set aside for doubling
the annual production capacity to 60,000 tonnes in the next
stage. The Group will strive to achieve the target capacity the
soonest to add impetus to its business growth. In the second
stage of Phase | Gulei Chemical Industrial Park production, the
Group will build a national-level engineering and technology
centre to greatly enhance the Group’s technological capability,
upgrading its industrialization ability and speeding up the R&D
process. Meanwhile, the Group will build several sets of multi-
functional workshops, to introduce more hot-selling synthetic
aroma chemicals and other functional chemicals into the market.
The Group’s more than 20 years of experience in innovation and
R&D, coupled with the supply of such downstream petrochemical
derivatives as C4, C5 and C9 in Gulei Petrochemical Park, will
greatly enhance the synergies between the Group’s business of
functional materials and that of functional chemicals.

As to the transformation, restructuring, and technological
upgrade of Phase Il in Changtai, the construction of production
lines for natural essential oil and oil extracts were completed in
late February 2020, and operation commenced at the beginning
of March. In addition, the construction of three production lines
for food ingredients and installation of machinery was completed
in September 2020, with trial production commenced in
November. The completion of Phase Il in Changtai has upgraded
the Group’s production set-up in its food ingredients business,
thus enabling the Group to enrich its product portfolio, enhance
the product quality and increase its production capacity. The
Group is well-positioned to boost its revenue significantly.
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The Group will continue to pursue excellence ceaselessly and
promote the global sourcing of raw materials to ensure a stable
supply of natural and petroleum-based raw materials and
soften the blow of fluctuating costs. Meanwhile, the Group
will strengthen its presence and penetration in mainland China,
accelerating the synergetic development of the businesses
of functional chemicals and functional materials. Leveraging
its new production capacity and innovative knowhow as well
as proactive cost management, the Group will make effort
to introduce more hot-selling products into the market and
increase its main products’ market share. More importantly,
the Group will pursue sustainable growth by stepping up its
effort to comply with the regulations governing environmental
protection and safe operation, and carefully evaluating market
risks. The Group will spare no effort to take green chemical
manufacturing and sustainable development to a whole new
level by extending the scope of the green concept from green
technology to green manufacturing and green financing, thus
further integrating the green concept into the Group’s overall
development and achieving all-round green sustainable operation
and development.

With excellent client services, highly efficient operation, persistent
technological advancement, stringent cost management and
strengthened application of information technologies, the Group
will strive to overcome the difficulties posed by the pandemic,
explore opportunities, vigorously pursue rapid business growth
and enhance its core competitiveness, thus increasing returns to
shareholders.

The Group will remain committed to the noble mission of
“ensuing the health and well-being of the world” and continue to
pursue the business vision of being “Ecogreen and Ecofriendly”.
It will continue to pursue excellence and progress to meet its
business operation targets and maintain consistent growth.

Lastly, on behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers, banks and
the staff members for their trust and unwavering support, which
have been the key factors and the motivation for the Group's
success. | would also like to extend my sincere thanks to all the
directors of the Company and the Group’s advisors for their great
support and valuable advice. And | wish everyone health and
safety.

Yang Yirong
Chairman
Hong Kong, 31 March 2021
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

Revenue

For the year ended 31 December 2020, the Group’s revenue
increased by 4% to approximately RMB2.51 billion. Growth in
sales revenue is primarily attributed to the surge in sales volume of
the Group's products during the year.

(i)

(i)

Scent & Taste

“Scent & Taste” continued to be the Group’s core product
segment, and constituted a stable and major income
source for the Group during the year under review. As key
ingredients used in many daily consumer goods, “Scent
and Taste” products witnessed rising market demand due
to its diversified applications and the development in the
emerging markets.

During the year under review, the Group has launched
and sold more than 100 types of “Scent” products to
customers around the world. In the first half of the year,
the price of raw materials was at a four-year low, resulting
in a decline in the unit price of the product. It caused a
slight decrease of 4% in revenue compared to last year.
Notwithstanding that, as the Group further expanded its
market share in the field of fragrance, important customers
of the industry became more reliant on the Company’s
integrated supply chain. During the year, the Group
continue improving production technology, optimizing the
supply chain and enhancing the synergies between internal
and external production capacity to increase the output,
thus it led to the significant increase of sales volume by
27% over the last year. In addition, the revenue of “Taste”
products through provision of solutions increased by 8%
over the last year. For the year ended 31 December 2020,
the revenue from the “Scent and Taste” sector decreased
by 4% to RMB1,588 million (2019: RMB1,649 million),
accounting for 63% of the Group’s overall revenue (2019:
68%).

Naturals

The Group’s “Naturals” business produces three major
categories of products, namely natural food ingredients,
natural essential oil, and natural extracts.

For the year ended 31 December 2020, the total revenue
from “Natural” products was RMB594 million (2019:
RMB456 million), representing an increase of 30% from
last year and accounting for 24% of the Group’s sales
volume (2019: 19%,).
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(iii)  Specialties and Others

Besides the chiral pharmaceuticals and specialty chemicals,
the Group also applies similar advanced technologies of
synthesis to produce agrochemical “Specialties” chemicals,
which will be turned into a kind of eco-pesticide later.
In terms of functional chemicals in “Others” segment,
disinfectant chemicals maintained a steady stream of
business; an expansion to include electronic chemicals is
also in the works. Following the Group’s development
in the supply chain of petroleum-based products, it is
believed that the functional chemicals business will usher
in a period of growth.

During the year under review, revenue of products in this
category rose up slightly by 3% to RMB328 million (2019:
RMB317 million) and accounting for 13% (2019: 13%) of
the Group's sales volume.

Gross Profit

During the year under review, the Group’s gross profit increased
by 10% to RMB571 million. Gross profit margin increased from
21.5% in 2019 to 22.7% in 2020. By the products category, the
gross profit margin of “Scent and Taste” increased from 22.4%
in 2019 to 24.1% in 2020, while “Naturals” marginally decreased
from 17.6% in 2019 to 17.0% in 2020. The gross profit margin of
“Specialties and Others” increased from 22.0% in 2019 to 26.7%
in 2020.

Operating Expense

For the year ended 31 December 2020, selling and marketing
expenses accounted for 1.5% of the Group’s turnover (2019:
1.5%) whereas the administrative expenses accounted for 4.5%
of turnover (2019: 4.5%). Under the Group’s effective cost-
cutting measures, the operating expenses remained stable in
these two years.

Other (losses)/income, net

During the year, the appreciation of the Renminbi caused the
Group to record a net exchange loss of RMB3.36 million (2019:
gain of RMB1.97 million) at operation. The Group also recorded
net realized losses on RMB/USD forward foreign exchange
contracts of RMB12.17 million (2019: RMB0.73 million).
Nevertheless, the Group has not experienced any material
difficulties or effects on its operations or liquidity as a result of
fluctuations in currency exchange rates during the year. Overall,
there was net other (losses)/income of RMB11.04 million in this
year (2019: RMB7.88 million).
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Net finance income/(expenses)

As a significant portion of the Group’s borrowings is denominated
in United States Dollar (“USD"”) and Hong Kong Dollar (“HKD"),
the fluctuation of the RMB during the year has led to the
exchange gain of RMB112.30 million (2019: exchange loss
of RMB26.86 million) mainly arising from bank borrowings
denominated in foreign currency. During the year, borrowing
costs attributable to the construction of Gulei and Changtai
plants was capitalised. As the amount of construction in progress
throughout this year was at a higher level than last year, the
amount of interest capitalised was increased to RMB51.81
million (2019: RMB44.76 million). On the other hand, the lower
borrowing rates in this year have resulted in a decrease in interest
expense to RMB97.78 million (2019: RMB101.6 million). As a
whole, there was net finance income of RMB101.0 million (2019:
net finance expenses of RMB42.3 million).

Taxation

Tax expense of the Group for 2020 was RMB102.8 million (2019:
RMB97.4 million). Effective tax rate of the Group is 20.1% (2019:
29.8%).

Profit for the Year

Reported profit attributable to shareholders in 2020 was RMB408
million, representing an increase of 78% as compared to a
profit of RMB230 million in 2019. Basic earnings per share was
approximately RMB52.69 cents (2019: RMB29.67 cents). The
EBITDA amounted to RMB656 million as compared to RMB483
million in 2019, representing an increase of 36%.

Non-GAAP underlying profit in 2020 was RMB296 million,
representing an increase of 15% as compared to the non-GAAP
underlying profit of RMB257 million in 2019. Basic earnings per
share based on Non-GAAP underlying profit for the year was
approximately RMB38.20 cents (2019: RMB33.13 cents).

Non-GAAP Financial Measures

To supplement the consolidated results of the Group prepared
in accordance with HKFRS, non-GAAP underlying profit for the
year have been presented in this announcement. The Company’s
management believes that the non-GAAP financial measures
provide investors with more clear view on the Group’s financial
results, and with useful supplementary information to assess the
performance of the Group's strategic operations by excluding net
foreign exchange gain of RMB112.3 million (2019: net exchange
loss of RMB26.86 million) on financing activities.
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Nevertheless, the use of non-GAAP financial measures has
limitations as an analytical tool. It should be considered in
addition to, not as a substitute for, analysis of the Company’s
financial performance prepared in accordance with HKFRS.

Liquidity, Financial Resources and Capital Structure

During the year under review, the Group’s primary source of
funding mainly included the cash generated from financing
activities and internal resources. For the year ended 31 December
2020, net cash generated from operating activities amounted to
RMB 144 million (2019: RMB237 million). The Group had net cash
generated from investing activities of RMB6 million (2019: net
cash used in investing activities of RMB301 million). During the
year under review, the net cash inflow generated from financing
activities amounted to RMB353 million (2019: RMB123 million).

As at 31 December 2020, the inventories’, trade receivables’ and
trade payables’ average turnover days were 42 days, 147 days and
61 days (2019: 42 days, 146 days and 53 days ), respectively.

The Group’s financial position remained very solid and healthy
during the year under review. As at 31 December 2020, the total
equity of the Group was RMB2.66 billion (2019: RMB2.30 billion).
The net current assets and the current ratio of the Group as at
31 December 2020 were approximately RMB1,981 million (2019:
RMB1,332 million) and 2.5 (2019: 1.8), respectively.

As at 31 December 2020, the Group had borrowings and bills
payable of approximately RMB2,237 million and RMB257 million
(2019: RMB1,898 million and RMB250 million), respectively.
Among the Group's borrowing, outstanding short-term
borrowings amounted to RMB861 million (2019: RMB1,351
million). As at 31 December 2020, the Group's ratio of
borrowings to total equity, was approximately 84% (2019: 83%)
and the Group’s net debt, being pledged bank deposits, short-
term bank deposits, cash and cash equivalents less borrowings
and bills payable amounted to RMB945 million (2019: RMB590
million).

With its available bank credit facilities and its existing cash
resources, the Group has very strong liquidity and sufficient
financial resources to meet its commitments, working capital
requirements and future investments for expansion.
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Treasury Policies and Exposure to Fluctuations in Exchange
Rates

Due to the combined factors that the sales and the purchases
of raw materials of the Group are mainly denominated in USD
and RMB, that the major production base is in China, that the
Group’s borrowings are primarily in USD, RMB and HKD, and
that the consolidated financial statements are presented in RMB,
exchange risks derived from the conversion from USD or HKD to
RMB are involved. The Group will review its current hedging policy
for foreign exchange in due course to further reduce foreign
exchange risks in the short-to-long-term.

As at 31 December 2020, the Group’'s borrowings of
approximately RMB508 million, RMB1,497 million and RMB233
million (2019: RMB503 million, RMB678 million and RMB717
million) were denominated in RMB, USD and HKD respectively.

Interest is mainly charged on a floating rate basis. It is expected
that USD interest rates will continue to hover at a low level in
2021. The Group will continue to monitor the interest rates
fluctuation in the market and take appropriate actions to
minimize the interest rate risk.
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CONSOLIDATED INCOME STATEMENT
- BY FUNCTION OF EXPENSE

BHFFER
— BB AR

For the year ended 31 December 2020 BHZ20206F12A31HILEFE

2020 2019
20204 20194
Note RMB’000 RMB'000
B sE ARETR AREF T
Revenue WA 2 2,510,021 2,422,810
Cost of sales SHE R AR (1,939,502) (1,902,882)
Gross profit EF 570,519 519,928
Other (losses)/income, net HE(EBE) A —FE 3 (11,044) (7,878)
Selling and marketing costs HHE RS HEER AR (37.618) (35,442)
Administrative expenses THER (112,032) (109,072)
Net loss allowance on CRMEEEBRETFE
financial assets (188) (462)
Operating profit #e i A 4 409,637 367,074
Net finance income/(expenses) Bisdzs (B )55 5 100,957 (42,254)
Share of profit of an associate JE (LB & F 1 1 28 604 1,638
Profit before taxation %51 A A 511,198 326,458
Taxation TIE 6 (102,773) (97,418)
Profit for the year FERE 408,425 229,040
Profit/(loss) attributable to: B, (EE)RER ¢
Owners of the Company RRFEBE 408,404 229,949
Non-controlling interests FEFERR MRS 21 (909)
408,425 229,040
Earnings per share attributable to FEBRKEE
owners of the Company for the RARREEEE
year (expressed in RMB per share) (BlRAARBTIR)
- Basic —ERK 7 52.69 CentsZ?  29.67 Cents®
- Diluted — s 7 52.69 Centsz  29.67 Cents7my
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CONSOLIDATED STATEMENT OF EHmEERER
COMPREHENSIVE INCOME

For the year ended 31 December 2020 BHZ20206F12A31HILEFE
2020 2019
20204 20194
Note RMB’000 RMB’'000
B &E ARET T AREFT
Profit for the year FEFHE 408,425 229,040
Other comprehensive loss: Hitnfr 5B -
ltem that may be reclassified to HiEr e ENoER
profit or loss B=ER
Currency translation differences INEEITE =R (338) (9)
Other comprehensive loss FEAMSEIBRETE
for the year (338) 9)
Total comprehensive income FEHFEWHRE
for the year 408,087 229,031
Total comprehensive el (BB e
income/(loss) attributable to: BN
Owners of the Company KAREAE 408,066 229,940
Non-controlling interests JEPERR A 2 21 (909)
408,087 229,031
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CONSOLIDATED BALANCE SHEET EHEERBR

- 15 -

As at 31 December 2020 2020912 A31H
2020 2019
20205 20194
Note RMB’000 RMB'000
B ARETT ARET T
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ME - BB NERE 1,784,941 1,317,753
Right-of-use assets FEHREEE 45,257 43,677
Intangible assets mpEE 281,784 192,614
Investment in an associate B2 E 10,938 10,334
Deferred income tax assets FRIEMESHREE 5,131 4,907
Financial assets at fair value through BAREBERAEM
other comprehensive income ez emEE 200 200
Prepayments SEADEN 29,379 32,116
2,157,630 1,601,601
Current assets REEE
Inventories ey 251,545 196,601
Trade receivables and bills JE U BR 3 % U R
receivable 8 1,028,045 999,379
Prepayments and other receivables FEAHRR R EL A IR 406,043 329,076
Amounts due from related companies  [& Ut g8 5 2B 686 39
Derivative financial instruments TTHESRT A 1,177 276
Financial assets at fair value through BRARBEFTAERZ
profit or loss TREE 30,001 -
Pledged bank deposits DI 7 IRITIER 88,483 85,664
Short-term bank deposits RHIRIT R - 513,734
Cash and cash equivalents e RIRLSZEEY 1,460,152 958,126
3,266,132 3,082,895
Total assets wWEE 5,423,762 4,684,496
EQUITY AND LIABILITIES ERREE
Equity attributable to owners EREEREAAREEE
of the Company
Share capital P& X 75,380 75,380
Share premium P& A= (B 341,876 341,876
Other reserves H A 156,537 156,003
Retained earnings RE&RF 2,079,427 1,718,479
2,653,220 2,291,738
Non-controlling interests MR 4,077 4,056
Total equity R 2,657,297 2,295,794



2020 2019

20204 20194
Note RMB’000 RMB'000
B ARETT ARETT
LIABILITIES =N
Non-current liabilities kRBAE
Borrowings ==y 1,376,402 546,590
Lease liabilities HEaE 5,155 1,685
Deferred income tax liabilities RIEFTSTAE 100,250 89,250
1,481,807 637,525
Current liabilities RBEE
Trade payables and bills payable JERTBR XN FE T 224 9 324,390 322,922
Current income tax liabilities BNEAFTIS I B & 26,353 23,248
Borrowings == 860,519 1,351,189
Lease liabilities HEaE 2,509 3,546
Derivative financial instruments TEeRmT A 3,380 1,172
Amount due to a related company JEST Rt 5 708 - 2,309
Accruals and other payables EET B A RHEAmEN R 67,507 46,765
Amount due to a director Bt —EEHIE - 26
1,284,658 1,751,177
Total liabilities BEE 2,766,465 2,388,702
Total equity and liabilities HEZREE 5,423,762 4,684,496
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NOTES:

1.

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The Group has applied the following standards and
amendments for the first time for the annual reporting

period commencing 1 January 2020:

HKAS 1 and
HKAS 8 (Amendments)

HKAS 39, HKFRS 7 and
HKFRS 9 (Amendments)
HKFRS 3 (Amendments)

Conceptual Framework for
Financial Reporting 2018

Definition of Material

Interest Rate Benchmark
Reform
Definition of a Business

Revise Conceptual
Framework for Financial

Reporting

The Group also elected to early adopt the following

amendments:

HKFRS 16 (Amendments) Covid-19-Related Rent
Concessions

The Group has assessed the impact of the adoption of
these amended standards and considered that there was
no significant impact on the Group’s results and financial
position, except the HKFRS 16 (Amendments) set out
above.
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2. SEGMENT INFORMATION 2. THEH

The segment information for the year ended 31 December HZE2020F 128318 ILFE 22 HER
2020 is presented below: 2500°F -
Scent Specialties
and Taste Naturals and Others Unallocated Total
BHILER
FERKE RREY REAM RAOE HE

RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
ARBTT AR®TRT AR®TR AR®TR AR®Tx

Revenue A 1,587,667 593,916 328,438 - 2,510,021
Adjusted EBITDA ZFHEEBITDA 324,862 79,348 75,902 - 480,112
Depreciation of property, ME - BEMREZ

plant and equipments e - - - (18,760) (18,760)
Depreciation of EREEEZIE

right-of-use assets - - - (4,476) (4,476)
Amortisation of EBREESE

intangible assets - - - (23,315) (23,315)
Net losses on derivative fTESBMIA

financial instruments EREE - - - (13,477) (13,477)
Net finance income BBk EFE - - - 100,957 100,957
Others Hit - - - (10,447) (10,447)
Share of profit of an associate  JE{R B4 - - - 604 604
Taxation TIE - - - (102,773) (102,773)
Profit for the year FENE 324,862 79,348 75,902 (71,687) 408,425
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The segment information for the year ended 31 December HZE2019F 128318 IEFEZHEER

2019 is presented below: 25T -
Scent Specialties
and Taste Naturals  and Others  Unallocated Total
Kb 2m
FAERKE RAEY R EAh AR k]

RMB'000 RMB'000 RMB’000 RMB’'000 RMB’000
ARETT ARETT ARETE AR®TT AR®TR

Revenue WA 1,649,071 456,380 317,359 - 2,422,810
Adjusted EBITDA KFWEEBITDA 318,592 65,966 60,087 - 444,645
Depreciation of property, ME - BEMREZ
plant and equipments e - - - (32,105) (32,105)
Depreciation of EREEEZRE
right-of-use assets - - - (4,607) (4,607)
Write-off of property, plant WE - BERSEEZ
and equipment FEMH - - - (11,592) (11,592)
Amortisation of BREESH
intangible assets - - - (17,795) (17,795)
Provision for impairment of B EERERE
intangible assets - - - (5,000) (5,000)
Net losses on derivative fTESBMIA
financial instruments EEFaE - - - (1,528) (1,528)
Net finance expenses BB R - - - (42,254) (42,254)
Others Hity - - - (4,944) (4,944)
Share of profit of an associate  [E{5H# & WS - - - 1,638 1,638
Taxation THIE - - - (97,418) (97,418)
Profit for the year FEFHE 318,592 65,966 60,087 (215,605) 229,040
Asia
(excluding
Mainland Mainland North Others/
China Europe China) America  Unallocated Total
M
(hEIRE Bt/
HEIR B BRoh) EEN KO 8%

RMB000 RMB’000 RMB’000 RMB’000 RMB000 RMB'000
ARBTT ARBTR ARBTT ARBTT ARBTT ARBT R

2020 2020

Revenue WA 2,135,477 134,204 112,933 92,598 34,809 2,510,021
Non-current assets FREEE 2,146,587 - 5,712 - 5,331 2,157,630
Total assets BELE 5,299,523 5,004 112,727 - 6,508 5,423,762
Total liabilities gRER 407,170 606 18,138 - 2,340,551 2,766,465
2019 2019F

Revenue WA 2,048,989 123,286 113,412 102,102 35,021 2,422,810
Non-current assets ErEEE 1,594,578 - 1,916 - 5,107 1,601,601
Total assets AEDE 4,580,818 3,395 94,900 - 5,383 4,684,496
Total liabilities BEAE 387,355 722 12,424 - 1,988,201 2,388,702
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3.

OTHER (LOSSES)/INCOME, NET

3. Hib(E#E) WA-—FE

2020 2019
20204 20194
RMB’000 RMB’'000
AR®T T ARKETTT
Income on government grants (Note a) BT BY 2 Wms (i eta) 5,851 3,967
Derivative financial instruments PTES T A (MEEDb) -
(Note b):
— Net realised losses -~ BEEEBIEFE (12,170) (732)
— Net fair value losses — AR FEFE (1,307) (796)
Net foreign exchange (losses)/gains SHEE N, (E518), s (3,360) 1,973
Loss on disposals of property, LEYE - BELREZEE
plant and equipment (81) (694)
Write-off of property, plant and L E =Y ok i
equipment (Note ¢) (FM5Ec) - (11,592)
Others Hitp 23 (4)
(11,044) (7,878)

Notes: B3 -

(a) There are no unfulfilled conditions or other contingencies (a) 3B LE T 4R B R B I A R R R Y
attaching to these government grants. The Group did e Efh s B c REBERBHEEKR
not benefit directly from any other forms of government AAEMERXOBTE R X5 o
assistance.

(b) Net realised losses on interest rate swap and foreign (b) ERRFEREBREINEGR ZEZRE
exchange contracts amounting to RMB12,170,000 (2019: BFER/AR12,170,0007T(2019 :
RMB732,000). The net fair value losses on interest rate ARBET732,0007T) © B R ZF &
swap amounting to RMB2,484,000 (2019: RMB547,000) BARZALBEFELXAARE
and the net fair value gains on forward foreign exchange 2,484,000t (2019 : A K #547,000
contracts of RMB1,177,000 (2019: net fair value loss of TT)MREINEAR Z AR BEFKZE
RMB249,000) had been recognised, respectively, which BAREE1,177,0007T(2019 : AAEBE
amounts are included in the respective year end balances SFEEAAREE249,0007T) EEFASTAE
of derivative financial instruments. CRITEMAFEREHRA -

(c) During the year ended 31 December 2019, the Group (c) REZE2019F 12831 BIEFER -

restructured part of a plant resulting in write-off of
certain property, plant and equipment amounted to

RMB11,592,000.
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4. OPERATING PROFIT 4, REBEF

Operating profit is stated after charging/(crediting) the ESERFD IR GEA) T &8 -
following:
2020 2019
20204 20194
RMB’'000 RMB’'000

ARBFR ARBT T

Depreciation of property, ME - BB - RETE
plant and equipment 18,760 32,105
Depreciation of right-of-use assets FREEECZIE 4,476 4,607
Amortisation of intangible assets G ER 23,315 17,795
Provision for impairment of intangible assets #& 24 2= 5 (8 & &5 - 5,000
(Reversal of)/provision for impairment FERERE(EE) R
of inventories (672) 764
5. NET FINANCE INCOME/(EXPENSES) 5. MEWkE(BRH)FE
2020 2019
2020 20194
RMB’000 RMB’'000
ARETT ARETT
Interest expenses: MEER
— Bank borrowings —RITEE (97,777) (101,567)
— Lease liabilities —HEaE (172) (340)
Less: amounts capitalised on W ABEREEENMEEEE
qualifying assets 51,805 44,758
Finance expenses BB A (46,144) (57,149)
Net foreign exchange gains/(losses) on BB R BAIE KU (EE)
financing activities FE 112,299 (26,860)
Total finance income/(expenses) EET IS S (B 66,155 (84,009)
Finance income B i as
— Interest income on bank deposits —RITFERAF B M= 34,802 41,755
Net finance income/(expenses) Brrszs (B A ) %5 100,957 (42,254)
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6. TAXATION 6. BE
2020 2019
20204 20194
RMB’000 RMB'000
ARETT ARET T

Current tax WARIA

— Mainland China corporate income —REEPEANMDEFREH
tax for the year 91,665 87,390
— Under provision in previous year — AR E DRt 2 Frig st 332 396
Total current tax IR IAEEE 91,997 87,786
Deferred income tax IRIEFTSRIIA 10,776 9,632
102,773 97,418

Notes:

(a)

(b)

(c)

(d)

Hong Kong profits tax

No Hong Kong profits tax has been provided as the Group
had no assessable profit arising in or derived from Hong
Kong.

Mainland China corporate income tax

The subsidiaries established in Mainland China are subject
to Mainland China corporate income tax at a rate of
25% (2019: 25%). Xiamen Doingcom Chemicals Co. Ltd.
was granted the High and New Technology Enterprise
("HNTE") status in October 2018, being valid for 3 years,
and therefore is entitled to a preferential tax rate of 15%.

Overseas income taxes

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman Islands and, accordingly,
is exempted from Cayman Islands income tax. The
Company’s subsidiaries established in the British Virgin
Islands are incorporated under the International Business
Companies Acts of the British Virgin Islands and,
accordingly, are exempted from British Virgin Islands
income tax.

Withholding tax

Pursuant to the New Tax Law, a 10% withholding tax is
levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland
China. The requirement is effective from 1 January 2008
and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax
treaty between China and the jurisdiction of the foreign
investors. Withholding taxes are payable on dividends
distributed/to be distributed by those subsidiaries and
an associate established in Mainland China in respect of
earnings generated from 1 January 2008.
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EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the year.

S1L
2X

BEREANRGHRERBRARARHEAE
ZFHE ﬁ‘%%ilﬂﬁ" TE B I
BHAE

2020 2019
20204 20194
RMB’000 RMB’000

AR® TR ARBTTT

Profit attributable to owners of the FESEENANAREESE

Company

408,404 229,949

Weighted average number of ordinary B R 1T BB AR IR 19 8L

shares in issue (thousands) (F3t)

Basic earnings per share (RMB per share) &ERERWZE(BRARE)

52.69 Cents 29.67 Cents?

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The dilutive potential ordinary shares of the
Company mainly comprise the share options. The number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined as
the average market price per share for the year) for the
same total proceeds is the number of shares issued for no
consideration. The resulting number of shares issued for no
consideration is included in the weighted average number
of ordinary shares as the denominator for calculating
diluted earnings per share.
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2020 2019
202045 20194
RMB’000 RMB’000
ARETT AREFT

Profit attributable to owners of the MESRBRARERE
Company 408,404 229,949

Weighted average number of ordinary BEITE BRI FIIE

shares in issue (thousands) (F=H) 775,059 775,059
Adjustments assuming the exercise of BRER B EIRITEAAE (T

share options (thousands) - -

Weighted average number of ordinary TESREEAR LB

shares for diluted earnings nEEEE(F5t)
per share (thousands) 775,059 775,059
Diluted earnings per share ER#ERE(BRARKE)

(RMB per share) 52.69 Cents? 29.67 Cents?
TRADE RECEIVABLES AND BILLS 8. EWEZREKZIE
RECEIVABLE
The credit period granted by the Group to its customers KREBBLTHER ZZEH—HK60E90
is between 60 and 90 days. For certain customers with X o HREBERTEERYFNEE  £A
good credit history, an extended period up to 180 days is HETI1S0HMZEHE - FEURBE 2 FE R
allowed. The aging analysis of trade receivables and bills EERIEREQH RSB STIOT

receivable based on invoice date is as follows:

2020 2019
20204 20194
RMB’000 RMB’000

ARBFR ARETT

0 to 30 days 0£30K 245,263 224,560
31 to 60 days 31£260K 200,441 201,455
61 to 90 days 61290k 186,023 149,044
91 to 120 days 912 120K 168,173 173,054
121 to 150 days 121E 150K 135,932 132,425
151 to 180 days 1512180k 84,019 97,705
181 to 365 days 181£365K 12,960 22,936
Over 365 days 365 KM 1,095 3,873

1,033,906 1,005,052
Less: Loss allowance B SRR (5.861) (5,673)

1,028,045 999,379
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9. TRADE PAYABLES AND BILLS PAYABLE 9. ENRIRREMRE
2020 2019
20204 20194
RMB’000 RMB’000
ARBTR ARBTT
Trade payables FERTBRR 67,654 73,098
Bills payable ARSI 256,736 249,824
324,390 322,922
The aging analysis of trade payables and bills payable EREXRRENEEREBEEZEAS R
based on invoice date were as follows: AET
2020 2019
2020 20194
RMB’000 RMB’000
AR®T T ARETTT
0 to 30 days 0&E30K 81,209 46,044
31 to 60 days 31260K 110,753 107,171
61 to 90 days 61290k 57,635 82,358
91 to 180 days 91E180K 67,996 79,459
181 to 365 days 181E365K 3,321 4,580
Over 365 days @365k 3,476 3,310
324,390 322,922
10. DIVIDENDS 10. BE
A final dividend in respect of the year ended 31 December RENERTZRRBERE & - BEE
2020 of HK5.7 cents per share, totalling approximately 2202012 A31H EFE#IR KR E
of RMB37,303,000, is to be proposed at the forthcoming BRR5.7%81M - & HH AR37,303,000
annual general meeting. These consolidated financial T o St OF B 55 R AR I A R bt FE AT AR
statements do not reflect such dividend payable. B e
2020 2019
20204 20194
RMB’000 RMB’000
ARBTR AREFT
Interim dividend paid of HK1.8 cents EIRF AR S T AR 1.8 L
(2019: HK1.7 cents) per ordinary share (2019 : 1.784l) 12,592 11,893
Proposed final dividend of HK5.7 cents FORRENR BB IR @ARS. 77510
(2019: HK4.8 cents) per ordinary share (2019 : 4.87%AL) 37,303 33,992
49,895 45,885
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FINAL DIVIDEND

The Board has proposed a final dividend of HK5.7 cents per share
for the year ended 31 December 2020 payable to shareholders on
the register of members of the Company on 18 June 2021.

Subject to approval of the proposed final dividend by the
shareholders at the forthcoming annual general meeting of the
Company to be held on 8 June 2021, the final dividend warrants
will be despatched to the shareholders of the Company on or
about 6 August 2021.

CLOSING OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 3 June 2021 to Tuesday, 8 June 2021, both days
inclusive, during which no transfer of shares will be effected. In
order to qualify for attendance of annual general meeting, all
completed transfer forms accompanied by the relevant share
certificates must be lodged for registration with the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Tengis Limited no later than 4:30 p.m. on Wednesday, 2 June
2021.

The register of members of the Company will also be closed from
Wednesday, 16 June 2021 to Friday, 18 June 2021, both days
inclusive, during which no transfer of shares will be effected. To
rank for the proposed final dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged
for registration with the Company’s branch share registrar and
transfer office in Hong Kong, Tricor Tengis Limited no later than
4:30 p.m. on Tuesday, 15 June 2021.
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CORPORATE GOVERNANCE

Throughout the year ended 31 December 2020, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for the deviations from code provisions
A.2.1, A.5.1 and A.6.7 as explained below.

Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEO") should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considered
that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate
time and if candidate with suitable leadership, knowledge, skills
and experience can be identified within or outside the Group, the
Company may make the necessary amendments.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the year ended 31 December 2020, the Company had not
redeemed and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the year ended 31 December
2020.
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REVIEW OF RESULTS

The audit committee has reviewed with management and the
Company’s external auditors the accounting principles and
practices adopted by the Group and discussed auditing, internal
control and financial reporting matters including the report
prepared by the external auditors to the audit committee in
respect of the audit of the financial statements of the Group for
the year ended 31 December 2020.

SCOPE OF WORK OF
PRICEWATERHOUSECOOPERS

The figures in respect of the Group’s consolidated balance
sheet, consolidated income statement, consolidated statement
of comprehensive income and the related notes thereto for the
year ended 31 December 2020 as set out in the preliminary
announcement have been agreed by the Group’s auditor,
PricewaterhouseCoopers, to the amounts set out in the Group’s
audited consolidated financial statements for the year. The
work performed by PricewaterhouseCoopers in this respect did
not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on
Review Engagements or Hong Kong Standards on Assurance
Engagements issued by the Hong Kong Institute of Certified
Public Accountants and consequently no assurance has been
expressed by PricewaterhouseCoopers on the preliminary
announcement.

REMUNERATION COMMITTEE

The Remuneration Committee of the Board has reviewed
remuneration policy and packages of the Directors and senior
management for the year ended 31 December 2020.
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PUBLICATION OF THE ANNUAL RESULTS AND
ANNUAL REPORT

This results announcement is published on the designated website
of the Stock Exchange (www.hkexnews.hk) and on the website
of the Company (www.ecogreen.com). The 2020 annual report
containing all the information required by The Listing Rules will
be despatched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 31 March 2021

As at the date of this announcement, the Board of Directors of the
Company comprises of six executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Dr. Lin
David Ying Tsung, Mr. Han Huan Guang and Mr. Lin Zhigang and
three independent non-executive Directors, namely, Mr. Yau Fook
Chuen, Prof. Xiang Ming and Mr. Wong Yik Chung, John.
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