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FINANCIAL HIGHLIGHTS MBRE
(All amounts in RMB million unless otherwise stated) (BREEEZEIN FTERBELAETAREDE)
2019 2018 Change
—E-AFE ZZ—N\F 23
Revenue WA 2,423 2,198 +10%
Gross profit EF 520 532 -2%
Operating profit FEg—Ping ]| 367 416 -12%
EBITDA RMBRFE - BE - TER
BHERR 483 462 +5%
Adjusted EBITDA* RBEARMBFE - BE -
e & e A B R+ 445 476 7%
Profit for the year attributable to AABEHEEAEEFE
owners of the Company
— Reported profit for the year — FEEmmAHE 230 215 +7%
— Non-GAAP underlying profit —FARGFRAZ
for the year** FEEARFE** 257 285 -10%
Basic earnings per share (RMB cents) SREXEF(AR®D)
- Based on reported profit for —AFERENEAE
the year 29.67 27.78 +7%
— Based on Non-GAAP underlying —IERREFRAZ
profit for the year** FEENFETE 33.13 36.74 -10%
Final dividend per share (HK cents) SRARHRE GEEEAL) 4.8 4.1 +17%
Net asset value per share (RMB) BREEFE(ARYE) 2.96 2.70 +10%




* Details of the adjusted EBITDA is set out in Note 2.

**  Non-GAAP financial measures were adopted in order to have more
clearly illustration of the financial results by excluding the impact of
net foreign exchange loss of RMB26.86 million (2018: RMB69.48
million) on financing activities for the year ended 31 December
2019.

These unaudited non-GAAP financial measures should be
considered in addition to, not as a substitute for, analysis of the
Company's financial performance prepared in accordance with
Hong Kong Financial Reporting Standard (“HKFRS"). Please see
“Non-GAAP Financial Measures” as set out on page 13 for details.

CHAIRMAN'’S STATEMENT

Review

On behalf of the board of directors (the “Board”), | would like
to report the annual results of the Group for the year ended
31 December 2019 (the “Year"”) to the shareholders. During
the Year, the Group’s turnover rose by 10% to approximately
RMB2,423 million. Reported profit for the year attributable to
owners of the Company increased by 7% to RMB230 million.
Earnings before interest, taxes, depreciation and amortization
("EBITDA") increased by 5% to RMB483 million. Basic earnings
per share for the Year amounted to RMB29.67 cents (2018:
RMB27.78 cents).

In appreciation of the shareholders’ support, the Board resolved
to declare a final dividend of HK4.8 cents per share for the Year,
which is subject to the shareholders’ approval at the forthcoming
annual general meeting (the “AGM") of the Company. The
proposed final dividend and the interim dividend of HK1.7 cents
would bring the total dividend per share for the Year to HK6.5
cents (2018: HK5.6 cents).

The year 2019 was a year of turmoil. In the first half of the year,
with the continuing economic recovery in the US and Europe, the
global consumption of necessity goods and related businesses
maintained a growth momentum. China’s “supply-side structural
reform” and new environmental policies have contributed to
survival of the fittest in the supply chain and the thriving external
demand, all of which drove the Group’s surging businesses. In the
second half of the year, with the escalating international trade
conflicts, rising transaction risks and costs, the global supply chain
was faced with different degrees of challenges and disruptions. In
the environment full of risks and opportunities, the Group faced
with various challenges in its operation. Grasping the market
opportunities, the Group positioned itself as a reliable supplier
of “safe production, stable supply and superb quality” and
continued to gain trust and recognition from both new and old
clients. Sales quantity and product types considerably increased
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and all the three main businesses recorded growth. At the same
time, the strategic development and construction of the new
production bases in Gulei and Changtai have made concrete
progresses.

Entering the new year of 2020, although unfortunately China
was impacted by the epidemic of the era, the novel coronavirus
pneumonia (COVID-19), at the end of January and has been
through a historic anti-epidemic spiral, the Group was fully
supported by the local government and both joint hand-in-hand
to triumph in the first phase of anti-epidemic work. The Group
has implemented and executed stringent anti-epidemic measures
regulated by the Chinese government, ensuring staff safety and
normal production. In early February, the Group successfully
commenced and completed on schedule the yearly maintenance
and technological advancement project in Haicang, and full
resumption of work has been commenced on 6 March 2020.
The raw materials and finished products pre-stored for the yearly
maintenance and technological advancement have guaranteed
stable supply to clients during the suspension of production in the
anti-epidemic work. While the epidemic is mitigated in mainland
China, the Group has immediately and successfully resumed work,
successfully providing a stable supply to its clients in China and
worldwide.

As a leading fine chemicals enterprise in the international market,
even though the operation of its two main businesses, “Scent &
Taste” and “Specialties” faced heightened challenges in China
due to the new environmental policies, the Group continued
to be the role model in green measures within the industry in
mainland China resulting from its business advancements and
strict operational standards over the years. The Group’s Haicang
production base was honoured with “Green Factory” by the
country’s Ministry of Industry and Information Technology and
was the only green chemicals production enterprise in Fujian
Province awarded with this certification. Meanwhile, the Group
as a whole was awarded by Hong Kong's Green Council for
the “Corporate Green Governance Award” in 2019. All these
honours commended the Group’s dedication and efforts on
green and safety measures over the years, and recognized the
Group’s corporate mission of “Ecogreen and Ecofriendly” and
“Commitment to bringing health and well-being to the globe”.
These achievements enhanced the strong vitality of the Group's
sustainable development and compliance to safety production,
and at the same time offered new opportunities for the
enterprise’s future expansion of green operation and financing.
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In its core business, the Group’s “Scent & Taste” business had
an outstanding performance during the Year. The petroleum-
based aroma chemical products recorded growth in both the
price and sales volume. The sales volume of the naturals-based
products also recorded growth despite its fluctuating price. The
total sales revenue in “Scent & Taste” business increased by
12% year-on-year, mainly attributable to the growth in global
demands, integrating global supply chain, and the continuous
supply shortage of various aroma chemical products in the
first half of 2019 due to serious safety incidents of overseas
major peers in 2018. In such operation background, the Group
effectively increased the composite production output through
powerful measures such as timely increase in production
capacity, expansion of outsourced production and technological
advancements. The Group will continue to advance its “Scent &
Taste” business with stringent quality control and guaranteed
supply, striving to be the leading “Scent & Taste” total solutions
supplier in the global market.

In its “Naturals” business, the Group produces three major
categories of products, namely natural food ingredients, natural
essential oil, and natural extracts. During the Year, the three sub-
business segments as a whole recorded steady growth of 3% in
revenue. Among them, the sales of seafood extract (fresh oysters)
products recorded over 70% growth and the Group has become
the largest supplier to China’s largest soy sauce manufacturing
enterprise. Many of the products within the categories of natural
food ingredients and natural extracts also fall into the “Taste”
business, which can tailored-made clients’ various demand on
“Taste” products with differentiated solutions, together with the
“Taste” products in the Group’s synthetic scent product category.
Upon completion of Phase Il upgrade of Changtai production
base in 2020, the “Naturals” business will be equipped with
new production facilities and capacity. The Phase Il Changtai
production base will replace the existing Xinglin Plant and will
be upgraded to be a new plant of larger scale to meet the food
production standards of the “SC” certificate, and thus providing
key ingredients of taste and nutrition to frozen food, fast food
and pet nutrition food industries. During the Year, the upgrade
project of Changtai has been successfully planned and has started
to be implemented. The natural essential oil production line was
officially put into operation on 5 March 2020, while the food
ingredient production will commence operation in the third
quarter of 2020. The sales of natural extracts will be multiplied in
the next three years after putting the new production lines into
operation.

LR TE - [ 35 EMKE | 58580 R 542 0 B
FRARBRES - NORERRANERHERE
EBELOEBIER  MURARERRHNERE
EERRANDEHEHENRERREN 254
BEEWAL T N\FEMT12% TER
BSHERNRERFRER 2 REEENES - ME
INEBREZE-_FT - \FREALEZERNERZ
BERMERHEER YE_T—h EFFH
B EERNEEERT  AEEEEANKHOH
EER  BAINBAEE  RMMAREAHEE
BRMIEMT RENGEAEL - ARESEHE
(& IR B LF5ERE - BiEmE - RER{t
& BMARB—RERMHALH [FTEMKE
mAftER -

EIRAREWIZFH L AEENEREET X
ARmMEHR ] TRABH B RARRY | =
MER - FR - ZHEBRARSEBENER
3% c i BUTEMFEHEERBIBI0% @ 1B
AP ERANEhEECENRAHER - X
ARMEHMXARRYERNPREZNEMDE
[WRE 1D - EMATEAREASKEREER G
B TRE I EmAR S TREFE [RE T HNFE
KIEHERUENBRTR - ERFHRE _H—
ToTEEREK  RAEVEHHEREE2IHN
HEREMER  WERBENEMIMR - L7t
MBERBBRTARBRBCRENTRE - B
RERM RR EVEERRTEXREHAR
KB REBENMEH - TR - RENTTRK
EIBBIEAEB T REMABER - HPRAE
MIBEHEESRR T -_TF=ARAEAKRHE
E MRAEMLEEEROER T _TFE=
FEREA  ARERLERDIENIRER
RGBT R R = F B EEEEE



In its “Specialities” business, the Group has drawn a new
blueprint for the business development in Gulei Chemical
Industrial Park. Gulei, as the Group’s largest business project
and value investment, will be constructed and put into operation
in different phases. The Group has planned to invest RMB1.5
billion in Phase | Gulei. As at the end of 2019, construction of
the storage tanks and main facilities have been completed and
the essential equipment in the main units has been properly
installed. Installation of all equipment is planned to be completed
in the second quarter of 2020, and trial production is planned to
start in the third quarter of the year. Hydrogenated hydrocarbon
resin, which is highly favored in the market, will be produced in
Phase | to provide key components to the newly emerging daily
consumption necessities.

The Group carried out its major strategic planning in Gulei
Chemical Industrial Park to adapt itself to the upcoming changes
in the global economy, and to meet China’s new environmental
policies. The industrial park will also enable the Group to fully
capitalize on the integrated supply chain for oil refinery and
petrochemical business and the technological advancement, so
that it can better meet the changes in the industries demand.
It will do so by optimising the product mix of aroma chemicals
and functional materials for international and domestic markets,
thus achieving synergy between the supply chains for natural and
petroleum-based resources. Among the different planned phases,
Phase | Gulei will mainly focus on the production of the new
functional materials product — hydrogenated hydrocarbon resin.
Meanwhile, several production facilities will be built to produce
new functional chemicals and new product portfolio under
“Scent & Taste”. The Group will thereby achieve higher level of
synergies in its business resources and technologies, for building
and actualizing the multi-industries development in Gulei. Gulei
production base will become the Group’s core production base
that drives its future robust business development and rapid
business expansion. Although Phase | Gulei will not be able to
completely meet the planned progress to begin operation on 1
June 2020, with the sprint in the last quarter of 2019, it is with
good foundation to be completed and put into operation for
hydrogenated hydrocarbon resin in the third quarter of 2020.
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OUTLOOK

2020 is a year of grand challenges globally. Global economy
and society are now facing huge disruptions. Apart from the
escalating China-US trade conflicts and geopolitical frictions, the
unexpected global outbreak of novel coronavirus pneumonia
epidemic in the beginning of the year has caused immense
setbacks for the lives and properties in many countries worldwide.
It has paused global production and supply on a large scale,
leading to a sharp devaluation in various assets and the financial
market turmoil, making it a catastrophe to human. Due to the
serious impact brought about by the epidemic, it is expected that
the global operating environment in 2020 will be considerably
harsh. For corporate and business owners, it will be a huge
challenge for them to overcome the disruptions caused by the
epidemic. Fortunately, governments of various countries has
been proactively putting huge resources and financial support to
combat the epidemic, help the people and stimulate the economy
in order to prevent or mitigate economic depression globally.
The Group has also been proactively dedicating itself to the anti-
epidemic work and resumption of production, so as to overcome
the difficulties and to realise the Group’s plans to resuming work
and production and supplying to clients in the fastest and most
precise way.

The Group’s major production bases and operation are in
Fujian Province, China. Currently, China is the fastest country
overcoming the epidemic, and Fujian Province is a region with
less severe impacts. Led by the management team and with the
effort of all members, the Group has successfully commenced and
completed on schedule the yearly maintenance and technological
advancement for expanded production in Haicang Plant on 10
February 2020 and resumption of work has been commenced
on 6 March 2020. Its production, construction and research and
development have basically been resumed to the level before
the epidemic. The Group’s products are mainly key components
to daily necessities, including washing agents, disinfectants,
deodorants, food and personal hygiene products, which are in the
elementary industry of anti-epidemic work. Amid the epidemic,
demands for products of washing agents and disinfectants indeed
showed a rising trend, and thus all of the Group’s downstream
clients of daily chemicals remained to have comprehensive
production and operation as well as robust demands on raw
materials. The Group will make the greatest effort to enhance its
safety and green management as well as its production capacity
and efficiency of core procedures, while integrating the anti-
epidemic work. In a turbulent operating environment, the Group
turning crisis into opportunity, by providing key support to the
global anti-epidemic work, restoration of industry businesses and
restructuring of supply chain with a safe, reliable and persistent
production.
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With the support of banks and shareholders, the Group will
prudently speed up the construction and operation schedule of
Gulei and Changtai. The functional materials project of Phase |
Gulei has been steadily developing and the construction work
has been fully completed. Construction of plants and installation
of equipment have been substantially completed at the end of
2019; and the electromechanical facilities are planned to be
installed in the second quarter of 2020. Trial productions are
expected to commence in the third quarter of 2020. It is planned
to introduce the high-end hydrogenated hydrocarbon resin
products that are greatly welcomed by the market. Prioritising
the market in China, such products will offer solutions for
replacing the foreign imports for industries in hygiene materials,
medical protection, automotive parts, electronic products and
housecare products as well as newly emerging industries like
new energy and 5G new raw materials. The designed production
capacity of functional materials in Phase | Gulei is 30,000 tonnes,
with production automation and safety management systems
to achieve large scale production. Meanwhile, Phase | plants
have left development space for the expansion of production
to 60,000 tonnes in the next stage. In second stage of Phase
I 'in Gulei, the Group will build a national level engineering
and technology centre, to greatly enhance the Group’s ability
and speed in research and development on industrialization
technologies. Meanwhile, the Group will build several sets of
flexible multi-functional units in order to introduce more hot-
selling functional chemicals and synthetic aroma chemicals to the
market. Leveraging on the synergies of C5C9 resources and with
the production of hydrogenated hydrocarbon resin products, they
will together greatly facilitate the synergies and development of
the Group’s synthetic aroma chemical products.

Regarding the transformation and restructuring, and the
technological advancements of Phase Il in Changtai, the
production lines for natural essential oil and oil extracts have
been completed in late February 2020, and have commenced
operation on 5 March. It is expected to complete the construction
and installation of the three production lines in August 2020
that allows the Group to commence trial productions in the
third quarter of the year. The completion of Phase Il in Changtai
will utterly upgrade the Group’s production setup in its food
ingredients business, increasing the number of product portfolio
of food products, enhancing the product quality and production
capacity as a whole, so as to create the conditions for robust sales
revenue growth.
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Facing the global spread of the epidemic and a turbulent market
environment as well as the deeply-rooted restructural changes
in the global industry, the Group will continue to implement
and realise the Group’'s strategy of “New EcoGreen” with
perserverance, determination and confidence under prudent
attitude and strenuous effort.

The Group will facilitate global procurement of raw materials to
ensure a stable supply and balanced price in its main naturals-
based and petroleum-based raw materials. The Group will
strengthen its presence in mainland China, accelerating the
synergetic development of functional chemicals and functional
materials. Leveraging on its new production capacity and
innovative know-how as well as proactive cost management, the
Group will make effort to introduce more hot-selling products
to the market and increase its main products market share.
Meanwhile, with regard to the impacts brought about by the
epidemic and the resulting liquidity condition of its clients, the
Group will reassess the credit status of every client and tighten
the clients’ credit management control, thereby strengthening
the corporate financial liquidity in order to embrace the market
challenges with a stable financial condition. The Group will
continue to strengthen environmental and safety compliance in
its operations, which will elevate the Group’s green chemical
production and sustainable operation to a new level, further
comprehensively enhancing the green content from green
technology to green manufacturing and green financing.

The Group will make effort to provide outstanding client services,
highly efficient operation, persistent technological advancement,
stringent cost management and strengthened application
of information technologies, to overcome the difficulties
brought about by the epidemic, and to explore opportunities
and vigorously facilitate rapid business growth, enhancing
EcoGreen’s core competitiveness and increasing both the return
to shareholders and the return on capital.

The Group will remain committed to the noble mission of
“Commitment to bringing health and well-being to the globe”
and continue to pursue the business vision of “Ecogreen and
Ecofriendly”. “Quest for merits and Strives to excel.” This will also
help the Group attain its goal and persistent growth in financial
results and business performance.
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Lastly, on behalf of the Board, | would like to express my heartfelt &% KAZRREZTS  HEAKRE TP
gratitude to all our shareholders, customers, suppliers, banks  fftfER BT REEL2EETHIUARLHE - K
and staff members for their trust and unwavering support, which  KYAREE —MATHETE S IGEREFEE
have been the crucial elements of and motivation for the Group’s ~ EUSEINHIRABEZME) 1 o R - th E RS
success. | would also like to extend my sincere thanks to all the ARAFESEURKAEBBEREATANIENES
directors of the Company and the Group's advisors for their great 23 o WM ARBEEMFL -

support and valuable advice. And | wish everyone health and

safety.

Yang Yirong FiE

Chairman BHE

Hong Kong, 31 March 2020 EH —E_FEF=A=+—H



MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

Revenue

For the year ended 31 December 2019, the Group's revenue
increased by 10% to approximately RMB2.42 billion. Growth in
sales revenue is primarily attributed to the surge in selling price
of the Group's products, together with the gentle increase of the
sales volume during the year.

(i) Scent & Taste

“Scent & Taste” continued to be the Group’s core product
segment, and constituted a stable and major income
source for the Group during the year under review. As key
ingredients used in many daily consumer goods, “Scent
and Taste” products witnessed rising market demand with
a combined positive effect of its diversified applications
and the development in the emerging markets.

During the year under review, the Group has launched
and sold more than 100 types of “Scent” products to
customers around the world and its revenue has recorded
a 11% surge of revenue in last year. As the Group
further expand its market share in the field of fragrance,
important customers of the industry became more relied
on the Company’s integrated supply chain. In addition, the
revenue of “Taste” products through provision of solutions
increased by 54% over the last year.

For the year ended 31 December 2019, the revenue
from the “Scent and Taste” sector increased by 12%
to RMB1,649 million (2018: RMB1,471 million) and
accounted for 68% of the Group's overall revenue (2018:
67%).
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(i)

(iir)

Naturals

In respect of the “Naturals” products, apart from existing
natural pharmaceutical raw materials, the Group has been
actively engaged in the development of food additives
business for the production of food ingredients, fast food,
frozen food and pet nutrition food, which is produced with
purification and bioconversion technologies from natural
produces. Naturals mainly include seafood, meat and
mushroom extracts.

For the year ended 31 December 2019, the total revenue
from “Natural” products was RMB456 million (2018:
RMB445 million), representing an increase of 3% from last
year and accounting for 19% of the Group's sales volume
(2018: 20%).

Specialties and Others

Besides the chiral pharmaceuticals and specialty chemicals,
the Group also applies similar advanced technologies of
synthesis to produce agrochemical “Specialties” chemicals,
which will be turned into a kind of eco-pesticide later.
In terms of functional chemicals in “Others” segment,
disinfectant chemicals maintained a steady stream of
business; an expansion to include electronic chemicals is
also in the works. Following the Group’s development
in the supply chain of petroleum-based products, it is
believed that the functional chemicals business will usher
in a period of growth.

During the year under review, revenue of products in
this category rose up by 12% to RMB317 million (2018:
RMB283 million) and accounting for 13% (2018: 13%) of
the Group's sales volume.

- 11 -

(i)

(i)

AREY

[RREWIRERT RBERAREYRE
O - AREE B BB AR AYIRED

RE(ERMaERE  BRARNEEHAKR
RERM - ARBERMNEVERRSD

MEmMEHER  TEILEH RNELR

RESXAED -

HE_ZT-NFt+-_A=+—BLtEFE"
T%%F%JE’J%E EEBBAR®L561ET
—EB-N\F: ARB4ASET)  BEF
BE3%  EEBEEBEEFEN19% (=
T—)\F :20%) °

IS am REM

[FRCER BB ST FHEYRE
BERBREBMANERRELENEK
RirEE AREEFERREE Y RAME
mEREER - E [ His [ MR8 a1
BnAH - HEAKESEENERDK
FERBEFER - i bmEFERA
R oBEEESERRMATCABEEREEDN
Zh Mt BmEBRELALRNE

RABEFE  WERENNEEEAA
REI17TEL(ZE—NF : ARK2.383

Br)  BMEFRHEELNIZ2%  (HEEHE
EEWI3%(ZZE—)\F : 13%) ©



Gross Profit

During the year under review, the Group’s gross profit decreased
by 2% to RMB520 million. Gross profit margin decreased from
24.2% in 2018 t0 21.5% in 2019. By the products category, the
gross profit margin of “Scent and Taste” decreased from 27.0%
in 2018 t0 22.4% in 2019, while “Naturals” stayed at 17.7% in
2018 and 17.6% this year. The profit margin of “Specialties and
Others” increased from 20.0% in 2018 to 22.0% in 2019.

Operating Expense

For the year ended 31 December 2019, selling and marketing
expenses accounted for 1.5% of the Group’s turnover (2018:
1.4%) whereas the administrative expenses accounted for 4.5%
of turnover (2018: 4.3%). Under the Group’s effective cost-
cutting measures, the operating expenses remained stable in
these two years.

Other income and (losses)/gains, net

During the year, the depreciation of the Renminbi caused the
Group to record a net exchange gain of RMB1.97 million (2018:
RMB7.91 million) at operation and the Group restructured part
of a plant resulting in written-off of certain property, plant and
equipment amounting to RMB11.59 million. Overall, there was
other income and net losses of RMB7.88 million in this year (2018:
other income and net gains of RMB7.20 million).

Net finance expenses

As a significant portion of the Group’s borrowings is denominated
in USD and HKD, the fluctuation of the RMB during the year has
led to the exchange loss of RMB26.86 million (2018: RMB69.48
million) mainly arising from bank borrowings denominated in
foreign currency. During the year, borrowing costs attributable to
the construction of Gulei and Changtai plants was capitialised. As
the amount of construction in progress throughout this year was
at a higher level than last year, the amount of interest capitalised
was increased to RMB44.76 million (2018: RMB13.84 million).
On the other hand, the higher borrowing rates in this year have
resulted in an increase in interest expense to RMB101.6 million
(2018: RMB88.1 million). As a whole, there was a decrease of net
finance expenses to RMB42.3 million (2018: RMB100 million).

Taxation

Tax expense of the Group for 2019 was RMB97.4 million (2018:
RMB101.6 million). Effective tax rate of the Group is 29.8%
(2018: 32.1%).
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Profit for the Year

Reported profit attributable to shareholders in 2019 was RMB230
million, representing an increase of 7% as compared to a
profit of RMB215 million in 2018. Basic earnings per share was
approximately RMB29.67 cents (2018: RMB27.78 cents). The
EBITDA amounted to RMB483 million as compared to RMB462
million in 2018, representing an increase of 5%.

Non-GAAP underlying profit in 2019 was RMB257 million,
representing an decrease of 10% as compared to the Non-GAAP
underlying profit of RMB285 million in 2018. Basic earnings per
share based on Non-GAAP underlying profit for the year was
approximately RMB33.13 cents (2018: RMB36.74 cents).

Non-GAAP Financial Measures

To supplement the consolidated results of the Group prepared
in accordance with HKFRS, non-GAAP underlying profit for the
year have been presented in this announcement. The Company’s
management believes that the Non-GAAP financial measures
provide investors with more clear view on the Group’s financial
results, and with useful supplementary information to assess the
performance of the Group's strategic operations by excluding net
foreign exchange loss of RMB26.86 million on financing activities
for the year ended 31 December 2019 (2018: RMB69.48 million).

Nevertheless, the use of Non-GAAP financial measures has
limitations as an analytical tool. It should be considered in
addition to, not as a substitute for, analysis of the Company’s
financial performance prepared in accordance with HKFRS.

Liquidity, Financial Resources and Capital Structure

During the year under review, the Group’s primary source of
funding mainly included the cash generated from financing
activities and internal resources. For the year ended 31 December
2019, net cash generated from operating activities amounted to
RMB233 million (2018: RMB147 million of net cash used). The
Group had net cash used in investing activities of RMB296 million
(2018: RMB1,257 million). During the year under review, the
net cash inflow generated from financing activities amounted to
RMB123 million (2018: RMB414 million).

As at 31 December 2019, the average inventory turnover days,
average trade receivable turnover days and average trade payable
turnover days were 42 days, 146 days and 53 days (2018: 48 days,
123 days and 46 days), respectively.
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The Group’s financial position remains very solid and healthy
during the year under review. As at 31 December 2019, the
total shareholders’ equity of the Group was RMB2.29 billion
(2018: RMB2.10 billion). The net current assets and the current
ratio of the Group as at 31 December 2019 were approximately
RMB 1,332 million (2018: RMB1,740 million) and 1.80 (2018: 2.4),
respectively.

As at 31 December 2019, the Group had borrowings and
bills payable of approximately RMB1,898 million and RMB250
million (2018: RMB1,716 million and RMB174 million),
respectively. Among the Group’s borrowing, outstanding
short-term borrowings amounted to RMB1,351 million (2018:
RMB972 million). As at 31 December 2019, the Group's ratio of
borrowings to total equity, was approximately 83% (2018: 82%)
and the Group’s net debt, being pledged bank deposits, short-
term bank deposits, cash and cash equivalents less borrowings
and bills payable amounted to RMB590 million (2018: RMB296
million of net debt balance).

With its available banking facilities and its existing cash resources,
the Group has very strong liquidity and sufficient financial
resources to meet its commitments, working capital requirements
and future investments for expansion.

Treasury Policies and Exposure to Fluctuations in Exchange
Rates

Due to the combined factors that the sales and the purchases
of raw materials of the Group are mainly denominated in USD
and RMB, that the major production base is in China, that the
Group’s borrowings are primarily in USD, RMB and HKD, and
that the consolidated financial statements are presented in RMB,
exchange risks derived from the conversion from USD or HKD to
RMB are involved. The Group will review its current hedging policy
for foreign exchange in due course to further reduce foreign
exchange risks in the short-to-long-term.

As at 31 December 2019, the Group’'s borrowings of
approximately RMB503 million, RMB678 million and RMB717
million (2018: RMB466 million, RMB768 million and RMB482
million) were denominated in RMB, USD and HKD respectively.

Interest is mainly charged on a floating rate basis. It is expected
that USD interest rates will be decreasing in 2020. The Group will
continue to monitor the interest rates fluctuation in the market
and take appropriate actions to minimize the interest rate risk.
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CONSOLIDATED INCOME STATEMENT

— BY FUNCTION OF EXPENSE

For the year ended 31 December 2019

BHFFER
— BB AR

RE-T-NE+-A=+—BIL5E

2019 2018
=l —F-)\F
Note RMB’000 RMB’'000
P =E ARETT AREFT
Revenue WA 2 2,422,810 2,198,217
Cost of sales 85 & AR (1,902,882) (1,665,994)
Gross profit ESA 519,928 532,223
Other income and (losses)/gains, net =N
(E518), Wz —F58 (7.878) 7,201
Selling and marketing costs SHE RIS HERAN (35,442) (31,029)
Administrative expenses THER (109,072) (93,733)
Net (loss allowance)/reversal of loss TREEESE
allowance on financial assets (Ft®), /LT (462) 1,530
Operating profit He A 3 367,074 416,192
Finance income s 4 41,755 43,433
Finance expenses B & A 4 (84,009) (143,742)
Net finance expenses MR BERFE (42,254) (100,309)
Share of profit of an associate FE(G B L T E %8 1,638 966
Profit before taxation ez zIR B! 326,458 316,849
Taxation 18 5 (97,418) (101,558)
Profit for the year FEAE 229,040 215,291
Profit/(loss) attributable to: M (BE)EERN
Owners of the Company RNARERHE 229,949 215,291
Non-controlling interests FEFE IR R A (909) -
229,040 215,291

Earnings per share attributable to

owners of the Company for the year

(expressed in RMB per share)

— Basic
— Diluted

FESBRKGRB
RARBEEE
(BBRIAAREIIR)

— &R
—#F

6 29.67 Cents 1l
6 29.67 Cents 1l

27.78 Cents i
27.77 Cents 1l

- 15 -



CONSOLIDATED STATEMENT OF EHmEERER
COMPREHENSIVE INCOME

For the year ended 31 December 2019 BE-_ZT—NFt+-_A=+—BILFE
2019 2018
—E-hF —E-N\F
RMB’000 RMB’000

ARBFR ARETT

Profit for the year FEFNE 229,040 215,291
Other comprehensive loss: HMiREEK
ltem that may be reclassified to HierewEmoER

profit or loss BTEE
Currency translation differences INEEITE =5 9) (6)
Other comprehensive loss for REEHMEREBREE

the year (9) (6)

Total comprehensive income for rEEHRERREHE
the year 229,031 215,285

Total comprehensive income/(loss) #H&EWE (BB AERE

attributable to: i
Owners of the Company EAEEEE 229,940 215,285
Non-controlling interests FEER MRS (909) -

229,031 215,285
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CONSOLIDATED BALANCE SHEET EHEERBR

As at 31 December 2019 R-ZE—HE+=-_B=+—H
2019 2018
—E-hE —E-N\F
Note RMB’000 RMB'000
B aE AR®T ARET T
ASSETS BE
Non-current assets IRBEE
Land use rights + b {E A - 39,424
Property, plant and equipment ME - R NERE 1,317,753 934,193
Right-of-use assets FREEE 43,677 -
Intangible assets WA E 192,614 160,875
Investment in an associate B g 10,334 8,696
Loan to an associate BEHIEE - 3,000
Deferred income tax assets FEIEMSHRERE 4,907 4,889
Financial assets at fair value through  1RA R BESTAEM
other comprehensive income SZEWNTZZeMEE 200 200
Prepayments SEANEN 32,116 27,820
1,601,601 1,179,097
Current assets REEE
Inventories 78 196,601 245,778
Trade receivables and bills JE AR S % R U R A 8
receivable 999,379 942,952
Prepayments and other receivables TR 30 R A Uk 329,076 237,607
Amount due from a related company  [E Y BgH% 5 B 39 967
Derivative financial instruments TEEmIT A 276 1,416
Pledged bank deposits EEBZRITHER 85,664 66,090
Short-term bank deposits RHRIT R 513,734 629,650
Cash and cash equivalents RWERBELZEED 958,126 897,903
3,082,895 3,022,363
Total assets BEE 4,684,496 4,201,460
EQUITY AND LIABILITIES ERkEaE
Equity attributable to owners of EREBEBREAREEE
the Company
Share capital P& X 75,380 75,380
Share premium A (B 341,876 341,876
Other reserves H A 156,003 155,470
Retained earnings RE&EF 1,718,479 1,523,113
2,291,738 2,095,839
Non-controlling interests FEER MRS 4,056 -
Total equity ez 2,295,794 2,095,839

-17 -



2019 2018

—ZE-hF —E-N\F
Note RMB’000 RMB'000
B 5T AR¥T ARETIT
LIABILITIES =R
Non-current liabilities FkRBEE
Borrowings e 546,590 743,743
Lease liabilities HEAE 1,685 -
Deferred income tax liabilities EEFTSFHAE 89,250 79,600
637,525 823,343
Current liabilities REAE
Trade payables and bills payable EIRR N ENEE 9 322,922 228,822
Current income tax liabilities BIEAFRIS R afE 23,248 23,153
Borrowings =3y 1,351,189 972,007
Lease liabilities HEafE 3,546 -
Derivative financial instruments PTEEmIA 1,172 1,516
Amount due to a related company &1~ BB 5 208 2,309 644
Accruals and other payables EEtBER N HEMERR 46,765 56,106
Amount due to a director JEf—EE=3E 26 30
1,751,177 1,282,278
Total liabilities wmas 2,388,702 2,105,621
Total equity and liabilities HEZREE 4,684,496 4,201,460
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NOTES:

1.

CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES

The Group has applied the following standards and
amendments for the first time for the annual reporting
period commencing 1 January 2019:

° HKFRS 16 — Leases

. HKFRS 9 (Amendment) — Prepayment Features with
Negative Compensation

° HKAS 19 (Amendment) — Plan Amendment,
Curtailment or Settlement

° HKAS 28 (Amendment) — Long-term Interests in
Associates or Joint Ventures

° HK(IFRIC)-Int 23-Uncertainty over Income Tax
Treatments

o Annual Improvements to HKFRSs 2015 - 2017 Cycle

The Group had to change its accounting policies and make
retrospective adjustments, where relevant, as a result of
adopting HKFRS 16.

Save as disclosed below, the adoption of other
amendments on standards and interpretation did not
have any material impact on the consolidated financial
statements of the Group for the year.

Adoption of HKFRS 16 Leases

The Group has adopted HKFRS 16 Leases from 1
January 2019, but has not restated comparatives for the
2018 reporting period, as permitted under the specific
transitional provisions in the standard. The reclassifications
and the adjustments arising from the new leasing standard
are therefore recognised in the opening balance sheet on 1
January 2019.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS
17 Leases. These liabilities were measured at the present
value of the remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of 1 January
2019 in each territory or region where the lease assets are
located. The weighted average discount rate applied to the
lease liabilities on 1 January 2019 was 5.18%.
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The difference between the operating lease commitments
disclosed as at 31 December 2018 and the lease liabilities
recognised in the consolidated balance sheet upon
the date of initial application mainly arose from the
adjustments as a result of discounting the future lease
payments to the present value upon adoption of HKFRS 16
and applying the practical expedient to account for those
lease terms ends within 12 months of the date of initial

application in the same way as short-term leases.

(a)

(b)

RZB-NFT+_RA=+—BRBENHLE
HEAEEERAEABHFAEEAHEE
BERTHRIANEEAGECHNEZRTE
EHNRAEBIM B REERIF 1657 KK
KEEMNRERE=REMETORENE

FRER

BENDERZSNEXERBHE

SARISEBMT R 12 EAZKEHEARK
EREREE -

Measurement of lease liabilities (a) FEMHEERE
RMB’000
ARKEFTT
Operating lease commitments disclosed as R-E—NF+_A=Z+—BEE
at 31 December 2018 B4 TE E A 8,439
Discounted using the Group's incremental REERERERBEMEE
borrowing rate at the date of initial application & & F| &I 7,962
Less: Vo
Short-term leases recognised on a B AR R H
straight-line basis as expense HERX (491)
Low-value leases recognised on a B ERRNKE
straight-line basis as expense e (24)
7,447
Lease liabilities recognised as at 1 January 2019 R-ZT—hF— A —BERRANEE
Of which are: BEBRIE
— Current lease liabilities - nBHEEEE 3,371
- Non-current lease liabilities —FnRBEEEE 4,076
7,447

Measurement of right-of-use assets

The right-of-use assets were measured at the
amount equal to the lease liability, adjusted by the
reclassifications from land use rights to right-of-use
assets arising from the new leasing standards and
therefore recognised in the opening balance sheet
as at 1 January 2019.
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(c) Adjustments recognised in the balance sheet on 1
January 2019

The change in accounting policy affected the
following items in the balance sheet on 1 January
2019:

o Right-of-use assets — increase by
RMB46,871,000

o Land use rights — decrease by
RMB39,424,000

° Lease liabilities (current portion) — increase
by RMB3,371,000

o Lease liabilities (non-current portion) —
increase by RMB4,076,000

There was no impact on retained earnings on 1
January 2019.

(d) Practical expedients applied

In applying HKFRS 16 for the first time, the Group
has used the following practical expedients
permitted by the standard:

o the use of a single discount rate to a
portfolio of leases with reasonably similar
characteristics;

o reliance on previous assessments on whether
leases are onerous as an alternative to
performing an impairment review — there
were no onerous contracts as at 1 January
2019;

J the accounting for operating leases with a
remaining lease term of less than 12 months
as at 1 January 2019 as short-term leases;

o the exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date of initial application; and

o the use of hindsight in determining the lease
term where the contract contains options to
extend the lease.

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the
transition date the Group relied on its assessment made
applying HKAS 17 and HKFRIC 4 Determining whether an
Arrangement contains a Lease.
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2. SEGMENT INFORMATION 2. THEH

The segment information for the year ended 31 December BE-_Z-NE+-_A=1+—HILEEY
2019 is presented below: SEFERZ5IT
Scent and Specialties
Taste Naturals and Others Unallocated Total
BHRLER
FERKE RAEN RHEAM ROHE R o)

RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
ARMTRE AR®TE AR%TRT AR¥ETRT ARETR

Revenue WA 1,649,071 456,380 317,359 - 2,422,810
Adjusted EBITDA ZHEEBITDA 318,592 65,966 60,087 - 444,645
Depreciation of property, plant #1% - BER&ZEZ

and equipment nE - - - (32,105) (32,105)
Depreciation of FHESEZIE

right-of-use assets - - - (4,607) (4,607)
Write-off of property, plant mE¥E  BERZREZ

and equipment HEE - - - (11,592) (11,592)
Amortisation B3 - - - (17,795) (17,795)
Provision for impairment of B EEERE

intangible assets - - - (5,000) (5,000)
Net losses on financial SRIAEEFE

instruments - - - (1,528) (1,528)
Net finance expenses BS B A 35 - - - (42,254) (42,254)
Others Hith - - - (4,944) (4,944)
Share of profit of an associate  JE{5HE & 125 - - - 1,638 1,638
Taxation T1E - - - (97,418) (97,418)
Profit for the year EEFE 318,592 65,966 60,087 (215,605) 229,040
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The segment information for the year ended 31 December BHE_Z—\F+_-_A=+—HItFEEZ
2018 is presented below: DEHERZHIAT

Scent and Specialties
Taste Naturals  and Others  Unallocated Total
B EtEm
FERKE RAEY) KA AAHE B

RMB'000 ~ RMB'O00  RMB'000  RMB'000  RMB'000
ARETT ARBTE ARBTT AREBTT AR®TR

Revenue L'ON 1,470,695 444,954 282,568 - 2,198,217
Adjusted EBITDA {SFHEEBITDA 359,055 67,344 49,302 - 475,701

Depreciation of property, plant #1% -« B&E M&#E 2

and equipment e - - - (37,263) (37,263)
Amortisation g - - - (19,654) (19,654)
Net losses on financial SRIABERE

instruments - - - (2,632) (2,632)
Net finance expenses BE B R 35 - - - (100,309) (100,309)
Others Hit - - _ 40 40
Share of profit of an associate  JE/H B &l - - - 966 966
Taxation jirac) - - - (101,558) (101,558)
Profit for the year FEFHE 359,055 67,344 49,302 (260,410) 215,291

Asia
(excluding
Mainland Mainland North Others/
China Europe China) America  Unallocated Total
[y
(hEIRE i/
FER B B EEM i) ag
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFIL ARBTFL ARBFT AREFT ARBTT ARBTFIL
2019 —E-NF
Revenue WA 2,048,989 123,286 113,412 102,102 35,021 2,422,810
Non-current assets FrRBEE 1,594,578 - 1,916 - 5,107 1,601,601
Total assets EEBE 4,580,818 3,395 94,900 - 5,383 4,684,496
Total liabilities BELEE 387,355 722 12,424 - 1,988,201 2,388,702
2018 ZE-N\§
Revenue WA 1,767,849 137,220 148,902 110,032 34,214 2,198,217
Non-current assets EREEE 1,173,795 - 213 - 5,089 1,179,097
Total assets BELE 4,081,182 6,412 107,361 - 6,505 4,201,460
Total liabilities Ehr 293,255 529 14,971 - 1,796,866 2,105,621
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3.

OPERATING PROFIT

Operating profit is stated after charging/(crediting) the

ReEEA

rEENe Mk GEA) THRE

following:
2019 2018
—E-hF —E-N\F
RMB’000 RMB’'000
ARBTT ARETFT
Amortisation of prepaid operating TEAS TR B FOR B
lease payments - 899
Depreciation of property, plant and M - BE - REINE
equipment 32,105 37,263
Depreciation of right-of-use assets FREEEZITE 4,607 -
Amortisation of intangible assets BILEESE 17,795 18,755
Provision for impairment of intangible  EREEREREE
assets 5,000 -
Provision for impairment of inventories 1F&ERERE 764 1,641
Derivative financial instruments (Note a): 74 < ® T A (HizTa) :
— Net realised losses -~ BEEEIEFE 732 2,493
- Net fair value losses — AR FEEE 796 139
Net foreign exchange gains RIE H U a (1,973) (7,908)
Write-off of property, plant and M - BB KRB W
equipment 11,592 -
NET FINANCE EXPENSES 4. B E R
2019 2018
—E-NEF —E-N\F
RMB’000 RMB’000
AR¥ET T ARETTT
Interest expense: FMEER :
— Bank borrowings —RITEE (101,567) (88,090)
— Government loans —BITER - (13)
— Lease liabilities —HEaE (340) -
Net foreign exchange losses on RE RSN FE R EIE
financing activities (26,860) (69,478)
Finance expenses B is & A (128,767) (157,581)
Less: amounts capitalised on qualifying B AEREEENMHEE
assets 44,758 13,839
Total finance expenses BETEE A (84,009) (143,742)
Finance income jiug Al
— Interest income on bank deposits — R ERIT IR SR F B M s 41,755 43,433
Net finance expenses IS8 55 (42,254) (100,309)
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TAXATION HIE
2019 2018
—E-hREF —E-N\F
RMB’000 RMB’'000
ARETR AREFIT
Current tax RAEMIE
— Mainland China corporate income —REEHRBEAMPERER
tax for the year 87,390 87,288
— Under/(over) provision in previous year  —ARIEE Vs (Z1R) 2
FriS i 396 (511)
Total current tax RAET IR 87,786 86,777
Deferred income tax EIEFTSFIA 9,632 14,781
97,418 101,558

Notes:

(a)

(b)

(c)

(d)

Hong Kong profits tax

No Hong Kong profits tax has been provided as the Group
had no assessable profit arising in or derived from Hong
Kong.

Mainland China corporate income tax

The subsidiaries established in Mainland China are subject
to Mainland China corporate income tax at a rate of
25% (2018: 25%). Xiamen Doingcom Chemicals Co. Ltd.
was granted the High and New Technology Enterprise
("HNTE") status in October 2018, being valid for 3 years,
and therefore is entitled to a preferential tax rate of 15%.

Overseas income taxes

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman Islands and, accordingly,
is exempted from Cayman Islands income tax. The
Company'’s subsidiaries established in the British Virgin
Islands are incorporated under the International Business
Companies Acts of the British Virgin Islands and,
accordingly, are exempted from British Virgin Islands
income tax.

Withholding tax

Pursuant to the New Tax Law, a 10% withholding tax is
levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland
China. The requirement is effective from 1 January 2008
and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax
treaty between China and the jurisdiction of the foreign
investors. Withholding taxes are payable on dividends
distributed/to be distributed by those subsidiaries and
an associate established in Mainland China in respect of
earnings generated from 1 January 2008.
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EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the year.

S1L
2X

SREAUETIREBBRARAREE
2RI - B LA PO E BT B B T
BB -

2019 2018
—®-hrE  —TN\F
RMB’000 RMB’000

AR®TF T ARBETT

Profit attributable to owners of the
Company

Weighted average number of ordinary
shares in issue (thousands) (FzH)

Basic earnings per share (RMB per share) &EREARKZ(ERARRE)

MHESBNARREEE

BT E B A IR T 2R

229,949 215,291

29.67 Cents ¢ 27.78 Cents &

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The dilutive potential ordinary shares of the
Company mainly comprise the share options. The number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined as
the average market price per share for the year) for the
same total proceeds is the number of shares issued for no
consideration. The resulting number of shares issued for no
consideration is included in the weighted average number
of ordinary shares as the denominator for calculating
diluted earnings per share.
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2019 2018
—E-NF —T-N\F
RMB’000 RMB’'000
AR¥T T ARETTT
Profit attributable to owners of FEGERARBRAS
the Company 229,949 215,291
Weighted average number of ordinary BETEBRMMEFIE(FET)
shares in issue (thousands) 775,059 775,059
Adjustments assuming the exercise of BRERERERITEIFAR (T
share options (thousands) - 68
Weighted average number of ordinary FFEESREERFNL BN
shares for diluted earnings per share InEFEHE(FE)
(thousands) 775,059 775,127

Diluted earnings per share
(RMB per share)

B RE(BRARKE)
29.67 Cents &

27.77 Cents 3

DIVIDENDS

A final dividend in respect of the year ended 31 December
2019 of HK4.8 cents per share, totalling approximately

7. KB

i

REBRTZBRRBFAE L BHA
—NE+T A=+ -BLFEH

EABI B G4 - AHHARE
33,992,000 ° & HF B 75 R 3% 10 £ S B
IEFEA PR B -

of RMB33,992,000, is to be proposed at the forthcoming
annual general meeting. These consolidated financial
statements do not reflect such dividend payable.

2019 2018
—E-AF —E-N\F
RMB’000 RMB’'000
AR®T R AREF T
Interim dividend paid of HK1.7 cents Bk AR SRR E @A 78
(2018: HK1.5 cents) per ordinary share ZF—)\F  1.551) 11,893 10,146
Proposed final dividend of HK4.8 cents BORCREARR B B AR B AR4. 878111
(2018: HK4.1 cents) per ordinary share ZF—)\F 4150 33,992 27,183
45,885 37,329
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TRADE RECEIVABLES AND 8.
BILLS RECEIVABLE

USRS K EWRRE

The credit period granted by the Group to its customers
is between 60 and 90 days. For certain customers with
good credit history, an extended period up to 180 days is

AEBEETHEEPZEEHR —MR60E90
X HRERMEEELNER  KEA
APEZ180EMEED - BURRR LB

allowed. The aging analysis of trade receivables and bills

receivable is as follows:

SR

2019 2018

—E-NEF —E-N\F

RMB’000 RMB’'000

AR¥ T ARETT

0 to 30 days 0£30k 224,560 238,906
31 to 60 days 31260k 201,455 201,838
61 to 90 days 61290k 149,044 179,321
91 to 120 days 91£120K 173,054 157,649
121 to 150 days 1212150k 132,425 92,695
151 to 180 days 151180k 97,705 64,248
181 to 365 days 181£365K 22,936 9,531
Over 365 days 365K 3,873 3,975
1,005,052 948,163

Less: Loss allowance T B E R (5,673) (5,211)
999,379 942,952

The loss allowance for trade and bills receivables as at
31 December reconcile to the opening loss allowance as

BET A=t BENERYEEIREKRRE
BERRERRVEBEEREBEZIEHE W

follows: T
2019 2018
—E-hEF —E-N\F
RMB’'000 RMB’000
AR®T T AREFTT
Opening loss allowance at 1 January #HZ— 8 —BWWHAEERE 5,211 6,741
Net loss allowance/(reversal of loss FEURBR B B e (B B ) S FHE
allowance) for trade receivables 462 (1,530)
Closing loss allowance at 31 December HEz+-A=1+—H8H
HIR 1R R 5,673 5,211
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10.

TRADE PAYABLES AND BILLS PAYABLE 9. EBIEIRRENERE
2019 2018
—E-hREF —E-N\F
RMB’000 RMB'000
AR®FT T AREFIT
Trade payables FERBRR 73,098 55,190
Bills payable ARES 249,824 173,632
322,922 228,822
The aging analysis of trade payables and bills payable EAEREENEZEREEZAMZREK
based on invoice date were as follows: DT -
2019 2018
—E-NF —T-N\F
RMB’000 RMB’000
AR¥T ARBETIT
0 to 30 days 0F 30K 46,044 71,482
31 to 60 days 31£60K 107,171 49,395
61 to 90 days 61290k 82,358 40,357
91 to 180 days 91£180K 79,459 60,334
181 to 365 days 181£365K 4,580 1,533
Over 365 days HBiE365K% 3,310 5,721
322,922 228,822
Events after the balance sheet date 10. HEHREE

After the outbreak of Coronavirus Disease 2019
(“COVID-19 outbreak”) in early 2020, a series of
precautionary and control measures have been and
continued to be implemented across the region. The
Group will pay close attention to the development of
the COVID-19 outbreak and evaluate its impact on the
financial position and operating results of the Group.
As at the date on which the financial statements were
authorised for issue, the Group was not aware of any
material adverse effects on the financial statements
as a result of the COVID-19 outbreak except that the
construction of the Group’s new plant in Gulei Chemical
Industrial Park may experience certain delay.
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FINAL DIVIDEND

The Board has proposed a final dividend of HK4.8 cents per share
for the year ended 31 December 2019 payable to shareholders on
the register of members of the Company on 25 July 2020.

Subject to approval of the proposed final dividend by the
shareholders at the forthcoming annual general meeting of the
Company to be held on 30 June 2020, the final dividend warrants
will be despatched to the shareholders of the Company on or
about 28 August 2020.

CLOSING OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Friday, 26 June 2020 to Tuesday, 30 June 2020, both days
inclusive, during which no transfer of shares will be effected. In
order to qualify for attendance of annual general meeting, all
completed transfer forms accompanied by the relevant share
certificates must be lodged for registration with the Company’s
Hong Kong branch share registrar and transfer office, Tricor
Tengis Limited no later than 4:30 p.m. on Thursday, 25 June
2020.

The register of members of the Company will also be closed from
Wednesday, 23 July 2020 to Friday, 25 July 2020, both days
inclusive, during which no transfer of shares will be effected. To
rank for the proposed final dividend, all completed transfer forms
accompanied by the relevant share certificates must be lodged
for registration with the Company’s Hong Kong branch share
registrar and transfer office, Tricor Tengis Limited no later than
4:30 p.m. on Tuesday, 22 July 2020.

CORPORATE GOVERNANCE

Throughout the year ended 31 December 2019, the Company
has complied with the code provisions under the Corporate
Governance Code as set out in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) except for the deviations from code provisions
A.2.1 and A.5.1 as explained below.

- 30 -

RERE

EFEeERAREBE_T-NF+=-_A=+—8H
IFFEZ KRR EERAEN - THRIZF-ZTF
TtAZTHAHEBIARRBRREMZAR -

BEERIARAKRE  BEERARRAKE—_Z-F
FRA=ZTHEETZEERFBFAS EEER
BER - HAEE - REIRSESR T _FF
NAZFTNBEAFHETARBRR -

EEMERNBFECFR

AARBR-_ZE-_ZTF A=+ B(EHA)=
ZEZEFRNA-TRH(EHD)(BEEEMX)
TERERRELTFE  HEEreRBETAR
DPEERL - AFALEREAFRKSHER -
FIEEZZBMHBPFRIZEREGHERE  &EY
ER-ZZE-ZTFNAZ+TRAB(EHN) TFH MR
Zt+H2H REAARRZBHBEELEES
DEEEEERERAFTINEERL -

ARRTER—E_EFELA=-+=H(EH=)
2 E-EFLA+RHA(ESHR)(BEERE
MA)EEMHIERRELTFE  PREETS e
FABRHBEER - AFAKIMEZRZ KPR E
MER  FIEEZZBRNDBPRBEREBBER
E REVER-_ZE-_ZTFL+A-+-H(EH
) TNFMEBE=+9 28 KEARRZEMDA
FEREEED RS EESEBEEARARMNES
e

¥EER

HE_Z-NAFT+_A=+—HLEFERN xR
Al—EETHRAES LR EmRADH
#5314 pra 2R ERTRDZ TR - 1R
TXEAERETRIRXEA 2 1ENEAS NG
B o



Code provision A.2.1 stipulates that the roles of Chairman
and Chief Executive Officer (“CEQ") should be separate and
should not be performed by the same individual. The division
of responsibilities between the Chairman and CEO should be
clearly established and set out in writing. The Company does not
presently have any officer with the title CEO. At present, Mr. Yang
Yirong, being the Chairman and the President of the Company,
is responsible for the strategic planning, formulation of overall
corporate development policy and running the business of the
Group as well as the duties of Chairman. The Board considered
that, due to the nature and extent of the Group’s operations,
Mr. Yang is the most appropriate chief executive because he
possesses in-depth knowledge and experience in fine chemicals
business and is able to ensure the sustainable development of
the Group. Besides, he is the founder, the chairman and the
controlling shareholder of the Group since its establishment and
till now. Notwithstanding the above, the Board will review the
current structure from time to time. When at the appropriate
time and if candidate with suitable leadership, knowledge, skills
and experience can be identified within or outside the Group, the
Company may make the necessary amendments.

During the period from 28 March 2018 to 9 April 2019, the Board
cannot met the requirements of the Listing Rules relating to the
appointment of at least three INEDs. Pursuant to Rules 3.10(1),
3.10A, 3.21 and 3.25 of the Listing Rules and CG Code Provision
A.5.1, (i) the Board is required to have at least three independent
non-executive directors (“INED(s)"); (ii) the Board is required to
have INEDs representing at least one third of the Board; (iii) the
audit committee must comprise a minimum of three members,
at least one of whom is an INED with appropriate professional
qualifications or accounting or related financial management
expertise; (iv) the remuneration committee must comprise by
a majority of INEDs and (v) the nomination committee must
comprise by a majority of INEDs.

Dr. Lin David Ying Tsung (“Dr. Lin") was redesignated as executive
director on 28 March 2018. On the same date, he was resigned
as an independent non-executive director, and a member of each
of the remuneration committee, the audit committee and the
nomination committee of the Company. The Company has not
appointed a suitable candidate to fill the vacancy till 9 April 2019.
Since the Company was not able to identify suitable candidate
to take up the vacancy left by Dr. Lin, the Company was not in
compliance with the requirements prescribed under Rules 3.10(1),
3.10A, 3.21 and 3.25 of the Listing Rules and CG Code Provision
A.5.1 during the period from 28 March 2018 to 9 April 2019.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SHARES

During the year ended 31 December 2019, the Company had not
redeemed and neither the Company nor any of its subsidiaries had
purchased or sold any of the Company’s listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the year ended 31 December
2019.

REVIEW OF RESULTS

The audit committee has reviewed with management and the
Company’s external auditors the accounting principles and
practices adopted by the Group and discussed auditing, internal
control and financial reporting matters including the report
prepared by the external auditors to the audit committee in
respect of the audit of the financial statements of the Group for
the year ended 31 December 2019.

SCOPE OF WORK OF
PRICEWATERHOUSECOOPERS

The figures in respect of the Group’s consolidated balance
sheet, consolidated income statement, consolidated statement
of comprehensive income and the related notes thereto for the
year ended 31 December 2019 as set out in the preliminary
announcement have been agreed by the Group’s auditor,
PricewaterhouseCoopers, to the amounts set out in the Group’s
audited consolidated financial statements for the year. The
work performed by PricewaterhouseCoopers in this respect did
not constitute an assurance engagement in accordance with
Hong Kong Standards on Auditing, Hong Kong Standards on
Review Engagements or Hong Kong Standards on Assurance
Engagements issued by the Hong Kong Institute of Certified
Public Accountants and consequently no assurance has been
expressed by PricewaterhouseCoopers on the preliminary
announcement.
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REMUNERATION COMMITTEE

The Remuneration Committee of the Board has reviewed
remuneration policy and packages of the Directors and senior
management for the year ended 31 December 2019.

PUBLICATION OF THE ANNUAL RESULTS AND
ANNUAL REPORT

This results announcement is published on the designated website
of the Stock Exchange (www.hkexnews.hk) and on the website
of the Company (www.ecogreen.com). The 2019 annual report
containing all the information required by The Listing Rules will
be despatched to shareholders and will be published on the
aforementioned websites in due course.

By order of the Board

EcoGreen International Group Limited
Yang Yirong

Chairman & President

Hong Kong, 31 March 2020

As at the date of this announcement, the Board of Directors of the
Company comprises of six executive Directors, namely Mr. Yang
Yirong (Chairman), Mr. Gong Xionghui, Ms. Lu Jiahua, Dr. Lin
David Ying Tsung, Mr. Han Huan Guang and Mr. Lin Zhigang and
three independent non-executive Directors, namely, Mr. Yau Fook
Chuen, Mr. Xiang Ming and Mr. Wong Yik Chung, John.
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