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Management Discussion and Analysis

TEEEMWmR S
BUSINESS REVIEW

Tsit Wing International Holdings Limited (the
“Company”), together with its subsidiaries
(collectively, the “Group”), is a leading integrated
business-to-business coffee and black tea
solutions provider in Hong Kong, Macau and
Mainland China providing one-stop coffee and
tea solutions to commercial customers that
cover the entire coffee and tea procurement,
processing and distribution value chain.

For the six months ended 30 June 2024, the
Group recorded a total revenue of HK$349.4
million, representing a decrease of HK$10.0
million, or 2.8%, from HK$359.4 million for the
six months ended 30 June 2023, which was
mainly attributable to the decrease in revenue
derived from Mainland China. While gross profit
was mainly impacted by the decrease in raw
material costs for the coffee products, gross
profit margin increased from 32.3% for the six
months ended 30 June 2023 to 35.7% for the
six months ended 30 June 2024.
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Management Discussion and Analysis (continued)

TERERHRR S (&)
BUSINESS PROSPECT

The evolving global economic environment has
presented significant challenges for businesses
worldwide. According to the statistics of retail
sales published by the Census and Statistics
Department of Hong Kong, the value of total
retail sales in June 2024 in Hong Kong
decreased by 9.7% compared with the same
month in 2023, and dropped 6.6% YOY from
January to June. Further, it is estimated that
around 2,200 restaurants closed in the first half
of 2024 (Source: Openrice) and more restaurant
closures are expected in the remaining half of
2024. The slumping retail market combined with
the notable rising rate of restaurant closures has
exposed the Group to further market
uncertainties.

In response to these market complexities, the
Group recognises the critical importance of
robust cash flow and risk management.
Specifically, the Group will closely monitor the
recoverability of accounts receivable and take
proactive measures as necessary. By remaining
vigilant and continuously reviewing its business
strategies, the Group is committed to
maintaining sustainable business growth through
prudent management and the implementation of
effective cost-saving measures.

Having successfully navigated through
challenging business environments in the past
due to sound management practices, the Group
is confident in its ability to continue to adapt to
dynamic market conditions while safeguarding
the interest of its shareholders and investors.
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Management Discussion and Analysis (continued)

TEHEA®RERS W (&)
FINANCIAL REVIEW

Revenue

The Group’s revenue decreased by HK$10.0
million, or 2.8%, from HK$359.4 million for the
six months ended 30 June 2023 to HK$349.4
million for the six months ended 30 June 2024.
The decrease was primarily due to the decrease
in revenue derived from the Group’s instant
products in Mainland China, which was mainly
attributable to a decrease in sales volume of
these products as a result of the change of
customers’ demand in Mainland China.

Cost of Sales

The Group’s cost of sales decreased by
HK$18.7 million, or 7.7%, from HK$243.3 million
for the six months ended 30 June 2023 to
HK$224.6 million for the six months ended
30 June 2024. The decrease in the cost of sales
was primarily a result of the decrease in raw
material costs for the coffee products, which in
turn was mainly caused by the decrease in
procurement price for the Group’s major raw
materials.

Gross Profit and Gross Profit Margin

The Group’s gross profit increased by HK$8.7
million, or 7.5%, from HK$116.1 million for the
six months ended 30 June 2023 to HK$124.8
million for the six months ended 30 June 2024.
The Group’s gross profit margin increased from
32.3% for the six months ended 30 June 2023
to 35.7% for the six months ended 30 June
2024.
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Management Discussion and Analysis (continued)

THEBAWRR S W (&)

Other Income and Gains, Net

The Group’s other income and gains, net
increased by HK$12.8 million, or 533.3%, from
HK$2.4 million for the six months ended
30 June 2023 to HK$15.2 million for the six
months ended 30 June 2024. The increase was
primarily due to the sale of assets classified as
held for sale and items of property, plant and
equipment resulting in a gain on disposal of
HK$12.2 million.

Selling and Distribution Expenses

The Group’s selling and distribution expenses
decreased by HK$1.2 million, or 2.3%, from
HK$51.1 million for the six months ended
30 June 2023 to HK$49.9 million for the six
months ended 30 June 2024, primarily due to
the decrease in marketing and promotion
expenses, which was generally in line with the
decrease in revenue.

General and Administrative Expenses
The Group’s general and administrative
expenses increased by HK$2.4 million, or 6.2%,
from HK$38.5 million for the six months ended
30 June 2023 to HK$40.9 million for the six

months ended 30 June 2024. The increase was
primarily a result of the increase in staff costs.

Tsit Wing International Holdings Limited Interim Report 2024

H WA R i F AR

AEEBHEMRARKZFEHBEE
20236 A30R 1k~ fE A M2.48 B %
T IN12.8E B T H633.3% EH &
202496 A30R LN B A K528 &5
ToEMEZENEESEARBIED
EMNEEURDE BERKZHBHERB
EEXmEHERF12265EBTT

HERTHAX

REBEREE K5 HMAZ B E £2023
FOA30HIEANEAMSIAEES TR
D128 878 T 2.3% = & £2024%F6
A30R 1k /N E A /4998 EF T £
THREHEREERRAIRD BB
B AR — B

—REITHAX

NEE R — A RTINS B E £2023
F6A30H IE/NEAM38.5E & B Tig
2,45 & 7 T 566.2% = & £2024%F6
A30R 1k /1A A #940.98 & & ot - 18
MEBHRE TRAREN -



Management Discussion and Analysis (continued)

TEHEA®RERS W (&)

Other Expenses, Net

The Group’s other expenses, net, increased by
HK$1.4 million, or 73.7%, from HK$1.9 million
for the six months ended 30 June 2023 to
HK$3.3 million for the six months ended
30 June 2024. The increase was primarily a
result of the increase in loss on foreign
exchange caused by depreciation on Renminbi

currency.
Finance Costs

The Group’s finance costs increased from
HK$0.5 million for the six months ended
30 June 2023 to HK$0.8 million for the six
months ended 30 June 2024. The increment
was primarily the result of the increase in
interest on lease liabilities as renewal of tenancy
agreements and new leases were entered for
business expansion.

Taxation

The Group’s taxation increased by HK$4.5
million, or 100.0%, from HK$4.5 million for the
six months ended 30 June 2023 to HK$9.0
million for the six months ended 30 June 2024,
mainly due to the increase in profit before tax of
the Group and a withholding tax of 5% was
levied in respect of dividend distribution arising
from profit of foreign investment enterprise in
Mainland China. The Group’s effective tax rate
increased from 16.8% for the six months ended
30 June 2023 to 19.9% for the six months
ended 30 June 2024.
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Management Discussion and Analysis (continued)

THEBAWRR S W (&)

Profit for The Period and Net Profit Margin

As a result of the foregoing, the Group’s profit
for the period increased by HK$14.0 million, or
63.3%, from HK$22.1 million for the six months
ended 30 June 2023 to HK$36.1 million for the
six months ended 30 June 2024. The Group’s
net profit margin increased from 6.1% for the six
months ended 30 June 2023 to 10.3% for the
six months ended 30 June 2024.

Capital Expenditure and Commitments

During the six months ended 30 June 2024, the
Group had additions of property, plant and
equipment of HK$13.6 million (six months ended
30 June 2023: HK$16.7 million). The Group’s
capital expenditures were incurred in relation to
the purchase of (i) coffee and tea machines
which were leased to the Group’s customers,
and (i) production machineries.

As at 30 June 2024, the Group had capital
commitments of HK$9.0 million (31 December
2023: HK$3.9 million), mainly comprising the
related contracts of capital expenditure in
production machineries on the Group’s coffee
roasting system and tea tank and packaging
system.
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Management Discussion and Analysis (continued)

TEHEA®RERS W (&)

Borrowings

As at 30 June 2024, the Group had total
interest-bearing bank borrowings of HK$4.5
million (31 December 2023: HK$7.1 million).

Net Current Assets

As at 30 June 2024, the Group’s net current
assets were HK$307.7 million, representing a
decrease by HK$83.8 million as compared with
net current assets of HK$391.5 million as at
31 December 2023. The decrease in net current
assets was mainly attributable to the decrease in
trade receivables and cash and cash equivalents
as special dividend was paid.

Liquidity and Financial Resources

The Group had cash and cash equivalents of
HK$197.8 million as at 30 June 2024. The
board (the “Board”) of directors of the Company
(the “Directors”) is of the opinion that the
financial position of the Group is robust and the
Group has sufficient resources to support its
operations and meet its foreseeable capital
expenditures.

Capital Structure

As at 30 June 2024, the capital structure of the
Group comprised issued capital and reserves.

Future Plans for Material Investments and
Capital Assets

The Group did not have any concrete plan for
material investments or capital assets for the
forthcoming vyear.
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Management Discussion and Analysis (continued)

THEBAWRR S W (&)

Material Acquisition and Disposal

The Group did not have any material
acquisitions or disposals of subsidiaries,
associates and joint ventures during the six
months ended 30 June 2024.

Contingent Liabilities

Save as disclosed in Note 17 to the unaudited
interim condensed consolidated financial
statements included below, there were no other
contingent liabilities as at 30 June 2024.

Litigation Matter

In April 2020, the Group filed a legal action
against a third party in Mainland China for
infringement of trademark and improper
competition. In July 2022, the Group received a
favorable judgement from the People’s Court of
Shanghai Pudong New Area, Mainland China.
Up to the date of this report, the third party has
filed a petition for appeal against the first
instance judgement.

Gearing Ratio

As at 30 June 2024, on the basis of total
interest-bearing bank borrowings divided by
equity attributable to owners of the parent, the
Group’s gearing ratio was 0.9% (31 December
2023: 1.2%). The decrease in gearing ratio was
mainly due to a decrease in the outstanding
balance of interest-bearing bank borrowings.
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Management Discussion and Analysis (continued)

TEHEA®RERS W (&)

Foreign Currency Risk

The Group has transactional currency
exposures. Such exposures mainly arise from
sales or purchases by operating units in
currencies other than the unit’s functional
currencies. The majority of the Group’s foreign
currency purchase transactions are denominated
in the United States dollars. On the other hand,
the sales are mainly denominated in Hong Kong
dollars and Renminbi. The management is
closely monitoring the foreign exchange
exposures of the Group. The Group will consider
adopting a foreign currency hedging policy for
significant foreign currency exposures.

Interest Rate Risk

The Group’s exposure to the risk of changes in
market interest rates relates primarily to the
Group’s interest-bearing bank borrowings with
floating interest rate. The Group monitors its
interest rate exposure and will consider hedging
significant interest rate risk should the need
arise.

Credit Risk

The Group trades only with recognised and
creditworthy third parties. It is the Group’s
policy that all customers who wish to trade on
credit terms are subject to credit verification
procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant.
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Management Discussion and Analysis (continued)

THEBAWRR S W (&)

The credit risk of the Group’s other financial
assets, which comprise cash and cash
equivalents and financial assets included in
prepayments, deposits and other receivables
arises from default of the counterparties, with a
maximum exposure equal to the carrying
amounts of these instruments.

Liquidity Risk

The Group’s objective is to ensure there are
adequate funds to meet its liquidity
requirements in the short and longer terms. In
the management of liquidity risk, the Group has
been maintaining a cash pooling system where
excess liquidity is equalised internally through
inter-group accounts. Depending on the specific
requirements of each funding agreement, funding
for the Group’s operating companies may be
sourced directly from the Group’s bankers or
indirectly through the Company.

HUMAN RESOURCES

As at 30 June 2024, the Group employed 192
and 193 (31 December 2023: 195 and 203)
employees in Hong Kong and Mainland China,
respectively.

Remuneration packages are generally structured
with reference to qualifications, experience,
performance and market term. The Company
has also adopted share option schemes to
motivate valued employees.

During the six months ended 30 June 2024, the
Group provided various trainings to its
employees ranging from operation skills such as
occupational safety training and machine control
training to professional knowledge including
management system and business knowledge,
to ensure the effective implementation of the
Group’s business strategy.
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Independent Review Report

BIIERESE

EY:

To the board of directors of
Tsit Wing International Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 18 to 60, which
comprises the condensed consolidated
statement of financial position of Tsit Wing
International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) as at 30 June
2024 and the related condensed consolidated
statements of profit or loss, comprehensive
income, changes in equity and cash flows for
the six-month period then ended, and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a
report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 /nterim
Financial Reporting (“HKAS 34”) issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the
Company are responsible for the preparation
and presentation of this interim financial
information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this
interim financial information based on our
review.
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Independent Review Report (continued)

BuUERESE (8)

Our report is made solely to you, as a body, in
accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity issued by the HKICPA. A review of interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is
substantially less in scope than an audit
conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Independent Review Report (continued)

BIERESE (8)
CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

15 August 2024
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Condensed Consolidated Statement of Profit or Loss
BHGESHEESER

For the six months ended 30 June 2024 & Z 2024 6 A 30 A 1L75E A

Six months ended 30 June

18

B ZE6A30H L AEA
2024 2023
20244 20234
(Unaudited) (Unaudited)
(REER) (REERZ)
Notes HK$’000 HK$'000
Ml & FTER FHET
REVENUE ['ON 4 349,437 359,382
Cost of sales SHEM A (224,629) (243,276)
Gross profit EF 124,808 116,106
Other income and gains, net — H AU A J 25 %5 4 15,161 2,428
Selling and distribution HERDHMAX
expenses (49,865) (51,149)
General and administrative —MRITERAX
expenses (40,886) (38,516)
Other expenses, net HimZ F8 (3,271) (1,850)
Finance costs &R A 5 (823) (471)
PROFIT BEFORE TAX B % A1 A 6 45,124 26,548
Taxation 1 7 (8,978) (4,458)
PROFIT FOR THE PERIOD HE A 36,146 22,090
Attributable to: AT AL :
Owners of the parent UNSIE 2PN 36,146 22,090
HK cents HK cents
B Al A
EARNINGS PER SHARE BRAAEBEEREA
ATTRIBUTABLE EEERER
TO ORDINARY EQUITY
HOLDERS OF
THE PARENT 9
Basic LN 5.02 3.06
Diluted E 31 5.02 3.06
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Condensed Consolidated Statement of Comprehensive Income

BHGEEZERER

For the six months ended 30 June 2024 & Z 2024 % 6 A 30 A 1L75fE A

Six months ended 30 June

B Z6A30B LA
2024 2023
20245 20234
(Unaudited) (Unaudited)
(REBER) (RiEERZ)
HK$°000 HK$'000
THERT FHET
PROFIT FOR THE PERIOD BRER 36,146 22,090
OTHER COMPREHENSIVE LOSS Hftt2HEE#E
Other comprehensive loss that may FER BB TEENHDEE
be reclassified to profit or loss in BamEnEEEE:
subsequent periods:
Exchange differences: BN ER:
Exchange differences on BREBNEBNER
translation of foreign operations =8 (3,025) (4,253)
TOTAL COMPREHENSIVE HRZEWREE
INCOME FOR THE PERIOD 33,121 17,837
Attributable to: AT AT RS -
Owners of the parent FRARHEAA 33,121 17,837

REBEBRZERBRIE —FE-_NFEFHRS 19
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Condensed Consolidated Statement of Financial Position
BHGREMBERAE

As at 30 June 2024 12 2024 £ 6 A 30 H

As at As at
30 June 31 December
2024 2023
120245 M2023F
6H30A 12A31H
(Unaudited) (Audited)
(REER) (B& %)
Notes HK$’000 HK$'000
fisE THERL THET
NON-CURRENT ASSETS *RBEE
Property, plant and equipment mE - BERH 10 200,563 187,804
Deposits paid for purchases of ENEENE BER
items of property, plant and REEEERS
equipment 24,190 25,531
Prepayments, deposits and other ~ TA{TZE « B & R E
receivables JE W IE 1,552 1,519
Deferred tax assets BEREEE 2,828 2,800
Total non-current assets ERBEERE 229,133 217,654
CURRENT ASSETS REBEE
Inventories FE 11 134,141 131,502
Trade receivables B 5N FE 12 95,020 115,169
Prepayments, deposits and other B FE - d R A
receivables FE W 3B 21,257 12,136
Tax recoverable Al e R E 902 151
Cash and cash equivalents ReLBReEEY 197,781 253,752
449,101 512,710
Assets classified as held for sale 2B AHEHENEE 13 - 4,753
Total current assets RBHEERE 449,101 517,463
CURRENT LIABILITIES RBEE
Trade payables B S EMFE 14 77,129 63,360
Accruals and other payables JERT B R E A B 5B 42,117 44,132
Derivative financial instruments fTESRMIA 20 155 161
Interest-bearing bank borrowings &t SR 1T & 15 4,472 7,130
Lease liabilities HE&E 10,981 7,433
Tax payable JERFIE 6,519 3,710
Total current liabilities TBHEERASE 141,373 125,926
NET CURRENT ASSETS TEBEEFE 307,728 391,537
TOTAL ASSETS LESS BEERRBAEE
CURRENT LIABILITIES 536,861 609,191
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Condensed Consolidated Statement of Financial Position (continued)

HHGEMERAR(E)

As at 30 June 2024 122024 £ 6 A 30 H

As at As at
30 June 31 December
2024 2023
R20244 #2023%F
6H30A 124310
(Unaudited) (Audited)
(REER) ¢ &3
Notes HK$000 HK$'000
M & TEx FTAET
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEBR 21,078 10,524
Deferred tax liabilities EXHIEEE 8,192 8,231
Total non-current liabilities e EN=RFCE 29,270 18,755
Net assets BEFHE 507,591 590,436
EQUITY B
Equity attributable to owners R AFEBARGEES
of the parent
Issued capital BEIRA 16 72,073 72,073
Reserves e 435,518 518,363
Total equity B 507,591 590,436
BEEABRERBERAR —T-mFEPHEE
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Condensed Consolidated Statement of Changes in Equity

HRAGSHRETR

For the six months ended 30 June 2024 & Z 2024 6 A 30 A 1L75E A

Share
Issued premium
capital account

BRIREX RHEER
(Unaudited)  (Unaudited)
(REFH) (REER)

Note HK$'000 HK$'000
Hit TEn Tz

Statutory  Exchange
Contributed reserve  fluctuation Retained

surplus funds reserve profits  Total equity

EXRD
AABR iELEE #E  REEW  EEEE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFH) (REER) (REFR) (REER) (REFR)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn Tz TR Tz TR

At 31 December 2023 and at 1 January 2024 H2023E12F31R &
200451418 72,073 215,402¢ 123,578 16,085* (16,664)* 179,982 590,436
Proft for the period efab=gi] = = = = = 36,146 36,146
Other comprehensive loss for the period: BhEw2ERE:
Exchange differences on translation of BEENERN
foreign operations Efz2 = = = = (3,025) - (3,025)
Total comprehensive income for the period BR2ENREE = = = = (3,025) 36,146 33,121
Dividends (&) 8 o o o o o (115,966) (115,966)
At 30 June 2024 2024567308 72,073 215,402¢ 123,578 16,085* (19,689)* 100,162* 507,591
* These reserve accounts comprise the  * ZERERVELGBPEE MBKRIE

consolidated reserves of HK$435,518,000
(81 December 2023: HK$518,363,000) in the
condensed consolidated statement of financial

position.
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Condensed Consolidated Statement of Changes in Equity (continued)

HRAGSHZEBH R (])

For the six months ended 30 June 2024 & Z 2024 % 6 A 30 A 1L75fE A

Share Statutory  Exchange
Issued premium  Contributed reseve  fluctuation Retained
capital account surplus funds reserve profits ~ Total equity
EXED
BERRE  RAEER  BARH  ARARL BB REER  BneE
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER) (REEHR) (REFR) (REER)  (REER) (REER)
Note HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
[iE TR TR TR TR TR TR TR
At 1 January 2023 H2023E1A18 72073 215402 123,578 15,387 (12,198) 160,994 575,236
Proft for the period Bmgs - - - - - 22,090 22,090
Other comprehensive loss for the period: BRER2ERE:
Exchange differences on traniation of BEENEBH
forelgn operations [3:533 - - - - 4,253 - 4,253
Total comprehensive income for the period Bh2EhAEE - - - - 4,253) 22,000 17,837
Dividend (i) 8 - - - - - (15,784) (15,784)
At 30 June 2023 12023563308 72,073 215,402 123,578 15,387 (16,451) 167,300 517,289
REEREREBRAE —E-NFFHRE
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Condensed Consolidated Statement of Cash Flows
BHGESHERER

For the six months ended 30 June 2024 & Z 2024 6 A 30 A 1L75E A

Six months ended 30 June

HZ6A30ALAEA
2024 2023
2024 20234
(Unaudited) (Unaudited)
CFEIAN  (REER)
Notes HK$'000 HK$'000
fiisx ; FEL
CASH FLOWS FROM OPERATING #&EBR2 R
ACTIVITIES
Profit before tax BR 54 B0 7l 45,124 26,548
Adjustments for: KEATERRAR:
Interest income B WA 4 (2,563) (2,380)
Finance costs ALK 5 823 471
Depreciation of right-of-use assets ~ FREEERE 6 6,333 6,542
Depreciation of other items of Him# - BB R&H
property, plant and equipment BEWE 6 12,998 13,298
Amortisation of intangible assets EREERH 6 - 55
Impairment of trade receivables Z S RENGERE 6 439 610
Reversal of impairment of trade B ENFERERRD
receivables (1) (287)
Write-off of deposits paid for MERBENE BER
purchases of items of property, LR e
plant and equipment 6 404 -
Write-off of trade receivables B 5 I W SR E I 8H 6 307 149
Write-down of inventories to net FERRENERFE
realisable value 6 74 439
Write-off of inventories 7 & H 6 211 121
(Gain)/loss on disposal of assets HE ga*ﬁﬁiﬂ’ﬁﬁ =)
classified as held for sale and é?&%% BE R
items of property, plant and REEE (KF),/
equipment, net BRFE 6 (12,273) 624
Loss on changes in fair value of TESBMIARNTEE
derivative financial instruments, BRFE
net 6 431 6
52,307 46,196
(Increase)/decrease in inventories FEEM /B (3,883) 58,671
Decrease in trade receivables E SR RER D 18,939 8,441
(Increase)/decrease in prepayments, fﬂ HE -ReEREMEKR
deposits and other receivables FE( i"?JD Vo ¥ (8,868) 1,626
Increase/(decrease) in trade payables %’ %F’E B/ ( /UE ) 14,179 (21,233)
Decrease in accruals and FEETSUIE R E R R
other payables L (1,905) (7,640)
Cash generated from operations LEMERE 70,769 86,061
Hong Kong profits tax paid BNEEREH (797) -
Overseas taxes paid BTG (6,127) (502)
Net cash flows from operating activities &2 /FBFTEREREFE 63,845 85,559
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Condensed Consolidated Statement of Cash Flows (continued)

HHGERERER(E)

For the six months ended 30 June 2024 & Z 2024 % 6 A 30 A 1L75fE A

Six months ended 30 June

B Z6A30HILEAEA
2024 2023
20244 2023F
(Unaudited) (Unaudited)
G ETAN  (REER)
HK$’000 HK$'000
TER TET
CASH FLOWS FROM REFHHRERE
INVESTING ACTIVITIES
Purchases of items of property, plant and ~ EEW¥ - BELEXEEE
equipment (8,180) (12,684)
Deposits paid for purchases of items of ENBENE BRERSE
property, plant and equipment HEEKS (4,570) (11,803)
Purchases of derivative financial instruments B EfT4 4R T A (434) (314)
Proceeds from disposal of assets classified HEDEABIELENEE R
as held for sale and items of property, Mm% BERREEE
plant and equipment P88 17,213 503
Interest income received B B A 2,194 1,821
Net cash flows from/(used in) RETHMG/(FFR)AE
investing activities MEFE 6,223 (22,477)
CASH FLOWS FROM BERHRERE
FINANCING ACTIVITIES
Dividends paid ERERE (115,966) (15,784)
New bank borrowings MRBTER 8,937 15,574
Repayment of bank borrowings BERBITER (11,595) (18,491)
Principal portion of lease payments BEMNF Zxé*li 7 (5,898) (6,325)
Interest portion of lease payments ME R HF B0 (669) (193)
Interest paid EAFE (154) (278)
Net cash flows used in REEHFMAREREFE
financing activities (125,345) (25,497
NET (DECREASE)/INCREASE IN CASH ﬁ%&ﬁﬁ%ﬁ )
AND CASH EQUIVALENTS D),/ EmEE (65,277) 37,585
Cash and cash equivalents at the beginning Hﬁ%ﬂfﬁé&?ﬁé—rf‘i%
of the period 253,752 189,789
Effect of foreign exchange rate changes, net SMEE R # g g £ %5 (694) (1,499)
CASH AND CASH EQUIVALENTS AT THE  HIRBR &R SED
END OF THE PERIOD 197,781 225,875

REBEBRZERBRIE —FE-_NFEFHRS
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Condensed Consolidated Statement of Cash Flows (continued)
BHGEAEReRER(H)

For the six months ended 30 June 2024 & Z 2024 6 A 30 A 1L75E A

Six months ended 30 June
B Z6A30HILEAEA

2024 2023
20245 2023F
(Unaudited) (Unaudited)
(FRER) e
HK$000 HK$'000
TER TEL

ANALYSIS OF BALANCES OF CASH AND REe R B¢ SBUER S
CASH EQUIVALENTS

Cash and bank balances Ao RRITHEH 117,348 150,083
Time deposits with original maturity of less Yt BE B R 2T = {8 A R 3 Hi 8

than three months when acquired EHER 80,433 75,792
Cash and cash equivalents as stated REAGERERERZIN

in the condensed consolidated statement ~ E4& LB L EEN

of cash flows 197,781 225,875
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CORPORATE AND GROUP
INFORMATION

Tsit Wing International Holdings Limited
(the “Company”) is a limited liability
company incorporated in Bermuda. The
registered office of the Company is
located at Canon’s Court, 22 Victoria
Street, Hamilton, HM 12, Bermuda. The
principal place of business of the
Company is located at Flats F-J, 11th
Floor, Block 1, Kwai Tak Industrial
Centre, 15-833 Kwai Tak Street, Kwai
Chung, New Territories, Hong Kong.

The Company is an investment holding
company. During the period, the
Company’s subsidiaries were engaged in
the following principal activities:

o processing and distribution of coffee,
tea and related complementary
products

o processing and distribution of frozen
food

o sale of coffee and tea machines and
provision of coffee and tea machine
solutions

Notes to the Condensed Consolidated Financial Statements
BHGSMERRME

1. 2QAFAEREEER
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEMBEREME (E)

2.1

BASIS OF PREPARATION
The wunaudited interim condensed
consolidated financial statements of the
Group for the six months ended 30 June
2024 have been prepared in accordance
with Hong Kong Accounting Standard
(“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of
Certified Public Accountants (the
“HKICPA”).

The wunaudited interim condensed
consolidated financial statements do not
include all the information and disclosures
required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
consolidated financial statements for the
year ended 31 December 2023. They
have been prepared under the historical
cost convention, except for derivative
financial instruments which have been
measured at fair value. Assets classified
as held for sale are stated at the lower of
their carrying amounts and fair values less
costs to sell. The unaudited interim
condensed consolidated financial
statements are presented in Hong Kong
dollars (“HK$”) and all values are rounded
to the nearest thousand except when
otherwise indicated.
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Notes to the Condensed Consolidated Financial Statements (continued)

MHAGEMERRMNE (&)

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

The accounting policies adopted in the
preparation of the unaudited interim
condensed consolidated financial
statements are consistent with those
applied in the preparation of the Group’s
annual consolidated financial statements
for the year ended 31 December 2023,
except for the adoption of the following
revised Hong Kong Financial Reporting
Standards (“HKFRSs”) for the first time for
the current period’s financial statements.

Amendments to Lease Liability in a Sale and

HKFRS 16 Leaseback
Amendments to Classification of Liabilities as
HKAS 1 Current or Non-current

(the “2020 Amendments’)
Non-current Liabilities with
Covenants (the “2022
Amendments”)
Supplier Finance Arrangements

Amendments to
HKAS 1

Amendments to
HKAS 7 and
HKFRS 7

BRRABMBBERERERNERAT
P S STCER B B 15 5 & 8D
([EEMBREEADI &
BRERZPHERES TS
BEMRMO ST B RERR
AN &£ B # E2023F12A31H 1
FENEFGEAMBREME
HEEB—% -

BEMBREER EAHONHERR

Z163 BT R

BEAGHEN  BESHATIRIE

F1RBITA 8 (20205 53T
x])

BAGHERN WEZFHHRHE

ERbAEH (& ([202205 53T
x])

BEAGHEN AEFHEZH

%75}:&%%

B HEER

ETREA

BEEABRERBERAR —T-mFEPHEE
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEEMBERRMEE)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(CONTINUED)

The nature and impact of the revised
HKFRSs are described below:

(@)

Amendments to HKFRS 16 specify
the requirements that a seller-lessee
uses in measuring the lease liability
arising in a sale and leaseback
transaction to ensure the seller-
lessee does not recognise any
amount of the gain or loss that
relates to the right of use it retains.
Since the Group has no sale and
leaseback transactions with variable
lease payments that do not depend
on an index or a rate occurring from
the date of initial application of
HKFRS 16, the amendments did not
have any impact on the financial
position or performance of the
Group.
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Notes to the Condensed Consolidated Financial Statements (continued)

MHAGEMERRMNE (&)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(CONTINUED)

)

The 2020 Amendments clarify the
requirements for classifying liabilities
as current or non-current, including
what is meant by a right to defer
settlement and that a right to defer
must exist at the end of the
reporting period. Classification of a
liability is unaffected by the likelihood
that the entity will exercise its right to
defer settlement. The amendments
also clarify that a liability can be
settled in its own equity instruments,
and that only if a conversion option
in a convertible liability is itself
accounted for as an equity
instrument would the terms of a
liability not impact its classification.
The 2022 Amendments further clarify
that, among covenants of a liability
arising from a loan arrangement, only
those with which an entity must
comply on or before the reporting
date affect the classification of that
liability as current or non-current.
Additional disclosures are required for
non-current liabilities that are subject
to the entity complying with future
covenants within 12 months after the
reporting period.

RABRBRZERARRA A

2020 ERI RN B)E A H
HaESEARBHIER
FMRTE  BIEEEBEE
ENEE  ARTERE
A BEREBARFE
BEMNSETIXERTE
HIEE S B PaE M
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B BABEUNBAESE®
EmTHREE UWERREA
EREREBEPHERE
BEASIERAEZIAA
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMBERRMEE(E)

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(CONTINUED)

)

(continued)

The Group has reassessed the terms
and conditions of its liabilities as at
1 January 2023 and 2024 and
concluded that the classification of its
liabilities as current or non-current
remained unchanged upon initial
application of the amendments.
Accordingly, the amendments did not
have any impact on the financial
position or performance of the
Group.
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2.2 CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES

(CONTINUED)

()

Amendments to HKAS 7 and HKFRS
7 clarify the characteristics of supplier
finance arrangements and require
additional disclosure of such
arrangements. The disclosure
requirements in the amendments
are intended to assist users of
financial statements in understanding
the effects of supplier finance
arrangements on an entity’s liabilities,
cash flows and exposure to liquidity
risk. The disclosure of relevant
information for supplier finance
arrangements is not required for any
interim reporting period during the
first annual reporting period in which
an entity applies the amendments.
As the Group does not have
supplier finance arrangements, the
amendments did not have any
impact on the unaudited interim
condensed consolidated financial
statements.

Notes to the Condensed Consolidated Financial Statements (continued)
BHGEMBEREME (E)

22 EHHRRSBREE )
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OPERATING SEGMENT
INFORMATION

During the year ended 31 December
2023, for management purposes and for
the purpose of making decisions about
resource allocation and performance
assessment, the Group was organised
into business units based on their
products and services and had reported
two operating segments as follows:

(@) the beverage solutions segment
processes and distributes coffee,
tea and related complementary
products, sells food and beverages,
coffee and tea machines and other
related products, and provides
coffee and tea machine solutions;
and

(b) the food products (“Food
Products”) segment trades frozen
food.

Effective from the year of 2024, the Group
revised the composition of its operating
segment(s) to align with changes made in
the manner the Chief Operating Decision
Maker (“CODM”) reviews the Group’s
operating results in assessing
performance and making decisions about
resource allocation. The CODM now
assesses the Group’s performance as a
whole as a result of the Food Products
segment becoming less significant relative
to the overall business of the Group. The
Group’s resources are now integrated and
no discrete operating segment information
is available. Accordingly, no operating
segment information is presented.
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSMBERRMEE ()

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

Geographical information

(a) Revenue from external

3. KReEsPEHRE

ih 32 & R

(a) XKEINIBEFHKA

customers
Six months ended 30 June
B ZE6A30H L <EA
2024 2023
20244 20234F
((LEDGE)] (Unaudited)
(REER) (REER)
HK$’000 HK$'000
FER FAT
Hong Kong ) 244,279 238,586
Mainland China R A 99,187 113,940
Others Hi 5,971 6,856
349,437 359,382
The revenue information above is FEABETBRERRE
based on the locations of the FrfEth 275 o

customers.

BRERBBRARAT —F-mESHEE
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMBERRMEE(E)

3. OPERATING SEGMENT 3. REIWEH(H)
INFORMATION (CONTINUED)

IR

Geographical information (continued) I8 E R (4E)
(b)  Non-current assets (b) HHREBEE
As at As at
<S8 31 December
2024 2023
A20245F R2023%F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (FE®/Z)
HK$’000 HK$'000
FAERT FAT
Hong Kong &% 138,257 122,863
Mainland China B A i 86,496 90,472
224,753 213,335
The non-current asset information FHIERBEEER IR
above is based on the locations of BEEFE®EZY] T
the assets and excludes deferred PIEELERBEEERSR
tax assets and financial assets. BE -
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEMBEREME (E)

4. REVENUE AND OTHER INCOME 4. WARHMKARWKZZFEE
AND GAINS, NET
Revenue A

An analysis of the Group’s revenue from KEBEBEPAEHWAR DT
contracts with customers is as follows: N

Six months ended 30 June

EZ6A30ALEAEA
2024 2023
20245 2023%F
(Unaudited) (Unaudited)
(REER) (REER)
HK$°000 HK$'000
FTAER FAT
Type of goods or services ERSREER
Sale of coffee, tea and other EEMYE - R REMAE
related complementary BEREEM
products 334,534 342,514
Sale of frozen food HEZRRM 4,103 6,492
Income from provision of coffee T4t PN BE#E I 25 14 5K 2
and tea machine solutions BR 75 B9 A 10,800 10,376
Total revenue from contracts with B F & 4 Ug A\ 425
customers 349,437 359,382
Geographical markets it &%
Hong Kong =B 244,279 238,586
Mainland China B A 99,187 113,940
Others Hi 5,971 6,856
Total revenue from contracts with & F & 41 A 258
customers 349,437 359,382
Timing of revenue recognition 4% A % 52 B [
Goods transferred at a point in = A ERHEZERZ & H
time 338,637 349,006
Services transferred over time R LR ER R 10,800 10,376
Total revenue from contracts with & F & 4 Uk A 425
customers 349,437 359,382
RERMBERERAT —F-MFEHES 37



Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMBERRMEE(E)

4. REVENUE AND OTHER INCOME 4. WARHMKARWKZZFEE

AND GAINS, NET (CONTINUED) (&)

Other income and gains, net HWARKZ ZEHE

An analysis of other income and gains, net Hitp W A RB R FEAINAT
is as follows:

Six months ended 30 June
B Z6H30H L AEA

2024 2023
20244 20234
(Unaudited) (Unaudited)
(REEZ) e ST

HK$’000 HK$'000

FER FAT

Bank interest income RITH B A 2,563 2,380
Gain on disposal of assets HENBARBIELEN
classified as held for sale and ~ EEMNEDE - BE
items of property, plant and BB B WEFE

equipment, net 12,273 -

Others Hit 325 48

15,161 2,428
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSMBERRMEE ()

5. FINANCE COSTS

An analysis of finance costs is as follows:

B & A

BERADHTMT :

Six months ended 30 June

B Z6H30H L AEA
2024 2023
20244 20234F
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$’000
TER FHL
Interest on bank borrowings RITERA R 154 278
Interest on lease liabilities HEABBFE 669 193
823 471

BRERBBRARAT —F-mESHEE
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEEMBERRMEE)

6. PROFIT BEFORE TAX 6.  BRBiATEF
The Group’s profit before tax is arrived at AN B BB ATE B D& B
after charging/(crediting): (FFA) RB S IEMERK :
Six months ended 30 June
HZF6830F L AEA
2024 2023
20245 20234
(Unaudited) (Unaudited)
REER) (REEERZ)
HK$°000 HK$'000
TER FAT
Cost of inventories sold" BEFERA" 205,311 224 121
Depreciation”: wE :
Right-of-use assets EREEE 6,333 6,542
Other items of property, plant ~ E¥% « HE &
and equipment HBIEE 12,998 13,298
19,331 19,840
Amortisation of intangible assets £ & & # 34 = 55
Lease payments not included kit AT EBEFER
in the measurement of lease HERZK
liabilities 575 517
Foreign exchange differences, & & %= 258"
net* 1,406 188
Reversal of impairment of trade & %}Eﬂﬂl KIERE
receivables* & m (1) (287)
Impairment of trade receivables* & 5 Ji& Y2 3 I8 il (E* 439 610
Write-off of deposits paid for WEREEME -
purchases of items of property, /&= MR EHEEB
plant and equipment YR Ee 404 -
Write-off of trade receivables* & 5 & ik IE??M%* 307 149
Employee benefit expenses”: EERNA ?Z
Salaries, wages, allowances e I8 -FUHR
and bonuses B4 57,697 54,859
Pension scheme contributions R K & 5T &/t
(defined contribution (REMTEE)
schemes) 3,031 2,907
60,728 57,766
Write-down of inventories to net 17 &R £ ] #1]
realisable value* FE" 74 439
Write-off of inventories* 75 M ag 211 121
(Gain)/loss on disposal of assets & 7 18 &% 1EH & K
classified as held for sale and ~ EENLDE  BE
items of property, plant and REEER (W),
equipment, net* BEFE (12,273) 624
Loss on changes in fair value of #T4 & # T AR TE
derivative financial instruments, % &) & 18 % 48
net* 431 6
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Notes to the Condensed Consolidated Financial Statements (continued)

MHAGEMERRMNE (&)

6.

PROFIT BEFORE TAX
(CONTINUED)

These amounts are included in “Other
income and gains, net” or “Other expenses,
net” on the face of the condensed
consolidated statement of profit or loss.

The cost of sales for the six months
ended 30 June 2024 amounted to
HK$224,629,000 (six months ended
30 June 2023: HK$243,276,000),
including, but not limited to, cost of
inventories sold of HK$205,311,000
(six months ended 30 June 20283:
HK$224,121,000), depreciation charge of
HK$7,960,000 (six months ended
30 June 2023: HK$8,005,000)
and employee benefit expenses of
HK$6,535,000 (six months ended
30 June 2023: HK$6,580,000).

BR B A0 a8 Al (48)

ZEREFABRAGARR
AR RGN &
R EMFESOFRIN -

HZ=2024F6A30H IE~EA
B 5 & AR AR 224,629,000/
7T (# 2£2023F6 A30A 1k X
& A :243,276,000/% 7t)
BEETRR)EEFER
78205,311,000% (& =
2023%F6A308 1k /< @ A -
224,121,000% 7T) * #1 &
7,960,000/ 7T (& £2023
#6A30H 1 A~ @ A:
8,005,000/ jt) X & & 1& 7
7 6,535,000 JL(#H =
2023%F6A308 1k /< @ A -
6,580,0007& 7T) °

BRERBBRARAT —F-mESHEE
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TAXATION

Pursuant to the rules and regulations of
Bermuda, the Group is not subject to any
income tax in Bermuda.

Hong Kong profits tax has been provided
at the rate of 16.5% (six months ended
30 June 2023: 16.5%) on the estimated
assessable profits arising in Hong Kong
during the period, except for one
subsidiary of the Group which is a
qualifying entity under the two-tiered
profits tax rates regime. The first
HK$2,000,000 (six months ended
30 June 2023: HK$2,000,000) of
assessable profits of this subsidiary are
taxed at 8.25% (six months ended
30 June 2023: 8.25%) and the remaining
assessable profits are taxed at 16.5% (six
months ended 30 June 2023: 16.5%).
Taxes on profits assessable in Mainland
China have been calculated at the rate of
25% (six months ended 30 June 2023:
25%).
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEMBEREME (E)

Bi1H

REBRENRYLAMN - K
SEBAXNENBREMRS
B o

EEFEHRDIBREBERRNERS
BRE 2 (5t FE R B E FH916.5%
(& Z2023F6H308 I 7~ @
A :16.5%) 12 AR S B —
BT B 2 B BR SN - % R R B F
BHMEFNEERER %
Bt /B A B 9 B2,000,0007%8 7T (&
ZE2023F6H30H Ik /< @ A -
2,000,0007% 7T) f& &R & 5 1%
8.25% (& Z=202346H308 It
~E A 8.25% ) R B R B
BT FE R B R ) 1216.5% (Bl 2
202346 A308 1t < 8 A:
16.5% ) K Bt T Hi o Bl A i
FE R v F 2 B 18 T 1225% (B
F2023%F6H308 1k~ @ A :
25% )T KRG EBE -



Notes to the Condensed Consolidated Financial Statements (continued)
BHGEaEMBERRMEE)

7. TAXATION (CONTINUED) 7. TIE(#E)

Six months ended 30 June
B Z6H30H L AEA

2024 2023
20244 20234F
(Unaudited) (Unaudited)
(REER) (REERZ)

HK$’000 HK$’000
THER FAT
Current — Hong Kong B — &&
Charge for the period HATH 4,093 3,024
Current — Mainland China BIE — REAH
Charge for the period* il 4,916 123
Deferred B (31) 1,311
Total tax charge for the period  HIRF{IB 7 H 4258 8,978 4,458
* During the six months ended 30 June * REZE2024F6 A308 1E /< &
2024, a 5% withholding income tax Ao Bt — R B A b K S
amounting to HK$2,964,000 (six months B BT B A A 2 v I EE A AR
ended 30 June 2023: Nil) was levied in B IREBIKRE% 2 EMATER
respect of dividend distribution arising 2,964,000/ 7t (& £202346
from profits of a subsidiary established HB0RIEAMEA - &) -

in Mainland China.
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMBERRMEE(E)

8. DIVIDENDS 8 KR

Six months ended 30 June
B E6A30H L AEA

2024 2023
20245 20234
(Unaudited) (Unaudited)
CRETAN  (CREERZ)
HK$°000 HK$’000
THERT FAT

Dividends recognised as RENEBRRADIEN
distributions during the &2
reporting period:
2022 final dividend — HK2.19 2022F RERRR B —

cents per ordinary share FREBR2.19
A - 15,784
2023 final dividend — HK2.22  2023F KEIEE —
cents per ordinary share FRE@ERKR2.22
AL 16,000 -
Special dividend — HK13.87 FARE —
cents per ordinary share FRE®KR13.87
Il 99,966 —
115,966 15,784
Dividend declared after the end H&EHKR%ZEEIRE S ¢
of the reporting period:
Interim dividend — HK2.76 HERE — B8R
cents (six months ended @2 7678l
30 June 2023: HK1.84 (# £2023%F6 A
cents) per ordinary share 30B EAEA -
1.847% ) 19,892 13,261
The interim dividend for the six months B 202496 A30H ILNEAZ
ended 30 June 2024 has been calculated FHIR B B £ %£2024F8A15H
with reference to 720,731,512 shares in 2720,731,6120% B 217 B f0 &t
issue as at 15 August 2024. "o
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EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per
share amount is based on the unaudited
consolidated profit for the six months
ended 30 June 2024 attributable to
ordinary equity holders of the parent and
the weighted average number of ordinary
shares of 720,731,512 (six months ended
30 June 2023: 720,731,512) in issue
during the period.

The calculation of the diluted earnings per
share amount is based on the unaudited
consolidated profit for the period
attributable to ordinary equity holders of
the parent and the weighted average
number of ordinary shares in issue during
the period, as used in the basic earnings
per share calculation.

Notes to the Condensed Consolidated Financial Statements (continued)
BHGEMBEREME (E)

BERER

H £2024F6A30H LENE A M
BEREABANDIBEHRAZT A
REBEEREAEBGERER
RIEARF RPN EITER
A 04 S 15 81720,731,5120% (&
Z£2023%F6H308 1k < & A :
720,731,5120) st BB -

HAEREERNNGFEDE
RERREBEEGRTEARAE
AEEREARNEERER
BNMANHERNE#TEBER
ik ok

BRERBBRARAT —F-mESHEE
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMBERRMEE(E)

9. EARNINGS PER SHARE 9. BAREEREREEAEM
ATTRIBUTABLE TO ORDINARY BEREF(E)
EQUITY HOLDERS OF THE
PARENT (CONTINUED)

The calculations of basic and diluted FEERERAREERNTIR
earnings per share are based on: 7

Six months ended 30 June
B Z6H30H L AEA

2024 2023
20245 20234
(Unaudited) (Unaudited)
CFETAN  (CREER)

HK$’000 HK$'000
FERT FAT
Earnings =
Profit attributable to ordinary ARFEESRERK
equity holders of the parent, BHERA QA
used in the basic and diluted ERERHEA
earnings per share calculations & 1f i 7 36,146 22,090
’000 000
FB T’
Shares i 5
Weighted average number of AU ESRERLE
ordinary shares in issue SERMMEANE T
during the period, used TR INGE T A&
in the basic and diluted
earnings per share
calculations 720,732 720,732

46 Tsit Wing International Holdings Limited  Interim Report 2024



Notes to the Condensed Consolidated Financial Statements (continued)
BHGEaEMBERRMEE)

10.

11.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June
2024, the Group had additions of right-of-
use assets of HK$20,057,000 (six months
ended 30 June 2023: HK$2,300,000) and
other items of property, plant and
equipment of HK$13,557,000 (six months
ended 30 June 2023: HK$16,675,000).

ltems of property, plant and equipment
with a net carrying amount of
HK$187,000 were disposed of by the
Group during the six months ended
30 June 2024 (six months ended 30 June
2023: HK$1,127,000).

Right-of-use assets amounted to
HK$46,406,000 were included in property,
plant and equipment as at 30 June 2024

10. ME -BEERRE

HZE2024F6A308 1k~
A AEBRAEFERAREE
20,057,000/8 7t (# £2023F
6A30H L@ A : 2,300,000
#It) K&13,557,000/8 T E
¥ WMEREBEE (B
Z2023F6A308 IEEA -
16,675,000/87C) °

H £2024F6A30H L@ A -
A5 E & SR UF E /187,000
7 7T (B 220236 A308 1/~
8 A 1,127,000 7T) H) 4 % -
BEREEER -

M20245F6A30H © FREEE
46,406,000/ 7T (2023F 124
31H @ 32,985,000/87T) st AW

(31 December 2023: HK$32,985,000). ¥ B RERE -
INVENTORIES 11. FE&
<S8 31 December
2024 2023
20244 20234F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (&)
HK$’000 HK$'000
TER FAT
Raw materials R & 84,020 77,614
Work-in-progress &M 504 254
Finished goods ZUPX i 49,617 53,634
134,141 131,502
BRBABEKRERAR —T-WFEHHRE
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TRADE RECEIVABLES

Notes to the Condensed Consolidated Financial Statements (continued)
BHGEEMBERRMEE)

B 5 EWKEA

<S8 31 December

2024 2023
2024 2023%F
6A30H 12A31H
(Unaudited) (Audited)
(REERZ) (&%)
HK$°000 HK$'000
TER FHET
Trade receivables 2 5 RWFIE 101,001 126,252
Impairment 1A (5,981) (11,083)
95,020 115,169

The Group’s trading terms with its
customers are mainly on credit, except for
new customers, where the Group normally
requires cash on delivery. The credit
periods generally range from 30 to 120
days. Each customer has a maximum
credit limit. The Group seeks to maintain
strict control over its outstanding
receivables and has a credit control team
to minimise credit risk. Overdue balances
are reviewed regularly by management.
The Group does not hold any collateral or
other credit enhancements over its trade
receivable balances. Trade receivables are
non-interest-bearing.

Tsit Wing International Holdings Limited Interim Report 2024

AEEBRHEEFIIZR K
REBUEERET HEFEP
ABEEEEERNR -EEH
— % B30E120K - B EAETH
BEEEEERE - AEEHN
07 R P ) R B FE W Fk A
W EBEENUBESE
BERR @S BnbmEERER
B -AEBEUYEFEESH
JE USRI 45 84 15 B T 1K 1R @
HELHEMERARA - BSHE
W IEI 5T B o



Notes to the Condensed Consolidated Financial Statements (continued)

B
BHGEMBEREME (E)
12. TRADE RECEIVABLES 12. B3 EWRE (&)
(CONTINUED)
An ageing analysis of the trade NIk CHmENSE Y
receivables as at the end of the reporting N (R = B B NR e
period, based on the invoice date and net ERELE) N
of loss allowance, is as follows:
<S8 31 December
2024 2023
20244 2023F
6H30H 12A31H
(Unaudited) (Audited)
(REBER) (&%)
HK$’000 HK$’000
TERT FET
Within 30 days 30KA 82,776 100,546
31 to 60 days 31£60X 5,396 7,614
61 to 90 days 61290 4,669 4,844
91 to 120 days 91£120K 360 1,435
121 to 180 days 1212180k 562 396
Over 180 days #1800k 1,257 334
95,020 115,169
BUBERERER AR =T FHHFKE
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FOR SALE

Notes to the Condensed Consolidated Financial Statements (continued)
BHGEEMBERRMEE)

13. ASSETS CLASSIFIED AS HELD

TERBFLENEE

<IN 31 December
2024 2023
20244 20234F
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&)
HK$°000 HK$'000
THERT FHET

Non-current assets held BFELENERBEE

for sale
Building and equipment

BFRERME

- 4,753

In November 2023, the board of directors
of a subsidiary resolved to sell a property,
together with certain machinery and
equipment of the subsidiary, which had
been used mainly for the Group’s
business conducted in that property,
(collectively referred to as the
“Non-current Assets”) to an independent
third party. This is in line with a disposal
plan then committed by management. The
sale was completed on 20 February
2024, in line with management’s original
expectation.

Accordingly, for the consolidated
statement of financial position as at
31 December 2023, the Non-current
Assets with a carrying amount of
approximately HK$4,753,000 as at
31 December 2023 had been classified
and accounted for as assets held for sale
as their carrying amounts would be
recovered principally through a sale
transaction.
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSMBERRMEE ()

14. TRADE PAYABLES 14. EZEMRE
An ageing analysis of the trade payables RMEBKR B 5EMNKIER
as at the end of the reporting period, EEAMCEREROWOT

based on the invoice date, is as follows:

<S8 31 December

2024 2023
2024 2023%F
6A30H 12A31H
(Unaudited) (Audited)
(REEERZ) (&%)
HK$°000 HK$'000
TER FHET
Within 1 month AR A 76,105 62,544
1 to 2 months 1228 A 66 45
2 to 3 months 2%3@A 113 18
Over 3 months B iB3ME A 845 753
77,129 63,360
The trade payables are non-interest-bearing BE9ENREBARER—KRR
and are normally settled within 30 to 60 30E60K N &5 1 »
days.

RRERERARAT —F-mMELHEE 5



Notes to the Condensed Consolidated Financial Statements (continued)

BRGEMBEREME(E)
15. INTEREST-BEARING BANK 15. FTEBITHEX
BORROWINGS
<TG 31 December
2024 2023
20244 20234
6H30H 12A431H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
TER FET
Current BN 5
Trust receipt loans — ERBEER —
unsecured sZHA 4,472 7,130
16. ISSUED CAPITAL 16. O BITRAE
<TG 31 December
2024 2023
20245 20234
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
THERT FTHET
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,000/% &
of HK$0.10 each % E{E0.10/4 LK)
TR 200,000 200,000
Issued and fully paid: ERTRAR:
720,731,512 (31 December 720,731,512[%
2023: 720,731,512) (202312 A4 31
ordinary shares of HK$0.10 B :720,731,512
each &) & R E0.10
ABITE T B R 72,073 72,073
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Notes to the Condensed Consolidated Financial Statements (continued)

MHAGEMERRMNE (&)

17.

CONTINGENT LIABILITIES

During the six months ended 30 June
2024, the Group was not able to obtain
the real estate ownership certificates for
two warehouses located in Mainland
China with costs of HK$0.7 million and
HK$0.6 million, respectively. These two
warehouses were fully depreciated in prior
years. As the Group completed the
construction of the relevant warehouses
and commenced usage without obtaining
the necessary construction planning
permit and construction commencement
permit prior to the construction and did
not complete the filing of the necessary
construction completion reports with the
relevant authorities, the Group may be
requested by the relevant authorities to
demolish the construction and is subject
to a maximum penalty amounting to
RMB1.3 million (equivalent to HK$1.4
million) (31 December 2023: RMB1.3
million (equivalent to HK$1.5 million)).
Having considered the current practice of
the relevant authorities and the advice
from the Group’s legal counsel, the
Directors believe that it is not probable
that the relevant authorities will impose
the penalty. In addition, the Directors
considered the cost of demolishment of
the two warehouses is not material to the
Group. Accordingly, no provision for the
relevant liability has been made.

17. BRERE

#H F2024F6 8308 LA -
AEBAREGERMEARFERA
HE B E (RAD B AR0.7TE BB
TLKO.6EBEIL) D RIMEE i
EMAEZ -ZMERELB
TFEECRENE - EERE
HAEAELAGERR A
EEREERIAMNEBED
ERIBREAFIREEIR
B T A+ I8 AR 52 BK 1R 4R B 4
BHEEMENBTHRSE Bt
MR L E R ARNEBIFH
ZEEZ WAIHEZRSEA
RE13B 8 Tt x(BHE R
1.48 & % 7t)(20235F12A31
H ARBISEBTLHER
1.5B BB IT)) o 4% 81 W
BEIRITIEN R AL B A 2EE
MO ERE EFHEEE
BN EE TR
Boh - BEERA - FREBAE
WA AEAEEBL FEKH
b WESEEE EFTIREE -

REBEBRZERBRIE —FE-_NFEFHRS
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMBERRMEE(E)

18. COMMITMENTS 18. &I
The Group had the following contractual AEBRBEBRRE TIELD
commitments at the end of the reporting A
period:

<TG 31 December
2024 2023
20244 2023
6H30H 12H31H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$’000
TERT FET

Property, plant and equipment  ¥1% BB &% 8,975 3,946
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEaEMBERRMEE)

RELATED PARTY TRANSACTIONS

19.

(a

In addition to the transactions,
arrangements and balances
detailed elsewhere in these
unaudited interim condensed
consolidated financial statements,
the Group had the following
transactions with related parties
based on terms agreed with
respective parties during the
period:

19. BEEEA X

2

(a) BRESFREEZTHE

B4R
st
s

2 Bt

S BIMERAMI T
IR S RH R
HAREEANTHE
77 ¥ BLARRE O 19 RE KO

BRETRS

Six months ended 30 June

B

F6A30B LAER

2024 2023

20244 20234
(PLEUENEG)N  (Unaudited)
CF SN (REEXR)
HK$°000 HK$'000

FTEL FTET

Purchase of goods via a BRBE-AHES

supply chain service TR Rt ERE

provider engaged by a third R ER

party supplier (note 1) HesEm () 9,960 2,829
Purchase of goods via a BB-—ROHEE

distributor (note 2) R s () 1,038 762
Logistic and storage costs ~ —RE& & R WK R%

charged by a warehouse 1t e 78 U B Ay

and logistics service kB

provider (note 3) Bk A (M EE3) 667 -
Original equipment KE—RMBE K

manufacturing processing REED

income from a coffee and MRIG R EHEE

tea manufacturer (note 4) T WA (B 554) 662 —

BEEABRERBERAR —T-mFEPHEE

55



56

Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMBERRMEE(E)

RELATED PARTY TRANSACTIONS
(CONTINUED)

19.

(a) (continued)

Notes:

The supply chain service provider
engaged is a related company of
a substantial shareholder of the
Company.

The distributor is a related
company of a substantial
shareholder of the Company.

The warehouse and logistics
service provider is a related
company of a substantial
shareholder of the Company.

The coffee and tea manufacturer
is a related company of a
substantial shareholder of the
Company.
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSMBERRMEE ()

19. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Compensation of key
management personnel of the
Group

Remuneration of key management
personnel of the Group, including
directors’ and the chief executive’s
remuneration, is as follows:

BBE X5 (&)

(b)

AEEFTEEBEASNE
B

AEETIEZERAE(E
REZERIETBAR)
EEEE T

Six months ended 30 June

B Z6H30H L AEA
2024 2023
20244 20234F
(Unaudited) (Unaudited)
(REER) (REERZ)
HK$’000 HK$'000
THER FHL
Short term employee MHEERET
benefits 7,803 8,323
Pension scheme BRSFHEIMHE
contributions (defined (REMFKEED
contribution schemes) 455 435
8,258 8,758
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Notes to the Condensed Consolidated Financial Statements (continued)
BHGEEMBERRMEE)

20.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair
values of trade receivables, financial
assets included in prepayments, deposits
and other receivables, cash and cash
equivalents, trade payables, financial
liabilities included in accruals and other
payables, and interest-bearing bank
borrowings reasonably approximate to
their carrying amounts largely due to the
short term maturities of these instruments
or the effect of discounting is not
material.

The fair values of the financial assets and
liabilities are included at the amount at
which the instrument could be exchanged
in a current transaction between willing
parties, other than in a forced or
liquidation sale. The following methods
and assumptions were used to estimate
the fair values:

The fair values of the non-current portion
of deposits have been calculated by
discounting the expected future cash
flows using the rates currently available
for instruments with similar terms, credit
risk and remaining maturities.
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGSMBERRMEE ()

20.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

The Group entered into derivative financial
instruments with creditworthy bank with
no recent history of default. Derivative
including foreign
are measured using

financial
currency swaps,
valuation techniques similar to swap

instruments,

models, using present value calculations.
The models incorporate various market
observable inputs including credit quality
of counterparty and exchange rates. The
carrying amounts of the foreign currency
swaps are the same as their fair values.

Fair value hierarchy
The following tables illustrate the fair value
measurement hierarchy of the Group’s

financial instruments:

Liabilities measured at fair value

fTESMIA
1#202456A30R

Derivative financial instruments
As at 30 June 2024

20, SRMIENAFERLAFEE
B & (1)

AEREEEE R BRI
BHCENRITIZITESR
TAE-fTHEemIA(BENE
EH)HEAEARENEESR
JE 1B 15 AU AR L /Y 14 (B B i A
B-ZSHELUBREZEAMGH
BRag B BEEFHNEE
BERRIMNEEE SN HH
FEEREEATFEMER -

DNV EER

TRETASENERTAXN

AFEAEES
BAFEHBYE R
Fair value measurement using
BRAUATRENAFEE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
REBRHEH EAUBE EATTUEE
BE BAHE BAHE
(241) (£82) (£83) a3t
HK$'000 HK$'000 HK$'000 HK$'000
TER TERL ThER TER
- 155 = 155
- 161 - 161

As at 31 December 2023 #2003512A318
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Notes to the Condensed Consolidated Financial Statements (continued)

MAGEMBERRMEE(E)

20.

21.
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FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy (continued)

Liabilities measured at fair value
(continued)

During the six months ended 30 June
2024, there were no transfers of fair value
measurements between Level 1 and Level
2 and no transfers into or out of Level 3
for both financial assets and financial
liabilities (six months ended 30 June
2023: Nil).

APPROVAL OF THE UNAUDITED
INTERIM CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The unaudited interim condensed
consolidated financial statements were
approved by the board of directors on
15 August 2024.

20.

21.

EWMIANAFPERATE
fE 4% ()

DN EER &)

BAFEITEWEE (H)
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Other Information

Htt ¥ #H

INTERIM DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The Board has resolved to declare an interim
dividend of HK2.76 cents (six months ended
30 June 2023: HK1.84 cents) per share of the
Company (the “Shares”) for the six months
ended 30 June 2024 payable on Friday,
13 September 2024 to the shareholders whose
names appear on the register of members of the
Company on Friday, 30 August 2024.

In order to determine the entitlement of the
shareholders to receive the aforesaid interim
dividend, the register of members of the
Company will be closed on Friday, 30 August
2024, during which no transfer of Shares will be
registered. In order to be eligible to receive the
interim dividend, all transfers of Shares
accompanied by the relevant share certificates
and appropriate transfer forms must be lodged
with the Company’s share registrar in Hong
Kong, Tricor Investor Services Limited at 17th
Floor, Far East Finance Centre, 16 Harcourt
Road, Hong Kong for registration not later than
4:30 p.m. on Thursday, 29 August 2024.

RABEBRZERARRA A

THREREEFHERDBFE
iC

EFEREFRMEE2024F6 A30H IE
NEAEIRTEREERARF KK

([ 12 1)2.767% Il (# =2023F6 430
A 7S {E A 1.847 1) - 7202449
A13B (2 B 1) X 1 7 12024584
0B (EHR)AIARARE A M
BRER o

7 T E IR B U EN AR HA AR B A A
R+ AR A 202498 A30H (£ 5
A)EERERNBEELFE B
FTEETEMNRNBEER - BFA
BERUWEPERE  TARNDBEX
1¢§Hﬁﬁakm&ﬁﬁﬁﬂﬁ%$ﬁaﬁ
BA202458 A29H (£ #ir) T~ 4 U AF
T+ OREARBNEEBLFBRLE
BEBLFELBRAR(GUHEERTEE
BB ERR S RAP O17HE) » UHEE
i e

—E_mEF &
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Other Information (continued)
Hfh=FH(8&)

AUDIT COMMITTEE

The Company has established an audit
committee (the “Audit Committee”) with terms
of reference in compliance with Rules 3.21 and
3.22 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) and code provision D.3 of the
Corporate Governance Code as contained in
Appendix C1 to the Listing Rules (the “CG
Code”). The Audit Committee consists of three
independent non-executive Directors, namely
Mr. Tang Kwai Chang (Chairman), Mr. Wong
Man Fai and Mr. Lok Kung Chin Hardy. The
Audit Committee reviewed with the management
the accounting policies and practices adopted
by the Company and discussed the auditing,
internal control and financial reporting matters.
The Group’s unaudited condensed consolidated
financial statements for the six months ended
30 June 2024 have been reviewed by the Audit
Committee.

In addition, the Company’s external auditor,
Ernst & Young, has performed an independent
review of the Group’s interim condensed
consolidated financial statements for the six
months ended 30 June 2024 in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
performed by the Independent Auditor of the
Entity”.
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Other Information (continued)
Hft=H (&)

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2024,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities.

CONTROLLING SHAREHOLDERS’
INTEREST IN COMPETING BUSINESS

During the six months ended 30 June 2024, the
Directors are not aware of any business or
interest of the controlling shareholders and their
respective associates (as defined under the
Listing Rules) that compete or may compete
with the business of the Group and any other
conflicts of interests which any such person has
or may have with the Group.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted its own Security
Dealing Code (the “Code”) on terms no less
exacting than the required standards set out in
the Model Code for Securities Transactions (the
“Model Code”) by Directors of Listed Issuers as
set out in Appendix C3 to the Listing Rules. The
Code is also applicable to the specified group of
employees who may possess or have access to
price sensitive information. Specific enquiries
were made to all Directors, and all Directors
have confirmed the compliance with the required
standard set out in the Code throughout the six
months ended 30 June 2024.

RABRBRZERARRA A

BE HEIBEEIAQRF LHE
%=

H 22024F6830H IE A A - ARQF
FEARKHBARMEREE HEk
EEARAEM EAES-

EEBRRREFRENES

HE2024F6A30B IEAEA - EFW
PRHBIERBRERESBEAL(EE
REMRA) 2 ERIEH S EmEARE
EBEBTEXATETERT  URET
AZEATHEANEEFENAIEFE
7] EL At B 25 BT 28 o

EESNESFRS

ARABEHRMEAEZFSFEESTA(F
Al - A& bR A ERC3FTE £
MBETANEZETESFRHNEES
Al(BRESFRDMAERNIFERR -
SFAITTERA RN A B EEEREAE
HOEEARNES ERME2BESE
HETER B2BESHIER
2202456 A30H IR - BFEBEE
SPSFRIFTHEY IR AR o
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Other Information (continued)
Hfh=FH(8&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2024, the interests and short
positions of each director and chief executive of
the Company and their associates in the shares,
underlying shares and debentures of the
Company and any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which the directors and chief
executives were taken or deemed to have taken
under such provisions of the SFO), or which
were required to be and are recorded in the
register required to be kept by the Company
pursuant to Section 352 of Part XV of the SFO,
or which were required to be notified to the
Company and the Stock Exchange pursuant to
the Model Code were as follows:
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Other Information (continued)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND

xR (&)

UNDERLYING SHARES (CONTINUED)

(a) Interests in the Company (a)

EEHEROREEAROERS R

RAERANES

Approximate
percentage of

Number of shareholding as at
Name of Executive Shares held 30 June 2024
Director Nature of Interest (Note 1) (Note 2)
1202456300 HY
EROEA FRESEIH
BTEBH®S EEME (B &E1) (P 5E2)
Mr. Wong Tat Tong Interest in controlled 514,667,312 71.41%
(“Mr. Wong”) corporation; Interest in
(Note 3) a section 317 concert
party agreement
BEELE REEEER
(T&#EEDFES) RENTE-HTH
ALTREF R
Ms. Fan Yee Man Beneficial owner 918,000 0.13%
ks gl EmfEEA
Mr. Kam Chung Pong Beneficial owner 184,000 0.03%
Bernard
SRAEE ExEAA
REHBRIERBERRAR —FT-—mMEPHEE
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Other Information (continued)
Bt #(&|E)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

(a) Interests in the Company (continued)
Notes:

1. All the above interests in the shares and
underlying shares of the Company were
long positions. None of the Directors of
the Company held any short positions in
the shares and underlying shares of the
Company as at 30 June 2024.

2. Based on the Company’s issued share
capital of 720,731,512 shares as at
30 June 2024.

3. Mr. Wong is deemed to be interested in
514,667,312 Shares: () by attribution of
the interests of Hero Asia Company
Limited (“Hero Asia”) (a company
controlled by Mr. Wong holding
363,313,695 Shares); and (i) because
Hero Asia is a party to a side letter with
Dah Chong Hong Food International
Holdings Limited (“DCH Food”) which
holds 151,353,617 Shares, to which
section 317(1) of the SFO applies, and
accordingly Hero Asia has aggregated its
interests in the Shares with the interests
of the other party to the side letter.
Therefore, Mr. Wong is treated as being
interested in 514,667,312 Shares via his
controlled corporations (i.e. Hero Asia).
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&R A R FA2024F6 A30H H)
2 17 B A720,731,5128% %
BetHE -

= 0 A AR A TA514,667,312
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% B 5 X % BHero Asia
Company Limited ([ Hero
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A B - # H363,313,6950%
) H R 25 X (i)BE K Hero
Asia® Bl K B 1T R & BB
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Other Information (continued)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

(b)

Long position in the Shares of
associated corporations of the

EEHEROREEAROERS R

xR (&)

(b) RAQXAEBEIBERONHER

Company
Approximate
Name of Number of percentage of
Name of Nature of associated ordinary shares shareholding as at
Director interest corporation held 30 June 2024
7202456 530H
Ezps BEM%E HBEEER FEERRYUA NERBAEI
Mr. Wong Beneficial owner Hero Asia 100 100%
BEA BEREAA Hero Asia
Save as disclosed above, as at 30 June B b SR 58 & b - 7202446

2024, none of the Directors or the chief
executive of the Company had any
interests or short positions in any shares
and underlying shares of the Company or
any of its associated corporations (within
the meaning of Part XV of the SFO) as
recorded in the register of the Company
required to be kept under section 352 of
the SFO or as otherwise notified to the
Company and the Stock Exchange
pursuant to the Model Code.

A30B  ARAEEZRFE BT
BMABBERARBSETR
REEE (& REFSREK
BISEXVED) M AR 15 K 48 BE AR (5 1%
BIREF F K B E 50 535215
ARRMBAGEECMAER
WSS AR TEREEZEE
TFRIBSTHEARAR RER
FTEER A A o
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SUBSTANTIAL SHAREHOLDERS’ FERRRABROREBERGHH
INTERESTS IN SHARES AND ER

UNDERLYING SHARES

As at 30 June 2024, the interests and short 202446 HA308 @ AR A 7R 15 &
positions of each of the persons, other than the % R EAE G0 E£336151F B &9 & 2 AT
Directors or chief executive of the Company, in & ' MM FTAT (ARG EERTETH
the shares and underlying shares of the ABKRIN RAD TG RIBERHD S
Company, being 5% or more of the Company’s A E R AR A 72 817 IR ZAR5% 3 A
issued share capital, as recorded in the register  F#EZR N KE :

kept by the Company under Section 336 of the

SFO were as follows:

Approximate %
Number of of total issued

ordinary shares share
Name of Shareholder Nature of Interest (long position) (Note 6)
HEBRTRE
ZEREE AZEIEI
BREE A BEME (# &) (P 5%6)
Hero Asia (Note 1) Beneficial owner; Interest in a section 514,667,312 71.41%
317 concert party agreement
Hero Asia (Fff#E1) EnBEAAN RETHRE-BRITHAL
ek ¥
Ms. Li Ying Wah Irene (“Ms. Li") Interest of spouse 514,667,312 71.41%
(Note 2)
FRELT([Fat))(MF2) EE#ER
DCH Food (Note 3) Beneficial owner; Interest in a section 514,667,312 71.41%
317 concert party agreement
REMTR G KESI) EnBEAAN RESITHE-BRITHAL
el 55
CITIC Limited (Note 4) Interest in controlled corporation; 514,667,312 71.41%

Interest in a section 317 concert
party agreement
FREFRERHAERAF FE4) TREERER  RETE-HTBA
tHhEh ez
CITIC Group Corporation (Note 5) Interest in controlled corporation; 514,667,312 71.41%
Interest in a section 317 concert
party agreement
FEREEREERAR(MF) SEEEER RENTE-BITBA
tHhEh s
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Other Information (continued)
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Notes:

Hero Asia is deemed to be interested in
514,667,312 Shares: () by including 363,313,695
Shares it holds as a beneficial owner; and (i)
because Hero Asia is a party to a side letter, to
which section 317(1) of the SFO applies, and
accordingly Hero Asia has aggregated its
interests in the shares with the interests of the
other party to the side letter (i.e. DCH Food).

Reference is made to note 3 of part “(a) Interests
in the Company” in the section headed
“DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES”. As Mr. Wong’s spouse, Ms. Li is

deemed to be interested in 514,667,312
Shares.
DCH Food is deemed to be interested in

514,667,312 Shares: () by including 151,353,617
Shares it holds as a beneficial owner; and (ii)
because DCH Food is a party to a side letter,
to which section 317(1) of the SFO applies, and
accordingly DCH Food has aggregated its
interests in the shares with the interests of the
other party to the side letter (i.e. Hero Asia).

DCH Food is an indirectly wholly owned
subsidiary of CITIC Limited, and therefore CITIC
Limited is deemed to have an interest in the
Shares in which DCH Food is interested.

CITIC Limited is an indirectly non-wholly owned
subsidiary of CITIC Group Corporation, and
therefore CITIC Group Corporation is deemed to
have an interest in the Shares in which CITIC
Limited is interested.

Based on the Company’s issued share capital of
720,731,512 shares as at 30 June 2024.

TERRRARORABERSD DB
B (&)

W

1. Hero Asia 18 /& 70514,667,312[% I%
NHEEER  (\RREERERE
B A A #9363,313,6950% Bk 17+ K&
(iNFB M Hero Asia /75 % & B & 151
ENTRFTE B 2 M KA ETA 7 -
& it Hero AsiaB #% B % 19 4 7 ELffT
BHEMETO R (BIKETR M) BE
mEHEE -

2. ZIRM[ESFRG RAAERMD#E
HRKR ] —EI (@R AR AR HER ]
BOMWHEI - fEABERENERE =
2+ 3% 8 51 514,667,3128 i% 15
BAREX -

3. RETTR mE R 2 7514,667,3120%
P EAEZ: (REEERAER
A AN B R151,353,6178 &
RiBERRKETERAESLRHE
IERBIES17()VIEFTE R 2 M B ET 4
FoBERARETRGBEBHERDE
7 BT g B 5T #9 5 (BlHero Asia)
MESAME-

4. RETRBA/TEFEENOERA
AMER2EMBLAR Bkt E
PERODAERIBRRARKET
RmFAEANRNOTEAED -

5. TEAREERODBERATATEFBE
SEBERARAMNMEFRZEMNBL
AoEREPEEREERA AR
BRRTEPERNDERRARESR
BEmBROTEE#ES -

6. %A R B A2024F6 A30H ) B 1T
B Z720,731,5120 B D5+ & -
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Save as disclosed above, as at 30 June 2024,
no person, other than the Directors of the
Company, whose interests are set out in the
section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, had
registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to section
336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, as at the date of
this interim report, the Company maintained a
sufficient public float of the issued Shares (i.e.,
at least 25% of the issued Shares in the public
hands) as required under the Listing Rules.

EVENTS AFTER THE REPORTING
PERIOD

The Directors are not aware of any significant
event requiring disclosure that has taken place
subsequent to 30 June 2024 and up to the date
of this interim report.
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SHARE OPTION SCHEMES

The Company operates a pre-initial public
offering share option scheme (the “Pre-IPO
Share Option Scheme”) and a share option
scheme (the “Share Option Scheme”)
(collectively, the “Schemes”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. The principal terms of the
Pre-IPO Share Option Scheme are similar to the
terms of the Share Option Scheme except that
(i) no further options could be granted under the
Pre-IPO Share Option Scheme established prior
to the Listing Date; and (i) the exercise price
and the exercise period of the share options are
different as further detailed below.

Eligible participants of the Schemes include the
Company’s executive directors and other
employees of the Group. The Schemes were
approved and adopted on 15 December 2017.
The Share Option Scheme, unless otherwise
cancelled or amended, will remain in force for
10 years from the Listing Date.

The maximum number of unexercised share
options currently permitted to be granted under
the Share Option Scheme is an amount
equivalent, upon their exercise, to 10% of the
shares of the Company in issue at the Listing
Date. The maximum number of shares issued
and issuable under share options to each
eligible participant in the Share Option Scheme
within any 12-month period is limited to 1% of
the shares of the Company in issue at any time.
Any further grant of share options in excess of
this limit is subject to shareholders’ approval in
a general meeting.

RABRBRZERARRA A
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SHARE OPTION SCHEMES
(CONTINUED)

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates, are
subject to approval in advance by the
independent non-executive directors. In addition,
any share options granted to a substantial
shareholder or an independent non-executive
director of the Company, or to any of their
associates would result in the total number of
shares of the Company issued and to be issued
upon exercise of all options already granted and
to be granted under the Share Option Scheme
to such person in any 12-month period up to
and including the date of such grant, in excess
of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based
on the closing price of the Company’s shares at
the date of grant) in excess of HK$5 million, are
subject to shareholders’ approval in advance in
a general meeting.

Share options do not confer rights on the

holders to dividends or to vote at shareholders’
meetings of the Company.
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SHARE OPTION SCHEMES
(CONTINUED)

The offer of a grant of share option under the
Share Option Scheme may be accepted within 7
days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share
options granted under the Share Option Scheme
is determinable by the Directors, and ends on a
date which is not later than 10 years from the
date of offer of the share options. The exercise
price of share options under the Share Option
Scheme is determinable by the directors, but
shall be at least the highest of (i) the closing
price of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheet on the
date of offer of the share options, which must
be a business day; (i) the average of the closing
prices of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the
date of offer; and (i) the nominal value of the
Company’s shares on the date of offer.

No options have been granted or agreed to be
granted under the Share Option Scheme since
its adoption.

The total number of options available for grant
under the Pre-IPO Share Option Scheme and
Share Option Scheme were zero Share and
72,397,931 Shares, respectively, as at 1 January
2024, and zero Share and 72,397,931 Shares,
respectively, as at 30 June 2024.
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SHARE OPTION SCHEMES
(CONTINUED)

Pre-IPO Share Option Scheme

No equity-settled share option expense was
recognised during the six months ended 30
June 2024 and 30 June 2023.

The share options granted prior to the Listing
under the Pre-IPO Share Option Scheme which
had not been exercised before 10 May 2021
(being the day immediately before the third
anniversary of the Listing Date) were already
forfeited or lapsed in all on 10 May 2021
pursuant to the terms of the Pre-IPO Share
Option Scheme. As such, the Company had no
share options outstanding under the Pre-IPO
Share Option Scheme as at 30 June 2024 and
2023.

CHANGES IN INFORMATION OF
DIRECTORS

Subsequent to the publication of the 2023
annual report, there is no change in the
information of the Directors for the six months
ended 30 June 2024.

CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining good
corporate governance practices and providing
transparency and accountability to its
shareholders and stakeholders for enhancing
investor confidence.

The Company has complied with the code
provisions as set out in the CG Code (to the
extent that such provisions are applicable)
during the six months ended 30 June 2024,
except for a deviation from code provision C.2.1
of the CG Code in respect of the roles of
chairman and chief executive officer of the
Company.
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CORPORATE GOVERNANCE
PRACTICES (CONTINUED)

Pursuant to code provision C.2.1 of CG Code,
the roles of chairman and chief executive should
be separate and should not be performed by the
same individual. Mr. Wong is currently the
chairman of the Board and chief executive
officer of the Company, responsible for
formulating the overall business development
strategy and planning of the Group. In view of
the fact that Mr. Wong has been responsible for
the overall management of the Group since
1978, the Board considered that vesting the
roles of chairman and chief executive officer in
the same person facilitates the execution of the
Company’s business strategies and maximises
the effectiveness of its operations.

The Board shall nevertheless review the
structure from time to time and shall consider
their appropriate adjustments should the need
arise. There are three independent
non-executive Directors on the Board and each
of them possesses an adequate level of
independence with their diverse background and
experience. Therefore the Board considers that
the Company has achieved a balance of power
and authority, accountability and independent
decision-making under the present arrangement
and provided sufficient protection to its and its
shareholders’ interests. Further, the Audit
Committee has free and direct access to the
Company’s external auditors and independent
professional advisers when it considers
necessary. Therefore, the Board considers that
the deviation from code provision C.2.1 of the
CG Code is appropriate in such circumstances.
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PUBLICATION OF THE INTERIM
REPORT

This interim report is published on the website of
the Company (www.twcoffee.com) as well as the
designated website of the Stock Exchange
(www.hkexnews.hk).

APPRECIATION

The Board would like to take this opportunity to
extend its sincere appreciation to our
shareholders, customers, auditors, business
partners and associates for their continuous
support, as well as the management team and
the staff of the Group for their hard work and
contributions.

By order of the Board

Tsit Wing International Holdings Limited
Mr. Wong Tat Tong

Chairman and Executive Director

Hong Kong, 15 August 2024
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