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Corporate Information (continued)
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Corporate Information (continued)

NEEH(E)
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Management Discussion and Analysis

EEENWRER DM
BUSINESS REVIEW

On 11 May 2018 (the ‘“Listing Date”), the
Company’s shares (the “Share(s)”) were listed
on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the
“Listing”).

The Group is a leading integrated B2B coffee
and black tea solutions provider in Hong Kong,
Macau and the PRC providing one-stop coffee
and tea solutions to commercial customers that
cover the entire coffee and tea procurement,
processing and distribution value chain, with an
expertise on Hong Kong-style milk tea. Other
than the B2B coffee and black tea solution
business the Group has traditionally focuses on,
seeing a potential growth in the food market, it
has expanded its business scope and
commenced its frozen meat business in Hong
Kong and the PRC in 2013 and frozen
processed food in Hong Kong in 2015 and the
PRC in 2016.

For the six months ended 30 June 2018, the
Group recorded a total revenue of HK$535.5
million, representing an increase of HK$77.9
million, or 17.0%, from HK$457.6 million for the
six months ended 30 June 2017. Revenue from
the beverage solutions segment increased by
HK$52.2 million, or 14.8%, from HK$352.3
million for the six months ended 30 June 2017
to HK$404.4 million for the six months ended
30 June 2018. The revenue growth in beverage
solutions segment was primarily because of the
increase in revenue derived from tea and instant
beverage mix products in the PRC. Revenue
from the food products segment increased by
HK$25.8 million, or 24.5%, from HK$105.3
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Management Discussion and Analysis (continued)

EEEN®E DN (E)

million for the six months ended 30 June 2017
to HK$131.1 million for the six months ended
30 June 2018. The revenue growth in food
products segment was primarily because of the
increase in (i) the sales of frozen meat products
as a result of pricing strategy of the Group and
increase in demand of frozen meat in Hong
Kong, and (ii) the sales of frozen processed food
products as a result of the expansion of such
business in both Hong Kong and the PRC.
profit amount matched with
corresponding increase in revenue and gross
profit margin increased mildly from 30.8% for
the six months ended 30 June 2017 to 31.1%
for the six months ended 30 June 2018.

Gross

As part of the growth strategy, the Group has
put more effort on its marketing and thus the
marketing and promotion expenses of the Group
increased by HK$5.2 million, or 82.2%, from
HK$6.4 million for the six months ended
30 June 2017 to HK$11.6 million for the six
months ended 30 June 2018. The increase in
marketing and promotion expenses was mainly
attributable to running of several joint marketing
campaigns which the Group jointly initiated with
customers operating food chain outlets in Hong
Kong and the PRC.
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Management Discussion and Analysis (continued)

EEENWE D (E)
BUSINESS PROSPECT

The Group, as the largest B2B coffee and black
tea solutions provider in Hong Kong in 2016 in
terms of B2B revenue, shall endeavour to
strengthen its leading position by taking more
marketing initiatives. According to the industry
report (the “Frost & Sullivan Report”) prepared
by Frost & Sullivan Limited, which information was
set out in the prospectus of the Company dated
30 April 2018 (the “Prospectus”), as a relatively
mature market, the B2B coffee and tea products
market in Hong Kong is expected to rise steadily
from HK$1,363.5 million in 2017 to HK$1,610.3
million in 2021 at a compound annual growth rate
(“CAGR”) of 4.2%, with B2B coffee products and
B2B tea products having rather leveled contribution
at a CAGR of 4.5% and 3.9%, respectively.

In order to maintain a higher growth in revenue,
the Group also seeks to deepen our market
penetration and enhance our brand recognition
and awareness in the PRC. In the PRC,
prompted by the influence of western culture
and changing consumer preference, there has
been an increase in coffee consumption and
thus a growth in the B2B coffee products
market. According to the Frost & Sullivan
Report, it is expected that between 2017 to
2021, the B2B coffee and black tea products
markets in the PRC will grow at a CAGR of
13.2% and 6.4%, respectively and the frozen
meat market in the PRC is expected to continue
to expand at an expected CAGR of 7.8%
between 2017 and 2021.
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Management Discussion and Analysis (continued)

EEENWKE DN (E)

Historically, the Group was the fourth largest
B2B coffee and black tea solutions provider in
the PRC in 2016 in terms of B2B revenue
according to the Frost & Sullivan Report. The
Group will continue to strengthen its leading
position as an integrated B2B coffee and black
tea solutions provider in the PRC by actively
expanding its product offerings to provide the
convenience of one-stop purchasing for
customers. Further, leveraging off leading market
position and well-established distribution
network, the Group will continue to seek cross-
selling opportunities in the frozen meat and
frozen processed food and other food product
markets in the PRC. The Group also seeks to
deepen its market penetration and enhance its
brand recognition and awareness in the PRC by
expanding its sales channels that its believes
have, relatively higher growth potential,
particularly the Pearl River Delta in the near term
and the Yangtze River Delta in the long-run.

As part of the plan to strengthen the Group’s
frozen meat and frozen processed food
products business and expand its product
offerings, the Company entered into a strategic
cooperation agreement with NH Foods Limited
(“NH Foods”) for the sale of frozen, fresh, pre-
cooked processed meat and seafood products
and a memorandum of understanding with
Fraser and Neave, Limited (“F&N”) to explore
business and product development opportunities
for the supply, distribution, co-branded
promotion and co-development of beverage
products and/or beverage solutions in July 2017
and April 2018, respectively.
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Management Discussion and Analysis (continued)

EEENWKE DN (E)

Leveraging on the Group’s experience in
providing frozen meat and frozen processed
food, the Group aims to corporate with NH
Foods to provide tailor-made frozen meat and
processed food products to satisfy the needs of
its well-established and diverse customer base in
Hong Kong, Macau and the PRC and enhance
its product portfolio. Furthermore, the Group will
continue to explore business and product
development opportunities with F&N for the
supply, distribution, co-branded promotion and
co-development of beverage products and/or
beverage solutions. In order to maximize the
synergy effects with F&N, the Group will
continue to take on more strategic alliance
initiatives. The Board believes that building on
the Group’s leading market position and well-
established distribution network, the cooperation
with  F&N could fully utilise the distribution
channels and optimise product mix of both
parties.

FINANCIAL REVIEW
Revenue

The Group’s revenue increased by HK$77.9
million, or 17.0%, from HK$457.6 million for the
six months ended 30 June 2017 to HK$535.5
million for the six months ended 30 June 2018.
The increase was primarily due to the increase
in revenue derived from the beverage solutions
business, and to a lesser extent, the growth in
revenue derived from our food products
business.
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Management Discussion and Analysis (continued)

EEENWRIN(E)
Cost of sales

The Group’s cost of sales increased by HK$52.4
million, or 16.6%, from HK$316.7 million for the
six months ended 30 June 2017 to HK$369.1
million for the six months ended 30 June 2018.
The increase in the cost of sales was primarily a
result of the increase in raw material costs for
the beverage solutions products, which in turn
was mainly a result of the growth in the overall
sales volume and procurement price for the raw
materials.

Gross profit and gross profit margin

As a result of the foregoing, the Group’s gross
profit increased by HK$25.5 million, or 18.1%,
from HK$140.9 million for the six months ended
30 June 2017 to HK$166.4 milion for the six
months ended 30 June 2018. The Group’s
gross profit margin increased mildly from 30.8%
for the six months ended 30 June 2017 to
31.1% for the six months ended 30 June 2018.

Other income and gains, net

The Group’s other income and gains, net,
decreased by HK$1.5 million from HK$2.2
million for the six months ended 30 June 2017
to HK$0.8 million for the six months ended
30 June 2018. The decrease was primarily a
result of decrease in () gains on disposal of
property, plant and equipment, and (i) foreign
exchange differences, net, due to strengthening
of the United States dollar and weakening of
Renminbi during the six months ended 30 June
2018.
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Management Discussion and Analysis (continued)

EEENWRIN(E)
Selling and distribution expenses

The Group’s selling and distribution expenses
increased by HK$9.7 million, or 19.1%, from
HK$50.6 million for the six months ended
30 June 2017 to HK$60.3 million for the six
months ended 30 June 2018, primarily due to
increase in (i)
expenses, (i) storage expenses, and (iii) logistics
expenses, which were generally in line with the

marketing and promotion

increment in revenue.
Administrative expenses

The Group’s administrative expenses increased
by HK$8.8 milion, or 18.4%, from HK$48.0
million for the six months ended 30 June 2017
to HK$56.8 million for the six months ended
30 June 2018. The increase was primarily a
result of (i) increase in staff costs, which was
mainly a result of an increase in the average
salary of the Group’s employees, and (ii)
recognition of share-based payment expense
relating to the Pre-IPO Share Option Scheme.

During the six months ended 30 June 2018, the
Group incurred HK$6.8 million (six months
ended 30 June 2017: HK$6.5 million) in the
consultancy and professional fee in relation to
the Listing.
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Management Discussion and Analysis (continued)

EEENWRIN(E)
Other expenses, net

The Group’s other expenses, net, increased
significantly by HK$2.6 million from HK$1.7
million for the six months ended 30 June 2017
to HK$4.3 million for the six months ended
30 June 2018. The increase was primarily as a
result of (i) foreign exchange differences, net, (i)
impairment of trade receivables, and (jii) write-off
of inventories in phasing out the packaging
materials.

Finance costs

The Group’s finance costs increased by HK$1.3
million, or 75.3%, from HK$1.8 million for the six
months ended 30 June 2017 to HK$3.1 million
for the six months ended 30 June 2018. The
increase was primarily as a result of increase in
average interest rate.

Income tax expense

The Group’s income tax expense increased by
HK$1.9 million, or 22.6%, from HK$8.3 million
for the six months ended 30 June 2017 to
HK$10.2 million for the six months ended
30 June 2018, mainly due to the increase in
profit before tax. The Group’s effective income
tax rate increased from 20.2% for the six
months ended 30 June 2017 to 23.8% for the
six months ended 30 June 2018.
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Management Discussion and Analysis (continued)
EEENBWRER DN (E)

Profit for the period and net profit margin B 05 ) R At R =R

As a result of the foregoing, the Group’s profit B EX AT - REBO R HEZE
decreased by HK$0.2 million, or 0.7%, from  201746HA30H 1E /X @ A H32.8F &%
HK$32.8 million for the six months ended  JUE 2025 B LH0.7% = E Z=2018
30 June 2017 to HK$32.6 million for the six F6H30H IF/~1E B #I32.68 &8 7T o
months ended 30 June 2018. The Group’s net 7<% B & 41 | & f & 2201746 A30H
profit margin decreased from 7.2% for the six  1F /N8 B #97.2% ~ ¥ & & 2201846
months ended 30 June 2017 to 6.1% for the six ~ A308 It 7~ {8 A #16.1% o

months ended 30 June 2018.

Adjusted profit for the period attributable to ®ATHEEAEBGEHEALHAZREZR
owners of the parent

The following table set out the reconciliation %I & 2Q & A A FEG A £ B H
from the Group’s profit for the period REMEE QAFHEA ARMLBHANLH
attributable to owners of the parent to adjusted & Fl| 1) 2~ % 8F -

profit for the period attributable to owners of the

parent Mot
Six months ended 30 June
B Z6A30B L<MEA
2018 2017
2018%F 20174F
(HK$’000) (HK$'000)
(F&x) (F&T)
Profit for the period attributable to REGEAEARGEERA
owners of the parent gl 31,783 31,899
Plus/(minus): m/ )
Listing-related expenses FHABRAY 6,791 6,517
Share-based payment expense HERNARBER
relating to the Pre-IPO Share BRI 5t 2048 B
Option Scheme AR RER
SELEES 4,839 -
Consultancy fee for land use rights RELmFERER
and development GRS ]!
plan in Dongguan B - 3,004
Interest income earned from the B&AERA A
ultimate holding company B AR A F B A - (419)
Adjusted profit for the period REGAEAREEA
attributable to owners KRR T
of the parent 43,413 41,001
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Management Discussion and Analysis (continued)

EEENWKE DN (E)

The Group’s adjusted profit attributable to
owners of the parent for the six months ended
30 June 2018 would amount to HK$43.4 million,
representing an increase of HK$2.4 million or
5.9%, as compared to HK$41.0 million for the
six months ended 30 June 2017.

Note: Adjusted profit for the period attributable to
owners of the parent is a non-HKFRS financial
measurement which, in the opinion of the
Directors, eliminates the effect of a number of
non-recurring income, costs and charges and
certain of other non-cash charges that affect our
reported profit attributable to owners of the
parent, including (i) Listing-related expenses; (i)
share-based payment expense relating to the
Pre-IPO Share Option Scheme; (iii) consultancy
fee incurred for change in the nature of land
use rights and formation of development plan of
a piece of land in Dongguan; and (iv) interest
income earned from the ultimate holding
company, and excluding any tax effects related
to the preceding judgements.
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Management Discussion and Analysis (continued)

EEENWmKR DM (E)
Capital Expenditure and Commitments

During the six months ended 30 June 2018, the
Group incurred capital expenditures of HK$10.8
million (six months ended 30 June 2017:
HK$10.0 million). A substantial portion of the
Group’s capital expenditures were incurred in
relation to the purchase of coffee machines
which were leased to the Group’s customers.

As at 30 June 2018, the Group had capital
commitment of HK$1.8 million (81 December
2017: HK$0.7 million), mainly comprising the
related contracts of capital expenditure in
production machineries.

Borrowings

As at 30 June 2018, the Group had total
interest-bearing bank borrowings of HK$179.4
million (31 December 2017: HK$191.6 million).

Net Current Assets

As at 30 June 2018, the Group’s net current
assets were HK$686.9 million, representing an
increase by HK$253.0 million as compared with
net current assets of HK$434.0 million as at
31 December 2017. The increase in net current
assets was mainly attributable to the Group
internally generated cash flows from operations
and the net proceeds received from the Listing.
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Management Discussion and Analysis (continued)

EEENW R DN (E)
Liquidity and Financial Resources

The Group had cash and cash equivalents of
HK$326.8 milion as at 30 June 2018. The
Board is of the opinion that the financial position
of the Group is robust and the Group has
sufficient resources to support its operations
and meet its foreseeable capital expenditures.

Capital Structure

As at 30 June 2018, the capital structure of the
Group comprised share capital and reserves.

Future Plans for Material Investments and
Capital Assets

Save as disclosed in the Prospectus, the Group
did not have other plans for material
investments and capital assets.

Material Acquisition and Disposal

The Group did not have material acquisition and
disposal of subsidiaries, associates and joint
ventures during the six months ended 30 June
2018.

Contingent Liabilities
Saved as disclosed in note 17 to the

condensed consolidated financial statements
below, there were no other contingent liabilities.
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Management Discussion and Analysis (continued)

EEENBWRER DN (E)
Gearing Ratio

As at 30 June 2018, on the basis of total
interest-bearing bank borrowings divided by
equity attributable to owners of the parent, the
Group’s gearing ratio was 36.2% (31 December
2017: 89.4%). The decrease in gearing ratio was
mainly due to (i) settlement of interest-bearing
bank borrowings, and (i) increase in equity
attributable to owners of the parent from issue
of new Shares by Listing.

Foreign Currency Risk

The Group has transactional currency
exposures. Such exposures mainly arise from
sales or purchases by operating units in
currencies other than the unit’s functional
currencies. The majority of the Group’s foreign
currency purchase transactions are denominated
in the United States dollars. On the other hand,
the sales and disbursements are mainly
denominated in Hong Kong dollars and
Renminbi. The Group currently does not have a
foreign currency hedging policy. However, the
management closely monitors foreign exchange
exposure and will consider hedging significant
foreign currency exposure should the need
arise.

Interest Rate Risk

The Group’s exposure to the risk of changes in
market interest rates relates primarily to the
Group’s interest-bearing bank borrowings with
floating interest rate. The Group monitors
interest rate exposure and will consider hedging
significant interest rate risk should the need
arise.
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Management Discussion and Analysis (continued)

EEENWKE DN (E)

Credit Risk

The Group trades only with recognised and
creditworthy third parties. It is the Group’s
policy that all customers who wish to trade on
credit terms are subject to credit verification
procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant.

The credit risk of the Group’s other financial
assets, which comprise cash and cash
equivalents and financial assets included in
prepayments, deposits and other receivables
arises from default of the counterparties, with a
maximum exposure equal to the carrying
amounts of these instruments.

Liquidity Risk

The Group’s objective is to ensure there are
adequate funds to meet its liquidity
requirements in the short and longer terms. In
the management of liquidity risk, the Group has
been maintaining a cash pooling system where
excess liquidity is equalised internally through
inter-group accounts. Depending on the specific
requirements of each funding agreement, funding
for the Group’s operating companies may be
sourced directly from the Group’s bankers or
indirectly through the Company.

Pledge of Assets

As at 30 June 2018, certain of the Group’s
buildings with a net carrying amount of HK$3.7
million (31 December 2017: HK$3.9 million) were
pledged to secure general banking facilities
granted to the Group (31 December 2017: the
Group and the ultimate holding company).

18 Tsit Wing International Holdings Limited
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Management Discussion and Analysis (continued)

EEENWE D (E)
HUMAN RESOURCES

As at 30 June 2018, the Group employed 238

and 275 (30 June 2017: 245 and 271)
employees in Hong Kong and the PRC,
respectively.

Remuneration packages are generally structured
in reference to qualifications, experience,
performance and market term. The Company
has also adopted share option schemes, details
of which are set forth under the section headed
“Share Option Schemes” in this interim report
and the Prospectus.

During the six months ended 30 June 2018, the
Group provided various ftrainings to its
employees range from operation skill such as
occupational safety training and machine control
training to professional knowledge including
management system and business knowledge,
to ensure the effective implementation of the
Group’s business strategy.
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Report on Review of Interim Financial Information

T BEREFRARS

EY:

To the Board of Directors of
Tsit Wing International Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 22 to 76, which
comprise the condensed consolidated statement
of financial position of Tsit Wing International
Holdings Limited as at 30 June 2018 and the
related condensed consolidated statements of
profit or loss, comprehensive income, changes
in equity and cash flows for the six-month
period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants.

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on
this interim financial information based on our
review. Our report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents of
this report.

20 Tsit Wing International Holdings Limited
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Report on Review of Interim Financial Information (continued)

TP BERNERARS (F)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is
substantially less in scope than an audit
conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

23 August 2018
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Condensed Consolidated Statement of Profit or Loss

BHGERER

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

Six months ended 30 June

B Z6HA30H LAEA
2018 2017
20184 20174
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$’000 HK$'000
Bt 5 TER FAT
REVENUE WA 4 535,507 457,591
Cost of sales SHEM A (369,078) (316,652)
Gross profit EF 166,429 140,939
Other income and gains, net  E A U A & U 25 7% 58 4 765 2,238
Selling and distribution HE R HAX
expenses (60,284) (50,614)
Administrative expenses TBAX (56,803) (47,979)
Other expenses, net HiFAX F8 (4,276) (1,726)
Finance costs BERAE 5 (3,082) (1,758)
PROFIT BEFORE TAX R AR R 6 42,749 41,100
Income tax expense e RiF X 7 (10,190) (8,312)
PROFIT FOR THE PERIOD HAEF 32,559 32,788
Attributable to: AT AT :
Owners of the parent NETE 2SN 31,783 31,899
Non-controlling interests FEERER 776 889
32,559 32,788
HK cents HK cents
B4l g il
EARNINGS PER SHARE BRARAEEEZEEA
ATTRIBUTABLE TO EGSRERN
ORDINARY EQUITY
HOLDERS OF THE
PARENT 9
Basic LN 4.87 517
Diluted Be 4.85 517
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Condensed Consolidated Statement of Comprehensive Income

RSS2 HW SR

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

Six months ended 30 June

HZ6A30RLAEA
2018 2017
2018% 20174

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
TERT FHEL
PROFIT FOR THE PERIOD HARER 32,559 32,788
OTHER COMPREHENSIVE Hiz2mE(BE),WH
(LOSS)/INCOME
Other comprehensive (loss)/income [ 14 BifE i E ¥ 5 48
to be reclassified to profit or loss ZEEMEMEE
in subsequent periods: (B18),/ W
Exchange differences on translation 12 8 /§ 5N £ % K& 5
of foreign operations =R (3,058) 4,764
TOTAL COMPREHENSIVE MR ER AR
INCOME FOR THE PERIOD 29,501 37,552
Attributable to: AT AT :
Owners of the parent RAEE A 28,725 36,663
Non-controlling interests FiERER 776 889
29,501 37,552
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Condensed Consolidated Statement of Financial Position

& B 4R B B 3K R &R

As at 30 June 2018 72 2018 4 6 A 30 H

As at As at
30 June 31 December
2018 2017
R2018%F 20175
6A30H 12H31H
(Unaudited) (Audited)
(REER) (B&E )
Notes HK$’000 HK$'000
Lk TERL TET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BERE 10 105,391 108,021
Prepaid land lease payments BRLBAEMRK 11 11,552 11,931
Goodwil [(EES 15,447 15,447
Intangible assets EVEE 3,952 5,020
Deposits paid for purchases of EREENE HER
items of property, plant and GZEEEERS
equipment 3,096 2,760
Prepayments, deposits and other ~ TA{TFIE « B & R E
receivables JE R IE 4,326 3,616
Deferred tax assets BEREEE 260 678
Total non-current assets ERBEERE 144,024 147,473
CURRENT ASSETS REBEE
Inventories rE 12 194,409 195,370
Trade receivables Z 5 WHRIE 13 141,697 170,353
Prepaid land lease payments BRTHAEER il 409 415
Prepayments, deposits and other AN FHIE - & R EM
receivables FE W B 23,262 19,885
Tax recoverable A E R E 362 2,352
Cash and cash equivalents ReRhBeEEM 326,805 45,613
Total current assets MBEERE 686,944 433,988
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Condensed Consolidated Statement of Financial Position (continued)

AR S BB MR K (&)

As at 30 June 2018 72 2018 4 6 A 30 H

As at As at
30 June 31 December
2018 2017
R2018%F 20175
6A30H 12H31H
(Unaudited) (Audited)
(REER) (&R
Notes HK$°000 HK$'000
Lk TERL AL
CURRENT LIABILITIES nBEE
Trade and bills payables BORNFERENZRE 14 76,305 91,624
Accruals and other payables FERH B R E M B FE 50,136 59,187
Interest-bearing bank borrowings & 8. $R 1714 3k 15 144,366 138,800
Tax payable R IR 5,431 2,349
Total current liabilities RBHEERE 276,238 291,960
NET CURRENT ASSETS RBEEFE 410,706 142,028
TOTAL ASSETS LESS HEERRDEN
CURRENT LIABILITIES 554,730 289,501
NON-CURRENT LIABILITIES kRBEE
Interest-bearing bank borrowings &t B8R 1T E 15 35,083 52,759
Deferred tax liabilities EEHEEE 4,724 4,682
Total non-current liabilities FnBateR 39,807 57,441
Net assets BEFE 514,923 232,060
EQUITY i
Equity attributable to owners R ATEBEARGES
of the parent
Share capital L 16 76,109 61,775
Reserves fE 420,147 152,394
496,256 214,169
Non-controlling interests FERES 18,667 17,891
Total equity BaRER 514,923 232,060

REHBRZERARAR

—E-NNFHHHE




Condensed Consolidated Statement of Changes in Equity

BHAGEEREH X

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

Attrbutable to owners of the parent

BRAREARE
Share Statutory Bxchange Non-
Share premum resene fuctuation Other Retained contraling Totd
captal acoount funds resene fesenve profits Total inferests equy
3%t
k& ROERE  teDEe B8 LR REEHN I 3 EngE
(Unaudted) ~ (Unaudted)  (Unaudted)  (Unauited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(kA%%)  (REER)  (REER)  (RERR)  (REBR)  (REER)  (REER)  (REER)  (REER)
Notes HKS 000 HK$000 HK$000 HKS 000 HK$000 HK$000 HKS 000 HK$000 HKS 000
hit T T AT T T AT T T AT
A1 January 2017 RONEIAIA 61753 159,878 3425 9062) - 63,259 19253 1845 20729
Proft for the period B - - - - - 31,809 31,899 809 32788
Other comprehensive income. SR EH2ENE:
for the perod:
Exchange diferences on RERHEENER
translaton of foreign 22
operatons - - - 4764 - - 4764 - 4764
Total comprehensive income for BE 2 M EEH
the period - - - 4764 - 31,89 36,663 889 37,552
Diidends e 8 - - - - - 86645 866%5) - (66645)
Diidend paid o non-conoling 13 HEBR A5
shaeholiers of asubsidly  [RERS - - - - - - - (1,282) (1242)
Acquiston of a non-controling - WEFEERES
interest - - - - 218 - 218 (1,191) o3
Trenster from retaned profts ~ ERARGER - - 50 - - (500) - - -
4130 dne 2017 AR RE 3% (1259 28 s B3 250
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Condensed Consolidated Statement of Changes in Equity (continued)

BHAGEEREFH X (&)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

Attributable to owners of the parent

BLAREARE
Share Statutory Share  Exchange Non-
Share  premium  Contributed reserve option ~ fluctuation Other  Retained controlling Total
capital  account surplus funds reserve reserve reserve profits Total  interests equity
Exng

Rt ROREE 4ABH iRlEE BREHE BE  REER  REEH s FEREE  EEAE
(Unaudited)  (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited) ~(Unaudited) (Unaudited) ~(Unaudited) ~(Unaudited)
(REER) (RESK) (REEH) (REEN) (REER) (REEH) (REED) (REER) (REER) (REED (EER)

Notes  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKSO0D  HKS'000  HKS000  HKS000  HK$'000
g fén  FER  TER TR fEmn  TEn TR Tn  TEn  TEn  TER

At 31 December 2017 HOTERRSR 61,775 =t 123678 4451 = 2464 28 2168 214169 17,891 232,060
Change in accounting poliy  §ETELRED 2 = = = = = = = 1,508 1,508 - 1,508
A1 January 2018 (estated)  H018F1R 1R
(&5 61,775 - 123,578 4451 - 2464 218 2191 215611 17,891 233,568
Proit for the period BRE = o = = o = Fa 1 1 o 2%
Other comprefiensive oss B p2EHE:
for the perod:
Bxchange dferences on BN ERNER
translaton of foregn £
operations - - - - - (3088) - - (3088) - (3058)
Totd comprehensie fosg/  HE2E )/
income for the period hagE = = = = = 3,058) = 31,783 %8125 6 20501
Issue of shares under nfial R
public offering 16 14211 267,165 = = = = = = 261,376 = 261,376
Share issue expenses RH%AR = (100 = = = = = = (1001 - (100
Issue of shares upon exercise 17FERERET
of share options R 16 123 2314 - - (1,704 - - = 3 = 3
Diidends ke 8 - - - - - - - (a0 (809 - B
Fouitysetted share option A R iE S EENE R iE
amangement ¢ = = = = 483 = = = 4839 = 483
Transter upon foft of share % B 1855 8
optons - - - - 1] - - 9% - - -
Transfer fiom retained profts 2 &RZEF = = = 953 = = = (053) = = =
At 30 June 2018 H18F6RNR 76,109 20478 123678 5404 307 (694)* 218 36,026* 496,256 18,667 514928
* These reserve accounts comprise the  * ZERERLEHARESVBMRR
consolidated reserves of HK$420,147,000 = B 4R & fF #5420,147,000% T
(31 December 2017: HK$152,394,000) in the (2017412 A31H : 152,394,000/%
condensed consolidated statement of financial T) °
position.
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Condensed Consolidated Statement of Cash Flows

=1 = A = =
BHGEERERER
For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

Six months ended 30 June

HZE6A30R E~EA
2018 2017
20184 20174
(Unaudited) (Unaudited)
(REERZ) (RigEZ)
Notes HK$’000 HK$’000
Bt 5 TER FAT
CASH FLOWS FROM RETHRERE
OPERATING ACTIVITIES
Profit before tax B 5 A1 A 42,749 41,100
Adjustments for: KLATIEE #H%
Interest income A WA (603) (446)
Finance costs BE B A 3,082 1,758
Depreciation neE 11,564 11,171
Amortisation of intangible EREERE
assets 1,060 1,056
Amortisation of prepaid land B i E K
lease payments i 212 196
Impairment of trade g5 EWHIERE
receivables 1,555 563
Equity-settled share option UARR#E 45 S A0 R AR
expense 53 4,839 -
Write-off of trade B 5 FE W R IE M
receivables 311 68
Gain on disposal of items of ~ HEWE  HE K
property, plant and HEIEE s
equipment (63) (692)
Write-down of inventories to 17 & /iR £ o] #18
net realisable value FE 867 1,018
Write-off of inventories FEMHE 526 77
66,099 55,869
Increase in inventories FEEN (1,037) (14,675)
Decrease/(increase) in trade Eo G ERDY
receivables (32 ) 27,779 (5,931)
Increase in prepayments, BRFIE ReREM
deposits and other FE Ut 200 5%
receivables (4,284) (11,652)
(Decrease)/increase in trade B o RN FIBRER
and bills payables ZE (R L),/ (15,344) 20,720
Decrease in accruals and other [ & 7 18 K H 4t & £+
payables FRIE R (8,941) (1,731)
Cash generated from KEMBRE
operations 64,272 42,600
Hong Kong profits tax BREAEERNEG
refunded 272 -
Overseas taxes paid EfEINEIE (4,919) (1,356)
Net cash flows from operating #& & EEMERETE
activities F R 59,625 41,244
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Condensed Consolidated Statement of Cash Flows (continued)

FHGERERER (F)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

Six months ended 30 June

HZFE6A30FLEAMEA
2018 2017
2018% 20174

(Unaudited) (Unaudited)
(R&ER) (REER)

HK$’000 HK$'000
FER FHET
CASH FLOWS FROM INVESTING REZHRERE
ACTIVITIES
Purchases of items of property, plant B EWE  BE K& &
and equipment HH (9,399) (7,240)
Deposits paid for purchases of items X EEWE  HEL
of property, plant and equipment BEEEKS (1,425) (2,751)
Purchases of financial investments at B E R A FET ABZED
fair value through profit or loss TRIRE - (6,811)
Proceeds from redemption of EEEATFEFAEEN
financial investments at fair value CRIEEMBRE
through profit or loss = 14,762
Advances to related companies BRTFEE DR - (3,135)
Proceeds from disposal of items of HEWE - FE k& #E
property, plant and equipment BB AEHIE 710 1,569
Interest income received B UF BB A 603 22
Advances to the ultimate holding BRTHBERAT
company = (17,431)
Net cash flows used in investing BRETHARERE
activities FER (9,511) (21,015)
CASH FLOWS FROM FINANCING BETHHERE
ACTIVITIES
Proceeds from issue of shares under 1R & & )X 2 8 & 217
initial public offering W& 15 B 15 3R 281,376 -
Share issue expenses BHmETHE (17,001) -
Proceeds from issue of shares upon 17 { B i% 4 B 3£ 17 A% 19
exercise of share options BT 18 %E 733 -
Dividends paid Bk E (18,093) -
Dividend paid to non-controlling BERMEBARFEEREE
shareholders of a subsidiary g5 = (1,242)
New bank borrowings I IRITIE N 232,438 221,012
Repayment of bank borrowings BERERTER (244,548) (228,001)
Interest paid BENFE (3,082) (1,758)
Acquisition of a non-controlling Wik JFE R
interest = (973)
Net cash flows from/(used in) MEEHHE/(FTH)
financing activities ReREFHE 231,823 (10,962)
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Condensed Consolidated Statement of Cash Flows (continued)

BHEEREERER(E)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

Six months ended 30 June

HZFE6A30FLEAMEA
2018 2017
2018% 20174

(Unaudited) (Unaudited)
(R&ER) (REER)

HK$°000 HK$'000
THERT FAET
NET INCREASE IN CASH AND ReRASEEYEM
CASH EQUIVALENTS T 281,937 9,267
Cash and cash equivalents at the BYRERRLEEY
beginning of the period 45,613 48,100
Effect of foreign exchange rate INEE RSB ETE
changes, net (745) 353
CASH AND CASH EQUIVALENTS AT HIXB e RESZEEY
THE END OF THE PERIOD 326,805 57,720
ANALYSIS OF BALANCES OF CASH BeRB&ZEWEH
AND CASH EQUIVALENTS ki
Cash and bank balances Re RRITEH 326,805 57,720
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Notes to the Condensed Consolidated Financial Statements

& B 4R B B 3% 3R AR B EE

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

1.

CORPORATE AND GROUP
INFORMATION

Tsit Wing International Holdings Limited is
a limited liability company incorporated in
Bermuda. The registered office of the
Company is located at Canon’s Court, 22
Victoria Street, Hamilton HM12, Bermuda.
The principal place of business of the
Company is located at Flats F-J, 11th
Floor, Block 1, Kwai Tak Industrial
Centre, 15-833 Kwai Tak Street, Kwai
Chung, New Territories, Hong Kong.

The Company is an investment holding
company. The shares of the Company
(the “Share(s)”) were listed on the Main
Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on
11 May 2018 (the “Listing Date”). During
the period, the Company’s subsidiaries
were engaged in the following principal
activities:

o processing and sale of coffee, tea
and related complementary
products

o sale of frozen meat and frozen

processed food

o sale and rental of coffee and tea
machines
o food and beverage store operations

1.

RARKEEEHR

REBEBRERERATAER
REFMA LB BRDF K
A A EE I 3% = BE A2 A Canon’'s
Court, 22 Victoria Street,
Hamilton HM12, Bermuda ° A
NREAIMETZELEEMEURES
TR BB EAE15-33RMEET
EROEEITEF-JE o

KRB ABREER AT A
NRIBER D (TR ]) K201845
A11B(LH A8 R E B
AERSGMARDR (B AT
FRET - ARQRRBKWE QA
RERNEET I EEES

. MT RIEEMLE - 7 K&AE
BMEEE M
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 (% 2018 4F 6 A 30 H /5@ A

2.1

32

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements of the Group for the
six months ended 30 June 2018 have
been prepared in accordance with Hong
Kong Accounting Standards (“HKAS”) 34
Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The unaudited condensed consolidated
financial statements do not include all the
information and disclosures required in the
annual financial statements, and should
be read in conjunction with the Group’s
consolidated financial statements for the
year ended 31 December 2017 included
in the prospectus of the Company dated
30 April 2018 (the “Prospectus”). The
unaudited condensed consolidated
financial statements are presented in
Hong Kong dollars (“HK$”) and all values
are rounded to the nearest thousand
except when otherwise indicated.

2.1

AR

AEEEH £2018F6A30H 1EX
BABREEZERES M
BREDIREEESHMAE
([EEETHARBDEGRDNE
EEFER(EBETELND
FRARK (PRI E RS -

REEZERARETBERE L
EREFEMBRRATHANM
EAMEERE HERANER
H =2017F12A31H L FE W
RAEMB®mME (FEHRAATBH
A2018F4A30H 2 B E 2
([BRER)AN) — = -
KEZEAERA BRI US
T(BRDZEY BB EEH
N MBS ENBRERERT
HBIT e
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

The accounting policies adopted in the
preparation of the condensed
consolidated financial statements for the
six months ended 30 June 2018 are
consistent with those followed in the
preparation of the Group’s annual
consolidated financial statements for the
year ended 31 December 2017, except
for the adoption of the following new and
revised Hong Kong Financial Reporting
Standards (“‘HKFRSs”), which are effective
for the first time for annual periods
beginning on or after 1 January 2018.

Classification and Measurement
of Share-based Payment
Transactions

Applying HKFRS 9 Financial

Amendments to
HKFRS 2

Amendments to

HKFRS 4 Instruments with HKFRS 4
Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with

Customers

Clarifications to HKFRS 15
Revenue from Contracts with
Customers

Transfer of Investment Property

Amendments to
HKFRS 15

Amendments to
HKAS 40

HK (IFRIC)-Int 22 Forejgn Currency Transactions
and Advance Consideration

Annual Improvements  Amendments to HKFRS 1 and
2014-2016 Cycle HKAS 28

REHBRERARAR

2.2

EfBEREDRKE

4 BLE 201856 4308 1E N A
ANERAEGAMBHREEAN
B BRREREAEBRHE
2017F12A31H L FEMFE
AV mEAMERESE — B
MR AT FE REIERT RS
WmE L ((EBTBERE
A1) (A B 2E B A20184F 1 A1
Aekz &Mz FEHBE X
B0 BRI o

BERBRE LUBROZTNZKEH
AR 0% PERIE
CHED,

BERUBRE ZEEEYFHREE
RUNBAK (B AEIFREEH
HES) EAZBHFK#HE

EREIR BT
A

BEEMBEHRE ZBIA
SR E9%

ARUBRE EFASHUA
AE B 15%;

BEEMBRE EEEEYFHLE
A Al 5155 BIE1557EFAEL
CHED, KA

BAEQHER HBREYZE
£40%

CHES)

BE(BBREE SEXZREN
RERERE  AF
g) - RE
F20%

2014 22016 BERBREEAE
BHENEE 1R EB G E
2 Bl 28% (B3] &)
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

2.2

34

CHANGES IN ACCOUNTING 22 ENBXEZBREE(E)
POLICIES AND DISCLOSURES
(continued)
The adoption of these new and revised KNZERT REEITBRAY
HKFRSs has had no significant financial BREENHAEE 2B
effect on the Group’s results of operation BERVBRRALTBEKRNTBE
and financial position, except for HKFRS 9 Z HETHREBSMEHRELER
Financial Instruments and HKFRS 15 FORIemMIAEIRBBY KR
Revenue from Contracts with Customers HEBBISHIERLEHK A
as described below. BIBR A o
HKFRS 9 Financial Instruments EREVBREEANESR AT
=i

In September 2014, the HKICPA issued 201459 - ER G g
the final version of HKFRS 9, bringing BT BBV B REERFEISR
together all phases of the financial MHERER BB ITABEE®
instruments project to replace HKAS 39 FFEBRERER—RB BERTE
Financial Instruments: Recognition and BeERFER 2/ T A -
Measurement and all previous versions of BRREEIRB BV BERELE
HKFRS 9. The standard introduces new IO 2 B R AT AR AN o 32 %
requirements for classification and AlslETHYERE  RE
measurement, impairment and hedge ME PRSI ENTE R A&
accounting. The Group has adopted B R2018F1A1H RIEM T
HKFRS 9 from 1 January 2018. The BB IREERIFER - AEE
Group recognised transition adjustments O B 2 E 1] ¥2018F1 A1A &)
against the opening balance of equity at MR ARELNBERE
1 January 2018 and has not restated W EENLEER - B
comparative information. Therefore, the 2017F R B Lk RE BB B &
comparative information for the BEFTEAFER M T A -
corresponding period in 2017 which was BRRGTEIZHR BEEEE
reported under HKAS 39 Financial 20186 A30R L5 fE A 25| &
Instruments: Recognition and ERAELLLR - RNE ST HHR
Measurement is not comparable to the EEBFORWEHNELEREE
information presented for the six months MNP BRI EELEEATE -
ended 30 June 2018. The adoption of RBEEM B IRE L ESRE
HKFRS 9 has no significant impact on the R LB ERTEHER -
classification and measurement of its
financial assets. The impacts arising from
the adoption of HKFRS 9 relate to the
impairment requirements.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 9 Financial Instruments
(continued)

HKFRS 9 requires an impairment on debt
instruments recorded at amortised cost or
at fair value through other comprehensive
income, lease receivables, loan
commitments and financial guarantee
contracts that are not accounted for at
fair value through profit or loss under
HKFRS 9, to be recorded based on an
expected credit loss model either on a
twelve-month basis or a lifetime basis.
The Group has applied the simplified
approach and recorded lifetime expected
losses that are estimated based on the
present values of all cash shortfalls over
the remaining life of all of its trade
receivables. Differences arising from the
adoption of HKFRS 9 have been
recognised directly in retained profits as
of 1 January 2018 and the affected
assets/liabilities are disclosed below:

22 EHERRSFREEE)

ERUBBEENFOR AT
£ (&)

BB REERNFEIRMRTE
HBEAAS R FEFAEM
PEREMNEKETIAE HERE
B BERAERBESRS
B 75 5 o Bl O8R4 A F
B ABENMBERE LD
BE EERT — @A 2
EERBEHEEBEEAR
B - AEEEAMLNTE &
RETERSRRREMEEZS
JIE U 5 18 T 4 F HA @9 3R (B 1E AT
MR HEEEE - RANEE
SR R EREENER
2 HER2018F1A1H R E
BRI AER SRELE/AEB
WEWLT -

Restatement
Condensed Consolidated At  adjustment on
Statement of 31 December adoption of At 1 January
Financial Position HRGEHBERRE 2017 HKFRS 9 2018
RRERHE
REER
R2017%F FORM R2018%
12B31A ERIE 1A1A
(Audited) (Unaudited) (Unaudited)
(BEH7) (REEH®) (REER)
HK$'000 HK$'000 HK$'000
TEL TAL TAR
Assets BE
Trade receivables BHEWE 170,353 1,508 171,861
Equity Ei
Reserves e 152,394 1,508 153,902

REDBERERAT —F-NFEHHE 3



Notes to the Condensed Consolidated Financial Statements (continued)

B EG

B 7% ¥R 3R B R (&)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

2.2

36

CHANGES IN ACCOUNTING 22 ENBXEZBREE(E)
POLICIES AND DISCLOSURES
(continued)
HKFRS 15 and Amendments to HKFRS ERMBREERNEISHERE
15 78 B 3% 3R & % A 51558 (15T
)

HKFRS 15, issued in July 2014, )‘5@2014¢7ﬁ A ey E B B 15
establishes a new five-step model to EEAEISRELTFHRLE
account for revenue arising from ﬁ H—r BEPEHNEEZHRAAN
contracts with customers. Under HKFRS R-BIBEAEBVBRSERSE
15, revenue is recognised at an amount 1558 W AR R BB TEH
that reflects the consideration to which an HAEFERERAREMA
entity expects to be entitled in exchange BHRR s RESBERR BB
for transferring goods or services to a B 75 3R 5 2E R 1555 2 R A A
customer. The principles in HKFRS 15 ATERERBAREELAE
provide a more structured approach for ZHE e ZERTSIAEZZ
measuring and recognising revenue. The FTUELRTEEBERTE 2EFD
standard also introduces extensive T ALRE  BERBHOEE T
qualitative and quantitative disclosure EHEACHENEERBER
requirements, including disaggregation of BASEB & Z X R
total revenue, information about Fr2BER  ZEAMRESY
performance obligations, changes in BRMEENBTAEBTRA
contract asset and liability account R TE - &KX JEM L EEE|
balances between periods and key R E 2B W FE A Sk B BB
judgements and estimates. The standard W4 o R20165F68 B S
superseded all previous revenue AR AERMGE BT BHREE
recognition requirements under HKFRSs. Bl 8155 (1B 5] &) - DA Bz 12 &%
Either a full retrospective application or a PIENEM  EFAEBNREA
modified retrospective adoption is FAHERTT 2EAIESI
required on the initial application of the RBEZEHBMEE ZEER]
standard. In June 2016, the HKICPA KT HBBEREBNRANE
issued amendments to HKFRS 15 to & B 7% R 5 ZE B S5155R BF 0 AE
address the implementation issues on BB EREREERER
identifying performance obligations, ERAZHRARBEHRREE K&
application guidance on principal versus ERMEBUBHRELERE
agent and licences of intellectual property, 155K A B BB R S0 15 B X IR
and transition. The amendments are also ey RTE R R R E20185 1
intended to help ensure a more A1B R B & | & HA ) 45 65 40 33
consistent application when entities adopt B oo fboh - RNEE R KR E R
HKFRS 15 and decrease the cost and A A201851 A1H AT R TR H
complexity of applying the standard. The B8 -
Group adopted the transitional provisions
in HKFRS 15 to recognise the cumulative
effect of initial adoption as an adjustment
to the opening balance of retained profits
at 1 January 2018. In addition, the Group
applied the new requirements only to
contracts that were not completed before
1 January 2018.
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Notes to the Condensed Consolidated Financial Statements (continued)

B EG

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 15 and Amendments to HKFRS
15 (continued)

The Group’s principal activities consist of
the processing and sale of coffee, tea and
related complementary products; sale of
frozen meat and frozen processed food;
sale and rental of coffee and tea
machines and food and beverage store
operations. The impacts arising from the
adoption of HKFRS 15 on the Group are
summarised as follows:

(a) Revenue recognition
Sale of goods

The Group recognises revenue from
sale of goods based on the
consideration specified in a
contract with customer and
excludes amounts collected on
behalf of third parties. The Group
satisfies a performance obligation
when it transfers control of the
products to the customer, generally
on delivery of the goods. Revenue
is recognised at the point in time.

Leasing of coffee and tea machines

The leasing of coffee and tea
machines is a single performance
obligation and the Group satisfies
its performance obligation over time
in accordance with the terms of
respective underlying agreements.

REHBRERARAR

B 7% ¥R 3R B R (&)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

22 EIHE

SEREE R

EBURBEEAFISERE
7 B 7% 3R & 22 B 51558 (5 5T
) ()

AEENFEXBEEMI R
HEMYE  XREFEREER
HESRABERSEREZER
88 % AR o0 o A R 2R
UERBREBERIEEE - KN
BB REEAE155RE KR
SEEENZERANT

(a) WKAER
#HEEm

AEERBET PRI
BT AR EERE
BEREE T TEER
RE=ZJEBMHNLE- &
$EILVEW¢ME%
BERRINE®
) REBETKELHE
F o Wz i F — I i B e

5
=7
e ©

AR PNTE T 2 B —
BHOBEME  MAEERE
A8 A 9 2 B TR AR — B
B AR B EE -
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. Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 15 and Amendments to HKFRS
15 (continued)

(a)

38

Revenue recognition (continued)

Sale of goods with rental of
machines

The Group also provides rental of
machines for the sale of coffee and
tea products. If customers’
purchases of coffee and tea
products reach the agreed
minimum amount, the rental charge
of machines for that month will be
waived. Such pricing arrangements
are settled monthly or quarterly and
the rental of machines is bundled
together with the sale of coffee and
tea products.

22 EHERRSFREEE)

ERUBRE
BE KR EE

EHEIBERE
Al 5E155% (1&5T

) (&)

(a)
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

2.2 CHANGES IN ACCOUNTING 22 EFHXSIHRBE(E)

POLICIES AND DISCLOSURES
(continued)

HKFRS 15 and Amendments to HKFRS ERUVBBRELENEISRRE

15 (continued) 8 B %5 3R 5 2 B 25155% (185
) (&)

(a) Revenue recognition (continued) (a) WAERE)

Sale of goods with rental of
machines (continueq)

The Group assessed that the rental of
coffee and tea machines bundled
together with the sale of coffee and
tea products is distinct and is
considered as a separate performance
obligation under HKFRS 15. The
Group performed an allocation of
contract consideration based on the
relative stand-alone selling prices of
the coffee and tea products and rental
of coffee and tea machines. As a
result, the sales of goods for the six
months ended 30 June 2017
decreased with a corresponding
increase in the rental income from the
leasing of coffee and tea machines as

BAEE T MR
FMTHE BT R A E R
HERBAEBEZHE B
BEEBMIEREHERIZE15
REABEBBHEML - K
& EAR R N o 1 25 SR AR
$ 98 ) E(B M Mk
HRERDBEEHNRE -
Bt - # 2201796 A30
AIEAEANEREER
Ao T B O O A R 2
RS AN T X
FTR

shown below:
Adjustment
As previously  upon adoption
stated  of HKFRS 15 As restated
BNER
B REER
RS E15RERE EJ
HK$'000 HK$'000 HK$'000
TAT TR TAr
Sales of coffee, tea and HEMYE AR
related complementary BEEEER
products 350491 (9,015) 341,476
Sales of frozen meat and ~ HEZENER
frozen processed food ERBERM 105,308 - 105,308
Food and beverage store R REHE
operations 2iE 187 - 187
Rental income from leasing 1 E W1 &2
of coffee and tea R
machines 1,605 9,015 10,620
457,591 457,591
HEBEBERERAR T NFHRHAHRE 39




. Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

2.2 CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 15 and Amendments to HKFRS
15 (continued)

(b)

Presentation and disclosure

The presentation and disclosure
requirements in HKFRS 15 are
more detailed than those under the
previous HKAS 18 Revenue. Under
HKFRS 15, the Group has
disaggregated revenue recognised
from contracts with customers into
categories that depict how the
nature, amount, timing and
uncertainty of revenue and cash
flows are affected by economic
factors. The Group has also
disclosed information about the
relationship between the disclosure
of disaggregated revenue and
revenue information disclosed for
each reportable segment.

The Group has not early adopted any

other

standard, interpretation or

amendment that has been issued but not
yet effective.

40

22 EHERRSFREEE)

ERUBRE
BE KR EE

EBFEIGHERE
Al 51555 (15 5

) (&)

(b)

E27V%:¢:3

BB W ELER E155%
225 R EREB LA
BB G ER S 185 K
BRZHREERAFTE IR
BB AR SR 5515
S REEIEARFAY
RERA DI A% 8
Al ZFHERE R A &
RenEmtEs  ¢58-
B R REE R AEER
EREZRE - AEBIT
BEEBEABSIRRARE
HEZRED BEBEWRA
B2 ERRE -

7o B3 4 92 TR T A
BB 5 18 14 5 A s B - B
BB -
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Notes to the Condensed Consolidated Financial Statements (continued)

B EG

B 7% ¥R 3R B R (&)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

3.

OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on
their products and services and has two
reportable operating segments as follows:

(@) the beverage solutions (“Beverage
Solutions”) segment processes and
distributes coffee, tea and related
complementary products, sells food
and beverages, coffee machines
and other related products,
operates a food and beverage store
and leases coffee and tea
machines; and

(b) the food products (“Food
Products”) segment trades frozen
meat and frozen processed food.

Management monitors the results of the
Group’s operating segments separately for
the purpose of making decisions about
resource allocation and performance
assessment. Segment performance is
evaluated based on reportable segment
profit/loss, which is a measure of
adjusted profit/loss before tax. The
adjusted profit/loss before tax is
measured consistently with the Group’s
profit before tax except that interest
income, dividend income and unallocated
gains, head office and corporate expenses
as well as finance costs are excluded
from such measurement.

REHBRERARAR

gesBER

REREMMmME  AEERE
mERBE D EBHEN  WE
A2MHLEDEBUOT -

(@) EREBRB((EBRKE

HEi%J)"*BJJHI& D $4 1

DjF h &*EF‘IE]EEEEDD N

Eﬁlﬁ:&’&@( o0 O A

MEMBEEER K£€R

a0 K% 28 R DA % 7 o gE
R

(b) Em((BRDSHEEE
BRAEMRZREZRM -

EREBENERAEEBNLS
DEEE NEHBHEERD
Bt Rk = R aF B HRE « » #B &R
WIRE A 28], 5 50% 7, &
B EEHAZRBRBAER
B 18) AT 14 o £ A B R AT &
M/ BENTEFANERER
WRBAENER B 5
A ELTEFEMNEWA K
BERARKDBEWZ B E
BRGERITUARBENAR -
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

3.

42

OPERATING SEGMENT
INFORMATION (continued)

Segment assets exclude cash and cash
equivalents, balances with related parties,
tax recoverable and other unallocated
head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude interest-bearing
bank borrowings other than trust receipt
loans, other unallocated head office and
corporate liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are
transacted with reference to the selling
prices used for sales made to third
parties at the then prevailing market
prices.

3.

KesHER (8

DHEETBEASLRSSE
B - BRI & ATikmE
T8 I8 DA Je EL oK 20 B 48 0 55 52
ROZEEE WIHARZEER
ENERIEEERE -

DEHAEIBEERITER
(EFEMREBEFERIN - HibRn
RamErkeXaE 0D
HRZEEEAENEETRE -

DEREEREEDIZERN T
B2ZRE=ZNETHENE
BEIRS -

Tsit Wing International Holdings Limited  Interim Report 2018



Notes to the Condensed Consolidated Financial Statements (continued)
fBAAR G I B3R & et (&)
For the six months ended 30 June 2018 &% 2018 4= 6 A 30 A 1L/3{E A

3. OPERATING SEGMENT 3. ReHWER (HA)
INFORMATION (continued)

Beverage Food
Solutions Products Total
ERRERE BR &t
HK$'000 HK$000 HK$'000
TEx Thn Tan
Six months ended 30 June  E E2018F6730A It
2018 (unaudited) ~MER (REER)
Segment revenue: BB
Sales to external customers HETHIPEP 404,439 131,068 535,507
Segment results PHEE 60,264 4,410 64,674
Reconciliation: B
Interest income FlEKA 603
Corporate and unallocated rERRIRER
expenses, net 38 (19,446)
Finance costs BEANK (3,082)
Profit before tax B A& F 42,749
Other segment information: ~ Ht 2 H&EH
Depreciation and amortisation 7 & [t & 84 12,754 82 12,836
Impairment of trade receivables & 3B W AR E 1,550 5 1,555
Reversal of impairment of trade & 5 W EHIE
recelvables &R (1) (79) (90)
Wiite-off of trade receivables & 5 JE U FB M 8 100 211 311
Write-down of inventories to net 7 &R ZE A #5
realisable value FE 867 - 867
Write-off of inventories FEHH 526 - 526
Capital expenditure” BRRAY 9,985 839 10,824
* The capital expenditure includes * BABSTBEESYWE -
purchases of property, plant and M B & % 9,399,000/
equipment of HK$9,399,000 and TUREEME BER
deposits for purchase of property, plant St 41 405 00058 IT ¢

and equipment of HK$1,425,000.
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. Notes to the Condensed Consolidated Financial Statements (continued)
fBAAR G I B3R & et (&)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

3. OPERATING SEGMENT 3. ReHWER (HA)
INFORMATION (continued)

As at 30 June 2018 #20186A30H

(unaudited) (REER)
Segment assets FHEE 381,155 123,101 504,256
Reconciation: HE -
Elimination of intersegment D EBEERFHIES

receivables (666)
Corporate and unallocated TERAAREE

assets 327,378
Total assets BERE 830,968
Segment liabilities FHEE 154,343 57,159 211,502
Reconciliation: HE -
Elimination of intersegment AEBEERFES

payables (666)
Corporate and unallocated PERANREE

liabilities 105,209
Total liabilties BELE 316,045
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Notes to the Condensed Consolidated Financial Statements (continued) -
fBAAR G I B3R & et (&)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

3. OPERATING SEGMENT 3. ReETER (H)

INFORMATION (continued)

Beverage Food
Solutions Products Totl
BHKERS R At
HK$'000 HK$'000 HK$'000
FAER TAT TAR
Six months ended 30 June & Z2017466530R It
2017 (unaudited) ~MEA(REER)
Segment revenue: AHRA
Sales to external customers HETHIEP 352,283 105,308 457,591
Intersegment sales PHEBEE - 2,033 2,033
352,283 107,341 459,624
Reconciliation: HE -
Elimination of intersegment 7 HEEE L
sales (2,033)
Sales to external customers HETHYEPR 457,591
Segment results PHEE 49,121 5,762 54,883
Reconciliation: HE -
Interest income FlEKA B 446
Corporate and unallocated PERRAERL TR
expenses, net ) (12,471)
Finance costs BEKA (1,758)
Profit before tax BB AR A 41,100
Other segment information: ~ Ht 2 H&EH
Depreciation and amortisation 7 & 2 & 8 12,408 15 12,423
Impairment of trade receivables & 5 W EHIE 513 50 563
Write-off of trade receivables % 5 M B M 68 - 68
Write-down of inventories to net &M HE AR FE
realisable value 114 904 1,018
Write-off of inventories FEHH 77 - 77
Capital expenditure” ERRY” 9,991 — 9,991
* The capital expenditure includes * BEXMEBEBEEYE K

5 K 3% #7,240,0007% 7T A &
BEWE BEREERS
2,751,000/ 7T °

purchases of property, plant and
equipment of HK$7,240,000 and
deposits for purchase of property, plant
and equipment of HK$2,751,000.
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. Notes to the Condensed Consolidated Financial Statements (continued)
fBAAR G I B3R & et (&)
For the six months ended 30 June 2018 &% 2018 - 6 A 30 A 1L/3{E A

3. OPERATING SEGMENT 3. ReETER (H)
INFORMATION (continued)

Beverage Food
Solutions Products Total
ZHRERSB R CH
HK$'000 HK$'000 HK$'000
FEL FEL FEL
As at 31 December 2017 #2017F12A31A
(audited) (BEH)
Segment assets IHEE 408,230 127,146 535,376
Reconciliation: B
Elimination of intersegment AHEERTEYH
receivables (65,210)
Corporate and unallocated rERRIREE
assets 51,296
Total assets EELRE 581,461
Segment liabilities FHEE 168,200 67,573 235,773
Reconciliation: HE -
Elimination of intersegment AHRENTEHH
payables (65,210)
Corporate and unallocated PERADEEE
liabilities 118,838
Total liabilities BERE 349,401
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Notes to the Condensed Consolidated Financial Statements (continued) -
fBAAR G I B3R & et (&)
For the six months ended 30 June 2018 &% 2018 4= 6 A 30 A 1L/3{E A

3. OPERATING SEGMENT 3. ReHWER (HA)
INFORMATION (continued)

Geographical information i 38 E R
(a) Revenue from external (a) XKEINBEFHWA
customers

Six months ended 30 June

B ZE6A30H L <EA
2017
20174
(Unaudited)
(REERZ)
HK$’000
FHET
Hong Kong &% 359,759 336,125
Mainland China HE A i 167,119 113,366
Macau B 5,849 5,193
Others Hit 2,780 2,907
535,507 457,591
The revenue information above is FHAERIRER P
based on the locations of the it 25 o
customers.
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- Notes to the Condensed Consolidated Financial Statements (continued)
fBAAR G I B3R & et (&)
For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

3. OPERATING SEGMENT 3. ReHWER (HA)
INFORMATION (continued)

Geographical information (continued) I8 E R (4E)
(b)  Non-current assets (b) HHREBEE
As at
31 December
2017
R20174
12H318
(Audited)
t&39)
HK$'000
TET
Hong Kong N 63,602 62,565
Mainland China FE R 80,162 84,230
143,764 146,795
The non-current asset information FHERSEEER IR
above is based on the locations of BEEMEWMEY) W
the assets and excludes deferred BREEHEEE -

tax assets.
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Notes to the Condensed Consolidated Financial Statements (continued)
fBAAR G I B3R & et (&)
For the six months ended 30 June 2018 &% 2018 4= 6 A 30 A 1L/3{E A

4. REVENUE AND OTHER INCOME 4., WAREMWARWKWZFEE
AND GAINS, NET

An analysis of disaggregation of the AEEREPEHWARRMSD

Group’s revenue from contracts with iR OENE
customers is as follows:
Beverage Food
Solutions Products Total
ERRERE BR &3
HK$'000 HK$'000 HK$'000
ThR TER THERT
Six months ended 30 June  E 22018E6430A It
2018 (unaudited) ~MEA(REER)
Type of goods or services ~ ERAREEL
Sales of coffee, tea and other ~ SHEME - KR Ef
related complementary HEEEEM
products 393,801 - 393,801
Sales of frozen meat and frozen HEZERNERZE
processed food BERM = 131,068 131,068
Food and beverage store RRREAHELE
operations 151 = 151
Rental income from leasing of 7 M Bk & 2
coffee and tea machines ik ON 10,487 - 10,487
Total revenue from contracts ~ BEAHIRAEE
with customers 404,439 131,068 535,507
Geographical markets HET 5
Hong Kong 5% 232,212 127,547 359,759
Mainland China el 163,598 3,521 167,119
Macau B 5,849 = 5,849
Others 1) 2,780 = 2,780
Total revenue from contracts ~ BEAHIRAEE
with customers 404,439 131,068 535,507
Timing of revenue LON: A1
recognition
Goods transferred at a point in -~ R EHHHEBER
time 393,952 131,068 525,020
Services transferred over time R E B BRI EH R 10,487 - 10,487
Total revenue from contracts ~ BFPANRAEE
with customers 404,439 131,068 535,507

REHBRERARAR
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. Notes to the Condensed Consolidated Financial Statements (continued)
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R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

4,

REVENUE AND OTHER INCOME 4., WARHMBARKEFEHE
AND GAINS, NET (continued) (%)
Beverage Food
Solutions Products Total
ZHRERSB R it
HK$'000 HK$'000 HK$'000
FER THAT TAR
Six months ended 30 June  E 22017%6430A It
2017 (unaudited) ~MER(REER)
Type of goods or services ~ ERAREE
Sales of coffee, tea and other ~ HEME - KR Ef
related complementary HEEEEM
products 341,476 - 341,476
Sales of frozen meat and frozen #HEZERE R &3
processed food BERA - 105,308 105,308
Food and beverage store RAREHREEE
operations 187 - 187
Rental income from leasing of 7 M Bk & i
coffee and tea machines AehA 10,620 - 10,620
Total revenue from contracts ~ BFEAHIRAEE
with customers 352,283 105,308 457,591
Geographical markets WETS
Hong Kong B 236,463 99,662 336,125
Mainland China Celeiag: i} 107,720 5,646 113,366
Macau il 5,193 - 5,193
Others LR 2,907 - 2,907
Total revenue from contracts ~ BEAHIRAEE
with customers 352,283 105,308 457,591
Timing of revenue BABREHE
recognition
Goods transferred at a point in = REBHHEB SR
time 341,663 105,308 446,971
Services transferred over time R E BB HE B R 10,620 - 10,620
Total revenue from contracts ~ BEAHIRAEE
with customers 352,283 105,308 457,591
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

REVENUE AND OTHER INCOME 4.
AND GAINS, NET (continued)

4,

An analysis of other income and gains, net

is as follows:

Six months ended 30 June

WA B H A WA R W 35 R R
(&)

HEW A RKZFESTET

B Z6H30H L AEA
2018 2017
20184 20174
(Unaudited) (Unaudited)
(REERZ) (RIEER)
Notes HK$’000 HK$'000
it 5 FTHERT FHET
Other income, net Hit g A F 8
Bank interest income RITFE WA 603 22
Interest income earned from B &4 E & A A
the ultimate holding BT B
company WA 20 = 419
Interest income from BRTEFAERR
financial investments at MemREN
fair value through profit FEWA
or loss = 5
Others Hith 99 484
702 930
Gains, net W= FE
Gain on disposal of items of HEWE  H&E &
property, plant and HEEE s
equipment, net e 63 692
Foreign exchange MEHERFHE
differences, net = 616
63 1,308
765 2,238

REHBRERARAR
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- Notes to the Condensed Consolidated Financial Statements (continued)
fBAAR G I B3R & et (&)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

5. FINANCE COSTS 5. ®BEMAX

An analysis of finance costs is as follows: BMEKRARD AT :

Six months ended 30 June
HZ6830H LA
2017
20174
(Unaudited)
(REERZ)
HK$’000
FET

Interest on bank borrowings TERFE 3,082 1,758

52 Tsit Wing International Holdings Limited  Interim Report 2018



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

6.

PROFIT BEFORE TAX 6. BRBATEF
The Group’s profit before tax is arrived at 7N & B B B S B DSBS
after charging/(crediting): (FFA) RB S IEMERK :
Six months ended 30 June
B Z6H30H L AEA
2018 2017
20185 20174
(Unaudited) (Unaudited)
(REERZ) (RIEER)
Notes HK$’000 HK$'000
B FER FHET
Cost of inventories sold" BEFERA 349,450 299,405
Listing-related expenses EmEBRXZ 6,791 6,517
Depreciation” e 11,564 11,171
Amortisation of intangible % ¥/ & & & 84
assets 1,060 1,056
Amortisation of prepaid land 381+ it 8 & 1 %
lease payments i 212 196
Minimum lease payments &2 EHHIE
under operating leases HERRK 5,951 5,366
Foreign exchange N =R FE
differences, net* 1,107 (616)
Reversal of impairment of ‘2 5 J& Y 5% 18 &
trade receivables* # o~ 13 (90) —
Impairment of trade B 5 W HRERE
receivables® 13 1,555 563
Write-off of trade B 5 FE W R IE M 8
receivables* 311 68
Gain on disposal of items of HEWE - HE &
property, plant and FIEIEE W
equipment* (63) (692)
Write-down of inventories to 7 & %5l & 7] #1]
net realisable value* FE 12 867 1,018
Write-off of inventories* 7 E M 526 77

REHBRERARAR
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Notes to the Condensed Consolidated Financial Statements (continued)

HPRGREM BRI (&)
For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

6. PROFIT BEFORE TAX (continued)

54

Tsit Wing International Holdings Limited

These amounts are included in “Other
income and gains, net” or “Other
expenses, net” on the face of the
condensed consolidated statement of
profit or loss.

The cost of sales for the six months
ended 30 June 2018 amounted to
HK$369,078,000 (six months ended
30 June 2017: HK$316,652,000) and
included cost of inventories sold of
HK$349,450,000 (six months ended
30 June 2017: HK$299,405,000),
depreciation charge of HK$7,178,000
(six months ended 30 June 2017:
HK$7,090,000) and employee benefit
expenses of HK$7,126,000 (six months
ended 30 June 2017: HK$5,190,000).

Interim Report 2018

BR B Al 2 A ()

ZEREFABRAGARR
AR RGN &
R EMFESOFRIN -

EHZ2018F6A30H IE/<HA
/) 88 & A A £369,078,0007%
7T (& 2201746 A30A Lk /<
8 A : 316,652,000/ 7T) &
B EBE & FE KK
349,450,000/ 7T (B £2017
F6H30R 1k X @ A:
299,405,000/ Jt) * #T & B
%7,178,000/%8 T (& £2017
F6H30H = A~ @ A:
7,090,000 7T) * WA K & B
& | B X7,126,0007% T (#
20176 A30R LE /A fE A -
5,190,000/ JT) °



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

7. INCOME TAX EXPENSE 7. FBBREAX

Pursuant to the rules and regulations of BEEFEMNHNRHAN K
Bermuda, the Group is not subject to any SEGEINERNBEREMS
income tax in Bermuda. i o

Hong Kong profits tax has been provided BENGHDIBEHRNESRS
at the rate of 16.5% (six months ended BRER 2 fh st FESR B8 A AV 16.5%
30 June 2017: 16.5%) on the estimated (& =2017F6A30H £ 7~ &
assessable profits arising in Hong Kong A :16.5%) &5 12 o #° B A i fE
during the period. Taxes on profits R A 2 BITE Th1R25% (Bl 2
assessable in Mainland China have been 2017F6A30H 1 X~ @ A:
calculated at the rate of 25% (six months 25% )R HES L o

ended 30 June 2017: 25%).

Six months ended 30 June

E 268308 LA<EAR
2018 2017
2018%F 20174

(Unaudited) (Unaudited)
(RE&ER) (REER)

HK$’000 HK$'000
FER FHET
Current — Hong Kong BE — &%
Charge for the period HAZH 5,179 7,054
Current — Mainland China BIES — PEAH
Charge for the period HAZH 4,471 1,597
Underprovision/(overprovision) B %= I EE T E,/
in prior periods (BEBE) 80 (58)
Deferred ET 460 (281)
10,190 8,312
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

8. DIVIDENDS 8. @S

The dividends recognised and distributed AABERED KR ST
by the Company are as follows:

Six months ended 30 June

E 268308 LA<EAR
2018 2017
2018%F 20174

(Unaudited) (Unaudited)
(REER) (REER)

HK$’000 HK$'000
FER FHET
2017 interim dividend — 2017 F P AR B —
HK$0.35 per ordinary share Tk L BR0.35 T = 86,645
2017 final dividend — HK$0.02 20175 REIRE —
per ordinary share Tk E @R0.028 T 10,000 —
2018 interim dividend — 2018F R HIIR B —
HK$0.01 per ordinary share FRLBRR.0EB L 8,093 -
18,093 86,645
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

9.

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per
share amount for the six months ended
30 June 2018 is based on unaudited
consolidated profit for the period
attributable to ordinary equity holders of
the parent of HK$31,783,000 (six months
ended 30 June 2017: HK$31,899,000)
and the weighted average number of
ordinary shares of 652,282,000 (six
months ended 30 June 2017:
617,533,000) in issue during the period as
adjusted retrospectively to reflect a share
split of the Company on 4 September
2017. In determining the weighted
average of ordinary shares in issue, the
share split of the Company during the
year ended 31 December 2017 was
deemed to have been completed on
1 January 2017.

The calculation of the diluted earnings per
share amount for the six months ended
30 June 2018 is based on the unaudited
consolidated profit for the period
attributable to ordinary equity holders of
the parent and the total of (i) the
weighted average number of ordinary
shares of 652,282,000, as used in the
basic earnings per share calculation, and
(i) the weighted average number of
ordinary shares of 3,628,000 assumed to
have been issued at no consideration on
the deemed exercise of all share options
into ordinary shares.

REHBRERARAR

9.

BAREBREEFEAEN
BERER

H £2018F6A30H LE N A A M
BREABANIBBEHRNE
NRIEBEEFEABERE
& % 2 A & F131,783,0007% JT
(8 ®2017%6A308 1t 7~ &
A 131,899,000/ L) R HHIAE
BATOE OB R FE Y E
652,282,000% (& %2017F6 A
308 [E751E A : 617,533,0000% )
ATERSE (BEEPABUREA
RN A FR2017F9 A48 M &
)  AEETERITEREBRZM
#EHE - KRN FREE2017
F12A31B L FE 2B MH 5D i
WAREBR 20171 B1H =K »

H £2018F6A30H LE XA A M
ERBEBRANDIBEHRATA
RERAEERAEAEBGERER
REABFRUATSEZ &
o FTESRERRF A
T 38 A% N #E 7 15 #1652,282,000
A& 5 R (i) 48 VEFT 8 P A B8 AR 4 LA
HHmALBBEMERD EEE
T @R MNEFHH
3,628,0000% s E 15 i -
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

9.

58

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT (continued)

During the six months ended 30 June
2017, diluted earnings per share equaled
the basic earnings per share as there
were no potentially dilutive ordinary shares
in issue for that period.

The calculations of basic and diluted
earnings per share are based on:

9.

al

AAEEESRREAEM
&)

@ﬂﬂ
i

#H £2017F6A30H I+~ A -
MREBAEMTEDRTES
BELTER AUHESRESR
FERTBREREF -

HESREAREERN TR
i

Six months ended 30 June

B ZE6A30H IE<EA
2018 2017
2018% 20174

(Unaudited) (Unaudited)
(RBER) (REER)

HK$’000 HK$'000
FER FHET
Earnings 27
Profit attributable to ordinary AU EEREREF
equity holders of the parent, FORSENSIR-3 R 5
used in the basic earnings per A A B EF
share calculation 31,783 31,899
’000 ‘000
Shares i 5
Weighted average number of AU ESREREF
ordinary shares in issue and WEBREEITR
issuable during the period, A BEITEBERINE
used in the basic earnings per ~ FH#
share calculation 652,282 617,533
Effect of dilution — weighted #Epe - LAk
average number of ordinary IHEFH 8
shares:
Share options ERE 3,628 -
Weighted average number of AU ESRkEE AT
ordinary shares, used in the B 38 AR N HE 19 &
diluted earnings per share
calculation 655,910 617,533
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

10.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June
2018, the Group acquired property, plant
and equipment of HK$10,483,000 (six
months ended 30 June 2017:
HK$8,526,000).

ltems of property, plant and equipment
with a net carrying amount of
HK$647,000 were disposed of by the
Group during the six months ended
30 June 2018 (six months ended 30 June
2017: HK$877,000).

As at 30 June 2018, certain of the
Group’s buildings with a net carrying
amount of HK$3,713,000 (31 December
2017: HK$3,861,000) were pledged to
secure general banking facilities granted
to the Group (31 December 2017: the
Group and the ultimate holding
company).

REHBRERARAR

10.

ME- -BERRE

W # £2018F6A30H 1E /< A
A+ NEE U EE10,483,000/%5 7T
ZWE - WERFE (B ZE2017
F6H308 1L/ 1E A : 8,526,000
BT o

W # £2018F6A30H 1 /< A
A AEELEERERFES
647,000/% 7t (8 £201746 430
A k75 {@ B : 877,000 JT) H
ME - BELEESER -

M20184F6HA30H - "EE A T
Bk ® ¥ {8 A38,713,000% T
(2017512 A31H : 3,861,000/
TKEFEEER EARAE
EERE —MRTBBOER
(20175128318 : N&EBE K &
RIRIE A T]) o
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R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

11.

60

PREPAID LAND LEASE
PAYMENTS

Included in the Group’s prepaid land lease
is a piece of leasehold land (the
“Leasehold Land”) situated in Mainland
China under collective-owned land
ownership (5 8 T 316 F) with a carrying
value of HK$3,960,000 as at 30 June
2018 (31 December 2017: HK$4,088,000).
The Group also had items of property,
plant and equipment attached to the
Leasehold Land (the “Attached
Properties”) amounting to HK$3,449,000
as at 30 June 2018 (31 December 2017:
HK$3,560,000). The Attached Properties,
for which the Group was authorised to
obtain the real estate ownership
certificates, mainly serve as staff quarters
of the Group. To facilitate the Group’s
future development plan, the Group
decided to apply to the relevant Mainland
China authorities to change the ownership
type of the Leasehold Land from
collective-owned land ownership to state-
owned land ownership (B8 £ {# /H). In
prior years, the Group commenced the
necessary procedures to change the
ownership type of the Leasehold Land in
accordance with the Mainland China
regulations and returned the land use
right certificate for the collective-owned
land ownership to the Mainland China
government.

Up to the date of this interim report, the
Group continues to use the Leasehold
Land and the Attached Properties without
objection from the relevant authorities. In
the opinion of the directors, having
considered the legal advice from the
Group’s PRC legal advisors, the risk of
having to relocate the Group’s operation
from the Leasehold Land is considered to
be relatively low.

11.

AN BERE

AEENBENTHAERE—
18 7 A B A b 3 A £2 82 + i
FRAEASAEOAE L (A
1)) AE T+ HH2018F6
A 308 A ik ® 18 43,960,000/%5
7t (20174E12 A318 : 4,088,000
# JT) ° 720186 A30H @ AN
EEIAFEMNFSNEE LinH
WE- -BEMZHEEE (TH#
W ¥1) & #3,449,0008 T
(2017412 A31H : 3,560,000/
L) oM EMEARERD ER
BURGEEMEEE) XS
BIEAEENETIRES - B
HEAREMNRRERTE &
E@EREMA BT BB
R FEHE LT B
HRlmELEtiERARARS
THER  RBAEFE  AEH
Otk ERE LM AER
AR EAEERERALEN
BrF Tad B R ERTEE
SRIHMFRAN LM AES -

BEATHBERH ~&H
EEREELTHEHED
¥oAEHBEHBROIRY - &
ERR BREBAEENTH
FRERREHROEZZER B
AEBEEBHEE LR
RIEEREER-
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Notes to the Condensed Consolidated Financial Statements (continued)

B EG

B 7% ¥R 3R B R (&)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

12,

13.

INVENTORIES 12. FE
30 June 31 December
2018 2017
20185 20174
6H30H 12A31H
(Unaudited) (Audited)
(REER) (E®Z)
HK$’000 HK$'000
FTAR FAT
Raw materials U 75,497 79,024
Work-in-progress & m 612 749
Finished goods Bk 118,300 115,597
194,409 195,370
During the six months ended 30 June W E £2018F6A30H 1 /< A
2018, the write-down of inventories to net A HFEHRBREAERFES
realisable value amounted to HK$867,000 ¥8867,000/% 7T (B £2017F6 A
(six months ended 30 June 2017: 308 1k /X 1@ A : 1,018,000/
HK$1,018,000). TT) °
TRADE RECEIVABLES 13. EFEWRK
The Group’s trading terms with its AEBEERPI L IR FE
customers are mainly on credit, except for MEEL 1% BERxX MHHEF
new customers, where the Group normally ABEEZERNR -EEH

trades in cash on delivery. The credit
periods generally range from 30 to 120
days. Each customer has a maximum
credit limit. The Group seeks to maintain
strict control over its outstanding
receivables and has a credit control team
to minimise credit risk. Overdue balances
are reviewed regularly by management.
The Group does not hold any collateral or
other credit enhancements over its trade
receivable balances. Trade receivables are
non-interest-bearing.

REHBRERARAR

—&E%Imwitu%%ﬂ
RERBEERE Kﬁlﬁ
77 B 1 I R OB 1B FE UK
iﬁiﬁ§?V¢@MMﬁE
ERB -SMESRBERETE
Hegn - AEBELTEREES
JE WK IR 48 R A (E T R &
HEHEMERET -BFE
YRR IR A EE B
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B EG

B 7% ¥R 3R B R (&)

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

13.

62

TRADE RECEIVABLES (continued) B 5k WRIE (E)
An aging analysis of the trade receivables BRBRERBERBR
as at the end of the reporting period, @%%‘*ﬁ (JZ8 = 0 80 FO Bk B
based on the invoice date and net of 1% sFE)WT
provisions, is as follows:
30 June 31 December
2018 2017
20185 20174
6A30H 12A31H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$’000
TER FET
Within 30 days 30&AA 82,703 101,908
31 to 60 days 31Z260K 35,246 40,149
61 to 90 days 61290K 11,120 15,058
91 to 180 days AN E180K 7,624 11,509
181 to 360 days 181£360K 4,462 1,649
Over 360 days 8 1B360K 542 80
141,697 170,353

During the six months ended 30 June

2018, the impairment and

reversal of

impairment of trade receivables amounted
to HK$1,555,000 and HK$90,000,
respectively (six months ended 30 June

2017: HK$563,000 and nil).

7 # =201846A308 1t X @
TR B RO E
# [ o 7 &1,555,000% 7T &
90,0007 7T (# £2017F6H30
A It @ A : 563,000 T &

H- B2 EER

z)
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

14. TRADE AND BILLS PAYABLES 14. ESENRERENRE
An aging analysis of the trade and bills BORENRERENZERIEE
payables based on the invoice date is as ZHHzRESTOT
follows:

30 June 31 December

2018 2017
2018%F 20174
6H30H 12A31H
(Unaudited) (Audited)
(REERZ) (EZ)
HK$’000 HK$'000
TER FEL
Within 1 month 1MEAR 70,679 85,996
1 to 2 months 12218 A 2,310 3,593
2 to 3 months 2%3E A 775 420
Over 3 months B iB31E A 2,541 1,615
76,305 91,624
The trade payables are non-interest- Bo9RNREARER —KRR
bearing and are normally settled within 30 30E60K N 45 T o JE 1 Z 1% 5
to 60 days. The bills payables have a EREAFR /120K °

maturity period of 120 days.
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- Notes to the Condensed Consolidated Financial Statements (continued)
fBAAR G I B3R & et (&)
For the six months ended 30 June 2018 &% 2018 - 6 A 30 A 1L/3{E A

15. INTEREST-BEARING BANK 15. S EBRITHER
BORROWINGS

31 December

2017
20174
12A31H
(Audited)
(e ®/iz)
HK$’000
FAT
Current BN &
Trust receipt loans — ERBEBEER —
unsecured 5 4 81,397 84,245
Bank loans — unsecured RITEHR — BER 57,769 49,355
Bank loans — secured RITER — HIKH 5,200 5,200
144,366 138,800
Non-current E 3R
Bank loans — unsecured WITER — WER 21,216 36,292
Bank loans — secured RITER — AEA 13,867 16,467
35,083 52,759
179,449 191,559
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

16.

SHARE CAPITAL 16. B
30 June 31 December
2018 2017
2018%F 20174F
6A30H 12A31H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$’000
TER THET
Authorised: ERE
2,000,000,000 ordinary shares 2,000,000,000f%
of HK$0.10 each SREEI0E T
IR 200,000 200,000
Issued and fully paid: BRTRAR:
761,093,112 (31 December 761,093,112[%
2017: 617,750,000) (2017128318 -
ordinary shares of HK$0.10  617,750,0008%)
each BREE0.10E T
B & i A 76,109 61,775

BREBERERAT —F—\ELHHE
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

16.

66

SHARE CAPITAL (continued) 16. WA (E)
A summary of movements in the H201741 818 201846 430
Company’s authorised and issued share HER ARG ETERD 3
capital during the period from 1 January TRAEESHHMENT -
2017 to 30 June 2018 is as follows:
Number of Share
shares capital
BB EA &N
Notes HK$'000
B3 FAT
Authorised: EE
At 1 January 2017 #»2017%F1A1H
— ordinary shares of — BRMEE0.25
HK$0.25 each B L BER 400,000,000 100,000
Share split & 1h o 1 (o) 600,000,000 -
Increase in authorised share J T& % 75 32 il
capital (¢) 1,000,000,000 100,000
At 31 December 2017, at 720179128310 »
1 January 2018 and at M2018F1A18 &
30 June 2018 201846 A30H
— ordinary shares of — BRMEE0.10
HK$0.10 each BILHEER 2,000,000,000 200,000
Issued and fully paid: ERTRAR:
At 1 January 2017 201761 A1H
— ordinary shares of — BIRMEE0.25
HK$0.25 each BILH L BER 247,013,281 61,753
Issue of shares of HK$0.25 # 77 & % I {B0.25
each B IR AR (@) 86,719 22
Share split 13 7 ¥ (b) 370,650,000 -
At 31 December 2017 and #20174F12A31H &
at 1 January 2018 M2018F1A1H
— ordinary shares of — FREE0.10
HK$0.10 each BILH L ER 617,750,000 61,775
Issue of shares under initial 1% & & X 2 5 % &
public offering BITHR D (d 142,109,312 14,211
Issue of shares upon 1T M IR RS AT
exercise of share options & n (e) 1,233,800 123
At 30 June 2018 #201856 A30H
— ordinary shares of — BRMEE10
HK$0.10 each BILH L ER 761,093,112 76,109
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

16. SHARE CAPITAL (continued)

Notes:

(@)

On 4 September 2017, 86,719 ordinary
shares of par value HK$0.25 each were
allotted and issued to the then sole
shareholder of the Company for a cash
consideration of HK$21,680, thereby
increasing the issued ordinary shares of
the Company from 247,013,281 shares
to 247,100,000 shares of par value
HK$0.25 each.

Pursuant to a written resolution of the
then sole shareholder of the Company
dated 4 September 2017, every two
issued and unissued ordinary shares of
par value HK$0.25 each of the
Company were subdivided
ordinary shares of par value HK$0.10
each.

into five

Pursuant to a written resolution of the
then sole shareholder of the Company
dated 4 September 2017, the
authorised share capital of the Company
increased from HK$100,000,000 divided
into 1,000,000,000 shares of par value
HK$0.10 each to HK$200,000,000
divided into 2,000,000,000 shares of par
value HK$0.10 each, by creation of
1,000,000,000 new shares of par value
HK$0.10 each.

B A (48)
B aE -
(@  H201749848 - 86,7190

REHBRERARAR

5 % E (H0.257 JT H) I 3B AR
EERAATERHE—KRE
kT BReNREAR
21,6807 T A It A A A Ay
B 2% 17 & A% F1247,013,281
fi% 18 50 Z247,100,0004% & %
M H0.257% TTHI IR 17 ©

BIE AN A R E R — AR
HR2017F9A4R BB M E®
RER - SMBRARATR
HEE025B TH B ETRE
BOTERREFRBATIRS
& E0.107 T 8y & 3B AR o

BIEAATEEHNE—KRE
MR201769R4B BBNER
R OE R B B
1,000,000,0008 & P& @ &
010 TR AR5 - AN 2 A
YA 7E B 7K #5100,000,000/% 7T
% 721,000,000,000% & f% H
H0.107 7T 1y I& o 3 1 =
200,000,000 7T » B
2,000,000,000% & f% m &
0107 LRI BE 19 ©

o
® &

—EF- N FH A& 67




Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

SHARE CAPITAL (continued)

16.

68

Notes: (continued)

(d)

Tsit Wing International Holdings Limited

In connection with the Company’s initial
public offering, 106,229,312 ordinary
shares of par value HK$0.10 each were
issued at a price of HK$1.98 per share
for a total cash consideration, before
share issue expenses, of approximately
HK$210,334,000. Dealings in the shares
of the Company on the Stock Exchange
commenced on the Listing Date.

On 8 June 2018, the Company issued
additional 35,880,000 ordinary shares of
par value HK$0.10 each at the price of
HK$1.98 per share for a total cash
consideration, before share issue
expenses, of approximately HK$71,042,000
as a result of exercise of over-allotment

options by the underwriters.

The subscription rights attaching to
1,233,800 share options were exercised at
the subscription price of HK$0.594 per
share, resulting in the issue of 1,233,800
ordinary shares of par value HK$0.10 each
for a total cash consideration, before
expenses, of HK$733,000. An amount of
HK$1,704,000 was transferred from the
share option
premium account upon the exercise of the
share options.

reserve to the share

16. BKRA& ()

Interim Report 2018

(%)

RADABERABABEM
=+ 106,229,3120% 5 J% M@ (&
BB TR EBRIETR
1.98%8 LB B 1% 8 47 - W HL
FREREBEEE(NBRKRMNHE
77 B X A1) #9210,334,000/%
Lo RRABRME LT B
BEBIMAKRES -

M2018F6A8H « & KX B 8
BT BEERE - ARA
1% 5 B%1.987% T i B 1% 58 Hh
%% 1735,880,0004% & % (&
A0.107 T B @ AR - 3
FRENREEE(NRRMNHE
11 7 X B £971,042,000%
5T o

1,233,80017 & A% 42 K& B 9 32
BHEDKSR.594BTHR
BB 1T fE A B OB 1T
1,233,800/% & % ™ & /40.10
BILTHLARK WMERS
KREBLBONKRRB XA
733,000/ JT © 17 ## A% 4
% + 1,704,000/ JL B 1 B 1%
HHEEEBEERMNEER -



Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

17.

CONTINGENT LIABILITIES

During the six months 30 June 2018, the
Group was not able to obtain the real
estate ownership certificate for two
warehouses located in Mainland China. As
the Group completed the construction of
the relevant warehouses and commenced
using them without obtaining the
necessary construction planning permit
and construction commencement permit
prior to the construction and did not
complete the filing of the necessary
construction completion reports with the
relevant authorities, the Group may be
requested by the relevant authorities to
demolish the construction and is subject
to a maximum penalty amounting to
RMB1,321,000 (equivalent to
HK$1,622,000) (31 December 2017:
RMB1,321,000 (equivalent to
HK$1,519,000)). On 15 December 2017,
the Group obtained a temporary
construction permit for a period of two
years for one of the warehouses. Having
considered the approval of the temporary
construction permit of the warehouse and
the current application status of the
temporary construction permit of the
remaining warehouse which is currently
being processed by the relevant
authorities and the advice from the
Group’s legal counsel, the directors
believe that it is not probable that the
relevant authorities will impose the
penalty. Accordingly, no provision for the
relevant liability has been made.

REHBRERARAR

17.

FREE

#H E2018F6 8308 L/~ A -
AEBAREGERMEARFERA
HH R ENSREEFMB#
FEoMETHERBHEREILH
WMERA AEBREERT
RIS FTEMER TRERET
AIREETEEIFA KR
52 A (R 1 B R 4 ZR P 7 O R
ITHE B ABEKETEE
KALEFREZEZER WA
H R & = E A R #1,321,0007T
7 1 3 (A8 & 71,622,000/ JT)
(20175F12A318: A R ¥
1,321,000t (48 & 71,519,000
FIT)) c 20178128158 » A&
EpER—EEERSABEM
FHHRRERTAZF LER
ZEENRERT I EEN
HERBTREB M RB MR
(BRI KA EIER) kA
SEZEEERRENERE
= R 15 M R 0 S R
BelRK AT ELEEE
ERHIREE -
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

17.

70

CONTINGENT LIABILITIES
(continued)

As at 31 December 2017, the Group had
a contingent liability in respect of a
corporate guarantee given to a bank of
HK$212,750,000 in connection with
certain banking facilities granted to the
ultimate holding company of the Company
which has not been provided for in the
financial statements. The banking facilities
granted to the ultimate holding company
were utilised to the extent of
HK$212,750,000. Such corporate
guarantee was fully released upon the
Listing.

17.

FREE (F)

M2017F12A318 * K & & 5t
moR TR M AR ER
212,750,0007% 7T # £ = A &
B P rRFELHE FRTR
U NVNICTE 5 &2 5 2 /NI
WEAMBRERE B T&
REERARIMEBTRECHEA
212,750,000 7t * B B 1> % ¥
RER ETEBHME -
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Notes to the Condensed Consolidated Financial Statements (continued)
fBAAR G I B3R & et (&)
For the six months ended 30 June 2018 &% 2018 4= 6 A 30 A 1L/3{E A

18. OPERATING LEASE 18. REHERE
COMMITMENTS

The Group leases certain of its AEERBREHELZHNEE
warehouses, offices and retail stores ETRE -WAERTEE W
under operating lease arrangements. XCHERKHEA—ENF
Leases for properties are negotiated for X

terms ranging from one to four years.

At the end of the reporting period, the RS IR - AN & E A #H
Group had total future minimum lease KEHEBE T ARRKERE
payments under non-cancellable operating NFEFER T BB 8

leases falling due as follows:

30 June 31 December

2018 2017

20185 20174

6H30H 12H31H

(Unaudited) (Audited)

(REER) (®&Z)

HK$’000 HK$'000

TER FAT

Within one year —FR 10,454 9,779
In the second to fifth years, F-EZFELF(RREY

inclusive E ™M) 13,271 7,719

23,725 17,498

BREBRERERRR —FE-NFHHRE 7



Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

19. COMMITMENTS 19. &IE
In addition to the operating lease B £ SCHEFE18FT R il A 48 &
commitments detailed in note 18 above, EREN REBRBEHRK
the Group had the following capital BT ERAEE -
commitments at the end of the reporting
period:
30 June 31 December
2018 2017
2018%F 20174F
6H30H 12A31H
(Unaudited) (Audited)
(REERZ) (EZ)
HK$’000 HK$'000
TER FEL
Contracted, but not provided DET4E R B
for in respect of:
Property, plant and ME - BEREE
equipment 1,766 739
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

20. RELATED PARTY TRANSACTIONS 20. BEEAXZ
(a) In addition to the transactions, (a) BZERALCEZHHLEE
arrangements and balances B 75 S 2k E At 2B o5 P 5 Al
detailed elsewhere in the unaudited MR 5 - L REERIN -
condensed consolidated financial NEBERNEREE AT
statements, the Group had the HERRS
following material transactions with
related parties during the period:
Six months ended 30 June
HZ6A30ALEAfEA
2018 2017
20185 20176
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$°000 HK$'000
B 3% TER FiET
Purchase from Guangzhou BB il S
Dandy Don'’s lce-cream BAERA AL
Factory Company Limited MEE 0] 102 453
Rental expenses paid to @) Telenice Company
Telenice Company Limited 37 1 &)
Limited HeH% (i) 930 930
Interest income earned from B &R ER A A
the ultimate holding RMMF S WA
company (ii = 419

Notes: B 5

(i) Mr. Wong Tat Tong, an executive 0] RRFBMITEERIT
director and the controlling [EREREEEELER
shareholder of the Company, is Bk NEIE R
the controlling shareholder of N
these related companies.

(i) The interest income earned from (ii) #HZE2017F6HA30H
the ultimate holding company IEREA B8 &&E
was charged at Hong Kong g A 7 BRER & RS
Inter-bank Offered Rate plus WA HEREBR
1.50% per annum for the six TR ZEHF B NF F %
months ended 30 June 2017. 1.50%5T 2 ©

The above transactions were
entered into based on terms
mutually agreed between the
relevant parties.

REHBRERARAR

PR S TRBREE T H

7 1% 7 WO R AR T 5L ©

—\FE B &
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. Notes to the Condensed Consolidated Financial Statements (continued)
fBAAR G I B3R & et (&)
For the six months ended 30 June 2018 &% 2018 - 6 A 30 A 1L/3{E A

20. RELATED PARTY TRANSACTIONS 20. EEAXH (&)
(continued)

(b) Compensation of key (b) FEBFEEEBAENH
management personnel of the [
Group
Remuneration for key management AEEBXZEEBAR (B
personnel of the Group, including RESERIBETHAR)
directors’ and chief executive’s B EE S T

remuneration, is as follows:

Six months ended 30 June

E 268308 L<EAR
2018 2017
2018%F 20174

(Unaudited) (Unaudited)
(RE&ER) (REER)

HK$’000 HK$'000
FER FAT
Short term employee benefits 42 £ (& 2 15 # 8,971 7,637
Equity-settled share option NRELEERD
expense R R 1,818 -
Pension scheme contributions & Rk & 5t &I #t %
(defined contribution (REH-FEED
schemes) 273 217
11,062 7,854
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For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L 5@ A

21.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

Management has assessed that the fair
values of cash and cash equivalents,
trade receivables, financial assets included
in prepayments, deposits and other
receivables, trade and bills payables,
financial liabilities included in accruals and
other payables and interest-bearing bank
borrowings approximate to their carrying
amounts largely due to the short term
maturities of these instruments or
because the effect of discounting is not
material.

The fair values of the financial assets and
liabilities are included at the amount at
which the instrument could be exchanged
in a current transaction between willing
parties, other than in a forced or
liquidation sale. The following methods
and assumptions were used to estimate
the fair values.

The fair values of the non-current portion
of deposits have been calculated by
discounting the expected future cash
flows using the rates currently available
for instruments with similar terms, credit
risk and remaining maturities.

The carrying value of the non-current
portion of the variable rate interest-
bearing bank borrowings is assumed to be
their fair value based on frequent
repricing.

REHBRERARAR

21.

TRMIANAFERAFE
& &

ERECHBRASLASEE
v BB AR - FEATRNR
R -mehEMERFENS
MEE BEFEMNRBEREN
EE ARG FREREME
NRENERAEBENAREGTER
TERE A FEEEREES
EOXIEZARNZETAEHRRR
RN HETELTEKX -

EREENBEBENRFEAES
BRZH(REHBFRREER
SNEERNRSFAXSHHZ T
HeB AR -AURBAATFE
T ERBRAT °

BEFABRLOMAFE TS
AR {5 & BB K i 8 5
HEMNTEBRAMMME 78
BHRARREREFESL -

FRIRITEFOEAHE Dm0 R
HEERNEEEREEMBRR
REQFE-

—E-NFHHRE 75




. Notes to the Condensed Consolidated Financial Statements (continued)

21.

22.

76

R AR S B RS R MY R ()

For the six months ended 30 June 2018 &% 2018 4F 6 A 30 H 1L/~ @A

21.

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy

The Group did not have any financial
assets measured at fair value or any
financial liabilities measured at fair value
as at 30 June 2018 and 31 December
2017.

During the six months ended 30 June
2018, there were no transfers of fair value
measurements between Level 1 and Level
2 and no transfers into or out of Level 3
for both financial assets and financial
liabilities (six months ended 30 June
2017: Nil).

APPROVAL OF THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The unaudited condensed consolidated
financial statements were approved and
authorised for issue by the Board of
Directors on 23 August 2018.

22.

TMTANDFERAFE
fE 4% ()

DNFEER

20186308 K&2017412 A
3R AEBEVEFEMFMZRAF
BEfENeRMEEXNETMEZA
FEAENSHARE -

W # £2018F6A30H 1 /< A
A B—FEE_HFzELE
AEEFEEE TESRE
ERcRAaEBEALEHE=
& (8 2201796 A308 1k 7~ &
A& e

HEREERHARS BB
B =

AEBEZEREETHREN
2018F8A2BHEEE S HER
R
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Other Information

Hitt&EH

USE OF PROCEEDS FROM LISTING

The Shares were listed on the Main Board of the
Stock Exchange on the Listing Date. After the
full exercise of the Over-allotment Option (as
defined in the Prospectus) and after deducting
underwriting commissions and all related
expenses, the net proceeds from issuance of the
Shares in connection with the Listing (the “Net
Proceeds”) amounted to HK$232.6 million. As
at the date of this interim report, the Company
does not anticipate any change to its plan on
the use of proceeds as stated in the
Prospectus.

The Board closely monitored the use of
proceeds from the Listing with reference to the
use of proceeds disclosed in the Prospectus
and confirmed that there was no change in the
proposed use of proceeds as previously
disclosed in the Prospectus.

REHBRZERARAR

LHARERERRE

B m b BB X P EAR £ e
TRERERE(EZAANRER ES
BITEEMGEHEAE MAARBR
Xt AR ETERITRONAS
RIEFE (SRR FH]) R232.68
BET - RAFHBEAH A2 A
B AR EIZ A PT AR E B BT ER
AR B A LR EME( -

EEehLTREC2RERERMK
BOMBERERZ  BUEEMER
BENERABR THERALIRBRE
EERENMESHEBEER R ELE -
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Other Information (continued)

HivE# (&)

USE OF PROCEEDS FROM LISTING EtTRERERAE (&)
(continued)

During the period from the Listing Date to f_ET HEIE2018F630H &R © AT
30 June 2018, the Net Proceeds had been 1SFIEFHEIL T3 XNBA :
applied as follows:

Actual use of Unutilised

proceeds up o amount as at

Planned use of 30 June 30 June

proceeds "¢l 2018 2018

220185 R2018%

Intended use of Net Proceeds as  RERERFIAMN fEsEE  6AS0AKE 67308

stated in the Prospectus FEREFEREAR Rg"e REERAR RBREE

(HKS'000) (HK$'000) (HK$000)

(FA) (FAT) (FA7m)

Strengthen business portfolio mExEHAa 93,044 - 93,044
Capital investments of BERSBNEARE

machineries and equipment 46,522 (1,490) 45,032

Expansion into Southeast Asia ‘A ZEH T 23,261 - 23,261

Product customisation and ERBHI kAR

development 23,261 - 23,261

Support sales and marketing THEEREH 23,261 - 23,261

General working capital —REEES 23,261 (7,600) 15,661

232,610 (9,090) 223,520

Note: The planned amount of use of Net Proceeds has i @ FiS B BB FRLEDIKR

been adjusted in the same proportion and same BRERAMMAAER LG RER T
manner as stated in the Prospectus due to the XFUAR - RAAM B RE
difference between the estimated net proceeds FHEEABRKBNAESRBFEZ
and the actual net proceeds received. HEMER -

The unutilised Net Proceeds have been placed WA Hisi4 HH - KRB B TS RIE
as bank balances/time deposits with licensed JFZEETFEAB B BT AIERITE
banks in Hong Kong as at the date of this % FHFK -

interim report.
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Other Information (continued)

HivE# (&)
INTERIM DIVIDEND

The Board has resolved not to declare any
interim dividend for the six months ended
30 June 2018.

AUDIT COMMITTEE

The Company has established an audit
committee of the Company (the “Audit
Committee”) on 15 December 2017 with terms
of reference in compliance with Rules 3.21 and
3.22 of the Listing Rules and code provision C.3
of the Corporate Governance Code as contained
in Appendix 14 to the Listing Rules (the “CG
Code”). The Audit Committee consists of three
independent non-executive Directors, namely Mr.
Tang Kwai Chang (Chairman), Mr. Chow
Alexander Yue Nong and Mr. Wong Man Fai.
The Audit Committee reviewed with the
management the accounting policies and
practices adopted by the Company and
discussed the auditing, internal control and
financial reporting matters. The Group’s
unaudited condensed consolidated financial
statements for the six months ended 30 June
2018 have been reviewed by the Audit
Committee.

In addition, the Company’s external auditor,
Ernst & Young, has performed an independent
review of the Group’s interim financial
information for the six months ended 30 June
2018 in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of
Interim Financial Information Performed by the
Independent Auditor of the Entity”.

REHBRERARAR

RHIR R

EEQERATHEE2018F6A30H
HEAREAERERMAPEKE -

EREER

AN B A2017FE12 A158 B A A )
NWEZZES([BRZERS]]) IR
B ETARAIEE3.21 K%3.2216 & LT AR A
MIER14mm B D EERTRI([EE
SASFAI) ST BIE ST EB CL316 AT 3 W £
B -BRLZESH-EBBUIENTE
FHEK - DB AMEZLLE(ERF)
AMEEERIXNEBLEE -EXEE
CHEREEAREHNALARRMANE
ABRERERAURSHER  APE
ERMEAREE - AEBRER
20186 A308 LE/N 1 A M KRG EZG
PR EMBEREACHERZESHMH -

BE AN - AR QR SNEE X SR 2 ok ETRD
AR REE B EMAERIE241055 [ A
EEMNB L ZEMEBNPBHETEER]
HARE@E E2018F6H30H 1/~ A
B R AR 75 A R 1T -
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Other Information (continued)

HivE# (&)

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the period from the Listing Date to
30 June 2018, neither the Company nor any of
its subsidiaries purchased, sold or redeemed
any of the Company'’s listed securities.

CONTROLLING SHAREHOLDERS’
INTEREST IN COMPETING BUSINESS

During the six months ended 30 June 2018, the
Directors are not aware of any business or
interest of the controlling shareholders of the
Company and their respective associates (as
defined under the Listing Rules) that compete or
may compete with the business of the Group
and any other conflicts of interests which any
such person has or may have with the Group.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as the code of
conduct regarding Directors’ securities
transactions. In response to the specific
enquiries made by the Company, all Directors
have confirmed that they have fully complied
with the Model Code throughout the period from
the Listing Date to 30 June 2018. No incident of
non-compliance in this regard was noted by the
Company for the said period.

BE HEIBEEIAQRF LHE
2

™ H B E2018F6 8301 Bif - &
ARHETAMBRAGMEREE - &
EHBERAQRGNTMETES -

EEBRRREFRENESR

HZE2018F6A30H IEAEA - EEI
PHBERRNEEBRBERELESHEA
T (EHER ETHRA) 2Rk
TR AEEEBFEXATETESR
FoURANZEATHASEGTE
AR A M AR o

ESNESFXS

RRA BB RN LR B 8%+ Pl b
MERITABBETESFRXFINREST
A(BRESR] (FREZSETES
RHEMIRTH - 2REEMMEAR
AERMEESH  REHER K
T EEIRE201856 A30H IF HAR -
HECEEETREST A - R Lt 4
M AR ERREMNAESE
FEREIR -
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Other Information (continued)

HivE# (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, the interests and short
positions of each director and chief executive of
the Company and their associates in the shares,
underlying shares and debentures of the
Company and any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which the directors and chief
executives were taken or deemed to have taken
under such provisions of the SFO), or which
were required to be and are recorded in the
register required to be kept by the Company
pursuant to Section 352 of Part XV of the SFO,
or which were required to be notified to the
Company and the Stock Exchange pursuant to
the Model Code were as follows:

REHBRERARAR

EEHEROREARODERS R

PN
KA

M2018F6H30H * AR A S EENE
ETBABREBEEZHBEARAKNRA
MEFAEBEEZE(TEREFLBEE
1B ([ % REEKRG]) EXVIE) B
B HERND REEEFEARE
BH R EIEH EXVEEFETR8D A
MERNF REZFHERTKXE (8
EREBEZFHFIHAEGROERGXES
RFETBRABEEREABEENE
WK E) IR BES LB KOS
XVEL #3526 7B A B B R AR AR
BRiEmATEESMAmES X
B RRBRETRANEARANAR
BRETEMESEMAR T
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Other Information (continued)

HivE# (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND

UNDERLYING SHARES (continued)

EEHEROREARODERS R

xR ()

(a) Interests in the Company (a) REATHER
Number of
underlying
Shares
comprised in
options
granted under
the Pre-IPO Approximate
Share Option percentage of
Scheme shareholding
(Note 4) as at
HREEX 30 June 2018
ARREHN (Note 2)
BRENE 20185
R0 ERE 64308 1
Number of AR KRELH
Name of Executive Director Nature of Interest Shares held RA#A Total Bt
BOESHS [ $:3:3-1 MERAHA GED) @t (Ht2)
Mr. Wong Tat Tong (‘Mr. Wong®)  Interest in controlled corporation; 484,779,312 N/A 484,779,312 63.70%
(Note 3) beneficial owner TER
FEErA(EEEDHHS) @RS BREEAA
Mr. Wu Kam On Keith Beneficial owner - 1,376,000 1,376,000 0.18%
BRREE ERBAA
Ms. Fan Yee Man Beneficial owner 275,400 642,600 918,000 0.12%
B8 A EHHAA
Notes: B E
1. All the above interests in the shares and 1. AR AR &R D
underlying shares of the Company were Ew19 RIFE - M201846A
long positions. None of the Directors of 308 ARBEEHELK
the Company held any short positions in A A 1D & AE BE AR 10 F5 B %
the shares and underlying shares of the Ao
Company as at 30 June 2018.
2. Based on the Company’s issued share 2. RARRFIR2018F6 H30H )
capital of 761,093,112 shares as at B %17 R% A761,093,112/% A%
30 June 2018. (GEINCI
3. Mr. Wong directly holds the entire issued 3. = 5 B # 5 BHero Valour
share capital of Hero Valour Limited Limited 2 #8 B 2 /TR A& - 1
which holds 63.70% of the total issued Hero Valour Limited# A AN 22
share capital of the Company. AEBETRALZBED
63.70% °
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Other Information (continued)

HivE# (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

(a) Interests in the Company (continued)
Notes: (continued)

4. All these interests held by such Directors
were underlying shares in respect of
share options granted to them on
15 December 2017 pursuant to the Pre-
IPO Share Option Scheme, further
details of which are set out under the
section headed “Share Option Schemes”
in this interim report.

(b) Interests in Associated Corporation

EEHEROREARODERS R

xR (&)

(@) RAEQIHER(H)
M ()

4, ZEEEMEENEZAN
201712 AR EE XA
FREERBRETER TR
EHERERMSEERY
BEZHBERARPEREE
f& #E At &1 = A -

(b) RAEBEZEHES

Approximate

percentage of

shareholding

as at

Number of 30 June 2018

Nature of associated Share held 20185
Name of Director corporation FrERL 6AAMEBER
Expgg BB EEER 8 BHED
Mr. Wong Hero Valour Limited 1 100.00%
HEAE

Save as disclosed above, as at 30 June 2018,
none of the Directors or the chief executive of
the Company had any interests or short
positions in any shares and underlying shares of
the Company or any of its associated
corporations (within the meaning of Part XV of
the SFO) as recorded in the register of the
Company required to be kept under section 352
of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code.

M £ EE & SN - 7R2018%F6 3308 -
RRBIEEXNFBITRAERENAK
AR EEMAEEE(ERXLEHFR
HRE & B S5XVER) B B% 17 I #8 BE AR 19
HEEREEHFRBEGHIEB2EAA
AIFTBGFEERMAZ LB IA
B NEREBERETISTMAEARA
AR BRI R IR A o
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Other Information (continued)

HivE# (&)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, the interests and short
positions of each of the persons, other than the
Directors or chief executive of the Company, in
the shares and underlying shares of the
Company, being 5% or more of the Company’s
issued share capital, as recorded in the register
kept by the Company under Section 336 of the
SFO were as follows:

TERRARORABERSD DB
B

MR2018F6 A30H » # AR A AR IE 7%
F M EE G E336IK T E B MAT
T TAL(RRRESZREZITHR
ANBBRIN) AR B 1D R AR (D
HEMRERARDB B T IR AR5%K A
FREFERKR

Number of ordinary shares
(long position)
ZEREE (FR)

% of total
issued share
Directly (Note 2)
beneficially HEeBTRAG
Name of Shareholder owned HWEED
BRREB HEERES (B 5E2)
Hero Valour Limited (Note 1) (Hf#E1) 484,779,312 63.70%
Notes: B &
1. Hero Valour Limited is wholly-owned by Mr. 1. Hero Valour Limited /i & %t 4 2 &
Wong. A
2. Based on the Company’s issued share capital of 2. B A RIR20186F6 A30H M) B 317

761,093,112 shares as at 30 June 2018.

& A761,093,1 120 R D 5+ & ©
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Other Information (continued)

HivE# (&)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 June 2018,
no person, other than the Executive Directors of
the Company, whose interests are set out in the
section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, had
registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to section
336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, as at the date of
this interim report, the Company maintained a
sufficient public float of the issued Shares (i.e. at
least 25% of the issued Shares in the public
hands) as required under the Listing Rules.

REHBRERARAR

FERRABRGOGREEBRGAH
s (1E)
b £ P #5851 - 72018964308 -

BMEAT(HEZN EXEFEMHFR
HREBBR D EZ AR | — &8
RABITEFBRIN RAR AR L
HEROCEEREIFRAEKOE
336IEA TR ZE BB IAA °

NBERE

REARBARESHNAFHERN ELE
B NATHBERS ARQA
RIE EMARANRERD BTN 4
FFRAN D RFRE (BEP25%E %
TRMDBARALRESR) -
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Other Information (continued)

Hi &R (&)
SHARE OPTION SCHEMES

The Company operates a pre-initial public
offering share option scheme (the “Pre-IPO
Share Option Scheme”) and a share option
scheme (the “Share Option Scheme”)
(collectively, the “Schemes”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. The principal terms of the
Pre-IPO Share Option Scheme are similar to the
terms of the Share Option Scheme except that
(i) no further options could be granted under the
Pre-IPO Share Option Scheme upon the Listing;
and (i) the exercise price and the exercise
period of the share options are different as
further detailed below.

Eligible participants of the Schemes include the
Company’s executive directors and other
employees of the Group. The Schemes were
approved and conditionally adopted on
15 December 2017 (the “Adoption Date”). The
Share Option Scheme, unless otherwise
cancelled or amended, will remain in force for
10 years from the Adoption Date.

BRESS

ARAARAE-HERAHABEENBER
HAB((BERAABREANBEREST
BOE-—EBEREE(HERES
B(BEIZEE]) U)K E
BYAREE2ENRKDEMBERNSG
BR2EE - BRAFEEERE
ot 80 A I 22 (5K B R At 8 RO 1R R
AL EOR EmERTEBREEAR
FREEMBRE SR OBRE: &
(i M 4 w0 17 2 f8 J2 77 68 B3 1 A bR
Sh - R T XE A -

ZEHENEGERBEEBEARRT
HTEZRAEEEMES - ZEF
Bl R2017F 12158 ([ A H)) &
HAERBBEREN - RBITEHEIE
AION BRESTE B SAKERMNA
BB ET A HA104F o
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Other Information (continued)

HivE# (&)

SHARE OPTION SCHEMES (continued)

The maximum number of unexercised share
options currently permitted to be granted under
the Schemes is an amount equivalent, upon their
exercise, to 10% of the shares of the Company
in issue at the Listing Date. The maximum
number of shares issuable under share options
to each eligible participant in the Schemes
within any 12-month period is limited to 1% of
the shares of the Company in issue at any time.
Any further grant of share options in excess of
this limit is subject to shareholders’ approval in
a general meeting.

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates, are
subject to approval in advance by the
independent non-executive directors. In addition,
any share options granted to a substantial
shareholder or an independent non-executive
director of the Company, or to any of their
associates, in excess of 0.1% of the shares of
the Company in issue at any time or with an
aggregate value (based on the closing price of
the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month
period, are subject to shareholders’ approval in
advance in a general meeting.

Share options do not confer rights on the
holders to dividends or to vote at shareholders’
meetings of the Company.

REHBRERARAR

BRESE (8

R BREZSAE A ELORITER
RIEETERASROBROEE &
ZHEERARBR ETHBE TR
P EI10% o T 12(8 B iR B B8
BREAETFRZEAENTREER
SHENBEONEE ZEITEHAR
NAIREMEEEETRON1% o £
fa] 36 — 5 5% 1 R 1 1 T PR RE A B AR
ERBREARES EEERELE -

MARAES THRARIETEERR
SEMBEREARLERE 2F
EHEEIIIFRTESIE - B4
PAEEI21E A B MRARREE
BRRIBIFATEFT M RIS
BARENERELE BBAQA
P E ) B [ B 3 7T B 0.1 % iR A
RAEORERE BB EFENLE
BEBBAEET  BIAFELENER
AE LSRR ALE -

BRELTIETITHEAZTEREIRN
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Other Information (continued)

HivE# (&)

SHARE OPTION SCHEMES (continued)
Share Option Scheme

The offer of a grant of share options under the
Share Option Scheme may be accepted within 7
days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share
options granted under the Share Option Scheme
is determinable by the directors, and
commences after a vesting period and ends on
a date which is not later than 10 years from the
date of offer of the share options. The exercise
price of share options under the Share Option
Scheme is determinable by the directors, but
shall be at least the highest of (i) the closing
price of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets on the
date of offer of the share options, which must
be a business day; (i) the average of the closing
prices of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the
date of offer; and (iiij the nominal value of the
Company’s shares on the date of offer.

Since the Adoption Date and up to 30 June
2018, no options have been granted or agreed
to be granted under the Share Option Scheme.

BRESE (&)
B B 5 A

REBREFIRLBRENZOA
REL B BLE7A RN ER AR A I
EHIBTHREREBREEZS - RERE
Bt ERONBERBETEHAMBES
B BERBEBEHRMAKR XRBR
BELHBHPEFTTEMOFE R
ReBREABETERENTEE
HEEBET EASERTI&ES
FONARAARORBEREZNAH
(ARZEZER)EBIMERAMERM
ST B (N ARARRONREEED
AHmAE=EXAEBXME A RE
RFADIF U T E ¢ R i) A 2 =) A
REHHBOEE -

B4 B B 220186 A30H - &
BEBREAZERLKARAERHEBER
1 o
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Other Information (continued)

Hi &R (&)
SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme

The exercise price of share options under the
Pre-IPO Share Option Scheme is HK$0.594 per
share and the share options are exercisable
commencing on the day falling on the Listing
Date and ending on the day immediately before
the third anniversary of the Listing Date. All
holders of options granted under the Pre-IPO
Share Option Scheme may only exercise their
options in the following manner:

Exercise period of the relevant options

TRE R 1T 2

BRESE (8
BEOR DB R E AR T &

REBEERAFAEEABRETS B
R 1T 8 BB 06948 T - BB
BEANLETRAHNEAEEEEH L
TRMH=ZAFH—ATE RESE
RAFBEMBREFTIELNER
BHMARA NMETZR I T AITRE
HEE R

Exercise Maximum
price Number of  percentage
HKS$ per options as at of options
share 30 June 2018  exercisable
R2018F A FTEM

TE 6A30H BEhE
SRET BREHE BALLR

From 11 May 2018 to 10 May 2019
f12018F5 7110 2201945710
From 11 May 2019 to 10 May 2020
A12019F5 4110 22020455100
From 11 May 2020 to 10 May 2021
A12020F5 4118 220214657108

0.594 1,395,600 30%
0.594 2,621,400 30%
0.594 3,495,200 40%

The fair value of the share options granted
during the six months ended 30 June 2018 was
HK$12,086,000 (HK$1.343 each), of which the
Group recognised an equity-settled share option
expense of HK$4,839,000 during the six months
ended 30 June 2018.

RE Z=2018F6A30B LN A - ER
i B R Y 2 F 1B 512,086,000/ T
(G M&1.843% ) HPAKEREZE
20186 A30H LE /<16 A #EsR LA B i 45
B B8 IR 4 7 524,839,000/ 7T ©
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Other Information (continued)
HivE# (&)

SHARE OPTION SCHEMES (continued)
Pre-IPO Share Option Scheme (continued)
The following share options under the Pre-IPO

Share Option Scheme were outstanding during
the period:

fB AT 8 ()
BRAMBENERETS® (H)

HR - RigE R AR E SN BRE
SERHEBRTEOBRENT :

Weighted
average Number of
exercise price options

g

TEE BREHE
HK$ per share
BRAET

At 1 January 2017, 20171 A18

at 31 December 2017 and at 20174612 A31H

1 January 2018 K 201851 A1H - -
Granted during the period REFRE 0.594 9,000,000
Forfeited during the period ARS8 0.594 (254,000)
Exercised during the period REIRTTE 0.594 (1,233,800)
At 30 June 2018 201846 A30H 0.594 7,512,200

No options were canceled or lapsed by the
Company under the Pre-IPO Share Option
Scheme during the six months ended 30 June
2018.

The weighted average share price at the date of
exercise for share options exercised for the six
months ended 30 June 2018 was HK$2.20 per
share.

REE2018F6A30H EANEA A - AR
BLE3E =N =T e
BRI EE R K-

RE E2018F6H30H IFN @l A - B17
FERENTERBROMEFTHRE
BER2.207 7T °
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Other Information (continued)

Hitt & # (&

SHARE OPTION SCHEMES (continued)

Pre-IPO Share Option Scheme (continued)

Particulars of the Company’s Pre-IPO Share
Option Scheme granted to the Company’s
executive directors and other employees of the
Group as at 30 June 2018 are set below:

fB AT 8 ()

BRAMBENERETS® (H)

20186 HA30H * B TP AR RIITE
ERAEEEMEENBERAAEE
ATEERR AT BN F BRI W T -

Balance
as at
30 June
Granted Exercised Forfeited 2018
Exercise during during during M2018%  Exercise
Grantee Date of grand price  the period  the period  the period 6A30A % period
ARA RAAH TR AREL BRTR ARRY g GRE
Executive directors
HTES
Mr. Wu Kam On Keith 19 April 2018 HK$0.594 412,800 - - 412,800 11 May 2018 to 10 May 2019
SRERE 2018547 19A 05947 7T 201855/ 110 £201945A108
19 April 2018 HK$0.594 412,800 - - 412,800 11 May 2019 to 10 May 2020
2018545198 05945 2019558118 £202065 108
19 April 2018 HK$0.594 550,400 - - 550,400 11 May 2020 to 10 May 2021
2018F4£19A 0.5947% 7T 20205118 £202145A10A
Ms. Fan Yee Man 19 April 2018 HK$0.594 275,400 275,400 - - 11 May 2018 to 10 May 2019
BEGIMA 2018F4£19A 0.5947 7T 2018554118 £2019F5A10A
19 April 2018 HK$0.594 275,400 - - 275,400 11 May 2019 to 10 May 2020
201854 719A 0.5947 7T 2019558118 £2020554108
19 April 2018 HK$0.594 367,200 - - 367,200 11 May 2020 to 10 May 2021
2018545198 0594 2020558118 2021557108
Other employees 19 April 2018 HK$0.594 2,011,800 958,400 70,600 982,800 11 May 2018 to 10 May 2019
4.1 2018545198 0594 2018558118 £201955 108
19 April 2018 HK$0.594 2,011,800 - 78,600 1,933,200 11 May 2019 to 10 May 2020
201854 £19A 0.5947 7T 201954118 £2020%5A10A
19 April 2018 HK$0.594 2,682,400 - 104,800 2,577,600 11 May 2020 to 10 May 2021
201854 719A 0.5947 7T 2020558118 £2021654108

REHBRERARAR
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Other Information (continued)

HivE# (&)

SHARE OPTION SCHEMES (continued)
Pre-IPO Share Option Scheme (continued)

The fair value of equity-settled share options
granted under the Pre-IPO Share Option
Scheme during the six months ended 30 June
2018 was estimated as at the date of grant
using a binomial model, which was subject to a
number of assumptions and with regard to the
limitation of the model, and taking into account
the terms and conditions upon which the
options were granted. The inputs to the model
used included () dividend vyield of 2.5%; (ii)
expected volatility of 32.69% to 40.18%; and (i)
risk-free interest rate of 1.56% to 2.04%. The
expected volatility reflects the assumption that
the historical volatility is indicative of future
trends, which may also not necessarily be the
actual outcome. No other feature of the options
granted was incorporated into the measurement
of fair value.

The 1,233,800 share options exercised during
the six months ended 30 June 2018 resulted in
the issue of 1,233,800 ordinary shares of the
Company of par value HK$0.10 each and new
share capital of HK$123,000 and share premium
of HK$2,314,000, as further detailed in note 16
to the condensed consolidated financial
statements.

BRESE (8
BRAMBENERETS® (H)

HZE2018F6A30H LA A © IRIEE
KA FREEE BB AR AR AT B A DARR
BEENERENATFEIRELE
ANZEAEXN(RBETE TERE
EEEXNNBR) WA E BRI
B IR AR E R (T - X AT A H
i A U B ()R B 2£2.5% ; (i) T8 HA
R IE32.69% Z=40.18% + [ (iii) £ & & |
1.56%%2.04% ° T8 H K I8 < BB 1E
BERTARBENRE  TALA
BERER - HEQLFEFLEARAAD
B B AR ) EL R o

REL =2018F6 4308 (LNl A » 171F
1,233,80017 & i 1% & B E% 171,233,800
I E K EEAOB T AR A Y B
R% - b B A # % A123,00008 7T & B (D
't 82,314,000 7T (40 i AR 45 & B1 7%
HmE M 16T — ) o
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HivE# (&)

SHARE OPTION SCHEMES (continued)
Pre-IPO Share Option Scheme (continued)

As at 30 June 2018, the Company had
7,612,200 share options outstanding under the
Pre-IPO Share Option Scheme. The exercise in
full of the outstanding share options would,
under the present capital structure of the
Company, result in the issue of 7,512,200
additional ordinary shares of the Company and
additional share capital of HK$751,000 and
share premium of HK$13,752,000 (before issue
expenses).

At the date of this interim report, the Company
had 6,465,600 share options outstanding under
the Pre-IPO Share Option Scheme, which
represented approximately 0.85% of the
Company’s shares in issue as at that date.

CORPORATE GOVERNANCE
PRACTICES

The Company is committed to striving good
corporate governance practices and
emphasizing on transparency and accountability
to its shareholders and stakeholders for
enhancing investor confidence.

REHBRERARAR

fB R AT 8 ()
BRAMBENERETS® (H)

M2018F6A30H * AR AIREE XA
3% 5 A S IR 5T #1/57,512,20017 &
RERETE - RERAQRHRITE
ANZERE - REITE M RTT R8BS AR
5 B EURB SN 177,512,200/ AN A 7]
R - 0 EESNEE A AR AR751,0000% T K
1% 19 3% 813,752,000/ 7T (K 51 2 17 F
X) e

RARHBEBE  AQAREBR R
A 8 A RE AR 42 51 21 /56,465,60019
BRENATE  HERNEBAQA
B EITRR 5 £90.85% ©

TEERER

ARABETRENEEERER X
EEZRERBERRERBENENE
£ REREEEEL -
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Other Information (continued)

HivE# (&)

CORPORATE GOVERNANCE
PRACTICES (continued)

The Company has complied with the code
provisions as set out in the CG Code during the
period from the Listing Date to 30 June 2018,
ensuring that the Company is up to the
requirements as being diligent, accountable and
professional, except for a deviation from code
provision A.2.1 of the CG Code in respect of the
roles of chairman and chief executive officer of
the Company.

Pursuant to code provision A.2.1 of CG Code,
the roles of chairman and chief executive should
be separate and should not be performed by the
same individual. Mr. Wong is currently the
chairman of the Board and chief executive
officer of the Company, responsible for
formulating the overall business development
strategy and planning of the Group. In view that
Mr. Wong has been responsible for the overall
management of the Group since 1978, the
Board considered that vesting the roles of
chairman and chief executive officer in the same
person facilities the execution of the Company’s
business strategies and maximizes effectiveness
of its operations.

TEERER (4

)

pi ]

M ETHEE2018F6A30H #if8 + &
ARIBETEERSTR AT ST RE
XCHBRARRFEEN BERE
EZER - MREAEERTRAT
AR EBA2 G B AR R EE RAT
BEFgnAaa -

BECZEERTRMTRREA21
B ERETHREZBUETED X
TEAR—ATHIT -BXEBAA
ARABIMEFEERRITBAH A
EHEAEBNEBEBERERRBR
HE - EEINFHELEBI1978F LKA
EAEEMNERBEER BEFTE€RE
R — AT EEERRITE SRR
i BRARRINITEBRE =
RAEEBEENBE -
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HivE# (&)

CORPORATE GOVERNANCE
PRACTICES (continued)

The Board shall nevertheless review the
structure from time to time and shall consider
the appropriate adjustment should suitable
circumstances arise. There are three
independent non-executive Directors in the
Board, each of them possesses adequate level
of independence with diverse background and
experience, and therefore the Board considers
the Company has achieved a balance of power
and authority, accountability and independent
decision-marketing under the present
arrangement and provided sufficient protection
to its and its shareholders’ interests. Further, the
Audit Committee has free and direct access to
the Company’s external auditors and
independent professional advisers when it
considers necessary. Therefore, the Directors
consider that the deviation from code provision
A.2.1 of the CG Code is appropriate in such
circumstances.

PUBLICATION OF THE INTERIM
REPORT

This interim report containing all the information
required by the Listing Rules is published on the
website of the Company (www.twcoffee.com) as
well as the designated website of the Stock
Exchange (www.hkexnews.hk).

REHBRERARAR

TEERER (4

)

pi ]

BEON EFEETRKRIBHAR
B UREEBEATEREERAE-
EESH-EBUFNTES S
SEHEBRHNBLIERSSRESR
UE WEFERARQRERER
THERAE D AR - B E RBILREK
BSFE TAERRESREERH
RE I BREESUREBES
A BER E A AR R /NI
HMkBYEEER At EFR
ARBEEEARTIOTAGKRIE
A2ARILEBATEEE -

HEPH®RE

RPHBREHE ETRWRENAEE
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HivE# (&)
APPRECIATION

The Board would like to take this opportunity to
extend its sincere appreciation to our
shareholders, customers, auditors, business
partners and associates for their continuous
support, as well as the management team and
the staff of the Group for their hard work and
contributions.

By order of the Board

Tsit Wing International Holdings Limited
Mr. Wong Tat Tong

Chairman and Executive Director

Hong Kong, 23 August 2018

B

EEREUROEBHHBRR TP &
HGIINE S Y2058 A WNCIE KN 53
F - URAEEERERREENS
NRBRE -

AEEES
BRREBREZERERAD
FEHEHTEE
HERAL

&A% 2018568H23H
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