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CORPORATE INFORMATION (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

In the first half of 2022, the world was facing drastic changes
and a pandemic both unseen in a century. The world economy
still faces strong headwinds on its path toward recovery, and
global development has suffered major setbacks. The economic
and social development environment of the People’s Republic of
China ("PRC” or “China”) became more complicated, difficult and
uncertain. Facing with the external risks and challenges and the
tasks of stable domestic reform and development, the state solidly
and effectively advanced a basket of policies and measures to
stabilise the economy under the guidance of correct strategies,
benefiting from which, China’s economy shows a steady and
positive development trend. According to the data from the
National Bureau of Statistics, China’s Gross Domestic Products
("GDP") reached approximately RMB56.2642 trillion in the first
half of 2022, representing a year-on-year increase of
approximately 2.5% at constant prices, which demonstrated the
strong resilience of China’s economic development. On a quarterly
basis, the country’s economy achieved positive growth in the
second quarter under great pressure, with the GDP reaching
RMB29.2464 trillion, representing a quarter-on-quarter increase of
0.4% at constant prices. In terms of net exports, the economic
growth driven by the net exports of goods and services was 0.9
percentage points in the first half of the year, among which, the
economic growth of the second quarter was 1.1 percentage
points.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERENmED (E)

With effective coordination of pandemic prevention and control,
and economic and social development, China’s industrial
production has shown a rebounding trend with measures
stabilising the industrial economic operation, benefiting from
which, the development potency of small and medium-sized
enterprises (“SMEs”) is gradually recovering. In June 2022, the
Small and Medium Enterprises Development Index (SMEDI) of PRC
was 88.4, representing an increase of 0.2 points from the decline
for four consecutive months. Guangdong Join-share Financing
Guarantee Investment Co., Ltd.* (the “Company”, together with
its subsidiaries, the “Group”) has been continuously committed to
exploring innovative financial service mechanisms and practices,
giving full play to its professional business advantages and
insisting on serving SMEs. In the first half of the year, the Group
recorded a total revenue of RMB178.21 million.

In April 2020, in accordance with the notice of four supporting
systems under the Regulation on the Supervision and
Administration of Financing Guarantee Companies (No. 1 [2018]
of the China Banking and Insurance Regulatory Commission), the
Group has complied with industry regulatory requirements in
terms of its various business indicators and the business licence
for its financing guarantee business has been successfully
reviewed, approved and renewed by Guangdong Financial
Supervisory Authority. Protecting market entities is crucial to the
stabilisation of livelihoods and economies. Accordingly, SMEs, as
important market entities, are the backbone to stabilise economic
development, promote employment and secure livelihood. After
years of exploration, the Group has established a unique
management model in the domestic financing guarantee industry,
which provides liquidity to enterprises through establishing supply
chain companies to cooperate with banks, so as to accurately
address the problems faced by the SMEs. The chairman of the
board (the “Board”) of directors (the “Directors”) of the
Company (the “Chairman”) and the president of the Group (the
“President”) Mr. Wu Liejin, expressed that the Group will
continuously seek innovation and breakthroughs, establishing a
synergistic and systematic investment and financing service
platform for SMEs to support the transformation and upgrade of
real economy with abundant and high-quality financing supply, so
as to energise SMEs with financial support.

6 GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

BEERBLEBEHENECETSEENE R
#BREIELEBTEBE D PRI
EEZHR M IERRE AL - /N ZE ([ dbh
MEEDBRENEHIRIE - 2022F68 - F
B/ RIEZ(SMED) A88.4 » IBRiL EFH
028 HEBEABATREDLH - ERPREE
EMEERREBMDERAG ([FAT] @ &=
AEFRARASAHEIEER]) BEBMNDRERE
FEORRBEEHEERET  RoREEFE
XEEBED BERBHR/NDMEE £F
FoRERRNGEARBI782188 7T °

2020F4 8  BEMEERAFNEBEEEK
By IE e E § £ iR &0 (SRR BE %5 (2018]
15%) AEESHELEREHFATEEEE
o RWESEREM L RESEERER
BBTHRENMERREBCLEHFIE - RE
MEFTERBAEREEBEABNEPZE A
I EAEZNMHEEE P/ EIEE
E RRE RREENZLIE - KBZFRH
RAEERKT —EEZEREERITES
ERNEMEEELN BB HESE QR EIR
THF  BEERBRDHES - BEF RPN
WMEEXEBENRE ARAREE((EED e
(EEgESR(EERRAEBEH
([ DRNELEERR  AEEETEHE
ookl fTEHAEEHREEST /MR
TCERGLCEBERETE  UEE - EBEH
CRMEAIHEECENEHE - A /M
ESIRESRIENK

INTERIM REPORT 2022



BUSINESS REVIEW

The business of the Group mainly consists of two segments,
namely the guarantee business and the SMEs lendings.

Guarantee Business

The Group provides guarantees on behalf of SMEs and individual
business proprietors to guarantee their repayment of loans or
performance of their contractual obligations. Among which,
regarding the financing guarantee business, the Group and the
creditors such as banking financial institutions agree that, in case
that the warrantee fails to perform its financing debts owed to
the creditors, the Group as guarantor shall bear the guarantee
liabilities as agreed in the agreement in accordance with laws. The
Group mainly provides the following products and services:

Financing guarantee

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Non-financing guarantee

RIEER FRERKR

Engineering guarantee letters and other performance guarantee letters

Indirect financing guarantee Litigation preservation guarantee
FEZRLE R AR 2R

Direct financing guarantee

HERMEER TA2AR 5 B L At B A9 1R B

As at 30 June 2022, the Group’s total outstanding guarantee was
approximately RMB10,420.84 million (31 December 2021:
RMB9,967.71 million). For the six months ended 30 June 2022,
the net guarantee fee income was approximately RMB88.73
million, which remains relatively stable as compared to
approximately RMB88.19 million for the six months ended 30
June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERENmED (E)

SME Lendings

The Group provides loans and advances to customers comprising
entrusted loans and micro-lending.

(a)

Entrusted loan business. The Group, operated through the
Company, deposits its own funds into intermediary banks,
which on-lend the funds to ultimate borrowers selected by
the Group and charges fixed interest rate. The Group
usually provides entrusted loans of relatively large amount
ranging from approximately RMB1.00 million to
approximately RMB35.00 million through banks, and is not
subject to geographical restriction. According to Regulations
on the Supervision and Administration of Financing
Guarantee Companies promulgated by the State Council of
the PRC, financing guarantee companies shall not run self-
operated loans or entrusted loans, and hence the Company
adopted the business model of lending loans through
entrusting banks qualified to operate loan businesses.
During the course of entrusted loan business of the
Company, related entities including the Company, the bank
and the borrowers agree on their respective rights and
obligations by way of contract. The Company is in charge of
the provision of entrusted loan fund, receipt of entrusted
loan interests from borrowers and bearing the credit risks,
while the bank is responsible for charging for commission
expenses, lending entrusted loans, assisting on the
supervision on the usage and recovery of the loans without
bearing the credit risks. For the six months ended 30 June
2022, the monthly fixed interest rate charged by the Group
for entrusted loans ranged from 0.5% (inclusive) to 1.8%
(inclusive) (for the six months ended 30 June 2021: from
1.25% to 1.8%), which was determined by the negotiation
with the borrowers according to the borrowers’
creditworthiness, loan amount, loan term, type of guarantee
and others. As at 30 June 2022, the balance of the Group's
entrusted loans was approximately RMB260.71 million (31
December 2021: RMB234.92 million). The top five

customers of such business in terms of remaining balance
represent approximately 59.85% of the total remaining
balance of entrusted loans as at 30 June 2022 and their
respective terms were as follows:
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Loan
balance as Loan
Cooperative Loan  at 30 June interest
Borrower institutions amount 2022 rate  Loan term Type of guarantee
HE2022%
63081
fERA EERIE BEREH ERBE 2 SRAE SERER RRER
(RMB’000) (RMB'000)  (month,%)
(AEBETT) (ARETR) (A %)
Company A Bank a 35,000 35,000 1.233 7 May 2022- Warranty
5 November 2022
NAEA #R1Ta 20225878~ {REE
2022411 A5H
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Loan
balance as Loan
Cooperative Loan  at 30 June interest
Borrower institutions amount 2022 rate
#HE20225
6A308H
ERA et BR&HE BREGE 2 BERf=E
(RMB'000) (RMB'000)  (month,%)
(AEETT) (ARETT) (A" %)
Company B Bank a 31,790 31,285 1.6
YNGIL] R1Ta
Company C Bank a 35,000 30,762 1.8
AEIC R17a
Company D Bank a 30,000 30,000 1.233
NG #R17a
Company E Bank b 29,000 29,000 1.45
ARJE RITh
Total &3t 160,790 156,047

Micro-lending business. The Group, operated through
Foshan Chancheng Join-Share Micro Credit Co., Ltd.*
(“Foshan Micro Credit”), provides advances to SMEs,
individual business proprietors and individuals in Foshan and
charges fixed interest rate. According to relevant
regulations, micro-lending business refers to lending business
operated by micro-lending companies established subject to
the approval from relevant government authorities. Lending
business conducted by micro-lending companies must follow
the principle of “small loans, and decentralised resource
distribution”. The amount of loans and repayment term
must be determined with reference to factors such as the
income, overall liabilities, asset position and actual demand
of the borrowers to ensure the repayment amount may not
exceed the borrowers’ repayment capacity. The Group
operates micro-lending business through its subsidiary
Foshan Micro Credit, a limited liability company operating
micro-lending business under the approval of the
Guangdong Financial Supervisory Authority. Due to
regulatory limits, the amount of micro-lending that the
Group may provide is up to RMB8.00 million. For the six
months ended 30 June 2022, the monthly fixed interest rate
charged by the Group for micro-lending ranged from
0.65% (inclusive) to 1.70% (inclusive) (for the six months

EEEwmEDN (F)

Loan term Type of guarantee

BRI

REER

8 July 2015- Collateral guarantee
8 January 2016

201557 A8H~ BERER
201641 A8H

17 October 2014~ Collateral guarantee
17 April 2015

2014F 108178~ BERER
201548178

18 March 2022- Unsecured
7 September 2022

2022F3 8188~ ERER
2022469 A7H

8 December 2015- Warranty
8 December 2016

2015412 A8H~ RE
201612 A8H
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERENmED (E)

ended 30 June 2021: 0.65% to 1.60%), which was
determined by the negotiation with the borrowers according
to the borrowers’ creditworthiness, loan amount, loan term,
type of guarantee and others. As at 30 June 2022, the
balance of the Group’s micro-lending was approximately
RMB474.32 million (31 December 2021: RMB434.65
million). The top five customers of such business in terms of
remaining balance represent approximately 8.43% of
remaining balance of total micro-lending as at 30 June
2022 and their respective terms were as follows:

Loan balance

as at
Loan 30 June Loan
Borrower amount 2022 interest rate
BZE20224
6A308H
BRA EXREHE CENT BRHE
(RMB'000) (RMB'000) (month, %)
(ARETRT) (AR®FTR) (A" %)
Company A 8,000 8,000 1.25
ARIA
Individual B 8,000 8,000 1.5
5% AB
Company C 8,000 8,000 1.5
NCI(@
Individual D 8,000 8,000 1.1
BAAD
Individual E 8,000 8,000 1.1
BAAE
Total #5t 40,000 40,000

For the six months ended 30 June 2022, the Group’s net
interest income was approximately RMB55.15 million,
representing an increase of approximately 35.84% as
compared to approximately RMB40.60 million for the six
months ended 30 June 2021.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

REREEN A ANRE474328 8L (20214
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Loan term

Type of guarantee

ERHR RERY

14 October 2021 to
13 October 2022

20216107148 & RE
2022%F10A13H

12 January 2022 to
11 January 2023

202251 H128% RE
20231 H11H

Warranty

Warranty

2 April 2022 to Warranty
1 April 2023

2022%64R2R% {ReE
20234 A1H

29 June 2022 to Warranty
28 July 2022

2022%6H29R % RiE
202257 H28H

29 June 2022 to Warranty
28 August 2022

202246 H29R E tRiE

202248 A 28H

HZE2022F6 8308 L ~EA » KEE
SR AFEAHOARKSS15EETT
B ZE2021F6 A30HIEAEAHAR
*40.60F B LA - 1B HN4Y35.84% ©
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Internal Control

The Group had put in place the following internal control policy
and procedures to manage the risks of its businesses:

(1)  For its guarantee business:

(@) For financing guarantee business, upon receiving
approval, the business department will arrange for the
execution of the transaction documents with the
customers and the guarantors. If any registrable
collateral is provided, the Company will register its
security interest in such collateral with the relevant
governmental authorities first. The risk control
department inspects the contract execution, the
implementation of counter-guarantee measures and
supplemental matters under the requirements of the
approval documents. Once these steps are completed,
the Company’s letter of guarantee becomes effective
or the bank will be notified to release the loans to the
borrowers.

The Company’s post-transaction inspection procedures
are launched upon engaging in the guarantee
business. Through its post-transaction inspection
procedures, the Company aims to identify any
potential repayment difficulties of its customers ahead
of the guarantee due date and to take appropriate
precautionary measures. The project manager, as the
project supervisor, visits customers regularly to
understand the customers’ profile in all aspects,
including daily production or operation, financial
status, credit, actual use of proceeds, changes in the
counter-guarantee measures, changes in the condition
or value of collateral, and any other material advance
change on the borrowers, their ultimate beneficial
owners or counter-guarantors. He/she will also enquire
online public information of the guarantee customers
through third party service providers to obtain public
monitoring data.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERENmED (E)
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GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

The Company has established certain measures and
procedures in order to monitor the quality of its
customers and assets in respect of its financing
guarantee business, which include regular post-
transaction supervision, special post-transaction
supervision, risk screening, procedures for storing
collateral and classification of risk profiles, and the
relevant details are set out below:

(i) Regular post-transaction supervision. The project
supervisor regularly monitors and assesses the
project conditions and risk conditions, predicts
and evaluates risks according to the supervision
plan, and reports to relevant departments. The
Company conducts such supervision once every
half month, every month, every two months,
every three months or every six months
depending on the risk profile of the project.

(i) Special post-transaction supervision. A special
post-transaction supervisor, in addition to the
project supervisor, will be introduced for post-
transaction supervision when necessary, generally
for: (1) projects with certain operational risks; (ii)
the first time guarantee projects; (3) projects
with high cumulative balance of guarantee
liabilities; or (4) projects with certain industry
risks. The special post-transaction supervisor is
generally the Company’s risk control manager,
an officer responsible for collection and recovery,
or the head of the business department or the
risk control department. The Company conducts
a special post-transaction supervision every
month.
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(iii)

Risk screening. According to the macro-economy
and the change in market environment, the
Company formulates business guidelines and
opinion on risks by classification of industry from
time to time with an aim to promote healthy
business development and risk control. The
Company conducts risk screening by adopting
stricter, higher standard and more specific risk
supervision or special risk investigation on
companies that are in industries with greater
risks or easily affected by the macro economy,
or the projects for which material counter-
guarantee is in abnormal condition. The risk
management department and the business
department develop project due date guidance
based on the customers’ performance and the
Company’s guiding opinions on such customers
before maturity of each project. If there is
material abnormal matter affecting repayment
during the post-transaction supervision, the
project supervisor should report to the business
department head and the risk management
department in a timely manner, and the risk
management department will adjust the
supervision frequency and risk category, and
arrange a special post-transaction supervisor’s
on-site supervision or hold a risk project seminar
to discuss solutions.

Management procedures for collateral. Collaterals
include both tangible and intangible assets.
Normally there is no storage requirement for
intangible assets. For tangible assets, subject to
conditions including project risks, characteristics
of the customer’s business and mortgage rate,
the Company may adopt different measures,
such as entering into and registering a
mortgage, performing regular on-site inspections
and conducting regular supervision through a
third party designated by the Company. For real
estate that has undergone mortgage
registration, the Company will occasionally
arrange an asset appraisal manager to conduct
appraisals, check the market price of real estate
of the same type through real estate websites,
or check the status of the pledged real estate
with the registration department.
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AR AT (48)

(v)  Risk profile classification. The Company conducts
post-transaction risk management review and
classifies guarantees or loans in five risk profiles.
The Company classifies its customer’s risk profile
as “normal,” “special-attention,” “substandard,”
“suspicious” or “loss” based upon the
customer’s financial condition, profitability,
repayment capability, repayment record,
willingness to repay, counter-guarantee
conditions and other relevant material adverse
incidents. Based on such risk profile
classification, the Company adjusted the
project’s supervision grade and the
corresponding frequency of review, adopt
differentiated risk management and control
strategies and enhance supervision on “special-
attention” projects with a focus on collections
from “substandard,” “suspicious” or “loss”
projects.

The Company initiates its collection and recovery
process if it assesses, that projects have great hidden
risks or risk exposure. In the case of a customer
default under its guarantee business, the Company
will pay to the lending bank the outstanding principal
amount of the loan, plus all accrued and unpaid
interest and expenses within the time frame set forth
in the relevant guarantee agreement. The Company’s
collection efforts generally involve its collection and
recovery department and its legal department. Its
collection and recovery process primarily involves the
following steps and procedures:

(i) the Company will commence its collection
process by calling the customer after the default
is occurred. After that, the Company will
attempt to collect the default payment on-site at
the customer’s business address and residential
address;

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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(ii)

(iii)

in most cases where a customer defaults, the
Company will work with the customer to
develop alternative repayment plans to and urge
the customer to fulfil its repayment obligations if
the customer indicates an intention to repay, the
fundamentals of the customer’'s business are
found to be sound, the cash flow prospects are
expected to be sufficient to assure repayment
and the Company is not aware of enforcement
actions being taken by other creditors; and

the Company usually enforces its rights to
collateral when it determines that the
customer’s business prospects or the value of the
collateral have deteriorated, when the customer
does not indicate any intention to make
repayments or when actions taken by other
creditors may compromise the Company’s rights.
The Company will negotiate on disposal of the
collateral with customers to recover its losses
with the proceeds from the disposal of such
collateral. In addition, the Company may call
upon the guarantees or counter-guarantees
provided by the customers and other guarantors
or counter-guarantors. The Company may initiate
legal or arbitration proceedings against a
customer if there is any dispute over the
Company’s right to the collateral or other
The Company generally
seeks a court order enforcing the guarantee
agreement and the right of sale in relation to
pledged or mortgaged collateral.

assurance measures.
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(a)

For the approval of entrusted loans, the project
manager is responsible for preparing the project
investigation report and collecting, among others,
materials in relation to collateral or other guarantee
measures, financial related information, and other
information about the customers for submission for
approval. The legal approval officers of the Company
review the investigation report and due diligence
documents, mainly including the litigation of the
borrowers, project operation plan, etc. The legal
approval officers will discuss with the project manager
and require him to carry out further on-site
investigations or interviews with the borrower/
guarantor/collateral when there are doubts in the
process of reviewing the project compliance of
borrower’s subject qualification, ownership of counter-
guarantee, litigation information and others, but no
relevant information can be found in the investigation
report. The legal opinion will be prepared to indicate
the risks involved in the transaction and the relevant
risks assessment conducted. According to the Articles
of Association, the chairman or chairlady of executive
committee, which is served by the chairman of the
Board, will approve the entrusted loan projects with
the balance of loans to individual enterprises of not
more than 6% of the net assets of the group
company. Any application for entrusted loans over
such threshold will be approved by the Board/general
meeting.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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For the collection of entrusted loans, post-loan
management procedures kicks start once the business
commences, with the aim to identify whether there
are any potential difficulties for the customers to repay
the entrusted loans upon expiry, and take preventive
measures when appropriate. As the project supervisor,
the project manager visits the customers according to
the supervision plan in order to understand the
conditions of the customers in all aspects, to assess
the project status and risk exposure, including changes
in daily production or operation, financial position,
credit status, actual use of loans, and guarantee
measures, as well as any material adverse changes of
the borrowers, de facto controllers, or guarantors (if
any), and to search for online public information in
relation to the customers and obtain public opinion
monitoring data through third-party service providers.
Any significant anomalies affecting repayment
identified under the supervision shall be reported by
the project manager to the head of the business
department and the risk management department in a
timely manner, and the risk management department
will adjust the frequency of supervision and risk level,
or organised seminars to discuss corresponding
solutions for the risk projects.
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AR AT (48)

If a project is assessed to have a greater risk potential
or is exposed to risk, the Company will initiate the
recovery procedures by calling the customer after the
default of such customer. The Company will then
proceed with the recovery procedures at the business
address and residential address of such customer. In
most cases of default of customer, if the customer
intends to repay the loan and the Company considers
that the customer maintains a sound and stable
business foundation and the expected cash flow
prospect is sufficient to ensure the repayment, and the
Company is not aware of any enforcement actions
taken by other creditors, the Company will work with
such customer to formulate a repayment plan and
procure such customer to fulfil such plan. When the
Company assesses that there is deterioration of the
business prospects of the customer or a drop in value
of the collateral, and the customer has no intention to
repay the loan or the actions taken by other creditors
will damage the rights of the Company, the Company
will usually choose to enforce its rights to the
collateral. The Company will negotiate with the
customer to sell the collateral and recover the
proceeds to compensate the loss of the Company. In
addition, the Company may require the performance
of guarantees provided by the customer and other
guarantors. If there is any dispute over the Company’s
rights to the collateral or other guarantee measures,
the Company may take legal proceedings or
arbitration procedures against the customer. The
Company will normally file an application with the
court for an order to enforce the guarantee
agreement and the right to sell the pledged or
mortgaged collateral.
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3)

For its micro-lending business:

(a)

For the approval of all micro-lending loans, the risk
management department will review and examine the
investigation report on pre-loan investigations and on-
site inspections, and review and verify the borrower’s
family structure, actual income, operating conditions
and repayment ability sated in the report. In addition,
the risk management department will request for the
investigation report on the guarantor and the
report of the collateral to ensure the
effectiveness and reliability of the guarantee.

valuation

The principal terms and conditions of a loan, such as
the principal amount, interest rate, quality and
adequacy of the security and collateral (if any) and the
term of the loan, are considered and approved during
the approval process of a loan application. Loans in an
amount of RMB1,000,000 or more shall be approved
by the micro-lending review committee and loans in
an amount of less than RMB1,000,000 shall be
approved by the general manager of the Company.
The micro-lending review committee is led by the
general manager of the Company and consists of five
members with veto rights over loan applications. By
strictly implementing the above-mentioned
authorisation mechanism, the Company ensures that
the terms and conditions of loans are in line with the
credit policy of the Company.

For micro-lending loans, in general, the borrowers are
required to make monthly interest payments on the
loan and to repay the principal amount of the loan
when it is due, and the Group may sometimes accept
monthly instalments of payment for partial principal
amount plus interest. To ensure timely collection of
the micro-lending loans, the account managers will
remind the borrowers of their payment obligations in
advance of the relevant due date.
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The Group considers all or part of the principal amount
of any loan that has been overdue for a month or
more to be overdue. When the principal amount of
the loan is overdue or the interest on the loan is not
repaid as at the end of the relevant month, the
account managers will visit the customer to remind
him or her of the overdue situation, assess the
overdue status and reasons, make a preliminary
assessment on the risk level, mitigation measures and
the possibility of recovering the loan, and report to
the person in charge of the customer service
department, the person in charge of the risk
management department and the general manager. If
the overdue situation does not improve after the visit
and lasts for more than 20 days, the account
managers, together with the representative of the
legal department, the Group will carry out another
site visit to remind the defaulting customer of his or
her payment obligations. If the overdue situation
remains unresolved and lasts for more than 45 days,
the Group may arrange on-site meetings with the
defaulting customer to negotiate a repayment plan for
the overdue amount. If the customer insists on not
fulfilling the repayment plan, the risk management
department and legal department will initiate the
following steps to seek recovery:

(i)  activate recourse right against the guarantor: If
loan repayment is guaranteed by the guarantor,
the Group will require the guarantor to repay
the principal amount of the loan and accrued
interest; or

(i) foreclose on collateral: For loans secured by
collateral, the Group will initiate foreclosure
procedures by filing a petition with the court to
attach and preserve the collateral. Upon
obtaining a favourable judgement, the Group
will file an enforcement petition with the court
to realise the value of the collateral through
auction or sale and subsequently apply all or part
of its value to repay the loan.
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Major Activities Undertaken by the Group During the
Period

For the six months ended 30 June 2022, the Group has
undertaken the following activities with an aim to strengthen the
Group’s overall market position:

1. Foshan Micro Credit has been given an “AAA+" rating,
ranking 10th among nearly 400 peers in Guangdong
Province, which will have a positive impact on Foshan Micro
Credit in terms of financing channels, financing leverage,
regulatory measures, innovative business and others. In
addition, Foshan Micro Credit was also awarded the title of
“the A-Level Team of Financial Development Innovation in
2021" in Chancheng District, Foshan, Guangdong Province.

2. On 27 April 2022, to enhance the Company’s development
in financing guarantee business in the PRC, the Company,
Foshan Hi-Tech Industries Investment Development Company
Limited* (FBIL @ RMERXIREZRBMRAF]) (“Foshan
Hi-Tech”) and Guangdong Yuecai Financing Guarantee
Group Co., Ltd* (EREMREEREEBRAA) ("GD
Yuecai”) entered into a shareholding investment
cooperation agreement in relation to formation of a joint
venture (the “New Subsidiary”), pursuant to which the
Company, Foshan Hi-Tech and GD Yuecai have contributed
RMB210 million, RMB60 million and RMB30 million to such
New Subsidiary by 26 July 2022, 28 July 2022 and 27 July
2022, respectively. Pursuant to such shareholding investment
cooperation agreement, the Company will grant a put
option to GD Yuecai and provide a guaranteed return
subject to the terms and conditions therein. As at the date
of this interim report, the New Subsidiary has not obtained
the approval of the Guangdong Financial Supervisory
Authority* (EREM T SRESERER), and is yet to be
incorporated. For further details, please refer to the
announcement of the Company dated 27 April 2022 and 1
August 2022.
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As one of the major business of the Company is providing
financing guarantee service, pursuant to Measures for the
Administration of the Asset Proportions of Financing
Guarantee Companies ((BLE R AT EELBIEIRINED),
it is stipulated that level Ill assets of the Company shall not
exceed 30% of the total assets of the Company after
deducting the receivables for default payments (F1Bk F& X
fE3). As at 31 January 2022, the level Ill assets of the
Company mainly comprised long-term equity investment,
bonds, entrusted loans and other receivables amounted to
approximately 26.16% of the total assets of the Company
after deducting the receivables for default payments (F1Fk &
UZ R {EX). Since most of the equity investment and equity
assets are categorised as level Il assets, the Company is
restrained by the 30% asset limitation requirement to utilise
the proceeds from the Listing, the Investors Subscription,
the Placing (as respectively defined in the circular of the
Group dated 1 June 2022 (the “2022 June Circular”)) and
issue of bonds to equity investment. Accordingly, on 27
April 2022, the Board has resolved to propose to (i) adjust
its internal group structure (the “Group Restructuring”) as
detailed in the 2022 June Circular; and (ii) change the use
of unutilised proceeds from the Listing, the Investors
Subscription and the Placing as detailed in the 2022 June
Circular, subject to the approval the shareholders of the
Company (the “Shareholders”). Relevant resolutions were
passed by the Shareholders at the extraordinary general
meeting, domestic shareholders’ class meeting and H
shareholders’ class meeting held on 22 June 2022. As at
the date of this interim report, the Group has not yet
obtained the approval from the relevant PRC regulatory
authorities, such as the consent from Guangdong Financial
Supervisory Authority* (EREMHF SHEEERER) for
establishment of the New Subsidiary conducting financing
guarantee business, the consent from Foshan Finance
Department* (#BILM £ B TER) for the change of
shareholder of Foshan Micro Credit, and the approval from
the competent authority to deregister the Company’s
business licence of financing guarantee business. For further
details, please refer to the announcements of the Company
dated 27 April 2022, 22 June 2022 and 1 August 2022
and, the 2022 June Circular.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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FINANCIAL REVIEW
Net Guarantee Fee Income

For the six months ended 30 June 2022, the Group’s net
guarantee fee income remained stable at approximately RMB88.73
million for the six months ended 30 June 2022 as compared to
approximately RMB88.19 million for the corresponding period in
2021. It was mainly a combined effect of (i) the decrease in the
Group’s total guarantee fee income by approximately 17.89%
from RMB113.48 million for the six months ended 30 June 2021
to approximately RMB93.18 million for the six months ended
30 June 2022, primarily because the Group adopted a
conservative business risk management policy in order to reduce
credit risks under the unstable economic environment; and (i) the
decrease in guarantee cost from approximately RMB25.28 million
for the six months ended 30 June 2021 to approximately
RMB4.44 million for the six months ended 30 June 2022
benefiting from the adjustment of the Group’s guarantee
business.

Net Interest Income

The Group’s net interest income increased by approximately
RMB14.55 million, or approximately 35.84%, to approximately
RMB55.15 million for the six months ended 30 June 2022 from
approximately RMB40.60 million for the corresponding period in
2021, which was mainly a combined effect of the following
factors:

(@) interest income on bank deposits remained stable at
approximately RMB7.14 million for the six months ended 30
June 2022 as compared to approximately RMB6.64 million
for the corresponding period in 2021;

interest income from the entrusted loan business increased
significantly by approximately RMB2.87 million, or
approximately 63.78%, to approximately RMB7.37 million
for the six months ended 30 June 2022 from approximately
RMB4.50 million for the corresponding period in 2021,
which was mainly attributable to the year-on-year increase
of 10.98% in entrusted loan balances;
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERENmED (E)

interest income from the micro-lending business increased by
approximately RMB7.90 million, or approximately 35.93%,
to approximately RMB29.89 million for the six months
ended 30 June 2022 from approximately RMB21.99 million
for the corresponding period in 2021, primarily due to the
increase in the total loans to customers, the loan balance
and the daily average balance of the borrowings; and

factoring interest income decreased by approximately
RMB1.40 million, or approximately 11.59%, to
approximately RMB10.68 million for the six months ended
30 June 2022 from approximately RMB12.08 million for the
corresponding period in 2021, primarily due to the decrease
in the customers’ ability to fulfil contracts affected by the
pandemic.

Service Fee from Consulting Services

The Group's service fee from consulting services remained stable
at approximately RMB15.47 million for the six months ended 30
June 2022 as compared to approximately RMB15.24 million for
the corresponding period in 2021.

Other Revenue

The Group’s other revenue increased significantly by approximately
RMB13.49 million, or approximately 251.21%, to approximately
RMB18.86 million for the six months ended 30 June 2022 from
approximately RMB5.37 million for the corresponding period in
2021, primarily due to (i) the significant increase in the
government grants received by the Group by approximately
RMB5.11 million from approximately RMB0.33 million for the six
months ended 30 June 20271 to approximately RMB5.44 million
for the six months ended 30 June 2022. The Group received an
one-off government grant of approximately RMB5.00 million,
including the 2021 Lecong Town's Development Supportive Fund
for Promoting Quality and Quantity Improvement of Enterprises*
QOVNFELNERECERELEEREKIFES) (the stock
system reform and listing portion) and the 2022 Shunde District’s
Supportive Fund for Promoting Enterprises to use the Capital
Market* (2022 F ZBfEREEPENBEATHHKFESR) in the
first half of 2022; and (i) the turnaround from the exchange
losses of the Group from approximately RMB4.31 million for the
six months ended 30 June 2021 to the exchange gains of the
Group from approximately RMB5.49 million for the six months
ended 30 June 2022.
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Share of (losses)/gains of associates

The Group’s share of gains of associates of approximately
RMB1.46 million for the six months ended 30 June 2021 became
a share of losses of associates of approximately RMB4.32 million
for the six months ended 30 June 2022, which was primarily
attributable to the net losses recorded by an associate of the
Company when capitalised borrowing costs was charged to profit
or loss account upon its completion of construction of “Join-
Share International Financing Center (FF BB ZEREESEA L) in
2021, while gains of other associates were offset by aforesaid
losses.

Provisions charged for guarantee losses

Provisions charged for guarantee losses primarily reflect the
management’s estimate on the level of provisions that is adequate
to the Group's guarantee business. The Group made provisions
charged for guarantee losses of approximately RMB24.09 million
for the six months ended 30 June 2022 as compared to reversal
of provisions charged for guarantee losses of approximately
RMB5.54 million for the corresponding period in 2021, primarily
because (i) the Group’s balance of outstanding guarantees
increased by approximately 4.55% from approximately
RMB9,967.71 million for the six months ended 30 June 2021 to
approximately RMB10,420.84 million for the six months ended 30
June 2022; and (ii) a more prudent provision rate was adopted by
the Group for the impact of macroeconomic downturn.

Impairment Losses

Impairment losses mainly include impairment and provision
charged for (i) default guarantee receivables which reflect the net
amount of the default guarantee that are unable to be recovered;
(i) receivables from guarantee customers which reflect the net
amount of the capital portfolio of financing solutions the Group
provided to customers not being able to be recovered by the
Group; (iii) loans and advances to customers in the Group's
entrusted loan and micro-lending businesses which reflect the net
amount of loans and advances to the customers not being able to
be collected by the Group; and (iv) factoring receivables which
mainly reflect the net amount of factoring facility services that are
unable to be recovered.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERENmED (E)

The Group's impairment losses increased significantly by
approximately RMB25.69 million, or approximately 88.56%, to
approximately RMB54.70 million for the six months ended 30
June 2022 from approximately RMB29.01 million for the
corresponding period in 2021, primarily due to (i) the significant
increase in impairment loss of receivables from default guarantee
payments by approximately 272.68% from approximately
RMB9.43 million for the six months ended 30 June 2021 to
approximately RMB35.15 million for the six months ended 30
June 2022; and (ii) the significant increase in impairment loss on
receivables from guarantee customers by approximately 742.25%
from approximately RMB1.37 million for the first half of 2021 to
approximately RMB11.52 million for the first half of 2022. The
ability of the Group’s customers to fulfil contract liability was
materially affected by the pandemic and the macroeconomic
downturn for the first half of 2022.

Operating Expenses

The Group’s operating expenses increased by approximately
RMB1.41 million, or approximately 2.84%, to approximately
RMB51.11 million for the six months ended 30 June 2022 from
approximately RMB49.70 million for the corresponding period in
2021 which was mainly due to the increase of depreciation and
amortisation expenses incurred by the expansion of operation
sites.

Profit before Taxation

As a result of the foregoing, the Group’s profit before taxation
decreased by approximately RMB33.71 million, or approximately
43.39%, to approximately RMB43.98 million for the six months
ended 30 June 2022 from approximately RMB77.69 million for
the corresponding period in 2021.

Income Tax

The Group's income tax decreased by approximately RMB8.19
million, or approximately 40.65%, to approximately RMB11.95
million for the six months ended 30 June 2022 from
approximately RMB20.14 million for the corresponding period in
2021, primarily due to the decrease in assessable profits.
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Profit for the Period

Despite the Group recorded an increase in revenue for the six
months ended 30 June 2022, the Group recorded a significant
increase in expenses including the share of losses of associates,
the increased provisions charged for guarantee losses and the
increased impairment losses for the same period as detailed in the
foregoing paragraphs. Accordingly, the Group’s profit for the
period decreased by approximately RMB25.52 million, or
approximately 44.34%, to approximately RMB32.03 million for the
six months ended 30 June 2022 from approximately RMB57.56
million for the corresponding period in 2021, and the profit
attributable to equity shareholders of the Company decreased by
approximately RMB22.27 million, or approximately 46.18%, to
approximately RMB25.95 million for the six months ended 30
June 2022 from approximately RMB48.22 million for the
corresponding period in 2021. The Group’s net profit margin
decreased to approximately 20.10% for the six months ended 30
June 2022 from approximately 39.96% for the corresponding
period in 2021.

In view of the declining financial performance of customers of the
Group under the current challenging economic environment, the
Group will strictly adhere to its internal control policy and
measures to manage the corresponding risks. For further details,
please refer to the paragraphs headed “Business Review —
Internal Control” above.

Capital Expenditure

The Group's capital expenditures consist primarily of expenditures
for the purchase of relevant properties and other equipment. For
the six months ended 30 June 2022, the Group’s capital
expenditures amounted to approximately RMB1.06 million (for the
six months ended 30 June 2021: RMB1.24 million), which was
primarily related to the acquisition of office equipment and the
research and development expenses incurred from improving
business operation systems.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERENmED (E)

Capital Commitments and Contingent Liabilities

As at 30 June 2022, the Group’'s outstanding commitments
relating to the total maximum guarantee granted to its customers
in relation to its guarantee business amounted to approximately
RMB10,420.84 million (31 December 2021: RMB9,967.71 million).

As mentioned in the paragraphs headed “Major Activities
Undertaken by the Group During the Period” above, on 27 April
2022, the Company entered into a shareholding investment
cooperation agreement with two third-parties to establish the New
Subsidiary, which will be providing guarantee services as its
principle activity. Pursuant to such shareholding investment
cooperation agreement, the Company shall invest RMB210 million
in the New Subsidiary and hold 70% of its equity interest. As of
30 June 2022, the New Subsidiary has not been established.
Subsequently, in July 2022, the Company made a contribution of
RMB210 million.

In the second half of 2021, a group of individual investors
initiated an arbitration against the Company in respect of their
overdue lending with principals and interests amounted to a total
of RMB6.90 million to a third party which was guaranteed by the
Company. As at 30 June 2022, the Company has considered the
likelihood of the court finding against it and has made a
provision in respect of this claim.

Save as aforesaid, the Group did not have other capital
commitments or contingent liabilities as at 30 June 2022.

Pledge of Assets

As at 30 June 2022, the Group pledged its factoring receivables
of RMB20.00 million to provide collateral for its pledged loans
(31 December 2021: nil). Save as aforesaid, the Group did not
pledge any of its assets to secure any banking facility or bank
loan as at 30 June 2022.

INTERIM DIVIDEND

The Board does not recommend any distribution of interim
dividend for the six months ended 30 June 2022.
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PROSPECTS AND FUTURE DEVELOPMENTS IN THE
BUSINESS OF THE GROUP

()

Development trend of the industry

Taking multiple measures to improve quality and
efficiency for the recovery and development of SMEs

The economy is the foundation of coexistence and common
prosperity for finance. As the important components of the
real economy, SMEs are the backbone for stabilising
economic development, securing employment and promoting
livelihood. Accordingly, in order to comprehensively
implement the spirit of the 19th National Congress of the
Communist Party of China and all previous plenary sessions
of the 19th session of Central Committee of the Communist
Party of China and the guiding principles of the Central
Economic Work Conference, China issued and advanced a
series of policies and measures to address problems faced by
enterprises.

On 6 April 2022, the General Office of the China Banking
and Insurance Regulatory Commission issued the “Notice of
Further Strengthening Financial Support for the
Development of Micro and Small Enterprises in 2022 ((#@%
02— Tt e FHF/ NI ERERE TENBM))"
Such notice indicates that the overall work requirements in
2022 are to adhere to the general tone of seeking progress
while maintaining stability, and to continuously improve the
financial supply to SMEs, increase the medium and
long-term credit issuance to SMEs in advanced
manufacturing and strategic emerging industries, and
actively address the medium and long-term capital needs of
SMEs in traditional industries in terms of equipment update,
technological transformation and green transformation and
development. The Notice emphasises that banking and
insurance institutions shall focus on the tasks of securing
employment and livelihoods, as well as improving the
regional balance of financial resources. In particular, large
banks and joint-stock banks shall give credit support to
SMEs in underdeveloped regions. With the support of
policies, inclusive loans to SMEs witnessed a rapid growth
for four consecutive years. At the end of June 2022, the
balance of micro-loans nationwide was RMB55.8 trillion, of
which the balance of inclusive micro-loans was RMB21.77
trillion, representing a year-on-year increase of 22.64%,
which is significantly higher than the growth of various
loans; RMB loans increased by RMB13.68 trillion,
representing an increase of RMB919.2 billion over the same
period in the previous year.
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Government and banks cooperating to help enterprises
bail out and facilitating stable reduction in
comprehensive financing costs

In order to support the development of the real economy
and to facilitate the stable reduction in comprehensive
financing costs, the People’s Bank of China announced on
15 April 2022 that it decided to reduce the deposit reserve
ratio of financial institutions by 0.25 percentage points on
25 April 2022 (excluding financial institutions that have
implemented a 5% deposit reserve ratio). In addition, in
order to increase support for SMEs and “Three Rurals”, for
urban commercial banks without inter-provincial operation
and rural commercial banks with a deposit reserve ratio
higher than 5%, the deposit reserve ratio is additionally
lowered by 0.25 percentage points on the basis of 0.25
percentage points reduced.

On 16 May 2022, the Ministry of Finance issued the
“Notice of Maximising the Guiding Role of Fiscal Policies
and Providing Financial Support for the Alleviation of
Difficulties and Development of Market Participants”, and set
out works in six aspects, including maximising the credit
enhancement role of governmental financing guarantee
institutions and increasing interest discounts on guaranteed
loans for business start-ups, with a view to enhance the
guiding role of fiscal policies, and to leverage financial
resources to better support the alleviation of difficulties and
development of market participants.
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On 31 May 2022, the State Council issued the “Package of
Policies and Measures to Solidly Stabilise the Economy ({#L
ERELEN —EFBEEE))", and introduced 33
measures in six aspects, including the supply and price
stabilisation of important livelihood commodities, the
stabilisation and recovery of the industrial economy, the
enhancement of support for securing employment etc. It
forms a synergy with the banking industry and previous
policies, to ensure that such package of policies and
measures will be effective as soon as possible and be
implemented in a timely manner, with a view have a
greater policy effect on stabilising the economy and
alleviating difficulties of enterprises. Such package of policies
and measures has a total of 14 articles and 24 points to
support the development of SMEs, with strong pertinence,
wide coverage, and high synergy, which can address
problems such as insufficient cash flow, high debt and
interest repayment pressure, and continuing unfavourable
market condition.

The Board believes that under the environment where
policies continue to favour the development of SMEs,
China’s financing guarantee industry will develop in a
professional and commercial direction with a view to
constantly improve capital service functions, strongly support
the financing of private enterprises, unblock the channels of
financial services, and provide more financial supports to
SMEs. Meanwhile, it provides favourable conditions for the
sustainable and healthy development of compliant,
professional and diversified financing guarantee companies
to promote the sustainable development of the real
economy.
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In the first half of 2022, China’s economy has been
overcoming difficulties and challenges in the complex
internal and external environment, demonstrated its
resilience in rapidly bottoming out and stabilising the
economy, achieving a good start in the crucial year of the
“14th Five-Year Plan”. In the second half of 2022, China’s
economy is expected to continue resuming growth.
Meanwhile, due to the uncertainty of the global pandemic
and the strong momentum of economic recovery in the
United States, changes in overseas economic conditions and
policies may affect China’s macroeconomic stability.
Stabilising growth and achieving high-quality development
remains the top priorities of current economic development.

Founded in May 2003, as the first financing guarantee
institution in Foshan, the Group has witnessed its solid
development over the past 19 vyears. Started as a small
team at the beginning of its establishment, the Group
realized rapid expansion all along the way by actively
exploring the transformation and upgrading, and achieved
leapfrog development in capital increase, listing and bond
issuance. Currently, the Group has grown into a
creditworthy, industry-driven, financially-driven systematic
investment and financing service platform for SMEs based in
Guangdong and radiating across the country. The Group is
also a model of local financial innovation which promotes
structural reform in the finance supply-side, facilitating the
Guangdong-Foshan area to establish a leading position in
the national guarantee industry market. At present, the
Group has accumulatively provided financial services to more
than 15,000 SMEs with an accumulated service amount of
more than RMB150 billion. Looking forward, adhering to
guidance of the “Foshan Spirit” in the new era, the Group
will forge ahead, strive to innovation, and effectively
enhance its market competitiveness. The Group will place
targeted efforts on establishing social credit system,
implementing core values of socialism, constructing social
credit system for the new era, and will take the lead in
making contribution to the nation’s development by
enhancing credit development.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

Capital Structure

The Group's primary objectives when managing capital are to
safeguard the Group’s ability to continue its operation as a going
concern, so that it can continue to provide returns for the
Shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk and
by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure in order to maintain a balance between the higher
equity holders/shareholders returns with higher levels of
borrowings, and the benefits and security brought by a sound
capital position. The Group makes adjustments to the capital
structure in light of changes in economic conditions.

Foreign Exchange Risks

The Group operates and conducts business in the PRC, and all the
Group's transactions, assets and liabilities are denominated in
RMB. Most of the Group’s cash and cash equivalents and pledged
deposits are denominated in RMB, while bank deposits are placed
with banks in the PRC. Any remittance from the PRC is subject to
the restrictions on foreign exchange control imposed by the PRC
government.

The Group has some bank deposits denominated in US dollars
which exposes the Group to foreign exchange risks. The Group
does not have a foreign currency hedging policy. However, the
Group will continue to monitor closely its exposure to currency
movement and take proactive measures.

Liquidity and Capital Resources

The Group’s liquidity and capital requirements primarily relate to
capital investments in the registered capital of its operating
subsidiaries, granting micro-lending and entrusted loans, making
default payments, maintaining security deposits at banks and
other working capital requirements. It has in the past funded its
working capital and other capital requirements primarily by equity
contributions from the Shareholders, cash flows from operations
and banks and other borrowings.

As at 30 June 2022, the Group’s cash and bank deposits were
approximately RMB865.52 million (31 December 2021:
RMB1,084.46 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE AW ED (F)

Indebtedness

As at 30 June 2022, the Group's interest-bearing borrowings
amounted to approximately RMB130.19 million (31 December
2021: RMB69.42 million), which bore fixed interest rates from
5.22% to 11.00%, of which RMB30.00 million was pledged loan
secured by the Group’s factoring receivables of RMB20.00 million.
The Group’s borrowings were denominated in RMB.

As at 30 June 2022, the Group has debt securities issued of
approximately RMB262.62 million (31 December 2021:
RMB268.71 million). It represented the 2021 fixed rate corporate
bonds with nominal value of RMB260.0 million and a term of five
years issued on 18 March 2021 and listed on the Shenzhen Stock
Exchange on 24 March 2021. The relevant coupon rate is 4.60%
per annum, where the Group has an option to adjust the coupon
rate for the remaining duration at the end of the third year. After
the Group announces whether to adjust the coupon rate, the
investors have an option to redeem all or part of the debt
securities held at nominal value. As at 30 June 2022, the funds
raised have been invested in the support of financing
development of SMEs in strict accordance with the utilisation
plan. The Group has further issued the 2022 fixed rate corporate
bonds with nominal value of RMB240.0 million and a term of five
years on 22 August 2022 and listed on the Shenzhen Stock
Exchange on 26 August 2022. The relevant coupon rate is 3.50%
per annum, where the Group has an option to adjust the coupon
rate for the remaining duration at the end of the third year. For
details, please refer to the circular of the Company dated 7
August 2020, and the announcements of the Company dated 18
June 2020, 28 August 2020, 24 November 2020, 12 March
2021, 15 March 2021, 16 March 2021, 18 March 2021, 23
March 2021, 5 May 2021, 17 June 2021, 30 August 2021, 11
March 2022, 28 April 2022, 10 May 2022, 30 May 2022, 28
June 2022, 29 June 2022, 16 August 2022, 18 August 2022, 22
August 2022 and 25 August 2022.

In addition, as at 30 June 2022, the Group had other financial
instrument — liability component of approximately RMB99.79
million (31 December 2021: RMB111.33 million) (detailed at note
24 to the financial statements), financial liabilities measured at
FVPL of approximately RMB13.27 million (31 December 2021:
RMB16.38 million) and lease liabilities of approximately RMB16.19
million (31 December 2021: RMB15.05 million).
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The gearing ratios of the Group as at 30 June 2022 and 31
December 2021 were approximately 33.85% and 31.24%,
respectively. Such gearing ratio was calculated by dividing total
liabilities by total assets. Such increase in gearing ratio was mainly
attributable to the increase in interest-bearing borrowings.

Off-Balance-Sheet Arrangements

The Group enters into guarantee contracts with off-balance-sheet
risk in the ordinary course of business. The contract amount
reflects the extent of the Group’s involvement in the financing
guarantee business and also represents its maximum exposure to
credit loss. As at 30 June 2022, the outstanding guarantee of the
Group totaled approximately RMB10,420.84 million (31 December
2021: RMB9,967.71 million). Save as aforesaid, the Group had no
other off-balance-sheet arrangements as at 30 June 2022.

Proceeds from the listing and proceeds from investor
subscription shares and placing of new H shares

)

Proceeds from the Listing

The actual net proceeds from the listing of the H shares of
the Company (the “H Shares”) on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 23 December 2015 (the “Listing”) (after
deducting underwriting fees and commissions and listing
related expenses, and excluding the amount remitted to the
National Council for Social Security Fund of the PRC (& [l
HEREESIEES) in accordance with the relevant PRC
regulations regarding the reduction of state-owned shares)
amounted to approximately HK$340.3 million.

Following the Listing, in response to changing business
environment and the business development requirement of
the Group, the Board resolved to revise and fine tune its
proposed use and the expected time of utilisation of
proceeds from the Listing. Please refer to the
announcements of the Company dated 16 May 2016, 26
September 2016, 8 February 2021, 27 April 2022 and 22
June 2022, the 2022 June Circular and subparagraphs
headed “(lll) Change in use of proceeds” below for further
details.
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As at 30 June 2022, details of use of proceeds from the
Listing are as follows:

Net proceeds
allocation

FifRsE
BRNE

(i) HK$120.00
million

(i) 120.00
BEAT

Intended use of the
proceeds

FeRENEERE

Develop financing guarantee
business, establish new
subsidiaries and branches
(including those in Dongguan,
Yunfu and Zhuhai, Guangdong
Province) and increase the
capital base for financing
guarantee and expand the
Group's business in order to
enhance competitive advantage
in the financing guarantee
market.

ERBEAZRES KL
FRARDXBE (RENE
RERE EFRHE) AR
BNBARREBMERER
RRRAKERBRR IR
HERAERTS LOESE
#o

Actual use of the proceeds as at 30 June 2022

K202 6 A30BFBRENEIRRE

Approximately HK$23.86 million and HK$47.56 million had been
utilised to establish Yunfu Yuecai Puhui Financing Guarantee Co.,
ld* (EFmEH ERRERRRNERAR), the name of which
was changed to Yunfu Puhui Financing Guarantee Co., Ltd.* (Z)#T
ERREERRNDARAR) (“Yunfu Puhui’) afterwards, with
Guangdong Financing Re-Guarantee Company Limited* (&% &4
BIERERAR), Yunfu Rongda Asset Operations Company Limited*
(EFMAEEESEERAR) and Guangdong Wenshi Investment
Company Limited* (BRBKRXAFRAR) and to increase the
registered capital of Yunfu Puhui after Guangdong Financing Re-
Guarantee Company Limited ceased to be a shareholder thereof.
Upon the completion of capital contribution, the shareholding of the
Group in Yunfu Puhui increased to 53.85%. And approximately
HK$48.58 million had been used to contribute to the registered
capital of Anhui Join-Share Financing Guarantee Co., Ltd.* (ZEIHR &
REREERERAF) (“Anhui Join-Share”), following which the
Group's shareholding in Anhui Join-Share increased from 51% to
approximately 63.05%.
N3BEEATRATS6EEETANAERERABERARA
A EETREAEREARAARERERREARAARARY
EEMENEERERRRNARAR (HAERATFTEERE
ERBHBERAR) (EFER) IREREHEBERARAR
FERERRE BNEMEZEBRAEMER  ITERME - &
SERNEZLENRILFIEME53.85% o K148 S8 EBBTANE
AZRPBREEREERERAR (RBPRER ) HEMER  x
BRmk AEERRYPRBENFRILOASI%ENEL
63.05% °
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Amount of
proceeds brought
forward to the
current financial
year (approximate)
GEE
FUBERED
FBRESE (%)

Nil
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Amount of the

remaining proceeds as

at 30 June 2022
(approximate)

1202266 A308 2
FRFMARESE (1)

il

Expected
time of
utilisation

it
&R

N/A

R



Net proceeds
allocation

PR 5E
FHEOE

(i) HK$61.18
million

(i) 61.18
BEAT

(iii) HK$33.90
million

(i) 33.90
BEAT

(iv) HK$63.70
million

(iv) 63.70
BRAETL

(v) HK$61.52
million

(v) 61.52
BEHETL

Note :

On 2 August 2022, the business registration of such increase in

Intended use of the
proceeds

FiRR e R

Develop SMEs lending business,
establish new subsidiaries and
increase capital base in order to
expand the Group's SME
lending business and improve
its status in the market.
ERPNMICEERES K
UHMHFAR EMERE
B UARAASER ISR
EREBREETSA -

To increase the registered
capital of Foshan Micro Credit
and/or acquire part of the
equity interests held by other
shareholders, where practicable.
B L NEERE R E
K R/AEATHER TR
BEMRRSEHDRE -

Contribution to the registered
capital of a new wholly-owned
subsidiary to provide capital
management Services.

M EFRAEAZRE
K NRHEEAERRE

Supplement operating capital
and other business expenses.

RREEASNAMEBHR -

capital has been completed.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEMmED T (E)

Amount of

proceeds brought

forward to the

current financial

Actual use of the proceeds as at 30 June 2022 year (approximate)
g8z

FHBEEN

R2022%6A30 B iRRENER A% FRRELE (4)

Approximately HK$28.79 million and HK$32.39 million had been used Nil
to contribute to the registered capital of Foshan Micro Credit and the

acquisition of shares in Foshan Micro Credit from its existing

shareholders, respectively. Following the acquisition of shares in

Foshan Micro Credit, the Group’s shareholding in Foshan Micro Credit

increased from 30% to approximately 55.247%.

#2879A 8L R3239ASBLARBRNEABILNEE R &
EARABELNEERORARRLERR - MRBHELNEERN

TRI2E - AR B Ll MERRAGHREL BIHE 30% SE AN 4)55.247% ©

Approximately HK$8.40 million and HK$13.72 million has been used HK$33.90 million
to contribute to the registered capital of Foshan Micro Credit and the

acquisition of shares in Foshan Micro Credit from its existing

shareholders, respectively. The Group's shareholding in Foshan Micro

Credit increased from 55.247% to 58.00%. e/
HBLBEEBATRIBNBEATAMANIARIL N BEEHNER BIEBET
BARABUNEERHRARRUBRA - AEBREILNEER

35 AR 4 55.247% I 2 58.00% © )

Approximately HK$63.70 million had been used to contribute to the Nil
registered capital of Guangdong Join-Share Capital Management

Limited* (“Guangdong Capital Investment”) (ER 2B EEAE

BERAR).

W63 T0ABATANIAERPREEEAERERAR ((FRA &
FER|) HEMER-

Approximately HK$61.52 million had been utilised for supplementing HK$37.72 million
operating capital and other business expenses.

K61 ABATAR A EEASNALEBRN o IINEEET

o

o

Amount of the
remaining proceeds as
at 30 June 2022
(approximate)

2022563082
FBMERELE (1)

Nil

HK$11.78 million

11.78BEEL

Nil

Nil

Expected
time of
utilisation

B

N/A

ER

2023-6-30

2023-6-30

N/A

ER

N/A

ER

2022 F IR E BERTERBEMERRRERGARAE

M2022F8A2H - ARG ERZ T EERLE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE AW ED (F)

(ll)  Proceeds from investor subscription shares and placing
of new H Shares

Reference is made to the announcements of the Company
dated 15 May 2017, 25 May 2017, 29 June 2017, 18 July
2017, 26 July 2017, 28 September 2017, 29 December
2017, 27 March 2018, 28 March 2018, 29 March 2018, 18
April 2018, 22 February 2019, 8 May 2020, 8 February
2021, 27 April 2022 and 22 June 2022, respectively; the
circulars of the Company dated 30 September 2017 (the
“2017 Circular”), 9 May 2019, 15 May 2020 (the "2020
Circular”) and the 2022 June Circular, respectively; and
subparagraphs headed “(lll) Change in use of proceeds”
below in relation to, among other things, (i) the Investor
Subscription; (ii) the Placing; (iii) the connected and
discloseable transaction in relation to the Capital Injection
into Guangdong Yaoda Financial Leasing Company Limited*
(ERREMEHESER LA (“Guangdong Yaoda")); and
(iv) the change in use and expected time of utilisation of
such proceeds. Unless otherwise specified, capitalised terms
used in this sub-paragraph shall have the same meanings as
those defined in the 2020 Circular and the 2022 June
Circular.

The Company has allotted and issued and Foshan Financial
Investment Holding Co., Ltd.* (“Foshan Financial”) (the
Subscriber) has subscribed for the Investor Subscription
Shares comprising, in aggregate, (i) 233,096,020 new
Domestic Shares at an issue price of RMB1.264
(approximately HK$1.428 at the exchange rate of HK$1:
RMB0.88507) per Domestic Share, equal to the net price per
Domestic Share; and (ii) 74,364,000 new H Shares at an
issue price of HK$1.42 per H Share, equal to the net price
per H Share on 18 April 2018. The Subscriber has
nominated Fojin Hongkong Limited (& Z&EABR Q)
("Fojin HK"), a wholly-owned subsidiary of the Subscriber,
to take up the Investor Subscription H Shares. The average
market price and closing market price of H Share on 15
May 2017, being which the date of the Investor
Subscription Agreement entered into between the Company
and Subscriber was HK$1.51 per H Share and HK$1.42 per
H Share, respectively.

For the reasons and benefits of issue of Investor
Subscription Shares, please refer to the 2017 Circular.

The net proceeds from the Investor Subscription is
approximately RMB375.45 million (approximately HK$424.21
million at the exchange rate of HK$1:RMB0.88507).
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As at 30 June 2022, details of the use of proceeds from the

Investor Subscription are as follows:

Net proceeds allocation

FRREFHAE

(i) Approximately 60% (i.e.
approximately RMB225.27
million (equivalent to
approximately HK$254.52
million) of the proceeds)

() #960% (BIEBHBHARE
252788 (RERY
25452EE#T))

(ii) Approximately 40%
(i.e. approximately
RMB150.18 million
(equivalent to
approximately HK$169.68
million) of the proceeds)

(i) #40% (BVFTERBHARE
150.18B BT (HERA
169.68 A &% L))

Intended use of the proceeds

FRRERERE

Pursuing acquisition and merger opportunities
when suitable target becomes available, in
order to expand the Group’s service mix and
further consolidate the market position of the
Group in Guangdong Province or Pearl River
Delta region, among which:

REEMABHARIRGRAS  UEAK
SENRBARLE—FEEASERERE
A= ABRATRIN - £

(a) Approximately RMB30.00 million
(equivalent to approximately HK$33.89
million) to establish a new engineering
guarantee company in Foshan, PRC.

() HARE30.00BET(HERA3389F
BBT) ANET BRI KA T2

(b) Approximately RMB20.00 million
(equivalent to approximately HK$22.60
million) to increase the registered capital
of Foshan Micro Credit and/or acquire
part of the equity interests held by other
shareholders, where practicable.

(b) HIARK20.00BET(HERN2260E
BB BANEMS L FEERNZR
BR - R/SENHERTRBELR
RFBMPARAE

(© Approximately RMB40.27 million,
equivalent to approximately HK$45.50
million) establish the New Subsidiary as
detailed in the 2022 June Circular.

© BARK4027BET(HERK4550F
BiET) B ARM 202256 AR ETH
BEOHFAR

Capital injection into Guangdong Yaoda and/or
development of other financial-related services
business that comply with the relevant
requlations and policies, whereby:

MERBETER/ AEREAABANRER
RO ERERRGER  2h

(@) Following disposal of Guangdong Yaoda,
approximately RMB37.61 million
(equivalent to approximately HK$36.84
million) will be used to establish the New
Subsidiary as detailed in the 2022 June
Circular, fee 9

() RUSEREZE HARE61HET
(RERH3684BEET) K ARMIL
202256 RRATHRBENHFAR @

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

ERENREDN (&

BRENFARENT

Actual use of the proceeds
as at 30 June 2022

K202 6 B30 B FiBRENEIR R

RMB45.00 million and RMB90.00 million have
been used for the capital contribution of
establishment of Shenzhen Join-Share
Commercial Factoring Co., Ltd.* (R3IH&E
EBEREEBRAF) (currently known as
Guangdong Join-Share Commercial Factoring
Co, ltd* (RRTREEFZRBARAA)
and capital contribution of establishment of
Shenzhen Join-Share Engineering Guarantee
Co., Ltd.* (RYIFPBEETRERERAR),
which was held as to 90% by the Company.
AEBLS0EBTRARKN.0EELES
BIAREER LR RRESERBARA
A (RRAERTREEHEREERAR) R
HERV AT REETRERERAR (B
RRTHAHI%) -

N/A

TR

Approximately HK$22.60 has been used to
contribute to the registered of Foshan Micro
Credit. The Group's shareholding in Foshan
Micro Credit increased from 55.247% to
5800% (Note 1)

#22 0EBBTAREABIL/ NEEF AR
B RS BRI NEE F IRl 4
55.247%3 112 58.00% ° (27

Approximately HK$45.50 million has been used
to establish the New Subsidiary as detailed in
the 2022 June Circular. M2

45,508 5% TLE BRA 120225678 &
R RENHFAG @

RMB112.57 million (equivalent to approximately
HK$132.84 million) has been used for capital
injection into Guangdong Yaoda.

ARB1257EB L (RER13284B 8%
T ERERERBEIE

Approximately HK$36.84 million has been used
to establish the New Subsidiary as detailed in
the 2022 June Circular. "¢ 2

1036848 BT E AR 120226 A B
PHEENHTAF - @

2022 F IR E BERTERBEMERRRERGARAE

Amount of

proceeds brought

forward to the

current financial
year (approximate)

GHE
RHBERH

FR=ELH ()

Nil

HK$33.89 million

BYBEET

HK$22.60 million

260EBBT

HK$45.50 million

45505EBT

Nil

HK$36.84 million

36 84BEAT

Amount of the
remaining
proceeds as at
30 June 2022
(approximate)
R20225
6A3082Z
HtRFE
RESHE(#)

Nil

HK$33.89 million

BYEEET

Nil

Nil

Nil

Nil

Expected
time of
utilisation

B
Rk

N/A

31-12-2022

20226
12A318

N/A

N/A

@R

N/A

R2022F6A308 I EERBEEIAAN
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Notes:

(1) On 2 August 2022, the business registration of such increase
in capital has been completed.

(2)  From 26 July 2022 to 28 July 2022, the Group, Foshan Hi-
Tech and GD Yuecai have made the payment of registered
capital of the New Subsidiary of RMB300 million in total. As
at the date of this interim report, the New Subsidiary has not
obtained the approval of the Guangdong Financial
Supervisory Authority* (BREHM T S MEEEIER), and is
yet to be incorporated. For details, please refer to the
announcement of the Company dated 1 August 2022.

(3)  The disposal of Guangdong Yaoda was completed on 9
December 2020.

(4)  The proceeds from the investor subscription domestic shares
were issued in RMB currency (which HK dollar were
estimated amount), the actual amount might be varied
according to exchange rate fluctuation.

Upon the completion of the Investor Subscription, the
conditions precedent to both of the First Tranche Placing
and Second Tranche Placing have been satisfied and the
Placing was completed on 18 April 2018. A total of
186,666,000 Placing Shares (new H Shares) have been
placed to nine Placees at a Placing Price of HK$1.42 per
Placing Share (with an net price of approximately HK$1.41
per Placing Share). The average market price and closing
price of H Share on 17 July 2017, being which the Placing
Agreement was entered into between the Company and the
Placing Agent in relation to the Placing, was HK$1.36 per H
Share and HK$1.37 per H Share, respectively. The Placing
Shares were placed to cover the Initial Public Float Shortfall
upon the completion of the Investor Subscription and the
Possible Further Public Float Shortfall upon the completion
of the Possible Shareholders’ Transaction, with a view to
maintaining the Public Float Requirement at all times.

Please refer to the 2017 Circular for further details
regarding the reasons and benefits of issue of Placing
Shares.

The net proceeds (after deducting the placing commission
and relevant expenses) from the Placing (comprising the First
Tranche Placing and the Second Tranche Placing) are
approximately HK$262.4 million.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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As at 30 June 2022, actual use of proceeds from Placing are

as follows:

Net proceeds allocation

FRRESHENE

(i) Approximately 55% (i.e.
approximately HK$144.32 million
of the proceeds)

() #155% (BIFTR 3 IEMN144.32E 8
L)

(i) Approximately 35% (i.e.
approximately HK$91.84 million
of the proceeds)

(i) %935% (BIFS50RA91.84B 5
)

(iii) Approximately 10% (i.e.
approximately HK$26.24 million
of the proceeds)

(i) 4910% (BNFT1E 5 ELI2624B 8
L)

Intended use of the proceeds

FeRERERE

(a) Approximately RMB60.00 million

(equivalent to approximately

HK$67.79 million) will be used for

capital injection in Guangdong

Capital Investment.

HARG0.005E T (HERH

67.79B &) RARAEREAE

BAE-

(b) Approximately RMB50.00 million
(equivalent to approximately
HK$56.49 million) will be used to
establish the New Subsidiary as
detailed in the 2022 June Circular.

b WARES0.00EET(HERD
5649 B/AT) AR 202256
RBRTRENTFAR

(0 Approximately RMB17.73 million
(equivalent to approximately
HK$20.04 million) will be used for
general working capital and general
corporate purposes of the Group.

© HARBIUBEET(HRERD
004BEET) BREAREN K
EELER-RARAE -

@

To establish the New Subsidiary as detailed
in the 2022 June Circular.

K202 6 BRI FEBRNHT AR -

General working capital purposes, of
which approximately 6% will be used for
the renovation of existing office premises
of the Group and the setting up of new
offices by the Group in Foshan to enhance
its business network in the city and
approximately 4% will be used for
purchasing office equipment including
computers and for upgrading the
computer software.

—REEEERG  ERN6%MANKE
BB A AR ATEAT ARG R LA
SRNERASBEZMOXBEL B
A%HARBERARE(REER) R
RERRL -

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENmED T (&

MERMBZENT

Amount of
proceeds brought
forward to the
current financial
year
(approximate)
BEZ
FHBEEN
R02F6RA0BFRERENERRE  FEXESE(H)
Approximately RMB60.00 million Nil
(equivalent to approximately HK$67.79
million) has been used for capital injection
in Guangdong Capital Investment.

Actual use of the proceeds as
at 30 June 2022

HARE60.00BET (HERK67.79858 &
BT)BRARAERARERIE -
Approximately HK$56.49 million has been  HK$56.49 million
used to establish the New Subsidiary as

detailed in the 2022 June Circular. "o

#5649 BB T E AR M I202266A 56.49B BT
BEPHARENTTAR - @

Approximately HK$20.04 million) has been Nil
used for general working capital and

general corporate purposes of the Group.
N004BEETRREASEN —REE &

BER-RRAME -

Approximately HK$91.84 million has been  HK$91.84 million
used to establish the New Subsidiary as
detailed in the 2022 June Circular. #e#

$91.84BEBTE ANMI20256A

BRRFREOFTAT 20

91 4BEEAET

HK$15.744 million has been used for the Nil
renovation of existing office premises of

the Group and the setting up of new

offices by the Group in Foshan to enhance

its business network in the city and

HK$10.496 million has been used for

purchasing office equipment including

computers and for upgrading the

computer software.

1574EEETERARAEERERA &
SRR RER LRI B RAES
AEBEAMNEBBE 10496885
TERARBERLRE (REEK) kA

RBKEH -

2022 F IR E BERTERBEMERRRERGARAE

Amount of the
remaining
proceeds as at
30 June 2022
(approximate)
1202256308
ZHBFRERE
28 (#)

Nil

Nil

Nil

Nil

Nil

R2022F6A308 I E FEATB A

Expected time of
utilisation

L
Rk

N/A

N/A

N/A

TER

N/A

N/A
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Notes:

(1) From 26 July 2022 to 28 July 2022, the Group, Foshan Hi-
Tech and GD Yuecai have made the payment of registered
capital of the New Subsidiary of RMB300 million in total. As
at the date of this interim report, the New Subsidiary has not
obtained the approval of the Guangdong Financial
Supervisory Authority* (EREHHF S MEEEIER), and is
yet to be incorporated. For details, please refer to the
announcement of the Company dated 1 August 2022.

(2)  For illustrative purpose only, conversion of RMB into HK$ is
based on the approximate exchange rate of HK$1:
RMB0.88507.

Change in Use of Proceeds

As mentioned in the paragraphs headed “Major Activities
Undertaken by the Group During the Period” above and in
the 2022 June Circular, as the Company is retrained by
certain regulatory limitations to utilise the proceeds from the
Listing, the Investors Subscription and the Placing
(collectively, the “Proceeds”), taking into account of the
current business focus and strategies of the Company, the
Board has resolved to change the use of the unutilised
Proceeds on 27 April 2022 subject to approval of the
Shareholders. Such proposed change in use of the Proceeds
have been approved by the Shareholders at the
extraordinary general meeting, domestic shareholders’ class
meeting and H shareholders’ class meeting held on 22 June
2022. Please refer to the tables set out in the
sub-paragraphs headed “(I) Proceeds from the Listing” and
“(I) Proceeds from investor subscription shares and placing
of new H Shares” above for the revised change in use of
proceeds and their expected time of utilisation. The Group
expects to use the unused Proceeds in accordance with the
purposes set out in the 2022 June Circular.

The Board considers that the change in use of Proceeds will
allow the Company to deploy its financial resources more
effectively and maximise the return to the Shareholders. The
Board considers that such change will enhance future
business opportunities and enable the Company to further
capitalise on the growth potential in the micro-lending,
engineering guarantee and financing guarantee business
sectors, which will be more in line with the current business
needs of the Company and are beneficial to the continued
and rapid development of the Group.

()

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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Significant Investments

As at 30 June 2022, the Group did not hold any significant
investments (31 December 2021: Nil).

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

There were no material acquisitions or disposals of subsidiaries,
associates or joint ventures for the six months ended 30 June
2022.

Future Plans for Material Investments or Capital
Assets

Save as disclosed in the paragraphs headed “Prospects and Future
Developments in the Business of the Group” and “Capital
Commitments and Contingent Liabilities” in this interim report
above, the Group had no specific plan for material investments or
capital assets as at 30 June 2022. The Group intends to finance
its capital commitments by internal resources and unused
Proceeds.

HUMAN RESOURCES

The total number of staff within the Group as at 30 June 2022
was 308 (31 December 2021: 309). As at 30 June 2022, the
number of staff holding a bachelor’s degree or above was 265,
accounting for 86.04% of its total number of staff; and the
number of staff holding a junior college degree or below was 43,
accounting for 13.96% of its total number of staff. The Directors
believe that employees’ quality is the most important factor in
maintaining the sustained development and growth of the Group
and in raising its profitability. The Group offers a base salary with
bonuses based on its employees’ performance and benefits and
allowances to all its employees as an incentive. For the six months
ended 30 June 2022, the Group incurred approximately
RMB33.36 million (six months ended 30 June 2021: RMB34.42
million) as staff costs (including salaries, wages, bonuses and other
benefits and contributions to retirement schemes). The Group also
offers trainings to its new employees once a year. It believes both
the performance-based salary and staff training play an important
role in recruiting and retaining talent as well as enhancing
employee loyalty.

The Group is required to participate in pension schemes organised
by the respective local governments of the PRC whereby the
Group is required to pay annual contributions for the PRC based
employees at certain rate of the standard wages determined by
the relevant authorities in the PRC during the year. The Group has
complied with the relevant requirements during the six months
ended 30 June 2022.

2022 B E ERTERBEMEERRERGAERAS

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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OTHER INFORMATION
Hih S+

DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 June 2022, the interests or short positions of Directors,
chief executive or supervisors of the Company (the
"Supervisors”) in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required, (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO) or (b)
to be recorded in the register required to be kept under Section
352 of the SFO, or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) were
as follows:

Interest in Shares of the Company (the “Share(s)")

Number and
class of Shares™"

Name of Shareholder Position Nature of Interest

REEH B fir gty

I8 ERERHO

EF - FETBHASREERAAT
= HAE BB ARG - HER G
REFPHANERRIRE

R20229F6A308 ' EE - ARAIFBTHA
BREE([BE)RAQRREAMBE EE
(EERBHFRBEGEN((EHRHAEREH]))
EXVER) 2B - HERMD REHFPFEEQ)
BIEB A RS EFIEXVERE T R8D BhmAl A
DAL Z EDIAR (BREFESEREE
HFREEGP 2 ZEEEEEI R BFE
ZHREFSAR) b)) B ARIEES M EF
BIEIREFEZELMAZERIAR - K
(OBRBEBBMEZIMBRARES LA
([ EHB\RND FTEie EM BT AZRHEITES
R S5HE%EST A ([BEEspRl ) BBAEARE R
BT 2 SR AT T

RAEXT 6 (6 ]) Bz

Approximate
percentage in the
relevant class of
Shares®

G RRGBERZ
BAOER?

Approximate
percentage in the
total share capital
of the Company®

EF AT RAEH
ZBHERLS

Mr. Wu Ligjin Director Beneficial owner 32,110,351 3.19% 2.06%
Domestic Shares (L)

RIERE 52 ERBEAA 32,110,351 A& A& (L) 3.19% 2.06%

Mr. Li Shen Hua Director Beneficial owner 35,000,000 H Shares (L) 6.31% 2.24%

77,720,000 Domestic 7.72% 4.98%
Shares (L)

TRERSE 5% EREAA 35,000,000 3% HE% (L) 6.31% 2.24%

77,720,0008% A1 & B (L) 7.72% 4.98%

Ms. Huang Yuzhen Supervisor  Beneficial owner 50,000 0.01% 0.01%
Domestic Shares (L)

BRY L EE ExBEEA 50,0008 A& Az (L) 0.01% 0.01%

Mr. Huang Shaoxiong Supervisor  Beneficial owner 150,000 0.01% 0.01%
Domestic Shares (L)

BOWEE BEx EXBAA 150,000 8% 71 & Bk (L) 0.01% 0.01%

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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(1) The letter “L" denotes the person’s long position in the Shares.

(2)  As at 30 June 2022, the number of issued domestic shares of the
Company (the “Domestic Shares”) and the H Shares were
1,006,429,353 and 554,363,334, respectively.

(3) As at 30 June 2022, there were 1,560,792,687 Shares in the total
issued share capital of the Company.

Save as disclosed above, as at 30 June 2022, none of the
Directors, the Supervisors, or the chief executives of the Company
had any interests or short positions in any shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of SFO) which are
required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or (b) to be
recorded in the register required to be kept under Section 352 of
the SFO, or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code contained in the Listing
Rules.

Interests in Associated Corporations

None of the Directors, the Supervisors, or the chief executives of
the Company had any interests or short positions in any shares,
underlying shares and debentures of associated corporations
(within the meaning of Part XV of SFO) of the Company.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Except as disclosed in this report, none of the Directors or the
Supervisors or any of their respective associates was granted by
the Company or its subsidiaries any right to acquire Shares or
debentures of the Company or any other body corporate, or had
exercised any such right.

2022 F IR E BERTERBEMERRRERGARAE

OTHER INFORMATION (CONTINUED)
Hi & (&)

B &E -
M FEILUEZALRRONIEE

(2)  F2022%6A30H  ARAIEEITAER ([HA
B MHEE B 5 Bl21,006,429,353% &
554,363,334 8% o

(3) 2022 6A30H F ARRIEHITHRAGELE
1,560,792,687 % ©
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REEEE R R
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OTHER INFORMATION (CONTINUED)
Hi &8 ()

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND TERFRRG RERKRGZERR
SHORT POSITIONS IN SHARES AND UNDERLYING %2

SHARES

2022F6 A308 MRS ABERMNDTESR
BIEE A RS EFIEXVERE2 X35 EbAR A
NEIRBRTEE 2 EmSAR - R ARE
BERIEKGE3I6KABTZELMRZ
BRSORE - SHERIER M B REF A R EAE
MTERRRRERNSRE 2 EMERRAZ
FEEPEENL SKEEHRE5%HRIA LS
ZALT(WHFARBESE BEEREEITHA
B)sARFIEHDT :

As at 30 June 2022, the persons (not being the Directors,
Supervisors and the chief executive of the Company) or
corporations having interests or short positions in the Shares or
underlying Shares which were required to be notified to the
Company and the Stock Exchange under Divisions 2 and 3 of Part
XV of the SFO or recorded in the register required to be kept
under section 336 of the SFO or who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company are listed as
follows:

Approximate
percentage of
shareholding

in the total

Approximate
percentage of
shareholding

—e— 46

Number and in the relevant share capital of
Name of Shareholders Nature of Interest class of Shares™ class of Shares? the Company®
15 H AR 4§ 5 EEATREFEH
REEH BRHERERNY ZBORERESN? ZBORRESLe
Fojin Hongkong Limited Beneficial owner 164,164,000 H Shares (L) 29.61% 10.52%
(“Fojin HK")®
HeBEBERLA((HEEE)DY EHZEEA 164,164,0008 HA& (L) 29.61% 10.52%
Foshan Financial Investment Holding Interest of controlled 164,164,000 H Shares (L) 29.61% 10.52%
Co., Ltd.* (“Foshan Financial”)®  corporation®
BLTERREERER AR REEEEE RS 164,164,000 HAZ(L) 29.61% 10.52%
([lLgE])o Beneficial owner 239,854,838 23.83% 15.37%
Domestic Shares (L)
ERBEBA 239,854,838 23.83% 15.37%
RAE R
Interest of controlled 33,002,680 3.28% 2.1%
corporation® Domestic Shares (L)
REEEERRO 33,002,680/% 3.28% 2.11%
AR
Hong Kong Wellknown Beneficial owner 87,872,000 H Shares (L) 15.85% 5.63%
Development Limited
("Hong Kong Wellknown")?
ERELERAR AR ERBEBA 87,872,000 HA% (L) 15.85% 5.63%
([FHEELE])
Dragon Pearl Hong Kong Beneficial owner 94,066,000 H Shares (L) 16.97% 6.03%
Investment Development Limited
("Dragon Pearl")”
ERBEREERARAA EmfBA 94,066,000 % HAR (L) 16.97% 6.03%

(%)) "

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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Name of Shareholders

R
Wu Zhi Jian®

BB
N =

True Faith International Enterprise

Limited (“True Faith
International”)®
EHBERCEFRAA

([EHERR))®

True Faith Holdings (Hong Kong)

Limited (“True Faith HK")®
EREE(BB)ARAA
((EmER(F#) )

Real Faith Enterprise (Hong Kong)

Company Limited

(“Real Faith")®
RELE(FE)ERRA

([EfE))®

Guangdong Zhaoxin Group Holdings

Co. Ltd.*

("Guangdong Zhaoxin")®
BEREEERNERAH

([FE=REB{E)®

Lo Kai Bong®
EfT&®

SHK Finance Limited
(“SHK Finance")®

MEEMBARAA
(TABERE])

United Asia Finance Limited®
SMBAERBEERAR
Sun Hung Kai & Co. Limited®

MBERRLDF

Nature of Interest

e

Interest of controlled
corporation

NEREAL L e

Beneficial owner

i

B
=
af
>

Interest of controlled
corporation
REEEEER

Interest of controlled
corporation

Ny Y Fo

Interest of controlled
corporation

NERE A

Beneficial owner

EafAA

Person having a
security interest in
shares

IR A R
ERMAT

Interest of controlled
corporation

SR ENAL L e

Interest of controlled
corporation

REREEER

Number and
class of Shares®”

kB8 E REH

110,712,000 H Shares (L)

110,712,000 HAR (L)

30,414,000 H Shares (L)

30,414,000 HA (L)

30,414,000 H Shares (L)

30,414,000 A% HA% (L)

30,414,000 H Shares (L)

30,414,000 HA (L)

30,414,000 H Shares (L)

30,414,000 A% HA% (L)

30,368,000 H Shares (L)

30,368,000 A HA% (L)

30,368,000 H Shares (L)

30,368,000 HAZ (L)

30,368,000 H Shares (L)
30,368,000 HA% (L)
30,368,000 H Shares (L)

30,368,000 A HA (L)
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Approximate
percentage of
shareholding

in the relevant
class of Shares®

15 R Rkt A5
ZBRORBRE S

19.97%
19.97%

5.49%

5.49%

5.49%

5.49%

5.49%

5.49%

5.49%

5.49%

5.48%

5.48%

5.48%

5.48%

5.48%
5.48%
5.48%

5.48%

HAth & ¥ (&)

Approximate
percentage of
shareholding

in the total

share capital of
the Company®
ERATREBY
ZBHBRE LS

7.09%

7.09%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%

1.95%
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Name of Shareholders

RREHE
Allied Group Limited

BEsEARRAY

Lee Seng Huang®

Number and

Nature of Interest

e

Interest of controlled

corporation
RE AL ER

Interest of controlled
corporation

class of Shares™

R 8B REHO
30,368,000 H Shares (L)

30,368,000 HE% (L)

30,368,000 H Shares (L)

FRE® REEEEER 30,368,000 % H% (L)

Lee Seng Hui® Interest of controlled 30,368,000 H Shares (L)
corporation

ZRKEY REREE#ER 30,368,000 HA% (L)

Lee Su Hwei® Interest of controlled 30,368,000 H Shares (L)
corporation

EREY REEEE RS 30,368,000/ HA% (L)

Notes: B

(M

@)
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The letter “L" denotes the person’s long position in the Shares.

As at 30 June 2022, the number of issued Domestic Shares and the
H Shares were 1,006,429,353 Shares and 554,363,334 Shares,
respectively.

As at 30 June 2022, there were 1,560,792,687 Shares in the total
issued share capital of the Company.

Based on the disclosure of interest form submitted by Mr. Lo Kai
Bong on 17 May 2022, Mr. Lo charged his interest in 30,368,000
H Shares to SHK Finance. Based on the disclosure of interests forms
submitted by Lee Seng Huang, Lee Seng Hui and Lee Su Hwei on
17 May 2022, SHK Finance is indirectly controlled by United Asia
Finance Limited, Sun Hung Kai & Co., Limited, Allied Group
Limited, and ultimately by Lee Seng Huang, Lee Seng Hui and Lee
Su Hwei. Accordingly, United Asia Finance Limited, Sun Hung Kai &
Co., Limited, Allied Group Limited, Lee Seng Huang, Lee Seng Hui
and Lee Su Hwei were all deemed to be interested in the
30,368,000 H Shares held by SHK Finance as security.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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Approximate
percentage of
shareholding

in the total
share capital of
the Company®

Approximate
percentage of
shareholding

in the relevant
class of Shares?

EERRBERN  EFLIRFEY
ZBOBREMLY  ZBOBRESHLe
5.48% 1.95%

5.48% 1.95%

5.48% 1.95%

5.48% 1.95%

5.48% 1.95%

5.48% 1.95%

5.48% 1.95%

5.48% 1.95%

FERILEZALIRBRONEE -

720226 H30H » EHEHTHANE IR LHEH
B 5 75l21,006,429,353% [ 554,363,334 f% °

R2022F6A30H » KRR BEBITRAGHEAE
1,560,792,687 % o

RIEESTE LA 202295 817 BIZ X HMER
WK - B A HE30,368,0008% HA ) #2
DR TIBENE - REZHE - THREB K
ZOMER2022F 5 A17THER MR ER
1o FEEMEHEMNEASERAR - #
BEBERAGABAEEERAREELES -
WTHERE ZRBRERERZRIEE -
b BEMBAMBERAR  BEBRAD
A CBAEEBRAR  EZHE EHERE
HELEEBRIEENBEARREREEN
30,368,000 HAZ B iz o
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(5)  Foshan Financial holds 100% of Fojin HK and hence was deemed
to be interested in the 164,164,000 H Shares of the Company held
by Fojin HK.

(6)  Foshan Fuside Infrastructure Investment Co., Ltd*. (LT =E BEE
MR EHBR A A]) (“Fuside”) is wholly owned by Foshan
Financial. Therefore, Foshan Financial was deemed to be interested
in the 33,002,680 Domestic Shares held by Fuside. Taking into
account the 239,854,838 Domestic Shares held by Foshan Financial,
Foshan Financial was deemed to be interested in 272,857,518
Domestic Shares in total.

(7)  Based on the disclosure of interests form submitted by Hong Kong
Wellknown on 9 November 2021, Hong Kong Wellknown, which is
wholly owned by Dragon Pearl and in turn wholly owned by Mr.
Wu, was interested in 87,872,000 H Shares. Based on the
disclosure of interests form submitted by Dragon Pearl on 9
November 2021, Dragon Pearl, which is wholly owned by Mr. Wu,
was interested in 94,066,000 H Shares. Based on the disclosure of
interests form submitted by Mr. Wu Zhi Jian on 9 Nov 2021, Mr.
Wu was interested in 110,712,000 H Shares in aggregate through
corporations controlled by him.

(8)  Based on the disclosure of interests form submitted by Guangdong
Zhaoxin on 31 May 2019, True Faith International is wholly owned
by True Faith HK, which is in turn wholly owned by Real Faith,
which is in turn wholly owned by Guangdong Zhaoxin. Therefore,
True Faith HK, Real Faith and Guangdong Zhaoxin were all deemed
to be interested in the 30,414,000 H Shares held by True Faith
International.

Save as disclosed above, as at 30 June 2022, the Company is not
aware of any other persons (not being the Directors, Supervisors
or the chief executive of the Company) or corporations having
interests or short positions in the Shares or underlying Shares of
the Company which were required to be disclosed to the
Company and the Stock Exchange under Divisions 2 and 3 of Part
XV of the SFO or recorded in the register required to be kept
under section 336 of the SFO or who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2022, there was no
purchase, sale and redemption by the Company or any of its
subsidiaries of any listed securities of the Company.
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(5) HUEEFEHESEEM100%#EE + FILE
LeZEHRIEREHReBBERFAENERRA
164,164,000 % HAZ &) #E %4 ©

6) HBLUTEDREEMRIEREEGRAR(ER
B ARBILSIE2ERES - At - HILSER
BIEH A E BB ER33,002,680 N E LY
Tz o (Cat R IL& 13 A /239,854,838 %
NER - # LR ARG $£272,857,518
BARERERRERS -

(7)  BEFFBFELN2021F11 AIBHEHER
BRIE BAEYL (BRE%KTERE MEE
HREBREED2EMHR)N87,872,000H
BAEZ - RIBREKN2021F11 A9RIRRH
BEEBERE B (HREBREEL2EHE)
794,066,000 /A HIR FE B = - BRIBRER %
ER2021F 1 AIHERHEERERE - =2
S BB AT B AR E R A ££110,712,000
BRHAR P B S -
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AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

The audit committee of the Board (the “Audit Committee”)
comprised three independent non-executive Directors and two
non-executive Directors, namely, Mr. Wu Xiangneng, Mr. Leung
Hon Man, Mr. Wang Bo, Mr. Li Shen Hua and Mr. Luo Zhenging.
Mr. Wu Xiangneng is the chairman of the Audit Committee. The
unaudited consolidated interim financial statements for the six
months ended 30 June 2022 and this interim report have been
reviewed by the Audit Committee. This interim report has been
prepared in accordance with the applicable disclosure provisions of
the Listing Rules, and in compliance with Hong Kong Accounting
Standard 34, Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA").

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of the Shareholders in an enlightened and
open manner. The Board has adopted the Corporate Governance
Code (the "CG Code”) set out in Appendix 14 to the Listing
Rules. For the six months ended 30 June 2022, except that
Mr. Wu Liejin, an executive Director, has been performing the
roles as the Chairman and the President, which deviates from
provision C.2.1 of the CG Code, the Company had complied with
the code provisions set out in the CG Code. The Board believes
that vesting the roles of both Chairman and President in the same
person has the benefit of ensuring consistent leadership within the
Group and enables more effective and efficient overall strategic
planning for the Group. The Board further believes that the
balance of power and authority for the present arrangement will
not be impaired and is adequately ensured by the current Board,
which comprises experienced and high calibre individuals with
sufficient number thereof being independent non-executive
Directors. The Company will continue to review and enhance its
corporate governance practices to ensure compliance with the CG
Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
practice for carrying out securities transactions by the Directors
and Supervisors. Having made specific enquiry with all the
Directors and Supervisors, they have confirmed full compliance
with the relevant standards stipulated in the Model Code during
the six months ended 30 June 2022.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors, the controlling Shareholders of the
Company and their respective close associates had an interest in a
business which competes or may compete with the business of
the Group during the six months ended 30 June 2022.

CHANGES IN DIRECTORS’ OR SUPERVISORS’
INFORMATION

At the extraordinary general meeting of the Company held on 13
January 2022, Mr. Luo Zhenging was elected as a non-executive
Director and Ms. Li Wanmin was elected as a Supervisor, each
with effect from 13 January 2022. The term of office of Mr. Luo
Zhenging commenced on 13 January 2022 till the date of the
expiry of the 5th session of the Board, which is expected to be 5
June 2024. The term of office of Ms. Li Wanmin commenced on
13 January 2022 till the date of the expiry of the 5th session of
the Board of Supervisors, which is expected to be 5 June 2024.
For details, please refer to the announcements of the Company
dated 23 December 2021 and 13 January 2022 and the circular
of the Company dated 24 December 2021.

As disclosed in the announcement of the Company dated 28
March 2022, Mr. Luo Zhenging, a non-executive Director, was
appointed as a member of the audit committee and the
remuneration and appraisal committee of the Board with effect
from 28 March 2022 until expiry of the 5th session of the Board,
which is expected to be 5 June 2024.

Mr. Ou Weiming, a non-executive Director, has been appointed as
the executive vice president of the Group and the secretary of the
Board since August 2022, the director of Yunfu Puhui since
March 2022 and the director of Zhongshan Join-Share Technology
Financing Guarantee Investment Co., Ltd.* (7 1L 23 A% 3= BH gl
BERERIEERBR2AT) since May 2022,

Mr. Zheng Zhenggiang, a member of the senior management of
the Company, has been appointed as the vice president of the
Company since August 2022.

Save as disclosed above, there are no other changes of the
Directors’ or Supervisors’ information required to be disclosed
under Rule 13.51B(1) of the Listing Rules.
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EVENTS AFTER THE REPORTING PERIOD

On 22 August 2022, the Group has issued the 2022 fixed rate
corporate bonds with nominal value of RMB240.0 million and a
term of five years, which was listed on the Shenzhen Stock
Exchange on 26 August 2022. The relevant coupon rate is 3.50%
per annum, where the Group has an option to adjust the coupon
rate for the remaining duration at the end of the third year.

Save as disclosed above, from 30 June 2022 and up to the date
of this interim report, the Group did not have any other
significant events.

By order of the Board
Guangdong Join-Share Financing
Guarantee Investment Co., Ltd.*

Wu Liejin

Chairman of the Board

26 August 2022

*  For identification purpose only
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Review Report to the Board of Directors of
Guangdong Join-Share Financing Guarantee Investment Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
55 to 128 which comprises the consolidated statement of
financial position of Guangdong Join-Share Financing Guarantee
Investment Co., Ltd. (the “Company”) and its subsidiaries
(collectively the “Group”) as of 30 June 2022 and the related
consolidated statement of profit or loss, the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the condensed
consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of the
entity, issued by the HKICPA. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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REVIEW REPORT (CONTINUED)
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CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2022 is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim financial
reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 August 2022
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FEERER

for the six months ended 30 June 2022 — unaudited (Expressed in Renminbi) / & %2022 6 A308 1L /N E A — REFBZAARBIITR)

Six months ended 30 June

H=6H30HLL<EA
2022 PAOVA
20225 20214
RMB’'000 RMB’'000
ARETx ARET T
Guarantee fee income EREWA 93,175 113,475
Guarantee cost ERAA (4,444) (25,284)
_Net guarantee fee income EREMNF®R 88731 . 88,191
Interest income A B A 65,165 51,277
Interest expenses B ZH (10,017) (10,676)
_Net interest income MEBAEE 55148 40,601
_Service fee from consulting services L s 15473 15242
Revenue Wy 2% 3 159,352 144,034
Other revenue H fth Uk 25 4 18,855 5,368
Share of (losses)/gains of associates JE(REE &N A (E1E),/
Wzt (4,321) 1,463
(Provisions)/reversal of provisions (CEES) BEOatR
charged for guarantee losses RREEEHS (24,088) 5,542
Impairment losses VEAEEEES 5(a) (54,704) (29,013)
Operating expenses LB Y 5(b)/(c) (51,111) (49,704)
Profit before taxation BigiFE 43,983 77,690
Income tax FTi5® 6 (11,950) (20,135)
Profit for the period HA P F 32,033 57,555

The notes on pages 64 to 128 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)
meEak (@)

for the six months ended 30 June 2022 — unaudited (Expressed in Renminbi) / & Z2022F6A308 1L XA — REEBZAAREIIR)

Six months ended 30 June

E=E6A308 LA
2022 2021
20225 20214
Note RMB’000 RMB’000
k3 ARETT AR¥ET T
Attributable to: BN
Equity shareholders of the Company RRARREREE A 25,953 48,218
Non-controlling interests FE P 1 i A 6,080 9,337
Profit for the period HA P9 4 32,033 57,555
Earnings per share =1L E
Basic and diluted (RMB per share) AR KM
(AR¥T/BR) 7 0.02 0.03

The notes on pages 64 to 128 form part of this interim financial $64E E128E 7 M iR AN I I RE 2
report. Details of dividends payable to equity shareholders of the — —&B% o FEN AR TIRRER B AR EEEISEH N
Company are set out in note 26(a). MfzE26(a) °
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* CONSOLDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCONE
GeRnRRt2ENRR

for the six months ended 30 June 2022 — unaudited (Expressed in Renminbi) / & %2022 6 A308 1L /N E A — REFBZAARBIITR)

Six months ended 30 June
HE6HA308 LA
2022 2021

20224 20214

RMB’000 RMB'000
AREBTR AR¥ET T
Profit for the period B 71 32,033 57,555

Other comprehensive income for the period HiRH 2 ElkzE

ltems that will not be reclassified to profit or TEENHHEABERNIA
loss: B :
Equity investment at fair value through other BRAnBEFAHME
comprehensive income-net movement in fair H W 5T = HI IR A&
value reserve (non-recycling) & — AnEERE
BE)FRE (A EH) (4,280) 8,257
Income tax arises from financial assets BRARBEGFAHME
measured at FVOC| AT ENESHE
EELENMREHR 1,070 (2,064)
_Other comprehensive income for the period ARARERYE G210 6193
Total comprehensive income for the period Hrha2miisEsE 28,823 63,748
Attributable to: EER
Equity shareholders of the Company RRRRERFE A 22,743 54,411
Non-controlling interests R4 HI MEAE 2 6,080 9,337
Total comprehensive income for the period HR2mEis @ 28,823 63,748

The notes on pages 64 to 128 form part of this interim financial #64BE 1288 2 sk AR B 53R E 2
report. —#5 o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HEMBIRRR

at 30 June 2022 — unaudited (Expressed in Renminbi) / 7420226308 — F&FZ(AARBIIR

3

At A\
30 June 31 December
2022 2021
20224 R20214F
6H30H 12A31H
Note RMB’000 RMB'000
Bt it AREBTT ARBFIT
Assets BE

Cash and bank deposits /e MIRITER 8 865,518 1,084,457
Pledged deposits GFHRES 9 524,865 561,557
Trade and other receivables JE U R E A B R TR 10 796,078 734,595
Loans and advances to customers BERER KRR 11 681,718 618,342
Factoring receivables JE U AR 3B FR I8 12 267,086 174,408

Financial assets measured at FVOCI BARBEFARMER
WHEtENerEE 13 68,722 73,002

Financial assets measured at FVPL BARBEFABRE
WEREE 14 70,838 31,094
Receivable investments JEW R IB LR IR E 15 27,076 28,512
Interest in associates REEE N A 2 17 34,068 37,889
Fixed assets EE & E 18(a) 22,594 20,866
Investment property & B EE 18(b) 6,443 6,637
Intangible assets mAE 719 3,853 4,238
Goodwill EES 419 419
Deferred tax assets RIERIE B 25(c) 103,983 69,049
Total assets EEM 3,473,261 3,445,065

Liabilities Bfs

Interest-bearing borrowings T EER 20 130,189 69,415
Liabilities from guarantees EREE 22 266,717 240,169
Customer pledged deposits FARZ® 23(a) 140,131 250,934
Accruals and other payables FE ST M E A B A< FRIE 23(b) 246,895 104,215
Debts securities issued BETEBE 21 262,623 268,710
Other financial instrument EfemT A 24 99,786 111,332

Financial liabilities measured at FVPL EAREEFABRZIE
ofcar==NE 13,272 16,384
Lease liabilities HEAE 16,192 15,046
Deferred tax liabilities EEFIRBE 25(c) 17 74
Total liabilities B &t 1,175,822 1,076,279
NET ASSETS FEE 2,297,439 2,368,786

The notes on pages 64 to 128 form part of this interim financial 564H %1288 2 MifEiEa AP I EHE 2
report. — &5 o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

Ra R BHRRE (F)

at 30 June 2022 — unaudited (Expressed in Renminbi) / 7202246 308 — KL FZ(AAREETR)

At At
30 June 31 December
2022 2021
720224 120214
6H30H 12A31H
RMB’000 RMB’000
AREBTXT ARBFIT

CAPITAL AND RESERVES BERREHE 26
Share capital & 7 1,560,793 1,560,793
Reserves it 487,817 540,902

Total equity attributable to equity  AAFREFE AR

shareholders of the Company HEmast 2,048,610 2,101,695
Non-controlling interests FEEHI LS 248,829 267,091
TOTAL EQUITY Bt 2,297,439 2,368,786

Approved and authorised for issue by the board of directors on
26 August 2022.

EEEN202258 A26 Bt/ M IFERE M o

Wu Liejin
RIE
Executive Director and Chairman

HITEFREFR

The notes on pages 64 to 128 form part of this interim financial
report.

Company Stamp
ATEHE

FOAREE128AZMEBRAPHMBERE Z

— %5 -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEEREBR

for the six months ended 30 June 2022 — unaudited (Expressed in Renminbi) / & Z2022F6A308 1L XA — REEBZAAREIIR)

Attributable to equity shareholders of the Company

Other
financial
instrument- Non-
Share Share Capital  Fair value Surplus General equity Retained controlling Total
capital premium reserve reserve reserve reserve  component earnings Total interests equity
y fERIA FiEhtE
e iE i §:3 @i BE  ERsH
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT A T A T T AREFT A s T ARETL
Note 26(b)  Note 26(c))
260 |
Balance at 31 December 2020 R2020£12A31BHEE 1,560,793 133773 (1,741) (4,050) 128,064 139,807 2,370 131526 2,090,542 323521 2,414,063
Changes in equity for 2021: 201 ERBLE
Profit for the year FRFE - - - - - - - 81,987 81,987 14,366 96,353
Other comprehensive income Et2EkE - - — 5,177 - — - - 5177 - 5,177

Total comprehensive income = = = 5177 = = = 81,987 87,164 14,366 101,530

Purchase equity interest from AR EREERE

non-controlling interest = = 1171 = = = = = 1171 (5,571) (4,400)
Modification of other financial instrument BRATIRREE

related to Zhongshan Join-Share FRNEMERIE - - 457 - - - (2,370) 14,446 16,648 (52518)  (35.870)
Appropriation to surplus reserve RBABRLE - - - - 8,049 - - (8,049) - - -
Appropriation to general reserve RR-RERER = = — - - 10,110 - (10,110) - - -
Dividends approved in respect of the F-FERHENRE

previous year = = = = = = = (93,830) (93,830) (12,707)  (106,537)
Balance at 31 December 2021 W1ENANENRE 156079 1B 400 117 6013 149917 — V59 2001695 267091 23687%

The notes on pages 64 to 128 form part of this interim financial S64EBZE 128 KM F#EM AT BY KBRS 2
report. —Fb5 o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
mERSEEX (E)

for the six months ended 30 June 2022 — unaudited (Expressed in Renminbi) / & %2022 6 A308 1L /N E A — REFBZAARBIITR)

Attributable to equity shareholders of the Company
BERFATRERFA
Other
financial
instrument- Non-
Share Share Capital  Fair value Surplus General equity Retained controlling
capital premium reserve reserve reserve reserve  component earnings Total interests  Total equity
ARRE Rip2MIR £
kE  RHNEE  EFLR AF BRAR -RERER —#&B%  ER4R it i EfeT
RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000

ARETT ARETR ARETT ARETR ARETR ARETR ARETR ARETR ARETR
Note 26(b) te 26(c) te 26(c)/ii) 6(c) ) )
Wit 2616) G0 HiE226(00 26k
Balance at 31 December 2021 Ra021£12A31BHEE 1,560,793 133,713 4,002 1127 136,113 149,917 - 115970 2,101,695 267,091 2,368,786
Changes in equity for 2022: 00ENERLE
Profit for the period R - - - - - - - 25,953 25,953 6,080 32,033
Other comprehensive income Eth2EbkE - - - (3,210) - - - - (3,210) - (3,210)

Total comprehensive income - - - (3,210) - - - 25,953 2,183 6,080 28823

Purchase equity interest from AR5 EREERE

non-controlling interest - - 2212 - - - - - 2212 (16,712) (14,500)
Dividends approved in respect of F-FEEHAENRE

the previous year - - - - - - - (78,040) (78,040) (7,630) (85,670)
Balance at 30 June 2022 R202266 A30 B BERER 1,560,793 133,773 6,214 (2,083) 136,113 149,917 - 63,883 2,048,610 248,829 2,297,439

The notes on pages 64 to 128 form part of this interim financial 264EB =128 B MM fEEK AT BT EHE 2
report. — & e
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BERGZSIHERE

for the six months ended 30 June 2022 — unaudited (Expressed in Renminbi) / & Z2022F6A308 1L XA — REEBZAAREIIR)

Six months ended 30 June

HE6A308ILEA
2022 2021
20225 20214
Note RMB’000 RMB’000
B it ARETR AREETF T
Operating activities B RS
Cash used in operations KEFmAR® (160,751) (223,288)
PRC income tax paid XATHIF B FTEHL 25(a) (20,451) (27,649)
_Net cash used in operating activities E@ADPFARAS®R (181,202) (2509371
Investing activities BEEH
Investment income ®E W= 2,232 6,380
Proceeds from disposal of financial assets KEESBMEEMELNIIRS 1,460 54,181
(Increase)/decrease in term deposits with 17 E HifF sk (38 h0), S5
banks (40,338) 55,462
Payments on purchase of financial assets HBESBMEESMHIEE (40,000) (23,999)
Acquisition of investment in associate WHE R B & R IR & (500) —
Payments for the purchase of fixed assets B = [EE & E M E M IE 7R E
and other non-current assets BEXNHNRS (1,055) (1,237)

Net cash (used in)/generated from "EEE(FTA) FiEE

____Investing activities Rew@® 8200 90787

Financing activities RLEEE
Proceeds from new borrowings BEFERMEENRS 124,700 70,000
Proceeds from issuance of debt securities 1T TEK B A MEL

issued 73R & — 258,960
Repayment of borrowings BEER (64,000) (141,000)
Return of other financial instruments H & mh T A SR (5,780) (4,369)
Capital element of lease rentals paid ERHESHERL S (2,829) (2,196)
Interest element of lease rentals paid EESHF SRS (454) (171)
Interest of debt securities issued EBITEREFT L (11,960) —
Dividends paid EfKRE (7.456) (6,529)
Purchase of equity interests of a B R4 Il M s S R )

subsidiary from non-controlling A& 4

interests (1,000) =
Other cash flows arising from financing BB EEFEANEME S

activities m= (6,803) (8,647)

Net cash generated from financing REEHFRELHSTFE
activities 24,418 166,048

——e— (2 GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2022




CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)
BRRERERER (B)

for the six months ended 30 June 2022 — unaudited (Expressed in Renminbi) / & %2022 6 A308 1L /N E A — REFBZAARBIITR)

Six months ended 30 June

#E6A3081L7<EA
2022 2021

20224 20214
Note RMB’000 RMB’000
HiaF ARETT ARET T

Net (decrease)/increase in cash and RERFRLEBYORL),/

cash equivalents Y%A (234,985) 5,898
Cash and cash equivalents 118 RAEEZED

at 1 January 8 782,441 649,365
Effect of foreign exchange rate IEER RS FAEENRE

changes 4 5,485 (4,309)
Cash and cash equivalents at 30 June 6A30HBR&RIRELEEY 8 552,941 650,954

The notes on pages 64 to 128 form part of this interim financial 564BZE 1288 2 M iE@BAk AR M EHE 2

report. — 25 o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT 1% P HARS 75 3 &5 PR o

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

—e— 64

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (HKAS) 34, /Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA). It was authorised for
issue on 26 August 2022.

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2021 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2022 annual financial statements. Details of any
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since the
2021 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the HKICPA. KPMG's independent review
report to the Board of Directors is included on pages 53 to
54,

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RIQEAZ D BB 15 3R &5 it ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

2 CHANGES IN ACCOUNTING POLICIES 2 EtBURMEH

The Group has applied the following amendments to AEBEERA ST HBEEZENH@RE

HKFRSs issued by the HKICPA to these financial statements ERATIEEES u-I—Efﬁ/_\AﬁEﬁEE/‘J%;:;%

for the current accounting period: B s XE BB ET

. Amendment to HKAS 16, Property, plant and . BB T ERFE16RZER &
equipment: Proceeds before intended use = f B R - KT H RS AT

fE

. Amendments to HKAS 37, Provisions, contingent . BB EREITRZEE - &
liabilities and contingent assets: Onerous contracts — # EAEBERINEE FIES
cost of fulfilling a contract A — BITE ALK

None of these amendments has had a material effect on MEZEETHATRAPBEREARE

how the Group's results and financial position for the MHH‘JZ%BEHEW%F&EM‘%HNRE’J?E

current or prior periods have been prepared or presented in SN2 FRELFEATE

this interim financial report.

The Group has not applied any new standard of REEWERMEMA AL B AR
interpretation that is not yet effective for the current BT AR KR RE o

accounting period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

3 REVENUE AND SEGMENT REPORTING 3
(a) Revenue (a)

The principal activities of the Group are provision of
credit guarantee, loans and advances to customers,
provision of factoring services and related consulting
services in the PRC. Revenue represents net guarantee
fee income, net interest income and service fee from
consulting services. The amount of each significant
category of net fee and interest income recognized in
revenue is as follows:

W\ B 53 BB 4R

L DN

AEENEIEXBRETEAETP
RE|EERER  ERRBR - EH
PRI AR5 S AR RA 8 M AR TS © WR A 38
EREFWA - MEFWARKS

RIEEWA - FEEHEHTRKA
FEREHE A M A B YA SRS T -

Six months ended 30 June
#=6H308 1L EA

2022

20224

2021
20214
RMB'000
AREEF T
(unaudited)
(CRE&EEZ)

RMB’000

ARSTR
(unaudited)
(REBER)

Guarantee fee income BREBA
Financing guarantee fee income BEEREHA 69,882 80,108
Performance guarantee fee income BHOERERA 23,293 33,367
_Suptotal AL, 93175 113,475
Guarantee cost BREE
Re-guarantee expenses BERRX (998) (681)
Risk management service expense 2B B P AR 7% B 2 (3.446) (24,603)
Subtotal AL . %.c.c0 S (25,284)
_Net guarantee fee income BREFEAN 88731 . 88,191 _
Interest income FIEMA
— Loans and advances to customers — BHRE R KRB 37,258 26,490
— Cash at banks and pledged bank — RITERAKFH
deposits BRREES 7,140 6,636
— Factoring service — RIEBIRTS 10,683 12,077
— Trade and other receivables — PR UL K A UK
I8 4,318 6,074
— Other financial instruments — HihemT A 5,766 —
Subtotal AL 65165 51.277
Interest expenses FERX
— Interest-bearing borrowings — T EEX (3,683) (5,242)
— Debt securities issued — BBITEBIES (5.873) (3,542)
— Other financial instruments — HEihemT A — (1,535)
— Others — Hith (461) (357)
Subtotal AL (10017) (10,676)
_Net interest income HERBA 55148 . 40,601
_Service fee from consulting services  #AMBRE® 15473 15,242
Revenue 9N 159,352 144,034

——e— (b GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(a)

(b)

Revenue (CONTINUED)

The Group’s customer base is diversified and has no
customer with whom transactions have exceeded 10%
of the Group’s net guarantee fee, net interest income
and service fee from consulting services during the six
months ended 30 June 2022 and 2021. Details of
concentrations of credit risk are set out in note 27(a).

Segment reporting

The Group manages its business by business lines.
Consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the Group
defines reporting segments based on the following
operating segments:

Guarantee business

This segment represents the provision of a range of
guarantee services and related consulting service to
customers. These guarantee services include financing
guarantee, performance guarantee and litigation
guarantee. The consulting services include debt
financing, internal control and risk management
related consulting services to the guarantee
customers.

SME lending

This segment represents the provision of a range of
loan and related financing consulting services to the
small and medium sized and micro enterprises (“SME
enterprises”) or the owners of SME enterprises.

2022 FHRE ERTEHEMEERRERGERAE

WA R EBIRE @)

(a)

(b)

L ONE )

AEEREBZTENEPER - &
20224 202146 A30R 1L
@A RERZBBAEEFER
B MEWAFERKREEAR
BRREEI10%NEF - BEET
EERRFEEHINHFE27@)

S ERER &

AEBERBEGRETERER -
B gt B R B K 4B Tl A AN S [
RETHREEREBANBEZRERT
=B REBUTINEEDEHR
i HETHREDE
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% B RE PR — R IIHE R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (CONTINUED)
Others

This segment represents the aggregation of other
non-significant business lines and the operational
results of the headquarters.

() Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’'s senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
deferred tax assets. Segment liabilities include all
liabilities managed directly by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortization of
assets attributable to those segments.

——e— (8 GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (CONTINUED)

Others (CONTINUED)

(1)

Segment results, assets and liabilities (CONTINUED)

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purpose of
resource allocation and assessment of segment
performance for the six months ended 30 June

2022 and 2021 are set out below:

3 AR EREHE @

(b) HEBIFHRE @)

R 37 (&)
() DERE BERAEE)

Y H T20225F K202156
A30BIEANEASEERK
TELIHEE RETAE
ExsTHEEBNAEE
D EPTRE R E BT

Six months ended 30 June 2022 (unaudited)
E20225F6 A30H IERE A (REEZ)

Guarantee
business

BRER
RMB’000
ARBTR

SME lending
and others
hN XS
AR HMERE
RMB’000
ARBTR

Total

A
(=]

RMB’000

ARBTR

Guarantee fee income  ¥ERBULA 93,175 — 93,175
Guarantee cost FERBE A (4,444) — (4,444)
Interest income F B U A 6,525 58,640 65,165
Interest expenses B X (5,873) (4,144) (10,017)
Service fee from B AREE

consulting services 10,914 4,559 15,473
Reportable segment BEEE e

revenue 100,297 59,055 159,352
Other revenue H fth W 25 13,045 5,810 18,855
Share of losses of FE(G B & A A

associates &5 (4,321) — (4,321)
Provisions charged for  FLE TR

guarantee issued TR BB (24,088) — (24,088)
Impairment losses VERIEEEES (46,674) (8,030) (54,704)
Operating expenses HIEREZ (32,129) (18,982) (51,111)
Reportable segment A 2 5 EBF A

profit before A

taxation 6,130 37,853 43,983
Segment assets DEEE 2,001,305 1,367,973 3,369,278
Segment liabilities HEBAE 890,546 285,259 1,175,805
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Others (CONTINUED)

Segment results, assets and liabilities (CONTINUED)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (CONTINUED)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

3 WARSERHRE @

(b)

FERIRE (@)
B 7:4¢ )]

DEEE  BEREE (&)

Six months ended 30 June 2021 (unaudited)
HZE2021F6 A30H IE/A A A CGREEXZ)

Guarantee SME lending
business and others Total
RV EE
BREE REREMES &a&t
RMB'000 RMB‘'000 RMB’000
AR®EFTT ARBTIT ARETIT
Guarantee fee income  EREUA 113,475 — 113,475
Guarantee cost EOREX AN (25,284) — (25,284)
Interest income FEWA 4,414 46,863 51,277
Interest expenses R BB (2,666) (8,010) (10,676)
Service fee from BHARGE
consulting services 13,012 2,230 15,242
Reportable segment e
revenue 102,951 41,083 144,034
Other revenue H ez (5,874) 11,242 5,368
Share of gains of FE(R B & 1 A
associates g 1,463 — 1,463
Provisions charge for ohE BITHER
guarantees issued TR H BB 5,542 — 5,542
Impairment losses VEREEEES (10,801) (18,212) (29,013)
Operating expenses & IE S (39,771) (9,933) (49,704)
Reportable segment A 23R D EBFLAT
profit before A
taxation 53,510 24,180 77,690
Segment assets DEEE 3,001,387 1,207,594 4,208,981
Segment liabilities DEEE 1,345,665 566,016 1,911,681

—e— /0
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Others (CONTINUED)

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RIQEAZ D BB 15 3R &5 it ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (CONTINUED)

Reconciliation of reportable segment assets

3 AR EREHE @

(b) HEBIFHRE @)

Ry E% (&)

(i) AT EHDENEEH AR

At 30 June At 30 June
2022 2021
20224 720214
6H30H 6H30H
RMB’000 RMB’000
AREBTT ARBFTT
(unaudited) (unaudited)
(RETR) (REeEZ)
Assets BE
Reportable segment assets A 23R D ZpE E 3,369,278 4,208,981
Deferred tax assets REHIREE 25(c) 103,983 66,596
Elimination of inter- 5 85 5 51 i FE UK
segment receivables — (747,296)
Consolidated total assets maBEART 3,473,261 3,528,281
Liabilities Bfs
Reportable segment AEwHBEE
liabilities 1,175,805 1,911,681
Deferred tax liabilities EEFIRBE 25(c) 17 —
Elimination of inter- 5 85 5 5P i FE UK
segment receivables — (750,138)
Consolidated total ReBaEaeE
liabilities 1,175,822 1,161,543
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

AT BB 3RS 5 ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

4 OTHER REVENUE

4 Huplz

Six months ended 30 June
B E6A3081E;<EA

2022 2021
20224 20214
RMB’000
ARBET T
(unaudited)
(REEEZ)

RMB’000
AR®ETT
(unaudited)
(REER)

Government grant KIS B & 5,440 330
Investment income from financial BAREBEFAEMER
assets measured at FVOCI WRTEmMeRmEERN
REWA 264 849
Investment income of receivable FEW GBI E 218 &
investments A 740 1,791
Investment income from financial BAREBEFABRZ
assets measured at FVPL TREEZFZERA 4,084 3,971
Foreign exchange gains/(losses) P& 5 e, (E518) 5,485 (4,309)
Others HAt 2,842 2,736
18,855 5,368

5 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

5 HafHE

BATFBE MR, (GTA)

(a) Impairment and provision charged/(written (a) W{ERBHETIR (EE)
back)
Six months ended 30 June
HE6H308 IL7<EA
2022 2021
20224 20214
Note RMB’'000 RMB'000
B it ARETT AR®EF T
(unaudited) (unaudited)
(REER) (REEZ)
Receivables for default FEWUE BRI 3R
guarantee payments 10(b)(i) 35,151 9,432
Receivables from guarantee JEWIERE P 318
customers 10(b)(ii) 11,522 1,368
Loans and advances to BHERRBR
customers 11(1) 5,867 9,647
Factoring receivables & U AR 3B ZRIE 12(b) 2,197 5,717
Others Hit (33) 2,849
54,704 29,013
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

5 PROFIT BEFORE TAXATION (CONTINUED)
(b) Staff costs

(9]

5 #HaflE®
(b) BIME

Salaries, wages, bonuses and other Fe I8 -##&k

Six months ended 30 June
B EZ6HA3081E<EA
2022 2021
20224 20214

RMB’000 RMB’000
ARETT AREF T
(unaudited) (unaudited)
(RET) (RE&HEZ)

benefits H{th 8 7 29,689 33,999
Contributions to retirement schemes B {RaHE] % 3,666 422
33,355 34,421

The Group is required to participate in pension
schemes organized by the respective local
governments of the People’s Republic of China (the
“PRC"”) whereby the Group is required to pay annual
contributions for PRC based employees at certain rate
of the standard wages determined by the relevant
authorities in the PRC during the period. The Group
has no other material obligation for payment of
retirement benefits to the PRC based employees
beyond the annual contributions described above.

Other items

Depreciation and amortization ITEE R H
Auditors’ remuneration Z SR B &

(0

AEBEES2RBEARKNE ([P
EDEnmBRAAGNEEZ S
2 EPAKEASFATEESR
B HFIRPEEREAPIE
HINEFERET & /S T BIE
Mo B BBV EE RN NEHE
FE A BB B ST R R AR A 05 B
BHMEREL -

H#IEH
Six months ended 30 June
B E6A3081E<EA
2022 2021
20225 20214
RMB’000 RMB’000
ARETT ARETFTT
(unaudited) (unaudited)
(RETR) (REEEZ)
5,558 4,219
683 683
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

6 INCOME TAX IN THE CONSOLIDATED 6 LZEEERPAEH
STATEMENT OF PROFIT OR LOSS

(a) Taxation in the consolidated statement of (a) GZEERFTDPIE:

profit or loss:

Six months ended 30 June

#=6H3081L<EA
2022 2021
20225 20214
RMB’000 RMB’000
ARETT ARBF T
(unaudited) (unaudited)
(REBER) (REEFEZ)
Current tax BN HA$ 1A
Provision for PRC income tax for  HAR#E &+
the period FR% 25(a) 45,871 27,591
Deferred tax BEFRRH
Origination and reversal of TR ERNEE
temporary differences NEEE 25(b) (33,921) (7,456)
Income tax expense FiEBiRX 11,950 20,135
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

6 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (CONTINUED)

(b) Reconciliation between tax expense and
accounting profit at applicable tax rates:

6 HFERBRPHARH@

(b) FERBETHEIBIIARMZ M
EatFIER R

Six months ended 30 June
HE6A308 ILEA
2022 2021
20225 20214
RMB’000 RMB’000
AREBTT ARBF T
(unaudited) (unaudited)
(REER) (REEZ)
Profit before taxation Tt 10 A1) 43,983 77,690
Notional tax on profit before RIB25% HERTE
taxation, calculated at 25% 9 A5t B A1 E 89
ZEMEA (i) 10,996 19,423
Tax effect of non-deductible i
expenses MIEZ & 97 299
Unrealized temporary differences KREBRZRMH=R — (326)
Others Hh 857 739
Actual income tax expense BRI HAS 11,950 20,135

(i)

(ii)

No provision for Hong Kong Profits Tax has been
made for Join-Share Financial Holdings Co., Ltd.
located in Hong Kong as they had not derived
any income subject to Hong Kong Profits Tax
during the period.

According to the PRC Corporate Income Tax
("CIT") Law that took effect on 1 January
2008, the Group’s PRC subsidiaries are subject
to PRC income tax at the statutory tax rate of
25%.

2022 FHA R &

() MNRBFENTRBESD BT
BRAERDRBARAREENEH
AHREE AEMAYEE
EEMBABATENEHD
WA e

(i) 1BIEN2008FE1 F1BERH
FRECEMET ((EEFRE
BDZ AEEHFRHTA
B 7BIE A TE B R 25% B
BIFT1SH -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

7

8

—e— /6

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders
of the parent of RMB25,953,000 (six months ended
30 June 2021: RMB48,218,000) and the weighted
average of 1,560,793,000 ordinary shares (30 June
issue during the

(a) Basic earnings per share
2021: 1,560,793,000 shares) in
interim period.

(b) Diluted earnings per share

There were no dilutive potential ordinary shares during
the six months ended 30 June 2022 and 2021,
therefore, diluted earnings per share are the same as
the basic earnings per share.

CASH AND BANK DEPOSITS

7

8

Bl

(a)

(b)

BREF KR

BEREAKRSZREFZBENE A RE
AREFBEAONMNBARE
25,953,000 T (& =202146 A30
B1E/NEA : AR#48,218,0007T)
N 7 HA EA i B 8 771,560,793,000
A% @A (2021566 A30H
1,560,793,000 %) A9 AN #& F 15 En &t

=
Ea

BRwEKR

#H 220229 K&2021F6 A308 It
NEA BMEBEREL AR K
SRBEREZERFREARKE -

RERBITHER

At 30 June At 31 December

2022 2021

#20224 R20214F

6H30H 12H31H

RMB’000 RMB’'000

ARETT AR T T

(unaudited) (audited)

(REER) (LT =Z)

Cash in hand EFR& 15 24

Cash at banks RITFERK 552,926 782,417

Cash and cash equivalents in the HRFE RS RE

condensed consolidated cash flow MBS RREE

statement B 552,941 782,441

Term deposits with banks SRITEHER 122,580 82,242

Restricted bank deposits ZERAVIRIT 7K 187,602 217,352

863,123 1,082,035

Accrued interest JEET I B 2,395 2,422

865,518 1,084,457
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

CASH AND BANK DEPOSITS (CONTINUED)

The Group’s operation of guarantees and loans to
customers services in the PRC are conducted in RMB. RMB
is not a freely convertible currency and the remittance of
RMB out of the PRC is subject to the relevant rules and
regulations of foreign exchange control promulgated by the
PRC government. Restricted bank deposits mainly represent
bank deposits pledged by deposit certificate as collateral
provided by the Group for customers to apply for bank
loans.

As at 30 June 2022, cash and cash equivalents within
Mainland China amounted to RMB521.26 million
(31 December 2021: RMB752.08 million). Remittance of
funds out of Mainland China is subject to relevant rules and
regulations of foreign exchange control.

PLEDGED DEPOSITS

Pledged deposits represent the deposits at banks, trust
funds, micro-credit companies etc. for the financing
guarantees that the Group provides to third parties in
respect of their borrowings from these companies. In
accordance to the agreements with these companies, these
pledged deposits cannot be used freely.

2022 FHBE BERTERBEMERRRERGARAE

RER|PITHER @

AEBETREERTPREMNERK
BERRGAAREETT - ARBYLIEA A
BHABRNER  SARBELFBSRIE
5 P B PR AR 4 ) 4 B S B B U AR Al &%
ERFTRR - EAXBRORITEREER
WMETEEEMNRTESR  FRAKE
REPBRFERTESRENERY

R2022F 68308 R BEERMIE ¢
BEecEFEEMAARKS21.268 & T
(2021412 H318 : AR¥752.088 &
T0) c B EH R BEANEEST A BINE
E IR R B RER -

FHERES

FhRBSEAKRERZFRARAEBRA
SN REMBEBEERMEBRNIET  F
AEE NEEERARNENTR - RIEHE
ZERANGGE  REFHRESEELR
H{EH -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

10 TRADE AND OTHER RECEIVABLES

—e— /8

Receivables for default guarantee

FE R KPR AR 1S 3R

10 FEM R H fih FEWFRIE

At
30 June
2022
20224
6H30H

Note RMB’'000
B it ARETT
(unaudited)
(REB%)

At

31 December
2021
20214
12H31H
RMB’'000
AR®EF T
(audited)
(EEZ)

payments 10(a)(i) 393,600 305,500
Less: Allowance for doubtful debts o RERBAE 10(b)(i) (114,290) (78,491)
279310 227,009
Receivables from guarantee customers JEUWIEIRE FFRIB 10(a)(ii) 213,021 195,844
Less: Allowance for doubtful debts B REREBE 10(b)(ii) (57,081) (45,559)
155940 150,285
Interest receivables JE UL I B 8,943 9,428

Less: Allowance for interest B FEURF B R
receivables (2,280) (2,280)
6663 7,148
Receivables from debt purchased FEME BEEIR (i) 53,014 51,454
Loan to related parties =T BT R E K 75,560 71,060
Trade debtors =8 N 57,577 69,085
Prepayment to a related party BT @A s e EA
FKIE 89,600 79,027
Receivables from a related party JE UK [ Bt 75 SR IE 10,000 10,000
Other receivables H {th e U SR8 9,019 13,547
. 294770 294173
Deposits and prepayments e RIENFKIE 28,638 26,712
Repossessed assets BEEE 30,757 29,268
R 59395 55,980
796,078 734,595
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED)

(i)

(a)

On 28 December 2018, the Group entered into a debt
purchase contract with Guangdong Join-Share Holding
Co., Ltd. such that the Group purchased the creditor’s
right and relevant interests, amounting to
RMB41,874,000, of Foshan Zhongsheng Properties
Co., Ltd. at a price of RMB42,094,000. The Group is
entitled to 12% fixed interest on the principal of
RMB26,000,000. During the six months ended
30 June 2022, the interest income is RMB1,560,000
(six months period ended 30 June 2021:
RMB1,560,000).

Ageing analysis:

As of the end of the reporting period, the ageing
analysis of receivables for default guarantee payments
and receivables from guarantee customers, based on
the transaction date and net of allowance for doubtful
debts, are as follows:

(i)  Receivables for default guarantee payments

10 FEUG R H b rEWKIRIE @)

(i)

(a)

M20184E12 8281 » R&E HfE
R AR EERRD AR ARG AL
BEEBEAL At AEEUA
R ¥42,094,000 7T HyE & 8 & 38 1L
MAREXARAABHARE
41,874,000 C K (B M AB B fE %= o
AEBEREZERASAARE
26,000,0007T A9 12 % [E 7E 51 8. © &
F2022F6 A308 LA A - & B
W A B AR ¥1,560,0007T (B &
202146 A308 L/ @ A HAfE © A
R #1,560,0007T) °

ARER 53 47 -

HEREHR  BEZXZBHRRF
RRREBEREAEIENERNERK
N EWHER = P ZIE ) BR e 9 A 4R
™

(i) [EWIEATIER 1756

At 30 June At 31 December

2022 2021

20224 FR20214F

6H30H 12H31H

RMB’000 RMB'000

ARETR ARETF T

(unaudited) (audited)

(REER) (EEZ)

Within 1 year —F AR 151,329 108,262
Over 1 year but less than B —FEILRME

2 years 73,514 54,320
Over 2 years but less than HBMFEE DR =F

3 years 32,720 91,117
Over 3 years but less than BB=FEIRAF

5 years 92,893 10,573

Over 5 years FR38 A F 43,144 41,228

Subtotal NET 393,600 305,500

Less: Allowance for doubtful W REREE
debts (114,290) (78,491)
279,310 227,009
20220 HIRE BEERTEBEMEBEFRRERGBERAT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED) 10

(a) Ageing analysis: (CONTINUED)

()

(i)

Receivables for default guarantee payments

(CONTINUED)

Receivables for default guarantee payments are
due from the date of payment. Further details
on the Group’s credit policy are set out in note

27(a).

Receivables from guarantee customers

FE Wi B H b FEUS FRIE ()
(a) BRESHHT : (@)
(i) [EWELIERE (&)

FEWE KRR 3R B 14 3k A
HEDY AKEEERR
E—TEREIINME27(@) ©

(i) EREREFE

At 30 June At 31 December

2022 2021

720225 20214

6A30H 12H31H

RMB’000 RMB’'000

ARETT AR®ET T

(unaudited) (audited)

(REER) (Fe &%)

Within 1 year —F IR 51,612 26,942
Over 1 year but less than HAi8—F 1B DR MF

2 years 54,120 52,198
Over 2 year but less than BBWFRINR=F

3 years 2,893 9,288
Over 3 years but less than HB=FEIRAF

5 years 58,417 66,424

Over 5 years ik Ak 45,979 40,992

Subtotal NET 213,021 195,844

Less: allowance for doubtful A REREAE
debts (57,081) (45,559)
155,940 150,285

Receivables from guarantee customers are due
from the date of payment. Further details on the
Group's credit policy are set out in note 27(a).

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED)

(b)

Impairment of receivables for default
guarantee payments and receivables from
guarantee customers:

Impairment losses in respect of receivables for default
guarantee payments and receivables from guarantee
customers are recorded using an allowance unless the
Group is satisfied that recovery of the amount is
remote, in which case the impairment losses are
written off against receivables for default guarantee
customers and receivables from guarantee customers.

(i)  Receivables for default guarantee payments

10 FEUG R H i rEWIRIE @)

(b) FEWE AR R R B R R
EFRRIERIE :

FEdE RN KR EYRIEREP
RIANRERRABRBRLE - B
FAKERSWEEBRENES
i % BRT  BERKERE
R OEREF MEKRERETP
FIRIZEH

(i) [EYEZERA
At 30 June At 31 December

2022 2021
20224 20214
6H30H 12A31H
Note RMB’000 RMB’000
k23 ARSTT AREFTT
(unaudited) (audited)
(RET) (&%)
As at 1 January ®W1A1H 78,491 65,149
Impairment losses RERE ERRER
recognised in the FONEREREES
consolidated statement
of profit or loss 5(a) 35,151 22,332
Amounts written off ZiH R — (10,697)
Amounts recovered WEBEZiEeRE 648 1,707
As at 30 June/ K6 A308
31 December 12H31H 114,290 78,491
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED)

—e— 32

(b)

Impairment of receivables for default

guarantee payments and receivables from
guarantee customers: (CONTINUED)

(ii) Receivables from guarantee customers

10

12-month

1218 A TE#A
EEEE
RMB’000

AREF

JFEE 1y e EL 4th FE W RRIE ()
(b) FEMCELER TR R B HER

EFRRIERE : @)

(i)

EKEREFXE

30 June 2022 (unaudited)

202256 A30H (REHFHX)

Lifetime
ECL not
credit-
impaired
EIEERE
B 4B
EHEE
K518
RMB’000
ARETR

ECL

Lifetime

ECL credit-

impaired

FHEEER
HEYE B
HREYEE

B8
RMB’000

ARETT

&t
RMB’000
AREFT

As at 1 January 2022 720229181 H — 8,267 37,292 45,559
Transfer to lifetime ECL EREFEEEER
credit-impaired B H & an 8 5
EEEEEE — (4,894) 4,894 —
Net re-measurement of loss EiREESEHNT=E
allowance T — (559) 8,158 7,599
Receivables from guarantee REFEREPE
customers newly originated R B FE UL SR TE — 3,902 21 3,923
As at 30 June 2022 7R2022%6 A30H —_ 6,716 50,365 57,081

12-month

1218 A 128

RMB’000
ARBTT

31 December 2021
202112 A31H

Lifetime
ECL not
credit-

ECL impaired

EEERE
B A A A A

BHEER
EEEBE &8

RMB’000
ARBFT

Lifetime
ECL credit-
impaired

FHEEER
B#]
HRfEE

aniE

B8
RMB’000

AREFT

Akt
RMB’000
AREEF T

As at 1 January 2021 20211818 — 9,277 46,323 55,600
Transfer to lifetime ECL HREEEEEER
credit-impaired B/ 4 an 8 2B
TEEEEEE = (3,980) 3,980 —
Net re-measurement of loss EIEEESEHTE
allowance R — (895) (6,575) (7,470)
Receivables from guarantee RENERE P&
customers newly originated R 8 FE KT8 = 3,865 677 4,542
Uncollectible amounts P NLEIE S IRY ¥
write-off k=t = = (7,113) (7,113)
As at 31 December 2021 72021412 A31H — 8,267 37,292 45,559

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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1
(a) Analysed by nature

LOANS AND ADVANCES TO CUSTOMERS

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RIQEAZ D BB 15 3R &5 it ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

1

BHERRER
() HEHESH

At 30 June At 31 December

2022 2021

220224 R20214

6H30H 12A31H

RMB’000 RMB’000

ARETR ARET T

(unaudited) (audited)

(REEER) (&E;Z)

Entrusted loans EEXEX 260,712 234,918

Micro-lending NEEE R 474,315 434,654
Gross loans and advances to BHERR BB

customers 735,027 669,572

Accrued interest JEET 7 B 9,020 5,232

Total allowances for impairment  SE{E B L4

losses (62,329) (56,462)
Net loans and advances to BHERRBITFE

customers 681,718 618,342

(b) Analysed by industry sector (b) BITESH

At 30 June 2022
#2022%¥6H30H

\
R
N

(unaudited)
(REER)

RMB’000
ARETR

RM

At 31 December 2021

2021512 A31H
(audited)
(E&EZ)

B'000

ARETT

Service sector i 316,045 43% 296,293 44%
Wholesale and retail HBEMTEE 280,248 38% 267,229 40%
Manufacturing SUER 135,839 18% 103,050 15%
Others H 2,895 1% 3,000 1%
Gross loans and advances to R E R LB

customers 45 735,027 100% 669,572 100%

2022 FHBE BERTERBEMERRRERGARAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

1

e 84

LOANS AND ADVANCES TO CUSTOMERS 1

(CONTINUED)

(c)

Analysed by type of collateral

BRERRBR @

() HERFXSH

At 30 June At 31 December
2022 2021
20225 20214
6H30H 12H31H
RMB’000
ARBFTT
(audited)
(f&&EZ)

RMB’000
ARETT
(unaudited)
(REB)

Secured loans BHEAEN 231,255 222,902
Unsecured loans AR IR E R 130,198 78,112
Others HEER 373,574 368,558
Gross loans and advances to BEHME R KRB RBEE

customers 735,027 669,572

Secured Loans: Secured loans refer to loans and
advances which are secured by collateral that
meets the following standards: (i) such collateral
has been registered with the relevant
governmental authorities; (i) the market value of
such collateral can be easily observed; and (iii)
the Group has priorities over other beneficiaries
on such collateral. Such collateral mainly includes
real estate properties and land use rights;

Unsecured Loans: Unsecured loans refer to loans
and advances which are not secured by
collateral or counter-guaranteed;

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

BHEAEN  ERIEERIER
6 THRERMEI M IER
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

11 LOANS AND ADVANCES TO CUSTOMERS
(CONTINUED)

(c) Analysed by type of collateral (CONTINUED)

Others: Others refer to loans and advances
guaranteed by guarantors, or secured by
collateral, the market value of which may be
subject to depreciation or cannot be easily
observed, or on which the Group does not have
priorities over other beneficiaries. Such collateral
includes real estate properties that cannot be
registered, land use rights, and account
receivables that have been registered, vehicles,
machineries, inventories and equity interests.

(d) Overdue loans analysed by overdue period

11 BHRERREBR @

(0 FHERFXSHT@

—  H@ER: EMEFEHER
AR AT EANGERE
I BEHEBAARNEEME
i 5 25 A AR L B 3 o SR B
ST (B B HE R B 1K 4 an (R K
OB R KB - ZEEA
mBEE A BN EHE
THERE AREELH
FEWARR - 9 e T
BN R -

(d) EBEHEIEEIARRS T
At 30 June At 31 December

2022 2021
1220224 R20214
6H30H 12A31H
RMB’000 RMB’000
ARETX AREFIT
(unaudited) (audited)
(REER) (T %)
Overdue within 3 months BHI =& A AR
(inclusive) E=@A") 670 50,746
Overdue more than 3 months to  #H =1& A = /<& A
6 months (inclusive) S~ER) 1,348 —
Overdue more than 6 months to  #EHI/NE A &= —4F
one year (inclusive) (5—%) 1,588 1,686
Overdue more than one year mH—F M 113,970 114,250
117,576 166,682

Overdue loans represent loans and advances, of which
the whole or part of the principal or interest were
overdue for one day or more.

2022 FHA R &

EAMERERE2HABIASHFE
BHI—REAEWERREK -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BERERRBIR@
(CONTINUED)
(e) Analysed by methods for assessing (e) WMBEBXEHFTHEAXSH

allowances for impairment losses

30 June 2022 (unaudited)
202256 308 (REZ)

Lifetime
ECL not Lifetime
12-month credit- ECL credit-
ECL impaired impaired
HMEERE HEEER
MAEDEYN EMNESE
12ATE TEHEE HEfHEsE
EEEE -] 58 At
RMB’000 RMB’000 RMB’000 RMB’000
AREBTR ARETRT ARETR ARETR
Entrusted loans ZEER 148,500 — 112,212 260,712
Micro-lending NEEE R 457,277 500 16,538 474,315
Gross loans and advances to BRER R
customers e 605,777 500 128,750 735,027
Less: Allowances for impairment B OREIB R EE
losses (26,079) (70) (36,180) (62,329)
Net loans and advances to BRER R
customers (excluding accrued R (T EIERE
interest) FTALE) 579,698 430 92,570 672,698

31 December 2021 (audited)
20214F12 A318 (EHE%)

Lifetime
ECL not Lifetime
12-month credit-  ECL credit-
ECL impaired impaired
EEERE GEEER
WAERBEL BEMEma
121& A T8 Hf BHIEE HEHEE
=EEE 18 B8 =18
RMB’'000 RMB'000 RMB’'000
ARBTT ARETT
Entrusted loans ZEER 122,500 — 112,418 234,918
Micro-lending NEEE R 415,923 = 18,731 434,654
Gross loans and advances to BHRER R
customers e 538,423 = 131,149 669,572
Less: Allowances for impairment W BB REE
losses (19,133) = (37,329) (56,462)
Net loans and advances to BEHER KRBT
customers (excluding accrued (T BEEST
interest) A8 519,290 — 93,820 613,110
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RIQEAZ D BB 15 3R &5 it ()

LOANS AND ADVANCES TO CUSTOMERS
(CONTINUED)

(f)

Movements of allowances for impairment

losses

1

12-month

1218 A AR
EHEER
RMB’000

ARETR

BRERREBR @

(f) BEEXEREE

30 June 2022 (unaudited)
2022 6A308 (REEE)

Lifetime
ECL

not credit-
impaired
EEERE
By & B
EHiEE
B8
RMB’000
ARETR

ECL

Lifetime
ECL credit-
impaired
HHEEER
EESE
HEfEs
i
RMB’000
ARETR

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

At
RMB’000
ARBER

As at 1 January 2022 202261518 19,133 — 37,329 56,462
Transfer to lifetime ECL not credit- RS EEERE
impaired KRR
HizEEE (163) 163 — —
Transfer to lifetime ECL credit- ERETEEER
impaired B/ A& ap 8 HA
TREEEEE (72) — 72 —
Net re-measurement of loss EEEHETE
allowance PRt (9,894) (93) (1,221) (11,208)
Loans and advances newly EENTERK
originated IR 17,075 — - 17,075
As at 30 June 2022 7202296 A30H 26,079 70 36,180 62,329

12-month

1216 A 85
FEEE
RMB'000

31 December 2021 (audited)

202112 A31 8 (&K E#%)

Lifetime
ECL
not

credit-

ECL impaired

{2 B
B £ 5 B8
B 5
B
RMB’000
ARETE ARETE

Lifetime
ECL credit-
impaired
HFEEER
HEHEE
&8
RMB’'000
ARETTT

A
RMB’000
AREFTE

As at 1 January 2021 R2021F1A1H 13,755 55 24,276 38,086
Transfer to lifetime ECL not credit- EREEEEREN
impaired A an A ERTE BA(E
BEE1E = = = =
Transfer to lifetime ECL credit- BREFEEEREAE
impaired # 4= 7n 3 HA 78 AR
EEEE (67) (55) 122 —
Net re-measurement of loss EEEBENTEF
allowance ¥ (13,248) — 8,901 (4,347)
Loans and advances newly EENFTERRIAR
originated 18,693 — 6,030 24,723
Write-offs %88 — — (2,000) (2,000)
As at 31 December 2021 R2021%12831H 19,133 — 37,329 56,462

2022 FHA R &

ERPEBEMARRRERGARAS
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

12 FACTORING RECEIVABLES

12

FEM (R EFRIE

At 30 June At 31 December

2022 2021

120224 20214

6H30H 12A31H

Note RMB’'000 RMB’000

e ARETT ARET T

(unaudited) (audited)

(RETEZ) (Ez)

Factoring receivables JE UR AR 3B TR TE (i) 282,117 187,242
Less: allowances for factoring B EUURIE R IE

receivables P} (15,031) (12,834)

267,086 174,408

() As at 30 June 2022, factoring receivables of (i) 2022F6H30H ' FEWIRIEFIE

RMB20,000,000 is pledged for a bank loan amounting
to RMB30,000,000. Please see note 20.

(a)

Ageing analysis

As at 30 June 2022, the ageing analysis of receivables
for factoring business, based on the invoices date and
net of allowance for doubtful debts, is as follows:

AFR%20,000,0007T 2 B HRITE
A R #30,000,0007T © 35 23 M
5520 °

AR 53 47

R2022F6 A30H @ {RIBEKEEW
RIEREEZH N EHEREEED
BRER D ITUOT :

(a)

At 30 June At 31 December

2022 2021

20224 720214

6A30H 12H31H

RMB’000 RMB’000

ARETT ARBFTT

(unaudited) (audited)

(REB) (K& EZ)

Within 1 year —FR 205,439 122,292

Over 1 year but less than 2 years B —F B D RMF 38,742 27,000

Over 2 year but less than 3 years HBAMFERELR=F 19,000 37,950

Over 3 years FRE=F 18,936 —
Less: allowances for factoring o FEBURIE SRR

receivables AE{E (15,031) (12,834)

267,086 174,408
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

12 FACTORING RECEIVABLES (CONTINUED) 12
(b) Impairment of factoring receivables

Impairment losses in respects of receivables for
factoring business are recorded using an allowance
account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment
loss is written off against receivables for factoring
business directly.

The movement in the allowance for doubtful debts
during the period/year is as follows:

FE W (R B FRIE ()
(b) FEUWIREIIERE

PRI E T EUGRIRRBEIRKER
BEBRAR  RIEAKEEAKD
BRAKEN A B ERE - EER
T REBKERNRREEBRER
BAF X

ATARHB FRANREEEEZD

At At
30 June
2022
#2022

31 December
2021
720214
12H31H
RMB’000
ARBTFT
(audited)

(& &EZ)

6H30H
RMB’000
ARETT
(unaudited)
(REER)

At 1 January w1A1H 12,834 3,303
Re-measurement EHE = 5@) 2,197 9,531
At 30 June/31 December MRN6A308
12H31H 15,031 12,834
13 FINANCIAL ASSETS MEASURED AT FVOCI 13 BAAEESIANEMZEWES

ELEMBERE

Unlisted equity investments

EMNEHMEE
At 30 June
2022

R20224
6H30H

At 31 December
2021

20214
12H31H
RMB’000
AR®EFTT
(audited)

(& EZ)
73,002

RMB’000
ARETT
(unaudited)
(RETR)

68,722

68,722 73,002

2022 FHBE BERTERBEMERRRERGARAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

14 FINANCIAL ASSETS MEASURED AT FVPL 14

RARBEFAESHEHEE

At 30 June
2022
20224
6A30H
RMB’'000
ARETT
(unaudited)
(REB)

At 31

December
2021
20214
12H31H
RMB’'000

ARETTT

(audited)
(5= %)

Convertible bonds AIERE S (1) 25,105 25,024
Unlisted equity investments FE EmRERE 5,733 6,070
Structured deposits HEIEETTR 40,000 —
70,838 31,094
()  The Group has waived its rights to convert the above () AEEEWRESELMEFERSE
bonds for common stocks in the issuing companies. TRARIEBRAER -
15 RECEIVABLE INVESTMENTS 15 BWRIEHRSE

At 30 June
2022
020224
6H30H

At 31

RMB’000
ARETT
(unaudited)
(RETR)

December
2021
720214
12H31H
RMB’000

ARETT

(audited)
(rE%)

Wealth management products B0 E — 1,460
Bonds (62 25,000 25,000
Trust products EFEEm 7,000 7,000
Subtotal ANGE 32,000 33,460
Accrued interest FEETFI B 1,239 1,215
Less: Allowances for impairment losses B OREE R EE (6,163) (6,163)

27,076 28,512
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RIQEAZ D BB 15 3R &5 it ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

INVESTMENTS IN SUBSIDIARIES

The following list contains only the particulars of subsidiaries
which principally affected the results, assets or liabilities of
the Group. The class of shares held is ordinary unless

otherwise stated:

Names of companies

ATER

Foshan Join-Share Investment and
Financing Consultancy Co.,
Ltd. (“Foshan Consultancy”)
(L RRERBEZHAR
BERAH)

BlrBRERREANRSE
BAR ([ WA )

Foshan Join-Share Industrial
Investment Co., Ltd.
("Foshan Industrial
Investment”) (IR AEZE
REBRAA)

fFlrBREREERAR
((hLEERE])

Anhui Join-Share Financing
Guarantee Co., Ltd.
(“Anhui Join-Share")
(AP REEREERER
1)

TR REEHARRARAR
([ZHPRHE])

Hefei Join-Share Consultancy
Service Co., Ltd.
(“Hefei Consultancy”)
(RRERREEAARBAR
A7)

AR RREELARK AR AR
([R5

Foshan Chancheng Join-Share
Micro Credit Co., Ltd.
("Foshan Micro Credit”)
(LR RRR NEER
ARAR)

BB REEBEETER
DA (THLMEESR)

Zhongshan Join-Share Technology
Financing Guarantee
Investment Co., Ltd.
(“Zhongshan Join-Share”)
(RlPREENRRBEER
RABRAA)

RlhREERBERERRRE
ARAA ([PUPREE])

Place of
business

e

Foshan

Foshan

Hefei

o>
B

Hefei

o>
=

Foshan

fiE 1L

Zhongshan

il

Date and place of

incorporation/

establishment Registered capital

L/

BRI B SRR gREs

11 November 2005 RMB10,000,000
the PRC

20056511 ANAB AK#10,000,0007
il

29 September 2007 RMB5, 100,000
the PRC

2007495298 AR5,100,0007
i

31 August 2009 RMB200,000,000
the PRC

2009684310 AR 200,000,007
i

8 May 2010 RMB1,000,000
the PRC

201065480 AR¥1,000,0007
il

30 May 2011 RMB243,560,000
the PRC

2011%5A308 AR243,560,0007C
i

8 July 2014 RMB200,000,000
the PRC

201457 A8H AR 200,000,007
e

2022 FHBE BERTERBEMERRRERGARAE

16 MFATIKRE

TRIEFS

Proportion of ownership interest
As at 30 June 2022
1R202246 A30 8 A RELLLBI

Paid-in capital

BREF
RMB10,000,000

AR%10,000,00070

RMB5, 100,000

ARH5,100,0007

RMB200,000,000

A& #200,000,00070

RMB1,000,000

AR#1,000,0007

RMB243,560,000

AR 243,560,000

RMB200,000,000

AR %200,000,00070

Group's
effective  Held by the
interest ~ Company
350
ERER $08HF

100% -

100% -

100% -

100% -

63.05% 63.05%

63.05% 63.05%

63.05% -

63.05% -

61.20% -

61.20% -

100% 47%

100% 47%

oh B2 488
2

Held by a
subsidiary
ol G|

#H

100%

100%

100%

100%

100%

100%

61.20%

61.20%

REBEEE BEH
BEMNTRBFE - RAAEHN
BB ERIEAE B

FT¥s

Principal
activities
TEEH

Investment and
Consulting

RER#A

Investment and
Consulting

RERES

Guarantee

T
Sia

Consulting

Microcredit

NEER

Guarantee

91



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

16 INVESTMENTS IN SUBSIDIARIES (CONTINUED) 16 RFAEHRE @
Proportion of ownership interest
As at 30 June 2022
14202246 A 308 B R R LL B
Date and place of Group's
Place of incorporation/ effective Held by the  Held by a  Principal
Names of companies business establishment Registered capital Paid-in capital interest ~ Company  subsidiary activities
AR/ N 1L —H¥AF
ATER BENY I B RHE #REF HREx ERER F03RF e IEEER
Guangdong Join-Share Capital Foshan 27 April 2016 RMB212,000,000 RMB212,000,000 100% 100% —  Investment and
Investment Co., Ltd. the PRC Consulting

(“Guangdong Capital
Investment”) (R 25 E

ENERERAR)

BERARHEARERERAT AL 2016548278 AR212,000,0007T  AK#212,000,0007 100% 100% —  RER#D
((EREFER) HE

Guangdong Join-Share Supply Foshan 14 April 2017 RMB50,000,000 RMB50,000,000 85% - 85%  Supply Chain
Chain Senvices Co., Ltd. the PRC Services
("Guangdong Supply
Chain") (EX$ R HE{HE
EERARAR)

BERARHEHEREEERE Bl 2017548148 AR¥50,000,0007T  AR¥50,000,0007T 85% = 85%  HEERH
7 ([ pe et |) i

Guangdong Join-Share Foshan 17 November 2017 RMB50,000,000 RMB50,000,000 100% = 100%  Factoring
Commercial Factoring Co., the PRC

Ltd. (“Guangdong
Commercial Factoring”)

(ERTREETNERE
BRAH)

BRARREHEREERAT Bl 2017611 A178 AR¥50,000,0007T  AR¥50,000,0007T 100% = 100% &2
(EXRBERE) HE

Shenzhen Join-Share Engineering Shenzhen 31 May 2018 RMB200,000 RMB200,000 100% 100% —  Guarantee
Guarantee Co., Ltd. the PRC

("Shenzhen Engineering
Guarantee”) (FYI TR B

ETRERBRAR)

AMTHRRETRERERE B 2018458318 AR¥200000  AK#200,0007 100% 100% - BR
A(FIIRER) HE

Yunfu Puhui Financing Guarantee Yunfu 4 February 2016 RMB130,000,000 RMB130,000,000 53.85% 53.85% —  Guarantee
Co., Ltd. ("Yunfu the PRC
Guarantee”) (EZ M E 28
BREREOERAR)

ERTERRARRRAER 3 2016%2 A48 AR 130,000,000 AK%130,000,0007 53.85% 53.85% - ER
RA ((ERER)) HE

Joint-Share Financial Holdings Co., Hong Kong 12 November 2018 HKD45,000,000 HKD45,000,000 100% 100% —  Investment
Ltd. ("Financial Holdings") Hong Kong
(FRZESRIERERARA) the PRC

hREECRERARAR i 20185114128 45,000,000/57 45,000,000 7 100% 100% - RE
(T&mR ) FEEE

Guangdong Join-Share Digital Foshan 14 May 2020 RMB20,000,000 RMB20,000,000 90% — 90%  Digital
Technology Co., Ltd. the PRC technology
("Digital Technology”)
(ERPBEEHTHRER
NG

BERARBEUFHHERAT AL 2020558148 AR¥20,0000007T  AR%20,000,0007C 90% = 0%  BFER
(I3r#i)) HE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

INVESTMENTS IN SUBSIDIARIES (CONTINUED)

All of the above subsidiaries are limited liability companies
incorporated and operated in the PRC, except that Financial
Holdings was registered and operated in Hong Kong. The
English translation of the names of these companies is for
reference only. The official names of these companies are in
Chinese.

Establishment/acquisition of subsidiaries

(i) By the end of 2020, Guangdong Capital Investment
purchased additional 2.053% share of Foshan Micro
Credit from a minority interest at a cash consideration
of RMB4,400,000. On 23 June 2021, Foshan Micro
Credit completed the registration of its registered
capital change. After the capital increase, the capital
contribution of Guangdong Capital Investment
increased from RMB145,606,800 to RMB150,006,800,
and the percentage of share held by Guangdong
Capital Investment increased from 53.194% to
55.247%.

On 23 June 2022, Guangdong Capital Investment
purchased an additional 5.953% share of interest of
Foshan Micro Credit from a minority shareholder at a
cash consideration of RMB14,500,000.

16 RFATRE @

B B e BIERN BB M REEI - P
B LT RRH RN B B MK R AE
EHNBRAERAT - FFRRNANES
EH2E -  FFRARWEXBBARR

.

BRI WiREF A E

() 2020 K  BREAETEURSR
B A R #4,400,0007T B 2> S A% 3
BEGL/NFEEREIN2.053%H
B 5 > FA2021456 4238 - 5 1L /)s
HERTKEFTMEARAEEERL -
HE% BREAEEMHERER
A R #145,606,8007T 1 = A R
150,006,8007C * MERE A E 1B
BENRHDE DL A53.194%E %=
55.247% °

M2022F6H23H  EREAREE
LAZE € R (B A R#14,500,0007T B
D HAR B E L/ EEE R
5.953% A& 15 °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

17

e 94

INTEREST IN ASSOCIATES 17

The Group's interests in associates are as follows:

REE AT MR

REE BN B

AFMIEEDT ¢

A\ At

30 June 31 December

2022 2021

120224 720214

6A30H 12H318

RMB’000 RMB'000

ARETT AR®EFTT

(unaudited) (audited)

(RETER) (F&EZ)

Foshan Zhongsheng 35 1L R B% 7,365 11,505

Shenzhen Bangli I FBH 12,679 12,422

Yiliantong Supply Chain SHm 2,307 2,170

Yingan Medical BZEE 1,570 1,724
Kuiniudingsheng Company BAEQEPEER

Management 5,661 5,661

Weicheng Network Technology R A B (i7) 3,886 4,307
Tongchuangzhiyuan Business AEIBEREEE R

Management 600 100

Chuangyuan Supply Chain 8l 7T it pE g (1) — —

34,068 37,889

(i)  As at 30 June 2022, the equity of Chuangyuan Supply
Chain Technology had been reduced to nil after
making the adjustments necessary in applying the
equity method (year ended 31 December 2021: nil).

(i) On 8 April 2021, Guangdong Supply Chain increased
investment of RMB 5,000,000 of capital into
Weicheng Network Technology and held 20% equity
interests.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

(ii)

MR20229F6 A30H @ EERBERE
ETHNERFER  AlritrEER
RREDROET (HZE2021F12
A31RLFE &)

R2021F4A8H  ER LY
FREEREENARBSSBEE T
R E RN E W H20% A% -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RIQEAZ D BB 15 3R &5 it ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

17 INTEREST IN ASSOCIATES (CONTINUED) 17 REEATHER®
The following list contains the particulars of the associates, TREHBEDF (RBEERETHRE
which are unlisted corporate entity whose quoted market HIE LT RARIER)NFIE - RSB ETH
price are not available. The class of shares held is ordinary SN PR E 2 RIDERIE RE B

unless otherwise stated:

Proportion of ownership interest

As at 30 June 2022
R202246 A30 8 HAELLHI
Date and place of Group's
Place of incorporation/ Registered effective Held by the  Held by a  Principal
Name of companies business establishment capital Paid-in capital interest ~ Company  subsidiary activities
AL 3 I Y . T
ATER BRBE R B R A2 dftRE HRRFx  ERER ozl fE  IEER
Foshan Zhongsheng Properties Co., Foshan 1 June 2012 RMB30,000,000 RMB30,000,000 20% - 20%  Real estate
Ltd. ("Foshan Zhongsheng") the PRC
(FELTREEEERAF)
TR REEERAR el 21256A18 AR¥30,000,0007T  AR%30,000,0007T 20% = 0% FHE
(T3] G
Shenzhen Bangli Internet Financial Shenzhen 5 May 2015 RMB100,000,000 RMB30,050,000 25% — 25% Financial
Services Co., Ltd. ("Shenzhen the PRC services
Bangli") (YT ER AL
REERAT)
MIBHERBLRREERAT A 201555858 AR%100,000,0007C AR #30,050,0007 25% = 5%  SREH
(TZYIz87)) e
Guangzhou Yiliantong Supply Guangzhou 27 November 2018 RMB10,000,000 RMB2,280,000 48% = 48%  Supply chain
Chain Management Co., Ltd. the PRC services

("Yiliantong Supply Chain")
(RNERBHERERAR

)

ENEERRHEEERARAA M 20184118278 ARM%10,000000  AR¥2,280,0007C 48% = 4%  HEERS
(S e

Guangzhou Yingan Medical Guangzhou 25 July 2016 RMB5,000,000 RMB2,242,500 46% = 46%  Supply chain
Technology Co., Ltd. ("Yingan the PRC services

Medical”) (formerly known as
"Guangzhou Changtong
Medical Examination Co.,

Ltd.")

ENBZERNBARAR M 2016%7A25H ARH5,000000C  AR®2,242,5007 46% = 4%  HEERK
(TBRER])(AEA R il
WEBERBARAD))

Guangdong Weicheng Network Foshan 20 November 2018 RMB25,000,000 RMB23,115,000 20% - 20%  Supply chain
Technology Co., Ltd. the PRC services

(“Weicheng Network
Technology") (&R &% 84

BRERAR)
EREABENEERDA (% HW 2018115208 AR25,000000  AR%23,115,0007 20% = 0%  HEERE
@R E
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

17 INTEREST IN ASSOCIATES (CONTINUED)

Date and place of

Place of incorporation/ Registered

Name of companies business establishment capital
MR/

ATER EEHY 3L B R 2 e

Foshan Chuangyuan Supply Chain Foshan 20 December 2018 RMB20,000,000
Technology Co., Ltd. the PRC

(“Chuangyuan Supply
Chain") (BT &ITC At PSR

RERAR)

LT TR EEREERAT il 20184124208 AR20,000,0007
(TRIcHresE ) i

Shenzhen Kuiniudingsheng Shenzhen 29 January 2018 RMB1,000,000
Company Management LLP the PRC
("Kuiniudingsheng

Company Management”)
(RYBERECFERARL

¥ (BRA®)

ARG REMEERABLE A 2018%1829A AR 1,000,000
(BRa®)(B4RELE i
ER))

Foshan Tongchuangzhiyuan Foshan 28 January 2021 RMB3,000,000
Business Management Co., the PRC

Ltd. (“Tongchuangzhiyuan
Business Management"’)

(LT REIBEFEEEER
RA))
BUTRABENEERERAT L 2021415288 AR 3,000,000
(FABEHREER) i
* The English translation of the names of these companies is

for reference only. The official names of these companies are
in Chinese.

The associates are accounted for using the equity method in
the condensed consolidated financial statements.

—e— 906 GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO.,

, LTD.

17 REBEATER @

Proportion of ownership interest
As at 30 June 2022

by the

#4
#%

1R202246 30 B HHHE L BI
Group's
effective  Held
Paid-in capital interest ~ Company
FRE
HRRF  ERER
RMB2,700,000 46%
AR 2,700,0007C 46%
RMB1,000,000 38%
ARH1,000,0007 38%
RMB500,000 20%
AK#500,0007 20%

Held by a
subsidiary
¥4
#E

46%

46%

38%

38%

20%

20%

Principal
activities

TERH

Supply chain
services

R R

Business
services

AERHE

Business
services

AERHE

* BARMENEREHRD2E - EXEH

PAFR X R %E -
ZEBENERAERIENE
BamERAAR -

INTERIM REPORT 2022
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

18 FIXED ASSETS AND INVESTMENT PROPERTY

(a) Fixed assets

()

(i)

(iii)

Right-of-use assets

During the six months ended 30 June 2022, the
Group did not enter into lease agreements
which should be recognized the additions to
right-of-use assets (six months ended 30 June
2021: nil).

The Group leases production plant, machinery
and office equipment under leases expiring from
1 to 5 years. Some leases include an option to
renew the lease when all terms are
renegotiated, while some include an option to
purchase the leased equipment at the end of the
lease term at a price deemed to be a bargain
purchase option. None of the leases includes
variable lease payments.

Acquisitions and disposals

During the six months ended 30 June 2022, the
Group acquired fixed assets with a cost of
RMB240,000 (six months ended 30 June 2021:
RMB163,000). During the six months ended
30 June 2022, the Group disposed office and
other equipment and motor vehicles with a cost
of RMB92,774 (six months ended 30 June 2021:
nil).

Impairment losses

During the six months ended 30 June 2022, no
impairment loss of fixed assets was recognized
(six months ended 30 June 2021: nil).

2022 FHRE ERTEHEMEERRERGERAE

18 BEEERREMERE
() BEZEE

()

@ii)

(iii)

RHAEEE

HE2022%6A308 1E /<&
A ANEB I ERT L EMAE
Ea MERREHAESR
ERNE (B 220216 A30H
WEAREA :F) -

AEBEHELERE - #25
KAk HERBIES
F- AETHERSEENW
BB GRREREENE
B -mMETHES2RNHE
EMRARERZEBER
MERBEHERBNEE
B-FERESTBEAE
HEMR -

WK RER H &

# 2202296 H30H 1E /<@
A AEBKEERTEE®N
A B A R #240,0007T (&
£2021F6 A30A8 1k~ &
A AR#163,0007T) ° &
£2022F6 A308 1k~ @
A AEBHERLAERHE
HEERTENREABAR
#:92,7747T (B £2021F6 A
30HIEREAR  F) ©

R {E1E %

#H E202296 A30H IF 7~ &
A EmEREEEERER
% (B Z=20215F6 A30H IE/
@A :=Z)-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

18 FIXED ASSETS AND INVESTMENT PROPERTY
(CONTINUED)

19

—e— 98

(b)

Investment property

The Group did not transfer any repossessed assets to
investment property during the six months ended
30 June 2022 (six months ended 30 June 2021: nil).
The Group did not transferred investment property to
fixed assets during the six months ended 30 June
2022 (six months ended 30 June 2021: RMB730,000).

INTANGIBLE ASSETS

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2022, the
Group acquired intangible assets with a cost of
RMB815,000 (six months ended 30 June 2021:
RMB1,074,000). None of the intangible assets was
disposed of during the six months ended 30 June
2022 (six months ended 30 June 2021: nil).

Impairment losses

During the six months ended 30 June 2022, no
impairment loss of intangible assets was recognized
(six months ended 30 June 2021: nil).

18

19

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

BEEERREEELDE @

(b)

REMGEBE

REE2022F6 A30H IE/~EA -
AEETEGTAEEEEEES
12 & 1% B b E (B £202146 H30
HIEREA : ) - BlE 202256 A
30R IEARE A - A& BN &M EE
EEEBIEEERIE (22021
F6A30HLEARMEA : AR
730,0007T) ©

B A E

(a)

(b)

g R &

HE2022F6 A30H IF/XEA - &
ESERBEEFEENKANBARE
815,0007T (B £20219F6 A30H It
NME A AR #1,074,0007T) © B
£2022F6 A30H IE~EA B W £
EETEE(H=2021F6H30H
WEREAR - F) o

REEX
HZ2022%6 A308 IE/NE A I &

ERELEERMERK (BE2021
F6H30RIEAEA : F) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

INTEREST-BEARING BORROWINGS

The Group’s interest-bearing borrowings are analysed as
follows:

20

it B AR
REBOE BERITAT :

At 30 June At 31 December

2022 2021
720224 R20214
6H30H 12H431H
RMB’000 RMB’000
AREBTT AR®ET T
(unaudited) (audited)
(REER) (BE%z)
Bank loans RITER (i)
— Unsecured — EER 95,000 69,300
— Pledged loans — EHER (i) 30,000 —
Other loans HibE R 5,000 —
130,000 69,300
Accrued interest payable JE 5T FE AT FI 2 189 115
130,189 69,415
(i) At 30 June 2022, loans bear interest at a range from () 20226 H30H ZEERIK
5.22% to 11%. (31 December 2021: from 3.92% to 522% 2 1%t &7 8 (2021F12
7.50%) A31H :3.92%%&7.50%) °
(i) The pledged loan is secured by factoring receivables of (il ZEHERAAEERENSEAS
the Group amounting to RMB20,000,000. Please see AR # 20,000,000 7T K & I (R IB 3K
note 12. REER - F2EWE12 -
DEBT SECURITIES ISSUED 21 BBITEBES

At 30 June At 31 December

2022 2021

20224 20214

6H30H 12A31H

RMB’000 RMB’000

ARSTT AREF T

(unaudited) (audited)

(REER) (&%)

Corporate Bonds — Par Value NEfEH — HE 260,000 260,000
Corporate Bonds — Interest Adjustment R EIEH — F 2% (799) (891)
Corporate Bonds — Accrued Interest NEIES — BT FIA 3,422 9,601
262,623 268,710
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

21

DEBT SECURITIES ISSUED (CONTINUED)

(i)

Fixed rate corporate bonds with nominal value
RMB260.0 million and a term of five years were
issued on 18 March 2021. The coupon rate is 4.60%
per annum. The Group has an option to adjust the
coupon rate for the remaining duration at the end of
the third year. After the Group announces whether to
adjust the coupon rate, the investors have an option
to redeem all or part of the debts held at the nominal
amounts. In March 2022, Guangdong Join-Share
Financing Guarantee Investment Co., Ltd. paid
RMB 11,960,000 for the interest of the corporate bond
during the period from 18 March 2021 to 17 March
2022.

As at 30 June 2022, the fair value of corporate bonds
amounted to RMB 264.48 million (31 December 2021: RMB
264.49 million).

22 LIABILITIES FROM GUARANTEES

——100

21 ERITEBESF: @

(i)

R2021F318HETEEAAR
#260.0 8 & T K E 7 F & A Rl &
5 HRARAF ZEEAMRATE
460%  RNEBEREBEENRE=F
RABFRHARAZEE R R o )R
SERERTHABRZAMMRERE &
EEEREBZAABEERMENS
BBk B> E RS o R2022F3 8 0 &
RHAAREMEEREERDAR
NEIZFR20219F3 A18HZE2022
FE3R17HEERARGEEZFE A
K #11,960,0007T °

W2022%6A30H - RRIBEENARE
EAANRE264488 & T (2021F12 A8
318 : AR264.4985E L) ©

22 BREE

Note
gz

A\ A\
31 December
2021
R20214
12A31H

30 June
2022
20224
6HA30H
RMB’000
ARETT
(unaudited)
(RET)

RMB’'000
AREEF T
(audited)
(f&EZ)

Deferred income % FE W 2 167,335 164,875
Provisions for guarantee issued BEHEREHFHS 22(a) 99,382 75,294
266,717 240,169

(a) Provisions for guarantee losses (a) XRIHETHEHES

At 31 December
2021

720214
12H31H
RMB’'000
ARETF T
(audited)
(&%)

At 30 June
2022
7202245
6H30H

RMB’000
ARETT
(unaudited)
(RETR)

As at 1 January R1A1H 75,294 65,045
Charge for the period/year R, FAGTR 24,088 10,249
As at 30 June/31 December M6 HA30812A831H 99,382 75,294

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RIQEAZ D BB 15 3R &5 it ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

23 CUSTOMER PLEDGED DEPOSITS AND 23 BAREBERETREMGEMSR
ACCRUALS AND OTHER PAYABLES 18

(a) Customer pledged deposits (a) HFARER

Customer pledged deposits refer to deposits received
from customers as collateral security of the credit
guarantee issued by the Group. These deposits are
interest-free, and will be returned to customers after
the guarantee contracts expire.

According to Interim Measures for the Administration
of Financing Guarantee Companies ({Bi& &R A 7
EIEITYE)), jointly formulated and issued by
China Banking Regulatory Commission, the National
Development and Reform Commission, the Ministry of
Industry and Information Technology, the Ministry of
Finance, the Ministry of Commerce, the People’s Bank
of China and the State Administration for Industry and
Commerce on 8 March 2010, and the Notice of Inter-
ministries Joint Meeting of Financing Guarantee
Business Supervision Concerning the Regulation of the
Management of Customer Deposits by Financing
Guarantee Institutions ({FlE 1% & (R 3575 B8 SPRR B e
EEANHEREMERRBETPFERRESEEN
#A)) promulgated by the Inter-ministerial Joint
Meeting of Financing Guarantee Business Supervision
on 15 April 2012, if a financing guarantee company
accepts customer pledged deposits from its guarantee
customers, the outstanding customer pledged deposits
should be kept in a restricted account under tripartite
custody. For those cooperated banks agreeing to
coordinate, the Group has kept all received customer
pledged deposits in a restricted bank account under
tripartite custody.

2022 FHRE ERTEHEMEERRERGERAE

7 ARE S8R &P AU IR E
T MERAKERHEERERY
EREW HEFRTFE/ES X
BRERGDERSRERP -

RERFRBETEEEEREZE
T BREELNEZEG T¥
M= BALER - BABRER ~ A A5 ER ~ AR
BEARBITEER TETREES
B 201043 A8 H + [ &l & 3 %
HRCEEEER AR EEEITH
EY AR E M EREREES
B E e =N 201294 8158 184
(R E R EISE T SRR
SRERAEREEEREEBERR
ERARFZLEEMNBL)  WHE
ERARREERE ST ARE
© AIREENTARESEN=
FEERAGTRZREIERS - 5tz
EREMEAENEERT  AEEMU
= A ERRAEA BRI TFEA
RECTERZRFRITRS -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

23 CUSTOMER PLEDGED DEPOSITS AND
ACCRUALS AND OTHER PAYABLES (CONTINUED)

(b) Accruals and other payables

—e—102

23 HFARESRETREMEMFR

I8 (&)

(b) FERT R H fh e 13 IE

Note
HisF

At At

30 June 31 December
2022 2021
220224 720214
6A308 12H31H
RMB’000 RMB'000
ARETR ARETTT
(unaudited) (audited)
(REER) (K&E%)

Dividends payable e B 82,257 4,043
Income tax payable e P51 35,814 10,394
Prepaid capital contribution from BEIEERRER

prospective non-controlling HETE

shareholders () 33,000 =
Payable to customers BN B P FIA 23,068 3,677
Accrued staff cost JFE 1T B T35 B 22,732 35,842
Purchase of equity interests of a B IRl

subsidiary from non-controlling BE-—RTAAMH

interests Az 1 (i) 13,500 —
Accounts payable JEfTER R (i) 8,288 9,058
Contract liabilities ARAR 6,256 9,928
Consulting service expense payable  JEff AR E A 3,714 6,463
Notes payable ANES — 6,000
Withholding income tax BIAMEH 1,030 446
Others HA, 17,236 18,364
Total st 246,895 104,215

(i)

(ii)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

In June 2022, a prospective investor and Foshan
Micro Credit entered into an agreement such
that the prospective investor would make a
capital contribution of RMB33,000,000 into
Foshan Micro Credit and enjoys a 10% equity
interest of Foshan Micro Credit upon the
completion of capital contribution and the
approvals from relevant authorities. As of
30 June 2022, Foshan Micro Credit received the
capital contribution of RMB33,000,000 from the
prospective investor, but it had not obtained the
approvals from relevant authorities.
Subsequently, Foshan Micro Credit obtained the
relevant approvals in August 2022.

On 23 June 2022, Guangdong Capital
Investment entered into a contract with a
non-controlling shareholder of Foshan Micro
Credit to purchase 5.953% interest of equity in
Foshan Micro Credit at a consideration of
RMB14,500,000. As of 30 June 2022,
RMB13,500,000 was not paid. Subsequently,
Guangdong Capital Investment settled the
residual consideration in July 2022.

R2022F6H ' —BER
B E BRI/ NEE RG]
FoEROEE W ES AR
BnsmlLmers) &
% ZREBEREEGYEHL
NEEFTEARKEIZES
T WYEEHBLNEBEXK
10% I #E - 2 £20224F6 A
308 - I/ NEBEE UK R K
BEZEBEEREEANRE3ZH
BILREE B EEFK
EAEEEERNIE - E1&
2022988 I/ EE
KES AR -

MN202266 230 BR A
REIR ML/ NEEE R —
BIERBRRITLAEX ' K
AEBMBEHLNEEXR
5.953% % - EREAAR
#14,500,0007T ° & £2022
F£6 A30H AR #&
13,500,000 7T [# 7 % £+ - &
% BEREANEIEN2022%7
BEERIGRE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

23 CUSTOMER PLEDGED DEPOSITS AND
ACCRUALS AND OTHER PAYABLES (CONTINUED)

(b) Accruals and other payables (CONTINUED)

(i) As of 30 June 2022, the ageing of accounts
payable (based on the invoice date) amounting
to RMB4.44 million (31 December 2021 :
RMB4.52 million) was within 1 year (inclusive),
RMB3.43 million (31 December 2021: RMB3.46
million) were over 1 year but within 3 years and
the rest were over 3 years.

24 OTHER FINANCIAL INSTRUMENT

Other financial instrument

HiemIT A

23 BAREEREREMBEMNK
I8 (&)

(b)

FE 5T R 5 fth FE 1 3R IE ()

(i) EHZE20229F6H308  EA
HBEFRARBA4448 8 T
(20215128318 : AR
452E 8T BRI (R EH
B E—F2R(E—F) -
ARM34385 & T (20214
128318 : AR¥3.468 8
)RR E1FE3F A K%
THRIBREREIF AL ©

24 Hih&@TH

Note
bt

(1)

At At

30 June 31 December
2022 2021
20224 20214
12H31H
RMB’000
AREF T
(audited)
(EZ)
111,332

6H308
RMB’000

AREBTT
(unaudited)

(REETR)

99,786

99,786 111,332

Pursuant to a series of shareholders’ agreements
entered into by the Group with other third-party
shareholders of Zhongshan Join-Share in prior years,
Zhongshan Health Science and Technology Industrial
Base Development Co., Ltd. (“Zhongshan Health”),
one of the shareholders of Zhongshan Join-Share, was
entitled to a 6% fixed return of its capital
contribution during the period from 31 December
2015 to 31 December 2023.In addition, the Company
was obligated to repurchase part of Zhongshan
Health’s capital contribution based on an agreed
repayment schedule during the aforementioned period.
On initial recognition, the Company recognised the
financial liability at the present value of the
redemption amount and recognised the difference
between the consideration received from Zhongshan
Health and the above liability as equity. Any changes
in the carrying amount of the financial liability was
recorded in interest expense.

2022 FHBE BERTERBEMERRRERGARAE

BIEAREEEA P RRERNEM
BZITBRRABEEEI YN —F
PIRE R s - PP EBRIERR Y
—FRILTTREERREEEMERE
RAR((PILRE] N2015612
A31H 22023F12A31B 8B A
EESHELEN6%EF @R - 1tk
SN fE ERLERRS R AR ABEBKE
B EEREERERFR LEED
HoHE - RYTHERE KA
RENSENBERRERAE
I FER A A L 2 FE AR ER MY (B B
MREEEZHNER - c@MAaRE
FREEMEAZEIT AT SRS
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZT MR E M o (8)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

24 OTHER FINANCIAL INSTRUMENT (CONTINUED)

—e—104

(i)

(Continued)

In September 2021, the Company entered into
additional shareholders’ agreements with the nominal
shareholders of Zhongshan Join-Share (“2021
Shareholders’ Agreements”). According to the 2021
Shareholders’ Agreements, Zhongshan Health acquired
5% equity interests of Zhongshan Join-Share each
from the Company and one of the other nominal
shareholders at a consideration of RMB10,702,000 for
each of them, respectively. Subsequent to the above
share acquisitions, Zhongshan Health holds 43%
equity interest of Zhongshan Join-Share and enjoys a
disproportionate return of its capital contribution with
a minimum of 6% per annum depending on the level
of Zhongshan Join-Share’'s actual profitability each
year. Zhongshan Join-Share is obligated to distribute
all of its distributable profits to its shareholders each
year, whereas if it does not generate sufficient profits
to distribute the minimum return to Zhongshan
Health, the Company shall complement the difference
to Zhongshan Health. In the meantime, the
Company’s previous repurchase arrangement of
Zhongshan Health's remaining contribution was
cancelled. However, Zhongshan Health’s capital
contribution is redeemable in full or by part by the
Company upon occurrence of contingent events which
result in Zhongshan Join-Share’s guarantee default rate
over 5% in three consecutive years or Zhongshan
Join-Share’s net asset balance as at any balance sheet
date falling below 80% of its paid-in capital. The
redemption price shall equal Zhongshan Join-Share’s
net asset per share on the date of redemption. In the
event the Company does not exercise the repurchase
upon the occurrence of the relevant contingent
events, Zhongshan Health has a right to liquidate
Zhongshan Join-Share, where the Group shall
inevitably deliver cash or financial assets to all other
nominal shareholders of Zhongshan Join-Share at a
price equal to Zhongshan Join-Share’s net asset
available for distribution per share on the date of its
liquidation.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

24 Hih&pTH @

(i)

(&)
R2021F9H » A alEf LA
BREZERRITI LR E R
(2021 B ERIH=E]) R #E2021
FREHZE - PLUEREDFIRAA
ARE—NUAERRKEHRLFE
BRESHHRE RESNAAR
#10,702,0007T ° pA _E it f% 1 U B
BomILEERERLPREE
43%H PRt - AR IR AR L AR AR =
BENERBFKE BF KLY
Bl = B & I1K6% 8 H & B3 o F
W AR EEEKSFTRERED
IR E 2 EBRI 5 R FE - i e 30 A E
A RHANFE S RERD IR T H L
2B - AR AR EM A LR T
ZR R ANARABBEFRILER
BRTHENTRHBRELZHE TH
§H o AT - MEEEE A L BB
ERNRERENKESZ - FHBB5%
g R ARERNEREEARR
AEMEELARFEREEEHE
AHI80% LA TR KA FIER » AR
A) A 2 BBk B0 BB | A L 2 B A
& o BREREESRT LB
EREDHBRNESRFEE - WA
RNANEBE S A EIHE AR R
e Al iR ARER LR A
EREEEITIB AR - M AS B G Ak
RHIERE R LR B ENEE
HHBMNERAIEIRFEENE
AR ILRARENMEEMEE
BRERXMEEHEREE °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

24 OTHER FINANCIAL INSTRUMENT (CONTINUED)

(i)

(Continued)

The Company determines the overall arrangement of
the 2021 Shareholders’ Agreements leading to a
substantial modification of the original financial
liability. Accordingly, The Company derecognized
original financial instrument and recognized a new
financial liability. As of the modification date, the
difference between the carrying amount of the
original financial instrument and the new financial
liability amounting to RMB4,572,000 was accounted
as part of the Group’s equity.

25 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(a)

Movements in current taxation in the
consolidated statements of financial position
are as follows:

Balance of income tax payable at  Hi, “4E ¥ fE T FT 1S

24 Hi&@MTITH@

i (&)

RARIREFE 2021 FRR R r 4288
ZHE - A MBRENBEMAEE
TEXNEE] - Bt - N"ARE KL
WRUBeHTE  WHER—IEH
TREE - HEEBTAE  YRe
BTARAESANeHAE BN
=% AR #4,572,0007T A BRI &
REBESHN—HD -

25 HZEMBRARMEEH

(a) ENBIERSSHBRARS
BEWNT :

At At

30 June 31 December
2022 2021
#20224 20214

6H30H 12H31H
RMB’000 RMB’000
ARETR ARETF T
(unaudited) (audited)
(REER) (EEZ)

the beginning of the period/ i eRFE

year 10,394 1,763
Provision for income tax on the  HiFRIZ(H:TE

estimated taxable profit for the AT ET R A

period/year FriSHis i 6(a) 45,871 50,394
Income tax paid during the B FRE ST

period/year 1= (20,451) (41,763)
Balance of income tax payable at 8 “FREM P15

the end of the period/year T EREE 35,814 10,394

2022 FHA R &

ERPEBEMARRRERGARAS
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R

% rh BB s 5 B = ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

25

——106

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(CONTINUED)

(b) Deferred tax assets and liabilities recognised:

The components of deferred tax assets/(liabilities)
recognised in the consolidated statement of financial
position and the movements during the period/year
are as follows:

Deferred tax assets/(liabilities) (audited)

25

SEUBRARYFAEH @

E#ZEEHEERER -

RER B MBI R ERAELE T &
E/(AE)BHBERRE FANE
BT :

(b)

EEHERE /(A1) (585 Peléred
Liabilities Re- liabilities
from Impairment  Salaries  Financial guarantee Interest in interest in
guarantees loss  payable instrument fee associates Total associates
REEAF
REEAT HEEHE
ERERF HERX EHEN 2 SMIR BRRER  NER @t AfRER F8
Note RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARETR ARETRE ARETRE AREBTRE ARETR ARETR ARETR ARETR
At 1 January 2022 202241818 5,894 41,290 16,404 2,112 124 2,710 69,134 (159) 68,975
Recognised to the REABERRER
consolidated
statement of profit or
loss 6(a) 23,359 17,042 (4,157) (3,294) (109) 1,080 33,921 - 33,921
Charged to reserves FARE - - - 1,070 — - 1,070 - 1,070
At 30 June 2022 1202246 A308
(unaudited) (REER) 29253 58332 12,247 488 15 3790 104,125 (159) 103,966

Deferred tax assets/(liabilities,

Liabilities
from
guarantees

Salaries
payable

Impairment
loss

ERAR
RMB'000
ARETT

HEBX
RMB'000
AREFT

R
RMB'000

instrument fee

ERIE BE

ARBFT ARETI

Deferred
tax
liabilities
interest in
associates

&)

Interest in
associates

Financial  guarantee

Total

#8
RMB'000

@5t &1
RMB'000  RMB'000
ARBTT ARETL

RMB'000  RMB'000  RMB'000

ARETT

At 1 January 2021 "2021%1818 (481) 43,635 14,543 2,217 892 574 61,380 (176) 61,204
Recognised to the consolidated RiFeBRAER

statement of profit or loss 6,375 (2,345) 1,861 2,221 (768) 2,136 9,480 17 9,497
Charged to reserves FALE = = = (1,726) = = (1,726) — (1,726)
At 31 December 2021 20214128318 5,894 41,290 16,404 2,112 124 2,710 69,134 (159) 68,975

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RIQEAZ D BB 15 3R &5 it ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

25 INCOME TAX IN THE CONSOLIDATED 25
STATEMENT OF FINANCIAL POSITION

SEUBRARHAEHR @

(CONTINUED)

(c) Reconciliation to the consolidated statement (0)

of financial position:

Net deferred tax asset recognised in
the consolidated statement of

At 30 June
2022
20224
6H30H

RMB’000
ARETT
(unaudited)
(REER)

AR A B BRI R

RZBIEFHIRE E

HESUBRARZHE

At 31 December

2021

720214
12A31H
RMB’000
ARBEFIT
(audited)
(&5%z)

financial position FE 103,983 69,049
Net deferred tax liability recognised in 434 B #5 AR L 3%
the consolidated statement of RZBELEFIEEE
financial position AR (17) (74)
103,966 68,975

26 CAPITAL, RESERVES AND DIVIDENDS

(a) Dividends

Dividends payable to equity shareholders attributable
to the previous financial year, approved during the

interim period.

Final dividend in respect of the
previous financial year, approved

26 BX - fEERKER
(a) 2

PHEIHIR LAY X —ER R EE
FERA T RER B A 2B

o

Six months ended 30 June
#HF6A30HL<EA
2022
20224

RMB’000
ARETT
(unaudited)
(REEZ)

A HIER R AL R

F—ESEREREZ

2021

20214
RMB’000
AR®EFTT
(unaudited)
(REEEZ)

during the following interim period, REAREEERAR
of RMB5 cents per share (six 55 (22021
months ended 30 June 2021: F6H30H IE/AE
RMB6 cents per share) A BRARK6
2) 78,039 93,648
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26 CAPITAL, RESERVES AND DIVIDENDS

(CONTINUED)

(a) Dividends (CONTINUED)

On 28 July 2022, the Company paid final cash
dividends of RMB75.93 million, which had been

declared on 22 June 2022.

(b) Share capital

The share capital of the Company as at 30 June 2022
and 31 December 2021 are as follows:

26

BEX - HiEREE@®

(a) BB @

A2022F7 A28H @ ARAREN2022
FeANHMERMRFIRS R E
AR¥75.93F B L2 IR ©

(b) B&F

KA AER20229F6 A30H }2021
F12A3MHHBRAMAT ¢

30 June 2022 31 December 2021
(unaudited) (audited)
202256 H308 (REHT|#) 2021F 128318 (K£=FE%)

No. of

shares
40 4=
("000)
(Fh)

No. of

shares

gnr-4=
RMB’000 ("000) RMB’000
AREBTRT (FR) ARETT

Ordinary shares, issued 217 K& T8

and fully paid: LR
As at 1 January ®R1A1H 1,560,793 1,560,793 1,560,793 1,560,793
Issuance of new BT RS

shares — — — —
As at 30 June/ Me6A308,

31 December 12A31H 1,560,793 1,560,793 1,560,793 1,560,793

(c) Nature and purpose of reserves

(i) Share premium

The share premium represents the difference
between the share capital/par value of the
shares of the Company and capital injection/
proceeds received from the issuance of the
shares of the Company.

(ii) Capital reserve

The capital reserve represents the contribution
from equity shareholders for disposal of a

subsidiary.

—e—108 GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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26 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (CONTINUED)

(iii)

(iv)

Fair value reserve

The fair value reserve comprises the cumulative
net change in investment securities measured at
FVOCI held at the end of the reporting period.

Surplus reserve

Surplus reserve comprises statutory surplus
reserve and discretionary surplus reserve.

The entities established in the PRC are required
to appropriate 10% of its net profit, as
determined under the China Accounting
Standards for Business Enterprises and other
relevant regulations issued by the Ministry of
Finance of the PRC (“MOF"”), to the statutory
surplus reserve until the balance reaches 50% of
the registered capital.

Subject to the approval of equity holders of the
entities established in the PRC, statutory surplus
reserves may be used to net off with
accumulated losses, and may be
converted into capital, provided that the balance
of statutory surplus reserve after such
capitalization is not less than 25% of the
registered capital before capitalization.

if any,

After making the appropriation to the statutory
surplus reserve, the Group may also appropriate
its net profit to the discretionary surplus reserve
upon approval by shareholders.

2022 FHRE ERTEHEMEERRERGERAE

26 EX - HEREE@®

(c) fREEMHEREN@

(i)

(iv)

UABEXE

DA BEARBERBRE S
RETHEED A WE AR
fE TR ENREES
WREERE -

BERLTE

BB ABBRAERBAE
REBRBBATE -

R BRI EBAGEA
A (AR 45 7 B B B D ([ P ERRA
BE)BmOPBEAREE
R R B A ARRE AR PIEE) 7Y
0% M EERBATE
EEHBEINEMELRAD
50% °

EERTEARZNEEBNK
BEBAMENERT &
ERBAER AR EMER
ERE)  TAUERESR
K EZENMOBEATER
BRABBRBEIFERERL
A GEffft & A H925% ©

EEBREXAERHBOEE
7N 6% 8 7T A] 7R 2 R HE /1R
RN TR RHBAME -
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26 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

——110

(c)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Nature and purpose of reserves (CONTINUED)

(v)

(vi)

General reserve

Pursuant to relevant regulations, the Company
and its subsidiaries engaged in credit guarantee
business are required to set aside a general
reserve through appropriations of profit after tax
according to 10% of its net profit as
determined under the Accounting Standards for
Business Enterprises and other relevant
requirements issued by MOF after making good
prior year's accumulated loss to cover potential
losses against their assets.

Pursuant to relevant MOF notices, Foshan Micro
Credit is required to set aside a general reserve
to cover potential losses against its assets, and
the minimum general reserve balance should be
1.5% of the ending balance of gross
risk-bearing assets.

Other financial instrument-equity
component

Other financial instrument-equity component is
the equity component of the compound financial
instrument (note 24) issued by the Group.

26 EX - HEREE@®

(c)

fEEMHER B E

(v)

(vi)

— R

RIEEBERTE HEEEE
REBZARBREF QA
ERBEFBERRER—TEE
HiEA— REREE £
BB AR EE Rt R %
B )R (AR 4% = [0 B IR 2R A8
Mt EestEREMIE
AR EMEE) H10% * LA
WHEEEMREHIEANEISE -

1R 9% 48 B &Y o B B BB B
BN EERARSR -
AR [ B 1% 8 LA SR 1 B EE T B
BAEMBK - —RER
fmHR/NREA RN A R R
BEMRBTHEHBRENILS% -

Rt 2M T RZERBH

Hie T A HERSID A
AEFEBRTHNEASRT A
R D (aE24) -
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FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

Exposure to credit risk arises in the normal course of the
Group's business. The Group’s exposure to these risks and
the financial risk management policies and practice used by
the Group to manage these risks are described below.

(a) Credit risk

Credit risk arises from a customer’s inability or
unwillingness to meet its financial obligations to make
timely payments under loans the Group guaranteed or
provided. Credit risk is primarily attributable to
unexpired guarantees issued by the Group, loans and
advances to customers and trade and other receivables
provided by the Group.

The maximum exposure to credit risk is represented by
the net carrying amount of each type of financial
assets as of the end of the reporting periods. In
addition to guarantees issued as disclosed below, the
Group has no credit risk arising from any other
guarantee.

Credit risk arising from guarantees issued
operations:

The Group has taken measures to identify credit risks
arising from guarantees issued operations. The Group
manages credit risk at every stage of the risk
management system, including pre-approval, review
and credit approval and post-transaction monitoring
processes. The Group conducts customer acceptance
and due diligence by business department and risk
management department during the pre-approval
process. A transaction may be subject to the review
and approval of credit approval officer, regional risk
committee, or chairman depending on the transaction
size.

27 MBEREERSMIANARL

EE

AEEN B EEHBRET @EERERRER
FLE LR E - 2N 5 A0 R R K
O BETNUBRAREEBRMASEE
BZERBRAEG T -

(a) fESRERE

ERERRKEAEEFAEEERSK
RHERNEPENKTRIREE
TEMBEME -ERARBREIERE
AEEB RO KRB HER A& H
TR A R E R B R AR & E
i F& WU RIR

P RAERRRERERS
PREBEREENFREE R
TOIFMEENZHNERIN KK
EHE A EMEREENEAR

BB ERERSELDISHER

ZRER B © BREE it B Rl 3 eV FEAR
EBELENERRAR AKEEE
RBRERERAGSERERNERR
% BEEMEYR BE ERE
HRERR O - RBHLAT - A&
BZREHA L REREEDETE
FEMRERES -REXHHNR
EME RZAEXHERAEM
A HERBRZEEXATEEEN
Eit o
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(a)

Credit risk (CONTINUED)

Credit risk arising from guarantees issued
operations: (CONTINUED)

During the post-transaction monitoring process, the
Group conducts on-site inspection and ongoing
post-transaction reviews focus on various aspects,
including but not limited to customers’ product
markets, operating income, assets and liabilities, cash
flows from operating activities to detect potential
risks. The Group takes proactive preventive actions
based on the risk analysis and designs contingency
plans accordingly.

When a certain number of clients undertake the same
business activities, stay in the same geographical
locations, or bear similar economic features for their
industries, their ability to fulfil contracts will be
affected by the changes.
Concentration of credit risk reflects the sensitivity of
the Group’s operating results to specific industries or
geographical locations. As the Group mainly operates
its businesses in the PRC, there exists a certain level of
geographical concentration risk for its guarantee and
loan portfolios in that it might be affected by changes
in the PRC economic conditions.

same economic

Guarantees issued: At the end of each reporting
period/year, the total maximum guarantees issued (net
of counter-guarantees) are as follows:

27 MBERERRSMIANHAR

AT

(a) EREM @
BB IREFSELRI IS EE -
(4)

EREEGF  AKER(BFEE
TRR)EFERMSE K2
ABEREBERBRL KEEFHHR
EREFZETHETERRE N
FERG - WRRABERR - A&
B AR 4 [ g o0 AT 1 HH AE AR B B B 45
Bl AR 51 A FE A FE B 5T & o

EETHENTPETHRMNER
AE - ERAAR A IR B R HAT
XEFRUNEERE  RENE
MEENBZBR —EBEBENF
- -FRABRNETREERBRT A
SERERAVR -BETRIM
BUENSREE - BmRAKEE
AR AE-EMEERRE
% - WA BE A B EA R B B

MEBEE -

BHWER : RERESRFX
BEBRHNRSEREAE(NBRRE
R)MAT

30 June 31 December

2022 2021

20225E6H308B 20214 12A31H

RMB’000 RMB’000

ARETT ARET T

(unaudited) (audited)

(REER) (&%)

Performance guarantee B 4R 6,467,611 6,171,385
Financing guarantee BB &R 4,082,334 4,036,231
Litigation guarantee FARER 13,092 13,092
Subtotal N 10,563,037 10,220,708
Less: Customer pledged deposits B FARES (142,199) (253,002)
Total B&F 10,420,838 9,967,706

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(a) Credit risk (CONTINUED)

Credit risk arising from guarantees issued
operations: (CONTINUED)

The total maximum guarantees issued (net of
counter-guarantees) represent the maximum potential
loss that would be recognized if counterparties failed
completely to perform as contracted.

The maximum exposure to credit risk in respect of
guarantees issued (net of counter-guarantees) by
industry at 30 June 2022 and 31 December 2021 is as
follows:

30 June 2022

27 MBEREERSMIANARL

BElE @

(a) ERAEME @

BB ERERELNSHEAE
(4)

EEHNESERER(NBRE
REXZHFEE2 T EENET
AEREEINRSEEERE -

R2022%6 A30H %2021412 A4
31 HIETT¥E D 2 BB L NERE
BREB O & AERE (IR RER)
N

31 December 2021

(OLENT[ITe)} (audited)

202256 A30H (REHER) 2021412 A318 (KFE%)

RMB’000 % RMB’000 %

ARETR % ARETT %

Construction BEE 4,533,150 43% 4,349,223 43%

Real estate [ b EE 3 2,352,893 22% 1,482,638 14%

Manufacturing BUE 1,246,700 12% 1,163,877 1%

Wholesale HEE 985,790 9% 688,249 7%

Technology services BT RS 3 277,163 3% 201,298 2%

Leasing and commercial HEREFE

services PR 7% 2 299,747 3% 286,451 3%

Retail TEXE 301,953 3% 382,678 4%

Service industry AR 7% % 35,168 1% 47,921 1%

Agriculture B 38,980 1% 38,371 1%
Transportation, RimiE - B #
warehousing and postal 0 0 B AR 75 %

service 60,913 1% 53,538 1%

Finance DRLEE — 0% 305,592 3%

Others Hh 430,580 2% 1,220,872 10%

Total of guarantees issued ~ FHAERAET 10,563,037 100% 10,220,708 100%
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)
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(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Credit risk (CONTINUED)

Credit risk arising from financial assets measured
at amortized cost:

The Group adopts similar pre-approval, review and
credit approval risk management system for credit risk
arising from financial assets measured at amortized
cost. During the post-transaction monitoring process,
the Group conducts a visit of customers regularly after
disbursement of loans and receivables, and conducts
on-site inspection on a regular basis. The review
focuses on the use of loans and receivables, the
financial and operational conditions of the borrowers
or the progress of projects and status of the
collateral.

The Group classifies financial assets measured at
amortized cost into three stages and makes provisions
for expected credit losses accordingly, depending on
whether credit risk on that financial instrument has
increased significantly since initial recognition.

27 HMERBEEREBTANAR
R )

(a)

ELEEEE))

EEHER L BN 2 MEE SR
g
AEBERREHAATENESRE
ENERRBRRREUNE =
h BEREAEFHRAREER
o EREEET - AEEREN
ER R RYGRIREEBRGES -
TEHETEMRE BEXTES
FRERMERFIARE - ERA
TS AR GO - TR B R IR
B B

AEBERARHEKATENESRE
EE D S=fARKE - LIRLFTIRER
HEEEE BHREEBEIAR
ZEETANERRR B VEER
BROHBAKNBES -
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(a)

Credit risk (CONTINUED)
Significant increase in credit risk

The assessment of significant increase since initial
recognition in the credit risk is performed at least on
a quarterly basis for financial assets held by the
Group. The Group takes into consideration all
reasonable and supportable information (including
forward-looking information) that reflects significantly
change in credit risk for the purposes of classifying
financial assets. The main considerations are regulatory
and operating environment, internal and external
credit risk gradings, debt-servicing capacity, operating
capabilities, contractual terms, and repayment records.
The Group compares the risk of default of a single
financial asset or a portfolio of financial assets with
similar credit risk characteristics as at statement of
financial position date and its risk of default at the
date of initial application to determine changes in the
risk of default during the lifetime of a financial asset
or a portfolio of financial assets. In determining
whether credit risk of a financial asset has increased
significantly since initial recognition, the Group
considers factors indicating whether the probability of
default has risen sharply, whether the financial asset
has been past due (except loan and advances to
customers business, which is 30 days), whether the
market price has been falling to assess deterioration.

Impairment assessment
. significant financial difficulties of the debtor;

° a breach of contract, such as a default or
delinquency in interest or principal payments;

o it becoming probable that the borrower will enter
into bankruptcy or other financial
reorganisation;

2022 FHRE ERTEHEMEERRERGERAE
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)
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(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Credit risk (CONTINUED)
Impairment assessment (CONTINUED)

o significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; or

o the disappearance of an active market for a
security because of financial difficulties of the
issuer.

Description of parameters, assumptions, and
estimation techniques

Expect for the credit-impaired financial assets,
expected credit losses (“ECL”) is measured at an
amount equal to 12-month ECL or lifetime ECL
depending on whether a significant increase in credit
risk has occurred since initial recognition or whether
an asset is considered to be credit-impaired. ECL is the
product of the Probability of Default (“PD”), Loss
Given Default (“LGD"”), and Exposure at Default
(“EAD"), considering the time value of money. Related
definitions are as follows:

PD is the possibility that a customer will default on its
obligation within a certain period of time in light of
forward-looking information.

LGD is the magnitude of the likely loss if there is a
default in light of forward-looking information.

EAD refers to the total amount of on- and off-balance
sheet exposures in the event of default and is
determined based on the historical repayment records.

The assumptions underlying the ECL calculation, such
as how the PDs and LGDs of different maturity
profiles change are monitored and reviewed on a
quarterly basis by the Group.

27 MBERERRSMIANHAR
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(a)

Credit risk (CONTINUED)

Description of parameters, assumptions, and
estimation techniques (CONTINUED)

There have been no significant changes in estimation
techniques or significant assumptions made during the
year.

The impairment loss on credit-impaired assets applied
cash flow discount method, if there is objective
evidence that an impairment loss has incurred, the
amount of the loss is measured as the difference
between the asset’s gross carrying amount and the
present value of estimated future cash flows
discounted at the asset’s original effective interest
rate. The allowance for impairment loss is deducted in
the carrying amount. The impairment loss is
recognised in the statement of profit or loss.

It may not be possible to identify a single, or discrete
events that result in the impairment, but it may be
possible to identify impairment through the combined
effect of several events. The impairment losses are
evaluated at the end of each reporting period, unless
unforeseen circumstances require more careful
attention.

Write-off policy

The Group writes off financial assets when it has
exhausted practical recovery efforts and has concluded
there is no reasonable expectation of recovery.

2022 FHRE ERTEHEMEERRERGERAE
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

——118

(b) Fair values

()

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance of
the inputs used in the valuation technique as
follows:

° Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date

3 Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable inputs
which fail to meet Level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available

. Level 3 valuations: Fair value measured
using significant unobservable inputs

27 MBERERRSMIANHAR
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27 FINANCIAL RISK MANAGEMENT AND FAIR 27 MBEREERSATEMAR
VALUES OF FINANCIAL INSTRUMENTS B{E @
(CONTINUED)
(b) Fair values (CONTINUED) (b) AREHE®
(i)  Financial assets and liabilities measured at (i) LXREBEGENEHEE
fair value (CONTINUED) REE (&)
Fair value hierarchy (CONTINUED) DA BEERE)

The Group has a team performing valuations for
the financial instruments, including the unlisted
equity securities and the conversion option
embedded in convertible bonds. The team
reports directly to the chief financial officer and
the audit committee. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and
annual reporting date, and is reviewed and
approved by the chief financial officer.
Discussion of the valuation process and results
with the chief financial officer and the audit

AEEHRE-XBEBE LR
THETHE BFERLM
a8 5 R A AT B HRE 55
MEHREEE ZEREER
AP BRERETZERE
H-REFHARFERSE
B ZEBEREBEAALE
Bt EZFHH TN MEER
UMM BAERL - F
FRMREFHBERBEFTER
EemmbERRRER
AmsmE HH—2 e

committee is held twice a year, to coincide with
the reporting dates.

30 June 2022 (unaudited)

20225F6 A30H (REHE#K)
Level 1 Level 2
£—% ot ] F
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETR AREFTRT ARET:X
Recurring fair value REMERRBETE
measurements assets BE
Financial assets measured at BARBEF A
FVOC ZHEKETEN
CRMEE — — 68,722 68,722
Financial assets measured at FVPL ~ $Z AR EBE AEH
STENSREE — — 70,838 70,838
Total =E — — 139,560 139,560
Liabilities: BfE:
Financial liabilities measured at BARBEFABR
FVPL FATEMESHMERE — — (13,272) (13,272)
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

—e—120

(b) Fair values (CONTINUED)

()

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Financial assets and liabilities measured at

fair value (CONTINUED)

Fair value hierarchy (CONTINUED)

Recurring fair value

measurements assets

BEERABER
BEE

27 MBEKRERREMIAENAR

AT
(b) AREE@E
(i) UUXREETENLSHEE
RERE 45
RAEEER (&)

Level 1
£—&
RMB’000

ARBFT

31 December 2021 (audited)
KEZ)

20215128318 (

Level 2
EZR
RMB'000
ARETT

Total

At
RMB'000
ARETT

Financial assets measured at BARBEFFAE
FVOCI mEmEmKETE
e REE = = 73,002 73,002
Financial assets measured at FVPL 1R AR BETAE
HAENL R
BE = = 31,094 31,094
Total =r1 = = 104,096 104,096
Liabilities: B1&
Financial liabilities measured at BRAREBERAR
FVPL wmETER S
=¥ — — (16,384) (16,384)

INTERIM REPORT 2022



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values (CONTINUED)

()

Financial assets and liabilities measured at
fair value (CONTINUED)

Information about Level 3 fair value
measurements

The valuation techniques used and the
qualitative and quantitative information of key
parameters for recurring fair value
measurements categorized within Level 3.

27 HABEAREERSBTANAR
BEEH®@®

(b) AREE®@

() UAREESEHEHEE
REfE (%)

EZEARABEFEEH

BEMEDAEBESERRA
MEERTREEZ2LHNE
HEREEERDBEFR=E
ReFB=ZBRAABEE

Quantitative information of Level 3 fair value HEEERWT :
measurement is as below:
Fair value as at Fair value as at Significant
30 June 31 December Valuation unobservable
2022 2021 techniques input
1£20224E6 A30 72021412 A31 EXTIHEEHAN
BHAREE ANAREBE HEKRE B
Unlisted equity instruments 74,455 79,072 Comparable Discount for
transactions lack of
marketability
FLmERTA AR S Rz mmItiTE
Convertible bonds 25,105 25,024 Discounted cash  Risk-adjusted
flow discount rate
B fREeRE [ R R BT ER X
Structured deposits 40,000 =
ERIEER
Interest in joint ventures (13,272) (16,384) Discounted cash  Risk-adjusted
flow discount rate
REgrEZER nHRFALRE [ Bz 5 B 47 2R 3

During the period ended 30 June 2022, there
were no significant change in the valuation
techniques.

B Z=20229F6A30H It H
B ERMTEERES -
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values (CONTINUED)

()

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Financial assets and liabilities measured at
fair value (CONTINUED)

Information about Level 3 fair value
measurements (CONTINUED)

As at 31 December 2021, due to the impact of
Covid-19, the income of unlisted equity has
fluctuated greatly, which increased the difficulty
of using historical data to predict future
profitability. Given the impact may be difficult to
be eliminated in a foreseeable period, the
valuation technique of unlisted equity was
changed from the DCF method to the
comparable transactions method. Other than
this, above-mentioned recurring and
non-recurring third-level fair value valuation
techniques for the fair value of assets and
liabilities have not change.

As at 30 June 2022 and 31 December 2021,
unobservable inputs such as risk-adjusted
discount rate was used in the valuation of
financial investments at fair value classified as
Level 3, which were mainly wealth management
product and convertible bonds. The fair value of
these financial investments fluctuates according
to the changes in the unobservable inputs.

The sensitivity of the fair value measurement on
changes in unobservable inputs for Level 3
financial instruments is measured at fair value on
an ongoing basis.

27 HMERBEEREBTANAR
R )

AREE @)

(i)

UXAREEAENEHEE
REfE#)

FEZEARAABEFEEH
(%)

720219128318 > AR
Covid-19M % & + JE ET IR
TR U A K I8 % B 38 b
FH 38 13 SO 788 2R 2R 21 7 6
DHEE  ENENAERH
EEEZ YOIl
R ENEERTE AT
REEREFEEAEL
BRPE Bt bASN - Ealt
EREERBENARER
MEEEREEEEE=E
KA f (B A E BT I 2 2
@Jo

202256 A30H K20214F
128318 - Yo AEE=
BAXAABETENSHIE
E(EBAHEHERNAIEIHR
&5 ETHER  FRRR
FAERNMREETABERE A
HE -ZEeBMEENRR
EEREZE T ] BR i ABUE
& B T B o

E-EBRXemIANTAH
ERABBEESHN AR EE
FRERZAABEREFE
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27 FINANCIAL RISK MANAGEMENT AND FAIR

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

27

VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values (CONTINUED)

()

Financial assets and liabilities measured at

fair value (CONTINUED)

Information about Level 3 fair value

measurements (CONTINUED)

The movement during the period in the balance
of Level 3 fair value measurements is as follows:

Financial assets measured at

RHHEEAREEREMTANAR

BElE @
(b) 2AREE@
() LUARBENENSHEE
RERE (&)

At 30 June
2022
720224
6H30H

ARETT
(unaudited)
(REER)

EZEARABEFEEH

(&)

R E=BAAALBEL
ENEBREHNT :

At 30 June
2021
20214
6H30H
RMB’000
AR¥ET T
(unaudited)
(REEHEZ)

RMB’000

FVOCI: 2EHBRAENS
BB E :

As at 1 January ®W1A81H 73,002 41,050
Proceeds from sales $H & PT1S 3IB — —
Net unrealised gains or losses HRREMEEKE

recognised in other TR AR B IR Wz

comprehensive income during Sk B 18 F R

the period (4,280) 8,257
Reclassification BN — —
As at 30 June K6 H30H 68,722 49,307
Financial assets measured at BARBEABERE

FVPL: SATENEREE
As at 1 January ®1A1H 31,094 90,905
Payment for purchases 0% 8 7 40,000 10,000
Proceeds from sales HEFTISRIA — (52,501)
Changes in fair value REREE P ER

recognised in profit or loss ZAREBEEE

during the period (256) (119)
As at 30 June R6H30H 70,838 48,285
Total gains or losses for the R ERRFAIFEE

period included in profit or REET A= 2 H

loss for assets held at the DLEEY EisEEE

end of the reporting period 2,856 (126)
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(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b)

Fair values (CONTINUED)

(i)  Financial assets and liabilities measured at
fair value (CONTINUED)

Information about Level 3 fair value
measurements (CONTINUED)

During the period ended 30 June 2022 and
period the ended 30 June 2021, there were no
transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group's
policy is to recognise transfers between levels of
fair value hierarchy as at the end of the
reporting period in which they occur.

(ii)  Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at
30 June 2022 and 31 December 2021.

28 COMMITMENTS AND CONTINGENT LIABILITIES

—e—124

(a)

(b)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Capital commitments

On 27 April 2022, the Company entered into a
shareholding investment cooperation agreement with
two third-parties to establish a new subsidiary, which
will be providing guarantee services as its principle
activity. Pursuant to such shareholding investment
cooperation agreement, the Company shall invest
RMB210 million in the new subsidiary and hold 70%
of its equity interest. As of 30 June 2022, this new
subsidiary has not been established. Subsequently on
26 July 2022, the Company paid the capital
contribution of RMB210 million.

Litigations and disputes

In the second half of 2021, a group of individual
investors initiated an arbitration against the Company
in respect of their overdue lending with principals and
interests amounted to a total of RMB6,900,000 to a
third party which was guaranteed by the Company. As
of 30 June 2022, the Company has considered the
likelihood of the court finding against it and has made
a provision in respect of this claim.

27 BBEABEERSBTANAR
BEE @

(b)

AREE @

() EAREEFABHEHEE
REfE4&)

E=FNRAR BEHEEH

(%)

HZE2022F6A30H |- HAfS
K # E2021%6 A30H I+ 5
M E—EBREZF_EBRZ
M R @R EE=
BrkagE=BREL &
EENBRITNELEEED
® oz AR -

(i) LIFEXREETAENEHE
EREFBHLRLEE
R20229F6 A30H k20214
12A318 » A& B L H#HK
AErEMem T ANERER
HEARBEES °

28 RIERFZBERE

(a)

(b)

BEXxiE

2022F4 A27H » AR R ERRE
=HARERTIRERESER
# BREN—FEFNTAR &
FRRIGUARBERREAEEE
%o BMEBEZRERESERE -

DA EZIT TR EARE2 1
B FRLEAIAT0%  #ZE2022
F6H30H ' Z T A A E KK
S o BETEE2022F 7 H26H - AR
AN T ARE2 VETHHEESE -

afF i B &l 4

R2021F T¥EF - —HEAKRESE
FERE = FRHEIT AR RER
WA RAINEEGEHABARE
6,900,000 7T Ky #8 HAf& SR M A A A 42
HEREL - 720226 A30H AR
Al & ROART $ B A A E R E
AJEENE - WE BLULTB R RIEH B o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

29 MATERIAL RELATED PARTY TRANSACTIONS

(a)

(b)

Parent and ultimate controlling party

The Company does not have a majority shareholder or
an ultimate controlling party.

As at 30 June 2019, Foshan Financial Investment
Holding Co., Ltd. (“Foshan Financial Investment
Holding”, #ILT & RMKEERER A A, a
government entity) obtained 28% of the Company’s
equity interests via acquisition and contributing
additional share capital to the Company. As a result,
Foshan Financial Investment Holding is the top
shareholder of the Company.

Key management personnel remuneration

AR E A B # B

Key management personnel
remuneration

29 EXHBAERS

(a) BATRERZEHNS
ARRIWEF BRERIEAIEHTT

R2019F6 A30H » LT & g%
BEERARAR (LR EEE
%] —HEEEER) BBKERH
NN A IS E EUS AN R R128% W ik
e EFilt - IS RIEERER AR
RAEIMGEARE -

(b) BASREIERANES N

Six months ended 30 June
BE6H30H1L~EA

2022

20224

2021
20214
RMB’000
AREF T
(unaudited)
(REEZ)

Note
Kt

RMB’000
AREBTT
(unaudited)
(REER)

(i) 3,236 3,471

(i) Total remuneration is included in “staff costs”
(note 5(b)).
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29 MATERIAL RELATED PARTY TRANSACTIONS

—e—126

(CONTINUED)

(c)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Related parties transactions

Additions of interest-bearing borrowings

Decrease of interest-bearing borrowings

Additions of other receivables

Decrease of other receivables

Additions of prepayment

Additions of other payables

Decrease of other payables

Pledged bank deposits

Settlement of pledged bank deposits

Collection on behalf in respect of
disposed receivables

Interest income

Guarantee fee income

Consulting fee income

Acquisition of intangible assets

Decrease of financial liabilities measured at
FVPL

Providing guarantee
Releasing guarantee

(c)

142 21 8 3K
SR EEORD
748 2 P M OR
MO
Hi TR 5

% o FE {5 5RIR
H{th & A FRIR R D
FHERRESR

‘REFHERRES
U BE & B W TR

B MA
ERBERA

R EKA
WEEET A E
BRREBEFAR
mEfENERAE
ey

IR

FRBRTEIR

29 EXFHBARS @

BBt S X 5

INTERIM REPORT 2022

Six months ended 30 June
HE=E6A308 IL7EA

2022 2021
20224 20214
RMB’000 RMB’000
ARETRT ARBFTT
(unaudited) (unaudited)
(REBE) (REezEZ)
7,000 58,900
(1,500) (51,100)
2,803 e
(1,242) (10,478)
10,573 =
6,936 =
(6,600) =
64,300 38,000
(31,000) (10,000)

— 34

2,400 5,555
1,562 565

2,321 =

728 e

(3,112) =
60,000 =
(142,140) —
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RSB PR B REME (B

(Expressed in Renminbi unless otherwise indicated) / (X3 BEFTIRIN HUAREFIR)

MATERIAL RELATED PARTY TRANSACTIONS 29
(CONTINUED)

(d) Balances with related parties

Pledged bank deposits FHEREZER

Trade and other receivables JE Uiz B L A FE WL 5R IR

Accrual and other payables FE &t R E b FE A /I8

Lease liabilities HEBE

Financial liabilities measured at FVPL QA A BET AR

TENERAR

Guarantee issued B2 ER

INTERESTS IN UNCONSOLIDATED 30

STRUCTURED ENTITIES

The Group is involved with structured entities through the
provision of financial guarantees. These structured entities
generally finance the purchase of assets by issuing securities
or by other means, and are sponsored by other institutions.
The Group determines whether or not to consolidate these
structured entities depending on whether the Group has
control over them.

BEXHABARS @

(d) EHEAEEB Z2EX 5685
At 30 June At 31 December

2022 2021
20224 H20214F
6H30H 12H31H
RMB’000 RMB’000
AREBTT AR®ET T
(unaudited) (audited)
(REER) (&E%z)
85,000 84,568
228,174 211,541
10,166 10,000
3,606 4,433
13,272 16,384
338,071 420,211

RARESHOGELERPHIER

AEEBREREAEMBERSELER(CE
B AT LIRRRBARTESX
Hib T ARBEEERNTES  YHEHM
HERHEES AKERTREHESER
THIERTEEERAHELERIEER -

2022 FHBE BERTERBEMERRRERGARAE 127—e——



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
NS )

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - IAN REEFIR)

30

31
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INTERESTS IN UNCONSOLIDATED
STRUCTURED ENTITIES (CONTINUED)

As at 30 June 2022 and 31 December 2021, the interests
held by the Group in unconsolidated structured entities
sponsored by the Group through its provision of financial
guarantees are set out as below, representing its interest in
collective fund trust plans:

Financial liabilities arising from interest in
jointly controlled Trust Plans

BB

30

RASHMGEHLETRPHER

(%)

M202246 A30H &2021412A318 -
AEEEBREMBERMEASREE
BIERE B TR BRI
T REAKERCES AT EMNE

Noo,
Fa
m -

At 30 June
2022
20224

At 31 December
2021

20214
12H31H
RMB’000
ARET T

6H30H
RMB’000
ARBTR

HRE 5 55T 8lAY
REMELN T E

13,272 16,384

As at 30 June 2022, the Group did not have any
consolidated structured entities.

SUBSEQUENT EVENTS

In August 2022, the Company issued a 5-year corporate
bond with an aggregate principal amount of RMB0.24
billion through public offering. The annual interest rate is
3.50%. The Company has an option to adjust the coupon
rate for the remaining duration at the end of the third year.
After the Company announces whether to adjust the
coupon rate, the investors have an option to redeem all or
part of the debts held at the nominal amounts.

31

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

R2022F6 8308  REE W ELME
BriEd b EE -

SHBREREIHE

R2022F8 A » AR R AMABITAL AR
BARB2ABITHARES  #R A5
F o FFKAH350% c RABEERE=
FARAABBTHROEZE@MAIE - RARQ A
PR EAREMAIRE  REEFRER
BEEEEBRMENE2INBLERS -
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