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INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2021

The board of directors (the “Board”) of Guangdong Join-Share Financing Guarantee
Investment Co., Ltd.* (JEHR & BREMEERKER MDA RAF) (the “Company”) is
pleased to announce the unaudited consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June 2021, along with
comparative figures for the six months ended 30 June 2020. This announcement,
containing the full content of the 2021 interim report of the Company, complies with the
relevant requirements of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) in relation to information to
accompany preliminary announcement of interim results.

The official 2021 interim report will be despatched to shareholders of the Company and
published on the websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.join-share.com), respectively, in September 2021.

By order of the Board
Guangdong Join-Share Financing Guarantee Investment Co., Ltd.*
Wu Liejin
Chairman

Foshan, the PRC, 26 August 2021

As of the date of this announcement, the executive director of the Company is Mr. Wu
Liejin (Chairman); the non-executive directors of the Company are Mr. Zhang Minming,
Mr. Li Shen Hua, Mr. Zhao Wei and Mr. Ou Weiming, and the independent non-
executive directors of the Company are Mr. Wu Xiangneng, Mr. Leung Hon Man and
Mr. Wang Bo.
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CORPORATE INFORMATION (CONTINUED)
~EER (F)
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Note: After approval of ordinary resolution no. 4 by the shareholders of

4

the Company (the “Shareholder(s)”) at the extraordinary ordinary
meeting of the Company held on 4 June 2021 (the “June EGM"),
the Company is applying for the registration of the change of its
registered office to Room 4101-4110, Block 1, Join-Share
International Financing Center, No. 31 Fuhua Road, Dongping
Community, Lecong Town, Shunde District, Foshan, Guangdong
Province, the PRC with the enterprise registration authority(ies).
Further announcement will be made when such change becomes
effective.
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

In the first half of 2021, the outbreak of novel coronavirus
("COVID-19") in the People’s Republic of China (the “PRC” or
“China”) was generally under control but subject to the
worldwide resurgence of pandemic. In the face of external risks
and challenges and under the pressure of domestic economic
recovery, the PRC government deepened supply-side structural
reform, stepped up its efforts in reform and innovation, and
actively promoted high-quality development. Thanks to these
efforts, coupled with the consolidation and expansion of
achievements arising from coordination of domestic epidemic
prevention and control and economic and social development, the
national economy continued to recover steadily, showing a steady
and positive development trend. According to the PRC National
Bureau of Statistics, the gross domestic product (GDP) of the PRC
in the first half of the year was RMB53,216.7 billion, recording a
year-on-year growth of 12.7% at comparable prices, down 5.6
percentage points from the first quarter; the two-year average
growth rate was 5.3%, which was 0.3 percentage points faster
than the first quarter. On a quarterly basis, the first quarter saw
a year-on-year increase of 18.3%, with a two-year average
growth of 5.0%; while the second quarter grew by 7.9%, with a
two-year average growth of 5.5%. In terms of exports, the scale
of imports and exports in the first half of the year achieved
historically high records, with an increase of 27.1% as compared
with the same period in the previous year, and monthly imports
and exports have achieved positive year-on-year growth for 13
consecutive months.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)

In order to support the development of small and medium-sized
enterprises ("SMEs"), which have not completely recovered from
the material impact of the outbreak of COVID-19, the PRC
government has consecutively introduced a large number of
policies and increased support for SMEs since the beginning of
the year. The PRC Ministry of Finance further optimised and
implemented tax and fee reduction policies to help market entities
regain vitality and boost their momentum. As an important part of
supporting the development of the real economy, in the first half
of this year, the inclusive financial services took a new step
forward. At the end of the second quarter of 2021, the balance
of RMB loans of the inclusive finance sector was RMB24.76
trillion, representing a year-on-year increase of 25.5%, which was
1.3 percentage points higher than the end of the previous year.
Such balance increased by RMB3.26 trillion in the first half of the
year, representing an increase of RMB832.4 billion on a
year-on-year basis. Guangdong Join-Share Financing Guarantee
Investment Co., Ltd.* (the “Company”, together with its
subsidiaries, the “Group”) proactively implemented the
requirements of “Six Stabilities, Six Guarantees” for financial
service institutions by giving full play to its own professional
business advantages, strengthened its cooperation with all types of
banks while at the same time proactively offered preferential
treatment to SMEs on a reduced fee basis. As at 30 June 2021,
the total maximum guarantee granted by the Group increased by
11.51% as compared to 30 June 2020. For the six months ended
30 June 2021, the Group recorded revenue of RMB144.03
million, representing a year-on-year decrease of 2.35%, and profit
of RMB57.56 million, representing a year-on-year decrease of
9.25%.

In April 2020, in accordance with related requirements, such as
the Regulation on the Supervision and Administration of Financing
Guarantee Companies (Order No. 683 of the State Council) and
the Administrative Measures for Business License of Financing
Guarantee Business (No. 1 [2018] of the China Banking and
Insurance Regulatory Commission), the Company has complied
with industry regulatory requirements in terms of its various
business indicators and obtained the business license of financing
guarantee business approved and renewed by Guangdong
Financial Supervisory Authority. At present, the PRC government
has stepped up its efforts to promote inclusive finance. Driven by
both policies and the market, the financing guarantee industry has
a huge historical mission. As a licensed financing guarantee
institution, the Group, on the basis of compliance operations,
promoted complementary cooperation with banks and carried out
fine operations by fully utilising its advantage of being closing to
customers, to support the healthy development of SMEs.
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BUSINESS REVIEW

1. In the first half of 2021, the Group achieved revenue of
RMB144.03 million and profit for the period of RMB57.56
million, representing a decrease of approximately 2.35%
and approximately 9.25% respectively as compared to the
corresponding period in 2020.

2. As at 30 June 2021, the Group's total outstanding guarantee
exceeded RMB10,356.87 million, representing an increase of
approximately 10.96% as compared to that as at
31 December 2020.

3. As at 30 June 2021, the Group had established cooperation
with approximately 56 banks and other financial institutions,
with an aggregate bank credit of more than RMB29.853
billion. The Group has established strong cooperative
relationships with various banks and non-bank financial
institutions, which allows it to diversify its sources of
customer referrals, reduce credit risks, and strengthen its
leading position in the industry in Guangdong province.

FINANCIAL REVIEW
Net Guarantee Fee Income

For the six months ended 30 June 2021, the Group’s net
guarantee fee income remained stable at approximately RMB88.19
million for the six months ended 30 June 2021 as compared with
approximately RMB89.00 million for the corresponding period in
2020. Despite the increase in outstanding guarantee balances, net
guarantee fee income remained stable primarily attributable to the
increase in guarantee costs by approximately RMB7.39 million or
approximately 41.31% to approximately RMB25.28 million for the
six months ended 30 June 2021 from approximately RMB17.89
million for the corresponding period in 2020.

Net Interest Income

The Group’s net interest income decreased by approximately
RMB2.37 million, or approximately 5.51%, to approximately
RMB40.60 million for the six months ended 30 June 2021 from
approximately RMB42.97 million for the corresponding period in
2020, which was primarily due to a 33.72% year-on-year increase
in interest expenses as a result of the Group’'s issuance of
corporate bonds in March 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)

Interest income on bank deposits decreased by approximately
RMBO0.44 million, or approximately 6.21%, to approximately
RMB6.64 million for the six months ended 30 June 2021 from
approximately RMB7.08 million for the corresponding period in
2020, which was mainly resulted from a decrease in the interest
rate of bank deposits.

The interest income from the entrusted loan business decreased
by approximately RMB0.05 million, or approximately 1.10%, to
approximately RMB4.50 million for the six months ended 30 June
2021 from approximately RMB4.55 million for the corresponding
period in 2020, which was mainly attributable to a year-on-year
slight decline in entrusted loan balances.

The interest income from the micro-lending business decreased by
approximately RMB3.91 million, or approximately 15.10%, to
approximately RMB21.99 million for the six months ended
30 June 2021 from approximately RMB25.90 million for the
corresponding period in 2020, primarily due to a year-on-year
decrease in the daily average balance of the borrowings and a
downward adjustment of the lending rates.

The factoring interest income increased by approximately RMB3.00
million, or approximately 33.04%, to approximately RMB12.08
million for the six months ended 30 June 2021 from
approximately RMB9.08 million for the corresponding period in
2020, primarily due to the Group’s vigorous development of the
technology factoring business, it obtained customers via scenarios
provided by core enterprises, and provided factoring financing
services to upstream and downstream SME customers of core
enterprises using big-data risk control.

Service Fee from Consulting Services

The Group’s service fee from consulting services remained stable
at approximately RMB15.24 million for the six months ended
30 June 2021 as compared to approximately RMB15.54 million for
the corresponding period in 2020.
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Other Revenue

The Group’s other revenue decreased by approximately RMB8.97
million, or approximately 62.55%, to approximately RMB5.37
million for the six months ended 30 June 2021 from
approximately RMB14.34 million for the corresponding period in
2020, primarily due to (i) the decrease in interest income from
receivable investments by approximately 50.42% from
approximately RMB3.61 million in the first half of 2020 to
approximately RMB1.79 million in the first half of 2021, mainly
because the banks made significant downward adjustment on the
interest rates of structured deposits; (ii) interest income from
financial assets measured at FVPL decreased by approximately
43.90% from approximately RMB7.29 million in the first half of
2020 to approximately RMB4.09 million in the first half of 2021,
mainly because the balance of such financial assets declined
significantly year on year; and (iii) foreign exchange gain of
approximately RMB1.05 million in first half of 2020 decreased to
foreign exchange loss of approximately RMB4.31 million in first
half of 2021, mainly because of the change in exchange rate of
Hong Kong dollars.

Provisions charged for guarantee losses

Provisions charged for guarantee losses primarily reflect the
management’s estimate on the level of provisions that is adequate
to the Group’s guarantee business. The Group made reversal of
provisions charged for guarantee losses of approximately RMB5.54
million for the six months ended 30 June 2021 as compared to
provisions charged for guarantee losses of approximately
RMB18.76 million for the corresponding period in 2020, primarily
due to the vigorous promotion of the financing guarantee
business backed by the “Government, Banks, and Guarantee
Companies” this year, which features “proportional guarantee and
capping of compensation” and a manageable level of risk control.

Impairment Losses

Impairment losses mainly include (i) receivables from default
guarantee customers, which reflect the net amount of the default
guarantee that are unable to be recovered by the Group; (ii)
receivables from guarantee customers, which reflect the net
amount of the capital portfolio of financing solutions the Group
provided to customers not being able to be recovered by the
Group; (iii) loans and advances to customers in the Group's
entrusted loan and micro-lending businesses, which reflect the net
amount of loans and advances to the customers not being able to
be collected by the Group; (iv) receivables of factoring fees, which
mainly reflect the net amount of factoring facility services the
Group provided to customers not being able to be recovered by
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)

The Group’s impairment losses increased by approximately
RMB7.38 million, or approximately 34.11%, to approximately
RMB29.01 million for the six months ended 30 June 2021 from
approximately RMB21.63 million for the corresponding period in
2020, primarily due to (i) the increase in impairment loss of
receivables from default guarantee payments from approximately
RMBO0.75 million for the first half of 2020 to approximately
RMB9.43 million for the first half of 2021; (i) the increase in
impairment loss on receivables from guarantee customers from
approximately RMB-3.64 million for the first half of 2020 to
approximately RMB1.37 million for the first half of 2021; and (iii)
the increase in impairment loss on factoring receivables from
approximately RMB-0.10 million for the first half of 2020 to
approximately RMB5.72 million for the first half of 2021.

Operating Expenses

The Group’s operating expenses increased by approximately
RMB4.11 million, or approximately 9.02%, to approximately
RMB49.70 million for the six months ended 30 June 2021 from
approximately RMB45.59 million for the corresponding period in
2020. Such increase was primarily due to (i) an increase in staff
costs from approximately RMB26.73 million in the first half of
2020 to approximately RMB34.42 million in the first half of 2021;
(i) an increase in office expenses from approximately RMB1.48
million in the first half of 2020 to approximately RMB1.85 million
in the first half of 2021; and (iii) an increase in consulting and
advisory fees from approximately RMB4.18 million in the first half
of 2020 to approximately RMB4.47 million in the first half of
2021.

Profit before Taxation

As a result of the foregoing, the Group's profit before taxation
decreased by approximately RMB6.96 million, or approximately
8.22%, to approximately RMB77.69 million for the six months
ended 30 June 2021 from approximately RM84.65 million for the
corresponding period in 2020.

Income Tax

The Group’s income tax decreased by approximately RMB1.08
million, or approximately 5.09%, to approximately RMB20.14
million for the six months ended 30 June 2021 from
approximately RMB21.22 million for the corresponding period in
2020, primarily due to the decrease in assessable profits.
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Profit for the Period

As a result of the foregoing, the Group’s profit for the period
decreased by approximately RMB5.86 million, or approximately
9.24%, to approximately RMB57.56 million for the six months
ended 30 June 2021 from approximately RMB63.42 million for
the corresponding period in 2020, and its net profit margin
decreased to approximately 39.96% for the six months ended
30 June 2021 from approximately 43.00% for the corresponding
period in 2020.

Capital Expenditure

The Group's capital expenditures consist primarily of expenditures
for the purchase of relevant properties and other equipment. For
the six months ended 30 June 2021, the Group’s capital
expenditures amounted to approximately RMB1.24 million, which
was primarily related to the acquisition of office equipment and
research and development expenses incurred from improving
business operation systems.

Capital Commitments and Contingent Liabilities

As at 30 June 2021, the Group's outstanding commitments
relating to the total maximum guarantee granted to its customers
in relation to its guarantee business amounted to approximately
RMB10,356.87 million.
On 8 April 2021, Guangdong Join-Share Supply Chain
Management Co., Ltd* (ERFPAREHERESTEERQF)
resolved to make capital injection of RMB5.00 million into
Guangdong Weicheng Network Technology Co., Ltd.* (&3
PEEEHE B R AR, which was subscribed and not paid at 30
June 2021.

As at 30 June 2021, the Group did not have any contingent
liabilities.

Charges on Assets

As at 30 June 2021, the Group did not pledge any of its assets
to secure any banking facility or bank loan.

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of the
Company does not recommend any distribution of interim
dividend for the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)

PROSPECTS AND FUTURE DEVELOPMENTS IN THE RERAEERKREREER

BUSINESS OF THE GROUP

() Development trend of the industry (=) fTEEREBS

As inclusion micro-finance services remaining a
development priority, loans continue to grow at a
relatively fast pace

In view of the worldwide difficulty of SMEs' financing,
coupled with the reshaping of the global supply chain
system due to the spread of the pandemic, the industry is
deeply aware that the development of inclusive finance
should focus on SMEs. At the beginning of 2021, the
People’s Bank of China (“PBOC”) and China Banking and
Insurance Regulatory Commission (“CBIRC”) formulated the
“14th Five-Year Plan”, with inclusive micro-financial services
as one of the development priorities.

On 9 April 2021, the General Office of the CBIRC issued
the “Circular on Further Promoting the High-Quality
Development of Financial Services for Small and Micro
Enterprises in 2021" ((BIR 2021 FE— S HE)/ MIDES H
RS mE 28 EMNBLE)) (hereinafter referred to as the
“SME Financing Services Circular”), which requires
banking financial institutions to ensure stable and efficient
incremental financial supply with credit as the core. As
required by the SME Financing Services Circular, banking
financial institutions shall continue to play a good role as
the main channel for indirect financing of SMEs, to achieve
steady growth in total credit supply. With the investment
focusing on inclusive loans to SMEs with a total credit line
for each borrower not more than RMB10 million, efforts will
be made in 2021 to achieve the “Two Growth Objects”,
being the year-on-year growth rate of such loans not lower
than that of total loans at the beginning of the year, and
the borrowers with loan balances not less than those at the
beginning of the year. With the support of policies, loans in
the inclusive finance sector have maintained rapid growth.
At the end of the second quarter of 2021, the balance of
inclusive micro-loans was RMB17.74 trillion, representing a
year-on-year increase of 31% and 0.7 percentage points
higher than the end of the previous year. Such balance
increased by RMB2.65 trillion in the first half of the year,
representing an increase of RMB673.4 billion over the same
period in the previous year.
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The credit structure is expected to remain “stable but
progressive”, leading to a healthy development in the
financing guarantee industry

In order to implement the decisions and arrangements by
the PRC Party Central Committee and the State Council on
the effective enforcement of the “Six Stabilities” work and
the comprehensive implementation of the “Six Guarantees”
tasks, as well as the relevant requirements of the
Government Work Report on the “extension of the subsidy
policy for SMEs to reduce financing guarantee fees”, on 25
April 2021, the PRC Ministry of Finance and the PRC
Ministry of Industry and Information Technology issued the
“Notice on the Continued Implementation of the Subsidy
Policy for SMEs to Reduce Financing Guarantee Fees”. The
“small and medium-sized enterprise credit guarantee
business information audit system” is applied to carry out
level-by-level audit of business data and information, which
helps guide local support to expand the scale of SMEs
financing guarantee business in the real economy, and
reduce the cost of financing guarantee for SMEs. The
efforts are made to alleviate the pressure from financing
difficulties and expensive financing for SMEs.

At the conference held by the PBOC on the work during
the second half of 2021, it is pointed out that financial
institutions should be guided to increase their support to
key areas and weak links such as SMEs, “Three Rurals”, and
manufacturing industry. Furthermore, the integration of
inclusive finance with green finance, finance driven by
science and innovation, and supply chain finance shall be
coordinated and advanced, while the policies and systems of
financial support for science and technology innovation shall
be improved. The credit structure will continue to be “stable
but progressive”, which is well represented by the growing
medium and long-term loans to support the manufacturing
industry. The inclusive loans to SMEs will increase by
quantity and expand by coverage at lower costs. The
growth rate of green credits may be significantly increased
by policies such as carbon emission reduction support tools.
Policies that encourage technology innovation, private
enterprises and rural revitalisation will also represent the
market potential.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)
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The Group is of the view that the regulation of the
financing guarantee industry will be gradually refined and
clarified under the environment of continued strong policy
support for SMEs. This will effectively promote the industry
development, while reducing quantity and improve quality.
At the same time, financing guarantee companies that are
compliant, professional and diversified will be provided with
favorable conditions for their sustainable and healthy
development, which will also provide strong support to
financing guarantee companies to counter multiple
challenges. The financing guarantee industry of China would
continuously improve its capital service functions and
provide more comprehensive services and support for
business entities.

Development strategies of the Company

In the second half of 2021, China’s economy is still
expected to grow on an ongoing basis, with the
development momentum further strengthened. At the same
time, with constant evolution of the global pandemic and
increasingly severe and complex external environment, the
domestic economic recovery remains unstable and uneven. It
remains the top priority of the government’s work to
support the healthy and stable development of the real
economy. The Group intends to adopt the following
measures:

1. Promoting the implementation of policy-based
guarantee fund business: In order to achieve the
goal of alleviating the financing difficulties of SMEs,
the Group will rely on a three-tiered financial risk
sharing mechanism (namely the National Financial
Guarantee Fund, Guangdong Province Re-guarantee
Fund and Foshan Financial Guarantee Fund) as well as
cooperation with banks in an innovative way to carry
out a policy-based guarantee fund business, expand
the scale of financing guarantee business for SMEs in
the real economy and reduce the cost of financing
guarantee for SMEs, in order to provide low-cost
financing products for SMEs.
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2. Continue to improve the innovative industry chain
finance: The Group will continue to improve
integrated financial services, and enhance and improve
its industry chain by incorporating other industry
chains such as small loans, financial leasing,
commercial factoring, and equity investment on the
top of its primary business of guarantees, so as to
enhance the positive value attributes of investment
and financing services.

3. Focus on industry chain finance: Through the use of
big data, cloud computing, blockchain and Internet of
Things, the Group will continue to explore
technology-enabled financial scenarios, and further
promote the integration of finance with industry and
technology, in order to solve the mismatch between
micro-finance information, and accelerate the use and
promotion of supply chain finance. This will promote
the healthy development of the industrial supply chain
ecology, and enhance the value of the service scenario
of the whole industry.

Adhering to the principle of promoting the development of
China’s industries since its inception, Join-Share strives to
develop and grow at the same frequency as the national
development and move forward with the real industry. It has
been focusing on addressing the predicament of demanding
and costing financing of SMEs, and constantly realises win-
win cooperation and achieves value creation through
innovative and flexible resource allocation and operation
methods. Thanks to these efforts, the Group has established
itself as a systematic investment and financing service
platform for the SMEs and individuals and a benchmark
enterprise in the guarantee industry by maintaining its
foothold in Guangdong with its business coverage across the
country, leveraging on its creditworthiness, with the support
of industry and under the driving force of finance. To date,
the Group has provided investment and financing services
with an aggregate value of over RMB100 billion to nearly
10,000 SMEs. Going forward, while continuing to make
progress in a stable manner and focusing on improving
quality and efficiency, the Group will also continue to
optimise its risk prevention and control system, and strive to
achieve quality, effective and sustainable development, so as
to make due contribution to the development of SMEs,
effectively fulfill its social responsibilities, and persist in being
a systematic provider of investment and financing services
with the highest systematic value for SMEs.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

Capital Structure

The Group's primary objectives when managing capital are to
safeguard the Group’s ability to continue its operation as a going
concern, so that it can continue to provide returns for the
Shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk and
by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure in order to maintain a balance between the higher
equity holders/Shareholders returns that might be possible with
higher levels of borrowings and the advantages and security
afforded by a sound capital position, and makes adjustments to
the capital structure in light of changes in economic conditions.

Foreign Exchange Risks

The Group operates and conducts business in the PRC, and all the
Group's transactions, assets and liabilities are denominated in
RMB. Most of the Group’s cash and cash equivalents and pledged
deposits are denominated in RMB, while bank deposits are placed
with banks in the PRC. Any remittance from the PRC is subject to
the restrictions on foreign exchange control imposed by the PRC
government.

The Group has some bank deposits denominated in US dollars
which exposes the Group to foreign exchange risks. The Group
does not have a foreign currency hedging policy. However, the
Group will continue to monitor closely its exposure to currency
movement and take proactive measures.

Liquidity and Capital Resources

The Group’s liquidity and capital requirements primarily relate to
capital investments in the registered capital of its operating
subsidiaries, granting micro-lending and entrusted loans, making
default payments, maintaining security deposits at banks and
other working capital requirements. It has in the past funded its
working capital and other capital requirements primarily by equity
contributions from Shareholders, cash flows from operations and
banks and other borrowings.

As at 30 June 2021, the Group’s cash and cash equivalents were
approximately RMB1,130.61 million.
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Indebtedness

As at 30 June 2021, the Group's interest-bearing borrowings
amounted to approximately RMB66.60 million, of which
RMB21.00 million was at fixed interest rate of 11.50% and the
remaining were in floating interest rate. The Group’s borrowings
were denominated in RMB.

As at 30 June 2021, the Group has debt securities issued of
approximately RMB262.50 million, which was the fair value of the
fixed rate corporate bonds with nominal value of RMB260.0
million and a term of five years issued on 17 March 2021 and
listed on the Shenzhen Stock Exchange. The coupon rate is
4.60% per annum. The Group has an option to adjust the
coupon rate for the remaining duration at the end of the third
year. After the Group announces whether to adjust the coupon
rate, the investors have an option to redeem all or part of the
debt securities held at nominal value. For details, please refer to
the circular of the Company dated 7 August 2020, and the
announcements of the Company dated 18 June 2020, 28 August
2020, 24 November 2020, 12 March 2021, 15 March 2021, 16
March 2021, 18 March 2021 and 23 March 2021.

The Group had lease liabilities of approximately RMB5.17 million
as at 30 June 2021.

In addition, as at 30 June 2021, the Group had other financial
instrument — liability component of approximately RMB57.21
million.

The gearing ratios of the Group as at 30 June 2021 and
31 December 2020 were approximately 32.92% and 24.29%,
respectively. Such gearing ratio was calculated by dividing total
liabilities by total assets. Such increase in gearing ratio was mainly
attributable to the issue of corporate bonds as mentioned above.

Off-Balance-Sheet Arrangements

The Group enters into guarantee contracts with off-balance-sheet
risk in the ordinary course of business. The contract amount
reflects the extent of the Group’s involvement in the financing
guarantee business and also represents its maximum exposure to
credit loss. As at 30 June 2021, the outstanding guarantee of the
Group totaled approximately RMB10,356.87 million.

Save as disclosed above, the Group had no other off-balance-
sheet arrangements as at 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEE AW ED T (F)

Proceeds from the listing and proceeds from investor
subscription shares and placing of new H shares

)

Proceeds from the Listing

The actual net proceeds from the listing of the H shares of
the Company (the “H Shares”) on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 23 December 2015 (the “Listing”) (after
deducting underwriting fees and commissions and listing
related expenses, and excluding the amount remitted to the
National Council for Social Security Fund of the PRC (& &

EHERERREEZEBRG REEH
HAZFi R R IE

(=) LiFrfZatE

A BEHEE (THEE ) KR 20159F 12 23R
EEEBAXSHARRAD ([BRR])
FiRET (LW EBRATEREFE (K
Ny BIHER AL Rk -HHAEBHS B
TEERER N B A DA EE
HZERE2BRtSREESIEESEA
ZEEE) N A3M03FEBIT -

HEeREBESIEES) in accordance with the relevant PRC
regulations regarding the reduction of state-owned shares)
amounted to approximately HK$340.3 million.

% BEHTHE S LNEBIRRE LR
PEEEBEET R EFERTEFL
WEARE EMATERER R RTEEER
B - E—FFFE - B2RARRBEHA
2016458168 20169 HA26 0 &
2021 F2 A8HMAE R TXI(iE—F
FESRBZERFERER] DK -

Following the Listing, in response to changing business
environment and the business development requirement of
the Group, the Board resolved to revise and fine tune its
proposed use and the expected time of utilisation of
proceeds from the Listing. Please refer to the
announcements of the Company dated 16 May 2016, 26
September 2016 and 8 February 2021 and subparagraphs
headed “(lll) Further change in expected time of utilisation
of proceeds” below for further details.

R2021F6A308 » EWATSRIBH
MABRMT

As at 30 June 2021, details of use of proceeds from the
Listing are as follows:

Amount of

proceeds brought

forward to the

current financial

Actual use of the proceeds as at 30 June 2021 year
gHE

KMBERY R2021456A3082 L

FERENRERSE R2021£6A308 FIBRENER R FERELS HRAERESE & REE

(i) HK$120.00 Develop financing guarantee Approximately HK$23.86 million and HK$47.56 million had been Nil Nil N/A
milion  business, establish new utilised to establish Yunfu Yuecai Puhui Financing Guarantee Co.,
subsidiaries and branches Ltd.* (¥ MEHERRELRKRHA BB L), the name of which
(including those in Dongguan, was changed to Yunfu Puhui Financing Guarantee Co., Ltd.* (E)%
Yunfu and Zhuhai, Guangdong ¥ BEREERRHHBRAF) afterwards, with Guangdong Financing
Province) and increase the Re-Guarantee Company Limited* (BRAREBEREBAT), Yunfu
capital base for financing Rongda Asset Operations Company Limited* (EF Mgt EERLH
guarantee and expand the PRZ7]) and Guangdong Wenshi Investment Company Limited* (FE&
Group's business in order to RXKEEABRAT) and to increase the registered capital of Yunfu
enhance competitive advantage Puhui Financing Guarantee Co., Ltd. after Guangdong Financing Re-
in the financing guarantee Guarantee Company Limited ceased to be a shareholder thereof.
market. Upon the completion of capital contribution, the shareholding of the
Group in Yunfu Puhui Financing Guarantee Co., Ltd. increased to
53.85%. And approximately HK$48.58 million had been used to
contribute to the registered capital of Anhui Join-Share Financing
Guarantee Co.,, Ltd* (ZEFEBREREERERAR) (“Anhui
Join-Share"), following which the Group's shareholding in Anhui
Join-Share increased from 51% to approximately 63.05% 7.,
EERBEERED KUMK ABEEETRAIS6EEETANEEREREBLERERA & & TER
FRARAXEE (BEURNE 7 EFTREEENEERAARERRRREARARLRGZY
REARR ZERAE) AR EETEMERRAERROERAR (RARLAEITESRE
ENREEREBNEAER ERROBRAT) TREREREBERABARTBEAERR
RERASEEBRE UR % BRENERTESREERROERAANZIMER &
FEREERTH LNBRFE THE AREREITERREERROERARNFRLHIEMN
£ $53.85% ° 414858 ABATANIARAT R ERERRERA
) ([REhREE)) HRER TERRE  AEERRHARS
EHHIRLL Bl 51 % ME 463.05% 7 o

Amount of the
remaining proceeds as
at 30 June 2021

Expected
time of
utilisation

Intended use of the
proceeds

Net proceeds
allocation

A
BEORE

(i) 120.00
BEET
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Net proceeds
allocation

PR 8IR

Intended use of the
proceeds

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEMNwmEDT (&)

Actual use of the proceeds as at 30 June 2021

Amount of
proceeds brought
forward to the
current financial
year

L E
FHBERE

Amount of the
remaining proceeds as
at 30 June 2021

12021563082

Expected
time of
utilisation

B

FENE FRRENRERE 12021456 A308 FiRREN BB R FRRESE HRMARESE e
(i) HK$74.90  Develop SMEs lending business, Approximately HK$28.79 million and HK$32.39 million had been used Approximately Approximately 30-06-2022
milion  establish new subsidiaries and to contribute to the registered capital of Foshan Chancheng HK$13.72 HK$13.72 million
increase capital base in order to Join-Share Micro Credit Co., Ltd.* ("Foshan Micro Credit") (%1% million
expand the Group's SME HHREEENESHAERAA) and the acquisition of shares in
lending business and improve Foshan Micro Credit from its existing shareholders, respectively.
its status in the market. Following the acquisition of shares in Foshan Micro Credit, the
Group's shareholding in Foshan Micro Credit increased from 30% to
approximately 55.247%.%?
(i) 7490 ERPNICEERER K HB19AEATRNLVEBETANANIABLEATRER)  HB3NEEAT H13NEBET  2022F6A30R
BREAT UMHTFAR EMEAE BEFARLA(HUWNMEER]) OEMERRAEL N EEFHF
BOARAAEED IR BRRGERRD - RRBHLNBERORGDE - AREREELNE
EREBABATSMA . EXOBRILOIE0%EMEL55.247% « @2
(iii) HK$57.90  Develop finance lease business, Nil Approximately Approximately 31-12-2022
milion  establish new finance lease HK$57.90 million HK$57.9 million
subsidiaries and explore and
optimise related industries and
establish a finance lease
company in 2016.
(i) 57.90 RRBERERH KUMH & #5708 8% MS79BEAET 2026128318
BEAT BMABETRR RAALRE
RREFELR016FHL—
FREHERA -
(iv) HK$63.70  Contribution to the registered ~ Approximately HK$63.70 million had been used to contribute to the Nil Nil N/A
milion  capital of a new wholly-owned registered capital of Guangdong Join-Share Capital Management
subsidiary to provide capital Limited* (“Guangdong Capital Investment’) (EXFRBEEAT
management Services. BARAF).
(iv) 63.70 AHNZETAREARME K63 0BEATRNIABRTREEEAERARAR ([RRHA i & TR
BEAL A NRUEXERRE.  FER)DOZMELR-
(v) HK$23.80  Supplement operating capital Approximately HK$23.80 million had been utilised for supplementing Nil Nil N/A
million and other business expenses.  operating capital and other business expenses.
(v) 23.80 HEEBESHEMEREL - N230BEBTAREAE BELNEMERRS - & & TER
BEAT
Notes 5T
(1) On 14 September 2018, the Group resolved to acquire further (1) H2018F9A14H » REBIRTEULA

R¥s576 B BLE — S IRBLEP AR
ERRRE - SERIREEER  ANEERF
B % F 60.55% 1 11 5163.05% °

shares of Anhui Join-Share in an amount of approximately
RMB5.76 million. Following completion of the equity transfer,
the equity interest held by the Group increased from

60.55% to 63.05%.

M2020F12A15H - EREAREE*
E ML EETIEE ARK20.008
B MASERFANRERL50.4%
AN ZE 4955.247% ©

On
resolved to increase its capital contribution in Foshan Micro
Credit by RMB20.00 million, and the equity interest held by
the Group

15 December 2020, Guangdong Capital Investment

increased from approximately 50.4% to
approximately 55.247%.
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The actual use of net proceeds abovementioned were
consistent with the intended use of the proceeds disclosed
in the announcements of the Company dated 16 May
2016, 26 September 2016 and 8 February 2021.

Proceeds from investor subscription shares and placing
of new H Shares

Reference is made to the announcements of the Company
dated 15 May 2017, 25 May 2017, 29 June 2017, 18 July
2017, 26 July 2017, 28 September 2017, 29 December
2017, 27 March 2018, 28 March 2018, 29 March 2018, 18
April 2018, 22 February 2019, 8 May 2020 and 8 February
2021, respectively; the circulars of the Company dated 30
September 2017, 9 May 2019 and 15 May 2020 (the “2020
Circular”), respectively; and subparagraphs headed “(lll)
Further change in expected time of utilisation of proceeds”
below in relation to, among other things, (i) the Investor
Subscription; (ii) the Placing; (iii) the connected and
discloseable transaction in relation to the Capital Injection
into Guangdong Yaoda; and (iv) the change in use and
expected time of utilisation of such proceeds. Unless
otherwise specified, capitalised terms used in this sub-
paragraph shall have the same meanings as those defined in
the 2020 Circular.

The Company has allotted and issued and Foshan Financial
(the Subscriber) has subscribed for the Investor Subscription
Shares comprising, in aggregate, (i) 233,096,020 new
Domestic Shares at an issue price of RMB1.264
(approximately HK$1.428 at the exchange rate of HK$1:
RMBO0.88507) per Domestic Share, equal to the net price per
Domestic Share; and (ii) 74,364,000 new H Shares at an
issue price of HK$1.42 per H Share, equal to the net price
per H Share on 18 April 2018. The Subscriber has
nominated Fojin Hongkong Limited (& &BARRQF)
("Fojin HK"”), a wholly-owned subsidiary of the Subscriber,
to take up the Investor Subscription H Shares. The average
market price and closing market price of H Share on 15
May 2017, being which the date of the Investor
Subscription Agreement entered into between the Company
and Subscriber was HK$1.51 per H Share and HK$1.42 per
H Share, respectively.

For the reasons and benefits of issue of Investor
Subscription Shares, please refer to the 2017 Circular.

The net proceeds from the Investor Subscription is
approximately RMB375.45 million (approximately HK$424.21
million at the exchange rate of HK$1:RMB0.88507).

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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As at 30 June 2021, details of the use of proceeds from the

Investor Subscription are as follows:

Net proceeds allocation

FARESRNE

(i) Approximately 60% (i.e.
approximately RMB225.27 million
(equivalent to approximately
HK$254.52 million) of the
proceeds)

() #160% (BFTEFIEH AR 225.27

Intended use of the proceeds

FRRERERSE

Pursuing acquisition and merger
opportunities when suitable target
becomes available, in order to expand
the Group's service mix and further
consolidate the market position of the
Group in Guangdong Province or Pearl
River Delta region, among which:

REZNABLRHSRHBEES I

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEMNwmEDT (&)

BRENFARENT

Amount of the
remaining
proceeds as at
30 June 2021
1202146 A308
ZHBHERE
&8

Amount of proceeds
brought forward to
the current financial
year

L E

AHBEEN
FERESE

Actual use of the proceeds
as at 30 June 2021

112021456 A30E FIBRENER AR

RMB45.00 million and RMB90.00 million
have been used for the capital
contribution of establishment of
Shenzhen Join-Share Commercial
Factoring Co., Ltd.* (FYIRRFERE
REARAF) and capital contribution
of establishment of Shenzhen Join-Share
Engineering Guarantee Co., Ltd.* (3
MHRAKETRERERAF), which
was held as to 90% by the Company.

ARB4500EBTRARK0.008 8

Expected
time of
utilisation

it
AR

R2021F6A308 i EERBEEIAEAN

BET(RENN2545288  BARSENREAARE-—FRELR nEARARLERRY R REEN
B7)) SEAREREAR=ABRNT RN FRBARDARMERIAITHE
fir - Erp @é%%ﬁ%ﬁﬁﬁ&ﬂﬂ(ﬁﬂmﬂ%ﬁﬁ\
90%) °
(a) Approximately RMB50.00 million Nil Approximately Approximately 31-12-2022
(equivalent to approximately RMB50.00 million  RMB50.00 million
HK$56.49 million) will be used for (equivalent to
establishing a new micro-finance approximately
company in Zhongshan, PRC. HK$56.49 million)
@ HARBS000BET(HERD &£ HARES0.00ERT MARBS000EE 2025128318
56.49BEA ) BAREREFIL 7 (1 & R 4756.49
RIFENEFERE BBAT)
(b) Approximately RMB40.27 million  Nil Approximately Approximately 31-12-2022
(equivalent to approximately RMB40.27 million  RMB40.27 million
HK$45.50 million) will be used for (equivalent to
capital injection in Zhongshan Join- approximately
Share. HK$45.50 million)
b HARKW2IESET(HERD & WARBWERT WARBLH027EE 20025128318
4550 EET) BRRRR LR R T (ER 145,50
BERE . BBAT)
(i) Approximately 40% (i.e. Capital injection into Guangdong Yaoda RMB112.57 million (equivalent to
approximately RMB150.18 million and/or development of other financial- approximately HK$132.84 million) has
(equivalent to approximately related services business that comply been used for capital injection into
HK$169.68 million) with the relevant regulations and Guangdong Yaoda.
of the proceeds) policies, whereby:
(i) §140% EDFEFEMARK 150.18 MERBZIAR/AXRAREHE ARB1257TAETURER 013284
BET(BERN169.68BEHT)) @&E&Z%E’UEM%WEB&HW%% ' BEETIERERERBELE
(a) Following disposal of Guangdong Nil Approximately Approximately 31-12-2022
Yaoda, approximately RMB37.61 RMB37.61 million ~ RMB37.61 million
million (equivalent to approximately
HK$36.84 million) will be used to
establish a new finance leasing
company which will be a subsidiary
of the Company. 2
(@) RUEERZER HARMI6! & HARE3I6IERT HARB3161 2025128318
BETRERN36MEERT) BEL
BRRRUARERERR AR
ABRARARANFAR )
Notes: i
(1) The proceeds from the investor subscription domestic shares (1) KBEERBENEROAESFRELSARE
were issued in RMB currency (which HK dollar were (MEMBTAERERNGHERE) M
estimated amount), the actual amount might be varied ERRARENETEEEEEEXNK
according to exchange rate fluctuation. i A e
(2)  The disposal of Guangdong Yaoda was completed on 9 (2) AHEEBR2020F1289HEKLERE

December 2020.

RREEE -
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Upon the completion of the Investor Subscription, the
conditions precedent to both of the First Tranche Placing
and Second Tranche Placing have been satisfied and the
Placing was completed on 18 April 2018. A total of
186,666,000 Placing Shares (new H Shares) have been
placed to nine Placees at a Placing Price of HK$1.42 per
Placing Share (with an net price of approximately HK$1.41
per Placing Share). The average market price and closing
price of H Share on 17 July 2017, being which the Placing
Agreement was entered into between the Company and the
Placing Agent in relation to the Placing, was HK$1.36 per H
Share and HK$1.37 per H Share, respectively. The Placing
Shares were placed to cover the Initial Public Float Shortfall
upon the completion of the Investor Subscription and the
Possible Further Public Float Shortfall upon the completion
of the Possible Shareholders’ Transaction, with a view to
maintaining the Public Float Requirement at all times. Please
refer to the 2017 Circular for further details regarding the
reasons and benefits of issue of Placing Shares.

The net proceeds (after deducting the placing commission
and relevant expenses) from the Placing (comprising the First
Tranche Placing and the Second Tranche Placing) are
approximately HK$262.4 million.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

PR EERBTNE  F—HEEREZ
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ER2018F4A18H =K - & #
186,666,0003% e & M 17 (FTHAR) B i &
EERD1.42B TR EE CFEEE
HBRBERRERG1.41E L) BETFNE
A A o HRR 722017678178 (BIAR 2
REREREREESEI LEE WS
Z BE)MFEHEMISERRKTES A
FgRHE1.368 T KT RHR1.378 T °
BREMERN D A RIREERETK
BB ARERETTRBERER S
TREBEAREREE—FS T - 1t
BERS M E ARIFREMAT - BRI
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BI20173 X o
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MRS SR F R (R E WS LA
FIx) K m262.48 88T -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEMNwmEDT (&)

R2021F6A308 B EFHEAMTBHRIA
MEER®RMOT

As at 30 June 2021, actual use of proceeds from Placing are
as follows:

Amount of
proceeds brought
forward to the
current financial
at 30 June 2021 year

Amount of the
remaining
proceeds as at
30 June 2021
#EZT  N2021%6RA308

FMBEEN  ZHBAERE ik

FEmERERE R202156A30 B FiRRENER AR Fe=ELH £# AR

(a) Approximately RMB60.00 million (a) Approximately RMB60.00 million Nil Nil N/A
(equivalent to approximately (equivalent to approximately
HK$67.79 million) will be used for HK$67.79 million) has been used for

Expected time of
utilisation

Actual use of the proceeds as

Net proceeds allocation Intended use of the proceeds

FRRESHENE

(i) Approximately 55% (i.e.
approximately HK$144.32 million
of the proceeds)

capital injection in Guangdong Capital
Investment.

ERERAGHBIARERLRLIAR
SRIBRARBEZMOXBEL 4
A%RARBRBARE (BBER) Rt
RERTL

capital injection in Guangdong Capital
Investment.

GHRFARE SRR RAES

AEBEZMNEBBE 10496885

TERARBENRLRE (REEK) kA
B G

221 HBE ERTERBEEMEERRERGAERAE

(@) HAR¥60.00EET (12146779 @) HARK60.00EET (HER467.79 i & TER
BERLIRARRERAAER] BEATL)BARMERERERE
(b) Approximately RMB50.00 million Nil Approximately Approximately 31-12-2022
(equivalent to approximately HK56.49 million  RMB50.00 million
HK$56.49 million) will be used to (equivalent to
establish a new asset management approximately
company. HK$56.49 million)
b) HARES0.0EEL(HERY & f5649EBAT WARBS000HE 2025128318
S6.49BBETT) KARKILHHNAE T (ER456.49
EERE AE8#T)
(c) Approximately RMB17.73 million (c) Approximately RMB17.73 million Nil Nil N/A
(equivalent to approximately (equivalent to approximately
HK$20.04 million) will be used for HK$20.04 million) has been used for
general working capital and general general working capital and general
corporate purposes of the Group. corporate purposes of the Group.
© HARBITEETRERDN2004 © DARK17.73EETBERD20.04 & & @R
BEAT) BREASEN—REER BEET) MAEAEEN-REER
ER—RAFARR ER-RAFRE-
(i) Approximately 35% (i.e. Funding the geographical expansion of the ~ Nil Approximately Approximately 30-06-2022
approximately HK$91.84 million ~ Group's financing guarantee business to HK91.84 million  HK$91.84 million
of the proceeds) Guangzhou city of Guangdong Province,
which is planned to be achieved through
establishing a new subsidiary or (if
desirable) acquiring an equity interest in an
entity which is providing financing
quarantee services in that district.
(i) 935% EMAEHEN9I84EE BNASENREERXFARREEN & N9184EERT  MIIBMERAET 2022968308
) TEREER s HE AR -BHFL
A% (MERE) W - HEZE RER
BRERBRENERHREMNES o
(iii) Approximately 10% (i.e. General working capital purposes, of HK$15.744 million has been used for the Nil Nil N/A
approximately HK$26.24 million ~ which approximately 6% will be used for renovation of existing office premises of
the renovation of existing office premises the Group and the setting up of new
of the Group and the setting up of new offices by the Group in Foshan to enhance
offices by the Group in Foshan to enhance its business network in the city and
its business network in the city and HK$10.496 milion has been used for
approximately 4% will be used for purchasing office equipment including
purchasing office equipment including computers and for upgrading the
computers and for upgrading the computer software.
computer software.
—REEELRE  ERN6%BARAE 15TMABRTERRANASEREHRA & & TER
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(lll) Further change in expected time of utilisation of

24

proceeds

In view of the continual stringent regulatory measures
imposed on companies engaging in the financial industry in
the PRC, certain proceeds from the Listing, the Investor
Subscription and the Placing (collectively, the “Proceeds”)
have not been used up according to the expected time of
utilisation as disclosed in the announcement of the
Company dated 8 February 2021.

The Board noted that, the PRC government and regulatory
authorities remained stringent in the regulation and control
over the financial industry to prevent systemic financial risks,
and the approval procedures for investments in the financial
industry continued to be strictly scrutinised and complicated.
The establishment of, or investments in certain businesses, in
particular finance leasing, factoring and asset management
companies, are subject to prior-approval by relevant
government authorities. Such industries are currently
undergoing the stage of regulatory compliance
enhancement and reification, resulting in delay or
suspension in certain approval process. Accordingly, during
the first half of 2021, the Board remained having the view
that it was no wise timing to deploy its resources to
identify and execute its expansion or investments in the PRC
financial industry.

As the development of the current regulatory regime
remains uncertain, to optimise the Group’s financial
resources and enhance the cost efficiency of using the
remaining proceeds, the Board has further revised the
expected time of utilisation of the remaining proceeds as
illustrated in the tables set out in sub-paragraphs headed
“() Proceeds from the Listing” and “(Il) Proceeds from
investor subscription shares and placing of new H Shares”
above. The Board will closely monitor the development of
the regulatory regime and the market conditions of the PRC
financial industry and actively explore suitable opportunities
to archive its expansion goal.

()

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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Significant Investments

As at 30 June 2021, the Group did not hold any significant
investment.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

Save as disclosed in this Management Discussion and Analysis,
there were no material acquisitions and disposals of subsidiaries,
associates and joint ventures for the six months ended 30 June
2021.

Future Plans for Material Investments or Capital
Assets

Save as the future plans or development of the Group’s business
as disclosed in the sections headed “Prospects and Future
Developments in the Business of the Group” and “Capital
Commitments and Contingent Liabilities” in this interim report,
there was no specific plan for material investments or capital
assets as at 30 June 2021.

HUMAN RESOURCES

The total number of staff within the Group as at 30 June 2021
was 303 (31 December 2020: 315). As at 30 June 2021, the
number of staff holding a bachelor's degree or above was 260,
accounting for 85.81% of its total number of staff; and the
number of staff holding a junior college degree or below was 43,
accounting for 14.19% of its total number of staff. The Directors
believe that employees’ quality is the most important factor in
maintaining the sustained development and growth of the Group
and in raising its profitability. The Group offers a base salary with
bonuses based on its employees’ performance and benefits and
allowances to all its employees as an incentive. For the six months
ended 30 June 2021, the Group incurred approximately
RMB34.42 million as staff costs (including salaries, wages, bonuses
and other benefits and contributions to retirement schemes). The
Group also offers trainings to its new employees once a year. It
believes both the performance-based salary and staff training play
an important role in recruiting and retaining talent as well as
enhancing employee loyalty.

The Group is required to participate in pension schemes organised
by the respective local governments of the PRC whereby the
Group is required to pay annual contributions for the PRC based
employees at certain rate of the standard wages determined by
the relevant authorities in the PRC during the year. The Group has
complied with the relevant requirements during the six months
ended 30 June 2021.

221 HBE ERTERBEEMEERRERGAERAE
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OTHER INFORMATION

DIRECTORS’, CHIEF EXECUTIVES’ AND EE -FETHAEREENRAEAAT
SUPERVISORS’ INTERESTS AND SHORT POSITIONS =k E{F{a4HE:EE %% - HER G
IN SHARES, UNDERLYING SHARES AND EESFPHANERRER

DEBENTURES OF THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 June 2021, the interests or short positions of Directors, R 202146A30H * =+ AR Al EEBTHA
chief executive or supervisors of the Company (the EsEZ([EBE])NAQFNEEMIEEEE
“Supervisors”) in the shares, underlying shares and debentures (E& R EFH M EEH ([EHFRPAEHEHB])
of the Company or its associated corporations (within the EXVEL) Z s - AR MD REHFFEH@Q)
meaning of Part XV of the Securities and Futures Ordinance (the 1RIEEH REAEEFIEXVIEET RS EBAAR
“SFO")) which were required, (a) to be notified to the Company QAL ZEFIAE (BREFESREE
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV 5 K& HIEIEH 2 2 SEXE BB RATE
of the SFO (including interests or short positions which they were  Z# s %8) () B ARIEZHF M E K
taken or deemed to have under such provisions of the SFO) or (b) HIZE3S2EHFE 2 BELMAZEIIAE © 5K
to be recorded in the register required to be kept under Section (Q)IRIE EHMRBIFTEHMN LT ETAETFETE
352 of the SFO, or (c) to be notified to the Company and the 53X ZHE#<rB([{E#=pH] ) BBHMARQ T
Stock Exchange pursuant to the Model Code for Securities NMEFZFTZAEZSSABTIE T ¢
Transactions by Directors of Listed Issuers (the “Model Code”)

contained in the Listing Rules were as follows:

Interest in Shares of the Company (the “Share(s)”) NEAT R 6 ([R5 B R

Approximate Approximate
percentage in the percentage in the
Number and relevant class of total share capital

Name of Shareholder  Position Nature of Interest class of Shares™ Shares® of the Company®
EERBRGERNZ HEATRFER
BE & Bk F& {5 &1 B R EE RO [EE=R A ZBHFRHe
Mr. Wu Liejin Director Beneficial owner 32,110,351 3.19% 2.06%
Domestic Shares (L)
RIER A = ERBEEA 32,110,351 A& B (L) 3.19% 2.06%
Mr. Li Shen Hua Director Beneficial owner 35,000,000 H Shares (L) 6.31% 2.24%
77,720,000 7.72% 4.98%
Domestic Shares (L)
FRERE 5% ERBAA 35,000,000 HA% (L) 6.31% 2.24%
77,720,000/ A& A% (L) 7.72% 4.98%
Mr. Liang Vi Supervisor  Beneficial owner 80,000 0.01% 0.01%
Domestic Shares (L)
RREE EE EnEBA 80,000/ & F& (L) 0.01% 0.01%
Ms. Huang Yuzhen Supervisor  Beneficial owner 50,000 0.01% 0.01%
Domestic Shares (L)
BRD AT 2= ERBEEA 50,0008% A& AR (L) 0.01% 0.01%
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(1) The letter “L" denotes the person’s long position in the Shares.

(2)  As at 30 June 2021, the number of issued domestic shares of the
Company (the “Domestic Shares”) and the H Shares were
1,006,429,353 and 554,363,334, respectively.

(3) As at 30 June 20201 there were 1,560,792,687 Shares in the total
issued share capital of the Company.

Save as disclosed above, as at 30 June 2021, none of the
Directors, the Supervisors, or the chief executives of the Company
had any interests or short positions in any shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of SFO) which are
required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or (b) to be
recorded in the register required to be kept under Section 352 of
the SFO, or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code contained in the Listing
Rules.

Interests in Associated Corporations

None of the Directors, the Supervisors, or the chief executives of
the Company had any interests or short positions in any shares,
underlying shares and debentures of associated corporations
(within the meaning of Part XV of SFO) of the Company.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Except as disclosed in this report, none of the Directors or the
Supervisors or any of their respective associates was granted by
the Company or its subsidiaries any right to acquire Shares or
debentures of the Company or any other body corporate, or had
exercised any such right.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FERFERKRG ZBFAKD Z2ERZ R
SHORT POSITIONS IN SHARES AND UNDERLYING %2

SHARES

R2021F6 A30H MRS ABERMND T ESR
BIEE A RS EFIEXVERE2 X35 EbAR A
NEIRBRTEE 2 EmSAR - R ARE
BERIEKGE3I6KABTZELMRZ
BRSORE - SHERIER M B REF A R EAE
MTERRRRERNSRE 2 EMERRAZ
FEEPEENL SKEEHRE5%HRIA LS
ZALT(WHFARBESE BEEREEITHA
B)sARFIEHDT :

As at 30 June 2021, the persons (not being the Directors,
Supervisors and the chief executive of the Company) or
corporations having interests or short positions in the Shares or
underlying Shares which were required to be notified to the
Company and the Stock Exchange under Divisions 2 and 3 of Part
XV of the SFO or recorded in the register required to be kept
under section 336 of the SFO or who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company are listed as
follows:

Approximate
percentage of
shareholding

in the total

Approximate
percentage of
shareholding

28

Number and in the relevant share capital of
Name of Shareholders Nature of Interest class of Shares™ class of Shares? the Company®
5B R 4 &5 ERATRAEH
REEH Bang BRHERERNY ZBORREMN? ZBORRESLe
HeBEBEERDAY Beneficial owner 164,164,000 H Shares (L) 29.61% 10.52%
(“Fojin HK")
HeEBERLA((HEEE)DY EHZEEA 164,164,000 HA% (L) 29.61% 10.52%
BT EREERERER AR Interest of controlled 164,164,000 H Shares (L) 29.61% 10.52%
("Foshan Financial”)® corporation®
BLTERREERER AR REEEEE RS 164,164,000 H A (L) 29.61% 10.52%
([#lletz])o Beneficial owner 239,854,838 23.83% 15.37%
Domestic Shares (L)
EREEA 239,854,838 23.83% 15.37%
BRAE RR(L)
Interest of controlled 33,002,680 3.28% 2.11%
corporation® Domestic Shares (L)
REBEERRO 33,002,680/% 3.28% 2.11%
A& (L)
Hong Kong Wellknown Beneficial owner 87,278,000 H Shares (L) 15.74% 5.59%
Development Limited
("Hong Kong Wellknown")?
BRELERAR AR ERBEAA 87,278,000 HE (L) 15.74% 5.59%
([FHEELE])
Dragon Pearl Hong Kong Beneficial owner 93,472,000 H Shares (L) 16.86% 5.99%
Investment Development Limited
("Dragon Pearl")”
ERBEREERARAA EmfEBA 93,472,000 HA% (L) 16.86% 5.99%

(TE% )"
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Approximate
percentage of
shareholding

in the relevant
class of Shares®
15 R E B ER
ZHBABRE R

Approximate
percentage of
shareholding
RGERGIE]

share capital of
the Company®
ERATREBY
ZBHBRE LS

Wu Zhi Jian® Interest of controlled 109,900,000 H Shares (L) 19.82% 7.04%
corporation
REED REEEE #R 109,900,000 HAZ (L) 19.82% 7.04%
Lo Kai Bong® Beneficial owner 30,368,000 H Shares (L) 5.48% 1.95%
EATEY BRBEAA 30,368,000 & HAR (L) 5.48% 1.95%
Interest of controlled 42,560,000 H Shares (L) 7.68% 2.73%
corporation
R LB ER 42,560,000z HA (L) 7.68% 2.73%
True Faith International Enterprise Beneficial owner 30,414,000 H Shares (L) 5.49% 1.95%
Limited (“True Faith
International")®
EFERCEERAAF ERBAA 30,414,000 B HAR (L) 5.49% 1.95%
([HHERE)®
True Faith Holdings (Hong Kong) Interest of controlled 30,414,000 H Shares (L) 5.49% 1.95%
Limited (“True Faith HK")® corporation
EREE(FE)ERAA RE LB ER 30,414,000 HA% (L) 5.49% 1.95%
((HEW%E(EH) )0
Real Faith Enterprise (Hong Kong) Interest of controlled 30,414,000 H Shares (L) 5.49% 1.95%
Company Limited corporation
("Real Faith")®
BELE(ER)BRAA REEEEER 30,414,000 B HAR (L) 5.49% 1.95%
(TBE)e
Guangdong Zhaoxin Group Holdings Interest of controlled 30,414,000 H Shares (L) 5.49% 1.95%
Co. Ltd.* corporation
(BERBEEEROERAA)
("Guangdong Zhaoxin")®
ERBEEERNAERAA RE LB ER 30,414,000 HA% (L) 5.49% 1.95%
([BRBED®
Notes: B 5T
(1) The letter “L" denotes the person’s long position in the Shares. (1) FEILBEZALTRERONITE -

2021456 A30H @ BETHARE K MHRE
B 5 572 1,006,429,353 % }2 554,363,334 °

(2) As at 30 June 2021, the number of issued Domestic Shares and the  (2)
H Shares were 1,006,429,353 Shares and 554,363,334 Shares,
respectively.

R2021F6A30H » ARRIEBHITRAGHE
1,560,792,687 /% °

(3)  As at 30 June 2021, there were 1,560,792,687 Shares in the total  (3)
issued share capital of the Company.
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Based on the disclosure of interest form submitted by Mr. Lo Kai
Bong on 12 January 2021, (i) Mr. Lo held 30,368,000 H Shares; (ii)
Better Linkage Limited, which is wholly owned by Mr. Lo, was
interested in 39,596,000 H Shares; and (iii) Ever Smart Capital
Limited, which is wholly owned by Better Linkage Limited and in
turn wholly owned by Mr. Lo, was interested in 2,964,000 H
Shares. Therefore, Mr. Lo Kai Bong was deemed to be interested in
72,928,000 H Shares in total.

Foshan Financial holds 100% of Fojin HK and hence was deemed
to be interested in the 164,164,000 H Shares of the Company held
by Fojin HK.

Foshan Fuside Im‘rastructure Investment Co., Ltd*. (fRILTE BEE
RRIEREBRAD ("Fuside”) is wholly owned by Foshan
Financial. Therefore, Foshan Financial was deemed to be interested
in the 33,002,680 Domestic Shares held by Fuside. Taking into
account the 239,854,838 Domestic Shares held by Foshan Financial,
Foshan Financial was deemed to be interested in 272,857,518
Domestic Shares in total.

Based on the disclosure of interests form submitted by Hong Kong
Wellknown on 29 June 2021, Hong Kong Wellknown, which is
wholly owned by Dragon Pearl and in turn wholly owned by Mr.
Wu, was interested in 87,278,000 H Shares. Based on the
disclosure of interests form submitted by Dragon Pearl on 29 June
2021, Dragon Pearl, which is wholly owned by Mr. Wu, was
interested in 93,472,000 H Shares. Based on the disclosure of
interests form submitted by Mr. Wu Zhi Jian on 29 June 2021, Mr.
Wu was interested in 109,900,000 H Shares in aggregate through
corporations controlled by him.

Based on the disclosure of interests form submitted by Guangdong
Zhaoxin on 31 May 2019, True Faith International is wholly owned
by True Faith HK, which is in turn wholly owned by Real Faith,
which is in turn wholly owned by Guangdong Zhaoxin. Therefore,
True Faith HK, Real Faith and Guangdong Zhaoxin were all deemed
to be interested in the 30,414,000 H Shares held by True Faith
International.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

REESTE S ERR2021F 1 A 12 IR MR
WERE Ef’ii%ﬁ30,368,000ﬁxHﬂx ;
(ii) Better Linkage Limited (HELEZEHSR)
39,596,000 A% HA% #E 5 & % : K (i) Ever
Smart Capital Limited (FBetter Linkage
Limited2&B¥A  MEEHAELEZEHRS)
72,964,000 R HER A % © FUlt - EATR %L
AR B A $£72,928,000 % HAX E A 125 ©
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Save as disclosed above, as at 30 June 2021, the Company is not
aware of any other persons (not being the Directors, Supervisors
or the chief executive of the Company) or corporations having
interests or short positions in the Shares or underlying Shares of
the Company which were required to be disclosed to the
Company and the Stock Exchange under Divisions 2 and 3 of Part
XV of the SFO or recorded in the register required to be kept
under section 336 of the SFO or who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2021, there was no
purchase, sale and redemption by the Company or any of its
subsidiaries of any listed securities of the Company.

AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

The audit committee of the Board (the “Audit Committee”)
comprised three independent non-executive Directors and one
non-executive Directors, namely, Mr. Wu Xiangneng, Mr. Leung
Hon Man, Mr. Wang Bo and Mr. Li Shen Hua. Mr. Wu Xiangneng
is the chairman of the Audit Committee. The unaudited
consolidated interim financial statements for the six months
ended 30 June 2021 and this interim report have been reviewed
by the Audit Committee. This interim financial report has been
prepared in accordance with the applicable disclosure provisions of
the Listing Rules, including compliance with Hong Kong
Accounting Standard 34, Interim Financial Reporting, issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA").
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of its Shareholders in an enlightened and
open manner.

The Board comprises one executive Director, four non-executive
Directors and three independent non-executive Directors.
According to the Company’s articles of association, the Board shall
consist of nine Directors. The Board will convene a shareholders’
meeting as soon as practicable to elect a non-executive Director.
The Board has adopted the code provisions (the “CG Code”) of
the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules. For the six months ended 30 June 2021, the
Company has complied with the CG Code, except for the
deviation from the CG Codes provision A.2.1 relating to the
separation roles of chairman and chief executive officer.

The Company does not have the position of chief executive
officer, the duties of which are performed by the president.

Provision A.2.1 of the CG Code provides that the responsibilities
between the chairman and chief executive officer should be
divided. Mr. Wu Liejin, the Chairman, has been performing the
role as the President since 19 April 2018. The Board believes that
vesting the roles of both Chairman and President in the same
person has the benefit of ensuring consistent leadership within the
Group and enables more effective and efficient overall strategic
planning for the Group. The Board further believes that the
balance of power and authority for the present arrangement will
not be impaired and is adequately ensured by the current Board,
which comprises experienced and high calibre individuals with
sufficient number thereof being independent non-executive
Directors.

To the best knowledge of the Directors, there is no financial,
business, family or other relationship between the Directors, the
Supervisors, the Chairman, the President and the senior
management of the Company.

The Board will continue to review and improve the Company’s
corporate governance system to ensure its compliance with the CG
Code.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
practice for carrying out securities transactions by the Directors
and Supervisors. Having made specific enquiry with all the
Directors and Supervisors, they have confirmed full compliance
with the relevant standards stipulated in the Model Code during
the six months ended 30 June 2021.

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors, the controlling Shareholders of the
Company and their respective close associates had an interest in a
business which competes or may compete with the business of
the Group during the six months ended 30 June 2021.

CHANGES IN DIRECTORS’ OR SUPERVISORS’
INFORMATION

On 5 January 2021, Ms. Gu Lidan resigned as a non-executive
Director due to job transfer. Ms. Gu confirmed that she had no
disagreement with the Board and there were no other matters
regarding her resignation that need to be brought to the
attention of the Shareholders or the Stock Exchange. For details,
please refer to the announcement of the Company dated 5
January 2021.

On 29 January 2021, each of Mr. Li Shen Hua and Mr. Zhao Wei
was elected by the Shareholders at the extraordinary meeting of
the Company as a non-executive Director. For details, please refer
to the announcements of the Company dated 7 January 2021
and 29 January 2021 and the circular of the Company dated 12
January 2021.

On 5 June 2021, which is the date of expiry of the fourth
session of the Board and board of Supervisors (the “Board of
Supervisors”), each of Mr. Luo Zhenging and Mr. Zhang Deben
retired from office as a non-executive Director, Mr. Liu Heng
retired from office as an independent non-executive Director and
each of Ms. Feng Qunying and Mr. Liao Zhenliang retired from
office as a Supervisor. Each of the aforesaid retired Directors and
Supervisors confirmed that he/she had no disagreement with the
Board or Board of Supervisors and there were no other matters
regarding his/her resignation that need to be brought to the
attention of the Shareholders or the Stock Exchange. For details,
please refer to the announcements of the Company dated 7 May
2021 and 4 June 2021 and the circular of the Company dated 14
May 2021.
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The fifth session of the Board and fifth session of the Board of
Supervisors were elected by the Shareholders in the June EGM
held on 4 June 2021 with a term commencing on 6 June 2021
for three years. At the June EGM, Mr. Ou Weiming was newly
elected as a non-executive Director and Mr. Wang Bo was newly
elected as an independent non-executive Director with effect from
6 June 2021; and Mr. Liu Shu was newly elected as a Supervisor
and Mr. Chen Xin was newly elected as an independent
Supervisor with effect from 6 June 2021. For details, please refer
to the announcements of the Company dated 7 May 2021 and 4
June 2021 and the circular of the Company dated 14 May 2021.

Save as disclosed above, there are no other changes of the
Directors’ or Supervisors’ information required to be disclosed
under Rule 13.51B(1) of the Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

On 30 July 2021, the Company has paid final dividend of
RMB93,647,561.22 to Shareholders, which has been declared on
4 June 2021.

Save as disclosed above, from the end of the reporting period up
to the date of this report, the Group did not have any other
significant events.

By order of the Board
Guangdong Join-Share Financing
Guarantee Investment Co., Ltd.*

Wu Liejin

Chairman of the Board

26 August 2021

* For identification purpose only
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Review Report to the Board of Directors of
Guangdong Join-Share Financing Guarantee Investment Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
37 to 108 which comprises the consolidated statement of
financial position of Guangdong Join-Share Financing Guarantee
Investment Co., Ltd. (the “Company”) and its subsidiaries
(collectively the “Group”) as of 30 June 2021 and the related
consolidated statement of profit or loss, the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the condensed
consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of the
entity, issued by the HKICPA. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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REVIEW REPORT (CONTINUED)
WS (F)

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
30 June 2021 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 August 2021
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
GFEEmR

for the six months ended 30 June 2021 — unaudited (Expressed in Renminbi) / # Z2021F6A3081ENAA — REBZAARKESIR)

Note
B it

Six months ended 30 June

HZE6A30HLLEA

2021

20214
RMB’000
ARETX

2020
20204
RMB’000
ARBEFIT

Guarantee fee income ERE WA 113,475 106,882
Guarantee cost PR AR (25,284) (17,886)
_Net guarantee fee income EREMAFR 88191 88,996 _
Interest income FEWA 51,277 50,953
Interest expenses FEZH (10,676) (7,984)
_Net interest income RBMAFR ] 40601 . 42,969
_Service fee from consulting services WARBE 15242 15,540
Revenue W 25 3 144,034 147,505
Other revenue H b gz 4 5,368 14,343
Share of gains of associates JE (R B D B R s 1,463 8,776

Reversal of provisions/(provisions) BOFHRARTISMEL

charged for guarantee losses EEE CEES) 5,542 (18,763)

Impairment losses DEREREES 5(a) (29,013) (21,628)

Operating expenses EERAX 5(b)c) (49,704) (45,585)

Profit before taxation BigiF 77,690 84,648

Income tax FriS i 6 (20,135) (21,224)

Profit for the period H % F1 58 57,555 63,424
The notes on pages 46 to 108 form part of this interim financial $46EH £ 108H 2 M stk AP B 53R &E 2
report. —&#B5 e
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)
maBEs (B

for the six months ended 30 June 2021 — unaudited (Expressed in Renminbi) / # Z2021F6 308 1L/ AA — REBZEAARKESIR)

Six months ended 30 June

HE6A308ILL~EA
2021 2020
20214 20204
Note RMB’000 RMB’000
B at ARETT ART T
Attributable to: EEEN
Equity shareholders of the Company RNRARERE A 48,218 56,249
Non-controlling interests FEF7E A% 2 9,337 7,175
Profit for the period HA P9 A 57,555 63,424
Earnings per share =1 g
Basic and diluted (RMB per share) BEREWE
(ANR¥ T/ 7 0.03 0.04

The notes on pages 46 to 108 form part of this interim financial 246H £ 108H 2 Ml s # K AP BIE 154 2
report. Details of dividends payable to equity shareholders of the —#8% o BT ARG RIERFE ARBFBER
Company are set out in note 26(a). Fft 5F26(a) ©
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HGEEmAHEMEEER

for the six months ended 30 June 2021 — unaudited (Expressed in Renminbi) / # Z2021F6A3081ENAA — REBZAARKESIR)

Six months ended 30 June

B ZE6A30H1~MEA

2021

20214
RMB’000
ARETx

2020
20204
RMB’000
ARBFIT

_Profit for the period MwRE 57,555 NN 63,424
Other comprehensive income for the period HifH b 2 EHZE
ltems that will not be reclassified to profit or TeENHFEAERN
loss: BH :
Equity investment at fair value through other BRAonBEFAHME
comprehensive income-net movement in fair E S5t 2 AR A
value reserve (non-recycling) & — AnEERE
B8R (A=) 8,257 2,092
Income tax arises from financial assets BARBEGTAREME
measured at FVOC| HRHEFENSEE
EELENMREH (2,064) (523)
_Other comprehensive income for the period AnAtERESE 6193 ] 1,569
Total comprehensive income for the period  EiR2EU 45 63,748 64,993
Attributable to: BB
Equity shareholders of the Company RRAIRERE A 54,411 57,818
Non-controlling interests FEFEHIMERE =S 9,337 7,175
Total comprehensive income for the period  HIAZEU A 63,748 64,993

The notes on pages 46 to 108 form part of this interim financial 2468
— 2

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GFEMBRAR

at 30 June 2021 — unaudited (Expressed in Renminbi) / 7202166 H308 — KEABZ(AAREGIR)

At At
30 June 31 December
2021 2020
220214 7 20204F
6HA30H 12A31H
RMB’000 RMB’000
AREBTXT AREEF T
Assets BE
Cash and bank deposits R MIRITIFER 8 1,130,605 1,058,266
Pledged deposits FHRES 9 641,070 524,130
Trade and other receivables i U e E Ath i UK TE 10 648,935 589,114
Loans and advances to customers BERERKREK 11 523,558 504,937
Factoring receivables JE Ug (R 38 SRIE 12 270,659 180,700
Financial assets measured at FVOCI BAnBEFAEMEE
Wt EN e R EE 13 49,307 41,050
Financial assets measured at FVPL BEAREBEFAEBRIE
WERMEE 14 48,285 90,905
Receivable investments JEUW FRIBFE IR E 15 90,642 77,972
Interest in associates REE N A 2 i 17 34,269 34,023
Fixed assets EE & E 18(a) 14,391 15,478
Investment property A& B E 18(b) 6,832 7,767
Intangible assets | EE 19 2,713 2,403
Goodwill RS 419 419
Deferred tax assets RIEFMSHEE 25(c) 66,596 61,344
Total assets BEEMES 3,528,281 3,188,508
Liabilities Bff
Interest-bearing borrowings FTEER 20 66,597 137,793
Liabilities from guarantees EREE 22 215,096 194,822
Customer pledged deposits FARZ® 23(a) 354,255 271,725
Accruals and other payables JE 5T N EoAth B A< FRIE 23(b) 200,716 102,451
Debts securities issued BEETEBES 21 262,502 —
Other financial instrument-liability HibhemIT A — 8&
component 7B 24 57,210 59,364
Lease liabilities Tﬂf’fﬁ% 5,167 8,150
Deferred tax liabilities RIEFMSHAEE 25(c) — 140
Total liabilities BfEM8st 1,161,543 774,445
NET ASSETS FEE 2,366,738 2,414,063

The notes on pages 46 to 108 form part of this interim financial £
report. —
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
e RBHRRE (&)

at 30 June 2021 — unaudited (Expressed in Renminbi) / 74202166 H308 — REFZAAREIITR)

At At
30 June 31 December
2021 2020
1?2021 20204
6H30H 12A31H
RMB’000 RMB’000
ARETT AREET T
CAPITAL AND RESERVES BEXRf#E 26
Share capital A& 7 1,560,793 1,560,793
Reserves ] 491,526 529,749

Total equity attributable to equity  AATIRREFE AENS

shareholders of the Company HEmast 2,052,319 2,090,542
Non-controlling interests FEfEFITE RS 314,419 323,521
TOTAL EQUITY RSBt 2,366,738 2,414,063

Approved and authorised for issue by the board of directors on Z =& 202148 826 B #ib/ff &I & %4 o
26 August 2021.

Wu Liejin Company Stamp
RI|E ATIEPE
Executive Director and Chairman
HITEFREFR
The notes on pages 46 to 108 form part of this interim financial 246E 1088 Z M fEEK AR M EHE 2
report. — &5 e
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GeEREER

for the six months ended 30 June 2021 — unaudited (Expressed in Renminbi) / # Z2021F6 308 1L/ AA — REBZEAARKESIR)

Attributable to equity shareholders of the Company

Share Share Capital  Fair value
capital  premium reserve reserve

e :

Other

financial

instrument-
Surplus General equity Retained
reserve reserve  component earnings

£ —#ads B

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTT AR¥ ARBTR ARETR

% ARETTL ARMTRL

Note 26(b) ) i) Note 26(c)iv) Note 26(c)(y) Note 26(c)))

i) (o)) 26(c)(v)

Total

RMB'000
77

Non-
controlling
interests
SR
3
RMB'000
AR¥TT

Total
equity

BEA
RMB'000

¥

Balance at 1 January 2020 12020181 B BEREE 1,560,793 133,773 (1,741) 10,920 118,607 130,590 2,370 132,91 2,088,273 318,623 2,406,896
Changes in equity for the six months HE2020%68308

ended 30 June 2020: ErERAEREES:
Profit for the period HBRFE - - - - - - - 56,249 56,249 7,175 63,424
Other comprehensive income EhzEka 0 0 0 1,569 0 0 0 - 1,569 - 1,569
Total comprehensive income 2ERREA — - — 1,569 - — — 56,249 57,818 7175 64,993
Appropriation to general reserve RR-RERERE - - - - - (218) - 218 — - -
Dividends approved in respect of the -EREHENRSE

previous year = = = = = = = (93,648) (93,648) (4,385) (98,033)
Others i 0 0 0 0 0 0 0 504 504 - 504
Balance at 30 June 2020 1R2020%6A30 B BERER 1,560,793 133,773 (1,741) 12,489 118,607 130372 2,370 96,284 2,052,443 321,413 2,374,360

The notes on pages 46 to 108 form part of this interim financial 25
report. -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
maEsEEX ()

for the six months ended 30 June 2021 — unaudited (Expressed in Renminbi) / # Z2021F6A3081ENAA — REBZAARKESIR)

Attributable to equity shareholders of

financial
instrument- Non-
Share Share Capital Fair value Surplus General equity Retained controlling

capital premium reserve reserve reserve reseve  component earnings Total interests ~ Total equity
MARE &I SR
k& BAEE  EARE BRka T s
RMB'000 RMB'000 RMB'000 RMB'000 f RMB'000
AEETT  AR®TR
Note 26(c/(i)  Note 26(c))
1

Balance at 30 June 2020 and 1202066 A308 &

1 July 2020 202067818858 1,560,793 133,773 (1,741) 12,439 118,607 130,372 2,370 96,284 2,052,947 321,413 2,374,360
Changes in equity #Z2020£6A308

for the six months LEAEAMEREE:

ended 30 June 2020:
Profit for the period b lapilel - - - - - - - 50,328 50,328 4,325 54,653
Other comprehensive income Eft2ERE - - - (16,539) - - - - (16,539) — (16,539)
Total comprehensive income RENEAT - - - (16,539) = = = 50328 33789 4325 38114
Appropriation to surplus reserve ROBRER = = = = 9,457 = - (9,457) - - -
Appropriation to general reserve RR-RERER - - - - - 9,435 - (9,435) - - -
Dividends approved in respect of F-ERBHENRE

the previous year = = = = = = = (12) (12) 2217) (2229
Others -0 - - - - - - - 3818 3818 - 3818
Balance at 31 December 2020 R2020£12A31BHEE 1,560,793 133773 (1,741) (4,050) 128,064 139,807 2370 131526 2,090,542 3351 2414063

The notes on pages 46 to 108 form part of this interim financial 58
report. —
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
mAaEEEHR (E)

for the six months ended 30 June 2021 — unaudited (Expressed in Renminbi) / # Z2021F6 308 1L/ AA — REBZEAARKESIR)

Attributable to equity shareholders of the Company
BERAATREHAN
Other
financial
instrument- Non-
Share Share Capital  Fair value Surplus General equity Retained controlling

capital premium reserve reserve reserve reserve  component earnings Total interests  Total equity
AREE -hEkR AbEMIA Fihit
k¥ REER  EFLR AR BBAR R —Hfps  Enkk it i EHeT
RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000 RMB‘000
ARETT  ARETR ARETR ARETR ARETR ARETR ARETR AREIR ARETR AREIR ARETR
Note 26(b) Note 26(c)(i) Note 26(c)(ii) Note 26(c)(iii) Note 26(c)(iv) Note 26(c)(v) Note 26(c)(vi)
Kitze) K200 KE2600) KE2600 K200 K200 KiE2600)

Balance at 1 January 2021 R2021£1A1BE9ER 1,560,793 133773 (1.741) (4,050) 128,064 139,807 2,370 131,526 2,090,542 323521 2,414,063
Changes in equity for the six BE202156R3081

months ended 30 June AEANEELH

2021:
Profit for the period BnER - - - - - - - 48,218 48,218 9,337 57,555
Other comprehensive income HEth2 Ak - - - 6,193 - - - - 6,193 - 6,193
Total comprehensive income 2EKEA - - - 6,193 - - - 43218 54411 9,337 63,748

Appropriation to general reserve BARBEE - - - - - - - - - - -
Dividends approved in respect of F-ERBHENRE

the previous year - - - - - - - (93,648) (93,648) (12,707)  (106,355)
Purchase equity interest from BFERERRERE

non-controlling interests - 1,310 - - - - - - 1310 (5,732) (4422)
Others £t - - - - - - - (296) (296) - (296)
Balance at 30 June 2021 R202156A30BR&ER 1,560,793 135,083 (1.741) 2,183 128,064 139,807 2,370 85,800 2,052,319 314,419 2,366,738

The notes on pages 46 to 108 form part of this interim financial 546EZE108H 2 MisF# M AR B 5 H%E 2
report. —Fb5 o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BRGFAHERER

for the six months ended 30 June 2021 — unaudited (Expressed in Renminbi) / # Z2021F6A3081ENAA — REBZAARKESIR)

Six months ended 30 June

#E6A30HL~MEA
2021 2020
20215 20204
Note RMB’000 RMB’000
HaF ARETR AREEF T
Operating activities BEED
Cash (used in)/generated from operations — #&&& &S (FTH ), FTELER
Be (223,288) 149,286
PRC income tax paid X AT R B FT 1S HL 25(a) (27,649) (28,507)
Net cash (used in)/generated EEES (FTH) FIELER
from operating activities = 1 RE (250937) . (20
Investing activities BEES
Investment income & W= 6,380 9,192
Proceeds from disposal of financial assets BREGREEMELNE S 54,181 1,271
Decrease/(increase) in term deposits IRITEEEFEZORL,($E i)
with banks 55,462 (49,544)
Payments on purchase of financial assets HEELmMEESNNIRS (23,999) (58,492)
Other cash flows arising from investing KERHELENEMRE
activities me (1,237) (1,509)
Net cash generated from/ & FEERELE (FTA)
(o) By sy eafifts. Re®@ %07 (99.082)
Financing activities B EE
Proceeds from new borrowings BMEFERMEENIRE 70,000 40,000
Proceeds from issuance of debts BITEBEENR € 258,960 —
Repayment of Interest-bearing BERER
borrowings (141,000) (40,000)
Fixed return of other financial HermTA — 8E&EHD
instrument-liability component &Y [E] 7E =] 7 (4,369) =
Capital element of lease rentals paid ERNHESHERL S (2,196) (3,075)
Interest element of lease rentals paid RN ORISR P (171) (270)
Dividends paid EATRR B (6,529) (2,391)
Other cash flows arising from financing BEGHAMEENEMIRS
activities m= (8,647) (6,259)
Hefieash s ediniiinencngiactiniics N AR /A S N 166,015 NN 028
Net increase in cash and cash R RBEEEYEINFESE
equivalents 5,898 9,702
Cash and cash equivalents 1A1BRERIEEEY
at 1 January 8 649,365 744,996
Effect of foreign exchange rate INEERFEMELENRE
changes 4 (4,309) 1,046
Cash and cash equivalents at 30 June 6HA30BIRERIZL%EEY 8 650,954 755,744

The notes on pages 46 to 108 form part of this interim financial

report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RGP BB R & P ot

46

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (HKAS) 34, /Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA). It was authorised for
issue on 26 August 2021.

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2020 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2021 annual financial statements. Details of any
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since the
2020 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the HKICPA. KPMG's independent review
report to the Board of Directors is included on page 35 to
36.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R EZ T AR 7 s MY ot ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to
HKFRSs issued by the HKICPA to these financial statements
for the current accounting period:

o Amendment to HKFRS 16, Covid-19-Related Rent
Concessions

. Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16, Interest rate benchmark reform —
phase 2

None of these amendments has had a material effect on
how the Group’s results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report.

The Group has not applied any new standard of
interpretation that is not yet effective for the current
accounting period.

B HEN R

AEBERAS A PHEEZEFTBHREK
FERTIHBLESAMAGRMNEE
R EERNER]

s FAEAMBHESEAFI6%R
[ Covid-1948 78 TH & I % |

s EARAVKHREEAFENR FEE
FPERIF 395 - BB SRS R
F75%  BEMBEREEAFARE N
BARMBHREEAFE 165 Z BRI A
[FRELERE — £ R

MEZZETHATHM B REARNE
BE B ERRERERM BN R R
HAZINHTAELEERTE -

7R £R [ 3 8 PR AN A ] A A & A H R i R
ERE TR SRR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

3 REVENUE AND SEGMENT REPORTING 3 WARGEBEE
(a) Revenue (a) WA
The principal activities of the Group are provision of AEENFEXEBREFEMER
credit guarantee, loans and advances to customers, RECEER BERRBR - RZH#
provision of factoring services and related consulting RIZAR T R AR B 65 RS o AR
services in the PRC. Revenue represents net guarantee EREBEFEA - FEFRA RGBSR
fee income, net interest income and service fee from RIEBUA - KEBHERI TRUA
consulting services. The amount of each significant REEE A KA SHAFHTILAT -

category of net fee and interest income recognized in
revenue is as follows:

Six months ended 30 June

H=6HA30H17EA
2021 2020
20214 20204
RMB'OQ_O RMB'O@
ARETT AREF T
(unaudited) (unaudited)
(REERZ) (REEZ)
Guarantee fee income RBHEREBA
Financing guarantee fee income MEEREWA 80,108 74,216
Performance guarantee fee income B A ERE U A 33,367 32,666
Subtotal /INF _____________________________:l_’_|_3_,_¢!?_5_ ___________ 1 (_)_6_8_8_2__
Guarantee cost BREE
Re-guarantee expenses ﬁﬁ%@ﬁﬁi (681) (351)
Risk management service expense [ B2 B B AR 75 Al =2 (24,603) (17,535)
Subtotal L (25284) (17,886)
_Net guarantee fee income BREFEAN 88191 . 88,996 _
Interest income FIEWA
— Loans and advances to customers — BERERRBR 26,490 30,452
— Cash at banks and pledged bank — ROIFHEFH
deposits ERRES 6,636 7,078
— Factoring service — RIEBRFS 12,077 9,076
— Trade and other receivables — PR UL K H A R UK
HIE 6,074 4,347
Subtotal AL 51277 50,953
Interest expenses FEXH
— Interest-bearing borrowings — A EER . (5,242) (6,259)
— Debt securities issued — EBRTEBES (3,542) —
— Interest expenses from other financial ~— Hftte@TA&E
instruments liability component o EF BT (1,535) (1,329)
— Other — HA (357) (396)
Subtotal AL (10676)  _( (7,984)
_Net interest income FBRBA 40601 42,969
_Service fee from consulting services  EAMBRES® 0 15242 15,540
Revenue [N 144,034 147,505
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R EZ T AR 7 s MY ot ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(a)

(b)

Revenue (CONTINUED)

The Group’s customer base is diversified and has no
customer with whom transactions have exceeded 10%
of the Group’s net guarantee fee, net interest income
and service fee from consulting services during the six
months ended 30 June 2021 and 2020. Details of
concentrations of credit risk are set out in note 27(a).

Segment reporting

The Group manages its business by business lines.
Consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the Group
defines reporting segments based on the following
operating segments:

Guarantee business

This segment represents the provision of a range of
guarantee services and related consulting service to
customers. These guarantee services include financing
guarantee, performance guarantee and litigation
guarantee. The consulting services include debt
financing, internal control and risk management
related consulting services to the guarantee
customers.

SME lending

This segment represents the provision of a range of
loan and related financing consulting services to the
small and medium sized and micro enterprises (“SME
enterprises”) or the owners of SME enterprises.

Others

This segment represents the aggregation of other
non-significant business lines and the operational
results of the headquarters.

2021 PR E BRETEBEMNSERRERGARAT

WA R EBERE (@)

(a)

(b)
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20214 202056 A30A 1E X
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE LT M F 3R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

3

50

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (CONTINUED)

Others (CONTINUED)

(1)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’'s senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
deferred tax assets. Segment liabilities include all
liabilities managed directly by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortization of
assets attributable to those segments.

3

KA R EBERE @
(b) S ERE/E (@)
HMEF (&)

(i)

DEFE - BEREE

STHEZED MO EE
BRMEREERR A&EH
RRTREEESEHNRE
REBHREDMOEE &
ERAE SEEENRER
BT

PHWEEBRREMAAILE
E BYVEERRBEE
BTEREEREHEE -
DEMEABEBREMEBRZDH
EREEMNAE -

ol E
A E Mz ‘%%73% %5 7 &b
MEBEREMITESHEHEM
ELXENERIEEX MRS
2 HB o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBZHPUHBREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

3 REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (CONTINUED)

Others (CONTINUED)

(1)

Segment results, assets and liabilities (CONTINUED)

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purpose of
resource allocation and assessment of segment
performance for the six months ended 30 June

2021 and 2020 are set out below:

3 KAERSEBHE @

(b) SEHRE @

R 37 (&)
() DEFE BERAEE)

St EL 220214 K% 20204F6
A30B IEANEADEERK
TELIHEE RETASE
ExmTHREEEND B®
SHEBEERES T

Six months ended 30 June 2021 (unaudited)
#HF2021E6 308 L5 EA (RES#%)

Guarantee
business

BRER
RMB’000
ARBTR

SME lending
and others
hN xS
AR HMERE
RMB’000
AREBTR

Total

at
RMB’000
ARETFT

Guarantee fee income  ¥ERBULA 113,475 — 113,475
Guarantee cost ERKAR (25,284) — (25,284)
Interest income F B U A 4,414 46,863 51,277
Interest expenses B (2,666) (8,010) (10,676)
Service fee from B AREE

consulting services 13,012 2,230 15,242
Reportable segment BEEE e

revenue 102,951 41,083 144,034
Other revenue g (5,874) 11,242 5,368
Share of gains of FEAG B & A 7]

associates & 1,463 — 1,463
Provisions charge for PEETER

guarantees issued TR BB 5,542 — 5,542
Impairment losses VERIEEEES (10,801) (18,212) (29,013)
Operating expenses HIEREZ (39,771) (9,933) (49,704)
Reportable segment Al 2 85 #BF A

profit before A

taxation 53,510 24,180 77,690
Segment assets DEEE 3,001,387 1,207,594 4,208,981
Segment liabilities HEBAE 1,345,665 566,016 1,911,681
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

3 REVENUE AND SEGMENT REPORTING 3 WARSBEE@®
(CONTINUED)
(b) Segment reporting (CONTINUED) (b) HEBIE &)
Others (CONTINUED) R 35 (&)
() Segment results, assets and liabilities (CONTINUED) ()  DEFE EERBEE(#)

Six months ended 30 June 2020 (unaudited)
HZE2020F6 A308 LA A (REEZ)

Guarantee SME lending
business and others Total
RV EE
BREE REREMES &t
RMB'000 RMB‘'000 RMB‘000
AREFIT ARBTIT ARETIT
Guarantee fee income  EREUWA 106,882 — 106,882
Guarantee cost ERAK AR (17,886) — (17,886)
Interest income FEWA 7,346 43,607 50,953
Interest expenses R BB (1,782) (6,202) (7,984)
Service fee from BHARGE
consulting services 9,276 6,264 15,540
Reportable segment e
revenue 103,836 43,669 147,505
Other revenue H ez 20,749 (6,406) 14,343
Share of gains of FE(R B & A A
associates Wz 5,172 3,604 8,776
Provisions charge for ohE BITHER
guarantees issued SRR B R (18,763) — (18,763)
Impairment losses VEAEEEES 2,890 (24,518) (21,628)
Operating expenses 2 IE F S (32,126) (13,459) (45,585)
Reportable segment A 23R D EBFLAT
profit before A
taxation 81,758 2,890 84,648
Segment assets D EBEE 2,772,580 992,989 3,765,569
Segment liabilities nEEE 927,435 524,369 1,451,804

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (CONTINUED)

Others (CONTINUED)

(11)

Reconciliation of reportable segment assets

3

KA R 5 EBERE (@)

(b) SEHRE @
Hp£7 &)

(i) AT EHENEEH AR

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

At 30 June At 30 June
2021 2020
20214 R 20204
6A30H 6 H30H
Note RMB’000 RMB’000
Kt ARETT AREF T
(unaudited) (unaudited)
(REER) (REEZ)
Assets BE
Reportable segment assets  A] 23D 2 & &= 4,209,647 3,765,569
Deferred tax assets FIEFTSTE E 25(c) 64,225 51,406
Elimination of inter- I $8 9 20 ] FE Uk 3K
segment receivables (747,296) (520,362)
Consolidated total assets meaBESS 3,526,576 3,296,613
Liabilities BfE
Reportable segment AEFHBAE
liabilities 1,903,052 1,451,804
Deferred tax liabilities RIEMSHaE 25(c) — 3,096
Elimination of inter- 1 58 5 3P [ FE M 5k
segment receivables (743,214) (532,647)
Consolidated total IReEBEeE
liabilities 1,159,838 922,253
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

4

5

54

OTHER REVENUE

4

H ftb Wy 2

Six months ended 30 June
#HE6A308I1E<EARA

2021

20214

2020
20204
RMB’000
ARET T
(unaudited)
(REEHEZ)

RMB’000
ARSTRT
(unaudited)
(RET)

Government grant BB € 330 813
Investment income from financial assets BAREETAEAM
measured at FVOCI 2HER ST E R
SREENKRE
PN 849 —
Investment income of receivable JEM R I ERE 2
investments LB WA 1,791 3,613
Investment income from financial assets BAREEFAER
measured at FVPL CERMEEZERE
PN 4,090 7,291
Foreign exchange (losses)/gains PE N (B18), s (4,309) 1,046
Others EAh 2,617 1,580
5,368 14,343
PROFIT BEFORE TAXATION 5 FHiauFlE
Profit before taxation is arrived at after charging/(crediting): B REE % (GEA)
(a) Impairment and provision charged/(written (a) BMERBER (EE)
back)

Six months ended 30 June
B Z6HA30H L7 EA

2021

20214

2020
2020%F
RMB’'000
ARETF T
(unaudited)
(REEZ)

RMB’000
ARETT
(unaudited)
(REER)

Receivables for default FEWGE K9 FER TR
guarantee payments 10(b)(i) 9,432 748
Receivables from guarantee FEYER B P RUIR
customers 10(b)(ii) 1,368 (3,639)
Loans and advances to BHER KRR
customers 11(F) 9,647 11,705
Factoring receivables FE YR FIR 12(b) 5,717 (104)
Receivable investments FEYGRIE IR A — 10,245
Others HAth 2,849 2,673
29,013 21,628

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBZHPUHBREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

5 PROFIT BEFORE TAXATION (CONTINUED)
(b) Staff costs

(9]

5 #HafE®
(b) BIME

Salaries, wages, bonuses and other Fe I8 -#B&k

Six months ended 30 June
B EZ6HA3081E<EA
2021 2020
20215 20204

RMB’000 RMB’000
ARETT AREF T
(unaudited) (unaudited)
(RET) (REEEZ)

benefits Hfth 18 7 33,999 26,310
Contributions to retirement schemes B {REH &% 422 422
34,421 26,732

The Group is required to participate in pension
schemes organized by the respective local
governments of the People’s Republic of China (the
“PRC"”) whereby the Group is required to pay annual
contributions for PRC based employees at certain rate
of the standard wages determined by the relevant
authorities in the PRC during the period. The Group
has no other material obligation for payment of
retirement benefits to the PRC based employees
beyond the annual contributions described above.

Other items

Depreciation and amortization ITEE R SH
Auditors’ remuneration Z SR B

(9]

AEEES2RBEARKNE ([P
B ) EmBFASHNEERRS
2 EPAKEASFATEESR
B HFIRDEEREAPIE
HINEFHRET &/ E T OIS
Mo B BB FEE R NEH
FE A B B B ST AR R AR A 05 B
BEMEREL -

HIEH
Six months ended 30 June
#HF6A30HL<MEA
2021 2020
2021%F 20204
RMB’000 RMB’000
ARETT ARBTF T
(unaudited) (unaudited)
(RETR) (REEEZ)
4,219 5,713
683 650
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

56

INCOME TAX IN THE CONSOLIDATED 6

STATEMENT OF PROFIT OR LOSS

(a) Taxation in the consolidated statement of
profit or loss:

GEHEBRPHAEH

(a) ZEHEMRPHBIA :

Six months ended 30 June

#H=E6A30HIL<EAR
2021 2020
20215 20204
RMB’000 RMB’'000
AREBTR ARET T
(unaudited) (unaudited)
(REER) (REEZ)
Current tax B EAF 1A
Provision for PRC income tax BB
for the period R ATS R 25(a) 27,591 39,880
Deferred tax FRigHi e
Origination and reversal of R FE 7 T8 B R 1 =
temporary differences ERE S KD 25(b) (7.456) (18,656)
Income tax expense FiSHiEX 20,135 21,224

(b) Reconciliation between tax expense and
accounting profit at applicable tax rates:

(b) FERBEFEMFEBMAX
HEE R EER

Six months ended 30 June

#H=6HA30H 1A
2021 2020
20215 20204
Note RMB’000 RMB’'000
Kt AREBTT ARETF T
(unaudited) (unaudited)
(REER) (REEZ)
Profit before taxation 5 B A1) 77,690 84,648
Notional tax on profit before RRR25% i RFTE
taxation, calculated at 25% 9 A B A1 E 89
ZEER (Mii) 19,423 21,162
Effect of non-deductible G
expenses A 683 569
Unrealized temporary differences AREIHR LR IE=SE (326) (626)
Others Hfth, 355 119
Actual income tax expense ERFSHRAS 20,135 21,224

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R EZ T AR 7 s MY ot ()

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

6 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (CONTINUED)

(b)

Reconciliation between tax expense and
accounting profit at applicable tax rates:
(CONTINUED)

(i)  No provision for Hong Kong Profits Tax has been
made for Join-Share (HK) Supply Chain Services
Co., Ltd. and Join-Share Financial Holdings Co.,
Ltd. located in Hong Kong as they had not
derived any income subject to Hong Kong Profits
Tax during the period.

(i)  According to the PRC Corporate Income Tax
(“CIT") Law that took effect on 1 January
2008, the Group’s PRC subsidiaries are subject
to PRC income tax at the statutory tax rate of
25%.

7 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders
of the parent of RMB48,218,000 (six months ended
30 June 2020: RMB56,249,000) and the weighted
average of 1,560,793,000 ordinary shares (30 June
2020: 1,560,793,000 shares) in issue during the
interim period.

Diluted earnings per share

There were no dilutive potential ordinary shares during
the six months ended 30 June 2021 and 2020,
therefore, diluted earnings per share are the same as
the basic earnings per share.

6 HEEBRPHAFR@

(b)

RERREAEMREHRAX
EE A BEMHER - (@

)y FREFBANFTREEFEE)
HEZRFERABD R A
BESRIZERERAF R
BEMNEHRER AR
HAYEELEMNABNE
BMEHAMA -

(i) 1REN2008F 1 A 1B EHH
FECEMSH((E¥ME
BDZ AEBHFRHTA
A 7BIE A TE B R 25% B i
BlFT1SH -

7 Bila

(a)

(b)

EX Skl

EARGRUERIEFBNET AR T
BREFBEAONEAREK
48,218,0007T (& 202046 A 30
BiE/NEA : AR#56,249,0007T)
X A HA HA R B %% 77 1,560,793,000
A% 3@ MK (20206 A30H :
1,560,793,0000% ) #) hn#& 15 5t

H o
Ft

HESRKE

#H 220219 202056 A30H It
NER BIEBERELTERK K
WESRNEERERNFRR K
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

8

58

CASH AND BANK DEPOSITS

RERBITHER

At 30 June At 31 December

2021 2020

R2021% R 20204

6H30H 12A31H

RMB’000 RMB’'000

ARETT ARBET T

(unaudited) (audited)

(REBTZ) (EZ)

Cash in hand BiFEE 25 31

Cash at banks |ITEN 650,929 649,334
Cash and cash equivalents in the SRR EHESRER

condensed consolidated cash flow MIRe MIRE

statement ZEY 650,954 649,365

Term deposits with banks SRITEHER 169,169 224,631

Restricted bank deposits TREVRITIER 308,360 180,412

1,128,483 1,054,408

Accrued interest JEET I B 2,122 3,858

1,130,605 1,058,266

The Group’s operation of guarantees and loans to
customers services in the PRC are conducted in RMB. RMB
is not a freely convertible currency and the remittance of
RMB out of the PRC is subject to the relevant rules and
regulations of foreign exchange control promulgated by the
PRC government.

Restricted bank deposits represent secured deposit received
for the Group’s guarantee business in accordance with
tripartite custodian agreement among lending banks,
guarantee customers and the Group. For the purpose of the
condensed consolidated cash flow statement, the Group's
restricted bank deposits and term deposits with banks have
been excluded from cash and cash equivalents.

PLEDGED DEPOSITS

Pledged deposits represent the deposits at banks, trust
funds, micro-credit companies etc for the financing
guarantees that the Group provides to third parties in
respect of their borrowings from these companies. In
accordance to the agreements with these companies, these
pledged deposits cannot be used freely.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

FEE Mg Bz HL fth FE Wi =R 1E

10 TRADE AND OTHER RECEIVABLES 10

Receivables for default guarantee

JE a2 4 IR 9 R

At

30 June
2021
#20214
6HA30H

RMB’'000
ARETR
(unaudited)
(RET|E)

At

31 December
2020

R 20204
12H31H
RMB’'000
AR®EF T
(audited)
(&EZ)

payments 10(a)(i) 262,577 219,798
Less: Allowance for doubtful debts o REREE 10(b)(i) (75,220) (65,149)
[, 187,357 154,649
Receivables from guarantee customers [&EUWIEREF K18 10(a)(ii) 200,282 209,606
Less: Allowance for doubtful debts B REREHE 10(b)(ii) (56,968) (55,600)
M3 154,006
Interest receivables JE W 71 B 9,452 9,863
Less: Allowance for interest receivables ¥ : & UL 7| 2 B & (2,280) (2,280)

7,172 7,583
Receivables from debt purchased FEWE BEE IR 49,894 48,334
Loans to associates due within a year & FEf & QAR —
FAEHBHER 74,300 76,500
Loan and interest receivables from a JiE s A B 5 ) B R
related party EAPS) 21,298 21,606
Prepayment to a related party il BN A
KIE 22,600 22,600
Notes receivable S 8,000 —
Other receivables H th e I 5RI8 81,646 55,834
257,738 224,874
Deposits and prepayments e RN FKIE 27,735 22,542
Repossessed assets BEEE 25,619 25,460
S 53354 48,002
648,935 581,531
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED)

60

On 28 December 2018, the Group entered into a debt
purchase contract with Guangdong Join-Share Holding Co.,
Ltd. such that the Group purchased the creditor’s right and
relevant interests, amounting to RMB41,874,000, of Foshan
Zhongsheng Properties Co., Ltd. at a price of
RMB42,094,000. The Group is entitled to 12% fixed interest
on the principal of RMB26,000,000. During the six months
ended 30 June 2021, the interest income is RMB1,560,000
(six months period ended 30 June 2020: RMB1,248,000).

(a) Ageing analysis:

As of the end of the reporting period, the ageing
analysis of receivables for default guarantee payments
and receivables from guarantee customers, based on
the transaction date and net of allowance for doubtful
debts, are as follows:

(i)  Receivables for default guarantee payments

10

FE Mg B¢ 5L fth FE M 3R IE ()

R2018F 12 A28H ' AEEHERHE
BREERBRODERARLELEES
490 itk AEBIAREA42,094,000 7T
HNERBEBRILTHAREEARAAE
H A R 841,874,000 1) 1& #E K 4 B8 4
moAEEEREZELASAARE
26,000,000 T HJ12% [& JE F B - & &=
20216 H30R LENEA - FIBABA
R #1,560,0007T (8 £20204F 6 H30H
IER1EA - AR¥1,248,0000T) °

(a) BRER ST

HERGHR  BEXS B H KT
TR RBR B 12 O B LBUE KO R IR 1T 3R
R EWHER & P I B BR e 99 AT 20
T

() [EWRELERZ

At 30 June At 31 December

2021 2020

20215 720204

6A30H 12H31H

RMB’000 RMB’000

ARETT AR®ET T

(unaudited) (audited)

(REER) (Fe5=%)

Within 1 year —FURN 76,191 55,625
Over 1 year but less than BB —FEIRM

2 years 38,236 94,013
Over 2 years but less than BEMERIR=

3 years 79,984 10,389
Over 3 years but less than HB=FEIRE

5 years 17,668 25,792

Over 5 years ek Ak 50,498 33,979

Subtotal INE 262,577 219,798

Less: Allowance for doubtful B RIREAE
debts (75,220) (65,149)
187,357 154,649

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED) 10 FEW & H i FEUGFRIE (@)

(a) Ageing analysis: (CONTINUED) (a) HREESHT : (@)
(i)  Receivables for default guarantee payments (i) [EWELIBIRA (4F)
(CONTINUED)
Receivables for default guarantee payments are FEYGE RS K BN KA
due from the date of payment. Further details MR AEEEERE
on the Group's credit policy are set out in note E— S ERETIRMEE27(@) ©
27(a).
(i)  Receivables from guarantee customers (i) [EWIEREFHIE
At 30 June At 31 December
2021 2020
20214 20204
6A30H 128318
RMB’000 RMB’000
ARETT ARBFTT
(unaudited) (audited)
(RET) (&EZ)
Within 1 year —F AR 61,621 53,699
Over 1 year but less than A —FEDRME
2 years 14,897 19,848
Over 2 year but less than BAMERIR=F
3 years 32,627 36,839
Over 3 years but less than BE=FELRAF
5 years 62,506 89,495
Over 5 years HBiBAF 28,631 9,725
Subtotal /INEE 200,282 209,606
Less: allowance for doubtful W REREE
debts (56,968) (55,600)
143,314 154,006
Receivables from guarantee customers are due EWEREPFRIEENKE
from the date of payment. Further details on the HREIEH - AREFEEBRE
Group's credit policy are set out in note 27(a). HE—HERESRHIEE27@) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED) 10 FEWT B H fth FE W FRIE (@)

(b) Impairment of receivables for default (b) FEWELERTR R EUHER
guarantee payments and receivables from EFMRIARIE :
guarantee customers:
Impairment losses in respect of receivables for default U AERN R RERERE P
guarantee payments and receivables from guarantee FIBHREBRABRBRDS - B
customers are recorded using an allowance unless the FAEERBNREBBARENES
Group is satisfied that recovery of the amount is B BZERAT  BEEBKER
remote, in which case the impairment losses are EUELEREFP MNERERERE
written off against receivables for default guarantee FRIARZEH ©

customers and receivables from guarantee customers.

(i)  Receivables for default guarantee payments (i) [EWELIIERTE
At At
30 June 31 December
2021 2020
220214 720204F
6H30H 12H31H
Note RMB’000 RMB’000
Kt ARSTT ARET T
(unaudited) (audited)
(REER) (Fe524%)
As at 1 January ®1A1H 65,149 55,640
Impairment losses RirEE=mRER
recognised in the COPERIEREES
consolidated statement
of profit or loss 5(a) 9,432 24,326
Amounts written off %R — (17,927)
Amounts recovered W B B % $H ¢ 58 639 3,110
As at 30 June/ MeA308,
31 December 12H31H 75,220 65,149
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

10 TRADE AND OTHER RECEIVABLES (CONTINUED)

(b)

Impairment of receivables for default
guarantee payments and receivables from
guarantee customers: (CONTINUED)

(ii) Receivables from guarantee customers

10 FEUG R H i rEWKIRIE @)
(b) FEWELDERMATREERER

12-month
ECL

128 A TEH#A
=1 i)
RMB’000

ARSTR

EFERIERE: @

(i) EKIEREFZE

30 June 2021 (unaudited)
20216 A30H (REEE)
Lifetime
ECL

not credit-

Lifetime
ECL credit-
impaired
HFEREE
BAER & &
BHEY
EEEE
RMB’000
AR®BTR

impaired
HBEE
BERES
BT
EEEE
RMB’000
ARBEFR

ot
RMB’000
AREFT

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

As at 1 January 2021 R2021F1H1H — 9,277 46,323 55,600
Transfer to lifetime ECL EREEEERE
credit-impaired #) 4 an 48 HR
HHEEER — (5,052) 5,052 —
Net re-measurement of loss EREEENE
allowance p=a=E ] — 5 (173) (168)
Receivables from guarantee REFMBEREFE
customers newly originated R 8 FE WK IE — 1,536 — 1,536
As at 30 June 2021 7®2021%F6H30H — 5,766 51,202 56,968

31 December 2020
2020512 A31H

Lifetime
ECL Lifetime
12-month  not credit- ECL credit-
ECL impaired impaired
E\EE GEREE
BERNED REMNED
2@ ATEE  AHITEER  AHATEH
EEE FEBBR FEEE A&
RMB’000 RMB’'000 RMB’'000 RMB’000
ARETT AREBTT AREBTT ARETT
As at 1 January 2020 R2020%1 A1 H — 11,878 46,005 57,883
Transfer to lifetime ECL EBRETFEREE
credit-impaired (B B A A i HR
EHEEEE = (1,309) 1,309 —
Net re-measurement of loss EIEEHSEHE
allowance ikl — (9,497) 2,936 (6,561)
Receivables from guarantee REFEREP
customers newly originated R EUGRIE = 8,205 30 8,235
Uncollectible amounts 45 (0] /) B A% 8E
write-off ok} = — (3,957) (3,957)
As at 31 December 2020 R2020%12 A31H — 9,277 46,323 55,600
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BERERRER
(a) Analysed by nature (a) EmHBESH
At 30 June At 31 December
2021 2020
#2021 120204
6H30H 12H31H
RMB’000 RMB’'000
ARETR ARET T
(unaudited) (audited)
(REERX) (E®=Z)
Entrusted loans ZEER 157,218 158,568
Micro-lending NEEE 407,109 379,510
Gross loans and advances to BEMER R BREE
customers 564,327 538,078
Accrued interest FEETF B 6,964 4,945

Total allowances for impairment — JE{E 18k F A58

losses (47,733) (38,086)
Net loans and advances BHERRBFFHE
to customers 523,558 504,937
(b) Analysed by industry sector (b) RITESHT
At 30 June 2021 At 31 December 2020
(unaudited) (audited)
2021%E6A30H 72020412 A31H
(REERZ) (EZ)
RMB’000 RMB’'000
ARETR AR®T T
Service sector Pk 75 2 373,197 66% 405,010 75%
Wholesale and retail HLEEFN T & 131,550 23% 85,754 16%
Manufacturing BlE % 56,580 10% 44,314 8%
Others Wi} 3,000 1% 3,000 1%

Gross loans and advances BRER KRB
to customers @z 564,327 100% 538,078 100%
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BHRERREBR @
(CONTINUED)
(c) Analysed by type of collateral () BERAXSH
At 30 June At 31 December
2021 2020
20214 R 20204
6H30H 12H31H
RMB’000 RMB’000
ARSTT AR¥ET T
(unaudited) (audited)
(RETR) €:E2)
Secured loans BHEBEER 196,035 176,122
Unsecured loans IR E R 9,193 4,373
Others H B 359,099 357,583

Gross loans and advances BEHER KB RAEE
to customers 564,327 538,078

Secured Loans: Secured loans refer to loans and
advances which are secured by collateral that
meets the following standards: (i) such collateral
has been registered with the relevant
governmental authorities; (i) the market value of
such collateral can be easily observed; and (iii)
the Group has priorities over other beneficiaries
on such collateral. Such collateral mainly includes
real estate properties and land use rights;

Unsecured Loans: Unsecured loans refer to loans
and advances which are not secured by
collateral or counter-guaranteed,;

Others: Others refer to loans and advances
guaranteed by guarantors, or secured by
collateral, the market value of which may be
subject to depreciation or cannot be easily
observed, or on which the Group does not have
priorities over other beneficiaries. Such collateral
includes real estate properties that cannot be
registered, land use rights, and account
receivables that have been registered, vehicles,
machineries, inventories and equity interests.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BERERRER @
(CONTINUED)
(d) Overdue loans analysed by overdue period (d) EEHEFNBHHARSH
At 30 June At 31 December
2021 2020
120214 720204
6H30H 12H31H
RMB’000 RMB’000
ARETT AR¥F T
(unaudited) (audited)
(REER) (K 5=%)
Overdue within 3 months BEI=E AR
(inclusive) (B=@A) 1,709 2,172
Overdue more than 3 months to  #EH =1 A £ /N8 A
6 months (inclusive) (&~1EA) — 4,247
Overdue more than 6 months to  @HI/NE A = —F
one year (inclusive) (&5—%F) 3,000 3,307
Overdue more than one year BH—F L F 117,248 115,238
121,957 124,964
Overdue loans represent loans and advances, of which ERHEREREEIT ALK
the whole or part of the principal or interest were FBEHE — Rk A ER B R EATK o

overdue for one day or more.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BERERRZBR@®
(CONTINUED)
(e) Analysed by methods for assessing (e) WMBEEBXEHRIEHEHAXSH

allowances for impairment losses

30 June 2021 (unaudited)
202156308 (REER)

Lifetime
ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired

EEE HEEER

BENES BENES

1REAEY ANEH ANEH
fEEEBIRE EHBRE EHEBE a5
RMB’000 RMB’000 RMB’000 RMB’000
ARETE ARETRE ARETRT ARETRT

Entrusted loans ZiEEX 42,800 - 114,418 157,218
Micro-lending NEEE R 393,764 1,469 11,876 407,109
Gross loans and advances to BRERRERK

customers 48 5R 436,564 1,469 126,294 564,327
Less: Allowances for impairment B REE R EE

losses (14,681) (97) (32,955) (47,733)

Net loans and advances to BRER KA

customers (excluding accrued R (T EIE

interest) JEETFIE) 421,883 1,372 93,339 516,594

31 December 2020 (audited)
2020F 12 A31 8 (&FE%)
Lifetime
ECL Lifetime
12-month  not credit- ECL credit-
ECL impaired impaired

®BEE HFEEE

/UETEEI’JE BB EY & 7B

1218 A TEH HATE A BHRTEE
FEEE FEBE FEBRE Bt
RMB'000  RMB'000  RMB'000  RMB'000
ARBTIT ARBTI ARBTI ARETRL

Entrusted loans ZEEXR 43,400 = 115,168 158,568
Micro-lending INEE R 362,063 850 16,597 379,510
Gross loans and advances to BRERRERK
customers 4= 405,463 850 131,765 538,078
Less: Allowances for impairment B OREIR R EE
losses (13,755) (E5) (24,276) (38,086)
Net loans and advances to BRER KK
customers (excluding accrued FRE (T eE
interest) EETFIE) 391,708 795 107,489 499,992
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BRHRERRER @
(CONTINUED)
(f) Movements of allowances for impairment (f) RERKEHREH
losses

30 June 2021 (unaudited)
202156 A30H (REHEHR)

Lifetime
ECL Lifetime
12-month not credit- ECL credit-
ECL impaired impaired

BER HEEH

BENES BENES

12EARY ARy BANRY
EEBE 2 EEBE (EEBE =E]
RMB’000  RMB’000  RMB’000  RMB’000
ARETFRT ARETR ARETR ARETR

As at 1 January 2021 M202141 A1 H 13,755 55 24,276 38,086
Transfer to lifetime ECL not credit- EE S EEERE
impaired ) 4 n 48 HA 78 BR
FEEEE (10) 10 — -
Transfer to lifetime ECL credit- BREEEEEE
impaired B B A A 18 HR
TREEEEE (50) — 50 —
Net re-measurement of loss EiEEHEHE
allowance FE (8,678) 32 8,629 17)
Loans and advances newly EEXNFERK
originated 2R 9,664 — — 9,664
As at 30 June 2021 R202196 A30H 14,681 97 32,955 47,733

31 December 2020 (audited)
202012 A318 (BE#%)
Lifetime
ECL Lifetime
12-month  not credit- ECL credit-
ECL impaired impaired

BEE GERE

WMERN LR RER LD

1B AES EHEEH  AHES
FEER FEER EEERE CE
RMB'000 RMB’000 RMB’000 RMB'000
ARBTT ARBTT ARBTIT ARETT

As at 1 January 2020 R2020%F1H1H 16,597 556 19,404 36,557
Transfer to lifetime ECL not credit- EREEEERE
impaired ) 4 n 48 HA 78 AR
EEEE (74) 74 - -
Transfer to lifetime ECL credit- ERETFEREE
impaired (B B A A A HR
EHEEEE (262) (181) 443 —
Net re-measurement of loss BIEEHSHE
allowance F R (16,090) 1,606 9,791 (4,693)
Loans and advances newly ELENFTERR
originated E=l 13,688 = 4,450 18,138
Write-offs %8 (104) (2,000) (9.812) (11,916)
As at 31 December 2020 R2020512 A31H 13,755 55 24,276 38,086
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

12 FACTORING RECEIVABLES 12 FEWRERIE
At 30 June At 31 December
2021 2020
20214 R 20204
6H30H 12A31H
RMB’000 RMB’000
ARETX AR®EF T
(unaudited) (audited)
(REER) (T =%)
Factoring receivables JE US AR 3B TR T8 279,679 184,003
Less: allowances for factoring receivables W FEWIRIE IR
HEM (9,020) (3,303)
270,659 180,700
(a) Ageing analysis (a) BR& ST
As at 30 June 2021, the ageing analysis of receivables R2021F6 308  (REBEBEI
for factoring business, based on the invoices date and PR (FHEREREE) REZEHEHN
net of allowance for doubtful debts, is as follows: BRER D ATIN T

At 30 June At 31 December

2021 2020

720214 F20204F

6A30H 12AH31H

RMB’000 RMB‘000

ARETT ARBTIT

(unaudited) (audited)

(REE) (Fe &%)

Within 1 year —FR 240,169 145,103

Over 1 year but less than 2 years BB —FEIRME 19,640 38,900

Over 2 year but less than 3 years HBMEE DR =F 19,870 —
Less: allowances for factoring o FEBURIE FRIE

receivables B (9,020) (3,303)

270,659 180,700
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

12 FACTORING RECEIVABLES (CONTINUED)
(b)

12
Impairment of factoring receivables

Impairment losses in respects of receivables for
factoring business are recorded using an allowance
account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment
loss is written off against receivables for factoring
business directly.

The movement in the allowance for doubtful debts
during the period/year is as follows:

FEU IR IBRRIE (@)
(b) FEUWIRERIERE

RIL R EURIRH B ERAER
BERAR  RIEAKEERKD
BREASANA R ERE - FibER
T REBKERRREXBREK
IR L

ATHRHE FRANREEEZS

At
30 June
2021
120214

At

31 December
2020
720204
12H31H
RMB’'000
ARET T
(audited)
(FEEZ)

6HA30H
RMB’000
AREBTT
(unaudited)
(RETR)

At 1 January ®1A1H 3,303 1,977
Re-measurement EfEt= 5@a) 5,717 1,326
At 30 June/31 December N6 H30H

12A31H 9,020 3,303

13 FINANCIAL ASSETS MEASURED AT FVOCI 13

BRARBEGF AR MEE W
ENSRMEE

At 30 June At 31 December

2021 2020

20214 720204

6A30H 12A31H

RMB’'000 RMB’000

ARETT ARET T

(unaudited) (audited)

(RETR) (&%)

Unlisted equity investments IE LRI & 49,307 41,050
49,307 41,050
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

14 FINANCIAL ASSETS MEASURED AT FVPL

BRAREEMAESHNEMEE
30 June
2021

20214
6H30H

14

31 December
2020

20204
12H31H
RMB’'000
ARBF T
(audited)
(&E%)

RMB’000
ARETT
(unaudited)
(RET)

Convertible bonds FLEMEREIRE 38,198 90,905
Wealth management products I8 B E om 10,087 —
48,285 90,905

The Group has waived its rights to convert the above bonds

for common stocks in the issuing companies.

15 RECEIVABLE INVESTMENTS

ASBECRES LEESFERA/BTA
A B A AR -

15 BKRIEHRRE

At 30 June At 31 December

2021 2020

20214 R 20204

6H30H 12HA31H

RMB’000 RMB’000

AREBTT AR®ET T

(unaudited) (audited)

(REER) (BE=z)

Wealth management products T2 B 2 63,000 50,680
Bonds (2 25,000 25,000
Trust products EHRER 7,000 7,000
Subtotal /NEE 95,000 82,680
Accrued interest FEETFI B 1,805 1,455
Less: Allowances for impairment losses B RERKEE (6,163) (6,163)
90,642 77,972
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

16 INVESTMENTS IN SUBSIDIARIES 16 RFATIRE
The following list contains only the particulars of subsidiaries TREHIFEXEAKTEHER  BEN
which principally affected the results, assets or liabilities of BENTARE - lREBEHAI - P
the Group. The class of shares held is ordinary unless BZBRHERNEREBER

otherwise stated:

Proportion of ownership interest
As at 30 June 2021
1202146 A 308 AL LI

Date and place of Group's

Place of incorporation/ effective Held by the  Held by a
Names of companies business establishment Registered capital Paid-in capital interest ~ Company  subsidiary  Principal activities
EREL/RIBH S 1] ol b
AEER S R Eidig .3 HREx ER#R F09RF BE  IEXE

Foshan Join-Share Investment and Foshan 11 November 2005 RMB10,000,000 RMB10,000,000 100% 100% Investment and
Financing Consultancy Co., Ltd. the PRC Consulting
("Foshan Consultancy”) (LU
PREERBEAARBAR

)

Bl BRERBEAARBAR Il 2005114118 AR¥ AR REREN
RE ([HWLREE]) CP 10,000,007 10,000,007

Foshan Join-Share Industrial Foshan 29 September 2007 RMBS5,100,000 RMBS5,100,000 100% — 100% Investment and
Investment Co., Ltd. ("Foshan the PRC Consulting
Industrial Investment”) ({1
PRAXREFRAR)

flhREXRERRAT i1l 200769829A AR% AR RER#AN
(hurREL) i 5,100,007 5,100,0007%

Anhui Join-Share Financing Hefei 31 August 2009 RMB200,000,000 RMB200,000,000 63.05% 63.05% —  Guarantee
Guarantee Co., Ltd. ("Anhui the PRC
Join-Share") (Z % & #ER
BERERAA)

ZRABREERERRARAR AR 2009684318 AR¥ ARE BR
([=EpEEE) HE 200,000,007 200,000,0007

Hefei Join-Share Consultancy Service Hefei 8 May 2010 RMB1,000,000 RMB1,000,000 63.05% — 100% Consulting
Co., Ltd. (“Hefei Consultancy”) the PRC
(RERBEEZARBER
RA))

AR REEAARBARAR =IE 201055884 AR% AR i
([&R+EHE) i 1,000,007 1,000,0007

Foshan Chancheng Join-Share Micro ~ Foshan 30 May 2011 RMB243,560,000  RMB243,560,000 55.25% - 55.25%  Microcredit
Credit Co., Ltd. (“Foshan Micro the PRC
Credit”) (fILBSH BHEE
BERERAA)

B REE | BERERAR B 2011554308 ARE ARE NEEH
(IHhLNEERR ) HE 243,560,007 243,560,00070

Zhongshan Join-Share Technology Zhongshan 8 July 2014 RMB200,000,000  RMB174,422,117 80% 52% —  Guarantee
Financing Guarantee Investment the PRC
Co., Ltd. ("Zhongshan
Join-Share") (L5 B8 E R}
RREERREERAA)

PP RRERHBERRREER  FIL 201457A8H ARE AR BR
AR ((FLPREE]) HE 200,000,007 174,422,177

Guangdong Join-Share Capital Foshan 27 April 2016 RMB170,000,000 RMB170,000,000 100% 100% —  Investment and
Investment Co., Ltd. the PRC Consulting
("Guangdong Capital
Investment’) (ER+B%ES
NEBARAR)

BRPREEEAERARAR Il 201647278 AR¥ AR RERHAN
([RREFER) HE 170,000,0007 170,000,007
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INVESTMENTS IN SUBSIDIARIES (CONTINUED)

Names of companies

AEER

Guangdong Join-Share Supply Chain
Services Co., Ltd. (“Guangdong
Supply Chain”) (ER AR E
HEEERFRAR)

BERTRZEHEEERERAT
((ER S

Guangdong Join-Share Commercial
Factoring Co., Ltd.
(“Guangdong Commercial
Factoring’) (BRRAHER X
REERAR)

ERAREEHEREFRAR
(RXEERE])

JOIN-SHARE (HONG KONG) SUPPLY-
CHAIN SERVICE CO., LIMITED
("HK Supply Chain") (&2
E (BB ERREERAR)

RRRE (B HERRBAR
N ([EHEMESE])

Shenzhen Join-Share Engineering
Guarantee Co., Ltd.
("Shenzhen Engineering
Guarantee”) (R B8
IRERERAR)

MR REETRERBRAR
([RYTERER])

Yunfu Puhui Financing Guarantee
Co., Ltd. (“Yunfu Guarantee")
(EFTEBREAERROER
A7

EETERREARRRAERAR

(IE3ER)

Joint-Share Financial Holdings Co.,
Ltd. ("Financial Holdings")
(hREEERERARAR)

RERZERERERAT
([hE SRR )

Guangdong Join-Share Digital
Technology Co., Ltd. ("Digital
Technology") (&R A=
FFHBRERAR)

ERTRZEUTHRARLA
(I#F#E))

Place of
business

ERhE

Foshan

il

Foshan

Il

Hong Kong

&R

Shenzhen

3l

Yunfu

bl
FE

Hong Kong

&R

Foshan

Bl

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

16 MNFATHTE @

Proportion of ownership interest
As at 30 June 2021
R202146 A30 B HAMERILH

Group's
effective
interest

N 1]

Date and place of
incorporation/
establishment

EMA/ A

Held by the
Company

Held by a
subsidiary
—REF48

Registered capital Paid-in capital Principal activities

RpE

14 April 2017
the PRC

2017F4 4148
HE

17 November 2017
the PRC

WI7E1ATTR
HE

28 July 2017
Hong Kong
the PRC

20177 A288
FEER

31 May 2018
the PRC

2018%5A31R
HE

4 February 2016
the PRC

20165244
Gl

12 November 2018
Hong Kong
the PRC

20185114128
hEEE

14 May 2020

the PRC

202057148
HE

A3
RMB50,000,000

N
50,000,0007C

RMB50,000,000

AR
50,000,007

RMB300,000

N
300,0007C

RMB200,000

ARH
200,0007C

RMB130,000,000

ARH
130,000,0007C
HKD45,000,000

45,000,000/ 7T

RMB20,000,000

N
20,000,0007T

HRrRAS
RMB20,000,000

ARK
20,000,000

RMB50,000,000

N
50,000,0007¢

RMB200,000

N
200,0007C

RMB130,000,000

ARH
130,000,0007C
HKD45,000,000

45,000,000/ 7

RMB5,000,000

AR
5,000,007

R
85%

100%

85%

100%

53.85%

100%

90%

FAEHE

100%

53.85%

100%

i
85%

100%

100%

90%

TEER

Supply Chain
Services

REERD

Factoring

RE

Supply Chain
Services

HEERS

Guarantee

Guarantee

Investment

RE

Digital
technology

BT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 3 5 B A ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

16

74

INVESTMENTS IN SUBSIDIARIES (CONTINUED) 16

All of the above subsidiaries are limited liability companies
incorporated and operated in the PRC, except that HK
Supply Chain was registered in Hong Kong but operated in
Foshan PRC and Financial Holdings was registered and
operated in Hong Kong. The English translation of the
names of these companies is for reference only. The official
names of these companies are in Chinese.

Establishment/acquisition of subsidiaries

(i) Guangdong Capital Investment increased the
investment of Foshan Micro Credit by RMB15,594,000
in 2020, with RMB13,560,000 increased in paid-in
capital and RMB2,034,000 increased in capital reserve.
After the capital increase, the capital contribution of
Guangdong Capital Investment increased from
RMB130,012,800 to RMB145,606,800, and the
percentage of share held by Guangdong Capital
Investment was changed from 50.435% to 53.194%,
the proportion of other shareholders’ equity changes
accordingly. After the capital increase, the registered
capital of Foshan Micro Credit increased from
RMB230,000,000 to RMB243,560,000, and the capital
reserve increased by RMB2,034,000. On 31 December
2020, Foshan Micro Credit completed the registration
of the registered capital change. By the end of 2020,
Guangdong Capital Investment purchased additional
2.053% share of Foshan Micro Credit from a minority
interest at a cash consideration of RMB4,422,000. On
23 June 2021, Foshan Micro Credit completed the
registration of its registered capital change. After the
capital increase, the capital contribution of Guangdong
Capital Investment increased from RMB145,606,800 to
RMB150,028,800, and the percentage of share held by
Guangdong Capital Investment increased from
53.194% to 55.247%.

On 10 January 2020, the Company transferred 100%
of the equity of its wholly- owned subsidiary
Shenzhen Join-Share Commercial Factoring Co., Ltd. to
Guangdong Capital Investment. Subsequently,
Shenzhen Join-Share Commercial Factoring Co., Ltd.
was renamed Guangdong Join-Share Commercial
Factoring Co., Ltd.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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X% ©

BRI WREF AT

() EREAEEPL2020F 0L/
HEHIEE AR 15,594,0007C °
EREHEAENDARE
13,560,000 R EARNEIZEMAR
#2,034,000L - I E % ERE
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130,012,800 L = AR ¥
145,606,8007T * T ER & AN E 12
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B #LUBEEREREEMER
BEERL AR BEREAEE
B H & B R A R #145,606,8007T
= A R#150,028,8007T @ M /&
REAEERENRODED LA
53.194% & 2 55.247% °
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BREMEREGR AR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RE LT A F 3R E M o ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

16 INVESTMENTS IN SUBSIDIARIES (CONTINUED) 16 MFATRE @

Establishment/acquisition of subsidiaries R EEF A F (@)

(CONTINUED)

()  (Continued) W (&)
In view of business development, Foshan Consultancy ERNEBER BILEREBER
transferred the share of Guangdong Supply Chain to HEZENROHNMBETERELRE
Guangdong Capital investment. On 11 November o A2020F 11 A11H - BRE
2020, Guangdong Supply Chain completed the FE SR TR AR IR B B 5D o 720204
shareholder change registration. On 18 November 117188 - BERHEHEMHBRENS
2020, the shareholder meeting of Guangdong Supply s ETMEARNB AR
Chain approved the increase of registered capital from 10,000.000 L E A R ¥
RMB10,000.000 to RMB50,000,000 of which 50,000,0007C * EHEREAREE
Guangdong Capital Investment completed the actual 2020611 A26H e BEHME K
paid-in capital of RMB18,500,000 and the subscribed AR #18,500,0007T R REE AR A
capital of RMB24,000,000 on 26 November 2020, R #24,000,0007T  #% %tk 65 %%
with shareholding ratio is 85%. 85% °

(i) On 6 July 2020, the board of directors of the company iy M2020F7H6H AR A EEE
approved the capital increase to Guangdong Capital BAERE TEREAREIE - 12020
Investment. On 6 July 2020, Guangdong Capital F7H6H EREAREETHER
Investment completed the registration of capital B H ERE o R2020F8 A26 HEAK
change. After completing the paid-in capital increase B ER  EREAEEN M
on 26 August 2020, the registered capital of & RHARE60,000,000TIEE A
Guangdong Capital Investment increased from RMB60 R #170,000,0007T °

million to RMB170 million.

(i)  On 14 May 2020, Guangdong Capital Investment and (i) 2020658 14H @ BRENEH
Zhou Suping jointly established Guangdong Join-Share BEZENYHRRNERTREEH
Digital Technology Co., Ltd. with a registered capital FREBERAA - FHERARE
of RMB20,000,000. Guangdong Capital Investment 20,000,0007T - EREABEKRE
invested RMB18,000,000, with a capital contribution AR #18,000,0007C ' F & X &
ratio of 90.00%. 90.00% -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

17

76

INTEREST IN ASSOCIATES

The Group's interests in associates are as follows:

17 MNEEATIHER
7 2 (B A B 44

AFMEEDT -

At 30 June At 31 December

2021 2020

20214 #2020

6F30H 12H831H

RMB’000 RMB’000

ARETT ARETT

(unaudited) (audited)

(REE) (KE&EZ)

Foshan Zhongsheng #R 1L A% 17,179 18,790

Shenzhen Bangli RYIFB A 12,158 11,927

Yiliantong Supply Chain SHB e 3,143 1,599
Changtong Medical N X 37 B 2 A Bl

Examination 1,789 1,707

Chuangyuan Supply Chain gl T gt pE g (i) — -

Weicheng Network Technology & 48 4% Bl 4% (i) — —

34,269 34,023

(ii)

As at 30 June 2021, the equity of Chuangyuan Supply Chain
Technology had been reduced to nil after making the
adjustments necessary in applying the equity method (year
ended 31 December 2020: nil).

On 8 April 2021, Guangdong Supply Chain subscribed
RMB5,000,000 of capital of Weicheng Network Technology
and held 20% equity interests. By 30 June 2021, the
subscription money have not been paid (See note 28(a)).

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

(ii)

M20215F6 A30H  EHR A RIEET
NERHTHER B HEER RO ER
WA EZ (FE2020612 8318 (E4F
JEE I

M2021F4A8H  EREEERER
A8 4% B R ) & 7R A R #65,000,0007T
35 H20% MR 4 - 1202166 A30H
Al REMNESHABEIN(2HWE
28(a)) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBZHPUHBREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

17 INTEREST IN ASSOCIATES (CONTINUED)

The following list contains the particulars of the associates,
which are unlisted corporate entity whose quoted market
price are not available. The class of shares held is ordinary

unless otherwise stated:

Name of companies

AFEH

Foshan Zhongsheng Properties Co., Foshan 1 June 2012 RMB30,000,000
Ltd. (“Foshan Zhongsheng") the PRC
(FELTREEXERAF)
BUTPEEZXERAR il 20125618 AR
(Il ) il 30,000,0007%
Shenzhen Bangli Internet Financial Shenzhen 5 May 2015 RMB100,000,000
Services Co., Ltd. (“Shenzhen the PRC
Bangli") (RYIHFIEH A2/
RBEERAA)
RAHERRERRBERAR el 2015F5A58 AR
(T&I#H)) il 100,000,0007C
Guangzhou Yiliantong Supply Chain Guangzhou 27 November 2018 RMB10,000,000
Management Co., Ltd. the PRC
("Yiliantong Supply Chain")
(BNZEBHERERAR
R)
ENERERERERERAT B 20185114278 ARE
(S Gk 10,000,0007%
Guangzhou Changtong Medical Guangzhou 25 July 2016 RMBS5,000,000
Examination Co., Ltd. the PRC
(“Changtong Medical
Examination”)
(B eAE2RRERAR)
EMERBERRERAR B 2016%7A258 ARE
(TEMEEBSRER) il 5,000,0007%
Foshan Chuangyuan Supply Chain Foshan 20 December 2018 RMB20,000,000
Technology Co., Ltd. the PRC
(“Chuangyuan Supply Chain")
(FILTEITREEN AR
27)
fRILAI T BB AR R A gl 201812 420 N
(THhLL Bl perese ) il 20,000,0007%
Guangdong Weicheng Network Foshan 20 November 2018 RMB25,000,000
Technology Co., Ltd. the PRC
(“Weicheng Network
Technology”)
(BEREXBENRERAA)
EREHBERIRERAR il 201811 A208 AR
(E5EasE) il 25,000,0007%
* The English translation of the names of these companies is

for reference only. The official names of these companies are

in Chinese.

The associates are accounted for using the equity method in

Place of
business

e

Date and place of
incorporation/
establishment
ML/

3L B RAE

Registered capital

LTS

the condensed consolidated financial statements.

17 REZEATNER @)
TREGELE DR (BEXESTSRE
REETMARIER) NFIE - BREAEEH
N - BRIEA 2 DR RIS A AL

Proportion of ownership interest

As at 30 June 2021
1202146 A30 B AL LL I
Group's
effective Held by the  Held by a
Paid-in capital interest ~ Company  subsidiary  Principal activities
F%E
HRRF BERELZ A43RF TFOIHE  ERE
RMB30,000,000 20% — 20% Real estate
AR¥ BiE
30,000,0007T
RMB30,050,000 25% - 25% Financial
services
AR¥ SRS
30,050,0007T
RMB2,280,000 20% = 20%  Supply chain
services
AR% HEERS
2,280,000
RMB2,042,500 46% - 4%  Supply chain
services
ARE R IE SRS
2,042,5007T
RMB2,700,000 6% - 46%  Supply chain
services
AR¥ e R
2,700,0007T
RMBS, 115,000 20% = 20%  Supply chain
services
AR¥ e RS
8,115,000
* BEARIMRENEREHE2E - FX &
LAFR XX AR %E -
ZEBENTIRABREDENEHESE M
e E N
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE LT M F 3R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

18 FIXED ASSETS AND INVESTMENT PROPERTY

78

(a)

(b)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Fixed assets

()

(i)

(iii)

Right-of-use assets

During the six months ended 30 June 2021, the
Group did not enter into lease agreements
which should be recognized the additions to
right-of-use assets (six months ended 30 June
2020: RMB2,740,000).

Acquisitions and disposals

During the six months ended 30 June 2021, the
Group acquired fixed assets with a cost of
RMB163,000 (six months ended 30 June 2020:
RMB170,000). No office and other equipment
and motor vehicles were disposed during the six
months ended 30 June 2021 (six months ended
30 June 2020: RMB331), resulting in no loss on
disposal (six months ended 30 June 2020: loss
on disposal of RMB154).

Impairment losses

During the six months ended 30 June 2021, no
impairment loss of fixed assets was recognized
(six months ended 30 June 2020: nil).

Investment property

The Group did not transfer any repossessed assets to
investment property during the six months ended
30 June 2021 (six months ended 30 June 2020: nil).

The Group transferred

investment property with

carrying amount of RMB730,000 to fixed assets during

the six months ended 30 June 2021

(six months

ended 30 June 2020: nil).

18 BIEREERREMEE
B E&E

(a)

(b)

()

(i)

(iii)

BHELE

HZE2021F6A30H IE /<@
A AEBEY & EME
Ens MERRERESR
ERNE (B 220206 A30H
LEREA - AR®2,740,000
JL) °

WK RE R ] &

H £2021%F6H30H IE 7~ &
A AEBKEREEERN
AR B A R #163,0007T (B
£2020%6 A30H8 Ik~
A : AR#170,0007T) ° &
REZE2021F6A308 [EX
BEAMELENR AE R HA
R &R E (B £2020%F6 A
30B IE/AEA - ARME331
Jo) A E A S EE (E
£2020F6 A30A8 1k~ @
A HEEBBARK1547T) o

T E 18 %

H 22021F6 A308 It~ @
Al EEREEEERER
2 (B Z=202056 A30H IE/N
@A : =) -

REME®E

REE2021F6 A308 (EXE A -
AEBUWEGZTANEKEEEERSE
& & M E B (B £2020F6 A30
HIENEA - £) - B ZE 2021566 A
308 LN EAR - AEE M ETEEE
EZEREE A AR 730,000 &
&% & M E B (B 2202046 H30
HIEAM@A : Z) -
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19
(a)

(b)

20

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBZHPUHBREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

INTANGIBLE ASSETS

Acquisitions and disposals

During the six months ended 30 June 2021, the
Group acquired intangible assets with a cost of
RMB1,074,000 (six months ended 30 June 2020:
RMB1,226,000). None of the intangible assets was
disposed of during the six months ended 30 June
2021 (six months ended 30 June 2020: nil).

Impairment losses

During the six months ended 30 June 2021, no
impairment loss of intangible assets was recognized
(six months ended 30 June 2020: nil).

INTEREST-BEARING BORROWINGS

The Group’s interest-bearing borrowings are analysed as

19 EBEEE

20

(a)

(b)

WEE R &

HZE2021F6 A30H IE75@ A @ A
SEKBEFEENKABARE
1,074,0007C (B 2202046 A30H
WEREA + AR¥1,226,0007T) °
HZE20215F6 A30H 1L/ 18 A I 4
HEEREE (B =202056A30
HIEREA : Z) o

m{EEX
#HE202156 A30H [E/ @ A I &

REFEEREERKL (EZ=2020
F6H30HIEANEAR Z) o

stBER
AEENEBERIFTHT :

follows:
At 30 June At 31 December
2021 2020
20214 20204
6H30H 12A31H
RMB’000 RMB'000
ARETT AR®EF T
(unaudited) (audited)
(REE) (&]|Z)
Bank loans IRITER
— Unsecured — EER 37,500 117,500
Other loans HMER 29,000 20,000
66,500 137,500
Accrued interest payable FE & IE A 2 97 293
66,597 137,793
At 30 June 2021, loans bear interest at a range from M2021F6 A30H * ZZEHXIX3.915%

3.915% to 11.5% (31 December 2020: from 3.85% to
11.5%).

221 P HHE BERTERBEMERRRERGARALE

211.5%5T E 5| B (202012 A31H :
3.85%%11.5%) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

21 DEBT SECURITIES ISSUED 21 EBTHEBES
At 30 June At 31 December
2021 2020
7220214 7220204
6A30H 12H31H
RMB’000 RMB’'000
AREBTT ARBETT
(unaudited) (audited)
(RET%) (&%)
Corporate Bonds — Par Value AEfESR — HE 260,000 —
Corporate Bonds — Interest Adjustment ANRIESR — MEFE (986) —
Corporate Bonds — Accrued Interest NRES — EEHHIE 3,488 —
262,502 —
()  Fixed rate corporate bonds with nominal value ()  MR2021FE3F17EHETEEAAR
RMB260.0 million and a term of five years were #260.08 & T H & 7 I & A RlE
issued on 17 March 2021. The coupon rate is 4.60% 5 HRARF FEENEXAGSF
per annum. The Group has an option to adjust the 46% NEBAEREERE=FRK
coupon rate for the remaining duration at the end of ARFARHRAOREAE - PRAK
the third year. After the Group announces whether to ERAEREHBEZENEE KE
adjust the coupon rate, the investors have an option EEREREEEERMFN 2
to redeem all or part of the debts held at the nominal L EB D ETE ©
amounts.
As at 30 June 2021, the fair value of corporate bonds MR2021F6A30H ' ARIEHFHMARE
amounted to RMB262.1 million. BEAARM262 1EETT -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

22 LIABILITIES FROM GUARANTEES 22 ERERE
At A\
30 June 31 December
2021 2020
20214 20204
6H30H 12A31H
RMB’000 RMB’'000
ARETR AREF T
(unaudited) (audited)
(REER) (&%)
Deferred income IR FE I = 155,593 129,777
Provisions for guarantee issued ERELEREES 22(a) 59,503 65,045
215,096 194,822
(a) Provisions for guarantee losses (a) XREHSETEHES

At 30 June At 31 December
2021 2020
20214 720204
6AH30H 12H31H
RMB’000 RMB’000
AREBTX AR®ETF T
(unaudited) (audited)
(REER) (&%)
As at 1 January ®m1A1H 65,045 62,234
Charge for the period/year HR,FRETR (5,542) 2,811

As at 30 June/31 December N6 H30H
12A31H 59,503 65,045
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE LT M F 3R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

23 CUSTOMER PLEDGED DEPOSITS AND
ACCRUALS AND OTHER PAYABLES

82

(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Customer pledged deposits

Customer pledged deposits refer to deposits received
from customers as collateral security of the credit
guarantee issued by the Group. These deposits are
interest-free, and will be returned to customers after
the guarantee contracts expire.

According to Interim Measures for the Administration
of Financing Guarantee Companies ((&l& (R A 7
EILEITYHLR)), jointly formulated and issued by
China Banking Regulatory Commission, the National
Development and Reform Commission, the Ministry of
Industry and Information Technology, the Ministry of
Finance, the Ministry of Commerce, the People’s Bank
of China and the State Administration for Industry and
Commerce on 8 March 2010, and the Notice of
Inter-ministries Joint Meeting of Financing Guarantee
Business Supervision Concerning the Regulation of the
Management of Customer Deposits by Financing
Guarantee Institutions ((ELE M ERETSEET BRI
SHRANRERELEREBEPERRETEEN
#AN)) promulgated by the Inter-ministerial Joint
Meeting of Financing Guarantee Business Supervision
on 5 April 2012, if a financing guarantee company
accepts customer pledged deposits from its guarantee
customers, the outstanding customer pledged deposits
should be kept in a restricted account under tripartite
custody. For those cooperated banks agreeing to
coordinate, the Group has kept all received customer
pledged deposits in a restricted bank account under
tripartite custody.

23 HFARESRETRHEMEMFR

I8
(a)

FARESR

FAREEREREP AN RE
T MMERARREIRHERERD
EREW HERTBS/ES X
BREREGOERERERP -

RERFRBTEEEEREZE
g BERERENEZEES 1=
B BEES - s PEIARR
TRERIETHREEBEFR2010
F3 A8 H HEHEILZHMAOCEE
MERAREEETHE) UK
BB MR RERE T DR E 2%
R2012F4 A5 A B HHCELE (I
REGETHREE g RENRE
BEMERBEBEEFERRESE
EE A - W E ER A A WE
EREFHNTFARES  TARE
SRUA=FEER N TRZREH R
Pz EREREMNEERIT
AEENR=SFERABAEREA
RBESHERZREBITERS o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

23 CUSTOMER PLEDGED DEPOSITS AND 23 BAREBSRETREMGERNR
ACCRUALS AND OTHER PAYABLES (CONTINUED) I8 (@)
(b) Accruals and other payables (b) FEStREMMIERRIE
At 30 June At 31 December
2021 2020
20214 R 20204
6H30H 12H431H
RMB’000 RMB’000
AREBTR AR®ET T
(unaudited) (audited)
(REER) (&E%)
Dividends payable AR B 105,840 6,014
Accrued staff cost JE < B8 T 3 B 24,015 36,529
Accounts payable FE TR 7,444 8,294
Contract liabilities AHBEE 9,889 8,833
Consulting service expense payable e AREER 26,810 22,789
Notes payable FERT & 5,000 —
Withholding income tax TEHI PRS2 257 334
Others HAth 21,461 19,658
Total = 200,716 102,451
24 OTHER FINANCIAL INSTRUMENT-LIABILITY 24 Hih&£MTH — BERG
COMPONENT
At At
30 June 31 December
2021 2020
20214 20204
6A30H 12A31H
RMB’000 RMB’000
AR%TT AR®EF T
(unaudited) (audited)
(REEL) (B8Ez)
Other financial instrument HihomT A
— liability component — BEHH (i) 56,084 55,404
Accrued interest FEETFI B 1,126 3,960

57,210 59,364
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE LT M F 3R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

24 OTHER FINANCIAL INSTRUMENT-LIABILITY
COMPONENT (CONTINUED)

84

()

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Significant terms and repayment schedule of
the financial instrument

According to the agreements (“the shareholders
agreement”, “the shareholders supplementary
agreement”) signed by the Group and other third
party shareholders, Zhongshan Join-Share should pay a
fixed return to Zhongshan Health Science and
Technology Industrial Base Development Co., Ltd.
("Zhongshan Health”) during the period from
31 December 2015 to 31 December 2022. For each
year, the amount of the fixed is 6% of
Zhongshan Health’s outstanding contribution.
Moreover, the Company is contracted to repurchase
Zhongshan Health’s contribution amounting to
RMB90,000,000 according to a repayment schedule in
the shareholders agreement. After the year ending
31 December 2023, Zhongshan Health’s remaining
contribution will no longer enjoy the fixed return.

return

Considering the above factors, management
considered Zhongshan Health’s contribution as a
compound financial instrument issued by Zhongshan
Join-Share. The principal of this compound financial
instrument is RMB100,000,000. Nominal interest rate
is 6%. Maturity date is 31 December 2022. According
to the agreements, the Group should buy-back the
contribution of Zhongshan Health, total amount of
RMB90,000,000 according to the timetable during the
period from the year ended 31 December 2015 to the
year ending 31 December 2022. The remaining
contribution of Zhongshan Health amounting to
RMB10,000,000 would be transferred to ordinary
share at the year ending 31 December 2022; each
financial instrument would be transferred to ordinary
share.

The liability in this compound instrument is measured
by amortised cost method; the interest expense is
measured by effective interest method. The fair value
of equity component is measured as the principal
deducted the liability component.

24 Hih2pTH — B8E\HH5H@

()

£/ T HBE KGR RIEREF
EES

RIBEAEBBEEME = FRERS
Btk ([BEER MR - [BRERETIH
) LR B EN2015512
A31H£E2022F12A31H 8 -
FEM A LT IRREHY EFE MR
ERAR ([PILURE]) S EEE
iR RFME TR FHRABEE A L
BEIRBTEFN6% ° I - BRI
KEHZHEREEER  A2FE
FABEHRLEEMNTIEBARE
90,000,0007T ° A& 22023412
A31BIEFE® - FILERERSRE
BEHEBETHZHETER -

KwEBENLFAZ  BEERAT L
fRERTEBE AT P BRERET
MiEEEMTE - HEESmT A
A4 A A R %100,000,0007T
HEEF X 56% @ BIH H A20224F
12A318 - RBiEEHZH - AEERE
E2015F12A31HIEFEEHE
2022F 12 A31HIEFEHM - fE
EREERERS LERENTEERE
4 # AR #90,000,0007T ° A L {2
&) & 58 A K% 10,000,000
TR EE2022F12 4318 IEF
EERzLER mMSESBIA
AR T EmAR o

t#EA TANE BEABERAET
B FNEFRXNABRNEEAFE -
BREBDHAABEAESATER
BB &S -
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25 INCOME TAX IN THE CONSOLIDATED 25 HFAEMBRARGREHR
STATEMENT OF FINANCIAL POSITION
(@) Movements in current taxation in the (a) EHBIENZSHMBRAFTY
consolidated statements of financial position SEIMNT :

are as follows:

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

At

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

At

30 June 31 December

2021

2020

120215 R20204
6H30H 12A31H

RMB’000 RMB'000
ARSTX AREFIT
(unaudited) (audited)
(REETR) (&= %z)

Balance of income tax payable B FHRENFE

at the beginning of the M ERER

period/year 1,763 (12,877)
Provision for income tax on the  Hi “FRIREET

estimated taxable profit for FEMBL R

the period/year B BT 1S B B 6(a) 27,591 62,254
Income tax paid during the HFRE SN

period/year TS % (27,649) (47,614)
Balance of income tax payable HFRER

at the end of the period/year PR3 % 6858 1,705 1,763
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

25 INCOME TAX IN THE CONSOLIDATED 25 HZEMBRARGAEH @
STATEMENT OF FINANCIAL POSITION
(CONTINUED)
(b) Deferred tax assets and liabilities recognised: (b) EHPEEHEERAERH:
The components of deferred tax assets/(liabilities) B/ FRARGE MR RERD
recognised in the consolidated statement of financial BLEREE(AFE) BHOESHW
position and the movements during the period/year ™

are as follows:

Liabilities from Impairment Salaries Financial  Re-guarantee Interest in

quarantees payable instrument fee ates Net

EREE JERTF B $RIA BERE bt

RMB'000 RMB'000 RMB'000 RMB'000

ARBTT  ARETR ARETT ARBTT ARETR ARETR ARET:

At 1 January 2020 W202061R18 (14,583) 37,027 12,468 (3,049) 538 (2,224) 30,177
Recognised to the consolidated REAERRRR

statement of profit or loss 14,102 6,608 2,075 276 354 2,622 26,037

Charged to reserves HARE = = = 4,990 = — 4,990

At 31 December 2020 R2020%
12A318 (481) 43,635 14,543 2,217 892 398 61,204

Deferred tax assets/(liabilities)

BEHEAE/(AR)

Liabilities from Impairment Salaries Financial  Re-guarantee Interest in
guarantees loss payable instrument fee associates Net
REEAT
BRAR HERE Tt SHIR BERE ] 344 #
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Z  ARETR AB¥TR AR®FT AR®TR AB¥TR AR®FT AR®TR
At 1 January 2021 R2021E1818 (481) 43,635 14,543 2217 892 398 61,204
Recognised o the consolidated R BEXER
statement of profit or loss 6(3) 13,516 il (5,300) 30 (846) 35 7456
Charged to reserves FALNE - - - (2,064) - - (2,064)
At 30 June 2021 (unaudited) R2021%6A308
(REER) 13,035 43,656 9,43 183 46 43 66,59
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

25 INCOME TAX IN THE CONSOLIDATED 25 HZAEUMBRARMFEH @
STATEMENT OF FINANCIAL POSITION

(CONTINUED)

RESUBRARZHE

(c) Reconciliation to the consolidated statement (0)

of financial position:

At 30 June At 31 December

2021 2020
R2021%
6H30H

720204
12A31H
RMB’000
ARBEF T
(audited)
(&5%z)

RMB’000
ARETT
(unaudited)
(RETR)

Net deferred tax asset recognised in R4 A& B RE

the consolidated statement of R IEEN IR
financial position EEFE 66,596 61,344

Net deferred tax liability recognised in R 4R & BF# AR 0 R

the consolidated statement of R 2 ELERIE
financial position BEFHE — (140)
66,596 61,204

26 CAPITAL, RESERVES AND DIVIDENDS

(a) Dividends

Dividends payable to equity shareholders attributable
to the previous financial year, approved during the

interim period.

Final dividend in respect of the
previous financial year, approved
during the following interim period,

26 BX - EERKER
(a) 2

PHEIHIRHL Y N —ER R EE
FERN TREREAZIE -

Six months ended 30 June
HZ6A3081L<EAR
2021 2020
20214

20204
RMB’000
AR®EFTT
(unaudited)
(REEEZ)

RMB’000
ARETT
(unaudited)
(REEX)

A I E R AL R

F—ESEREREZ
R BB

of RMB6 cents per share (six ARB6en (H=E
months ended 30 June 2020: 202096 H30H
RMB6 cents per share) IEREA -
ERARK6S) 93,648 93,648
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26 CAPITAL, RESERVES AND DIVIDENDS 26 &X - HERKE @

(CONTINUED)
(a) Dividends (CONTINUED)

On 30 July 2021, the Company has paid final cash
dividends of RMB93,647,561.22, which had been
declared on 4 June 2021.

(b) Share capital

The share capital of the Company as at 30 June 2021
and 31 December 2020 are as follows:

(a) BxB @

A2021F7 A308  ARAFN2021
Fe A4BTERMAREESKE A
K #93,647,561.22 T2 IR o

(b) Bz&

ARABEZ2021%6 A30H 52020
F12A3MHHBRAAT ¢

30 June 2021 31 December 2020
(unaudited) (audited)

2021%¥6H30H 202012 A31H
(REEE) (fe&=%)

No. of shares

ki 8E
("000)

No. of shares
i& 1 & B
RMB’'000 ("000) RMB'000

(FH&)
Ordinary shares, issued and & 31T R4 2 K

ARETRT (FA%) ARETT

fully paid: Epile
As at 1 January R1A18 1,560,793 1,560,793 1,560,793 1,560,793
Issuance of new shares BHITHRR — — — —
As at 30 June/ W6 H30H,

31 December 12A31H 1,560,793 1,560,793 1,560,793 1,560,793

(c) Nature and purpose of reserves
(i)  Share premium

The share premium represents the difference
between the share capital/par value of the
shares of the Company and capital injection/
proceeds received from the issuance of the
shares of the Company.

(ii) Capital reserve

The capital reserve represents the contribution
from equity shareholders for disposal of a
subsidiary.

(iiif)  Fair value reserve

The fair value reserve comprises the cumulative
net change in investment securities measured at
FVOCI held at the end of the reporting period.

88 GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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26 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

()

Nature and purpose of reserves (CONTINUED)

(iv) Surplus reserve

v)

Surplus reserve comprises statutory surplus
reserve and discretionary surplus reserve.

The entities established in the PRC are required
to appropriate 10% of its net profit, as
determined under the China Accounting
Standards for Business Enterprises and other
relevant regulations issued by the Ministry of
Finance of the PRC (“MOF”), to the statutory
surplus reserve until the balance reaches 50% of
the registered capital.

Subject to the approval of equity holders of the
entities established in the PRC, statutory surplus
reserves may be used to net off with
accumulated losses, if any, and may be
converted into capital, provided that the balance
of statutory surplus reserve after such
capitalization is not less than 25% of the
registered capital before capitalization.

After making the appropriation to the statutory
surplus reserve, the Group may also appropriate
its net profit to the discretionary surplus reserve
upon approval by shareholders.

General reserve

Pursuant to relevant regulations, the Company
and its subsidiaries engaged in credit guarantee
business are required to set aside a general
reserve through appropriations of profit after tax
according to 10% of its net profit as
determined under the Accounting Standards for
Business Enterprises and other relevant
requirements issued by MOF after making good
prior year's accumulated loss to cover potential
losses against their assets.

Pursuant to relevant MOF notices, Foshan Micro
Credit is required to set aside a general reserve
to cover potential losses against its assets, and
the minimum general reserve balance should be
1.5% of the ending balance of gross
risk-bearing assets.

2021 PR E BRETEBEMNSERRERGARAT

26 EX - - HEREKRE@®

()

HEMERXEN @
(iv) ZERLTE

v)

BB ABBREAERBAE
REBBBATE -

R BRI E ARG HAL
A (AR 35 7 B B B 3D ([ P B R
BE) Em P ECEES
RIS E AR AR R AR DI EEE ) 1
0% S BEBEAT BB
EEHRBEINEMELD
50% °

R B A E AR
BEAAENBELT &
EEBATENARBME R
BE(NE)  TAEEESR
N MEEZERLBEER
BRABBRBEIBEREARL
Al ek it & N a925% ©

EERELATERHBAEEK
7K 55 [B 73 A 1R 2 P R AL AR AR
AN EEBBHRAE -

—REBGE

RIEMEERTE  HEEEE
REHK ARG RETFAA
ERBENERRERN—TES
HEA—MEARER €8
BBENRFEE R EEE%
B F F1 (AR 4% 7 B9 B B P A8
R 1 g s 2E Bl & H 4
BREMEE) F10% * LA
HWHEEJRELRNERE -

1R 45 8 B8 /9 B B BB R
& I/ EEREAERSE —
A% 8\ B2 i 485 LA 3K 8 5 S AT A
BEMIBL - I —RERE
BRI BRBEAANAR R
BEABFEHRENTS5% °
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26

27

90

CAPITAL, RESERVES AND DIVIDENDS 26
(CONTINUED)

(c) Nature and purpose of reserves (CONTINUED)

(vi) Other financial instrument-equity
component

Other financial instrument-equity component is
the equity component of the compound financial
instrument (note 24) issued by the Group.

FINANCIAL RISK MANAGEMENT AND FAIR 27
VALUES OF FINANCIAL INSTRUMENTS

Exposure to credit risk arises in the normal course of the
Group’s business. The Group’s exposure to these risks and
the financial risk management policies and practice used by
the Group to manage these risks are described below.

(a) Credit risk

Credit risk arises from a customer’s inability or
unwillingness to meet its financial obligations to make
timely payments under loans the Group guaranteed or
provided. Credit risk is primarily attributable to
unexpired guarantees issued by the Group, loans and
advances to customers and trade and other receivables
provided by the Group.

The maximum exposure to credit risk is represented by
the net carrying amount of each type of financial
assets as of the end of the reporting periods. In
addition to guarantees issued as disclosed below, the
Group has no credit risk arising from any other
guarantee.

Credit risk arising from guarantees issued
operations:

The Group has taken measures to identify credit risks
arising from guarantees issued operations. The Group
manages credit risk at every stage of the risk
management system, including pre-approval, review
and credit approval and post-transaction monitoring
processes. The Group conducts customer acceptance
and due diligence by business department and risk
management department during the pre-approval
process. A transaction may be subject to the review
and approval of credit approval officer, regional risk
committee, or chairman depending on the transaction
size.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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27 FINANCIAL RISK MANAGEMENT AND FAIR 27 HMBEREERSBETANAR

VALUES OF FINANCIAL INSTRUMENTS BE @

(CONTINUED)

(a) Credit risk (CONTINUED) (a) SRR @)
Credit risk arising from guarantees issued BHBIEREFLELIISHELRE :
operations: (CONTINUED) (%)

During the post-transaction monitoring process, the
Group conducts on-site inspection and ongoing
post-transaction reviews focus on various aspects,
including but not limited to customers’ product
markets, operating income, assets and liabilities, cash
flows from operating activities to detect potential
risks. The Group takes proactive preventive actions
based on the risk analysis and designs contingency
plans accordingly.

When a certain number of clients undertake the same
business activities, stay in the same geographical
locations, or bear similar economic features for their
industries, their ability to fulfil contracts will be
affected by the same economic changes.
Concentration of credit risk reflects the sensitivity of
the Group’s operating results to specific industries or
geographical locations. As the Group mainly operates
its businesses in the PRC, there exists a certain level of
geographical concentration risk for its guarantee and
loan portfolios in that it might be affected by changes
in the PRC economic conditions.

Guarantees issued: At the end of each reporting
period/year, the total maximum guarantees issued (net
of counter-guarantees) are as follows:

ERERG T AKE(BEE
TR BEFEMTS  KENK
ABEREBERBR KEEHNR
EREFZEANTEETERRER
FEDG - WRBBERR - A&
B AR 2 R\ B o3 AT 1 L AR AR ) B R 4
He 58 51 A FE H e 5T 8l o

EETHENTPETHRNER
EE - BRMER A IR B o K 1T
XAAHEUMEERE  RENE
MENKZER-—RBEZLHNF
E-ERARNETREERBKRT A
SEREREHR -BFETERSM
BRENGUEEE - RAREE
RHEPRKLEER  HERIERK
e AE - THEETR
f - 3 A AE A P B AR IR B = ML

MEBNZE -

BHOER: REBEHFX -
EREHMRSERERE (MR RE
RIMT

30 June 31 December
2021 2020

20215%E6A30H 2020512H31H

RMB’000 RMB’000
ARETFTT
(audited)
(&= %)

ARETR
(unaudited)
(REER)

Performance guarantee B A HE LR 7,244,200 6,695,054
Financing guarantee BB ER 3,326,922 2,770,194
Litigation guarantee FEAER 140,000 140,000
Subtotal NEE 10,711,122 9,605,248
Less: Customer pledged deposits B EARES (354,255) (271,725)
Total Xl 10,356,867 9,333,523

221 P HHE BERTERBEMERRRERGARALE
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27 FINANCIAL RISK MANAGEMENT AND FAIR 27 HBEBEEREBTIAENAR
VALUES OF FINANCIAL INSTRUMENTS EREAE))
(CONTINUED)
(a) Credit risk (CONTINUED) (a) ERAEM @
Credit risk arising from guarantees issued BUHIEREBELNISHELRE -
operations: (CONTINUED) (%)

ERHNRSERERECAKRRE
REXZHFEE2TEAHET
BEERERINRSEEEE -

The total maximum guarantees issued (net of
counter-guarantees) represent the maximum potential
loss that would be recognized if counterparties failed
completely to perform as contracted.

MR202146 A30H %2020512 A
31RERIT¥S D 2 BB ENERE
ARBN&EAERS (IR RER)
R

The maximum exposure to credit risk in respect of
guarantees issued (net of counter-guarantees) by
industry at 30 June 2021 and 31 December 2020 is as
follows:

31 December 2020

30 June 2021

92
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(unaudited) (audited)
202156 A30H 202012 A318
(REEER) (EEZ)
RMB’000 RMB’000
ARETR ARET T

Construction BEE 5,226,294 49% 5,370,792 56%
Real estate [ 3 2E % 1,834,451 17% 911,667 8%
Manufacturing BIEZ 1,159,531 10% 830,344 8%
Wholesale B 804,555 7% 641,943 7%
Technology services 117 AR 75 % 166,344 2% 207,747 2%
Leasing and commercial HE R

services BELTES 258,707 2% 240,493 3%
Retail TEXE 312,738 2% 276,680 3%
Service industry PR 75 25 44,079 1% 58,584 1%
Agriculture B 45,591 1% 44,738 1%
Transportation RIEER B

warehousing and B B AR 75 3

postal service 48,584 1% 45,744 1%
Finance DR 295,532 3% 345,532 4%
Others EAh 514,716 5% 630,984 6%
Total of guarantees issued — #F A EREF 10,711,122 100% 9,605,248 100%
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(a)

Credit risk (CONTINUED)

Credit risk arising from financial assets measured
at amortized cost:

The Group adopts similar pre-approval, review and
credit approval risk management system for credit risk
arising from financial assets measured at amortized
cost. During the post-transaction monitoring process,
the Group conducts a visit of customers regularly after
disbursement of loans and receivables, and conducts
on-site inspection on a regular basis. The review
focuses on the use of loans and receivables, the
financial and operational conditions of the borrowers
or the progress of projects and status of the
collateral.

The Group classifies financial assets measured at
amortized cost into three stages and makes provisions
for expected credit losses accordingly, depending on
whether credit risk on that financial instrument has
increased significantly since initial recognition.

2021 PR E BRETEBEMNSERRERGARAT

27 MBEREERSMIANARL

BlE®@®

(a)

SREE @)

MR A B2 EERER
g
AEBBIZBEXAFENTRE
ENERRBREREUNEH =
e BERERAFHRAREER
o EREEGT - AR ER K
ER M EYGRREEREGER -
VWERETEMRSE - BETER
PREREEEHRIERE - ERA
R BT AR &GO ~ TR B IR
B BARRE ©
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ZEBTENERRERBViEiER
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

94

(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Credit risk (CONTINUED)
Significant increase in credit risk

The assessment of significant increase since initial
recognition in the credit risk is performed at least on
a quarterly basis for financial assets held by the
Group. The Group takes into consideration all
reasonable and supportable information (including
forward-looking information) that reflects significantly
change in credit risk for the purposes of classifying
financial assets. The main considerations are regulatory
and operating environment, internal and external
credit risk gradings, debt-servicing capacity, operating
capabilities, contractual terms, and repayment records.
The Group compares the risk of default of a single
financial asset or a portfolio of financial assets with
similar credit risk characteristics as at statement of
financial position date and its risk of default at the
date of initial application to determine changes in the
risk of default during the lifetime of a financial asset
or a portfolio of financial assets. In determining
whether credit risk of a financial asset has increased
significantly since initial recognition, the Group
considers factors indicating whether the probability of
default has risen sharply, whether the financial asset
has been past due (except loan and advances to
customers business, which is 30 days), whether the
market price has been falling to assess deterioration.

Impairment assessment

. significant financial difficulties of the debtor;

. a breach of contract, such as a default or
delinquency in interest or principal payments;

3 it becoming probable that the borrower will enter
into bankruptcy or other financial
reorganisation;

3 significant changes in the technological, market,

economic or legal environment that have an
adverse effect on the debtor; or

3 the disappearance of an active market for a
security because of financial difficulties of the
issuer.

27 MBEBREEREMTIANAR

EREAE))
(a) EHEM @)
15 A Bl P B & 1

AEEELREFEMEAEEMN
FEmEENERARRB VLR
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ERAKRENER  BEAELEE
o TEERARAEEREER
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RERD  BHNGRR - BEFXTR
FoAKRBNERSREEXER
BRUERRRSHENEREER
EREN BEANRERMEERM
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H 1t 5B 1= P L e 8 3 48 A0 1B 0 A
HE & B A EMNERRR B R HE
REERBEEBREEM -

HARF L
.« EBABEBEAYBEE

e ERAEHN mAHmEXRE
BENBHASMHK

o ERARAEWESETH
B EA

e Rft-mH KEIERER
BRAEAREHEBAE
AR - X

o HABTAMKEE SHE
HREBRTS o

INTERIM REPORT 2021



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R EZ T AR 7 s MY ot ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(a)

Credit risk (CONTINUED)

Description of parameters, assumptions, and
estimation techniques

Expect for the credit-impaired financial assets,
expected credit losses (“ECL”) is measured at an
amount equal to 12-month ECL or lifetime ECL
depending on whether a significant increase in credit
risk has occurred since initial recognition or whether
an asset is considered to be credit-impaired. ECL is the
product of the Probability of Default (“PD"”), Loss
Given Default (“LGD"”), and Exposure at Default
("EAD"), considering the time value of money. Related
definitions are as follows:

PD is the possibility that a customer will default on its
obligation within a certain period of time in light of
forward-looking information.

LGD is the magnitude of the likely loss if there is a
default in light of forward-looking information.

EAD refers to the total amount of on- and off-balance
sheet exposures in the event of default and is
determined based on the historical repayment records.

The assumptions underlying the ECL calculation, such
as how the PDs and LGDs of different maturity
profiles change are monitored and reviewed on a
quarterly basis by the Group.

There have been no significant changes in estimation
techniques or significant assumptions made during the
year.

2021 PR E BRETEBEMNSERRERGARAT
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

96

(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Credit risk (CONTINUED)

Description of parameters, assumptions, and
estimation techniques (CONTINUED)

The impairment loss on credit-impaired assets applied
cash flow discount method, if there is objective
evidence that an impairment loss has incurred, the
amount of the loss is measured as the difference
between the asset’s gross carrying amount and the
present value of estimated future cash flows
discounted at the asset’s original effective interest
rate. The allowance for impairment loss is deducted in
the carrying amount. The impairment loss is
recognised in the statement of profit or loss.

It may not be possible to identify a single, or discrete
events that result in the impairment, but it may be
possible to identify impairment through the combined
effect of several events. The impairment losses are
evaluated at the end of each reporting period, unless
unforeseen circumstances require more careful
attention.

Write-off policy

The Group writes off financial assets when it has
exhausted practical recovery efforts and has concluded
there is no reasonable expectation of recovery.
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27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values

(i)

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance of
the inputs used in the valuation technique as
follows:

o Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date

o Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable inputs
which fail to meet Level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available

° Level 3 valuations: Fair value measured
using significant unobservable inputs

2021 PR E BRETEBEMNSERRERGARAT
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27 FINANCIAL RISK MANAGEMENT AND FAIR 27 HBEBEEREBIAENAR
VALUES OF FINANCIAL INSTRUMENTS ERERE))
(CONTINUED)
(b) Fair values (CONTINUED) (b) AREE@E
(i)  Financial assets and liabilities measured at (i) LUUXAREETAEHNSHEE

fair value (CONTINUED)
Fair value hierarchy (CONTINUED)

The Group has a team performing valuations for
the financial instruments, including the unlisted
equity securities and the conversion option
embedded in convertible bonds. The team
reports directly to the chief financial officer and
the audit committee. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and
annual reporting date, and is reviewed and
approved by the chief financial officer.
Discussion of the valuation process and results
with the chief financial officer and the audit

REE &)
DA BEER (&)

AEEHEE-—XBEGRER
THETHE BFEARLM
BEFErMRATBERES
MERRERE ZEKRER
AR EAEREFLZEGRE
HB-RNEFHARFERS
A ZEEREFEEIAE
B EZEPHONMNBHER
UM BEEEL &
FRREMGAENETER
BermbERRERER
AERRERH—B -

committee is held twice a year, to coincide with
the reporting dates.

30 June 2021 (unaudited)
202156 A30H (REEXHK)
Level 2
gt
RMB’000
ARBTR

Level 1

£
RMB’000
ARETRT

RMB'000
ARETR

RMB’000
N

Recurring fair value BEMRAREEFTE

measurements assets BE
Financial assets measured RBRARBEGFARM
at FVOC| ZHEKEFEN
SREE — — 49,307 49,307
Financial assets measured at FVPL R AL(EEFABZ
STEMEREE — — 48,285 48,285
Total =) — — 97,592 97,592

31 December 2020 (audited)
202012 A31 8 (KE%)
Level 2
-
RMB’000
ARETT

Total

a3t
RMB’000
ARBF T

Level 3
BE=H
RMB’000
ARBF T

Level 1

F—R
RMB'000
ARBETT

Recurring fair value

REEANEENE

measurements assets BE
Financial assets measured RAnBEFARLLD
at FVOC| ZERETEN
CREE = = 41,050 41,050
Financial assets measured at FVPL 32 AR BEFT AR
STENEREE = - 90,905 90,905
Total S0 — — 131,955 131,955
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBZHPUHBREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values (CONTINUED)

(i)

Financial assets and liabilities measured at
fair value (CONTINUED)

Information about Level 3 fair value
measurements

The valuation techniques used and the
qualitative and quantitative information of key
parameters for recurring fair value
measurements categorized within Level 3.
Quantitative information of Level 3 fair value
measurement is as below:

Fair value as at
30 June
2021

120215
6H30HH
AREE

Unlisted equity instruments 49,307
FEmERTA

Convertible bonds 38,285
Al EIAES

Wealth management products 10,000

BEEm

During the period ended 30 June 2021, there
were no significant change in the valuation
techniques.

221 P HHE BERTERBEMERRRERGARALE

27 HBEAREERSBTIANAR
BEEH®@®

(b) 2aftEE®@

()

Fair value as at
31 December
2020
#2020
1283188
RRrEME

41,050

90,905

KUXAREE BN EHEE
REfE (%)

EZERABEFEEH

KREMEDAEBESERRA
MEERTEEZ2HNE
HEREEERDPBEFR=E

ReB=ZBARRAAREBEGTE
MERERIT -
Significant
Valuation unobservable
techniques input
EXFTHE
fH{EHEH PN §-
Comparable Discount for
transactions lack of
marketability
AELRR S Rz mE N (E
Discounted cash  Risk-adjusted

flow

TRAESRE

Discounted cash
flow

HRASRE

discount rate

B A B4R X

Risk-adjusted
discount rate

[ B EH B AT IR X

B 2202196 A30H 1F
A - AERMTEEAZE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE LT M F 3R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

27 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

100

(b)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Fair values (CONTINUED)

()

Financial assets and liabilities measured at
fair value (CONTINUED)

Information about Level 3 fair value
measurements (CONTINUED)

As at 31 December 2020, due to the impact of
Covid-19, the income of unlisted equity has
fluctuated greatly, which increased the difficulty
of wusing historical data to predict future
profitability. Given the impact may be difficult to
be eliminated in a foreseeable period, the
valuation technique of unlisted equity was
changed from the DCF method to the
comparable transactions method. Other than
this, above-mentioned recurring and
non-recurring third-level fair value valuation
techniques for the fair value of assets and
liabilities have not change.

As at 30 June 2021 and 31 December 2020,
unobservable inputs such as risk-adjusted
discount rate was used in the valuation of
financial investments at fair value classified as
Level 3, which were mainly wealth management
product and convertible bonds. The fair value of
these financial investments fluctuates according
to the changes in the unobservable inputs.

The sensitivity of the fair value measurement on
changes in unobservable inputs for Level 3
financial instruments is measured at fair value on
an ongoing basis.

27 MBREREEREMTIANAR

EREAE))
(b) AREE®
(i) LIXAREEFENHLFHEE

REE4)

FEZBRARBEFEEHN
(%)

B2020F12H31H > B R
Covid-19M & £ - 3E Em %
- 200 NN I 1K
FA 3B 1 B0 7880 R 2R & A1 B
NHEHE - ERENTERH
MR LUERMTE - I
RN EERTE BT
RS REFZEFE B EL
BR 5 BRIEASN - Ealt
EREERBENARER
MEEERIELEEE=E
KR Fo (BB 1h B F T I 48 &
@Jo

7202146 A30H K%20204
12A318 - HIZKEAFE=
BIXAREBEFENE BT
E(EEBAEHERNATEIR
BE%)ETHER  RARR
TR R ET A B R G A
HE -ZE2BMEENRR
BEMEE T ERE AZE
B & B) R B o

FZBRERTANTAE
R ABBEEHNAAEE
FREZAABEREFE
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27 FINANCIAL RISK MANAGEMENT AND FAIR

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBZHPUHBREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

27

VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values (CONTINUED)

(i)

Financial assets and liabilities measured at

fair value (CONTINUED)

Information about Level 3 fair value

measurements (CONTINUED)

The movement during the period in the balance
of Level 3 fair value measurements is as follows:

Financial assets measured at

BRAREBEAHM

HHEEABEEREMTANAR

BlE @
(b) AREE@S
() LARBENENSHEE
RERE (&)

At 30 June

2021
120214
6A30H

ARETR
(unaudited)
(REER)

EZERABEFEEH
(%)

R E=BAALBEL
ENEBREDHNT :

At 30 June
2020

R 20204
6H30H
RMB’000
ARETFT
(unaudited)
(RE&&EZ)

RMB’000

FVOCI: 2HE KT E R
CREE :

As at 1 January ®W1A81H 41,050 65,009
Proceeds from sales HE RS RIA — (3,999)
Net unrealised gains or losses HAR 7 E 2 T I 2

recognised in other ERE KRR WS

comprehensive income during Sk E 18T 5

the period 8,257 2,092
Reclassification B — —
As at 30 June m6H30H 49,307 63,102
Financial assets measured at EAREETAER

FVPL: SATENEREE
As at 1 January ®1A1H 90,905 127,008
Payment for purchases BB FIE 10,000 40,000
Proceeds from sales HE B RIA (52,501) —
Changes in fair value REIRER = ER

recognised in profit or loss ZRANREEEH

during the period (119) (109)
As at 30 June m6H30R 48,285 166,899
Total gains or losses for the REERRAFEE

period included in profit or RE T ABm 2 H

loss for assets held at the BlEEY EiECEE

end of the reporting period (126) (109)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

27 FINANCIAL RISK MANAGEMENT AND FAIR 27 MREREERZATIANAR
VALUES OF FINANCIAL INSTRUMENTS EBEE@
(CONTINUED)
(b) Fair values (CONTINUED) (b) AREE®
(i)  Financial assets and liabilities measured at (i) LUUXAREETAEHNSHEE
fair value (CONTINUED) REE &)
Information about Level 3 fair value FE=EBRAABEGEEH
measurements (CONTINUED) (%)
During the period ended 30 June 2021 and the B E£20215F6 A30H %2020
ended 30 June 2020, there were no transfers Fe6H30HEHARM - F—EX
between Level 1 and Level 2, or transfers into or HE =R EIEeEn
out of Level 3. The Group’s policy is to HEREEF=EBAXEFE=
recognise transfers between levels of fair value BREL - AEENRETD
hierarchy as at the end of the reporting period REHLERENRE HARER
in which they occur. DABESER 2 HrEH -
(i)  Fair value of financial assets and liabilities (i) LIFEXREESEN2HE
carried at other than fair value EREEMAIALIEE

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at
30 June 2021 and 31 December 2020.

7202156 A30H & 20204
128318 » AN BIR#HK
AHEMNSRITAENKREE
BHEQALEBEES °

28 COMMITMENTS AND CONTINGENT LIABILITIES 28 ®EERSFEEARE

(a) Capital commitments (a) EXKIE
Capital commitments outstanding at 30 June 2021 7R2021%6 A30H %2020% 12 A
and 31 December 2020 not provided for in the 31 AR B RMEBEEORET
financial statements were as follows: BAREEWNT -

At 30 June At 31 December

2021 2020
20214 7 20204F
6H30H 12H31H
RMB’000 RMB’'000
ARETT ARETFTT
(unaudited) (audited)
(REHER) (&%)
Subscribed but not paid in capital EREBRIETENRN
contribution <t 5,000 —
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

28 COMMITMENTS AND CONTINGENT LIABILITIES 28 ®EERFHEE @)
(CONTINUED)

(b)

Litigations and disputes (b) EFERRE 4

As at 30 June 2021, the Group had no outstanding N2021FE6 A30H @ AREE W EE
litigation or disputes in which the Group was a RBWRFHFHRAFRIAD
defendant (2020: nil). (20204 : /&)

29 MATERIAL RELATED PARTY TRANSACTIONS 29 EXHBARS

(a)

(b)

Parent and ultimate controlling party (a) BATIRm&KEHH
The Company does not have a majority shareholder or RN TR BARR R EAAE ST ©

an ultimate controlling party.

As at 30 June 2019, Foshan Financial Investment 20196 A30H + FBILTH & @K
Holding Co., Ltd. (“Foshan Financial Investment BERARLE (LSRR EEE
Holding”, Bl e MK EZERER LA, a Bl —HEBAER) ®BBUKE KA
government entity) obtained 28% of the Company's RN A E ES A QA R128% 1 Ik
equity interests via acquisition and contributing o Bt - BLeRIEEER AR
additional share capital to the Company. As a result, RAIMRARE °

Foshan Financial Investment Holding is the top
shareholder of the Company.

Key management personnel remuneration (b) FASEEE NS M
Six months ended 30 June
HZ6A3081L<EA
2021 2020
20215 20204F
Note RMB’000 RMB'000
Mt iF ARETR ARBFTT
(unaudited) (unaudited)
(REEZ) (REgEZ)
Key management personnel R EIE A B b
remuneration (1) 3,471 2,013
()  Total remuneration is included in “staff costs” ()  FNRzETATE IRA I
(note 5(b)). #£5(b)) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

29 MATERIAL RELATED PARTY TRANSACTIONS 29 EXHBARS @
(CONTINUED)
(c) Related parties transactions (c) FAEEARXS
Six months ended 30 June
#E6A308 LA EA
2021 2020
20215 20204
RMB’000 RMB'000
ARETT AR®EF T
(unaudited) (unaudited)
(RIEER) (REEERZ)
Loan and interest receivables from a related party JE Wk R B 75 B E R R R B
— Guangdong Join-Share Holding Co., Ltd. — BERFRREERRG
BRARA 10,000 10,000
Loans to associates due within one year BETHEARR—FARE
HME R
— Foshan Chuangyuan Supply Chain Technology — L AT E R
Co., Ltd. BRAR 41,500 19,000
— Guangzhou Yiliantong Supply Chain Management —— E/MNZ B EEEE 2
Co., Ltd. BRAA 4,500 4,500
— Guangzhou Changtong Medical Examination Co.,, — EMMBEZRBRER
Ltd. NG 2,900 2,000
Collection on behalf in respect of disposed A=
receivables
— Guangdong Join-Share Holding Co., Ltd. — BERPRBREERRH
BRAR 34 233
Recovery of loans to associates due within one year — Y[el —F A Z| HARBE & A
AR
— Foshan Chuangyuan Supply Chain Technology — BILmAl T EEER K
Co., Ltd. BRARA (32,500) (17,500)
— Guangzhou Yiliantong Supply Chain Management — — [E/E 8@t fE s &2
Co., Ltd. BRARA (11,500) =
— Guangzhou Changtong Medical Examination — BMAEEERER
Co., Ltd. BRAH (7,100) -
Recovery of loan and interest receivables from a 1 [e] e s B B 7 D B R
related party HME
— Guangdong Join-Share Holding Co., Ltd. — BERFREEZERR G
BRARA (10,478) (10,000)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZD PR BREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

29 MATERIAL RELATED PARTY TRANSACTIONS 29 EXFRABEH RS @
(CONTINUED)

(c) Related parties transactions (CONTINUED) (c) FABEARS @)
Six months ended 30 June
#=6A3081LAER
2021 2020
20214 20204
RMB’000 RMB'000
ARETR AREFT
(unaudited) (unaudited)
(REER) (REERZ)
Pledged deposits FHRES
— Guangzhou Yiliantong Supply Chain Management —— EMEEBEEEEE
Co., Ltd. BRAR 14,500 15,000
— Foshan Chuangyuan Supply Chain Technology — LT AT Ht R R
Co.,Ltd. BRATA 23,500 —
Settlement of pledged deposits #HEFLRES
— Guangzhou Yiliantong Supply Chain Management —— E/MEEBEEEEE
Co., Ltd. BRAR — (45,000)
— Foshan Chuangyuan Supply Chain Technology — Il ATt R R
Co., Ltd. BRARA (10,000) —
Interest income FEHA
— Foshan Zhongsheng Properties Co., Ltd. — BT RRE R
BRLQE 1,560 1,248
— Foshan Chuangyuan Supply Chain Technology — Il AT Ht R R
Co., Ltd. BRATA 2,566 1,740
— Guangzhou Yiliantong Supply Chain Management —— EMEi@ @ EEE R
Co., Ltd. BERAR 313 220
— Guangdong Join-Share Holding Co., Ltd. — BRPRBERELRRG
BRDE 896 764
— Guangzhou Changtong Medical Examination — BMMBRERS
Co., Ltd. BRATA 220 —
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSEZ DR B I|RSE M (B)

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

29 MATERIAL RELATED PARTY TRANSACTIONS 29 EXHABARS @
(CONTINUED)

(c) Related parties transactions (CONTINUED) (c) FABEARS @)
Six months ended 30 June
#Z6A3081LAEAR
2021 2020
20214 20204
Note RMB’000 RMB'000
li0fz3 ARETTT AREET T
(unaudited) (unaudited)
(REEZ) (REERZ)
Guarantee fee income EREBA
— Foshan Lian Yi Building Material — B TESEEM R
Co., Ltd. BRAE 189 349
— Guangzhou Yiliantong Supply Chain ~ — EMEiEmtEEEE
Management Co., Ltd. BRAA] 43 225
— Foshan Chuangyuan Supply Chain — LAl T E R
Technology Co., Ltd. BRAT 50 116
— Guangdong Yaoda Financial Leasing ~—— ERBEMEMAE
Co., Ltd. BRAR 0] - 68
— Huanai Lijia Buildings Materials — EM I REN
Co., Ltd. BRAR 283 =
Service fee income MRS & WA
— Guangzhou Yiliantong Supply Chain ~ — EMNSEAEEEE R
Management Co., Ltd. AR AR — 629
(i) On 11 November 2020, the Group sold all shares of (i) M2020F 11 A11H  AEBEH
Guangdong Yaoda Financial Leasing Co., Ltd. and the EERBEEMEAEERAAN
latter ceased to be a related party since then. 2 ER D K B UL 1835 B R RR

7 e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

REBZHPUHBREME (F)

(Expressed in Renminbi unless otherwise indicated) / (kX3 B AN HUAREFIR)

29 MATERIAL RELATED PARTY TRANSACTIONS 29 EXFRABEH RS @
(CONTINUED)

2020

28,000

70,934

10,000

21,606

59,500

7,000

20,000

10,789

30,000

(d) Balances with related parties (d) EdEAEEH ZE X SHHeREE
At 30 June At 31 December
2021
1220215 20204
6H308 12H31H
RMB’000 RMB'000
ARETT ARBF T
(unaudited) (audited)
(REER) (E&E%)
Pledged deposits FHRE
— Guangzhou Yiliantong Supply Chain — BEMNSHmEtEREn
Management Co., Ltd. BRAT 14,500
— Foshan Chuangyuan Supply Chain — BIm Al EEER X
Technology Co.Ltd. BRAA 41,500
Trade and other receivables P Mt % L At UK R TR
— Foshan Zhongsheng Properties Co., Ltd. — BT REE
BRRA 72,494
— Guangzhou Yiliantong Supply Chain — BENEEREEEER
Management Co., Ltd. BRAA 3,000
— Guangdong Join-Share Holding Co., Ltd. — BERPREEZRRH
BRARA 21,298
— Foshan Chuangyuan Supply Chain — B Al T EEER
Technology Co., Ltd. BRAA] 68,500
— Guangzhou Changtong Medical — BEMMBRERS
Examination Co., Ltd. BRAR 2,800
Accrued and other payables FET R Hfth &~ R IE
— Guangdong Join-Share Holding Co., Ltd. — ERPRBRERREN
BRAT 34
Guarantees issued BETHER
— Foshan Lian Yi Building Material Co., Ltd. — BRI R S A
BRARA 20,000
— Guangzhou Yiliantong Supply Chain — BEMNSHmHtEREE
Management Co., Ltd. BRAF] —
— Huanai Lijia Buildings Materials Co., Ltd. — EM S REM
BRAR 30,000
— Foshan Chuangyuan Supply Chain — BRI Rl T H R
Technology Co., Ltd. BRAA 5,792
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE LT M F 3R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HIAN REEFIR)

30

31

108

IMPACTS OF COVID-19 PANDEMIC

The COVID-19 pandemic since early 2020 has brought
about additional uncertainties in the Group’s operating
environment and has impacted the Group’s operations and
financial position.

The Group has been closely monitoring the impact of the
developments on the Group’s business and has put in place
contingency measures. The Group will keep the contingency
measures under review as the situation evolves.

As for the business of the Group, as of the date of this
report, no significant adverse impact of the COVID-19
outbreak has been found. The actual impacts may differ
from these estimates as situation continues to evolve and
further information may become available.

SUBSEQUENT EVENTS

There were no material subsequent events during the six
months ended 30 June 2021.

30

31
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