Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong
Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part
of the contents of this announcement.

‘ Join- ShareIIl

Guangdong Join-Share Flnancmg Guarantee Investment Co., Ltd.*

AT RABEEMEBERRERMNARL A

(A joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 1543)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2020

The board of directors (the “Board”) of Guangdong Join-Share Financing Guarantee
Investment Co., Ltd.* (the “Company”) is pleased to announce the unaudited consolidated
results of the Company and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2020, along with comparative figures for the six months ended 30 June
2019. This announcement, containing the full content of the 2020 interim report of the
Company, complies with the relevant requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in
relation to information to accompany preliminary announcement of interim results.

The official 2020 interim report will be dispatched to shareholders of the Company and
published on the website of the Stock Exchange (www.hkexnews.hk) and the website of
the Company (www.join-share.com), respectively, in due course.

By order of the Board
Guangdong Join-Share Financing Guarantee Investment Co., Ltd.*
Wu Liejin
Chairman

Foshan, the PRC, 13 August 2020

As of the date of this announcement, the executive director of the Company is Mr. Wu
Liejin (Chairman); the non-executive directors of the Company are Mr. Zhang Minming,
Ms. Gu Lidan, Mr. Luo Zhenqging, Mr. Huang Guoshen and Mr. Zhang Deben; and the
independent non-executive directors of the Company are Mr. Wu Xiangneng, Mr. Leung
Hon Man and Mr. Liu Heng.

*  For 1dentification purpose only



CONTENTS B &

2 Corporate Information
NAER

5 Management Discussion and Analysis
ERERwmESNT

24 Other Information

H &R
33  Review Report
FHEWME
35  Consolidated Statement of Profit or Loss

mAEBRHER

37  Consolidated Statement of Profit or Loss and
Other Comprehensive Income
meERkEMEEKER

38 Consolidated Statement of Financial Position

REMBAHREK

40  Consolidated Statement of Changes in Equity
BAEREDE

43 Condensed Consolidated Cash Flow Statement
ARG ERERER

44 Notes to the Unaudited Interim Financial Report

RGEZ IR S M o



CORPORATE INFORMATION

ATEH

EXECUTIVE DIRECTOR

Mr. Wu Liejin
(Chairman of the Board and President)

NON-EXECUTIVE DIRECTORS

Mr. Zhang Minming
Ms. Gu Lidan

Mr. Luo Zhenging
Mr. Huang Guoshen
Mr. Zhang Deben

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wu Xiangneng
Mr. Leung Hon Man
Mr. Liu Heng

SUPERVISORS

Mr. Li Qi (Chairman)
Ms. Feng Qunying
Mr. Liao Zhenliang
Mr. Zhong Jian

Mr. Liang Vi

Ms. Huang Yuzhen

AUDIT COMMITTEE

Mr. Wu Xiangneng (Chairman)
Mr. Leung Hon Man

Mr. Huang Guoshen

Mr. Luo Zhenging

Mr. Liu Heng

REMUNERATION AND APPRAISAL COMMITTEE

Mr. Leung Hon Man (Chairman)
Mr. Liu Heng

Mr. Wu Xiangneng

Mr. Luo Zhenging

Mr. Zhang Deben

BITESE
S5 5 4
(BESFEFER)

FPITEE
REHASEE
EFgat
BB S
BERSE
RS

BIFHITES
REELSEE
REX Sk
2 BRE

=E
FEELE (EE)
BB R L
PRz E

B RE4L
"HP XL

EXEET

RAeEE(LE)
REXFE
EERSELE
EIRBELE
g B4t

FMEERESE

RENFE (L)
2 B4
RFBELE
EIRBELE
RIBALE

2 GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2020



NOMINATION COMMITTEE

Mr. Wu Liejin (Chairman)
Ms. Gu Lidan

Mr. Leung Hon Man

Mr. Liu Heng

Mr. Wu Xiangneng

RISK MANAGEMENT COMMITTEE

Mr. Zhang Minming (Chairman)
Mr. Wu Liejin

Mr. Huang Guoshen

Mr. Wu Xiangneng

Mr. Zhang Deben

STRATEGY COMMITTEE

Mr. Wu Liejin (Chairman)
Mr. Zhang Minming

Ms. Gu Lidan

Mr. Liu Heng

Mr. Zhang Deben

JOINT COMPANY SECRETARIES

Mr. Lau Kwok Yin
Mr. Zheng Zhenggiang

AUTHORISED REPRESENTATIVES

Mr. Wu Liejin
Mr. Lau Kwok Yin

REGISTERED OFFICE

Unit 2202-2212, 22/F, Chuangye Building
No. 215 Fenjiang Middle Road

Foshan, Guangdong

The PRC

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

40th Floor, Sunlight Tower
No. 248 Queen’s Road East
Wanchai

Hong Kong

CORPORATE INFORMATION (CONTINUED)
RRIER (&)

REESE

RONESLSE (Z/E)
BERZL
REN KA
2 BE4E
RAeekE

EIGEREEESE

REEAKE (FE)
RIERE
\mERELE
RMABERE
SRIEANEE

HBESE
RIS (E)
SREUR SE 4
BEALL

2 fEx4
REEA L

B ASRE

BEERLE
BIFwrst

RERR
RS
BB S

ot i 3% 55 B2

A

EEEGH LT

LA 21555

BIZE KE22182202-2212 %

FEETESEHES

BB

AT
SRRNBHR248%
b5 Yt 4042

220 F I E BERTEBEMERFRRERGARAE



CORPORATE INFORMATION (CONTINUED)
RAEER ()

PRINCIPAL PLACE OF BUSINESS IN PRC

Unit 2202-2212, 22/F, Chuangye Building
No. 215 Fenjiang Middle Road

Foshan, Guangdong

The PRC

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANKERS

China Construction Bank Corporation
Guangdong Branch

No. 509, Dongfeng Middle Road
Yuexiu District

Guangzhou, Guangdong

The PRC

Bank of Communications Co., Ltd.
Guangdong Branch

No.11 Xiancun Road

Zhujiang New Town

Guangzhou, Guangdong Province
The PRC

LEGAL ADVISERS AS TO HONG KONG LAW

King & Wood Mallesons

AUDITOR

KPMG

Certified Public Accountants

Public Interest Entity Auditor registered in accordance with
the Financial Reporting Council Ordinance

COMPANY’'S WEBSITE

WWW.join-share.com

STOCK CODE
1543

PR ERR

aellE
ERAMHLT
DT R 21555

B ¥ KNE22182202-2212F

HIREBHF B CEE
BEAEPREBLEELABRAR
BB

BT

2REARER183
AR
17181712-1716 &
EEERERIT
PEZFZBITROBRA A
BRE DT

o

BEEEIMNT
R A 50998

RBIRITRAD B R A F
EBRAEADTT

A B

ERABEMM

TR #T9
AT EE 1158

FREEBER
SR BN

=R Em

EEREFMEBA
A& AT A

P BRI GIRP]) T ey
AR T 25 B RE R BLED

AE) ik

Www.join-share.com

B 153 450k

1543

4 GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2020



MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The outbreak of novel coronavirus (COVID-19) and its escalation
on a global scale has triggered unprecedented disruptions in
business operations and to the economy. In 2020, due to the
impact of the global outbreak of COVID-19, the gross domestic
product (GDP) in the first quarter in the PRC amounted to
RMB20,650.4 billion, representing a period-on-period decrease of
6.8%. This has been the first quarterly economic contraction since
the establishment of the quarterly GDP accounting system in
1992, indicating a more significant impact the outbreak of
COVID-19 had caused in the PRC than that of the international
financial crisis in 2008 on China’s economy. However, with the
gradual control of the COVID-19 pandemic in the PRC, and the
gradual resumption of work and production, China’s economy has
significantly improved after entering the second quarter with a
period-on-period increase of 3.2% in the GDP in the second
quarter. However, under the sharp decline in international market
demand, the growth rate of China’s foreign trade import and
export declined in the first five months, and the downward
pressure on China’s foreign trade has increased throughout the
year 2020, as the outbreak of COVID-19 in overseas currently has
not been effectively controlled.

The SMEs in the PRC are facing the challenges arising from the
outbreak of COVID-19 as the pandemic situation continues to
evolve, which is also difficult to extrapolate the long-term
repercussion. However, the Group will continue to monitor the
development of COVID-19 pandemic and its impact on the
operations and results of the Group, if any; keep a close watch
over market conditions and adopt appropriate measures against
such challenges. In the meantime, the PRC government has been
imposing a series of favourable national and local business policies
to support the SMEs in their response to the outbreak of
COVID-19 and the resumption of work and production. These
policies aim to help SMEs in strengthening fiscal and taxation
support; increasing financial availability, expediting the circulation
of factor markets; providing support for business and productivity
resumption, as well as innovation and development of enterprises;
creating a good business environment; promoting participation in
international markets; and continuing to optimize public services.
Guangdong Join-Share Financing Guarantee Investment Co., Ltd.*
(the "Company”, together with its subsidiaries, the “Group”)
believes that with the introduction of such series of favorable
policies by the PRC government, the Group is confidence of
helping SMEs to address the problems of capital shortage and
financing difficulties. In addition, as the domestic epidemic is
under control and the economy begins to recover gradually, the
Company will gradually resume and expand its business
development.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)

In April 2020, in accordance with the Regulation on the
Supervision and Administration of Financing Guarantee Companies
(Order No. 683 of the State Council) and the Administrative
measures for Business License of Financing Guarantee Business
(No. 1 [2018] of the China Banking and Insurance Regulatory
Commission), the Company has complied with industry regulatory
requirements in terms of its various business indicators and
obtained the business license of financing guarantee business
approved and renewed by Guangdong Local Financial Supervision
and Administration Bureau. At the opening of the National
People’s Congress (NPC) and the Chinese Political Consultative
Conference (CPPCC), Wu Liejin, a representative of the National
People’s Congress and the chairman of the Board, actively made
suggestions in support of the healthy development of SMEs.

BUSINESS REVIEW

1. In the first half of 2020, the Group achieved revenue of
RMB161.85 million and profit for the period of RMB63.42
million, representing a decrease of approximately 12.02%
and approximately 7.44% respectively as compared to the
corresponding period in 2019.

2. As at 30 June 2020, the Group's total outstanding guarantee
exceeded RMB9,576.68 million, representing a decrease of
approximately 10.36% as compared to that as at 31
December 2019.

3. As at 30 June 2020, the Group had established cooperation
with approximately 43 banks and other financial institutions,
with an aggregate bank credit of more than RMB28.320
billion. Upon the listing of the Company’s H shares on the
Main Board of the Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) in 2015, the Group’s corporate
reputation has been further enhanced, and thus the Group
has received further recognition from external partners,
leading to a further increase in leverage ratio. Against the
backdrop of a relatively promising economic and financial
environment in Guangdong, the Group has maintained
harmonious and long-term cooperation with various partners
and expects a promising outlook, a stable operating style,
along with steady positive growth.
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FINANCIAL REVIEW
Net Guarantee Fee Income

For the six months ended 30 June 2020, the Group’s net
guarantee fee income increased by approximately RMB4.75
million, or approximately 5.64%, to approximately RMB89.00
million for the six months ended 30 June 2020 from
approximately RMB84.25 million for the six months ended 30
June 2019. Such increase was mainly attributable to (i) the Group
provided seamless financial services to high-quality customers that
are temporarily affected by the global outbreak of COVID-19,
which would support enterprises to resume work and production
smoothly; (ii) based on current partnership with financing
platforms, the Group introduced more capital cooperation
channels to develop retail guarantee business, with the total
guarantee fee income of such segment increased by
approximately RMB3.90 million or approximately 14.26%, to
approximately RMB31.25 million for the six months ended 30
June 2020 from approximately RMB27.35 million for the year of
2019; and (iii) the Group actively responded to the PRC's policy to
support financing for SMEs and “three rural” (= /&), and
established partnership with the State Financing Guarantee Fund
(AR EEIRES) and the Foshan Financing Guarantee Fund (f#
I B & &R A $), with the total outstanding guarantees for the
two fund projects of approximately RMB487.33 million as at 30
June 2020.

Net Interest Income

The Group’s net interest income decreased by approximately
RMB1.70 million, or approximately 3.81%, to approximately
RMB42.97 million for the six months ended 30 June 2020 from
approximately RMB44.67 million for the six months ended 30
June 2019.

Bank deposits and deposit interest income decreased by
approximately RMBO0.77 million, or approximately 9.81%, to
approximately RMB7.08 million for the six months ended 30 June
2020 from approximately RMB7.85 million for the corresponding
period in 2019, which was mainly resulted from the Group’s
higher capital turnover rate.

The interest income from the entrusted loan business increased by
approximately RMBO0.34 million, or approximately 8.08%, to
approximately RMB4.55 million for the six months ended 30 June
2020 from approximately RMB4.21 million for the corresponding
period in 2019, which was mainly attributable to the addition of
entrusted loan business of approximately RMB46.50 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)

The interest income from the micro-lending business increased by
approximately RMB2.25 million, or approximately 9.51%, to
approximately RMB25.90 million for the six months ended 30
June 2020 from approximately RMB23.65 million for the
corresponding period in 2019, primarily due to the average daily
balance of the Group’s micro-lending business increased by
approximately RMB36.79 million for the six months ended 30
June 2020 as compared with the corresponding period in 2019.

The factoring interest income decreased by approximately
RMB3.56 million, or approximately 28.16%, to approximately
RMB9.08 million for the six months ended 30 June 2020 from
approximately RMB12.64 million for the corresponding period in
2019, primarily due to the Group’s active performance of its social
responsibility to provide preferential financing charges for
enterprises that engaged in pandemic prevention and control and
people’s livelihood protection.

Service Fee from Consulting Services

The Group's service fee from consulting services decreased by
approximately RMB1.63 million, or approximately 9.49%, to
approximately RMB15.54 million for the six months ended 30
June 2020 from approximately RMB17.17 million for the six
months ended 30 June 2019, primarily due to the increasing of
internet consulting services on the market has caused an impact
on the physical face-to face consulting services.

Other Revenue

The Group’s other revenue decreased by approximately RMB23.54
million, or approximately 62.14%, to approximately RMB14.34
million for the six months ended 30 June 2020 from
approximately RMB37.88 million for the six months ended 30
June 2019, which was primarily because (i) the investment
income of receivables decreased by approximately RMB7.94 million
or approximately 68.74% to approximately RMB3.61 million for
the six months ended 30 June 2020 from approximately
RMB11.55 million for the six months ended 30 June 2019; and
(i) the investment income of financial assets at fair value through
profit or loss decreased by approximately RMB1.78 million or
approximately 19.63% to approximately RMB7.29 million for the
six months ended 30 June 2020 from approximately RMB9.07
million for the corresponding period in 2019.
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Provisions for Guarantee Losses

Provisions for guarantee losses primarily reflect the management’s
estimate on the level of provisions that is adequate to the
Group’s guarantee business. The Group made provisions for
guarantee losses of approximately RMB18.76 million for the six
months ended 30 June 2020 as compared to provisions for
guarantee losses of approximately RMB17.48 million for the six
months ended 30 June 2019, primarily due to the Group’s
adoption of more cautious risk reserve ratio in consideration of
the effect of the outbreak of COVID-19 on global economy.

Impairment Losses

Impairment losses mainly include (i) receivables from default
guarantee customers, which reflect the net amount of the default
guarantee that are unable to be recovered by the Group; (ii)
receivables from guarantee customers, which reflect the net
amount of the capital portfolio of financing solutions the Group
provided to customers not being able to be recovered by the
Group; (iii) loans and advances to customers in the Group's
entrusted loan and micro-lending businesses, which reflect the net
amount of loans and advances to the customers not being able to
be collected by the Group; (iv) receivables of factoring fees, which
mainly reflect the net amount of factoring facility services the
Group provided to customers not being able to be recovered by
the Group; and (v) receivable investments, which mainly reflect the
net amount of wealth management products and bonds
purchased through financing platforms not being able to be
recovered by the Group.

The Group’s impairment losses decreased by approximately
RMB2.71 million, or approximately 11.13%, to approximately
RMB21.63 million for the six months ended 30 June 2020 from
approximately RMB24.34 million for the six months ended 30
June 2019, primarily due to (i) the decrease in the impairment
loss of receivables from default guarantee customers from
approximately RMB29.42 million for the six months ended 30
June 2019 to approximately RMBO0.75 million for the six months
ended 30 June 2020; (i) the increase in the impairment loss of
receivables from guarantee customers from a written back of
approximately RMB1.69 million for the six months ended 30 June
2019 to a written back of approximately RMB3.64 million for the
six months ended 30 June 2020; and (iii) the decrease in the
impairment loss of factoring receivables from approximately
RMB1.61 million for the six months ended 30 June 2019 to a
written back of approximately RMBO.10 million for the six months
ended 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)

Operating Expenses

The Group's operating expenses decreased by approximately
RMB8.45 million, or approximately 15.64%, to approximately
RMB45.59 million for the six months ended 30 June 2020 from
approximately RMB54.04 million for the six months ended 30
June 2019. Such decrease mainly attributable to (i) the decrease
in staff costs by approximately RMB4.13 million, or approximately
13.38% to approximately RMB26.73 million for the six months
ended 30 June 2020 from approximately RMB30.86 million in
2019; (i) the decrease in office expenses by approximately
RMBO.11 million, or approximately 6.92%, to approximately
RMB1.48 million for the six months ended 30 June 2020 from
approximately RMB1.59 million for the six months ended 30 June
2019; and (iii) the decrease in hospitality expenses by
approximately RMBO0.55 million to approximately RMB0.59 million
for the six months ended 30 June 2020 from approximately
RMB1.14 million for the six months ended 30 June 2019.

Profit before Taxation

As a result of the foregoing, the Group’s profit before taxation
decreased by approximately RMB8.51 million, or approximately
9.13%, to approximately RMB84.65 million for the six months
ended 30 June 2020 from approximately RMB93.16 million for
the six months ended 30 June 2019.

Income Tax

The Group’s income tax decreased by approximately RMB3.42
million, or approximately 13.88%, to approximately RMB21.22
million for the six months ended 30 June 2020 from
approximately RMB24.64 million for the corresponding period in
2019, primarily due to the decrease in its taxable profits.

Profit for the Period

As a result of the foregoing, the Group’s profit for the year
decreased by approximately RMB5.10 million, or approximately
7.44%, to approximately RMB63.42 million for the six months
ended 30 June 2020 from approximately RMB68.52 million for
the corresponding period in 2019, and its net profit margin
decreased to approximately 43.00% for the six months ended 30
June 2020 from approximately 46.90% for the corresponding
period in 2019.
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Capital Expenditure

The Group’s capital expenditures consist primarily of expenditures
for the purchase of relevant properties and other equipments. For
the six months ended 30 June 2020, its capital expenditures
amounted to approximately RMB1.40 million, which was primarily
related to the research and development expenditures related to
our improvement in the business operation system.

Capital Commitments and Contingent Liabilities

As at 30 June 2020, the Group's outstanding commitments
relating to the total maximum guarantee granted to its customers
in relation to its guarantee business amounted to approximately
RMB9,576.68 million.

As at 30 June 2020, the Group did not have any contingent
liabilities.

Charges on Assets

As at 30 June 2020, the Group did not pledge any of its assets
to secure any banking facility or bank loan.

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Director(s)”) of the
Company does not recommend any distribution of interim
dividend for the six months ended 30 June 2019.

PROSPECTS AND FUTURE DEVELOPMENTS IN THE
BUSINESS OF THE GROUP

() Development trend of the industry

Increasing support for SMEs to effectively alleviate the
impact of the COVID-19 pandemic

Since the first half of 2020, taking into account the impact
of the COVID-19 pandemic, the People’s Bank of China has
comprehensively increased its support for SMEs, including
the introduction of special re-loan of RMB300 billion, the
re-loans and rediscounting quotas amounted to of RMB500
billion, and the inclusive financing-oriented concessive policy
for reserve ratio reduction of RMB550 billion to release
liquidity, and temporary extension arrangements for the
repayment of principal and the payment of interests based
on the loans of SMEs. These measures have achieved
remarkable results in guiding SMEs to increase loans, reduce
prices, and thus gradually reduce their financial burdens. By
the end of March 2020, the balance of loans for inclusive
SMEs amounted to RMB12.4 trillion, a year-on-year increase
of 23.6%, which was 4.5 percentage points higher than the
same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEESmED T (E)

12

Favorable policies support the steady growth in credit
scale

In May 2020, the Office of China Financial Regulatory
Commission issued 11 financial reform measures, including
the “Guidelines for the Performance Appraisal of
Government-backed Financing Guarantee and Re-guarantee
Institutions (KEXATIERLE IR - BEREBITRERER
31))" issued by the Ministry of Finance under the State
Council, which regulates the performance appraisal of local
government-backed financing guarantee and re-guarantee
institutions at all levels and guides the government-backed
financing guarantee and re-guarantee institutions to persist
in their main business, focus on supporting SMEs and
agriculture-related entities, and actively serve SMEs, “three
rural” (= /&) and entrepreneurial innovation.

In the second half of 2020, the realization of a
comprehensive economic recovery will be an important task.
In addition, the timely introduction of the “stability on the
six fronts and security in the six areas” policy serve as an
operational guide for the focus of various policies and the
formation of policy synergy. On the one hand, the
innovative monetary policy supports the real economy,
especially the SMEs; on the other hand, lowering the re-
loan and rediscounting rate and the interest rate of MLF,
LPR to promote the further decline of the financing interest
rate of the real economy. The scale of monetary credit and
the social financing is expected to maintain a steady growth
in the second half of the year. Related supporting systems
will also be gradually improved, and the credit structure will
continue to be optimized. This is reflected in the increase in
corporate loans and the increase in the proportion of
medium and long-term loans.

The Board is of the view that under the continuous recovery
of China’s economy and the State’s strong support for
SMEs, the domestic regulatory system of the financing
guarantee industry will be further improved. In addition,
with the continuous strengthening of supervision and the
exposure of market risks, the financing guarantee industry is
showing a trend of reducing the quantity and improving
quality. The financing guarantee industry of China would
continuously improve its capital service functions and
provide more comprehensive services and support for real
economy.
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Development strategies of the Company

In the second half of 2020, although the PRC economy will
continue to recover from the outbreak of COVID-19, there
is still tremendous pressure on the economic operation of
China due to the instability of the COVID-19 pandemic and
the escalation of Sino-US frictions. The Group intends to
adopt the following strategies:

1. Innovative business models: In order to achieve the
goal of alleviating the predicament of demanding
financing for SMEs, we will upgrade innovative
business models such as “PICC Capital — Capital
Management Products Dedicated to Agricultural
Development and SMEs” (AREXR — L EX/NHE
ZEE) to invest in operating entities that meet
exclusive asset management requirements in the form
of small loans by leveraging on the expertise of
“lending institutions”.

2. Continue to improve the innovative industry chain
finance: The Company will continue to improve
integrated financial services, and enhance and improve
its industry chain by incorporating other industry
chains such as small loans, financial leasing,
commercial factoring, and equity investment on the
top of its primary business of guarantees.

3. Focus on industry chain finance: Through the use of
Internet, big data, blockchain and other technologies,
the Company will further promote the integration of
finance with industry and technology, and improve its
overall service quality in the finance and technology
field of the supply chain.

Over 17 years since its establishment, the Company has
being focusing on addressing the predicament of demanding
and costing financing, and has established itself as a
systematic investment and financing service platform for the
SMEs and individuals and a benchmark enterprise in the
guarantee industry by maintaining its foothold in
Guangdong with its business coverage across the country,
leveraging on its creditworthiness, with the support of
industry and under the driving force of finance. To date, the
Company has provided investment and financing services
with an aggregate value of over RMB100 billion to nearly
10,000 SMEs. Going forward, we will continue to support
SMEs, effectively fulfill its social responsibilities, and persist
in being a systematic provider of investment and financing
services with the highest systematic value for the SMEs.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERENwmEDH (B)

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

Capital Structure

The Group's primary objectives when managing capital are to
safeguard the Group’s ability to continue its operation as a going
concern, so that it can continue to provide returns for the
Company'’s shareholders (the “Shareholders”) and benefits for
other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure in order to maintain a balance between the higher
equity holders/Shareholders returns that might be possible with
higher levels of borrowings and the advantages and security
afforded by a sound capital position, and makes adjustments to
the capital structure in light of changes in economic conditions.

Foreign Exchange Risks

The Group operates and conducts business in the PRC, and all the
Group’s transactions, assets and liabilities are denominated in
RMB. Most of the Group’s cash and cash equivalents and pledged
deposits are denominated in RMB, while bank deposits are placed
with banks in the PRC. Any remittance from the PRC is subject to
the restrictions on foreign exchange control imposed by the PRC
government.

The Group has some bank deposits denominated in US dollars
which exposes the Group to foreign exchange risks. The Group
does not have a foreign currency hedging policy. However, the
Group will continue to monitor closely its exposure to currency
movement and take proactive measures.

Liquidity and Capital Resources

As at 30 June 2020, the Group’s cash and cash equivalents were
approximately RMB1,036.69 million.

The gearing ratios of the Group as at 30 June 2020 and 31
December 2019 were approximately 27.98% and 24.59%,
respectively. Such gearing ratio was calculated by dividing total
liabilities by total assets.
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Indebtedness

As at 30 June 2020, the Group's interest bearing borrowings
amounted to approximately RMB175.54 million (the currency was
in Renminbi), of which RMB30.00 million is at fixed interest rate
of 11.50% and the remaining are in floating interest rate.

The Group had lease liabilities of approximately RMB10.41 million
as at 30 June 2020.

In addition, the Group had other financial instrument — liability
component of approximately RMB57.58 million.

Off-Balance-Sheet Arrangements

The Group enters into guarantee contracts with off-balance-sheet
risk in the ordinary course of business. The contract amount
reflects the extent of the Group’s involvement in the financing
guarantee business and also represents its maximum exposure to
credit loss. As at 30 June 2020, the outstanding guarantee of the
Group totaled approximately RMB9,576.68 million.

Save as disclosed above, the Group has no other off-balance-
sheet arrangements.

Proceeds from the Listing, proceeds from investors
subscription shares, management subscription shares
and placing of new H shares

(I)  Proceeds from the Listing

The actual net proceeds from the listing of the Company on
the Main Board of the Stock Exchange on 23 December
2015 (the “Listing”) (after deducting underwriting fees and
commissions and listing related expenses, and excluding the
amount remitted to the National Council for Social Security
Fund of the PRC (2Bt REELIEES) in accordance
with the relevant PRC regulations regarding the reduction of
state-owned shares) amounted to approximately HK$340.3
million.

Following the Listing, in response to changing business
environment and the business development requirement of
the Group, the Board resolved to revise and fine tune its
proposed use of proceeds from the Listing. Please refer to
the announcements of the Company dated 16 May 2016
and 26 September 2016 for further details.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

ERERNREDN (B)

As at 30 June 2020, details of use of proceeds from the

Listing are as follows:

Net proceeds Intended use of the

allocation proceeds

FRERE
SE

HK$120.00
million

FRRERERE

(i) Develop financing
guarantee business,

0

establish new subsidiaries
and branches (including
those in Dongguan, Yunfu
and Zhuhai, Guangdong
Province) and increase the
capital base for financing
quarantee and expand the
Group's business in order
to enhance competitive
advantage in the financing
guarantee market.

HERRERRES - KL ()
BFRARS B (R
RRERERS - TFR*K
) AEENRERRE
BHERERLRALE
RBRE  DRAERER
RS EARFES -

1200088
o

HK$74.90
million

(i

Develop SMEs lending
business, establish new

(i

subsidiaries and increase
capital base in order to
expand the Group's SME
lending business and
improve its status in the
market.
RRRMICEERES -
KM FAR - ENER
AR RAARKER ML
PEEFEBREENIS

fir -

(i

TA0EE (ii)

BT
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Actual use of the proceeds

FRREERRSE

Approximately HK$23.86 million and HK$47.56 million had been
utilized to establish Yunfu Yuecai Puhui Financing Guarantee Co.,
Ld* (BT EHEBRERRRAGRAT), the name of which
was changed to Yunfu Puhui Financing Guarantee Co., Ltd.* (£
EEBBREERREBRAT) afterwards, with Guangdong
Financing Re-Guarantee Company Limited* (ER&REFERE
B2 7), Yunfu Rongda Asset Operations Company Limited* (&
EMRELELEBRAR) and Guangdong Wenshi Investment
Company Limited* (ERAKZEBRAF) and to increase the
registered capital of Yunfu Puhui Financing Guarantee Co., Ltd.
after Guangdong Financing Re-Guarantee Company Limited
ceased to be a shareholder thereof. Upon the completion of
capital contribution, the shareholding of the Group in Yunfu
Puhui Financing Guarantee Co., Ltd. increased to 53.85%. And
approximately HK$48.58 million had been used to contribute to
the registered capital of Anhui Join-Share Financing Guarantee
Co., Utd* (ZETRBEREERBERAT) (the "Anhui
Join-Share"), following which the Group's shareholding in Anhui
Join-Share increased from 51% to approximately 60.55%.
H386ABATRATSOAERTRREERERABERER
NI REAELEARARRERARRAERAFL
ARUEEFH BN EBRELRRNERAR (HRELRER
TEBRREERRAERAR) YNERAMEBERERAR
TERERRR  BREMEEHE EREAEBA DM
AMER  MEATAE  AREREETEERERRRNOE
RARIRYHFAR b BIKE N Z53.85% © A148.58 B BB TANEAR
AhRAEREERARAR ((RBPRER)) OFHER
Btk  ARERZHSREEN SR PIRS1%ENED
60.55% °

Approximately HK$28.79 million and HK$32.39 million had been
used to contribute to the registered capital of Foshan Micro
Credit and the acquisition of shares in Foshan Micro Credit from

its existing shareholders, respectively. Following the acquisition of
shares in Foshan Micro Credit, the Group's shareholding in
Foshan Micro Credit increased from 30% to approximately
50.4%.

128 719R BB T R3LVEEATARIARNEABILNEEHN
FHERRAGLNEERHRARIKERD o REEEL )
EERMRMNE  REEREIL/EETAFHR LI 30%E M
ZH)50.4% °

The amount of
remaining net proceeds

FRREFHE &0

(i) The amount of nil

M2020F6 A30H © EW TS RIEN
MAZLT :

The amount of
proceeds brought
forward to the
current financial year
from the previous
financial year
ftL-MEERSE
EXMBERNAE
RESE

(i) HK$22.74 million

Expected time of
utilisation

B R

N/A
remaining net proceeds

have not yet been

utilized and remain

available for the

intended use.

FENEFEZESRT () 24EB%EL  TEA
THFER - AR

BERE -

The amount of 2020-12-31
HK$13.72 million

remaining net proceeds

(i) HK$13.72 million

have not yet been
utilized and remain
available for the
intended use.

S EFE b6

132EEATHARE
BN AREER

ﬁ o

(i) 13.7288AT  2020F12A31H
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Net proceeds
allocation

iR RIEEH
SE

HK$57.90
million

5790RE
BT

HK$63.70
million

637085
o

HK$23.80

million

B80EE
BT

Intended use of the
proceeds

FRRERERE

(iii) Develop finance lease
business, establish new
finance lease subsidiaries
and explore and optimise
related industries and
establish a finance lease
company in 2016.

(i

HRARETAR  FRL
TERBERELR2016
ERI-FREBENA
Contribution to the

registered capital of a new

(iv

wholly-owned subsidiary to
provide capital
management services.

2 AT AREAR
BAIREEAEER
%o

(iv

=

Supplement operating
capital and other business
EXDENSES.

RREEELNEMEBHR
Fo

=

Total: HK$340.30 million
A5 34030B 8T

The actual

2016.

use of net proceeds abovementioned were
consistent with the intended use of the proceeds disclosed
in the announcement of the Company dated 26 September

RRREREXH  KIH (i

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BE B T (8)

The amount of
proceeds brought
forward to the

current financial year

The amount of from the previous  Expected time of

Actual use of the proceeds remaining net proceeds  financial year utilisation
ftE-MBEELE
EXMBERNFRR
FeREERRE FEREFEZz &0 RESH et ERRE
(i) Nil (iii) The amount of (iii) HK$57.90 million  2021-12-31
HK$57.90 million
remaining net proceeds
have not yet been
utilized and remain
available for the
intended use.
(ii) & (i) FEFEFE &R (i) ST0BSBT 20214128318
57T.90BRERTHAR
A A AREER
Bo
(iv) Approximately HK$63.55 million had been used to contribute to (iv) The amount of (iv) HK$0.15 million  2020-12-31
the registered capital of Guangdong Join-Share Capital HK$0.15 million
Management Limited* (B3R % &% remaining net proceeds
EXERERAR). have not yet been
utilized and remain
available for the
intended use.
(v) #63S5BEETANIARRTRREAACRARATMER () AEFRFH2AS () 015BBET  200F12A31A
BRe 0.15BBETHAR
A DA AREER
Bo
(v) Approximately HK$23.80 million had been utilised for (v) The amount of nil (v) Nil N/A
supplementing operating capital and other business expenses. remaining net proceeds
have not yet been
utilized and remain
available for the
intended use.
V) A2380BERTANAASEESNALEBRR - ) FEHEFEZEHRT () B @R
LA - AR
REfs-
HK$268.53 million HK$71.77 million HK$94.51 million 2021-12-31
26853H B AT NITREET US51EEBT 20215124318

FISRBEFENERRAEEARNT HE
A2016F9H26H M RN E M EM T
BB -
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Proceeds from investor subscription shares,
management subscription shares and placing of new H
shares

Reference is made to the announcements of the Company
dated 15 May 2017, 25 May 2017, 29 June 2017, 18 July
2017, 26 July 2017, 28 September 2017, 29 December
2017, 27 March 2018, 28 March 2018, 29 March 2018, 18
April 2018, 22 February 2019 and 6 June 2019,
respectively, and the circulars of the Company dated 30
September 2017 (the “2017 Circular”), 15 May 2020 (the
“2020 Circular”) and the 2019 annual report of the
Company dated 25 March 2020 (the “2019 Annual
Report”) in relation to, among other things, (i) the Investor
Subscription; (i) the Management Subscriptions; (iii) the
Placing and the intended use of net proceeds. Unless
otherwise specified, capitalised terms used in this sub-
paragraph shall have the same meanings as those defined in
the 2017 Circular, the 2019 Annual Report and the 2020
Circular.

The Company has allotted and issued and Foshan Financial
Investment Holdings Co., Ltd.* (fBlLTT RIS EIERER A
Al) (“Foshan Financial”, the Subscriber), and the
Management Subscribers have subscribed for the Investor
Subscription Shares and Management Subscription Shares
comprising, in aggregate, (i) 233,096,020 new Domestic
Shares at an issue price of RMB1.264 (approximately
HK$1.428 at the exchange rate of HK$1: RMB0.88507) per
Domestic Share, equal to the net price per Domestic Share;
and (i) 74,364,000 new H Shares at an issue price of
HK$1.42 per H Share, equal to the net price per H Share
on 18 April 2018. The Subscriber has nominated Fojin
Hongkong Limited (8 &EEMRAF]) (“Fojin HK"), a
wholly-owned subsidiary of the Subscriber, to take up the
Investor Subscription H Shares. The average market price
and closing market price of H Share on 15 May 2017,
being which the date of each of the Investor Subscription
Agreement entered into between the Company and
Subscriber and Management Subscription Agreements
entered into between the Company and each of the
Management Subscribers, was HK$1.51 per H Share and
HK$1.42 per H Share, respectively.

Please refer to the 2017 Circular for details of the reasons
and benefits of the issue of the Investor Subscription Shares
and the Management Subscription Shares.
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The net proceeds from the Investor Subscription and the
Management Subscription are approximately RMB375.45
million (approximately HK$424.21 million at the exchange
rate of HK$1:RMB0.88507) and RMB12.64 million
(approximately HK$14.28 million at the exchange rate of
HK$1:RMB0.88507), respectively.

On 29 June 2020, the AGM, the Domestic Shareholders’
Class Meeting and the H Shareholders Class Meeting were
held at Rose Room, 2/F, International Meeting Centre,
Building G, Sino-European Service Centre, No. 2 South of
Lingnan Road, Lecong Town, Shunde District, Foshan,
Guangdong Province, the PRC to approve, among others, (i)
the proposed amendment to the Articles; (ii) authorization
to the board to amend the rules and procedures of
shareholders’ meeting; and (ii) the change in the use of
proceeds from the Investor Subscription and the Placing (as
explained below). For details of the reasons and benefits of
the change in the use of proceeds from the Investor
Subscription and the Placing, please refer to the 2020
Circular.

As at 30 June 2020, details of the use of proceeds from the
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Investors Subscription are as follows:

Fund raising activity

it

Issue of the Investor
Subscription Shares
(comprising 74,364,000
H Shares and
223,096,020 Domestic
Shares) under Specific

Net proceeds raised
(approximately)
ERRAARERE

(#4)

RMB375.45 million (approximately
HK$424.21 million at the
exchange rate of
HKS1:RMBO0.88507)

Intended use of
the proceeds

FRRERERE
() (a) Approximately RMB50.00 million

(equivalent to approximately HK$56.49
million at the exchange rate of HK$1:
RMBO0.88507) will be used for
establishing a new micro-finance
company in Zhongshan, PRC

Actual use of
the proceeds

FRNERRRE
(i) (3) Approximately RMB50.00 million

(equivalent to approximately HK$56.49
million at the exchange rate of HK$1:
RMB0.88507) will be used for
establishing a new micro-finance
company in Zhongshan, PRC

(b) Approximately RMB40.27 million
(equivalent to approximately HK$45.50
million) will be used for capital
injection in Zhongshan Join-Share.

(o) HARBS000BET (REZ ALY
ARB0SBTT - HER56498
BT AANEDET LRI

Mandate (b) Approximately RMB40.27 millon
(equivalent to approximately HK$45.50
million) will be used for capital
injection in Zhongshan Join-Share.
RERAIRERTRAZE  ARMSDAEELRIATIA () @ HARBSOOERT(REX1ELY ()
BRf(2E RH080 THERHEH AEH0885077 + E 4156498
74,364 000RHE R QANEEET) BAT) RANED B LR )
223096 020R WER) HRRAR- BREHAF-

(b) DARBA2EET(BERA4550
BERT) RRRARLPRRELE -

(il Approximately 40% will be used to

establish a new finance leasing company
which will be a subsidiary of the
Company.

(i) HA0%RRREY-RFRERELT

(REARARHEAR) -

(

(b) DARBA027EET (BER4550
BEET) MERARILPRRELE -

RMB112.57 million (equivalent to
HK$132.84 million) has been used to
establish a new finance leasing company
which will be a subsidiary of the
Company.

AR ARB125TEET (BERM32848
BAT)ERNRL-FFRARELA
(BRERAHKELR)«

BRENFARSEIT

The amount of from the previous financial  Expected time of

remaining net proceeds year utilisation

ftE-HBEELHE

FfmEREz &R FHHEENFARESE  RHEARA

(il (a) RMB50.00 million (i) (@ RMB50.00 million (i) (a) 2020-11-30
(approximately (approximately
HK$56.49 million at HK$56.49 million at
the exchange rate of the exchange rate of
HK$1:RMBO.88507) HKS$1:RMB0.88507)

(b) RMB40.27 million (b) RMBA0.27 million (b) 2020-12-31
(approximately (approximately
HK$45.50 million at the HK$45.50 million at
exchange rate of the exchange rate of
HKS$1:RMB0.88507) HK$ 1:RMBO.88507)

() @) ARBS0008ET () @ ARBS000BET ) (3 2020%
(RIETEARK (RIETEARK 11308
088507 AN ERZTE 088507 THIERHE
£56.49A k7t #5698 BT

(o) ARB4027EET (o) ARB4027EET (b) 20205
(RIETEARK (RIETEARK 12A318
088507 AN ERZTE 088507 THIERHE
Hu5 50 E#T) fa550EEET)

(i) RMB150.18 million (i) RMB37.61 million (i) NIA

(approximately HK$169.68 (approximately

million)* HK36.84 million)

i) ARB15018EET (i) ANEB3TEIEET (i) &R

(#1169.68 BB TL)*

The amount of
proceeds brought forward to
the current financial year

(36 84EE%T)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (8)

20

As at 30 June 2020, the net proceeds from the
Management Subscription have been utilized for the
intended use.

* Reference is made to the announcement of the Company
dated 31 July 2020, the Board resolved to dispose its equity
interest in Guangdong Yaoda Financial Leasing Company
Limited* (ERREMEHREAGMRAT]) by public tender. Such
portion of proceeds will be used to establish a new finance
leasing company (which will be a subsidiary of the Company)
after the disposal.

Upon the Investor Subscription Completion and the
Management Subscription Completion, the conditions
precedent to the Placing have been satisfied and the Placing
was completed on 18 April 2018. A total of 186,666,000
Placing Shares (new H Shares) have been placed to nine
Placees at a Placing Price of HK$1.42 per Placing Share
(with an net price of approximately HK$1.41 per Placing
Share). The average market price and closing price of H
Share on 17 July 2017 was HK$1.36 per H Share and
HK$1.37 per H Share, respectively. Please refer to the 2017
Circular for further details regarding the reasons and
benefits of issue of Placing Shares.

The net proceeds (after deducting the placing commission
and relevant expenses) from the Placing are approximately
HK$262.4 million.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BE B T (8)

As at 30 June 2020, details of the use of proceeds from H 2£2020F6A30H BB E FHATIE X
Placing are as follows: ERFMAAZNAT

The amount of proceeds
brought forward to the
current financial year

Net proceeds raised Intended use of Actual use of The amount of remaining  from the previous Expected time of
Fund raising activity (approximately) the proceeds the proceeds net proceeds financial year utilisation
e ]
EBERRAERE EMBERHAR
S2EY (f4) FfmERERE FRNERRRE G va HESH Rt EREE
Placing of 186,666,000 H  HK$262.4 million (i) (a) Approximately RMB60.00 million (i) (a) Approximately RMB60.00 million (i) (@ HK$67.79 million () (@ HK$67.79 million () (3) 2020-08-31
Shares under Specific (equivalent to approximately HK$67.79 (equivalent to approximately HK$67.79
Mandate million) will be used for capital injection million) will be used for capital injection
in Guangdong Capital Investment. in Guangdong Capital Investment.
(b) Approximately RMB50.00 million (b) Approximately RMB50.00 million (b) HK$56.49 million (b) HK$56.49 million (b) 2020-12-31
(equivalent to approximately HK$56.49 (equivalent to approximately HK$56.49
million) will be used to establish a new million) will be used to establish a new
asset management company. asset management company.
(c) Approximately RMB17.73 million (c) Approximately RMB17.73 million () HK$20.04 million (c) HK$20.04 million () 2020-12-31
(equivalent to approximately HK$20.04 (equivalent to approximately HK$20.04
million) wil be used for general working million) will be used for general working
capital and general corporate purposes of capital and general corporate purposes of
the Group. the Group.
RERHIRERS 14BEET () @ HARB60.ART(BERD67.198 () @ HARKCOART(REND6I198 () (o) 677988 () (a) 6779EEET () (2) 200058A318
186,666, 000/RHE BRT)AERARRAAEEIE BRT)ARRNARRARERLE
(b) HARESO0EET (IBERD6A9E (o) DARMSO0EET (BERNS6LE () S6HEEET (b) S649EEET (b) 2020512318
BRT) AR UAOAEERAR - BRT) AR UAHAEERAR -
(0 WAREBEET(BERONME (O DARKUDBEBT(RERONME (O 00EEET () 2004EEET (0 202012831
BRT)AREASEN-RETAER BRT)AR(EASEN-RETALR
—RARRS - —RARME
(i) Approximately 35% will be used for funding (i) The remaining net proceeds have not yet been (i) HK$91.84 million (i) HK$91.84 million (i) 2020-11-30
the geographical expansion of the Group's utilized and remain available for the intended

financing guarantee business to Guangzhou use.

ity of Guangdong Province, which is planned

to be achieved through establishing a new

subsidiary or (if desirable) acquiring an equity

interest in an entity which s providing

financing guarantee services in that district.

f3suRAERIASENRARRIBRE () BTHEVEFEARDR DARNEER () 9 &BEET (i) N BEEET (i) 2020%11 308
REEMTHERR HHERRU-MHT %

AFZ (ARE) WE-HEZHERARE

ERBENERNBEERE—#E -

(i) Approximately 10% will be used for general (i) As to HK$15.744 milion has been used for the (i) il (i) Nil (i) NIA
working capital purposes, of which renovation of existing office premises of the
approximately 6% will be used for the Group and the setting up of new offices by

renovation of existing office premises of the the Group in Foshan to enhance s business
Group and the setting up of new offices by network in the city and as to HK$10.496
the Group in Foshan to enhance its business million has been used for purchasing office
network in the city and approximately 4% wil - equipment including computers and for

be used for purchasing office equipment upgrading the computer software.
including computers and for upgrading the
computer software.
(ii) #10%BB{E-RETELRR  ARfi6% (i) RIS TUBEATERANEREREHD (i) & (ii) & (i) &R

FRNGREBAMDBAERURERLE  FBIIRERLAIKESRISEIR
IFESEAEIRRERTORERS . WENTORERS 0OGEARTCR
SERRNRMORE(BETERAE  AMRMOMA(REER RARENEY
Tt
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEwmED T (E)

Significant Investments

As at 30 June 2020, the Group did not hold any significant
investment.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

On 10 January 2020, the Company transferred its 100% equity
interest in Shenzhen Join-Share Commercial Factoring Co., Ltd.*
(RYIP B IERmEREBRAR]), a wholly-owned subsidiary of
the Company, to Guangdong Join-Share Capital Investment Co.,
Ltd.* (ERFAPAREEAREEFRAF]), another wholly-owned
subsidiary of the Group. After such transfer, Shenzhen Join-Share
Commercial Factoring Co., Ltd.* (RIIFEEEFHEREGRAT)
is renamed as Guangdong Join-Share Commercial Factoring Co.,

Ltd* (ERPBHREHFEFREFRQA).

On 14 May 2020, Guangdong Join-Share Capital Investment Co.,
Ltd.* (BERFEREERNEEBRAT]), a subsidiary of the Group,
and Zhou Suping (an employee of the Group but is not a
connected person of the Group pursuant to Chapter 14A of the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”)) jointly established Guangdong Join-Share
Digital Technology Co., Ltd.* (BER P B EHFRIERAR),
with its registered capital of RMB20.00 million. The Group held
90% equity interests in such company.

Save as disclosed above, there were no material acquisitions and
disposals of subsidiaries, associates and joint ventures for the six
months ended 30 June 2020.

Future Plans for Material Investments or Capital
Assets

Save as the future plans or development of the Group’s business
as disclosed in the sections headed “Prospects and Future
Developments in the Business of the Group” and “Events After
the Reporting Period” in this interim report, there was no specific
plan for material investments or capital assets as at 30 June
2020.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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HUMAN RESOURCES

The total number of staff within the Group as at 30 June 2020
was 309. As at 30 June 2020, the number of staff holding a
bachelor's degree or above was 259, accounting for 83.8% of
our total number of staff; and the number of staff holding a
junior college degree or below was 50, accounting for 16.2% of
our total number of staff. The Directors believe that employees’
quality is the most important factor in maintaining the sustained
development and growth of the Group and in raising its
profitability. We offer a base salary with bonuses based on our
employees’ performance and benefits and allowances to all our
employees as an incentive. For the six months ended 30 June
2020, we paid approximately RMB26.73 million to our employees
as remuneration. We also offer trainings to our new employees
once a year. We believe both the performance-based salary and
staff training play an important role in recruiting and retaining
talent as well as enhancing employee loyalty.

The Group is required to participate in pension schemes organized
by the respective local governments of the PRC whereby the
Group is required to pay annual contributions for the PRC based
employees at certain rate of the standard wages determined by
the relevant authorities in the PRC during the year. The Group has
complied with the relevant requirements during the six months
ended 30 June 2020.

220 FHIRE ERTEBEMEERRERGARAE
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OTHER INFORMATION

DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 June 2020, the interests or short positions of Directors,
chief executive or supervisors of the Company (the
“Supervisors”) in the shares (the “Shares”), underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were required, (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO) or (b) to be recorded in the register
required to be kept under Section 352 of the SFO, or (c) to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Listing Rules were as
follows:

Interest in Shares of the Company

Number and
class of Shares®

Name of Shareholder Position Nature of Interest

RREH Bk {1 EnME

iRy & B REH

EF - FETBHASEEERAAT
B HAE A A E R B 6 © HEA R
REsPHANERRIRE

R2020F6 H30H  EE - ARFRIEETHA
B EE ([BE]) NAQ R EEMEHEE
(EEABEHLRBPEGEMN(EBHRAEHEE D
EXVES) 2 Betn (TRt ]) - RN RESHF
FEEZHE@E *E%ﬁf;M%&HM%{\ME\J%XV%%7&8
DEHBHNERRIRBZM s ERmIAE (B
f)ﬁ—rﬁﬁfzm%&ﬁﬂ‘ﬁﬂ;kfﬁ'JZEZ:{I;xX?Ei”‘“T’Ejz
WRRFA 2 E=mIOXE) B (b) AR AREFE
%&Eﬂiéﬂ%{ﬁu%3521\%@%2%%&%WZ*%EJ%T&
AR E  (ORE EMRAFTEHM ETETA
ERETESFRHrZESTR ([EER] ) A
BAARRNT MR EEIORBTIFAT

RAEABRGBER

Approximate
percentage in
the total share
capital of the
Company®

ER AT RAEH
ZBHERLELS

Approximate
percentage

in the relevant
class of Shares®
1R RR R B 48 R
ZB;HER e

Mr. Huang Guoshen Director Beneficial owner 41,760,000 4.15% 2.68%
Domestic Shares (L)

EEIREE S EnEAA 41,760,000 % A &R (L)

Mr. Wu Ligjin Director Beneficial owner 32,110,351 3.19% 2.06%
Domestic Shares (L)

RIERE 5= EnEBA 32,110,351 R & A& (L)

Mr. Zhang Deben Director Beneficial owner 212,000 0.02% 0.01%
Domestic Shares (L)

RIEBAGE S EnEAA 212,000 A& B (L)

Mr. Liang Vi Supervisor  Beneficial owner 80,000 0.01% 0.01%
Domestic Shares (L)

PRIEE E=x EnEAA 80,000/% M & A% (L)

Ms. Huang Yuzhen Supervisor  Beneficial owner 50,000 0.01% 0.01%
Domestic Shares (L)

BERY AL Ex EnEAA 50,000/ A & Bz (L)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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(1) The letter “L" denotes the person’s long position in the Shares.

(2)  As at 30 June 2020, the number of issued domestic shares of the
Company (the “Domestic Shares”) and the H shares of the
Company (the “H Shares”) were 1,006,429,353 and 554,363,334,
respectively.

(3) As at 30 June 2020, there were 1,560,792,687 Shares in the total
issued share of the Company.

Save as disclosed above, as at 30 June 2020, none of the
Directors, Supervisors, or the chief executives of the Company had
any interests or short positions in any shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of SFO) which are required (a) to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO) or (b) to be recorded in the register
required to be kept under Section 352 of the SFO, or (c) to be
notified to the Company and the Stock Exchange pursuant to the
Model Code contained in the Listing Rules.

Interests in Associated Corporations

None of the Directors, Supervisors, or the chief executives of the
Company had any interests or short positions in any shares,
underlying shares and debentures of associated corporations
(within the meaning of Part XV of SFO) of the Company.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Except as disclosed in this report, none of the Directors or
Supervisors or any of their respective associates was granted by
the Company or its subsidiaries any right to acquire shares or
debentures of the Company or any other body corporate, or had
exercised any such right.
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OTHER INFORMATION (CONTINUED)
HA &R ()

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND TERFRRG REMKRGZERR
SHORT POSITIONS IN SHARES AND UNDERLYING %2

SHARES

7R2020F 6 A30H » MAR A Z & fh s8R
MHEEREESRAEKRIEXVHBE2 RIS
BBERARR R RZFHE  ERIAE - K
ERAREBEZESRBEKRMNEIBCKEETZE
Rt EESOAR - SR IER M B R AT
PEMIBER TERRRRERSIRE 2 E{A4E
BB A Z EETPEE RS MEEEE5%5 M
e E s AT (WA RFRES EERE
TLITRAB) RAFFEHNT ¢

As at 30 June 2020, the persons (not being the Directors,
Supervisors and the chief executive of the Company) or
corporations having interests or short positions in the shares or
underlying shares of the Company which are required to be
notified to the Company and the Stock Exchange under Divisions
2 and 3 of Part XV of the SFO or recorded in the register
required to be kept under section 336 of the SFO or who were
directly and/or indirectly deemed to be interested in 5% or more
of the nominal value of any class of share capital carrying rights

to vote in all circumstances at general meetings of the Company

are listed as follows:

Name of Shareholder

RR&H

Nature of Interest

EantE

Approximate
percentage

in the relevant
class of Shares?
15 H R 4§ 5
ZBHER e

Number and
class of Shares™

RBHEREH

Approximate
percentage
in the total

share capital of
the Company®
EXATREEY
ZBHERILe

Lo Kai Bong® Beneficial owner 30,368,000 5.48% 1.95%
H Shares (L)
BRI ExEEA 30,368,000 i HE% (L)
Interest of controlled 39,596,000 7.14% 2.54%
corporation H Shares (L)
REEEE RS 39,596,000 HE% (L)
Foshan Financial Interest of controlled 164,164,000 29.61% 10.52%
corporation® H Shares (L)
e R A E RO 164,164,000 AR HA% (L)
Beneficial owner 239,854,838 23.83% 15.37%
Domestic Shares (L)
ExBEAA 239,854,838 % A A (L)
Interest of controlled 33,002,680 3.28% 2.1%
corporation® Domestic Shares (L)
REEEE RS 33,002,680/ A & (L)
Fojin HK® Beneficial owner 164,164,000 29.61% 10.52%
H Shares (L)
HEREBO ExBEAA 164,164,000 HA(L)
Hong Kong Wellknown Development ~ Beneficial owner 69,164,000 12.48% 4.43%

Limited (“Hong Kong

H Shares (L)

Wellknown")"”
BAAEELERBRAT ERBEEA 69,164,000 A HA (L)
([EHEL|)O
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Name of Shareholder

Nature of Interest

Number and
class of Shares®

OTHER INFORMATION (CONTINUED)
H &R ()

Approximate
percentage

in the relevant
class of Shares®

LELl 3 g b

Approximate
percentage
in the total

share capital of
the Company®
ERATRFEH

R BHeERERHO ZBHE R ZBEEHH®
Dragon Pearl Hong Kong Investment Beneficial owner 75,358,000 13.59% 4.83%
Development Limited H Shares (L)
("Dragon Pearl")®
EGRAARAREERRAA BB A 75,358,000/ HA% (L)
([#E%))®
Wu Zhi Jian (“Mr. Wu")® Interest of controlled 97,684,000 17.62% 6.26%
corporation H Shares (L)
REB([R7E]O REEZE R 97,684,000 HA% (L)
Li Shen Hua Beneficial owner 35,000,000 6.31% 2.24%
H Shares (L)
FRE ExBEAA 35,000,000 A% HE% (L)
True Faith International Enterprise Beneficial owner 30,414,000 5.49% 1.95%
Limited (“True Faith H Shares (L)
International")'?
HEHERAEERAA EREA 30,414,000 HA% (L)
([EHER]) o
True Faith Holdings (Hong Kong) Interest of controlled 30,414,000 5.49% 1.95%
Limited (“True Faith HK")"® corporation H Shares (L)
ENSE(EB)ERARA REEZB#ER 30,414,000/ HA% (L)
([EHEE(F#))) o
Real Faith Enterprise (Hong Kong) Interest of controlled 30,414,000 H Shares (L) 5.49% 1.95%
Company Limited corporation
("Real Faith")®
BELE(BAR)BBRARA REEEEER 30,414,000 B HAR (L)
([EBfs]) o
Guangdong Zhaoxin Group Interest of controlled 30,414,000 H Shares (L) 5.49% 1.95%

Holdings Co. Ltd.* (ERAEEE

f&15 B R 2 7)) (“Guangdong
Zhaoxin")"?

corporation

ERBEEERNERAR WRELERS 30,414,000 B HAR(L)
([FEREBE])
Notes: Bt 5E -
(1) The letter “L" denotes the person’s long position in the Shares. () FEILEZATRROOIETE -

2202046 A30H » 2E#ETHRE K MHE
B 9 572 1,006,429,353 % }2 554,363,334 -

(2) As at 30 June 2020, the number of issued Domestic shares and the  (2)
H Shares were 1,006,429,353 shares and 554,363,334 shares,
respectively.
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OTHER INFORMATION (CONTINUED)
HAb & ()

(3) As at 30 June 2020, there were 1,560,792,687 Shares in the total
issued share of the Company.

(4)  Based on the disclosure of interests form submitted by Mr. Lo Kai
Bong on 20 April 2018, Better Linkage Limited, which has direct
interest in 39,596,000 H Shares, is wholly-owned by Mr. Lo Kai
Bong as at 18 April 2018. Mr. Lo Kai Bong is interested in
69,964,000 H Shares in aggregate.

(5)  Foshan Fuside Infrastructure Investment Co., Ltd*. (fRlLThE BEE
&I E B IR A E]) (“Fuside”) is wholly-owned by Foshan
Financial. Foshan Financial is deemed to be interested in the
33,002,680 Domestic Shares held by Fuside.

(6)  Foshan Financial holds 100% of Fojin HK and hence is deemed to
be interested in the 164,164,000 H Shares of the Company held by
it.

(7)  Based on the disclosure of interests form submitted by Hong Kong
Wellknown on 30 June 2020, Hong Kong Wellknown is wholly-
owned by Dragon Pearl, which is in turn wholly-owned by Mr. Wu.

(8)  Based on the disclosure of interests form submitted by Dragon Pearl
on 30 June 2020, Dragon Pearl is wholly-owned by Mr. Wu.

(9)  Based on the disclosure of interests form submitted by Mr. Wu on
30 June 2020, Mr. Wu is interested in 97,684,000 H Shares in
aggregate through corporation(s) controlled by him.

(10)  Based on the disclosure of interests form submitted by Guangdong
Zhaoxin on 31 May 2019, True Faith International is wholly-owned
by True Faith HK, which is in turn wholly-owned by Real Faith,
which is in turn wholly-owned by Guangdong Zhaoxin. Therefore,
True Faith HK, Real Faith and Guangdong Zhaoxin are all deemed
to be interested in the 30,414,000 H Shares held by True Faith
International.

Save as disclosed above, as at 30 June 2020, the Company is not
aware of any other persons (not being the Directors, Supervisors
or the chief executive of the Company) or corporations having
interests or short positions in the shares or underlying shares of
the Company which are required to be disclosed to the Company
and the Stock Exchange under Divisions 2 and 3 of Part XV of
the SFO or recorded in the register required to be kept under
section 336 of the SFO or who were directly and/or indirectly
deemed to be interested in 5% or more of the nominal value of
any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

(3) M2020F6A30H ' ARRIBEITRMHEA A
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Limited (E 39,596,000 & H% o 4 5 B # 12
m)HEMTELERE  ERILERSE
4 #£69,964,000 J% H % #9545 ©

(5 HUTERRERREREARARANER
B AaFLSE2ERR - U EREIES
A= BEBAR33,002,6800% N & IR A HEE o
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2020, there was no
purchase, sale and redemption by the Company or any of its
subsidiaries of any listed securities of the Company.

AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

The audit committee of the Board (the “Audit Committee”)
comprised three independent non-executive Directors and two
non-executive Directors, namely, Mr. Wu Xiangneng, Mr. Leung
Hon Man, Mr. Liu Heng, Mr. Huang Guoshen and Mr. Luo
Zhenging. Mr. Wu Xiangneng is the chairman of the Audit
Committee. The unaudited consolidated interim financial
statements for the six months ended 30 June 2020 and this
interim report have been reviewed by the Audit Committee. This
interim financial report has been prepared in accordance with the
applicable disclosure provisions of the Listing Rules, including
compliance with Hong Kong Accounting Standard 34, Interim
Financial Reporting, issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA").

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner.

The Board comprises one executive Director, five non-executive
Directors and three independent non-executive Directors. The
Board has adopted the code provisions (the “CG Code”) of the
Corporate Governance Code as set out in Appendix 14 to the
Listing Rules. For the six months ended 30 June 2020, the
Company has complied with the CG Code, except for the
deviation from the CG Codes provision A.2.1 relating to the
separation roles of chairman and chief executive officer.

The Company does not have the position of chief executive
officer, the duties of which are performed by the president.
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OTHER INFORMATION (CONTINUED)
HA &R ()

Provision A.2.1 of the CG Code provides that the responsibilities
between the chairman and chief executive officer should be
divided. Mr. Wu Liejin, the Chairman, has been performing the
role as the President since the resignation of Mr. Xie Yongdong as
the President with effect from 19 April 2018. The Board believes
that vesting the roles of both Chairman and President in the same
person has the benefit of ensuring consistent leadership within the
Group and enables more effective and efficient overall strategic
planning for the Group. The Board further believes that the
balance of power and authority for the present arrangement will
not be impaired and is adequately ensured by the current Board,
which comprises experienced and high calibre individuals with
sufficient number thereof being independent non-executive
Directors.

To the best knowledge of the Directors, there is no financial,
business, family or other relationship between the Directors, the
Supervisors, the Chairman, the President and the senior
management of the Company.

The Board will continue to review and improve the Company’s
corporate governance system to ensure its compliance with the CG
Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
practice for carrying out securities transactions by the Directors
and Supervisors. Having made specific enquiry with all the
Directors and Supervisors, they have confirmed full compliance
with the relevant standards stipulated in the Model Code during
the six months ended 30 June 2020.

CHANGES OF INFORMATION OF DIRECTORS AND
SUPERVISORS

As of the date of this report, the Directors and Supervisors
confirmed that there is no information which is discloseable
pursuant to the requirements under Rule 13.51B of the Listing
Rules.

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors, the controlling Shareholders of the
Company and their respective close associates had an interest in a
business which competes or may compete with the business of
the Group during the six months ended 30 June 2020.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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CHANGES IN DIRECTORS’ INFORMATION

Below are the changes of Directors’ information since the date of
the 2019 Annual Report, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Wu Liejin serves as the director of Guangdong Join-Share
Digital Technology Co., Ltd* (ERFABEZEHFEEERAA), a
subsidiary of the Group.

Ms. Gu Lidan has ceased to act as the Party Committee Secretary
and Chairwoman (Legal Representative) of Foshan Torch
Innovation Entrepreneur Park Co., Ltd. (1L A EAIF A2 E B R
‘A &]) since May 2020.

Mr. Zhang Deben serves as the director of Zhongshan Join-Share
Technology Financing Guarantee Investment Co., Ltd* (FR L&
BERI R A ERIRE AR AR, a subsidiary of the Group.

Mr. Wu Xiangneng serves as an off-campus tutor for
postgraduate students in the faculty of finance at the Guangdong
University of Technology (BE T2 A£) and an expert in the
external director expert database (WPHEBHFREHZK) of
Guangzhou State-owned Assets Supervision and Administration
Commission of Guangzhou Municipal Government (BN A RK
EEEELEEEEZES) since January 2020 and March 2020,
respectively.

Save as disclosed above, there is no other changes of the
Directors’ information required to be disclosed under Rule
13.51B(1) of the Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

On 18 June 2020 and 7 August 2020, the Board resolved to
submit to the Shareholders for consideration and approval of the
proposed issue of Domestic Corporate Bonds with an aggregate
principal amount of not more than RMB500.00 million in one
single tranche or  multiple tranches at the Company's
extraordinary general meeting to be held on 28 August 2020.

For details of the above, please refer to the announcement of the
Company dated 18 June 2020, and the circular of the Company
dated 7 August 2020.

On 30 July 2020, the Company has paid final dividend of
RMB93,647,561.22 to Shareholders, which was declared on 29
June 2020.
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HAb & ()

On 31 July 2020, the Board resolved to dispose of the Group's
equity interest in Guangdong Yaoda Financial Leasing Company
Limited* (BERBERMEMREEGR A F]) by way of public tender.
For details, please refer to the announcement of the Company
dated 31 July 2020.

On 31 July 2020, the Group injected additional share capital of
RMB110.00 million to its subsidiary Guangdong Join-Share Capital
Investment Co., Ltd. (BERAFAKEEAREE AR AA]), which
increased its registered capital to RMB170.00 million from
RMB60.00 million.

Save as disclosed above, from the end of the reporting period up
to the date of this report, the Group did not have any other
significant events.

By order of the Board
Guangdong Join-Share Financing
Guarantee Investment Co., Ltd.*

Wu Liejin

Chairman of the Board

13 August 2020

* For identification purpose only
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Review Report to the Board of Directors of Guangdong
Join-Share Financing Guarantee Investment Co., Ltd.
(Incorporated in the People’s Republic of China with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
35 to 100 which comprises the consolidated statement of
financial position of Guangdong Join-Share Financing Guarantee
Investment Co., Ltd. (the “Company”) and its subsidiaries
(collectively the “Group”) as of 30 June 2020 and the related
consolidated statement of profit or loss, the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the condensed
consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). The directors
are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REVIEW REPORT (CONTINUED)
WS (F)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of the
entity, issued by the HKICPA. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2020 is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, /Interim financial
reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

13 August 2020
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EHEE

BHMERBEEESTMASEMNEERMT
TEXERIE24105% @ (B BB S P AT K E
FHe) =B | EITER - P RS FEHN T
BRIFEARRVBEAFHEMNABHELE
A AERSNMEEMENRERF - AREHD
BEERRBEEENTENETECNERER
P B AARERMASIEINERP RS
WEBRNABEAFTH - Filt > HFITEER
EAEZER -

A
0 o
BERMAENIE RMEEZEBRTMSE
T8 - F L FI4E15 12202046 A 30 B #y B 81 75
REEMBEAS B ARIZBEBS S EDE
3455 [P ERRA 75 3R 2 | IR E AR &L -

ESHEEMESRER
D AT
EERIR
EEFT B 1055
KFARESIE

202048 A13H

INTERIM REPORT 2020



CONSOLIDATED STATEMENT OF PROFIT OR LOSS
GFEEmR

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi) / #Z2020F6A308 /XA — REBZUAARKESR)

Six months ended 30 June

HZE6A30H1MEA

2020

2020£F
Note RMB’'000
K et AREFT

2019
20194
RMB’000
ARBEFIT

Guarantee fee income EREWA 106,882 85,672
Guarantee cost ERAKA (17,886) (1,423)
_Net guarantee fee income EREMNF®E 889% | 84,249
Interest income FEHA 50,953 50,764
Interest expenses B H (7,984) (6,093)
_Net interest income L A . 4299 44,671
_Sewvice fee from consulting services  @mMREE®E 15540 17172
Revenue Wy 2% 3 147,505 146,092
Other revenue H fth Uk 25 4 14,343 37,876
Share of gains of associates JE (5Bt & N A W e 8,776 5,052

Provisions charged for guarantee ETIRAREIEAE

losses EES (18,763) (17,475)
Impairment losses VEREEEEN 5(a) (21,628) (24,343)
Operating expenses = IE RS 5(b)M(c) (45,585) (54,042)
Profit before taxation b TR | 84,648 93,160
Income tax Fr & %56 6 (21,224) (24,644)
Profit for the period HA P F) 63,424 68,516

The notes on pages 44 to 100 form part of this interim financial

report.

FLAE 1008 2 M F@ER AP BT EHRE 2
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)
maBEx (8

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi) / #Z2020F6 A308 LN A — REFEZAARESR)

Six months ended 30 June

HE=E6A308 IL~EA
2020 2019
20204 20194
RMB’000 RMB’000
ARETT ART T
Attributable to: EEER
Equity shareholders of RRRRERE A 56,249 62,139
the Company
Non-controlling interests FE5E A 2 7,175 6,377
Profit for the period HA P9 71 63,424 68,516
Earnings per share =1 g
Basic and diluted ERKEE 7 0.04 0.04
(RMB per share) (AR¥T/IR)

The notes on pages 44 to 100 form part of this interim financial
report. Details of dividends payable to equity shareholders of the
Company are set out in note 25(a).

FAAEE 1008 2 M sE Bk AR HIBF S 3R &5 2
— 2D o ERARRRERZTEARBFIBHRL
Bt 5F25(a) ©
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

reEmRH 2 EmR

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi) / #Z2020F6A308 /XA — REBZUAARKESR)

2020

2020£F
RMB’000
ARETx

Six months ended 30 June

HZE6A30H1MEA

2019
20194
RMB’000
ARBEFIT

_Profit for the peried MwwRE 63,421 . 68,516 _
Other comprehensive income B H it 2 E U 2R
for the period
ltems that will not be reclassified TEENEEARERN
to profit or loss: BHE
Equity investment at fair value through BRARBEGFAHME
other comprehensive income-net T E MR AR
movement in fair value reserve B — RnBEME
(non-recycling) BENFRE (A EE) 2,092 —
Income tax arises from financial assets BRARBE AHAM
measured at FVOCI ZHEHREFTENEF
BEEENMEN (523) —
_Other comprehensive income for the period MMAMEEME 1569 T
Total comprehensive income Hr2EiisEs
for the period 64,993 68,516
Attributable to: BN :
Equity shareholders of the Company RRARERE A 57,818 62,139
Non-controlling interests FEPE &l M e 7,175 6,377
Total comprehensive income HhzEilhsasE
for the period 64,993 68,516

The notes on pages 44 to 100 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GFEMBRAR

at 30 June 2020 — unaudited (Expressed in Renminbi) / 7420206 A308 — F&EZ(AAREFITR)

At 30 June At 31 December
2020 2019
20204 720194
6H30H 12H31H
RMB’000 RMB’000
ARETT AR®F T
Assets BaE
Cash and bank deposits B4 MIRITTER 8 1,036,690 974,492
Pledged bank deposits FHERRES 9 495,609 438,864
Trade and other receivables AT R L A SR TR 10 474,792 525,690
Loans and advances to customers BEWME R R EBR 11 532,865 554,830
Factoring receivables JE UG AR 3B TR T8 12 145,107 154,933
Financial assets measured at FVOCI BARBEGTAEM
2EKEFTER
TREE 13 63,102 65,009
Financial assets measured at FVPL BAREBEG AERE
STENEREE 14 166,899 127,008
Receivable investments FEW IR ER IR B 15 132,185 116,906
Current tax assets EHIFSMEE 24(a) 1,504 12,877
Interest in associates B & N A 2 B 17 166,011 158,347
Fixed assets & E & 2 18(a) 18,581 20,232
Investment property & 1B b EE 18(b) 7,985 8,202
Intangible assets EAE 19 3,458 3,782
Goodwill kS 419 419
Deferred tax assets REFTISIRE E 24(c) 51,406 30,177
Total assets EEM 3,296,613 3,191,768
Liabilities Bfs
Interest-bearing borrowings T EEK 20 175,542 175,159
Liabilities from guarantees EREE 21 198,615 191,518
Customer pledged deposits FARES 22(a) 298,010 255,506
Accruals and other payables FEET R EL A FE 15 SRR 22(b) 179,000 91,090
Other financial instrument-liability HEfemT A
component — BEHD 23 57,582 60,910
Lease liabilities HEAE 10,408 10,689
Deferred tax liabilities REMSHEE 24(c) 3,096 —
Total liabilities B EasEt 922,253 784,872
NET ASSETS FEE 2,374,360 2,406,896

The notes on pages 44 to 100 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
RalBl s (E&)

at 30 June 2020 — unaudited (Expressed in Renminbi) / 7420205F6 A308 — KT Z(AA REFIR)

At 30 June At 31 December

2020 2019
120204 20194
6H30H 12A31H8
RMB’000 RMB’000
AREBTT ARBEFIT

CAPITAL AND RESERVES BXRfHHE 25
Share capital [N 1,560,793 1,560,793
Reserves ] 492,154 527,480

Total equity attributable to equity AXATIRIERFFHA

shareholders of the Company eSS S 5T 2,052,947 2,088,273
Non-controlling interests FEEHI LS 321,413 318,623
TOTAL EQUITY Bt 2,374,360 2,406,896

Approved and authorised for issue by the board of directors on  ZE E & 1220208 5 13 B #t / K % #E 2 -
13 August 2020.

Wu Liejin Company Stamp
R5E ATFEE
Executive Director and Chairman
HITEFEFEEFR

i

The notes on pages 44 to 100 form part of this interim financial AAFEN100E 2 WS AR BB iSRS 2
report. —#5 e
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EEmBER

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi) / #Z2020F6 A308 LN A — REFEZAARESR)

Attributable to equity shareholders of the Company

ey
B

Other financial
instrument- Non-
Share NEE Capital Fair value Surplus General equity Retained controlling Total
capital premium reserve reserve reserve  component eamings Total interests equity

f : izt
Bf 2 Ba  EEA
RMB'000 RMB'000 RMB'000 RMB'000
ARETT i T T ARETT
Note 25(c)(iv)
i)

Balance at 1 January 2019 R2019%1R18

HERE 1,560,793 133,773 (1,39) (3253) 99,293 108,533 2,370 122,367 2,022,480 339,134 2,361,614
Changes in equity for BZ2019%6A308
the six months ended LtrEA#S
30 June 2019; 2%
Profit for the period BAHE - = = = = = = 62,139 62,139 6,377 68,516
Total comprehensive income Eth2EKE = = = = = = = 62,139 62,139 6377 68,516
Appropriation to general reserve R —RERER = = = = - (82) = 82 = — =
Dividends approved in respect of ~ E—#EE 0k
the previous year RS - - - - - - - (84,283) (84,283) (11,130) (95,413)
Balance at 30 June 2019 12019564308
B 1,560,793 133,773 (1,39) (3,253) 99,293 108,451 2,310 100,305 2,000,336 334,381 2,334717

The notes on pages 44 to 100 form part of this interim financial 2448 Z 1008 < M sE# K AR B B mE 2

report. o o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
AR DR ()

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi) / #Z2020F6A308 /XA — REBZUAARKESR)

Other financial

Share
capital

s
RMB'000
ARBTT
Note 25(b)
5b)

Attributable to equity sf
§

Fair value
reserve
EfE

Share Capital
premium reserve

Surplus
reserve

AAR I YN
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT ARETT ARETR
Note 25(c)fiv) ~ Note 25(c)(y)

Wt 25(c)iv) Sc)y)

instrument-
equity
component
=

RMB'000

Retained
eamings

RMB'000
ARBTT

“,
RMB'000

ARETT

Non-
controlling Total
IEEY equity

FEERIE
’a  Eaad
RMB'000 RMB'000
ARETL  ARETR

Balance at 30 June 2019 and 12201946 F308 &
1 July 2019 2019%7R18
HEsE 133,773 (1,396) (3,253) 99,293 108,451 2,310 100,305 2,000,336 334,381 2,334,717
Changes in equity #Z2019%
for the six months ended 12A318L~E
31 December 2019: ANBEEE:
Profit for the period BAHE = = = = = = 71,019 71,019 3414 74433
Other comprehensive income Hih2mka — — 14173 — — — — 14173 - 14173
Total comprehensive income 2ENEEH = = 14,173 = = = 71,019 85,192 3414 88,606
Purchase equity interest fom B E JEHEHIE1ER
non-controlling interests Rz - (345) - - - - - (345) 325 (20)
Capital reduction in subsidiaries ¥ F2 FfHA - - - - - - - - (9,980) (9,980)
Appropriation to surplus reserve  REEH AT = = = 19,314 = = (19,314) = = =
Appropriation to general reserve BB ERER = = = = 22,139 = (22,139) = = =
Dividends approved in respect of  E—FEE AR
the previous year RS = = = = = = (219) (219) (9,517) (9,736)
Others £ - - - - - - 3,309 3,309 — 3,309
Balance at 31 December 2019 122019%12A318
MEsE 133,773 (1,741) 10,920 118,607 130,590 2,370 132,961 2,088,273 318,623 2,406,896

The notes on pages 44 to 100 form

report.

part of this interim financial 448
_%B/'\

7]

E100B ZHEBRAT MM BERSE 2
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
RAEREDER (B)

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi) / #Z2020F6 A308 LN A — REFEZAARESR)

Attributable to equity shareholders of the Company
BERFATRERTA
Other
financial
instrument- Non-
Share Share Capital Fair value Surplus General equity Retained controlling Total

capital premium reserve reserve reserve reserve  component earnings Total interests equity
AREE -RER HHSMIR E300]
123 RARE HE0H A8 BRAH B —#aRe BHNE a5t 541 Baas
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR ARETR ARETRT  ARETT  ARETR ARETR ARETR ARETR  ARETn
Note 25(b)  Note 25(c)(i) ~ Note 25(c)(ii) Note 25(c)(iii) Note 25(c)(iv) ~Note 25(c)(v) Note 25(c)(vi)
Basm) W50 KESO6) KRS0 KRS WS  KE2S0)

Balance at 1 January 2020 2020F15 18848 1,560,793 133,773 (1,741) 10,920 118,607 130,590 2,310 132,961 2,088,273 318,623 2,406,896
Changes in equity #F202056R308

for the six months ended 30 L7EAH

June 2020: HEgE:
Profit for the period BNHE - - - - - - - 56,249 56,249 71,175 63,424
Other comprehensive income Hh 2 EME - - - 1,569 - - - - 1,569 - 1,569
Total comprehensive income FEREA - - - 1,569 - - - 56,249 57,818 7175 64,993
Appropriation to general reserve  REI—HRERER - - - - - (218) - 218 - - -
Dividends approved in respect of ~ E—EERHEHRE

the previous year - - - - - - - (93,648) (93,648) (4,385) (98,033)
Others £ft - - - - - - - 504 504 - 504
Balance at 30 June 2020 1#2020%6A308

HEE 1,560,793 133,773 (1,741) 12,489 118,607 130,372 2,370 96,284 2,052,947 321,413 2,374,360

The notes on pages 44 to 100 form part of this interim financial 544EH Z= 1008 < M iE@Ea AR HIB R E 2
report. —#5 o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HAGESRERER

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi) / #Z2020F6A308 /XA — REBZUAARKESR)

Operating activities
Cash generated from/(used in)

Note
Bt it

Six months ended 30 June
HE6HA308ILEA
2020 2019

20194
RMB’000
AREFT T

2020£F
RMB’000
ARETx

operations (FTA)BERE 149,286 (38,512)
PRC income tax paid ST H R B AT SR 24(a) (28,507) (30,853)
Net cash generated from/(used mEEHRELE

in) operating activities (FTA)MIRE 120,779 (69,365)
Investing activities BEEE
Investment income & & W a 9,192 21,698
Proceeds from disposal of RESHMEEMES

financial assets RIR© 1,271 14,780
Payments on acquisition of U BE B X R 2 A Y

associates b — (103,499)
(Increase)/decrease in term deposits  #R77E HATFER

with banks (1 p0) R (49,544) 243,589
Payments on purchase of BESREESMNH

financial assets He (58,492) (123,500)
Other cash flows arising from WEEBE £

investing activities HEMBFemnE (1,509) (1,204)
Net cash (used in)/generated ®EEE (FA)

from investing activities EXIREEE (99,082) 51,864
Financing activities A& EE)

Proceeds from new borrowings IS #T 18 P EE £
V35 & 40,000 30,750
Repayment of Interest-bearing BETSER

borrowings (40,000) (22,900)
Capital element of lease rentals paid BEffHEHERZLD (3,075) (2,962)
Interest element of lease rentals paid B & & F 255 (270) (388)
Dividends paid AR E (2,391) (2,400)
Other cash flows arising from BB S B P EE A Y

financing activities HMFEenE (6,259) (9,459)
Net cash used in RLEEENFT A

financing activities HEEE (11,995) (7,359)
Net increase/(decrease) in cash HERBEEZEEY

and cash equivalents Wi GRd) B8 9,702 (24,860)
Cash and cash equivalents at 1A1BRE&RAE

1 January ZEY 8 744,996 592,477
Effect of foreign exchange rate 4 EE BB 3238 h PR

changes EEMRE 4 1,046 523
Cash and cash equivalents at 6A30HRE&RRE

30 June -t 8 755,744 568,140

FAAEEI100B Z M EBR AT T B RE 2

—H#5 -

The notes on pages 44 to 100 form part of this interim financial
report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR AT 1% P HARS 75 3 5 PR o

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

44

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"). It was authorised
for issue on 13 August 2020.

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2019 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2020 annual financial statements. Details of any
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since the
2019 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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h HR B 75 S 5 T AR 1R 2019 4F & B IS Rk
PrERRE AR ST IR MRS - EIEHH
R2020%F E M 5 ¥R T RBR B9 & 5 BRR

BRoN - Bt BUR BB A BENHE
20

BT e BB G ERF345 M+ KA
BIREE - EREAFLAE - B RR
& RN - AR REREZERRN
ERARFNESEERAE - WARER
MEFRSHE - ERERA LB LT
A o

AP mE A ERES M B REK
KA REN ) BRRENT AT o M SE B R
5B 52019 2 /1 75 ¥R 3k T 3% LA SR BT 75
AANRKBEAHIRNES M EEERHN
SRR ZEFHA - MIRLRES P BR
REEWMELTEBREREFTEMBERSE
ZH ([BRMBREEN]) RRNED
MIEMRARENAEER -

INTERIM REPORT 2020



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R R BB e 5 B o ()

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

BASIS OF PREPARATION (CONTINUED)

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the HKICPA. KPMG's independent review
report to the Board of Directors is included on page 33 to
34.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to
HKFRSs issued by the HKICPA to these financial statements
for the current accounting period:

. Amendments to HKFRS 3, Definition of a Business

° Amendment to HKFRS 16, COVID-19-Related Rent
Concessions

None of these amendments has had a material effect on
how the Group’s results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report.

Other than the amendment to HKFRS 16, the Group has not
applied any new standard of interpretation that is not yet
effective for the current accounting period.

220 FHIRE ERTEHEMEERRERGERAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB LD BB 75 3R 5 Bt (AR

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

3

46

REVENUE AND SEGMENT REPORTING 3 WARSEIEE

(a) Revenue (a)

The principal activities of the Group are provision of
credit guarantee, loans and advances to customers,
provision of factoring services and related consulting
services in the PRC. Revenue represents net guarantee
fee income, net interest income and service fee from
consulting services. The amount of each significant
category of net fee and interest income recognized in
revenue is as follows:

L DN

AEENEIEXBRETEAETP
REEEER ERRBR - RZH
PRI AR5 S ARRE 78 M AR TS © We A 38
EREFWRA - MEFWAREA
RIFEWA - FEEHEHTRKA
FERHFE R R B WA T -

Six months ended 30 June

#ZE6A3081L~<MEA
2020 2019
20205 20194
RMB’000 RMB’000
ARETTRT ARET T
(unau_dited) (unaudited)
(REER) (REgEZ)
Guarantee fee income BREKA
Financing guarantee fee income BEEREWRA 74,216 56,728
Performance guarantee fee income BAIERE WA 32,666 28,944
Subtotal LI 106,882 85672
Guarantee cost EREE
Re-guarantee expenses BEREX (351) (583)
Risk management service expense [B\f & 1 AR 7% 7 2 (17,535) (840)
_Subtotal LI Lr.22:.:L0) B (1,423)
_Net guarantee fee income BREFBN 889% 84249
Interest income FIBKA
— Loans and advances to customers — BRERNEBR 30,452 27,861
— Cash at banks and pledged bank deposits — #1717 M 17 Hi4E
RRES 7,078 7,851
— Factoring service — RIPARTE 9,076 12,643
— Trade and other receivables — U B E U
B 4,347 2,409
Subtotal A ....50953 50764
Interest expenses FlExH
— Interest-bearing borrowings — FrEER (6,259) (4,153)
— Interest expenses from other financial — HthE@mTASE
instruments liability component o rH S X (1,725) (1,940)
Subtotel A ] (7.984) . (6,093)
_Net interest income MBRMA 42969 44671
_Service fee from consulting services MRRE®E 15540 17172
Revenue [ ON 147,505 146,092

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2020



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R R BB e 5 B o ()

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(a)

(b)

Revenue (CONTINUED)

The Group’s customer base is diversified and has no
customer with whom transactions have exceeded 10%
of the Group’s net guarantee fee, net interest income
and service fee from consulting services during the six
months ended 30 June 2020 and 2019. Details of
concentrations of credit risk are set out in note 26(a).

Segment reporting

The Group manages its business by business lines.
Consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the Group
defines reporting segments based on the following
operating segments:

Guarantee business

This segment represents the provision of a range of
guarantee services and related consulting service to
customers. These guarantee services include financing
guarantee, performance guarantee and litigation
guarantee. The consulting services include debt
financing, internal control and risk management
related consulting services to the guarantee
customers.

SME lending

This segment represents the provision of a range of
loan and related financing consulting services to the
small and medium sized and micro enterprises (“SME
enterprises”) or the owners of SME enterprises.

220 FHIRE ERTEHEMEERRERGERAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RE T R 3RS MR ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

3

48

REVENUE AND SEGMENT REPORTING 3
(CONTINUED)

(b) Segment reporting (CONTINUED)
Others

This segment represents the aggregation of other
non-significant business lines and the operational
results of the headquarters.

() Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’'s senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
deferred tax assets. Segment liabilities include all
liabilities managed directly by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortization of
assets attributable to those segments.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS AR5 3R 5 MY o (48

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

3 REVENUE AND SEGMENT REPORTING 3
(CONTINUED)

W\ R 53 BB 48 B ()

(b) HEBIFHRE (@

(b) Segment reporting (CONTINUED)

Others (CONTINUED) b-SE 2 AC )
(i)  Segment results, assets and liabilities (CONTINUED) ()  DEFE - EEREEE)
Information regarding the Group’s reportable ST E E20204F 201946

H308 LEXNEA D EERK
FEIBEE RETASE
ExeTHERENS BR
SHEAENEIWT

segments as provided to the Group’s most
senior executive management for the purpose of
resource allocation and assessment of segment
performance for the six months ended 30 June
2020 and 2019 are set out below:

Six months ended 30 June 2020 (unaudited)
#F2020F6 A30H ILRER (REHX)
Guarantee SME lending

business and others
hN xS

AR HMERE a3

RMB’000 RMB’000
ARETT ARETT

Total

BRER
RMB’000
ARBTR

Guarantee fee income  ¥EREBULA 106,882 — 106,882
Guarantee cost AR A (17.886) — (17,886)
Interest income F B U A 7,346 43,607 50,953
Interest expenses B X (1,782) (6,202) (7,984)
Service fee from A RIEE

consulting services 9,276 6,264 15,540
Reportable segment BEEE R e

revenue 103,836 43,669 147,505
Other revenue H fth e 25 20,749 (6,406) 14,343
Share of gains of FEAG B & A 7]

associates &= 5,172 3,604 8,776
Provisions charge for LB BITER

guarantees issued SRR B R (18,763) — (18,763)
Impairment losses VERIEEEES 2,890 (24,518) (21,628)
Operating expenses HIEREZ (32,126) (13,459) (45,585)
Reportable segment G5

profit before Tt A A1

taxation 81,758 2,890 84,648
Segment assets DEEE 2,772,580 992,989 3,765,569
Segment liabilities HEBAE 927,435 524,369 1,451,804
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RE T R 3RS MR ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

3 REVENUE AND SEGMENT REPORTING 3 WARSEERE @
(CONTINUED)
(b) Segment reporting (CONTINUED) (b) 4SrEBERE (4)
Others (CONTINUED) HMEFE (&)

DEFE - BERE & (#)

Six months ended 30 June 2019 (unaudited)
HZE2019F6A308 1L/~ AA (REEZ)

() Segment results, assets and liabilities (CONTINUED) (i)

Guarantee SME lending
business and others Total
RNV EE
BREE REREMES &t
RMB’000 RMB’000 RMB’000
AREFIT ARBTIT ARET T
Guarantee fee income EREIA 85,672 — 85,672
Guarantee cost = REK AN (1,423) — (1,423)
Interest income FEWA 7,650 43,114 50,764
Interest expenses SN (1,794) (4,299) (6,093)
Service fee from BHARGE
consulting services 14,559 2,613 17,172
Reportable segment A 23w #BU =
revenue 104,664 41,428 146,092
Other revenue H i I &% 35,095 2,781 37,876
Share of gains of FE(R B & A A
associates W zs 3,100 1,952 5,052
Provisions charge for LB BITHER
guarantees issued TR B R (17,475) — (17,475)
Impairment losses VEREREES (27,737) 3,394 (24,343)
Operating expenses & IE F S (38,615) (15,427) (54,042)
Reportable segment A 23D ZBRLAT
profit before A E
taxation 59,032 34,128 93,160
Segment assets DEEE 2,362,343 1,053,539 3,415,882
Segment liabilities nEEE 805,467 334,873 1,140,340

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS AR5 3R 5 MY o (48

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

REVENUE AND SEGMENT REPORTING

(CONTINUED)

(b) Segment reporting (CONTINUED)

Others (CONTINUED)

(i) Reconciliation of reportable segment assets

3

WA R 5 EERE (@)

(b) SEHRE @
Hp£7 (&)
(i) A E IR EEE SR

At 30 June At 30 June
2020 2019
20204 R20194
6A30H 6 H30H
Note RMB’000 RMB’000
Bz ARETT AREF T
(unaudited) (unaudited)
(REER) (REEZ)
Assets BE
Reportable segment assets A] 23D & &= 3,765,569 3,415,882
Deferred tax assets FIEFTSTE E 24(c) 51,406 59,175
Elimination of inter- 5 38 7 30 5 FE U 5k
segment receivables (520,362) (271,793)
Consolidated total assets meaBESS 3,296,613 3,203,264
Liabilities Bf&
Reportable segment B =
liabilities 1,451,804 1,140,340
Deferred tax liabilities BIEMGHAE 24(c) 3,096 —
Elimination of inter- 1 58 5 30 [ FE M 5k
segment receivables (532,647) (271,793)
Consolidated total REBEAE
liabilities 922,253 868,547
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB LD BB 75 3R 5 Bt (AR

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

4 OTHER REVENUE 4 Hthlrz
Six months ended 30 June
#H=E6HA30HIL~<EAR
2020 2019
20204 20194
RMB’'000 RMB’'000
ARETT ARET T
(unaudited) (unaudited)
(REER) (REEZ)
Government grant BIF#E < 813 13,548
Investment income of receivable EUGRIEREE Z
investments BTERA 3,613 11,549
Investment income from financial assets RARBEFAER
measured at FVPL LERMEECIRE
WA 7,291 9,071
Foreign exchange gains b X e 1,046 523
Others Hh, 1,580 3,185
14,343 37,876
5 PROFIT BEFORE TAXATION 5 HiaFlE
Profit before taxation is arrived at after charging/(crediting): FRAIFEE R (GEA)
(a) Impairment and provision charged/(written (a) RERBHTR (EE)
back)
Six months ended 30 June
#HiZE6HA30H 1L EA
2020 2019
2020 20194
Note RMB’000 RMB’'000
KizF AREBTX ARET T
(unaudited) (unaudited)
(REER) (RE&EEZ)
Receivables for default FE Y K9 ER T 5K
guarantee payments 10(b)(i) 748 29,424
Receivables from guarantee FEWEREFRIA
customers 10(b)(ii) (3,639) (1,688)
Loans and advances to BEHERKRBERK
customers 11(f) 11,705 (5,558)
Factoring receivables FE YR FIR 12(b) (104) 1,608
Receivable investments FEUGRIR R E 10,245 557
Others ) 2,673 —

21,628 24,343
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R R BB e 5 B o ()

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

5 PROFIT BEFORE TAXATION (CONTINUED)
(b) Staff costs

(9]

Salaries, wages, bonuses and other

5 HAfH@®
(b) STRFE

e I8 -RBER

Six months ended 30 June
B ZEZ6A3081E<EA

2020

20204

2019
20194
RMB’'000
AR®ET T
(unaudited)
(REEZ)

RMB’000
ARETT
(unaudited)
(RET)

benefits H b 43 Fl| 26,310 28,253
Contributions to retirement schemes B Rt 2] XK 422 2,602
26,732 30,855

The Group is required to participate in pension
schemes organized by the respective local
governments of the People’s Republic of China (the
“PRC"”) whereby the Group is required to pay annual
contributions for PRC based employees at certain rate
of the standard wages determined by the relevant
authorities in the PRC during the period. The Group
has no other material obligation for payment of
retirement benefits to the PRC based employees
beyond the annual contributions described above.

Other items

Depreciation and amortization ITE R SH
Auditors’ remuneration Z SR B

(9]

AEBEES2RBEARKNE ([P
B ) Eim BT ASHNEERRS
2 EPAKEASFATEES
B HFIRDEEREEPIE
HNEFRET &/ E T L BIS
Mo B BBV FEE RN NEH
FE A BB B SRR AR A 07 B
BHMBAEME -

HIEH
Six months ended 30 June
HF6A30BL<MEA
2020 2019
2020%F 20194
RMB’000 RMB’000
ARETT ARETF T
(unaudited) (unaudited)
(RETR) (REEEZ)
5,713 6,058
650 630
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB LD BB 75 3R 5 Bt (AR

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

54

INCOME TAX IN THE CONSOLIDATED 6
STATEMENT OF PROFIT OR LOSS

(a) Taxation in the consolidated statement of

profit or loss:

GEHEBRPHAEH

(a) ZEHEMRPHBIA :

Six months ended 30 June

E=E6A308 IL7<EA
2020 2019
20205 20194
RMB’000 RMB’000
AREBTX ART T
(unaudited) (unaudited)
(RET) (REEEZ)
Current tax BPEA®IE
Provision for PRC income tax 7 HA B
for the period FriS i f i 24(a) 39,880 31,426
Deferred tax EEHIE
Origination and reversal of TRMEENEL
temporary differences K # (Bl 24(b) (18,656) (6,782)
Income tax expense FRiaBih X 21,224 24,644

(b) Reconciliation between tax expense and
accounting profit at applicable tax rates:

(b) FERBEFEMFEBMZ
HEE R HER -

Six months ended 30 June
HZEF6A30HILL~EA

2020

20204

2019
20194
RMB’000

RMB’000

ARETXT
(unaudited)
(REER)

AREEFTT
(unaudited)
(REEZ)

Profit before taxation 5 B A1)E 84,648 93,160
Notional tax on profit before BRR25% T EFTE
taxation, calculated at 25% B AR A A1 E &Y
BERBH (i) 21,162 23,290
Effect of non-deductible AR 8
expenses o 569 1,354
Unrealized temporary differences AREHRERE=R (626) —
Others ) 119 —
Actual income tax expense ERSH AL 21,224 24,644
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R R BB e 5 B o ()

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

6 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (CONTINUED)

(b)

Reconciliation between tax expense and
accounting profit at applicable tax rates:
(CONTINUED)

(i)  No provision for Hong Kong Profits Tax has been
made for Join-Share (HK) Supply Chain Services
Co., Ltd. and Join-Share Financial Holdings Co.,
Ltd. located in Hong Kong as they had not
derived any income subject to Hong Kong Profits
Tax during the period.

(i)  According to the PRC Corporate Income Tax
(“CIT") Law that took effect on 1 January
2008, the Group’s PRC subsidiaries are subject
to PRC income tax at the statutory tax rate of
25%.

7 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders
of the parent of RMB56,249,000 (six months ended
30 June 2019: RMB62,139,000) and the weighted
average of 1,560,793,000 ordinary shares (30 June
2019: 1,560,793,000 shares) in issue during the
interim period.

Diluted earnings per share

There were no dilutive potential ordinary shares during
the six months ended 30 June 2020 and 2019,
therefore, diluted earnings per share are the same as
the basic earnings per share.

220 I E BERTEHEMERRRERGARALE

6 HFERBRPHARH@

(b)

RERBEFEHMEBMAX
HEEFUENHER - @

(i) MREBBNTREEGEB)
HEZRFERAB LT A
RETBRERERABARM
BAEMNEHRER AR
HAYEBELEMABNE
BMEHAMA -

(i) 1BEN2008F1 F1HERA
FECEMGSH((E¥FRE
BDZ AEBHFRHTA
A)7BIE 5 TE B R 25% B i
BlFT 1S %4 ©

7 Bl

(a)

(b)

EXEBRKE

EARGRUERIEFBNET AR T
BREFBEAONEAREK
56,249,0007T (& 2201946 A 30
BiE/NEA : AR#62,139,0007T)
K 7 HA HA fE] B 8 471,560,793,000
A% @ Ak (201946 A30H :
1,560,793,0000% ) A hn#E 15 5t

s
E o
A

HEERKE

#H 22020 & 201946 A30H It
NEA BMEBERELREK W
WESRNEERERNFRR K
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

RE T R 3RS MR ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

8

56

CASH AND BANK DEPOSITS

(o]

RERBITHER

At 30 June At 31 December

2020 2019

20204 R20194F

6H30H 12A31H

RMB’000 RMB’000

ARETT AREEFTT

(unaudited) (audited)

(REEZ) (= z)

Cash in hand BFHRE 26 26

Cash at banks RITHER 755,718 744,970
Cash and cash equivalents in the HRGEHERER

condensed consolidated cash flow MIREMIREE

statement B 755,744 744,996

Term deposits with banks R1ITE BN 152,825 103,281

Restricted bank deposits SREERITIER 125,450 125,415

1,034,019 973,692

Accrued interest FEETFI B 2,671 800

1,036,690 974,492

The Group’s operation of guarantees and loans to
customers services in the PRC are conducted in RMB. RMB
is not a freely convertible currency and the remittance of
RMB out of the PRC is subject to the relevant rules and
regulations of foreign exchange control promulgated by the
PRC government.

Restricted bank deposits represent secured deposit received
for the Group’s guarantee business in accordance with
tripartite custodian agreement among lending banks,
guarantee customers and the Group. For the purpose of the
condensed consolidated cash flow statement, the Group's
restricted bank deposits and term deposits with banks have
been excluded from cash and cash equivalents.

AEEEFEEEATFEENERK
EFRRBAAREET - ARBAIEAT A
BABRNER  SARKEL T B5RIA
X Fp B R T AR A ) AR B SN B AR I R
RRPTARIR

%@Wﬁ”f%%a%$ﬁlﬁﬁ¥ﬁ
REBERIRTT  FREFEAKERT LA
_ﬁ&a% mﬁﬁﬁfm SLESERAR A
Rengxms $EEM§@mﬁﬁﬁ
ARBOTEMEFEERERAS

VIR HIER
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9 PLEDGED BANK DEPOSITS

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R R BB e 5 B o ()

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

All pledged bank deposits represent the deposits at banks
and other financial institutions for the financing guarantees
that the Group provides to third parties in respect of their
borrowings from banks and other financial institutions.

10 TRADE AND OTHER RECEIVABLES

Receivables for default guarantee

& W MO PE IR 3R

9 HHEERERESR

EFLERRESEASERE =7
BIRTEREGBSREE ZERRAFE =1
REMEERMAFTHRRRITEEMS
BEEER o

10 FEM R H fth FEMRIR

Note
B at

At

30 June
2020
20204
6A30H

RMB’000
ARETX
(unaudited)
(REEL)

At

31 December
2019
HR20194F
12A31H
RMB’000
AR®ET T
(audited)
(&5%z)

payments 10(a)(i) 212,564 206,951
Less: Allowance for doubtful debts o REREE 10(b)(i) (56,388) (55,640)
e M56a76 151,311
Receivables from guarantee customers & UWIE(RE P 718 10(a)(ii) 187,593 251,322
Less: Allowance for doubtful debts B REREE 10(b)(ii) (54,244) (57,883)
[, 133349 193,439
Interest receivables JE W71 B 9,688 9,825
Less: Allowance for interest receivables — J& : & U Fl| 8 5 & (1,247) (1,247)
e 844 8578
Receivables from debt purchased W E EEE 54,974 45,214

Loans to associates due within a year & T B & A &R
—FREER
BE& 43,000 35,000
Loan to a related party due within BT@RBAIN—F
a year WE| B E 26,242 25,478
Receivables from disposal of default &Y & 2 A9 AR
guarantee payments and receivables TR R e R
from guarantee customers = F IR — 2,171
Other receivables H th e UG FRIE 42,580 36,214
Y7527 152,655
Deposits and prepayments e R HIE 3,322 21,307
Repossessed assets EEEE 6,708 6,978
S 10,030 ©° 28,285
474,792 525,690

2020 F HA I &
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RE T R 3RS MR ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED) 10 FEUT B H fth FE W FRIE (@)

(a) Ageing analysis: (a) RFRESDHT :
As of the end of the reporting period, the ageing HERGHR  BEXS B H K
analysis of receivables for default guarantee payments RARRBER A EBE OBERTR
and receivables from guarantee customers, based on KR P RIAH) BR e 2 #T 4R
the transaction date and net of allowance for doubtful ™

debts, are as follows:

(i)  Receivables for default guarantee payments (i) [EWEZBRMAE
At 30 June At 31 December
2020 2019
120204 20194
6H30H 12H31H
RMB’000 RMB’000
ARETRT ARBTTT
(unaudited) (audited)
(REE) (f &%)
Within 1 year —FEA 20,718 83,567
Over 1 year but less than FBE—F R E
2 years 85,806 23,708
Over 2 years but less than B FE DR =F
3 years 24,300 15,122
Over 3 years but less than HB=FELRAF
5 years 51,622 51,193
Over 5 years BB A F 30,118 33,361
Subtotal IINE 212,564 206,951
Less: Allowance for doubtful o REREAE
debts (56,388) (55,640)
156,176 151,311
Receivables for default guarantee payments are FEUWGE RN KRB MRA
due from the date of payment. Further details HRIH AEEEFEBR
on the Group’s credit policy are set out in note HE— BRI EE26(a) ©
26(a).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS AR5 3R 5 MY o (48

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED) 10 FE R H 4th FE UG = IE (@)

(a) Ageing analysis: (CONTINUED) (a) BRR& 7T : (@
(ii) Receivables from guarantee customers (i) [EWIEREFIE
At 30 June At 31 December
2020 2019
1220204 720194
6HA30H 12H31H
RMB’000 RMB'000
ARBFT ARBTTT
(unaudited) (audited)
(REEX) (&%)
Within 1 year —F AR 19,698 82,120
Over 1 year but less than BB —FEIORME
2 years 47,580 38,920
Over 2 year but less than HAMFEILR=F
3 years 35,500 56,890
Over 3 years but less than HBA=FELRASF
5 years 69,767 63,692
Over 5 years iR hF 15,048 9,700
Subtotal /Nt 187,593 251,322
Less: allowance for doubtful W REREE
debts (54,244) (57,883)
133,349 193,439
Receivables from guarantee customers are due EWERE P FIEEMNZKE
from the date of payment. Further details on the el AEEEEHE
Group's credit policy are set out in note 26(a). HE— BRI RHTFE26(a) ©
(b) Impairment of receivables for default (b) FEWCE ADHE R 1 7 B FE U B 1R
guarantee payments and receivables from EERIERIE:
guarantee customers:
Impairment losses in respect of receivables for default FEWGE B ERE R R EWERE P
guarantee payments and receivables from guarantee HIERR BB R ABERDS - B
customers are recorded using an allowance unless the EAEER B A IR e
Group is satisfied that recovery of the amount is EW - EZRBERAT  BEBXEHK
remote, in which case the impairment losses are EUELNEREF MEWEREF
written off against receivables for default guarantee RIEAZEH ©

customers and receivables from guarantee customers.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB LD BB 75 3R 5 Bt (AR

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

JFEE 1y e EL 4th FE W R IE ()

(b) FEULE 493 (R 1 7% R FE UG 2 R
EERERE : (&)

10 TRADE AND OTHER RECEIVABLES (CONTINUED) 10

(b) Impairment of receivables for default
guarantee payments and receivables from

guarantee customers: (CONTINUED)

FEW B LY IE R 1150

At At

30 June
2020
20204

(i)  Receivables for default guarantee payments (i)

31 December
2019
20194
12H31H
RMB’000
ARKETTT
(audited)
(BE%)

6HA30H
RMB’000
ARETT
(unaudited)
(REER)

As at 1 January ®W1A1H 55,640 56,715
Impairment losses RErE B R ER

recognised in the EONEREREES

consolidated statement

of profit or loss 5(a) 748 42,366
Amounts written off 1% 8H & 58 — (47,407)
Amounts recovered WEBEZEE 5 — 3,966
As at 30 June/ meA308,/

31 December 12H31H 56,388 55,640

(i) EKEREFXE

30 June 2020 (unaudited)
20205E6 A 308 (REEEZ)
Lifetime
ECL not
credit-
impaired

(i)

Receivables from guarantee customers

Lifetime
ECL credit-
impaired

12-month
ECL

BEERE
B 4 & 3 1A
12BAEY EHESH

EEEE
RMB’000
ARBTR

]
RMB’000
ARBTR

FHEEER
{HEE &
HEYEE
K518
RMB’000
AR®TFR

a%
RMB’000
ARETR

As at 1 January 2020 20201 A 1H — 11,878 46,005 57,883
Transfer to lifetime ECL EREEEERE
credit-impaired #) 4 an 18 HA TE ER
E8 k8 — (1,309) 1,309 —
Net re-measurement of loss EEEEEHE
allowance R — (10,386) 4,904 (5,482)
Receivables from guarantee REFEREF
customers newly originated FERAFEUGRIR — 1,827 16 1,843
As at 30 June n6H30H — 2,010 52,234 54,244
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R R BB e 5 B o ()

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

10 TRADE AND OTHER RECEIVABLES (CONTINUED) 10

(b) Impairment of receivables for default
guarantee payments and receivables from

1

guarantee customers: (CONTINUED)

(ii) Receivables from guarantee customers

(CONTINUED)

JFE 1Sy e EL 4th FE W SR IE ()
(b) FEWELNRFRMRREWIER

EFRERE: @
(i) [ENIEREFFIE (&)

31 December 2019
2019412 A31H

Lifetime ECL Lifetime ECL

12-month  not credit- credit-
ECL impaired impaired
EBEERE FEEER
WEMEY BENEDE
12@ATEE FEHEE HEHEER
ZEEE 518 =gi! A&t
RMB'000 RMB'000 RMB'000 RMB'000
ARBFT AR®TT ARBFTT AR®ETT
As at 31 December 2018 R20184
12A31H — 22,536 24,635 47,171
Transfer to lifetime ECL ERSFEEER
credit-impaired EmEmERTE
HizEEE = (12,010) 12,010 —
Net re-measurement of loss EiEEEEHE
allowance R — (10,526) 16,105 5,579
Receivables from guarantee REMERE P
customers newly originated R EUKIE — 11,878 1,498 13,376
Uncollectible amounts SRR B E 8
write-off k| = = (8,243) (8,243)
As at 31 December R12A31H — 11,878 46,005 57,883
LOANS AND ADVANCES TO CUSTOMERS 11 BEHERRZBR
(a) Analysed by nature (a) BEHEEST

At 31 December
2019

20194
12A31H
RMB’000
AR®ET T
(audited)
(&%)

At 30 June
2020
120204
6HA30H8

RMB’000
ARETT
(unaudited)
(REER)

Entrusted loans ZEER 167,338 182,444
Micro-lending NEEE R 406,456 405,346
Gross loans and advances BHERR BB

to customers 573,794 587,790
Accrued interest FEETHI B 7,333 3,597
Total allowances BB E KRR

for impairment losses (48,262) (36,557)
Net loans and advances BHERRBFTFE

to customers 532,865 554,830
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB LD BB 75 3R 5 Bt (AR

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BHERREBER@

(CONTINUED)
(b) RITESH
At 31 December 2019
(audited)
M2019412 A31H
(558 H%)
RMB’000
AR®ET T

(b) Analysed by industry sector

At 30 June 2020
(unaudited)
202056 A30H

(REHF)
RMB’000
ARETFR

Service sector AR 7% 3= 112,092 20% 383,487 65%
Wholesale and retail LR T E 406,197 70% 130,730 22%
Manufacturing BlE X 17,505 3% 70,573 12%
Others H b 38,000 7% 3,000 1%
Gross loans and advances BRE R LB
to customers FERE 573,794 100% 587,790 100%
(c) Analysed by type of collateral (o) RERHAXH

At 31 December
2019

720194
12H31H
RMB’'000
ARET T
(audited)
(&%)

At 30 June
2020
120204
6HA30H

RMB’000
ARSTRT
(unaudited)
(REHER)

Secured loans EERER 220,795 241,814
Unsecured loans IR E R 3,768 3,384
Others H B 349,231 342,592
Gross loans and advances BRERRBKBE

to customers 573,794 587,790
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Secured Loans: Secured loans refer to loans and
advances which are secured by collateral that
meets the following standards: (i) such collateral
has been registered with the relevant
governmental authorities; (ii) the market value of
such collateral can be easily observed; and (iii)
the Group has priorities over other beneficiaries
on such collateral. Such collateral mainly includes
real estate properties and land use rights;

BEMER  AIERERER
A TIRENEE R mIE
EMNEREBR  ()%EE
RmERMEBBRAFHEAERT
(N EER T HEER
B HHH - R A% B E
b % 25 AR B 52 O E 4 &
BREEXEOEN - ZEE
EHRRIERREEHERL
HofE A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS AR5 3R 5 MY o (48

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BHRERRER @
(CONTINUED)
(c) Analysed by type of collateral (CONTINUED) () BERAKXSH@E

—  Unsecured Loans: Unsecured loans refer to loans — EERER: EEHEFIEL
and advances which are not secured by ERERRRERNER
collateral or counter-guaranteed; &

—  Others: Others refer to loans and advances —  EHEmER: HEZEHER
guaranteed by guarantors, or secured by AR SABETMEITERE
collateral, the market value of which may be ARG ESIAEEME
subject to depreciation or cannot be easily fth = 2 A A B 3 4K B 4 on
observed, or on which the Group does not have 18 % 28 R FI /0 & 48
priorities over other beneficiaries. Such collateral EERNERRBR - Z R
includes real estate properties that cannot be BEERRBEEIAELNE
registered, land use rights, and account HE - THERE UEE
receivables that have been registered, vehicles, B EWERR - TE -
machineries, inventories and equity interests. o FE RARE -

(d) Overdue loans analysed by overdue period (d) EEHEFEBHHRD T
At 30 June At 31 December
2020 2019
7220204 20194
6AH30H 12A31H
RMB’000 RMB’000
ARETT AR¥ET T
(unaudited) (audited)
(REER) (EEZ)
Overdue within 3 months B EA= {8 A AR
(inclusive) E=[@A) 3,721 2,694
Overdue more than 3 months A =18 A =} A
to 6 months (inclusive) (E~EAR) — 170
Overdue more than 6 months BEANERE—F
to one year (inclusive) (§—%F) 1,881 650
Overdue more than one year BHE—E A 125,595 138,807
131,197 142,321

Overdue loans represent loans and advances, of which EEHEREREEH KNI D A2 K

the whole or part of the principal or interest were F B8 HA— Rk A ERERREK ©

overdue for one day or more.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB LD BB 75 3R 5 Bt (AR

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BERERRBR@
(CONTINUED)
(e) Analysed by methods for assessing (e) WMBEBEXEHFTHEAXSH

allowances for impairment losses

30 June 2020 (unaudited)
202056 H30H (REZ)

12-month
ECL

128 B A/
EEEE
RMB’000

ARBTT

Lifetime
ECL not
credit-
impaired
RIEERE
BB
BEHEEES
i |
RMB’'000
ARETR

Lifetime
ECL credit-
impaired
BEEER
BER A A
HESEE
B518
RMB’000
ARETR

at
RMB’000
ARSFT

Entrusted loans ZEEXR 44,000 — 123,338 167,338
Micro-lending NEER 373,998 25,560 6,898 406,456
Gross loans and advances BERERRER

to customers k) 417,998 25,560 130,236 573,794
Less: Allowances for impairment B OREIB K EE

losses (14,482) (3,601) (30,179) (48,262)

Net loans and advances to BRER KK

customers (excluding accrued R (T eiE

interest) BT E) 403,516 21,959 100,057 525,532

31 December 2019
2019412 A31H

Lifetime ECL Lifetime ECL

12-month  not credit- credit-
ECL impaired impaired
EEERE GEEER
MEmEE BENETE
2@ AEE FEHEEE HEHEE
EEEE B &8 A&F
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Entrusted loans ZEER 47,000 = 135,444 182,444
Micro-lending NEEE R 389,119 10,350 5,877 405,346
Gross loans and advances BRER R
to customers REE 436,119 10,350 141,321 587,790
Less: Allowances for W R EE R
impairment losses (16,597) (556) (19,404) (36,557)
Net loans and advances to BEHERE BN
customers (excluding accrued FRR(TBRE
interest) FEEHFE) 419,522 9,794 121,917 551,233
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS AR5 3R 5 MY o (48

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(f) Movements of allowances for impairment

losses

12EAEY RHEH

AREFT

11 BRERBRBR@

(f) BEEXEREE

30 June 2020 (unaudited)
202056 308 (REER)

Lifetime
ECL not
credit-
impaired
HEEERE
HESERY

Lifetime
ECL credit-
impaired
FHEEER
EESE
HEHEE
B8
RMB’'000
ARETR

12-month
ECL

EEBE
RMB’000

58
RMB’000
ARETR

A2
[=)]

RMB’000
ARETR

As at 1 January 2020 #K2020%F1A1H 16,597 556 19,404 36,557
Transfer to lifetime ECL EBEEEEERE
not credit-impaired ) 4 an 48 HA 78 ER
EEEE (841) 841 — —
Transfer to lifetime ECL EREFAEER
credit-impaired ErMEmBERE
HiEEEE (184) (22) 206 —
Net re-measurement of loss EEEHBENE
allowance FEE (9,570) 2,226 10,569 3,225
Loans and advances newly EEXNTER K
originated B 8,480 — — 8,480
As at 30 June K6 H30H 14,482 3,601 30,179 48,262

12 1@ A 78 5B

31 December 2019
2019912 A31H

Lifetime ECL Lifetime ECL
not credit- credit-
impaired impaired
GEEER
BErEmE
HEHEER
B8
RMB'000 R
ARETT

12-month
ECL

EEBRE
9 A 7n 48 A
BHEE
g
RMB’000
ARBTT AR®ETT

EEEE
RMB’000

At

MB’000

ARETT

As at 31 December 2018 R20184
12H31H 19,421 6,605 26,684 52,710
Transfer to lifetime ECL RS EESERE
not credit-impaired Y A i A HA TR HA
EEBE (512) 512 — —
Transfer to lifetime ECL BEREEEREE
credit-impaired B 8 A n A HR
REEEEE (390) (51) 441 —
Net re-measurement of EEEHENE
loss allowance R (15,665) (5,710) (2,611) (23,986)
Loans and advances newly EEXNTERR
originated IR 16,169 = 318 16,487
Write-offs %88 (2,426) (800) (5,428) (8,654)
As at 31 December ®12H31H 16,597 556 19,404 36,557
2020 h iR & EERTERENEERBERKERAT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB LD BB 75 3R 5 Bt (AR

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

12 FACTORING RECEIVABLES

12

FEM (R EFRIE

At 30 June At 31 December
2020 2019
20204 R20194F
6H30H 12A31H
RMB’000 RMB’000
ARETT AREEFTT
(unaudited) (audited)
(REEZ) (= z)
Factoring receivables & UK (R I TR I8 146,980 156,910
Less: allowances for factoring receivables R IR IR R IE
s (1,873) (1,977)
145,107 154,933
(a) Ageing analysis (a) BR&ESH

As at 30 June 2020, the ageing analysis of receivables
for factoring business, based on the invoices date and
net of allowance for doubtful debts, is as follows:

7R20204F6 A30H @ (REBEEEU
FIE GHERREME) HEE AN

BRERDATUOT :

At 30 June At 31 December

2020 2019

20204 20194

6A30H 12H31H

RMB’000 RMB’000

ARETX AR®EF T

(unaudited) (audited)

(REER) (5 %z)

Within 1 year —F A 141,000 156,910

Over 1 year but less than 2 years A —FEDRMF 5,980 =
Less: allowances for B BRI IR

factoring receivables B (1,873) (1,977)

145,107 154,933

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

66

INTERIM REPORT 2020



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R R BB e 5 B o ()

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

12 FACTORING RECEIVABLES (CONTINUED) 12
(b) Impairment of factoring receivables

Impairment losses in respects of receivables for
factoring business are recorded using an allowance
account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment
loss is written off against receivables for factoring
business directly.

The movement in the allowance for doubtful debts

FEWT R IBERIE ()
(b) FEUWIREBFIERE

RIZE I EURIRRBEIRKER
BEBBRAR  RIEAKEREAKD
BRAKEMNA GEERE - EER
T BEBRXEEERERBFEIK
AT

TR/ FRANREEEZD

during the period/year is as follows:

At At

30 June
2020
20204

31 December
2019
20194
12H31H
RMB’000
ARBFT
(audited)

(& &EZ)

6H30H
RMB’000
ARETT
(unaudited)
(REER)

At 1 January M1A1B 1,977 1,866
Re-measurement BT = 5@) (104) 111
At 30 June/31 December R6H308
12A31H 1,873 1,977
13 FINANCIAL ASSETS MEASURED AT FVOCI 13 BRAREBEFAHMEZEKZE

EMEHMEE
At 30 June
2020

120204
6H30H

At 31 December
2019

20194
12H31H
RMB’000
ARETIT
(audited)
(EEZ)
65,009

RMB’000
ARETT
(unaudited)
(REER)

Unlisted equity investments FE LTS E 63,102

63,102 65,009
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB LD BB 75 3R 5 Bt (AR

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

14 FINANCIAL ASSETS MEASURED AT FVPL 14

%2

ARBEEFAERHEMEE

30 June 31 December

2020 2019

20204 20194

6A30H 12A31H

RMB’000 RMB’000

ARETIT ARET T

(unaudited) (audited)

(RETZ) (EZ)

Convertible bonds Al RRR & 5 166,899 127,008
166,899 127,008

The Group has waived its rights to convert the above bonds
for common stocks in the issuing companies.

15 RECEIVABLE INVESTMENTS 15

AEEEHES LMBEFERASETR

BEEEEGE T

FEW R IR R &

At 30 June
2020
120204
6H30H

RMB’000
ARETT
(unaudited)
(REB)

At 31 December
2019

20194
12H31H
RMB’'000
ARETFTT
(audited)
(E&EZ)

Wealth management products 0= m 127,600 107,600
Trust products ERE®m 7,000 7,000
Subtotal /INEE 134,600 114,600
Accrued interest FET LB 3,623 2,393
Less: Allowances for impairment losses R BB R (6,038) (87)

132,185 116,906
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS AR5 3R 5 MY o (48

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

16 RFATRE
TREHNFEFEREMELE SEK
BENTATEE - RBETHI - i
B2 RHERE AL B -

16 INVESTMENTS IN SUBSIDIARIES

The following list contains only the particulars of subsidiaries
which principally affected the results, assets or liabilities of
the Group. The class of shares held is ordinary unless
otherwise stated:

Proportion of ownership interest
As at 30 June 2020
14202046 A 30 8 BRI L LL B

Names of companies

15#

Place of
business

e

Date and place of

incorporation/
establishment

Ao Ay= R

RiE

Registered
capital

BT

Paid-in
capital

SREX

Group's
effective
interest
N 1L
BERED

Held by the
Company
F48

#H

Held by a
subsidiary
—REF 28

#R

Principal
activities

TERE

Foshan Join-Share Investment and Foshan 11 November 2005 RMB10,000,000 RMB10,000,000 100% = 100%  Investment and
Financing Consultancy Co., Ltd. the PRC Consulting
(“Foshan Consultancy”)

(L RRERREZARY
BRA)

il BEERRE AARE il 200511 A118 AR¥10,000,00070 AR % 10,000,0007T 100% = 100%  RER#AD
ARAE (LKA B

Foshan Join-Share Industrial Foshan 29 September 2007 RMBS5,100,000 RMB5,100,000 100% — 100% Investment and
Investment Co., Ltd. the PRC Consulting
("Foshan Industrial
Investment”)

(FILPREEREERAR)

Rk BREREERAA il 200794298 [R#5,100,000  AK5,100,0007T 100% = 100%  RER#A
(pLrREZ]) i

Anhui Join-Share Financing Hefei 31 August 2009 RMB200,000,000  RMB200,000,000 63.05% 63.05% —  Guarantee
Guarantee Co., Ltd. the PRC
(“Anhui Join-Share")

(RBPREERERR
BRAR)

ZEPERERELRERAR Ak 200987318 AB#200,000,0007C AK#%200,000,000T  63.05% 63.05% - ER
([RHbRHEE]) E

Hefei Join-Share Consultancy Service Hefei 8 May 2010 RMB1,000,000 RMB1,000,000 63.05% = 100%  Consulting
Co., Ltd. ("Hefei Consultancy”) the PRC
(R R ER AR
BRAR)

AR EREEARBERAT A 20105888 ARH1,000000  AK1,000,0007T 63.05% = 100% &l
([&RERHEE]) i

Foshan Chancheng Join-Share Micro Foshan 30 May 2011 RMB230,000,000  RMB230,000,000 50.44% — 50.44% Microcredit
Credit Co., Ltd. the PRC
(“Foshan Micro Credit”)

(LB RRR NEER
BRAR)

L RRE VEERERRE B 2011554308 AR¥230,000,0007 AR 230,000,000 50.44% = 5044%  VEER

([LMNRER]) E
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RE T R 3RS MR ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

16 INVESTMENTS IN SUBSIDIARIES (CONTINUED) 16 RFAEKRE &
Proportion of ownership interest
As at 30 June 2020
1202046 A 30 AR B
Date and place of Group's
Place of incorporation/ Registered Paid-in effective Held by the
Names of companies business establishment capital capital interest ~ Company
g/ i e FRE F45
ATER By R €3 HREx  ERHER #E
Zhongshan Join-Share Technology Zhongshan 8 July 2014 RMB200,000,000  RMB200,000,000 80% 52%
Financing Guarantee Investment the PRC
Co., Ltd.
(“Zhongshan Join-Share")
(R BEERBREERRE
ERAT)
Rl BEER L ERRE Bl 201447788 AR 200,000,0007T AE#%200,000,0007T 80% 52%
ARAA ([l REE]) e
Guangdong Join-Share Capital Foshan 27 April 2016 RMB60,000,000 RMB60,000,000 100% 100%
Investment Co., Ltd. the PRC
("Guangdong Capital
Investment”)
(BRPREEERER
BRAH)
ERFRBEAAEEEARAR @B 201654A278 AR#60,000,0007 AR%60,000,0007C 100% 100%
((EREFER) e
Guangdong Join-Share Supply Chain Foshan 14 April 2017 RMB10,000,000 RMB10,000,000 85% —
Services Co., Ltd. the PRC
(“Guangdong Supply Chain”)
(BRPBEEHERER
BRAH)
BERPREEHEREEARAA A 201754A14R AR#10,000,0007c AR%10,000,0007C 85% -
(TR HresE ) HE
Guangdong Join-Share Commercial Shenzhen 17 November 2017 RMB50,000,000 RMB50,000,000 100% —
Factoring Co., Ltd. the PRC
(“Guangdong Commercial
Factoring”)
(BRTREEHERE
ARAR)
ERTREEBEREERAR & 20175118178 AR50,000,0007C AE50,000,0007T 100% =
(EREERE) H
JOIN-SHARE (HONG KONG) SUPPLY- Foshan 28 July 2017 RMB300,000 — 85% -
CHAIN SERVICE CO., LIMITED Hong Kong
("HK Supply Chain") the PRC
(hRAE (B) REERE
ARAR)
hREE (B fEERE il 2017475288 AR 300,007 = 85% =
BRAR ([ BEHESR]) PEEE
Shenzhen Join-Share Engineering Shenzhen 31 May 2018 RMB100,000,000  RMB100,000,000 100% 100%
Guarantee Co., Ltd. the PRC
("Shenzhen Engineering
Guarantee”)
(R REETRER
BRAH)
A REETRERERARA sl 2018554310 AR 100,000,007t A &% 100,000,000 100% 100%
(MFRYIRER]) e
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Held by a
subsidiary
@345

#E

85%

85%

100%

100%

100%

100%

Principal
activities

TERH

Guarantee

ER

Investment and
Consulting

RE R

Supply Chain
Services

HIERRT

Factoring

3

Supply Chain
Services

e AR 7S

Guarantee

S
Sa



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

R R BB e 5 B o ()

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

INVESTMENTS IN SUBSIDIARIES (CONTINUED)

16 MNFATHTE @

Proportion of ownership interest
As at 30 June 2020

12202046 A 30 8 A R LL B
Date and place of Group's
Place of incorporation/ Registered Paid-in effective Held by the  Held by a  Principal
Names of companies business establishment capital capital interest ~ Company  subsidiary activities
A A= b 3 1L 28 -[EF4ATF
AFEH BEBY ik dREx HREF  ER#EL B B IEER
Yunfu Puhui Financing Guarantee Yunfu 4 February 2016 RMB130,000,000  RMB130,000,000 53.85% 53.85% —  Guarantee
Co., Ltd. (“Yunfu Guarantee”) the PRC
(ERTEERALRRN
BRAR)
EFmEERARRRDERAR o 201652748 ABE¥130,000,0007T AE#130,000,000T  53.85% 53.85% - ER
(IE3ER) i
Joint-Share Financial Holdings Co., Hong Kong 12 November 2018 HKD45,000,000 HKD45,000,000 100% 100% —  Investment
Ltd. ("Financial Holdings") Hong Kong
(FREESRERERAA) the PRC
PREECRERARAT &A 20185118128 45,000,000 45,000,000%7 100% 100% - K&
(pEERER]) HEEE
Guangdong Join-Share Digital Foshan 14 May 2020 RMB20,000,000 RMBS5,000,000 90% — 90%  Digital
Technology Co., Ltd. the PRC technology
("Digital Technology”)
(BRTBBEHFRE
ARAR)
ERPREEHTHBEFRAR il 2020554148 AR20,000,000 ARHS5,000,0007 90% - 0% HAFRE
(IF#H) il

All of the above subsidiaries are limited liability companies
incorporated and operated in the PRC, except that HK
Supply Chain was registered in Hong Kong but operated in
Foshan PRC and Financial Holdings was registered and
operated in Hong Kong. The English translation of the
names of these companies is for reference only. The official
names of these companies are in Chinese.

Establishment/acquisition of subsidiaries

(i)  During the period ended 30 June 2020, the Company
established Digital Technology with 90% equity
interests. As at 30 June 2020, Digital Technology’s
paid-in capital was RMB5,000,000.

(i)  During the period ended 30 June 2020, the Company
transferred share capital of RMB50,000,000 of
Guangdong Commercial Factoring to Guangdong
Capital Investment.

BEEBHEENEBIM NP BELE
BURPREBIERNEBEMREE
SN - BT A B3t F R RS AT R Bl RE A 3L
RGENBREMERT - FFRAIMHEX
EREHZ2E ZTFARMEXLMEAS
AL

BRI WiREF A F

() HZ=2020F6H30H IEHMK @ XA
A) A 3 E T B A #E B 90% A9 A%
- 7A2020%6 A30H @ BFERI K
R EME AR A ARYES5,000,0007T °

iy #H=2020%F6H30H E8E @ &AA
A EREEREANRAARE
50,000,000 CEETFTREREARE
I o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RSB LD BB 75 3R 5 Bt (AR

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

17

INTEREST IN ASSOCIATES 17

The Group's interests in associates are as follows:

AEBERBERARNERNT

At 30 June At 31 December

2020 2019

720204 20194

6A30H 12H31H

RMB’000 RMB'000

ARETT ARBETTT

(OLENT[idTe)} (audited)

(REB) (E&EZ)

Guangdong Yaoda R iR 130,736 122,928
Foshan Zhongsheng 135 1Ly AR A% 19,537 19,685
Shenzhen Bangli I FBH 11,656 11,471
Yiliantong Supply Chain SHm 2,360 2,367
Changtong Medical Examination BN e ik 1,722 1,896
Chuangyuan Supply Chain 8l 7T it pE g2 — —
166,011 158,347

720206 A30H * R AR EAELT
NEBHFEE - AT EEOES RO 2
T (A ZE2019F12A31HILFE : &) -

As at 30 June 2020, the equity of Chuangyuan Supply
Chain has been reduced to nil after making the adjustments
necessary in applying the equity method (year ended
31 December 2019: nil).

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2020
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17

1201956 A 308 A EARILH
Date and place of Group's
Place of incorporation/ Registered Paid-in effective Held by the
Name of companies business establishment capital capital interest ~ Company
ERAL/BIBHR FEEER
ATER BRI ik ZREE HRRE B F0FRE
Guangdong Yaoda Financial Leasing Foshan 6 November 2015 RMB425,000,000  RMB393,750,000 21.76% 14.41%
Co., Ltd. the PRC
(“Guangdong Yaoda“)
(EREEREAEARAA)
ERBEMEAEERAR il 2015511 A6A AR¥425,000,0007 ARH%393,750000C  21.76% 14.41%
((E=#E) i
Foshan Zhongsheng Properties Co., Foshan 1 June 2012 RMB30,000,000 RMB30,000,000 20% =
Ltd. (“Foshan Zhongsheng") the PRC
(LT EEXERAF)
TR REZERAR il 201256A18 AR¥30,000,0007 AR #30,000,0007T 20% =
([l )) H
Shenzhen Bangli Internet Financial Shenzhen 5 May 2015 RMB100,000,000 RMB30,050,000 25% =
Services Co., Ltd. the PRC
(“Shenzhen Bangli”)
(R P BB B & B ARAS
BRAR)
ABHERBLRBBERAR A 201555858 AR #100,000,0007c AR 30,050,007 25% =
([RY153%1)) i
Guangzhou Yiliantong Supply Chain Guangzhou 27 November 2018 RMB10,000,000 RMB2,280,000 48% —
Management Co., Ltd. the PRC
("Yiliantong Supply Chain")
(ENZEBRERER
BRAR)
ENEERAREEERARAA B 20185118278 AR¥10,000,000 AK%2,280,0007 48% =
(EiEfkeEs) i
Guangzhou Changtong Medical Guangzhou 25 July 2016 RMB5,000,000 RMB2,042,500 46% =
Examination Co., Ltd. the PRC
(“Changtong Medical
Examlnatlon ")
ENRBEZRRE ﬂE’A )
B ﬂ@ﬁg%#%ﬁﬁ B2 B 2016%7 258 ARH5,000000  AR¥2,042,5007 46% =
UEMW!EE&E&J) H
Foshan Chuangyuan Supply Chain Foshan 20 December 2018 RMB20,000,000 RMB2,700,000 46% —
Technology Co., Ltd. the PRC
(“Chuangyuan Supply Chain”)
(Il AI TR R
BRA)
flmAITHEENRAR AR il 20185124208 AR 20,000,000 AR#2,700,0007 46% =
(LRI HREsE]) H
S The English translation of the names of these companies is & BRAIMENEREMR

for reference only. The official names of these companies are

in Chinese.

The associates are accounted for using the equity method in
the condensed consolidated financial statements.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS AR5 3R 5 MY o (48

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

INTEREST IN ASSOCIATES (CONTINUED)

The following list contains the particulars of the associates,
which are unlisted corporate entity whose quoted market
price are not available. The class of shares held is ordinary G
unless otherwise stated:

17 REEZEATINER @

Proportion of ownership interest
As at 30 June 2020

9 8y

|K

2020 F HA I &

TREIIBEL
BFE LT A

L==aiyrl::]
BiE

Held by a
subsidiary
F48
#H

7.35%

7.35%

20%

20%

25%

25%

48%

48%

46%

46%

46%

46%

LA B AR SOS%E -

2

N

Principal
activities

TEER

Financial leasing

BERE

Real estate

FiE

Financial
services

SRRH

Supply chain
services

REERD

Supply chain
services

A AR

Supply chain
services

AR

A (REXEFMISRE
)RS o B R B
P < Bn KB 5H15 HE AR -

Z o BRAEH

ERPEBEMARRRERGARAS

FHER 7% AN AR B
A

/3



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS ERZ D AR 75 3 5 I E ()

(Expressed in Renminbi unless otherwise indicated) / (BRX 3 BAFTIEIN - HAN REEFIR)

18 FIXED ASSETS AND INVESTMENT PROPERTY

19

74

(a)

(b)

Fixed assets
(i)  Right-of-use assets

During the six months ended 30 June 2020, the
Group entered into a number of lease
agreements for use of offices, and therefore
recognized the additions to right-of-use assets of
RMB2,740,000.

(ii)  Acquisitions and disposals

During the six months ended 30 June 2020, the
Group acquired fixed assets with a cost of
RMB170,000 (six months ended 30 June 2019:
RMB279,000). Office and other equipment and
motor vehicles with a net book value of
RMB331 were disposed during the six months
ended 30 June 2020 (six months ended 30 June
2019: RMB40,000), resulting in a loss on
disposal amounting to RMB154 (six months
ended 30 June 2019: RMB68,000).

(iii) Impairment losses

During the six months ended 30 June 2020, no
impairment loss of fixed assets was recognized
(six months ended 30 June 2019: nil).

Investment property

The Group did not transfer any repossessed assets to
investment property during the six months ended
30 June 2020 (six months ended 30 June 2019: nil).

INTANGIBLE ASSETS

(a)

(b)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Acquisitions and disposals

During the six months ended 30 June 2020, the
Group acquired intangible assets with a cost of
RMB1,226,000 (six months ended 30 June 2019:
RMB1,034,000). None of the intangible assets was
disposed of during the six months ended 30 June
2020 (six months ended 30 June 2019: nil).

Impairment losses

During the six months ended 30 June 2020, no
impairment loss of intangible assets was recognized
(six months ended 30 June 2019: nil).

18 BIEEERREMEE

(a)

(b)

BE&E
() REESE

#H £2020%F6 A30H 1k~ &
B AEBRFERAHAER
SN ZEHE R Bt ER
FRHEEBERAREARKE
2,740,0007T °

(i) WKERHE

H £2020F6 A308 It~ @
A AEBWEBREEEN
B 7N A& A B #170,0007T (
2201946 A30H 1k 7~ @
A : AR #279,0007T) °
RE E2020F6 A30H IE X
BEAEEERmFEAEARE
331 TR AE R HARE N
VRE (B = 20196 A30H IE
~NEA - AR#40,0007T)
EXHEEEAARK 1547
(B =2019%F6 A308 1E/< 1A
A : AR#¥68,0007T) °

(iii) IR {EE%
#H 220206 A308 It~ @
Al EmRETEEERER

2K (B Z=2019%6 A30H IE/N
@A : =) -

REMERE

REE2020F 6 A30H 1E/~@ A -
AEBUWEGTANEKEEEERS
REMEHME (B E2019F6 H30
BIENEAR : &) -

19 EBREE

(a)

(b)

WiE R &

H E2020F6 A30H L@ A » &
SEWEEFEENKASARE
1,226,0007T (B, 201946 A30H
IE7NE A« AR%1,034,0007T) °
#H Z2020%6 A30H 1E/< @ A I
HEEREE (E 220196 A30
HiEXEA : &) -

WEEX
HZ20205%6 A308 L/~ E A I &

WREFLEERERL (H22019
F6H30HIEAEA &)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
RS AR5 3R 5 MY o (48

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

20 INTEREST-BEARING BORROWINGS 20 EHEME
The Group’s interest-bearing borrowings are analysed as REEMFTEEROMAT :
follows:

At 30 June At 31 December

2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’'000
ARETx ARETTT
(unaudited) (audited)
(REEE) (&= Z)
Bank loans RITER
— Unsecured — EER 144,800 144,800
Other loans HiE R 30,000 30,000
174,800 174,800
Accrued interest payable JE 5T FE A FI 2 742 359
175,542 175,159
At 30 June 2020, loans bear interest at a range from 72020596 A30H % & E R IK4.00% &=
4.00% to 8.00%. 8.00% st EAIE o
21 LIABILITIES FROM GUARANTEES 21 #EREE
At At
30 June 31 December
2020 2019
20204 R20194F
6H30H 12H31H
Note RMB’000 RMB’'000
Hiat ARETX ARET T
(unaudited) (audited)
(RET|E) (T Z)
Deferred income PR FE Y 75 117,618 129,284
Provisions for guarantee issued BEHERERS 21(a) 80,997 62,234
198,615 191,518
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21

LIABILITIES FROM GUARANTEES (CONTINUED)

(a)

Provisions for guarantee losses

21 BEREE@
KIS ETERES
At 30 June
2020

120204
6H30H

(a)

At 31 December
2019

20194
12H31H
RMB’000
ARET T
(audited)
(&%)

RMB’000
ARSTT
(unaudited)
(REER)

As at 1 January ®1B1H 62,234 59,794
Charge for the period/year B ENEHR 18,763 2,440
As at 30 June/31 December ®6AH30H,

12H31H 80,997 62,234

22 CUSTOMER PLEDGED DEPOSITS AND
ACCRUALS AND OTHER PAYABLES

76

(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Customer pledged deposits

Customer pledged deposits refer to deposits received
from customers as collateral security of the credit
guarantee issued by the Group. These deposits are
interest-free, and will be returned to customers after
the guarantee contracts expire.

According to Interim Measures for the Administration
of Financing Guarantee Companies ((Bl& (R A 7
EIELEITYHER)), jointly formulated and issued by
China Banking Regulatory Commission, the National
Development and Reform Commission, the Ministry of
Finance, the Ministry of Commerce, the People’s Bank
of China and the State Administration for Industry and
Commerce on 8 March 2010, and the Notice of
Inter-ministries Joint Meeting of Financing Guarantee
Business Supervision Concerning the Regulation of the
Management of Customer Deposits by Financing
Guarantee Institutions (k& M &R 275 B8 ZRFR Bk e
SHEANAEREEEREBEFERARESEEN
#A)) promulgated by the Inter-ministerial Joint
Meeting of Financing Guarantee Business Supervision
on 5 April 2012, if a financing guarantee company
accepts customer pledged deposits from its guarantee
customers, the outstanding customer pledged deposits
should be kept in a restricted account under tripartite
custody. For those cooperated banks agreeing to
coordinate, the Group has kept all received customer
pledged deposits in a restricted bank account under
tripartite custody.

22 EA&%%&E%&EMEﬁ%

(a)

EARESR

FARBEERETP KB RFRE
T MMERARKRBEIRMHERERD
EREW HERBS/ES X
BREREOERSRERTP -

BEHTPREBTXEEEETREEE
e BEREELHNELZEC - HHK
2 mE - FEARBITRER
ITETHREELBR2010F3 88
B 2 [ %l & I 345 /9 (Bt & M R
REBEETIE) URRE M
BERFEBEE SR E &K 2012
FA4R5B B MHHOCHE M ERER
EEIERH T eREANRERE
EREBRFERRESLETENS
Y MEREEREARWEERE
FOEFEARESL  BARZEEMN
ZHRAERATERZBRHEES o 5t
ZEBEMREANEERTT  A5H
N=FAERAEMBEFTARES
FERXBRHIRITERS o
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22 CUSTOMER PLEDGED DEPOSITS AND 22 BAREESEREGFREMERNR

ACCRUALS AND OTHER PAYABLES (CONTINUED) I8 (@)
(b) Accruals and other payables (b) FEStREMMIERRIE

At 30 June At 31 December
2020 2019
1220204
6A30H

HR20194F
12H31H
RMB’000
AR®ET T
(audited)
(&EZ)

RMB’000
AREBTT
(unaudited)
(RET)

Dividends payable AR B 100,086 4,444
Accrued staff cost P <1 B T 357 P 24,620 36,769
Accounts payable P& 50IE 5,661 5,207
Receipts in advance TEWGRIA 7,641 20,892
Consulting service expense payable E#HRREER 19,645 8,388
Withholding income tax TEHFT1SH 509 951
Others HAth 20,838 14,439
Total Xl 179,000 91,090

23 OTHER FINANCIAL INSTRUMENT — LIABILITY

23 Hth&pTH — GERG

COMPONENT

At At
30 June 31 December
2020 2019
20204 20194
6A30H 12H31H
Note RMB’000 RMB'000
Kt ARETxX ARBFIT
(unaudited) (audited)
(REER) (&Ez)

Other financial instrument HihSmT A
— liability component — BEHRH (i) 55,602 56,950
Accrued interest FEETF & 1,980 3,960
57,582 60,910
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23 OTHER FINANCIAL INSTRUMENT — LIABILITY
COMPONENT (CONTINUED)

78

()

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Significant terms and repayment schedule of
the financial instrument

According to the agreements (“the shareholders
agreement”, “the shareholders supplementary
agreement”) signed by the Group and other third
party shareholders, Zhongshan Join-Share should pay a
fixed return to Zhongshan Health Science and
Technology Industrial Base Development Co., Ltd.
("Zhongshan Health”) during the period from
31 December 2015 to 31 December 2022. For each
year, the amount of the fixed is 6% of
Zhongshan Health’s outstanding contribution.
Moreover, the Company is contracted to repurchase
Zhongshan Health’s contribution amounting to
RMB90,000,000 according to a repayment schedule in
the shareholders agreement. After the year ending
31 December 2022, Zhongshan Health’s remaining
contribution will no longer enjoy the fixed return.

return

Considering the above factors, management
considered Zhongshan Health’s contribution as a
compound financial instrument issued by Zhongshan
Join-Share. The principal of this compound financial
instrument is RMB100,000,000. Nominal interest rate
is 6%. Maturity date is 31 December 2022. According
to the agreements, the Group should buy-back the
contribution of Zhongshan Health, total amount of
RMB90,000,000 according to the timetable during the
period from the year ended 31 December 2015 to the
year ending 31 December 2022. The remaining
contribution of Zhongshan Health amounting to
RMB10,000,000 would be transferred to ordinary
share at the year ending 31 December 2022; each
financial instrument would be transferred to ordinary
share.

The liability in this compound instrument is measured
by amortised cost method; the interest expense is
measured by effective interest method. The fair value
of equity component is measured as the principal
deducted the liability component.

23 Hih2pTH — 8EHHH@

()

SR T A E X IERREREF
EIES

BIEAEEBEEME = FRERS
Btk ([BEERimeR] - [BRERETIH
) LR BB ER2015512
A31H %2022 12A31H 5[ -
FEM A L TR R B B E M B R
ERAR ([PILURE]) S EEE
iR RFEME TR FRABEE AT L
BEIRABTEFEN6% ° I - 1B
KEHZHEREEER  A2FE
FABEHRLEREMNTITEBARE
90,000,0007T > R & £20224F 12
A31BIEFE® - RILERERRE
BEHEBETHZHETER -

KwEBENLFRAEZ  BEER AT
fRERZEBE AT P BREFET
MiEEEMTE - tEEESmTH
KA & A A R %100,000,0007T
HEEF X 56% ' BHH A20224F
12A318 - RiEEHZ= - ~EERE
E2015F12A31HIEFEEHE
2022F 12 A31H L FEHARM - fE
EREEXRERS LERNTEERE
4 # AR #90,000,0007T ° A L &
R 82 )F & X8 A K% 10,000,000
T REE2022F12 8318 IEF
EERzLTER mMSESBITA
HE R T EEAR o

t#EA TANE BEABERAET
B FMEFAXNABRNEEFE -
BEBDHAABEAESATER
BB &S -
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INCOME TAX IN THE CONSOLIDATED

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

STATEMENT OF FINANCIAL POSITION

(a)

Movements in current taxation in the

consolidated statements of financial position

are as follows:

24

R R BB e 5 B o ()

(Expressed in Renminbi unless otherwise indicated) / (B33 BAFTIEIN - AN REEFIR)

SEUBRARGMEHR

EHBRERGEUBRRERDN
SEINT :

(a)

At At

30 June
2020
20204

31 December
2019
20194
12H31H
RMB’'000
AR¥ET T
(audited)
(BE%)

6H30H
RMB’000
ARETT
(unaudited)
(REER)

Note
Kt

Balance of income tax payable B FHRNFRRE

at the beginning of the i ERER

period/year (12,877) 15,778
Provision for income tax on the  Hi “FRIREET

estimated taxable profit for JE AR 5 FI 5T

the period/year Y BT 15 T 5 6(a) 39,880 32,762
Income tax paid during the HFRE SN

period/year Fri% (28,507) (61,417)
Balance of income tax payable — Hi/& KENFTE

at the end of the period/year T EREE (1,504) (12,877)

(b) Deferred tax assets and liabilities recognised:

The components of deferred tax assets/(liabilities)
recognised in the consolidated statement of financial
position and the movements during the period/year

are as follows:

Deferred tax assets

(b) EHZBEERBEERAR:

HFARGE IR RERD
EEREE/(BRE)BHOHEEHM
™

Deferred tax liabilities

BREHEEE HafE
Liabilities from Impairment Salaries Financial Re-guarantee Interest in
quarantees loss payable instrument Total fee associates Total Net
B £BIA At BERE At R
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBT T ARBTT
At 1 January 2019 120195
1R1A 13) 39,905 9,666 1,676 51,174 1,086 133 1,219 52,393
Recognised to the REARER
consolidated statement of ®R
profit or loss (14,510) (2,878) 2,802 - (14,586) (548) (2,357) (2,905) (17,491)
Charged to reserves FALE — — — (4,725) (4,725) — — (4,725)
At 31 December 2019 #0195
12A318 (14,583) 37,027 12,468 (3,049) 31,863 538 (2,224) (1,686) 30,177
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24 INCOME TAX IN THE CONSOLIDATED 24 HEUBRARVAFES @
STATEMENT OF FINANCIAL POSITION
(CONTINUED)
(b) Deferred tax assets and liabilities recognised: (b) EHREEHRESERER: (@)
(CONTINUED)
Deferred tax assets Deferred tax liabilities
BEREEE EEREEE
Liabilities from  Impairment Salaries Financial Re-guarantee Interest in
guarantees loss payable instrument fee associates Net
REEAT
RRER RER% FeftErBN £MIR &l BRE it 444 L B
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFR  ARETR  ARETRT  ARETR  ARETR  ARETRT  AREFR  ARETR  ARETR
At 1 January 2020 R2020§17818 (14,583) 31,027 12,468 (3,049) 31,863 538 (2,224 (1,686) 30177
Recognised to the consolidated REABERER
statement of profit or loss 6l6) 14,716 7291 (1352) - 20,661 (203) (1,802) (2,005) 18,656
Charged to reserves FALE - - - (53) (53) - - - (53)
At 30 June 2020 (unaudited) 12020F
6?!305
(RE%EH) 133 44324 11,116 (3572) 52,001 335 (4,026) (3,691) 48310
(c) Reconciliation to the consolidated statement () MNEEHMBRATZHIR :
of financial position:
At 30 June At 31 December
2020 2019
20204 20194
6H30H 12H31H
RMB’000 RMB’000
ARETT ARET T
(unaudited) (audited)
(REER) (K2 %)
Net deferred tax asset recognised in E’\,m/\ﬁﬁﬁxﬂjﬁxﬂﬁﬁﬁ
the consolidated statement of RZBELETIAE E
financial position FE 51,406 30,177
Net deferred tax liability recognised in 4R & BF 75 4A  2= 7
the consolidated statement of RZBELEHIEEE
financial position FEE (3,096) —
48,310 30,177
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25 CAPITAL, RESERVES AND DIVIDENDS 25 &X - RERKE
(a) Dividends (a) K2
Dividends payable to equity shareholders attributable AR HLE T R E — AR I EE
to the previous financial year, approved during the RN TREREAZRE -

(b)

interim period.

Six months ended 30 June

B E6H30H 1L EA
2020 2019
20205 20194
RMB’000 RMB’000
AREBTR ARETTT
(unaudited) (unaudited)
(REER) (REEEZ)
Final dividend in respect of the A7 Fh B ER R B A S
previous financial year, approved F—EVBREEZ
during the following interim period, REBREEBRAR
of RMB6 cents per share em (HZE2019
(six months ended 30 June 2019: F6H30H IE
RMB5.4 cents per share) ~EA Bk
AR#5.45) 93,648 84,283
On 30 July 2020, the Company has paid final cash M2020%7 A308 © AR &K 2020
dividends of RMB93,648,000, which had been FoH29AFAIE KM REAR € RS
declared on 29 June 2020. AR #93,648,0007T 2 Ik 5 °
Share capital (b) B&=&E
The share capital of the Company as at 30 June 2020 RARHZ2020%6 A30H K%2019
and 31 December 2019 are as follows: F12A31HHBRALDT :

30 June 2020 31 December 2019
(unaudited) (audited)

20206 H30H 201912 A31H
(REE) (fe &%)

No. of shares No. of shares
& E f&fH & B
("000) RMB’000 ('000) RMB’000
(Fh%) AREBTR (F&) ARETT

Ordinary shares, issued and B ZTREEH

fully paid: ERAR
As at 1 January ®1A1H 1,560,793 1,560,793 1,560,793 1,560,793
Issuance of new shares BITHAR — — — —
As at 30 June/ R6H30H,

31 December 12A31H 1,560,793 1,560,793 1,560,793 1,560,793
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25 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

82

(c)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Nature and purpose of reserves

()

(i)

(iii)

(iv)

Share premium

The share premium represents the difference
between the share capital/par value of the
shares of the Company and capital injection/
proceeds received from the issuance of the
shares of the Company.

Capital reserve

The capital reserve represents the contribution
from equity shareholders for disposal of a
subsidiary.

Fair value reserve

The fair value reserve comprises the cumulative
net change in investment securities measured at
FVOCI held at the end of the reporting period.

Surplus reserve

Surplus reserve comprises statutory surplus
reserve and discretionary surplus reserve.

The entities established in the PRC are required
to appropriate 10% of its net profit, as
determined under the China Accounting
Standards for Business Enterprises and other
relevant regulations issued by the Ministry of
Finance of the PRC (“MOF”), to the statutory
surplus reserve until the balance reaches 50% of
the registered capital.

Subject to the approval of equity holders of the
entities established in the PRC, statutory surplus
reserves may be used to net off with
accumulated losses, if any, and may be
converted into capital, provided that the balance
of statutory surplus reserve after such
capitalization is not less than 25% of the
registered capital before capitalization.

25 EX - fHiEREE@®

(c)

RAEAMEREN

(i)

(i)

(iii)

(iv)

BREiiE

B A (B A AR R
MHEERTE BEITEARA
Bt RIS FRIR 2 R R Z 58 o

BEimE

BEARTRERERSA ARG
EFRENEHE -

KA EERE

AR BEAEEENRE S
RETHE R AR B E AKX
R E R BERE B S
m B FRE -

BERLE

BHABRBEEERHKDTE
MREERBHBATE -

AR B M B B RS B H A
A1 (AR 4% 7 B B Bk 2B ([ e B B
B EMNRRECESS
R R E A FER AR G EE) /9
10%E|BEETERBK AR
EEHBEEINEMELN
50% o

FEERFERIHEENK
BEAALENBRT &
EHEBAER] AR R
BR(NE)  NAEEEE
N EEZENEBEER
BRATBBRBIEERRERL
AT FE & A9 25% o
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25 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (CONTINUED)

(iv)

v)

(vi)

Surplus reserve (CONTINUED)

After making the appropriation to the statutory
surplus reserve, the Group may also appropriate
its net profit to the discretionary surplus reserve
upon approval by shareholders.

General reserve

Pursuant to relevant regulations, the Company
and its subsidiaries engaged in credit guarantee
business are required to set aside a general
reserve through appropriations of profit after tax
according to 10% of its net profit as
determined under the Accounting Standards for
Business Enterprises and other relevant
requirements issued by MOF after making good
prior year’'s accumulated loss to cover potential
losses against their assets.

Pursuant to relevant MOF notices, Foshan Micro
Credit is required to set aside a general reserve
to cover potential losses against its assets, and
the minimum general reserve balance should be
1.5% of the ending balance of gross
risk-bearing assets.

Other financial instrument-equity
component

Other financial instrument-equity component is
the equity component of the compound financial
instrument (note 23) issued by the Group.

220 FHIRE ERTEHEMEERRERGERAE

25 EX - HEREE@®

(c) fREEMHEREN@
(iv) BERLE ()

v)

(vi)

EEREZERHBAEER
7R 6% 8 7T °] 7R M R HE 1R
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26 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

84

Exposure to credit risk arises in the normal course of the
Group’s business. The Group’s exposure to these risks and
the financial risk management policies and practice used by
the Group to manage these risks are described below.

(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Credit risk

Credit risk arises from a customer’s inability or
unwillingness to meet its financial obligations to make
timely payments under loans the Group guaranteed or
provided. Credit risk is primarily attributable to
unexpired guarantees issued by the Group, loans and
advances to customers and trade and other receivables
provided by the Group.

The maximum exposure to credit risk is represented by
the net carrying amount of each type of financial
assets as of the end of the reporting periods. In
addition to guarantees issued as disclosed below, the
Group has no credit risk arising from any other
guarantee.

Credit risk arising from guarantees issued
operations:

The Group has taken measures to identify credit risks
arising from guarantees issued operations. The Group
manages credit risk at every stage of the risk
management system, including pre-approval, review
and credit approval and post-transaction monitoring
processes. The Group conducts customer acceptance
and due diligence by business department and risk
management department during the pre-approval
process. A transaction may be subject to the review
and approval of credit approval officer, regional risk
committee, or chairman depending on the transaction
size.

26 MBEMRERRSMIAHAR
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26 FINANCIAL RISK MANAGEMENT AND FAIR 26 MEEMEERSBETANAR

VALUES OF FINANCIAL INSTRUMENTS R ERE))
(CONTINUED)
(a) Credit risk (CONTINUED) (a) ERAEM @

During the post-transaction monitoring process, the
Group conducts on-site inspection and ongoing
post-transaction reviews focus on various aspects,
including but not limited to customers’ product
markets, operating income, assets and liabilities, cash
flows from operating activities to detect potential
risks. The Group takes proactive preventive actions
based on the risk analysis and designs contingency
plans accordingly.

When a certain number of clients undertake the same
business activities, stay in the same geographical
locations, or bear similar economic features for their
industries, their ability to fulfil contracts will be
affected by the same economic changes.
Concentration of credit risk reflects the sensitivity of
the Group’s operating results to specific industries or
geographical locations. As the Group mainly operates
its businesses in the PRC, there exists a certain level of
geographical concentration risk for its guarantee and
loan portfolios in that it might be affected by changes
in the PRC economic conditions.

Guarantees issued: At the end of each reporting
period/year, the total maximum guarantees issued (net
of counter-guarantees) are as follows:

IF

SRREET  AEEHR(BHEE
TRM)EFEmMME - BEW
ABEREBERBRL KEEHHR
EREFZETHETEREN
FEDG - WMEAEERR - K&
B AR I R\ B o0 AT 1 L AR AR ) B R 4
W AR AT AR FE A B = ST &

EETHENTPETHERNER
A RN ERA M IR B R E 1T
XEARUNEERTE  RENE
MENBRER-—KHEBENF
E-EREABRNETREERBKRT A
SEREREHR -BETERSM
BUEBNSRREE BN AKEE
RHEPRLEER  HERIERK
A Ut ASE — T R 3 IR &
B - I A] BE B P B AR O B

MXBNTE -

EHOER  REREH/FX -
EREREE(NRRER DT :

30 June 31 December

2020 2019

20205%£6H308B 20194 12A31H

RMB’'000 RMB'000

ARETx AR®T T

(unaudited) (audited)

(REEER) (T Z)

Performance guarantee B AR 6,679,406 7,902,695
Financing guarantee BB R 2,757,276 2,640,715
Litigation guarantee FAAER 140,000 140,000
Subtotal NG 9,576,682 10,683,410
Less: Customer pledged deposits W FARES (298,010) (255,506)
Total & 9,278,672 10,427,904
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MREEGEEREMTIANAR
BEEH®@

26 FINANCIAL RISK MANAGEMENT AND FAIR 26
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(a) Credit risk (CONTINUED) (a) ERAEK @

ERFHHNRSERERECAKRE
REXFHFEE2TEEHET
BEERERIANRSEEEE -

The total maximum guarantees issued (net of
counter-guarantees) represent the maximum potential
loss that would be recognized if counterparties failed
completely to perform as contracted.

The maximum exposure to credit risk in respect of 720206 A30H &X20194F12H
guarantees issued (net of counter-guarantees) by 31HRIT¥E D 2 BB HNERE
industry at 30 June 2020 and 31 December 2019 is as A LB B B = A HE FE (HIBR RIER)
follows: R

31 December 2019

30 June 2020

86

(unaudited) (audited)
20205E6A30H 2019412 A31H
(REER) (E&EZ)
RMB’000 RMB’000
ARETR ARBET T

Construction BiEE 5,388,403 54% 6,605,133 61%
Real estate [ 3 2E % 1,038,102 10% 1,367,494 12%
Manufacturing BB 836,934 9% 856,431 8%
Wholesale B 715,073 7% 566,811 5%
Technology services BT AR 75 5 335,299 4% 279,488 3%
Leasing and commercial GRS S

services AR 7% 2 264,790 3% 180,509 2%
Retail TEX 193,873 2% 241,570 2%
Service industry PR 7% 2 64,481 1% 45,643 1%
Agriculture B 43,080 1% 57,380 1%
Transportation RipiEd - B#

warehousing and B B AR 75 3

postal service 24,200 1% 22,570 1%
Finance DR 15,900 1% 23,610 1%
Others EAh 656,547 7% 436,771 3%
Total of guarantees issued — #F A EREF 9,576,682 100% 10,683,410 100%

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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26 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(a)

Credit risk (CONTINUED)

Credit risk arising from financial assets measured
at amortized cost:

The Group adopts similar pre-approval, review and
credit approval risk management system for credit risk
arising from financial assets measured at amortized
cost. During the post-transaction monitoring process,
the Group conducts a visit of customers regularly after
disbursement of loans and receivables, and conducts
on-site inspection on a regular basis. The review
focuses on the use of loans and receivables, the
financial and operational conditions of the borrowers
or the progress of projects and status of the
collateral.

The Group classifies financial assets measured at
amortized cost into three stages and makes provisions
for expected credit losses accordingly, depending on
whether credit risk on that financial instrument has
increased significantly since initial recognition.

Significant increase in credit risk

The assessment of significant increase since initial
recognition in the credit risk is performed at least on
a quarterly basis for financial assets held by the
Group. The Group takes into consideration all
reasonable and supportable information (including
forward-looking information) that reflects significantly
change in credit risk for the purposes of classifying
financial assets. The main considerations are regulatory
and operating environment, internal and external
credit risk gradings, debt-servicing capacity, operating
capabilities, contractual terms, and repayment records.
The Group compares the risk of default of a single
financial asset or a portfolio of financial assets with
similar credit risk characteristics as at statement of
financial position date and its risk of default at the
date of initial application to determine changes in the
risk of default during the lifetime of a financial asset
or a portfolio of financial assets. In determining
whether credit risk of a financial asset has increased
significantly since initial recognition, the Group
considers factors indicating whether the probability of
default has risen sharply, whether the financial asset
has been past due (except loan and advances to
customers business, which is 30 days), whether the
market price has been falling to assess deterioration.
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26 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

88

(a)

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Credit risk (CONTINUED)
Impairment assessment
3 significant financial difficulties of the debtor;

. a breach of contract, such as a default or
delinquency in interest or principal payments;

o it becoming probable that the borrower will enter
into bankruptcy or other financial
reorganisation;

o significant changes in the technological, market,

economic or legal environment that have an
adverse effect on the debtor; or

o the disappearance of an active market for a
security because of financial difficulties of the
issuer.

Description of parameters, assumptions, and
estimation techniques

Expect for the credit-impaired financial assets,
expected credit losses (“ECL”) is measured at an
amount equal to 12-month ECL or lifetime ECL
depending on whether a significant increase in credit
risk has occurred since initial recognition or whether
an asset is considered to be credit-impaired. ECL is the
product of the Probability of Default (“PD"), Loss
Given Default (“"LGD”), and Exposure at Default
(“EAD"), considering the time value of money. Related
definitions are as follows:

PD is the possibility that a customer will default on its
obligation within a certain period of time in light of
forward-looking information.

LGD is the magnitude of the likely loss if there is a
default in light of forward-looking information.
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26 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(a)

Credit risk (CONTINUED)

Description of parameters, assumptions, and
estimation techniques (CONTINUED)

EAD refers to the total amount of on- and off-balance
sheet exposures in the event of default and is
determined based on the historical repayment records.

The assumptions underlying the ECL calculation, such
as how the PDs and LGDs of different maturity
profiles change are monitored and reviewed on a
quarterly basis by the Group.

There have been no significant changes in estimation
techniques or significant assumptions made during the
year.

The impairment loss on credit-impaired assets applied
cash flow discount method, if there is objective
evidence that an impairment loss has incurred, the
amount of the loss is measured as the difference
between the asset’s gross carrying amount and the
present value of estimated future cash flows
discounted at the asset’s original effective interest
rate. The allowance for impairment loss is deducted in
the carrying amount. The impairment loss is
recognised in the statement of profit or loss.

It may not be possible to identify a single, or discrete
events that result in the impairment, but it may be
possible to identify impairment through the combined
effect of several events. The impairment losses are
evaluated at the end of each reporting period, unless
unforeseen circumstances require more careful
attention.

Write-off policy

The Group writes off financial assets when it has
exhausted practical recovery efforts and has concluded
there is no reasonable expectation of recovery.
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26 FINANCIAL RISK MANAGEMENT AND FAIR

90

VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values

()

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value
measurement is classified is determined with
reference to the observability and significance of
the inputs used in the valuation technique as
follows:

° Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date

o Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable inputs
which fail to meet Level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available

° Level 3 valuations: Fair value measured
using significant unobservable inputs
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26 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values (CONTINUED)

(i)

Financial assets and liabilities measured at
fair value (CONTINUED)

Fair value hierarchy (CONTINUED)

The Group has a team performing valuations for
the financial instruments, including the unlisted
equity securities and the conversion option
embedded in convertible bonds. The team
reports directly to the chief financial officer and
the audit committee. A valuation report with
analysis of changes in fair value measurement is
prepared by the team at each interim and
annual reporting date, and is reviewed and
approved by the chief financial officer.
Discussion of the valuation process and results
with the chief financial officer and the audit
committee is held twice a year, to coincide with
the reporting dates.

26 HEEBREEREHTIEMNAR
BEEH®@®

(b) AREHE®
(i) UUXREETEHNSHEE
REREH)
RAEEER (F)
AEBHAE — BB AR
TEETHE BFERLT
T FE 5 M A A B i 0 5
fO B2 R 55 1 A o EZI%ET%

P ERENBEFTEZESE
HB-NEPHERFERS
B %EG&mEEEELAE
B EZFHHMOMGER
T VAP BEERL-
Eﬁﬁ/ HEMBRERENR
== ujuﬁ{aﬁﬂg*i&f‘\%%
IABRERE HEA— B -

30 June 2020

20205 6A30H
Level 3
EZR
RMB’000
ARETR
(unaudited)
(REER)

Total

At
RMB'000
ARETR
(unaudited)
(REER)

Level 2
B8R
RMB'000
ARETR
(unaudited)
(REHEZ)

Level 1

E—4%

RMB'000
ARETR
(unaudited)
(REER)

Recurring fair value REMERRBEFTE
measurements assets BE
Financial assets measured at BAREER AL
FvoCl ZHEHEEEN
SREE - - 63,102 63,102
Financial assets measured at FVPL & AR BETAER
STENEREE - - 166,899 166,899
Total =) — — 230,001 230,001
220 F AR E ERPERBENSERBREEGARAS 91
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26 FINANCIAL RISK MANAGEMENT AND FAIR 26 HMEREGEEREHMTIANAR
VALUES OF FINANCIAL INSTRUMENTS BE @
(CONTINUED)
(b) Fair values (CONTINUED) (b) AREE@
(i)  Financial assets and liabilities measured at (i) LUUXAREETAEHNSHEE
fair value (CONTINUED) REE#E)
Fair value hierarchy (CONTINUED) R EBEER(E)

31 December 2019
2019128318

Level 1 Level 2 Level 3 Total
F— E-® FE=%H =

RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETRT ARETT AR%TR
(audited) (audited) (audited) (audited)
(8ER) (BER) (&&EZ) (8ER)

Recurring fair value KEWHAREGETE
measurements assets BE
Financial assets measured at BRAREEF AEM
FVOC| FHEREHTEN
PREE — — 65,009 65,009
Financial assets measured at FVPL IR DA EEFF ABE
AENEMEE = = 127,008 127,008
Total A&t = = 192,017 192,017
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26 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values (CONTINUED)

(i)

Financial assets and liabilities measured at
fair value (CONTINUED)

Information about Level 3 fair value
measurements

The valuation techniques used and the
qualitative and quantitative information of key
parameters for recurring fair value
measurements categorized within Level 3.
Quantitative information of Level 3 fair value
measurement is as below:

Fair value as at
30 June

2020

20204
6A308H
AREE

Unlisted equity instruments 63,102
FEmERTA
Convertible bonds 166,899

AERES

During the period ended 30 June 2020 and the
year ended 31 December 2019, there were no
significant change in the valuation techniques.

As at 30 June 2020, unobservable inputs such as
risk-adjusted discount rate was used in the
valuation of financial investments at fair value
classified as Level 3, which were mainly equity
instruments and convertible bonds. The fair
value of these financial investments fluctuates
according to the changes in the unobservable
inputs.

The sensitivity of the fair value measurement on
changes in unobservable inputs for Level 3
financial instruments measured at fair value on
an ongoing basis.

220 I E BERTEHEMERRRERGARALE

26 HEEBREEREHTIEMNAR
BEEH®@®

(b) 2afEE®@

()

Fair value as at
31 December
2019
20194
1283188
NAfEE

65,009

127,008

Valuation
techniques

fEERH

KUXREE BN EHEE
REfE (%)

EZERAEBEFTEEH

FZBREEERA(EER
EMFANBERMEEE
2HENEUEREEEN - B
—BRAARBEAENTEE

ABDT :

Significant
unobservable
input

EXFUHE
BAKRE

Discounted cash  Discount for
flow lack of
marketability
HRAETE Rz mE N (E
Discounted cash  Risk-adjusted
flow discount rate
TRRERE FE bR EITRE

# £2020%6 A30H IF #
NEZE2019F12A318 IE4F
B HERTIEERES) -

R2020%F6 A30H @ iz H
HAEE=ZEBIXAREBEZ
NeREE(FEAERTH
KAl SR E 5 ) #E T ER -
KARBAZRFTIHEEEZERT
BRGASIE -ZEoREK
BN AR BERBEESIER
) ABURH Z B ML E
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26 FINANCIAL RISK MANAGEMENT AND FAIR 26 HEEBEEREBMITENAR

VALUES OF FINANCIAL INSTRUMENTS BE @
(CONTINUED)
(b) Fair values (CONTINUED) (b) AREE@
(i)  Financial assets and liabilities measured at (i) LUUXAREETAEHNSHEE
fair value (CONTINUED) REE#E)

FEZEBRARBEFEEH

Information about Level 3 fair value

measurements (CONTINUED) (%)
The movement during the period in the balance HA F=BARAREBEEG
of Level 3 fair value measurements is as follows: ENEBREFHOT

94

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

At 30 June
2020
120204
6A30H

RMB’000
ARETT
(unaudited)
(REER)

At 30 June
2019
720194
6 H30H
RMB'000
ARBFTT
(unaudited)
(REezEZ)

Financial assets measured BRAREE AHA

at FVOCl: EHWEEER

EREE :

As at 1 January ®1A18 65,009 52,610
Proceeds from sales $HE FT1S IR (3,999) —
Net unrealised gains or losses HRR M2 E R

recognised in other RERER

comprehensive income during W 25 2k B9 18 F 58

the period 2,092 =
Reclassification EH 8 — 3,502
As at 30 June 768308 63,102 56,112
Financial assets measured BRARBENABR

at FVPL: AENEREE
As at 1 January ®1A18 127,008 33,500
Payment for purchases BB NIE 40,000 70,500
Proceeds from sales $HE FT1S A — (1,000)
Changes in fair value RHEAN T 18 25 P T 7R

recognised in profit or loss ZRAREEEY

during the period (109) =
As at 30 June 76 A308 166,899 103,000
Total gains or losses for the R EHRAFEE

period included in profit or MEFTAEB=RmZ

loss for assets held at the AR W s sk & 18

end of the reporting period HAEE 230,001 159,112
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26 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(CONTINUED)

(b) Fair values (CONTINUED)

(i)  Financial assets and liabilities measured at
fair value (CONTINUED)

Information about Level 3 fair value
measurements (CONTINUED)

During the period ended 30 June 2019, financial
assets measured at FVOCI amounting to
RMB3,502,000 were reclassified from level 1 to
level 3 as these listed securities have been
suspended. The Group’s policy is to recognise
transfers between levels of fair value hierarchy
as at the end of the reporting period in which
they occur.

(ii)  Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at
30 June 2019 and 2020.

()

(i)

26 HBEAKEERSBTANAR
BEEH®@®

AFEE @

LA BEGE2HMEE
REfE (%)

EZERAEBEFTEEH
(%)

HE2019%6 A308 It 5
M EZARBEGFAEME
HEZAENEREEAR
#3,502,000CAHE —ERE
FoBEAE=EBX 2HaR
ZELTBSEEEEE -
NEBRBUR TN EEEE
WEmERRERARLEES
[E & 2 Ry i o

LIFEAR EEGT BN EHE
EREBRIAREE

R2019%F & 202046 A30
B NEBIREHEKAFE
WeEmTAMEEERRER
NABERES -

27 COMMITMENTS AND CONTINGENT LIABILITIES 27 ZRERFHEE

Litigations and disputes sl B a4

As at 30 June 2020, the Group had no outstanding 7R2020F6 A30H » AN & B W & 1E & #
litigation or disputes in which the Group was a defendant REEF T IARIRFFFAS AL 4 (20194 - f&)
(2019: nil).
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28 MATERIAL RELATED PARTY TRANSACTIONS 28 EXHBARS

(a) Parent and ultimate controlling party (a) BATIRmAREHH
The Company does not have a majority shareholder or AN BN B AR R s R AR I o

an ultimate controlling party.

As at 30 June 2019, Foshan Financial Investment MR201956 A308 - #1LTH & IR
Holding Co., Ltd. (“Foshan Financial Investment EERAR AR ([#HLUERREE
Holding”, B e @MEEERER A A, a Bl —HERAER) BBIKERA
government entity) obtained 28% of the Company’'s NN A E EUS A A F128% B iR
equity interests via acquisition and contributing oAl LSRR EER AR
additional share capital to the Company. As a result, NAMEARE o

Foshan Financial Investment Holding is the top
shareholder of the Company.

(b) Key management personnel remuneration (b) PFASEEERASHM

Six months ended 30 June
HEF6HA308IL~EA
2020 2019
2020 20194

Note RMB’000 RMB’'000
Bt ARETX ARET T
(unaudited) (unaudited)
(REER) (REEZ)

Key management personnel

remuneration AR E IR A B 3 () 2,013 2,268
(i) Total remuneration is included in “staff costs” (i) s REEr AT B TRk A (Bt 5%
(note 5(b)). 5(b)) °
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28 MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

28 EXFHBARX S @

B A X5

Six months ended 30 June
#HE6A308 17 EA

(c) Related parties transactions (c)

Loan to a related party due within one year

— Guangdong Join-Share Holding Co., Ltd.

Loans to associates due within one year

— Foshan Chuangyuan Supply Chain Technology
Co., Ltd.

— Guangzhou Yiliantong Supply Chain Management
Co., Ltd.

— Guangzhou Changtong Medical Examination
Co., Ltd.

Trade and other receivables
— Foshan Zhongsheng Properties Co., Ltd.

— Guangzhou Yiliantong Supply Chain Management
Co., Ltd.

Collection on behalf in respect of disposed
receivables
— Foshan Chanbende Asset Management Co., Ltd.

— Guangdong Join-Share Holding Co., Ltd.

Recovery of loans to associates due within one year

— Foshan Chuangyuan Supply Chain Technology
Co., Ltd.

Recovery of loan to a related party due within one
year
— Guangdong Join-Share Holding Co., Ltd.

Settlement of receivables
— Guangzhou Yiliantong Supply Chain Management
Co., Ltd.

RYBEE IR —FR3H
HE R
— BRPAEZRRS
BRAT

RYBERAN—FRA
BIHE K
— LTI ER R
BRAT
— BNEHERHEEER
ARAE
— BB E R R
BRAA

R W2 I LA R MR IR

— RILTRREE
BRARA

— BENEEAft R
BRAA

UL B e W 500R

— LM EABEEER
BRAA

— BRFABEZEREH
BRAA

W B —F AR AR D
mER
— FRILTETH R ER
BRAA

Yo fel — 4 A 2 E Ry BA R 5
B
— BRPAEEZERRS
BRAA

BB RYGRR
— BNEHERHEEER
BRAT

2020
20204
RMB’000
ARETT
(unaudited)
(REER)

10,000

19,000
4,500

2,000

8,400

15,000

233

(17,500)

(10,000)

(45,000)

2019
20194

RMB'000
ARETT
(unaudited)
(REER)

25,839

20,000

32,000

3,787
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28 MATERIAL RELATED PARTY TRANSACTIONS 28 EXHBARS @

(CONTINUED)

BRI B 532 5 (&)

(c) Related parties transactions (CONTINUED) (c)

Six months ended 30 June

#BE6H308LE~EA

2020
20205

RMB’000
ARBTR
(unaudited)
(REER)

2019
20194
RMB’'000
ARETT
(unaudited)
(RIEERZ)

Settlement of payables EERENTIE
— Guangzhou Yiliantong Supply Chain Management — — E/E i@t EEE TR
Co., Ltd. ARDE (325) —
— Shenzhen Hechuang Growth Software Technology — — &I & &Ik & & i
Co., Ltd. RiTER AR (200) —
Interest income FLSWA
— Foshan Zhongsheng Properties Co., Ltd. — BT RESE
BRRAA 1,248 1,248
— Foshan Chuangyuan Supply Chain Technology — B Al T EEER K
Co., Ltd. ARAF 940 623
— Guangzhou Yiliantong Supply Chain Management —— EMNZ B EEEE R
Co., Ltd. BRAA] 220 538
— Guangdong Join-Share Holding Co., Ltd. — BERFREEZERRHD
BRRAA 764 =
Guarantee fee income EREBA
— Foshan Lian Yi Building Material Co., Ltd. — BILTESEEMH
BRAA 349 _
— Guangzhou Yiliantong Supply Chain Management — — E/E i@t EEE R
Co., Ltd. BRRAA 225 17
— Foshan Chuangyuan Supply Chain Technology — BT Al T EEER K
Co., Ltd. ARAF 116 =
— Guangdong Yaoda Financial Leasing Co., Ltd. — EREREREAE
ARDE 68 =
— Foshan Nanhai Xigiao Heng Jian Concrete Co., Ltd. — GhlUTEER AL ER
BT AR AR — 50
Service fee income fRis B WA
— Guangzhou Yiliantong Supply Chain Management —— EMNZ B EEEE R
Co., Ltd. BRAA] 629 =

2018412 281 » A& B R E
R AREERRMDAERARG AL
BEBEEESLX - ALt - AEENUA
R #42,094,000 7T B 1% B B 66 1L
MHAREXARAABHARE
41,874,0007C K (E# M AR B #E % o
AEBEBRERNRAS AR
26,000,000 7T 1% F W ER 12 % &9 & 7E
A8 o B Z=2020%F6 A308 (F7< 1A
A FEBWAAEARK1,248,000
7T o

On 28 December 2018, the Group entered into a
debt purchase contract with Guangdong Join-Share
Holding Co., Ltd. such that the Group purchased the
creditor’s right and relevant interests, amounting to
RMB41,874,000, of Foshan Zhongsheng Properties
Co., Ltd. at a price of RMB42,094,000. The Group is
entitled to 12% fixed interest on the principal of
RMB26,000,000. During the six months ended
30 June 2020, the interest income is RMB1,248,000.
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28 MATERIAL RELATED PARTY TRANSACTIONS 28 EXEHBFXS @
(CONTINUED)

(d) Balances with related parties (d) EdEAEEH ZE X 5HHIeREE
At 30 June At 31 December
2020 2019
1220205 20194
6H308 12H31H
RMB’000 RMB'000
ARETR AR¥ET T
(unaudited) (audited)
(REERZ) (B&EZ)
Trade and other receivables P Mt % L At UK R TR
— Foshan Zhongsheng Properties — BT RE S
Co., Ltd. BRAE 63,374 53,414
— Guangzhou Yiliantong Supply — BEMNE 5w e
Chain Management Co., Ltd. ERARAT 10,000 35,500
— Guangdong Join-Share Holding — BERPRRERR
Co., Ltd. BROBR LA 26,242 25,478
— Foshan Chuangyuan Supply Chain — BRI Al T fE 5
Technology Co., Ltd. REEERAF 36,500 35,000
— Guangzhou Changtong Medical — BEMMBESERS
Examination Co., Ltd. BRAA 2,000 —
Accrued and other payables FET R H fth &~ /IR
— Guangdong Join-Share Holding — ERPRBETR
Co., Ltd. BB R AR 233 —
— Guangzhou Yiliantong Supply — BEMNE 5w e
Chain Management Co., Ltd. ERARAR — 325
— Shenzhen Hechuang Growth — FImEEIKER
Software Technology Co., Ltd. BRI ER A A - 200
Guarantees issued BEETHER
— Foshan Lian Yi Building Material — BRI B S
Co., Ltd. MEBR DA 20,000 20,000
— Guangzhou Yiliantong Supply — BEMEEm et e e
Chain Management Co., Ltd. EEERAR 30,000 10,000
— Foshan Chuangyuan Supply Chain — BRI AT fE 5
Technology Co., Ltd. MEBRAF 15,000 10,000
— Guangdong Yaoda Financial — ERRERERE
Leasing Co., Ltd. BRAA 43,520 —
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IMPACTS OF COVID-19 PANDEMIC

The COVID-19 pandemic since early 2020 has brought
about additional uncertainties in the Group’s operating
environment and has impacted the Group’s operations and
financial position.

The Group has been closely monitoring the impact of the
developments on the Group’s business and has put in place
contingency measures. The Group will keep the contingency
measures under review as the situation evolves.

As for the business of the Group, as of the date of this
report, no significant adverse impact of the COVID-19
outbreak has been found. The actual impacts may differ
from these estimates as situation continues to evolve and
further information may become available.

SUBSEQUENT EVENTS

(@ On 6 July 2020, the Board approved further capital
injection of RMB110,000,000 to its wholly-owned
subsidiary, Guangdong Join-Share Capital Investment
Co., Ltd. (“Guangdong Capital Investment”). The
registered capital of Guangdong Capital Investment
will increase to RMB170,000,000 after the share
capital injection.

(b)  On 31 July 2020, the Board resolved to dispose off the
entire Guangdong Yaoda equity interest.

29

30

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.

COVID-1975 1Ry 85 &

B 20205 ¥ LA SR B) COVID-195% 15 45 AN &2
EREEIRBAER T EZ T W
AEBREL IR DER L -

AEE-BERYVBIERERYAEE
EBNEE  WORDRESER - BEET
ZOBRRER  AKEETEEHNESEE

RARENESME  BHEAHREBH -
i AR 2 COVID-19& 15 M) B K Tl &7
2o BEERSNTEEREARL A REESK
BZER  BRFEREAEEINZSE
gt o

SHBEREIHE

(@) M2020%7H6H EF &M
E2EFRRAERPREBREEARE
BERAR ((ERERER]) #—
£E & AR ¥110,000,0007T ° 1
Bk BREAEENTME KRS
#zE AR#170,000,0007T °

(b) 20207 A31H  EFERTFEH
EERBIEDIBAAE
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