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Since the promulgation of the "“Opinions on the State
Council of the People’s Republic of China on further reform
of the Medical and Health System” on March 17, 2009,
China’s new stage of medical reform has been launched for
ten years. The medical reform has a clear direction to move
forward, as various tasks were orderly implemented and
reached. With the
government'’s “Healthy China”
strategy, the development of healthcare sector in China has
become unprecedentedly important; and the principal focus

certain milestones have been

implementation of the

has changed from provision of medical treatment to
promotion of healthcare of citizens which emphasizes on
based on the

“maintaining basic coverage,

illness prevention and health promotion,
principle of
capabilities of lower-level medical institutions and facilitating
the system and mechanism”. The reform also follows both

enhancing

guidance of the government and the driving force in the
market, and aiming to connect three factors that are
healthcare, medical insurance and pharmaceutical.

Health
together with ten government authorities

During the Reporting Period, the National
Commission,
including the National
Commission, the Ministry of Finance and the National
Healthcare Security Administration, jointly
"Opinions on Promoting the Sustainable and Regulated
Development of Social Entities’ Participation in Healthcare

Industry” which includes a total of 22 initiatives in the six

Development and Reform

issued the

aspects to encourage the development of medical
institutions by social capital with the government support,
simplifying the procedures in seeking government approval
for industry’s entry,
mechanism between public and private medical institutions,
and further promoting the sustainable and healthy
development of private medical Medical
institutions as established by social capital shall play an
important role in China’s medical and healthcare service

clarifying the complementary

institutions.

system, and have great potential in business development.
At the same time, a series of measures of the medical
reform such as the elimination of mark-ups on drugs and
drug
procurement, and the reform of medical insurance payment
methods have created

consumables, the implementation of national-level
rooms for price adjustment of
medical services, and increase the incentive for hospitals to
further refine its operation and management.
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As a social practitioner in healthcare industry and at the
same time an entity with state-owned capital, CR Medical
has been actively involved in the reform of state-owned
enterprises’ hospitals and public medical institutions. We
have accumulated numerous successful cases and also
gained valuable experiences

strongly believe that our capabilities in hospital’'s operation

in various challenges. We

and management are our foundation to become a scalable
hospital management group. Our philosophy is to continue
to improve medical technology,
operational efficiency, and provide patients with satisfactory

continuously enhance

experience and environment form. Our original intention has
enabled us to focus on healthcare business, made us strive
and support the country’s medical reform, continue to
temper our own strength, and make our best efforts to

become the world’'s renowned and leading medical group.

The consolidated revenue of the Group for the six months
ended June 30, 2019 amounted to RMB965 million (same
period of last year: RMB916 million, representing a year-on-
year increase of 5.3%); net profit for the period amounted
RMB207
million). Earnings per share of the Company amounted to
RMBO0.15 (same period of last year: RMBO0.16).

to RMB189 million (same period of last year:

As of June 30, 2019, the Group managed and operated a
total of 110 medical institutions in 10 provinces and cities in
the PRC. The number of outpatient and inpatient visits of
our in-network hospitals increased by 7.5% to 4,129,212
times and 5.6% to 127,198 times, respectively; but the
average outpatient spending per visit recorded a Year-on-
Year decrease of 6.4%, while the average inpatient
spending per visit basically remained unchanged. The total
revenue from medical business of our in-network hospitals
grew by 3.90% to approximately RMB3.298 billion.
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Management Discussion and Analysis

EEERWMED N

List of Medical Institutions under the rEEEREEEBERERBIME
Group’s Management and Operation

Beijing" bmm 1 5 11 28 45
Hebei A e = 1 = = 1
Shandong? IR = 1 — 8 9
Shanxi™ Hpgm = 1 = = 1
Jiangsu T ER = 1 — — 1
Anhui ZEm 1 6 16 6 29
Hubei AL 2 — 3 13 18
Guangdong" EEO 1 1 — 1 3
Guangxi Ermm = 1 1 — 2
Hainan pishEa] = = = 1 1
Total aat 5 17 31 57 110

Notes: i

As of June 30, 2019: HZE2019F6A30H -

(1) During the Reporting Period, the Group began providing hospital (1) WEHN AEERBRYBERBREEBREE
management services to the Run Neng Hospitals. AR 7% -

(2) Pursuant to the hospital operation and management agreement which was  (2) BBEAEBBERZRURLBERLERBERA A LR

entered into between the Group, Tai'an Taishan Urban and Rural ZHEmEN R EREEFR LA BHAR2018F
Development Limited Company* (REZFIWMBEHZZERERAA]) and A2 AZBREERERWHZ  XEEAREM L
Tai'an City High Speed Rail New District Development Centre* (XM= BIRIRBEELCREERE  SEHRA20F - L
B E R B EF D) dated March 21, 2018, the Group provides operation MUBRUARZSETE  BAIEERRTILE
and management services to Tai'an City Hospital for a cooperation term of TR AFENEZHRANEE -

20 years. Tai'an City Hospital is located in High Speed Rail New District of
Tai'an which is currently under construction and expected to start
operation in the fourth quarter this year.

zpEmeramRan —s-nsegns 7 [



.+.|.+.|. Management Discussion and Analysis
+ 4+ BEEENWHEIMN
-+ +
+ +
Operating data for 2019H1 2019F L ¥ FEEHE

For-profit hospitals ~ &F| £ 2kt 385 85.7% 405,310 7116 189,250 133,590 3873 326,713
Sponsored hospitals SRR 6,658 78.6% 1,876,978 91,423 554,044 1,160,838 18,693 1,733,575
I0T Hospitals I0TE 3,148 72.4% 1,846,924 28,659 719,986 497,738 19,634 1,237,358
Subtotal Nt 10,191 77.0% 4129212 127,198 1,463,280 1,792,166 42,200 3,297,646
Operating data for 2018H1 2018 F L ¥ FEEHE

For-profit hospital(s) & F| 2t 391 85.8% 420,577 6,628 199,939 126,955 4417 331311
Sponsored hospitals £ iE R 5,834 802% 1,229,621 77,911 367,755 924,932 11,230 1,303,917
|OT Hospitals IOT&fR 3,837 82.0% 2,192,296 35,872 884,966 636,950 16,906 1,638,821
Subtotal et 10,062 81.1% 3,842,494 120,411 1,452,660 1,688,837 32,552 3,174,049

Notes: B

During the Reporting Period: RRERN

(1 For-profit hospitals include: Jian Gong Hospital and 999 Clinic (which was (1) BERMEEREE BT8R - =PRI (2019F £

excluded in 2019H1). FERD) o

(2) Sponsored hospitals include: Guangdong 999 Brain Hospital, Huaikuang (2) B EERBE BRZDNKTIER  FRERE
Hospital Group, Xukuang Hospital, Wugang Hospital Group and the Run B RIEER - RIMEREE KB RER (2019F
Neng Hospitals (which were newly added in 2019H1). ) -

3) I0T Hospitals include: Yan Hua Hospital Group (which was excluded in 2019 (3) IOT& 845 : LB EE (2019F L¥FRd) -

H1), Jing Mei Hospital Group, Mentougou Hospital, Mentougou Traditional TAEEREE - PISEERENR - FEBRTER - M
Chinese Medicine Hospital, Mentougou Hospital for Women and Children, SHBEBHRER  EREEERER - EREFE R
Shunyi District Konggang Hospital, the Second Hospital of Shunyi District BT - REME =R LB - iSRRI EIOT
and Baoding Third Center Hospital. Please refer to the section headed HEOBEAEMB2EARE [ BEENREDT —
“Management Discussion and Analysis — Supplementary Information” in AR ZH -

this report for details of update of Yan Hua IOT Agreement during the
Reporting Period.

(4) OT hospital(s) include: Tai'an City Hospital, which is currently under  (4) OTERBIE: ZLm Bk BATMERRZRF K
construction and has not commenced operation. AL o
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Management Discussion and Analysis

Financial data

Financial data for 2019H1

EEENWmED N
BB IE
2019 F ¥ F B & #%

Revenue from goods Rk RE SR

and services 964,939 337,088 187,790 422,136 17,925 = =
Cost of sales and HE RBRBKA

services (619,376) (250,396) (76,105) (286,114) (6,761) - =
Other income EfA 7,729 670 = 5,250 1,809 - -
Other gains and Hinlfas REE

losses (377) (377) = = = - -
Seling and distribution ~ EERAHER

expenses (6,965) (1,061) (1,421) (4,483) = = =
Administrative THER

expenses (54,141) (30,686) (4,176) (14,958) (4,321) - =
Other expenses EthER (1,596) (497) = = (1,099) = =
Segment results FHEE 290,213 54,741 106,088 121,831 7,553 N/A R N/A TR
Headquarters BHEZER

operating

expenses (52,867) = = = = (52,867) =
Other profit or loss HibEE 22,329 - - - - - 22,329
Finance costs HHER (7,446) - = = = = (7,446)
Share of profit of joint ~ JE(FA% /Bt

ventures/ REFIE

associates 1,712 = = = = = 1,712
Income tax FfEH: (65,417) - - - - - (65,417)
Net profit or loss FER 188,524 54,741 106,088 121,831 7,553 (52,867) (48,822)
Revenue from BREFUAS

medical

businessete! 3,297,646 326,713 1,733,575 1,237,358 = N/A FER N/A RER

Note: Among the revenue from medical business, only the portion of for-profit
hospitals amounting to about RMB327 million has been included in the
consolidated revenue of the Group, whilst the medical business revenue of
the sponsored hospitals and IOT/OT hospitals in aggregate of about
RMB2.971 billion was not included in the Group's consolidated revenue
and only the management fee income and supply chain business income
derived from the latter two types of hospitals were included in the

Group's consolidated revenue.

EREBERERARALG

i BEEXBRAT EFENMERABEEXZEA
MARBI27TETTENAANEE Z & Gl - TS
R MIOT/OTER W B FEEHFRAAHARSE
29.7VETTRIR AR R B A il - BRI
MAERNERERHEREBREMALAEES
BFUaR o
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. 4 Management Discussion and Analysis

+ ++ EEENWES N

Financial data for 2018H1

2018 F ¥ F B K& 15

Revenue from goods kRSN s

and services 916,117 344,645 106,841 446,202 18,429 — —
Cost of sales and HE RRBKA

services (558,047) (261,215) (10,461) (279,480) (6,891) - -
Other income HiA 8,263 1,377 = 6,886 = = =
Other gains and HEithmRER

losses (1,317) (1,317) - - - - -
Selling and distribution ~ #EERASHER

expenses (8,965) (1,655) (501) (6,779) (30) - -
Administrative TBER

expenses (59,143) (29,578) (5,692) (22,105) (1,768) - -
Other expenses HtBR (1) (1) - — — - -
Segment results AREE 296,897 52,246 90,187 144,724 9,740 N/A RER N/A RER
Headquarters BHELER

operating

expenses (34,328) — — - = (34,328) -
Other profit or loss Hipgs 19,135 — — — — — 19,135
Finance costs BBER (2,002 = = - = = (2,002
Share of profit of joint ~ JEEA % /BE

ventures/ RAFIE

associates 219 — — - = = 219
Income tax FiEH (73,274) - - - - - (73,274)
Net profit or loss BRE 206,647 52,246 90,187 144,724 9,740 (34,328) (55,922)
Revenue from medical ~ EEEEKAE

business" 3,174,049 331,311 1303917 1538821 —  NAKER  NATER

Note: Among the revenue from medical business, only the portion of for-profit
hospitals amounting to about RMB331 million has been included in the
consolidated revenue of the Group, whilst the medical business revenue
of the sponsored hospitals and IOT/OT hospitals in aggregate of about
RMB2.843 billion was not included in the Group's consolidated revenue
and only the management fee income and supply chain business income
derived from the latter two types of hospitals were included in the

Group’s consolidated revenue.

e BEEBRAG EHEEAMEBRMABEEBKRA
HAREIIVETEMAREEA Gz - M
BB AIOT/OTE R M B EEBRAGFHOARE
28 A3MBETTARMAREE A Gl - ERAORNE M
EERNEEERHEREBREMAREEA G
Wiz o
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During the Reporting Period, the Group fully implemented
the strategy of improving quality and enhancing efficiency,
and as a result the performance of our network hospitals
increased steadily which effectively offset the adverse
effects brought by the Yan Hua IOT Agreement dispute. In
the first half of 2019, the aggregated
segments amounted to about RMB290 million,

results of all
which
slightly decreased by approximately 2.3% as compared with
the same period of the previous year. Excluding the profit
contribution of the Yan Hua Hospital Group to the Group
during the corresponding periods, the aggregate results of all
segments in the first half of 2019 and the same period of
the prior year was RMB286 million and RMB234 million,
respectively, representing a growth of 22.3%.

As the site of our 999 Clinic has been included in the local
demolition plan, its operation is temporarily suspended.
Therefore, in the first half of 2019, Jian Gong Hospital is the
only for-profit hospital of the Group. During the Reporting
Period, due to the demolition, relocation and suspension of
the operation of 999 Clinic and the self-initiated control of
the average expenses of Jian Gong Hospital in order to
ensure better utilization of medical insurance funds, the
medical business revenue of the for-profit hospital segment
decreased slightly by 1.4% year-on-year, but the segment
results recorded an increase of 4.8% and reached
approximately RMB55 million, and profit margin of such
segment also increased to 16.8% from 15.8% in the same
period last year.

HEMA - NEE2EE IR G L BORE
WEEBRREERISREI BRI T L
IOTIHZEFE B KA TR E - 20195 L+
FREEBOIBFNEBEAFOASARE290E
7T BREFRBRLL TEL2.3% o Ik
P {IE 1 L B e B B e B W AN SR B ) )
R 2019F EHFREBHAMNBEAF S/
AREE286(ETT  EFRAR/ARE234E
7T R &22.3% -

E=NPI2EDFTIE & 23 8| A B b I7 8
#HE HLECYRE  H2019F LFFARE
BrEFfHBERsBERLSESER - ME
HA - A=NAF2HBFEEE  UERRSE
PTEBEFINEBURABRESFERAK
= EFEBR B EREEBKARLL N
18T FE1.4% - B EAE B8R F R L E &
48% X ARMES 5008 7T + M5 2B AE =
M EFREM15.8%IEFAHE16.8% °
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4+ Management Discussion and Analysis

- EEENWRESAN

Revenue from medical BEEBKBA

business 326,713 331,311 (4,598) -1.4%
General healthcare services #34 BERKE 26,967 24,381 2,586 10.6%
Third-party supply chain F=HitEE

service fees R & 10,375 13,334 (2,959) -22.2%
GPO gross profit GPOEFI 19,823 19,500 323 1.7%
Profit contribution FMBEMES 57,165 57,215 (50) -0.1%
Operating expenses and BEERAREM

other profit or loss B (2,424) (4,969) 2,545 -51.2%
Segment results DEEE 54,741 52,246 2,495 4.8%
Segment profit margin 2 B F = 16.8% 15.8% 1ppt

Segment Results — Sponsored Hospitals

In the first half of 2019, the newly acquired Run Neng
Hospitals recorded about RMB197 million medical business
revenue, which led to a 33.0% Year-on-Year increase in
medical business revenue of such segment to RMB1.734
billion. Although the contribution of the newly acquired
sponsored hospitals (i.e. the Run Neng Hospitals) was
limited during the period, its revenue growth has driven the
segment profit to increase by 17.6% Year-on-Year to
RMB106 million. The profit margin of such segment
(excluding the Run Neng Hospitals) remained unchanged as
of the same period of last year which was 6.9%.

DEEE — BREER

2019F EHFH BB RBRERTH
ARE197E T EBEEB WA - HEY R
B E e BEE B AR IER33.0%
EARBI7HUMET BRELESBREER
(BB RER) EHRRNEELEFEER
BEEREBRBNEBRALRTEZ
DEFIERELER17.6% = ARE1.061E
TLo TNEHERBRA S A EKE EFF
HA6.9% 35 F o
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Management Discussion and Analysis

EEEN WA

Revenue from medical BEEKRRKRA®

business Mot 1,733,575 1,303,917 429,658 33.0%
Hospital management BRERRBEE

services fees 53,037 40,738 12,299 30.2%
Third-party supply chain F=FHERE

service fees R %5 & 50,161 54,086 (3,925) -7.3%
GPO gross profit GPOEH| 9,154 1,656 7,598 488.3%
Profit contribution FEERA R 112,352 96,380 15,972 16.6%
Operating expenses and EEEBAREM

other profit or loss B (6,264) (6,193) (71) 1.1%
Segment results 7 EBRAR 106,088 90,187 15,901 17.6%
Segment profit margin 7 BRI = 6.1% 6.9% -0.8ppt

Note: In the first half of 2019, the revenue from sponsored hospitals’ medical ~ # @ 20194 E¥FRpEER 2 BREEBWAD SRS

business included the contribution of the newly acquired Run Neng

Hospitals during the Reporting Period which amounted to approximately

RMB197 million.

EREBERERARALG

HAME R R BN EREEBRANARK1.97

e —
27T °©
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Management Discussion and Analysis

EEENWES N

Segment Results — IOT/OT Hospitals

Due to adverse effects of the Yan Hua IOT Agreement
dispute, the medical business revenue as well as the results
of the IOT/OT hospitals segment decreased by 19.6% and
15.8%, respectively. Excluding the impacts of the Yan Hua
Hospital Group on such segment during the corresponding
two periods, as a result of the Group’s improvement in its
operation efficiency and quality, the medical business

revenue of the IOT/OT hospital segment has increased by
8.3% year-on-year to RMB1.237 billion, and the segment
results increased significantly by 44.2% from RMB82 million
in the same period last year to RMB118 million.

TEEE — IOT/OTERR
ZRALIOTHZEFETE  IOT/OTER 9 &
BB E A MFE D B TFE T 19.6%
15.8% ° ﬁuﬁﬁ%mmﬁ%ﬁﬂﬁﬁﬁﬂﬂﬁﬂ?ﬂﬂt@ T
SEEZOBHTE  EASEREERCR
ﬂwm%lbﬁT ' |0T/OT%I’%§7‘—E.LBEUEF¥W&

ABLERE TSI EARKI237ET  H
HELEENEFREHARKES 2008 Tik
RT442% 2= ANREE118ETT »

Revenue from medical BEEKKRAN
business'" 1,237,358 1,538,821 (301,463) -19.6%
Hospital management BRERERBEE
services fees 49,682 50,722 (1,040) -2.1%
Third-party supply chain = e
service fees R 7% & 41,622 52,950 (11,328) —21.4%
GPO gross profit GPOEF! 61,586 73,630 (12,044) -16.4%
Profit contribution FEERBAR 152,890 177,302 (24,412) -13.8%
Operating expenses and EEBRREM
other profit or loss B (31,059) (32,578) 1,519 -4.7%
Segment results? DEEE 121,831 144,724 (22,893) -15.8%
Segment profit margin 2R EE 9.8% 9.4% 0.4ppt
Notes: 3
(1) The revenue from medical business of the I0T/OT Hospital segment did (1) IOT/OT %6 FE 20194 L ¥ F B EEK B AR T E ML

not include the contribution of the Yan Hua Hospital Group in the first half
of 2019. In the first half of 2018, Yan Hua Hospital's contribution in
medical business revenue of such segment was RMB396 million.

(2) The results of the I0T/OT Hospital segment in the first half of 2019 included
the contribution of the Yan Hua Hospital Group, which amounted to
approximately RMB4.20 million, whilst in the first half of 2018, Yan Hua
Hospital’s profit contribution was approximately RMB63 million.

Bl BEREBWA - M BIRN2018% £¥
FRIZHECERBREBRAARKII6(ET -

(2) IOT/OTEBE2019%F L F o BEEF SR B E
Bz FEEROAREA208 T - Mz BUIRN 20184
EHFAEHREERZAEEROARKE3008T
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During the Reporting Period, the segment results of the
other derived businesses of the Group was approximately
RMB7.55 million, representing a decrease of 22.5% when
compared with the same period last year. Such decrease
was due to the decrease of income generated from
consultation business, and also the growth in the relevant
costs as a result of the expansion of physician companies
and clinic network.

During the Reporting Period, the total operating expenses of
the headquarters amounted to approximately RMB53 million
(the same period of 2018: RMB34 million), accounting for
49.4% of the total administrative expenses of the Group
(the corresponding period of 2018: 36.7%) and such an
increase was mainly due to the increase in staff costs.

During the Reporting Period, other profit or loss of the
Group (the
corresponding period of 2018: RMB19 million), which mainly

totaled approximately RMB22 million

included the income from bank financial products, and the
change in the fair value of shares of UMP Healthcare
Holdings as held by the Group and the exchange gains and
losses.

During the Reporting Period, the total finance costs of the
Group amounted to approximately RMB7 million (the
corresponding period of 2018: RMB2 million), which was
mainly due to the increase in the balance of outstanding
bank loan as well as the increase in bank interest rates.

During the Reporting Period, the Group’s income tax
expenses amounted to RMB65 million (the same period in
2018: RMB73 million). The effective income tax rate of the
Group’s recurring business was 25.8% (the same period in

2018: 26.2%).
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The Group’s originally in network hospitals delivered
satisfactory performance during the Reporting Period, which
effectively offset the adverse impact of the Yan Hua 10T
Agreement dispute. In the first half of 2019, the Group's
net profit was RMB189 million, representing a decrease of
8.8% vyear-on-year. By excluding the profit (after tax)
contributed by Yan Hua Hospital to the Group during the
Reporting Period and also the corresponding period in 2018
which respectively amounted to RMB3 million and RMB47
million, the Group's net profit for the first half of 2019 was
RMB185 million (the same period of 2018: RMB160 million),
representing an increase of 15.8% Year-on-Year.

UMP Healthcare Holdings, listed on the Main Board of The
Stock Exchange, is mainly engaged in providing healthcare
solutions and service in Hong Kong. Details of investment in
UMP Healthcare Holdings have been disclosed in the
Company's annual reports in prior years. Pursuant to the
relevant accounting standards, the Company has categorized
the investment in UMP Healthcare Holdings as financial
assets at FVTPL. As at June 30, 2019, the fair value of the
investment in UMP Healthcare Holdings was approximately
RMB128 million.

Details of the Group’s prior investment in UMP Beijing have
been disclosed in the Company’'s annual reports in prior
years. UMP Beijing has been voluntarily liquidated on May
31, 2019 and its assets has been proportionally distributed
to its former shareholders in form of cash.

Save for the capital requirements in respect of the
involvement in the proposed reform of Jing Mei Hospital
Group and further investments in the Run Neng Hospitals,
the Directors confirmed that, as at the date of this report,
there are currently no concrete plans to acquire any material
investment or capital assets other than those conducted in
the Group’s ordinary course of business.
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In the second half of 2019, we will continue to focus on
developing a standardised hospital operation and
management system, refining operations of different
disciplines, improving our service to patients in order to
enhance our capabilities in the operation and management
of our network hospitals and building a better brand name.
In respect of business expansion, we aim to acquire core
medical assets and expand our hospital network, building
regionally integrated collaborative medical system with good
quality and high efficiency, exploring the opportunities in for-
profit specialists medical centers, expanding our business
scale in the healthcare industry, and maintaining leading
position in the market in the country’s key areas with rapid
development, the areas within the China Resources
Healthcare Strategy, the areas with great potential in
economic development, and the areas where the group of
CR Holdings has already had an advantageous layout in
business development. At the same time, we shall also
focus on innovation of healthcare business, enhance the
professional value of our physician companies, support the
development of hospital disciplines, build the business
uniqueness of our UCC clinics, enhance the operational
efficiency of our custody clinics, and build an exclusive
hospital information platform and a comprehensive
telemedicine network; integrate regional superior resources
and explore the operation model of medical technology
center.

We adopt a prudent treasury management policy to maintain
a solid and healthy financial position. The Group funds its
operations principally from cash generated from its
operations and also bank facilities. Its cash requirements
relate primarily to operating activities, business expansion,
repayment of capital
expenditures, interest and dividend payments.

liabilities as they become due,

As at June 30, 2019,
balances and cash, certificate of deposit and bank financial
products amounted to approximately RMB2.0 billion in total
(December 31, 2018: RMB1.9 billion) which were primarily
denominated in RMB.

the Group’'s consolidated bank
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On March 27, 2017, the Group obtained banking facilities
(revolving term loans) with a credit line of HK$800 million (or
its U.S. dollar or RMB equivalents) from a bank in Hong
Kong. As at June 21, 2018, the Group obtained banking
facilities (fixed term loans) with another credit line of
HK$1.2 billion (or its U.S. dollar or RMB equivalents) from
the same bank in Hong Kong. As at June 30, 2019, the
Group had interest-bearing bank borrowings of HK$550
million (equivalent to approximately RMB484 million)
(December 31, 2018: HK$560 million (equivalent to
approximately RMB491 million)), and unutilised bank facilities
with a credit line of HK$1.45 billion (equivalent to
approximately RMB1.276 billion). As at June 30, 2019, all
the Group's bank borrowings carried interests at floating
rates and would be due within one year. As at June 30,
2019, the Group’'s amounts payable to the sponsored
hospitals of the Group amounted to RMB255 million
(December 31, 2018: RMB255 million).

As at June 30, 2019, on the basis of interest-bearing
liabilities (excluding payables to hospitals sponsored by the
Group) divided by total assets, the Group’s gearing ratio
was 6.5% (December 31, 2018: 6.7 %).

The Group undertakes certain operating transactions in
foreign currencies, which exposes the Group to foreign
currency risk, mainly pertaining to the risk of fluctuations in
the Hong Kong dollar and U.S. dollar against RMB. The
Group has not used any derivative contracts to hedge
against its exposure to currency risk. The management
manages the currency risk by closely monitoring the
movement of the foreign currency rates and considers
hedging against significant foreign exchange exposure
should such need arise.

The Group is exposed to fair value interest rate risk in
relation to receivables from IOT Hospitals and loan to a
sponsored hospital and cash flow interest risk in relation to
floating interest-bearing bank balances, which carry
prevailing market interest rates, financial assets at FVTPL
and borrowings. The Group currently does not have specific
policies in place to manage our interest rate risk and have
not entered into interest rate swap to hedge the interest
rate exposure, but will closely monitor the interest rate risk
in the future.
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We are also exposed to risk of talent shortage, so we have
been taking an active approach to attract, train and retain
sufficient qualified doctors, management personnel and other
medical staff members in order to maintain the stability of
the medical staff team. The above measures are detailed in
the paragraph headed
Analysis — Employees and Remuneration Policy”
report.

“Management Discussion and
in this

We also recognise that our relationship with patients and
partners is key to the resilient development of the Group.
We strive to provide quality services and medical staff with
extensive experiences to our patients. By leveraging on
sophisticated medical skills and equipment, we try our best
to cater to our patients’ medical needs. We also cooperate
with our partners to achieve the sustainable development of

our business.

As at June 30, 2019, the Group did not have any contingent
liabilities or guarantees that would have a material impact on
the financial position or operations of the Group.

As of June 30, 2019, the Group did not have any material
pledge of assets.

As of June 30, 2019, the Group had a total of 1,118 full-
time employees (December 31, 2018: 1,120 employees). For
the six months ended June 30, 2019, the staff cost
(including Directors’ remuneration in the form of salaries and
other benefits) was approximately RMB162 million (2018H1:
RMB152 million). In addition, our sponsored hospitals (the
financial statements of which were not consolidated to the
Group) had a total of 7,423 employees (December 31,
2018: 6,378 employees).

The Group ensured that the remuneration packages of
employees remain competitive and the remuneration level of
its employees was determined on the basis of performance
with reference to the profitability of the Group, industry
remuneration standards and market conditions within the
general framework of the Group’'s remuneration system.
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The Group has also adopted the Share Option Scheme and
the Share Award Scheme so as to provide incentives or
rewards to eligible participants for their contribution or
potential contribution to the Company and/or any of its
subsidiaries.

As at June 30, 2019, the Group did not have any significant
contractual obligations that would have a material effect on
the financial position or operations of the Group.

The Group’'s major financial instruments include trade
receivables, amounts due from related parties, receivables
from |OT Hospitals, loan to a sponsored hospital, other
receivables, financial assets at FVTPL, certificates of deposit,
cash and cash equivalents, trade payables, amount due to
related parties, payables to hospitals sponsored by the
Group, other payables and borrowings. The risks associated
with these financial instruments include market risk, credit
risk and liquidity risk. The management manages and
monitors these exposures to ensure appropriate measures

are implemented on a timely and effective manner.

As disclosed in the Prospectus and the circular of the
Company dated October 14, 2016, the Company made
certain investments in YHHG in exchange for the right to
manage YHHG pursuant to the Yan Hua IOT Agreement,
underneath provides certain services to YHHG, and is
entitled to receive management fees for such services with

the term from February 1, 2008 to July 17, 2055.
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The Company has been informed that Ms. Xu Jie, who is
the ultimate controlling shareholder of the sponsor of Yan
Hua Hospital (i.e. Yan Hua Phoenix), indicated to CR
Holdings, the controlling shareholder of the Company, her
intention to terminate the Yan Hua I|OT Agreement
unilaterally. Since then, the Company has been trying to
resolve the matter amicably with Ms. Xu Jie. Despite the
Company'’s efforts, the Company received a letter from Ms.
Xu Jie on January 15, 2019 confirming that she was
arranging to unilaterally terminate the Yan Hua |0T
Agreement. On January 21, 2019, the Company received a
letter from Yan Hua Phoenix and Yan Hua Hospital to
unilaterally terminate the Yan Hua IOT Agreement with
effect from January 21, 2019.

The Group has submitted the civil claim statement against
Yan Hua Phoenix and Yan Hua Hospital in relation to the
IOT Agreement dispute to Beijing Second
Intermediate People’s Court on April 17, 2019 to seek the
court’'s ruling that the unilateral termination of Yan Hua IOT
Agreement by Yan Hua Phoenix and Yan Hua Hospital on
January 21, 2019 shall be void. The Group has further
claimed that the Yan Hua IOT Agreement should continue to
be performed in full and Yan Hua Phoenix and Yan Hua
Hospital should be liable for damages for breach of the Yan
Hua IOT Agreement. its best
endeavours and take all appropriate actions to protect the
interests of the Company and the Shareholders. In respect
of the above, please refer to the announcements published
by the Company on January 15, 2019, January 21, 2019 and
April 17, 2019 for more details.

Yan Hua

The Company will use

The Group has adopted a Share Option Scheme (pursuant to
a resolution passed by the Shareholders on September 30,
2013) so as to provide incentives or rewards to eligible
participants for their contribution or potential contribution to
the Company and/or any of its subsidiaries.

During the Reporting Period, no share option was granted,
exercised, cancelled or lapsed and there was no outstanding
share option under the Share Option Scheme.
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The Company has adopted the Share Award Scheme as a
recognise the contribution of and provide
incentives for the key management personnel including
Directors and senior management, employed experts and
core employees of the Group. The Share Award Scheme
shall be valid and effective for a period of 10 vyears
commencing from July 7, 2014 (the "Adoption Date”) on
which the Board adopted the Share Award Scheme and is
administrated by the Board and the trustee of the Share
Award Scheme. The Board resolved on May 25, 2015 to
make amendments to the terms of the Share Award
Scheme and the corresponding scheme having
retrospective effect from the Adoption Date.

means to

rules,

The Board also resolved on August 31, 2018 to make
further amendments to the terms of the Share Award
Scheme to the effect that the maximum number of the
Award Shares, which have been and to be awarded by the
Board throughout the duration of the Scheme, to be revised
to 5% of the total
Company as at the date of the abovementioned Board
resolution and the maximum number of the Award Shares to
each of the Selected Participants to be revised to 1% of the
total number of issued Shares as at the date of the
abovementioned Board resolution.

number of issued Shares of the

The Board will implement the Share Award Scheme in
accordance with the scheme rules of Share Award Scheme.
The Company shall comply with the relevant Listing Rules
when granting the Award Shares.

Since the Adoption Date of Share Award Scheme and up to
June 30, 2019, an aggregate of 32,262,216 Award Shares
were granted pursuant to the Share Award Scheme subject
to certain vesting criteria and conditions.

In May 2019, the Board offered an aggregate of 18,609,800
shares to 287 Selected Participants under the Share Award
Scheme, which were granted on May 30, 2019.

The Board did not recommend the payment of any interim
dividend for the six months ended June 30, 2019 (six
months ended June 30, 2018: nil).
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The Company confirms that it has complied with all material
code provisions of the CG Code contained in Appendix 14
to the Listing Rules during the period under review.

The Board will review the corporate governance structure
and practices from time to time and shall make necessary
arrangements when the Board considers appropriate.

The Company has adopted the Model Code as its own code
of conduct for dealing in securities of the Company by the
Directors. Having made specific enquiry with all Directors,
the Company confirmed that all Directors complied with the
Model Code throughout the period under review. Senior
management, executives and staff who, because of their
offices in the Company, are likely to possess inside
information of the Company have also been requested to
comply with the provisions of the Model Code and the
Company confirmed that there was no incident of non-
compliance of the Model Code by such employees
throughout the period under review.

The Audit Committee, comprising two independent non-
executive Directors and one non-executive Director, namely
Mr. Kwong Kwok Kong (chairman of the Audit Committee),
Ms. Chiu Kam Hing Kathy and Mr. Wang Yan, has reviewed
the unaudited consolidated interim results of the Group for
the period under review and considered that they were
prepared in compliance with the relevant accounting
standards, the Listing Rules and the applicable legal
requirements, and that the Company has made appropriate
disclosure thereof.

In addition, the unaudited consolidated interim results of the
Group for the period under review have been reviewed by
the external auditors of the Company.
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TREGRE

The risk management and internal control systems have
been designed to protect the assets of the Group, to
ensure the proper maintenance of accounting records, and
to ensure the compliance with the

relevant laws and

regulations.

The Board has overall responsibility for maintaining a sound
and effective risk management and internal control systems
of the Group in general which includes a clearly defined
management structure with limits of authority, and is
designed to ensure the proper application of accounting
standards, the provision of reliable financial information for
internal use and publication, and to secure compliance with
the relevant laws and
developed to provide reasonable, but not absolute assurance

against material misstatement or omission and to manage,

regulations. Such systems are

but not fully eliminate,
failure and the risks of the Group's failure in meeting the
standards. The Board will review the risk management and

the risks of operational systems

internal control systems on an on-going basis.

During the six months ended June 30, 2019, the Board has
performed a review on the efficiency of the Group's risk
management and systems on different
aspects of the Group such as financial,

internal control
operation,
compliance and risk management, and has also assessed
the accounting and financial reporting functions of the
Group, estimated the resources and budgets for training
programmes and reviewed the qualifications and experience

of staff members.

The Board considers that the current risk management and
internal control systems cover the existing businesses of the
Group, and will continue to be optimized in line with the
business development of the Group.

In particular, the Board will devote efforts in complying with
the Listing Rules, ensuring compliance with the relevant
laws and regulation and safeguarding the interests of the
Shareholders as a whole.

As at June 30, 2019, there were no changes in the
Directors’ information which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.
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Directors’ and Chief Executives’ Interests
and Short Positions in Shares,

Underlying Shares and Debentures of the
Company or its Associated Corporations

As at June 30, 2019, the interests/short positions of the
Directors and the chief executives of the Company in the
shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under
such provisions of the SFO); or (b) to be entered into the
register required to be kept by the Company pursuant to
Section 352 of the SFO; or (c) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (i.e. the Model Code) set out in Appendix 10 to the
Listing Rules were as follows:

Interests/short positions in Shares of the
Company

Other Information

EERBEITHRAERAQAE
HigzER% - HERGORE
HZERNXA

HZE2019F6A30H  ARRIEERESTT
BMABRAAFNEMBEEZE (TERES
KRERE GO ([ H KBS EG]) EXVELR) 2
IR MR REEBZRES (@) B 1EF2

NEAE GBI EXVERE T R ESD EHBMEARR
AR R (BEESRIEES RAE K
LEEREEE R EER AN RIA
B) i H(b)EINABRARRIKREFESMAEK
BIE352EFE 2 B MA : B()RIE LT
RAIMT SR TS EMBETAEFHTESRR
SREAESF A (AVEEFH) BRERRE R
Bz AR KBRIAT ¢

RAEAQXBRBDIER AR

Wu Ting Yuk, Beneficial owner Long position
Anthony
HAE B EnEA A #E
Song Qing Beneficial owner Long position
RiF EnEEA A
Cheng Libing Beneficial owner Long position
D avE= EnEA A #E
Han Yuewei Beneficial owner Long position
BB ERlAA wa
Ren Yuan Beneficial owner Long position
£ EnEA A HE
Fu Yanjun Beneficial owner Long position
32 ERfAA wa

EREBERERARALG

1,500,000 0.12
400,000 0.03
1,774,746 0.14
556,000 0.04
300,000 0.02
659,540 0.05
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Other Information

Hiw& R

Note: This includes also the long positions of the Award Shares, which have been
declared to be granted by the Company to the corresponding Directors on
August 31, 2018 (the corresponding number of Award Shares are:
1,500,000 Shares to Mr. Wu Ting Yuk, Anthony; 400,000 Shares to each
of Mr. Song Qing, Mr. Cheng Libing and Mr. Han Yuewei; 300,000 Shares
to each of Ms. Ren Yuan and Ms. Fu Yanjun).

Save as disclosed above, as at June 30, 2019, so far as it is
known to the Directors or chief executives of the Company,
none of the Directors or chief executives of the Company
had any interests/short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under
such provisions of the SFO); or (b) to be entered into the
register required to be kept by the Company pursuant to
section 352 of the SFO; or (c) as otherwise to be notified to
the Company and the Stock Exchange pursuant to the
Model Code.

Interests of Substantial Shareholders and
Other Persons in Shares and Underlying
Shares

As at June 30, 2019, the following persons (other than the
Directors and chief executives of the Company) had or were
deemed or taken to have an interest and/ or short position
in the shares or the underlying shares which would fall to
be disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO and as recorded in the register required
to be kept by the Company under section 336 of the SFO,
or who was, directly or indirectly, interested in 5% or more
of the issued Shares of the Company.

H BPEEAAGR2018F8ANEBESE TIHEE
B2 RBRHAEENTE GEBREBRHEE S
#AE JB 5 41,500,0000% « RKIFHEAE KL EXRER
BERR(E S E%400,000/ - FEZERAREL LS
300,000/%) °

Br Eut i FEE SN 0 R2019F6 A30H @ AR
NABEEXESTRABA - BIEARQF]
ETAESTHRABRAR B S H A EEH
EZE(EERBHFRBEGRHEXVE) 2 &
7« MRERG RMEFPES (QRIEFSF KR
EIEPIEXVIBETRESHEAEME AR A&
B (RIERERERS RAE K ZZ
SRR AIEEEREENERIAE)
K (D) BV ABARAILEZLSRBAEKRDE
32T B 2 B RLMA : k(o) iR FIZ % =F Al
BREANE R EER KB -

FTERRRAEMALTRKRGKRE
B IR 17z &

20196308 L FAL(TRBEAR
AZEERFTETHRAE)RRH KBERD
PHEBEIERAIEEERBREBEEFESRE
EIEMEXVBE2RID I IENBTHER
BN AR BIRIEE FH KA E 1§65 33615
MEGEZETCMAZERR, TRE K
BERSEEEEARREETRHOFLE%K
A LR fERS -

Interest of a controlled

China Resources Company

Limited corporation
FEZEEBR AR I EEER
Commonwealth Bank of Interest of a controlled

Australia corporation
Commonwealth Bank of X EE S

Australia

L: Long position

466,824,016(L)" 36.00

128,632,500(L)?® 9.L2
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Notes:

(1

(2)

(3)

Save
have

(1) 462,913,516 of these shares are directly held by CRH (Medical) Limited.
CRH (Medical) Limited is wholly owned by China Resources Healthcare
Group Limited. China Resources Healthcare Group Limited
owned by CRH (Healthcare) Limited. CRH (Healthcare) Limited is wholly
owned by China Resources (Holdings) Company Limited. China Resources

is wholly

(Holdings) Company Limited is wholly owned by CRC Bluesky Limited.
CRC Bluesky Limited is wholly owned by China Resources Inc. China
Resources Inc. is wholly owned by China Resources Company Limited; (2)
3,910,500 of these shares are directly held by Commotra Company
Limited which is wholly owned by China Resources (Holdings) Company
Limited.

As at June 30, 2019, (1) 113,485,000 of these shares are directly held by
First State Investments (Hong Kong) Ltd, which is wholly owned by First
State (Asia) Limited. First State
Managers (Asia) Limited is wholly owned by Colonial First State Group
Ltd, which
Limited. Commonwealth Insurance Holdings Limited is wholly owned by

Investment Managers Investment

is wholly owned by Commonwealth Insurance Holdings

Colonial Holding Company Limited, which is wholly owned by
Commonwealth Bank of Australia. (2) The remaining shares are directly
held by First State Investments International Limited (4,803,500 Shares)
and First State Investment Management (UK) Limited (10,344,000 Shares).
First State Investments International Limited is wholly owned by First
State (UK) Limited. First State
Management (UK) Limited is wholly owned by SI Holdings Limited and the
(UK

Holdings) Limited. Colonial First State Group Limited owns the entire

Investment Management Investment

latter is a wholly-owned subsidiary of First State Investments

equity interest in First State Investments (UK Holdings) Limited.

Mitsubishi UFJ Trust and Banking Corporation completed acquisition of the
entire interest in Carol Australia Holdings Pty Limited on August 2, 2019.
As at August 2, 2019, Carol Australia Holdings Pty Limited (via its wholly-
owned subsidiary First State Investment Managers (Asia) Limited) held the
entire interest in First State Investments (Hong Kong) Limited and the
latter directly held 128,601,000 Shares (representing 9.92% of the issued
shares of the Company).

as disclosed above, as at June 30, 2019, the Directors
not been notified by any person (other than the

Directors or chief executives of the Company) who had
interests or short position in the shares or underlying shares
of the Company as recorded in the register required to be
kept by the Company pursuant to Section 336 of the SFO.

ME

(1

(2)

(3)

Hi&#

(MEPZE462,913 516 MEHEE (BEFE)E
BRAREERA EHEE(BR)ERARBEN
BEEEBRARNEZEER EHREEEEARA
AREEEE(RR) ARARZEHRA -EHEER
(BR)BRARHEN(EE)ERRARZEHES -
#= (£E) BIR AR HCRC Bluesky Limited =&
& ° CRC Bluesky Limited E HE M AR AR 2 E
HE -EHRNERAFBEFEAEHERAAZEA
A (2HEPZE3,910,500 B0 HEEEBRAR]
HERBA MAEARARGAEN(EE) ARAA
2EWA -

7201946 A30H - (1)ZZ M) & §1113,485,000 %
fiFirst State Investments (Hong Kong) Ltd & # #F
A + MFirst State Investments (Hong Kong) LtdMH
First State Investment Managers (Asia) Limited®
&¥EA o First State Investment Managers (Asia)
Limited i Colonial First State Group Ltd2&# A -
i Colonial First State Group LtdF Commonwealth
Limited2 & & °
Insurance Holdings Limited
Colonial Holding Company Limited® &6 - M
Colonial

Insurance Holdings

Commonwealth

Holding Company Limitedf
Commonwealth Bank of Australiaz&#A ° (2)H
#1595 Bl A First State Investments International
Limited (4,803,500/% ) f1First State Investment
Limited (10,344,0000%) & 3%
A © First State Investments International Limited

Management (UK)

First State Investment Management (UK) Limited
2 & A - First State Investment Management
(UK) Limitedfa SI Holdings Limited2& %A @ M1
# A First State Investments (UK Holdings) Limited
2 2% f)7A] e Colonial First State Group Limited
Bl & First State (UK Holdings)
Limited 2 2 #BAZHE -

Investments

= Z BB RITN2019F8 A28 5T &K T ¥ Carol
Australia Holdings Pty Limited 2 $# & F9UZBE o 7
201948 A2H ' Carol Australia Holdings Pty
Limited (& E 2 & F A RIFirst State Investment
(Asia) Limited) # B First State
Investments (Hong Kong) Limited® &% Mm%
HBIE##55128,601,000% i 5 (K16 AR R E
TR #0899.92%) ©

Managers

B it FEE SN 0 R2019F6A30H 2%
WEMEETHWAL(TREARRES L&
BITEA B) RAR B 17 sk F8 B Bk 10 =
BELBERARRIREZRES RS &H 5336
EEGFE 2 ERMANERIAR -
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Hitb & #

For the six months ended June 30, 2019, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company's listed securities.

Based on the information publicly available and to the best
knowledge, information and belief of the Directors, the
Directors confirm that the Company had maintained a
sufficient public float as required under the Listing Rules
throughout the six months ended June 30, 2019.

On behalf of the Board

Cheng Libing
Executive Director and Chief Executive Officer

Beijing, August 30, 2019

EE2019F6 A30H LE/NMEA - AR E
TAMBARMERE - hEXBLEART]
EA LTRSS -

REAFAESNER MEEZMRM &
BRIEE  EFHR  ARATNEE20199F
6A30BENEAR —BHE#F ELMARARE
RPN RNRFRE °

RREFE
BITEFERBE
o=
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EY:

Independent review report

To the board of directors of China Resources Medical
Holdings Company Limited

(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set on
pages 31 to 84, which comprises the condensed
consolidated statement of financial position of China
Holdings Company Limited (the
“Company”) and its subsidiaries (the “Group”) as at June
30, 2019 and the related condensed consolidated statement
of profit or loss and other comprehensive income, changes
in equity and cash flows for the six months then ended, and
other explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the
interim financial information to be in compliance with the

Resources Medical

“Listing Rules”) require the preparation of a report on
relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34") issued
by the Accounting Standards Board. The
directors of the Company are responsible for the preparation

International

and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.

B EFAHRE

BYEHRE
BHERBRERERLADESS

(RASHESTMHETAERLA])

EECEHENEINEEFAAZEHE
ZERERAB(TERR D REWE A (
BIESE]) 2P HBBEER  HWEDHRM
BERBHEN201956 A30H 2 L& M
B R MBI EZ B /N E A 2 #HRE S B 47

GEmIEMEGERER  GRGEAERSE
FRNEAGERERER UL HAHAR

M BEBERXIMBERARES LHH
Al (T EmRAN]) B! ”tﬁ%ﬁﬁﬂﬂ’]*ﬁ?ﬁﬂ%
XhEFReEREEe R cBRE:
AE3ASEF HHFH#HE ([BRE qu/Eﬁ'J%CM
HFORPMPBEERRERSE - ERARE
FRERBERGTENEMRERKLLET
APHMBEER - BEFEEAREEN ZE
R BHATBMMBEMEL &R - LREW
E 2B R IGRFE A FQT(T’EE%W)T’F&
WE BRI RELER MR -
BARAREZATHEAMEMALTEESR
AEEAEET -

[
H

—NFEF RS



We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared,
IAS 34.

in all material respects, in accordance with

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

August 30, 2019

ZEERBEBSTMASEM 2B BERHN
T VR 241058 B A2 #7872 S0 AN 4 51

HEERFEFETERNIE PHUBE
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHERARS R R MRS WER

For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

REVENUE U 25 4 964,939 916,117
Cost of sales $H 6 B AN (619,376) (558,047)
Gross profit E7 345,563 358,070
Other income E b A 5 34,731 33,167
Other losses, net HEiEi8 55 6 (5,033) (7,074)
Selling and distribution expenses HERDHE R (6,965) (8,965)
Administrative expenses THEA (107,008) (93,471)
Finance costs 8 7% & A (7,446) (2,002)
Other expenses HihEHA (1,613) (23)
Share of profits and losses of: FEAE T R B8

A joint venture —EAaEAT 1,713 219

Associates Fl /N (1) —
PROFIT BEFORE TAX B A0 7 7 253,941 279,921
Income tax expense FriS i X 38 (65,417) (73,274)
PROFIT FOR THE PERIOD HA 0 F 188,524 206,647
OTHER COMPREHENSIVE INCOME HfitmmE Wz
Other comprehensive income that REZBESTSEFHE

will not be reclassified to profit or EERMNEMERE R :

loss in subsequent periods:
Equity investment designated at fair fEEANAAEEFEEE

value through other BEEt AR iR A WS

comprehensive income: IRiERE

Change in fair value AREEEE - 3,696
TOTAL COMPREHENSIVE INCOME HiR4&aUWmHzEE -

FOR THE PERIOD, NET OF TAX HIBRBLE 188,524 210,343

EMEMER AR LS —neamms 31 [
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3 ++.|. Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

b MRS AN R A bR

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

Profit attributable to: FE(R A
Equity holders of the parent HARERIFEBEA 183,121 201,990
Non-controlling interests AR = 5,403 4,657
188,524 206,647
Total comprehensive income R B W B
attributable to:
Equity holders of the parent B ARERFEBA 183,121 205,686
Non-controlling interests FEPE AR = 5,403 4,657
188,524 210,343
Earnings per share attributable to B ARIED A ARG
equity holders of the parent: BREF
Basic (RMB yuan) AR (AR
— For profit for the period — BRAE 10 0.15 0.16
Diluted (RMB yuan) #wE(AR%T)
— For profit for the period — BN AE 10 0.15 0.16
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Interim Condensed Consolidated Statement of Financial Position'

B B AR S B IR R 3R

June 30, 2019 201946 A30H

NON-CURRENT ASSETS EARBEE
Property, plant and equipment W - B REE 1 170,128 259,363
Intangible assets mEE 12 1,928,329 2,095,640
Receivables from invest- KEKE — &iE — ¥
operate-transfer (“10T") = (T10T)) Bk > fElR
hospitals RIA 83,890 108,974
Prepaid land lease payments AN A E R R — 136,970
Goodwill HaE 1,463,611 1,463,611
Interests in associates REEE N B 2 s 13 10,003 23,741
Interests in a joint venture R—HEEERA 2B 510,239 508,526
Loan to a sponsored hospital A — B 2R P i B P f2 (it &Y
N 53,865 52,687
Right-of-use assets TREEE 14 158,789 —
Other non-current assets HiIERBEE 15 76,269 —
Financial assets at fair value WAnBEFTEAEEF
through profit or loss ARG (AR EE
("FVTPL") Eﬁ'%ﬂ,\@iﬁﬁ‘l‘)\ﬁ
m)MEREE 128,401 136,744
Total non-current assets EMEBEEBLTE 4,583,524 4,786,256
CURRENT ASSETS REBEE
Inventories FE 84,205 77,885
Trade receivables FEUS B 5 FRIE 16 557,021 498,506
Contract assets BHEE 17 9,301 9,464
Prepayments and other TEAT SR8 S H A fE W sk IE
receivables 18 226,376 44,294
Amounts due from related FE U FR B N R IE
companies - 23 8,881 6,039
Financial assets at FVTPL WAanEBEFEHEEE
AR EREE 321,453 315,000
Certificate of deposit FREE 77,499 57,863
Cash and cash equivalents ReRkBFeEEY 1,555,455 1,524,176
Total current assets NBEEETE 2,840,191 2,533,227
CURRENT LIABILITIES RBAE
Trade payables FERTE 5 HIA 19 210,815 224,082
Other payables H b &< 3118 285,771 220,170
Amounts due to related P& BA B A BRI
companies 23 2,344 3,247
Payables to hospitals FER AR B 2 2 B
sponsored by the Group (the ([FRorrEB b)) 5B
“Sponsored Hospitals”) 255,054 254,876
Tax payables JERTL & 29,203 71,472
Borrowings B 20 483,814 490,672
Contract liabilities aHRE 9,837 12,754
Total current liabilities N B EESE 1,276,838 1,277,273
NET CURRENT ASSETS REBEEFE 1,563,353 1,255,954
TOTAL ASSETS LESS CURRENT #REERRBAER
LIABILITIES 6,146,877 6,042,210
EHMBRERARA S —nehggs 33 [
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) +++ Interim Condensed Consolidated Statement of Financial Position

+++ R R AR & IS AR AR

June 30, 2019 201946 A30H

NON-CURRENT LIABILITIES #ﬁﬂl%ﬁ
Retirement benefit obligations RINEHET 14,838 16,017
Lease liabilities HE&8E 15,870 —
Deferred tax liability R IBE E 317,361 316,374
Total non-current liabilities ERBAEESE 348,069 332,391
Net assets BEFE 5,798,808 5,709,819
EQUITY 1 S
Equity attributable to equity BRaEESE ARG ER
holders of the parent
Share capital A& A 21 267 267
Reserves T 5,682,461 5,589,231
5,682,728 5,589,498
Non-controlling interests FEVE IS 2 116,080 120,321
Total equity WERE RS 5,798,808 5,709,819
Cheng Libing Ren Yuan
R E TE
Director Director
EZE EZE
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Interim Condensed Consolidated Statement of Cash FIows

FHEHGERERE

Bk

For the six months ended June 30, 2019 & £201946 A30H IE/~fE A

CASH FLOWS FROM OPERATING REZEFRBSHRERE
ACTIVITIES
Profit before tax T 5 F) E 253,941 279,921
Adjustments for: PR
Share of profit of a joint i R /NS P
venture &1 (1,713) (219)
Share of profit or loss of FE (LB & R BRI K
associates 18 1 —
Depreciation of items of Y - BEREHEHIEE
property, plant and equipment e 7 21,254 21,140
Depreciation of right-of-use EREEERE
assets 7 2,063 —
Amortisation of prepaid land TE T FA E AT SR 5
lease payments 7 = 1,688
Amortisation of intangible assets & & # 7 9,645 9,941
Interest and investment income FERZEERA 5 (30,513) (28,704)
Dividends income on equity WAREEFEBEHEE
investment at FVTOCI FET AR MAR S W
B AR ER B 2 Bk B UL
A 5 — (404)
Dividends income on equity WAREEFEBEHEE
investment at FVTPL FET ABERARIER
BZBREWA 5 (525) —
Fair value loss on financial RAnBEFEAEE
assets at FVTPL it ABRNERE
EAnBEER 6 1,890 —
Finance costs g A 7,446 2,002
Equity-settled share-based AR S A8 E AR 7
payment expense NEAX 6,631 2,232
Loss on disposal of items of BREME WERZHE
property, plant and BB 2 FEE
equipment, net 379 1,317
Loss on disposal of an BE—HB2ARZ
associate &8 118 —
Foreign exchange differences, MEHEE (W) F 5
net 2,646 5,757
273,263 294,671

ERERERARALG
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+++ FHERSRERERER

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A
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Increase in inventories FEE M (6,320) (13,440)
Increase in trade receivables JE U E 5 5k IE 1 0 (58,515) (55,008)
Decrease/(increase) in contract AWEERDY, ()

assets 163 (19,301)
Decrease/(increase) in TE A /I8 B H At 8 R

prepayments and other BB (35 )

receivables 1,145 (14,059)
Decrease/(increase) in amounts JiE K A Sk 1 R FRIR

due from related companies B (1) (2,842) 86,374
Decrease in trade payables JEATE 5 IEm > (13,267) (46,825)
Increase/(decrease) in contract aHaEEmMm Cid)

liabilities (2,917) 10,336
Decrease in other payables i FE A SRIB R A (79,272) (26,039)
Decrease in amounts due to JE 1< B B 2 R SRIBR

related companies (903) (3,290)
Cash generated from operations KEMERe 110,535 213,419
Interest received =& ES) 3,270 —
Income tax paid EFTEHR (106,699) (106,442)
Net cash flows from operating KE R RERE

activities peck-c} 7.106 106,977




Interim Condensed Consolidated Statement of Cash Flows

THERGERERER

For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

CASH FLOWS FROM INVESTING
ACTIVITIES

Investment income received from
financial assets at FVTPL

REFHFEHRERE

BAAABEMAEARSE
Bt ABENEREE

WHR 2 1 B WA 20,814 20,835
Purchase of financial assets at BEUAAREBEEFZAEHR
FVTPL BET AR DR
BE (2,710,000) (2,478,000)
Proceeds from disposal of BEUNAREBEFEREHR
financial assts at FVTPL FH)T ABEMN TR
BEMBRA 2,710,000 2,654,852
Purchase of certificate of deposit 8 B 17 & (77,499) (112,627)
Proceeds from certificate of RGBS RIE
deposit 57,863 111,468
Purchases of items of property, BEWE BELEX
plant and equipment 1HH (9,378) (28,214)
Repayment from 10T Hospitals KREIOTERL 2B 1,450 3,218
Acquisition of a subsidiary U g — M B A A = (1,900)
Proceeds from disposal of items  BEEWH - BiEK&EE
of property, plant and B 2 Fr{SRIE
equipment 363 —
Acquisition of an associate Uk B8 — B & A B (10,000) —
Proceeds from disposal of BRE—MBBERRZFE
an associate I8 23,619 —
Proceeds from disposal of equity EEBENAAEBEIEZAH
investment at FVTOCI BB ARMIRE W
B AEIR & 2 PR1S FRIR — 5,654
Dividends received from equity BUAREBEFEREHEY
investment at FVTOCI Bt AEMAR A WS
IR B WE 2 IR B — 404
Dividends received from equity BAARBETEEHE
investment at FVTPL Bt ABEARERE
WER 2 B B 525 —
Net cash flows from investing KREFHFABRERE
activities HER 7.757 175,690

ERERERARALG
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. +++ Interim Condensed Consolidated Statement of Cash Flows

+++ FHIFRAGSERERER

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

CASH FLOWS FROM FINANCING ®EEZBFBSHRERE

ACTIVITIES
Interest paid B F B (4,971) (1,558)
Payment for repurchase of B B AR T

ordinary shares = (39,334)
Dividends paid to non-controlling ST IEIERRR 2R E

shareholders (10,934) (11,109)
Repayment to the Sponsored ) 2 9% 1 B8 B 38 K

Hospitals — (309)
New bank borrowings and other FIBIRITER R EMER

borrowings 8,713 40,835
Repayment of bank borrowings EERITERREMERK

and other borrowings (17,156) —
Contributions by non-controlling FEFERAR R A

shareholders 1,290 1,000
Proceeds from sale of treasury ZETEIETHEERKRN

shares under the Scheme Z FTSRIE 40,246 —
Net cash flows from/(used in) BEFZBME(FTA)

financing activities BenE 75 17,188 (10,475)

NET INCREASE IN CASH AND ReERBELSEEYWEM

CASH EQUIVALENTS HEE 32,051 272,192
Cash and cash equivalents at HYReREEEEY

beginning of period 1,524,176 877,054
Effect of foreign exchange rate MEREE) 2 HE

changes, net (772) 564

CASH AND CASH EQUIVALENTS HIRBRERRESZEEY
AT END OF PERIOD 1,555,455 1,149,810
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Notes to Interim Condensed Consolidated Financial Information

REIE SRS M E R M

For the six months ended June 30, 2019 & £201946 A30H IE/~fE A

CORPORATE INFORMATION

China Resources Medical Holdings Company Limited
(the “Company”) was incorporated
Islands as an exempted company with limited liability
under the Companies Law of the Cayman lIslands on
February 28, 2013. Its shares have been listed on the

in the Cayman

Main Board of The Stock Exchange since November
29, 2013. The registered office of the Company is 4th
Floor, Harbour Place, 103 South Church Street, Grand
Cayman KY1-1002, Cayman Islands, and its principal
place of business is located at 14/F, Kunlun Center
Office Building No.5, Courtyard No. 9, Fuyi Street,
Fengtai District, Beijing, the PRC. The Company is an
investment holding company.

The Company and its subsidiaries (the “Group”) are
mainly engaged in provision of general healthcare
services, hospital management services, group
purchasing organisation (“GPO") business and other
hospital-derived services in Mainland China.

The
information is presented in Renminbi (“RMB"), which
is the functional currency of the Company.

interim condensed consolidated financial

ERERERARALG

1. ARE#R
EHBEERBERAB(TAAFLDR
201352 H28 R EFSHE A RDAE
MAERSIMKLABREBREEA
Al M BE2013F 11 H29B RS
BEE TR £ o RAFIGMITER
Mo iik Z4th Floor, Harbour Place, 103
South Church Street, Grand Cayman
KY1-1002, Cayman lIslands @ M EFE
EEMWHBURPEILRTESREES
IRERERP LB FTIEI4E - AQ
RAIREEERAR o

AR MERBAR(TAEE]) X E
feERNHE AR MR A BERE - B
RERRE SERBAK(GPO)
K AR E A BB 0T £ RS -

THERSEAVBEERAARETA
R )25 BIRERRAIZEES
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Notes to Interim Condensed Consolidated Financial Information

HHR RS M E R

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

N B S
2.1 BASIS OF PREPARATION 21 lRREE

The interim condensed consolidated financial
information of the Group for the six months ended
June 30, 2019 has been prepared in accordance with
International Accounting Standard (“IAS") 34 /Interim
Financial Reporting issued by the International
Accounting Standards Board (the "IASB”) and in
compliance with the applicable disclosure requirements
of the Listing Rules.

The interim condensed consolidated financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group's
annual consolidated financial statements for the year
ended December 31, 2018.

The interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for certain financial assets which
have been measured at fair value. The financial
information is presented in RMB and all values are
rounded to the nearest thousand, except when
otherwise indicated.

AEBEEZ2019F6 A308 LA A
FHARSRRAR S T E R IR B ER &5
HHIEES ([IASB]) BHEE &
R ([EBR e EER]) F345: 4+ A7 581
BHEREBF EMANNBERFEERTE

FEAE AR S S E R N EIEFEY
BWMEMRENMEER KR - HUE
HAEBEHE2018F12A31BIEFE
WFELRE P BmE —HBIE -

B AR & B BB EARBIE LK AR
BORE  EETUAAABEFENS
BMEERI - ZHBEERTIAAREZ
51 BRABHAEI  BESROE

EREA T -
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Notes to Interim Condensed Consolidated Financial Information

AR S M A R

For the six months ended June 30, 2019 & £201946 A30H IE/~fE A

B
2 EHBRERDRER

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of
the interim condensed consolidated financial
information for the six months ended June 30, 2019
are consistent with those applied in the preparation of
the Group’s annual consolidated financial statements
for the year ended December 31, 2018, except for the
adoption of the new and revised International Financial
Reporting Standards (“IFRSs”) effective as of January

1, 2019.
Amendments to Prepayment Features with
IFRS 9 Negative Compensation
IFRS 16 Leases
Amendments to Plan Amendment,
IAS 19 Curtailment or Settlement
Amendments to Long-term Interests in
IAS 28 Associates and Joint
Ventures
IFRIC 23 Uncertainty over Income Tax
Treatments

Annual Improvements ~ Amendments to IFRS 3,
2015-2017 Cycle IFRS 11, IAS 12 and IAS
23

ERERERARALG

REE£201996 A30H L/ EA M
HIRSRRAR & IS B BT S 5T BUR B
REAEBEZE2018F12A31BIEE
EMFESEVBHREMEREAER -
MM 2019F 1 A1 HERKFET &
KAE FT B PR B 75 i 5 2 B ([ B B BA 7%
HEZER]L BIBRAN o

B sS® EEEAFLR
HAER| BfE
FHE 2
EH)

EER KR HE
il
F165%

BERERE  FEHE - HE
BIZE 1998 kEE
paCH)

Bl gt RELLAREE
AIIZE 2857 RAElZ RA
paCH)

BB AEHERES
LREZ T T 4

8
235k
2015F % B % B 755 3 45 #E
20174 F39% - BRI W
HIE 2K HAERIZE115%
# PRt RIS 125
& BIR g st 48
F 235 2 EE]
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hEI AR S B IS B R

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

The adoption of these new and revised IFRSs has had
no significant financial effect on the Group's results of
operation and financial position, except for IFRS 16
Leases, Amendments to /AS 28 Long-term Interests in
Associates and Joint Ventures and IFRIC 23
Uncertainty over Income Tax Treatments as described

below:

IFRS 16 replaces IAS 17 Leases,

Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases — Incentives and
SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease.
standard sets out the principles for
recognition, measurement, presentation and
disclosure of leases and require lessees to
account for all leases under a single on-balance
sheet model. Lessor accounting under IFRS 16 is
substantially unchanged from IAS 17. Lessors will
continue to classify leases as either operating or
finance leases using similar principles as in IAS
17. Therefore, IFRS 16 did not have any financial
impact on leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified
retrospective method of adoption with the date of
initial application of January 1, 2019. Under this
method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an
adjustment to the opening balance of retained
profits at January 1, 2019, and the comparative
information for 2018 was not restated and

continues to be reported under IAS 17.

RINZ ] RARIER] BIR B H iR 5 2
RIS 7R 62 [ A0 4 S A I B A AR 3 4
BEAMBRE  HET AT BB B 75 3
HFEAF16RHE - BFR ST EAE
285 2 BRI B E LN AIREE RN A2
Rz RBERRERERBELES
23T FH R IE Z T HEE 1 RIRRID -

B B B 75 3 5 2 RI 28 16 5% AR B
BREstERE 177 HE - BB
BHREREZEQEAVHE—H
THELEEHE - EAREZR
BEFIFALHE — ERU
REAZBZ B F27RTE S
REEZREEXNHLZEE ° 3
HEAUFHHNHEEHER T2 275
LI FERE] - WESKEME AFEE
—EEABREXAPARMEHA
g BRI BREEAF 169818
TEHHBASFEERR %
AIE175RIB TN E L EAIBRE o
B ARG E IR R R e st
A7 EBEUNRABEES
EAgEHEgImERE-H
It - BRI S R E 16571
EHAEEALBANEEES
ERTBEE -

N

RE B REFT B P FRNERN
BIRR B H 3 E ERIZE165% - BIR
JEFAHEIA2019F1A1H - Bi%
ZAE REREBYER M
BN R EBERERE
FER2019F 1 A1 BEAW& M
FE 0 2018 F M LL R E B &
B WKEERERER e
AIZE175R 2R -
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Notes to Interim Condensed Consolidated Financial Information

AR S M A R

For the six months ended June 30, 2019 & £201946 A30H IE/~fE A

2.2 CHANGES IN ACCOUNTING POLICIES 2.2 SitHEXEZFHRFEEw
AND DISCLOSURES (continued)

(a) Adoption of IFRS 16 (continued) (a) BB BEREERE

New definition of a lease

Under IFRS 16, a contract is, or contains a lease
if the contract conveys a right to control the use
of an identified asset for a period of time in
exchange for consideration. Control is conveyed
where the customer has both the right to obtain
substantially all of the economic benefits from
use of the identified asset and the right to direct
the use of the identified asset. The Group
elected to use the transition practical expedient
allowing the standard to be applied only to
contracts that were previously identified as leases
applying IAS 17 and IFRIC 4 at the date of initial
application. Contracts that were not identified as
leases under IAS 17 and IFRIC 4 were not
reassessed. Therefore, the definition of a lease
under IFRS 16 has been applied only to contracts
entered into or changed on or after January 1,
2019.

At inception or on reassessment of a contract
that contains a lease component, the Group
allocates the consideration in the contract to each
lease and non-lease component on the basis of
their standard-alone prices.

ERERERARALG

1657 (@)
HEWHEZE

R PR B R B 7 & A R 851655 -
BEEHNRALE —BRKEBAN/KRER
REMBEBZES —BEHANEE
WERE - AIZAOAHEERR
EHE -MEPARKEASH
BIE B E AR KB 48 ) 2
RERFTECHNEENTH -
AR AT NEEEE
FRBERITERESE EFEE
RERBBEERNEABRKRES
HERIENTHR BRI RS 2E
ZEEFRINHNAHENELIE
AR - RIBE R &5 RIS
17 R ERBBRBRERELZES
FARTEZRNABAENEHTT
B Bt - BIRGBIREER
FIRIBETHENTEREFAAR
E2019F 1 B1H 2B 5T sk &

EResEEAKRINE MRS
R ZEANEERE  A5H
BzEaREBEIEEEHEAR
BCER D MR EAEMK AR D (AR
SERRELE) -
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Notes to Interim Condensed Consolidated Financial Information

HHR RS M E R

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

2.2 CHANGES IN ACCOUNTING POLICIES 2.2 €3 BEXEHRIEE @
AND DlSCLOSURES (continued)

(a) Adoption of IFRS 16 (continued) (a) ?“’,%Wfff% jiﬁiﬁiﬁ \IJ

As a lessee — Leases previously classified as
operating leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for office buildings
and land. As a lessee, the Group previously
classified leases as either finance leases or
operating leases based on the assessment of
whether the lease transferred substantially all the
rewards and risks of ownership of assets to the
Group. Under IFRS 16, the Group applies a single
approach to recognise and measure right-of-use
assets and lease liabilities for all leases, except
for two elective exemptions for leases of low
value assets (elected on a lease by lease basis)
and short-term leases (elected by class of
underlying asset). The Group has elected not to
recognise right-of-use assets and lease liabilities
for (i) leases of low-value assets; and (i) leases,
that at the commencement date, have a lease
term of 12 months or less. Instead, the Group
recognises the lease payments associated with

16 5% (@)

ERBRMEA — BT EBEE
HEHHE

FRANEI SR 75 28 & 2E R 16519

FEIE

AEEHEENR BT R HHE
EaW -ERAMEA  KEEK
AiiEZHERAOHEREHHEE
EFEE@EE’]%@K*B (2] 3% A [ 2
BYASHE BHEHESBARE
HESKLHE - RIZBERM B
EEAFE 16 - NAEBERAE
HERMAE —MAERMAE
EREEEMEERE  HEHRE
EEEEESE (RERHEEEERE
B)MEMEE REEEERR
EER) MEER MR RN - K
SECEETRNMEEEEEMR
g MVERMBREERR2
1IH FATHHERREAEE
EFHEERE -BmMKZ A&
B BEEXFHENHEHENKE
HEHRNREREERBRAX -

those leases as an expense on a straight-line
basis over the lease term.
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Notes to Interim Condensed Consolidated Financial Information

AR S M A R

For the six months ended June 30, 2019 & £201946 A30H IE/~fE A

2.2 CHANGES IN ACCOUNTING POLICIES 2.2 €3t BEXESHRIFEE @
AND DISCLOSURES (continued)

(a) Adoption of IFRS 16 (continued)

As a lessee — Leases previously classified as
operating leases (continued)

Impacts on transition

Lease liabilities at January 1, 2019 were
recognised based on the present value of the
remaining lease payments, discounted using the
incremental borrowing rate at January 1, 2019.

The right-of-use assets were measured at the
amount of the lease liability, adjusted by the
amount of any prepaid or accrued lease payments
relating to the lease recognised in the statement
of financial position immediately before January
1, 2019. All these assets were assessed for any
impairment based on IAS 36 on that date. The
Group elected to present the right-of-use assets
separately in the statement of financial position.

The Group has used the following elective
practical expedients when applying IFRS 16 at
January 1, 2019:

° Applied the short-term lease exemptions to
leases with a lease term that ends within
12 months from the date of initial
application

o Used hindsight in determining the lease term
where the contract contains options to
extend/terminate the lease

° Applied a single discount rate to a portfolio
of leases with reasonably similar
characteristics

o Excluded initial direct costs from the
measurement of the right-of-use asset at the
date of initial application

ERERERARALG

(a) BRANEIFRBF IR EER S

1657 (@)
EEBRBEAN — S DBEEBEE
HEWHE &)

/&s‘ﬂﬁ?/fﬂ’

20191 A1 B E A ER T
HENRWBERR  XFEH
20191 A1 B EEEFKAL
Iﬁ °

EREEELREERENSHEE
B WAEREE2019F1A1H
AAEMBERRKERNEESH
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+ Notes to Interim Condensed Consolidated Financial Information

+++ IR S M E R EE

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

2.2 CHANGES IN ACCOUNTING POLICIES 2.2 St BEES B RFE @)
AND DlSCLOSURES (continued)

(a) Adoption of IFRS 16 (continued) (a) BRANEIRREHERELERE
1635% (@)
As a lessee — Leases previously classified as ERERAAN — L TEBLE
operating leases (continued) HEWHE (&)
Impacts on transition (continued) BERZE (E)
The impacts arising from the adoption of IFRS 16 R20194F1 A1 B ER 81 755k
as at January 1, 2019 are as follows: LRI EELANSZENT -

Assets BE
Increase in right-of-use assets FRAREEEEM 140,483
Decrease in prepaid land lease payments  F81f £ #0780 & 1~ ZUR 4 (140,345)
Increase in total assets 488 EE N 138
Liabilities afE
Increase in lease liabilities and increase in  F'& & &% NFI

total liabilities FES=R il 138
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Notes to Interim Condensed Consolidated Financial Information

AND DISCLOSURES (continued)
(a) Adoption of IFRS 16 (continued)

As a lessee — Leases previously classified as

operating leases (continued)
Impacts on transition (continued)
The

lease liabilities as at January 1,

reconciled to the operating lease commitments as

at December 31, 2018 is as follows:

AR S M A R

For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

N ™™™
2.2 CHANGES IN ACCOUNTING POLICIES

22 ST HREHREE @

(a) BRANEERR PR E ERISE

1655 ()

EBRBAN — T EEBEE
HEWHE (@)
BEREZE ()

2019 R2019F 1 A1TEFEAGEER
2018412 A31 AR LT EHRIE

HERI N -

Operating lease commitments as at MR2018F12A3MBNKEHE
December 31, 2018 RIE 5,478
Weighted average incremental borrowing  #20194 1 81 H K ji # F 15 3%
rate as at January 1, 2019 EEEFX 4.75%
Discounted operating lease commitments  #R2019F 1 A1H MR L& H
as at January 1, 2019 B AEE 5,230
Less: Commitments relating to shortterm & : B EAEE ks T HEH
leases and those leases with a R2019%12 A31Hk
remaining lease term ending on or Z AR EAHE
before December 31, 2019 (4,218)
Commitments relating to leases of FHEREEEEMEEMNAE
low-value assets (1,012)
Add: Payments for optional extension 0 2018F 12 431 H W &
periods not recognised as at HRAEREN BB NR
December 31, 2018 138
Lease liabilities as at January 1, 2019 R2019F1B1EHNEESE 138
Summary of new accounting policies ETBEHME

The accounting policy for leases as disclosed in
the annual financial statements for the vyear
ended December 31, 2018 is replaced with the
following new accounting policies upon adoption
of IFRS 16 from January 1, 2019:

ERERERARALG

E201941 B 1 B AN BB 7 2R
HAERIZFE 1690 - ElE20184F 12
A3MBI-FEMFEYM KRR

BREAMBENSHBRBENUT
st BORIA
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Notes to Interim Condensed Consolidated Financial Information

HHR RS M E R

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

2.2 CHANGES IN ACCOUNTING POLICIES SRR EHRFEE @
AND DISCLOSURES (continued)

(a) Adoption of IFRS 16 (continued) (a) BRANEIRREHERELERE

16 5% (40
Summary of new accounting policies (continued) BT BRI E (&)
Right-of-use assets EHELE

Right-of-use assets are recognised at the REERBDHBERERAESE
commencement date of the lease. Right-of-use Eo-FRAEEERKARBEMRA
assets are measured at cost, less any ST E RMEMREEETE I
accumulated depreciation and any impairment REMNEHTEHEAGELHA
losses, and adjusted for any remeasurement of B FHABEENABREDER
lease liabilities. The cost of right-of-use assets HMEAGBHRE BEANVBE
includes the amount of lease liabilities B R AR AES 2 AT{EH
recognised, initial direct costs incurred, and lease MEENFRERE KRB ERE

payments made at or before the commencement
date less any lease incentives received. Unless
the Group is reasonably certain to obtain
ownership of the leased asset at the end of the
lease term, the recognised right-of-use assets are

BoBRIEAEESEEENEE
HERENSHEEEMARE
BRIDHEREREEENEMGG
AEREHIEER (AREER
B)IREGEIE -

depreciated on a straight-line basis over the
shorter of the estimated useful life and the lease
term.
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A BA AR & B IS B B R

For the six months ended June 30, 2019 & £201946 A30H IE/~fE A

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the
lease term. The lease payments include fixed
payments (including in-substance fixed payments)
less any lease incentives receivable, variable
lease payments that depend on an index or a
rate, and amounts expected to be paid under
residual value guarantees. The lease payments
also include the exercise price of a purchase
option reasonably certain to be exercised by the
Group and payments of penalties for termination
of a lease, if the lease term reflects the Group
exercising the option to terminate. The variable
lease payments that do not depend on an index
or a rate are recognised as an expense in the
period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not
readily determinable. After the commencement
date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced
for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease
payments arising from change in an index or rate,
a change in the lease term, a change in the in-
substance fixed lease payments or a change in
assessment to purchase the underlying asset.

HEERE

RIEER IR B R HERAHE
HHWBHENRREEREESR
B HEMNRBREREENK (B
B L B R EA AR E &
B BURRIESEA R 2 M
EREALFAMRERGEEE
RO ERE - HENRTEE
AEBESERETENBEEE
R ITEE R NRIEHEERNS
A (M E SRR A LB TTEE
BRELILHES) - YIFBURRIER
FAENABEENKELRE
BN BRED B 4 SRR A P 3 A R

Rt BHEMNTHIRERS - M
EFmBEENNMELZMETE - Al
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+++ HHR RS M E R

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

2.2 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

(a) Adoption of IFRS 16 (continued)

Significant judgement in determining the lease
term of contracts with renewal options

The Group determines the lease term as the
non-cancellable term of the lease, together with
any periods covered by an option to extend the
lease if it is reasonably certain to be exercised,
or any periods covered by an option to terminate
the lease,
exercised.

if it is reasonably certain not to be

Amounts recognised in the interim condensed
consolidated statement of financial position
and profit or loss

The carrying amounts of the Group's right-of-use
assets and lease liabilities, and the movement
during the period are as follow:

N

Notes to Interim Condensed Consolidated Financial Information

22 EFTHRESHREE @

(a) BRANERPRBF IR &5 RIS
163K ()

EEFEREERSANHEERH
b5 P FH E K )

AEEGHENETE ST HE
HEHR - LS IBHETEHITE
EERHEREEZRE HERER
BRZEREMRENERB
A AERERE [T EITERL
IHEREERER  EREREZ
BERPTREMN A

R B B s 2 BY B Ak i e R A
HEHGEE Ak BRI E5H

74 6 1 P A A P O 2 £
MEEE B RERABE N ED
T -

As at January 1, 2019 201917 1H 138 140,345 140,483 138
Additions NE 20,369 - 20,369 20,369
Depreciation charge FEER (375) (1,688) (2,063) =
Interest expense FEBEY = — — 28
As at June 30, 2019 20196 308 20,132 138,657 158,789 20,535
The Group recognised rental expenses from AEBREE2019F6 A30H 1E

short-term leases of RMB1,868,000 and rental
expenses from leases of low-value assets of
RMB767,000 for the six months ended June 30,
2019.

/‘_\{H EEWLA%.LE@%HEE’]%Hi Eﬁﬁ
AER#1,868,0007T RIKBEEE
HEMBE2 RS ARK767,000

7TEO
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For the six months ended June 30, 2019 & £201946 A30H IE/~fE A

Amendments to IAS 28 clarify that the scope
exclusion of IFRS 9 only includes interests in an
associate or joint venture to which the equity
method is applied and does not include long-term
interests that in substance form part of the net
investment in the associate or joint venture, to
which the equity method has not been applied.
Therefore, an entity applies IFRS 9, rather than
IAS 28, including the impairment requirements
under IFRS 9, in accounting for such long-term
interests. IAS 28 is then applied to the net
investment, which includes the long-term
interests, only in the context of recognising
losses of an associate or joint venture and
impairment of the net investment in the
associate or joint venture. The Group assessed its
business model for its long-term interests in
associates and joint ventures upon adoption of
the amendments on January 1, 2019 and
long-term interests in

associates and joint ventures continue to be

concluded that the

measured at amortised cost in accordance with
IFRS 9. Accordingly, the amendments did not
have any impact on the Group's interim

condensed consolidated financial information.

Ra s R FE 28R 2 BRI BIE
B BR B TS i o5 2E R B 9 SR  EE [E A
REBEERBERENHE QR
KEENRNER  BIABEER
B FEREEARINAE QAR
BEE o B EREAESE
WREER - Al RZERH
B ETEER  BEREAR
BB B s 22 B 22 95% (B IR B IR
B ERIF I T AR ER
) 1 3F B B & 5t 4 A 38 285% o
REEERBEE R AREE QA
WEEREE ARG E RRIER
BEFERENBELT  FEgHKR
B (RERPER) EABRE
SR FE28K c AEEER
201951 H1 BEMZFER] - I
HERBERARREEARNEK
HERTHEEHEN SR A
REERRI REE RN KRIE
a0 1 A A AR AR B R B 7 o 42 A
FORIZBBEN AT E - Bt - Z
& T I & 3 AR &R B g B RS B 4R
EMBERNEETE -
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

(c)

IFRIC 23 addresses the accounting for income
taxes (current and deferred) when tax treatments
involve uncertainty that affects the application of
IAS 12 (often referred to as “uncertain tax
positions”). The interpretation does not apply to
taxes or levies outside the scope of IAS 12, nor
does it specifically include requirements relating
to interest and penalties associated with
uncertain tax treatments. The interpretation
specifically addresses (i) whether an entity
considers uncertain tax treatments separately; (ii)
the assumptions an entity makes about the
examination of tax treatments by taxation
authorities; (iii) how an entity determines taxable
profits or tax losses, tax bases, unused tax
losses, unused tax credits and tax rates; and (iv)
how an entity considers changes in facts and
circumstances. Upon
interpretation, the Group considered whether it
has any uncertain tax positions arising from the
transfer pricing on its intergroup sales. The

adoption of the

interpretation did not have any significant impact
on the Group’s interim condensed consolidated
financial information.

For management purposes, the Group is organised into
business units based on their services and has four
reportable operating segments as follows:

(a)

For-profit hospitals — this segment engages in the
provision of outpatient and inpatient services;

Sponsored hospitals — this segment engages in
the provision of services to sponsored hospitals;

IOT/OT hospitals — this segment engages in the
provision of services to I0T Hospitals and an OT
hospital; and

Others — this segment engages in the provision
of services to other kinds of clients.

BT RERER B EHE23%
HRAERBRES N ERR
GEHERIFE 1255 8 A B T HEE 1
(BRATTEETHMR]) B
PriS L (BNEA MR AE ) & 5T R I2 o
ZaBY EARBER e £
F125R I AR AR E
JNE L B8 51 AR HE T E AR A i 38
BREAMNNERIIRER - L BB
ARFHANERELEREET
ERBEE  (IEEURBH
BETHNBRIERAESIEHOR
& (i) ERE T RN
BER RE - RPBRBE
B ARPABRKER MR RN
A RIVERZEEFENBRE
TN REMAZRER K
SEEREBNEENTEEEZ
BB E L E A E AR
PR TN E IR Lok
BRGAMBERELEATE -

o

EEBR > NEBRBRBAERE
BEAM - XA NHIEEARELED

%

(a)

Interim Report 2019

ERNEERE — &It EIRH
BEETITE

BBl — ZoMRERR
e rE B B 1R AR TS

IOT/OTEB: — ZO MR EM
IOT%& Be & — A OT & B £2 1 AR
%R

Hith — ZoBEEmEMBER
BEPREMRTE



A BA AR & B IS B B R

For the six months ended June 30, 2019 & £201946 A30H IE/~fE A

Management monitors the results of the Group's
operating segments separately for the purpose of
facilitating decision-making process of resources
allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/loss, which is a measurement of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit/loss
before tax except that share of profits and losses of
associates and a joint venture, fair value loss on
financial assets at FVTPL, dividend received from
financial assets at FVTPL, loss on disposal of an
associate, investment income on financial assets at
FVTPL, unallocated interest and investment income,
share-based payment expense, finance costs, foreign
exchange differences, net, as well as other unallocated
income, other unallocated administrative expenses,
other unallocated expenses and losses are excluded
from such measurement.

Segment assets exclude financial assets at FVTPL,
bank balances and certificate of deposit, goodwill,
interests in associates and other unallocated head
office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude borrowings and other
unallocated head office and corporate liabilities as
these liabilities are managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.

The following is an analysis of the Group’s revenue
and results, and assets and liabilities by reportable and
operating segments.

BEEEBYERASELEN A2
i MELBREIRD AL 2 RTE MaF
R D EWRBIIRE A HRE D &
B/ EE (Y ERERMNARE Bz
FHEEE) M o EREHANE B
B EAEEBAANEBEE G
BB ELTBREERGHZ AR
L—HeaEnmMBELERE AARE
EFfEEHEHHABENEREER
REEEE BUAABEFERRE
B ABRENEHEEWRZEE - &
E-EBEARNER  UAAEBER
ERHEEHF ABENSHEEREW
@ ADENBRBRERA - BRI
Fx B ER - EXEERS)F
B UREMRDEUA - B R
THREM At RO M RER -

DHEETNBREUNAABEFEERE
B ABRZNERMEE  RITEHRLE
HEE BB RBERRzEs  Hit
ANBRHBREEEE  REARZFE
BRI EEER -

DEBETRREEE MRS REE
kAR RR/ZEFREIRER
HEEE -
DEBREIHE LB RIS BRRITHISE
RIAE =T EHHERMMEEETTR
% o

DX R A IwE M E D WE DAL
Bl M EE BERBBEDN -
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

3. SEGMENT INFORMATION (continued)

Segment revenue and results

Six months ended June 30, 2019

HE2019%68308 L AR

External revenues piEen

General healthcare services GRBERE

Hospital management services BREERE

Thirc-party supply chain service fees FoHRERREE

GPO business GPO¥

Other hospital-derived services Hth B i R

Inter-seqment revenue AHENE

GPO business GPO¥ &

Other hospital-derived services Hth B R

Segment revenue GRS

Eliminations g

Consolidated revenue GalE

Segment cost ABRE

Other income HpA

Other losses HiEiE

Selling and distribution expenses HERAHER

Administrative expenses THER

Other expenses i ER

Segment results AH%E

Share of loss of associates EliBELAER

Share of profit of a joint venture ElF-HaERAHE

Fair value loss on financial assets at FVTPL PN ERES:S-E HIN 5
MeBEELLBEEE

Dividend received from financial assets at FVTPL BIAS BEGFEEEEDHAR
EREBEENEZ RS

Loss on disposal of an associate RE-HBELANER

Investment income on financial assets at FVTPL WAKEEHERERHIHAER
MEREEREYH

Unallocated interest and investment income RARHE RIEERA

Equity-settled share-based payment expense NEREEROAFET

Finance costs BHER

Foreign exchange differences, net EXEAE s 58

Other unallocated income iR ARMA

Other unallocated administrative expenses EbRAROBER

Other unallocated expenses EbRAERT

Other unallocated losses HbRAEEE

Profit before tax FiEIRile

NN
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For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

3. SEGMENT INFORMATION (continued) 3. 2HER@
Segment revenue and results (continued) 7 EB U R & FE AR m)

Six months ended June 30, 2018 BE201856A30R L ~EA
Exteral revenues el
General healthcare services GRBERE 331,311 - - - 331,311
Hospital management services ERERRE - 40,738 50,722 - 91,460
Thirc-party supply chain service fees E-RREEREE 13,334 54,086 52,950 - 120370
GPO business GPO%H - 12,017 342,530 - 354,547
Other hospital-derived services L BRERE - - - 18429 18429
Inter-segment revenue AHENE
GPO husiness GPO¥E 87,658 - - - 87,658
Other hospital-derived services EBRITERS - - - 493 493
Segment revenue Al 432,303 106,841 446,202 18922 1,004,268
Eliminations i (87,658) - - (493) (88,151)
Consolidated revenue geks 344,645 106,841 446,202 18429 916,117
Segment cost e (261,215) (10,461) (279,480) (6,891) (558,047)
Other income Bl 1377 - 6,886 - 8263
Other losses s (1,317 - - - (1,317)
Selling and distribution expenses HERAHER (1,655) (501) (6,779) (30) (8,965)
Administrative expenses HER 29,578 (5,692) 22,108) (1,768) (59,143
Other expenses B m - - - (1)
Segment results R 52,046 90,187 144724 9,740 296,897
Share of profit of a joint venture El-HAERTE 219
Investment income on financial assets at FVTPL WAs BB EEARSH B

MeREERENG 20835
Unallocated interest and investment income RAEHERITERA 3665

Dividend received from financial assets at FVTOCI ENAR BB ERERG AL
tEARRNEREENRL

k& 404
Equity-settled share-based payment expense WEREERHNRAL 2,232)
Finance costs BHER 2,002
Foreign exchange differences, net EHEE k) F8 (5,757)
Other unallocated administrative expenses ERFAENHER (32,096
Other unallocated expenses EASERT (12
Profit before tax TamE 21991

smBaegamRas —z-asdmEs 57 [
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

As at June 30, 2019

3. SEGMENT INFORMATION (continued) 3. 2EER @
Segment assets and liabilities TEHEEREE

R201956A308

Segment assets AHEE
Goodwil B
Bank balances and certificate of deposit BIEBRERE

Financial assets at FVTPL

WonBEE ARSI RE
MERAE

Interests in associates REENE R
Other unallocated assets EbRANEE
Elimination of inter-segment receivables HERERFEL S
Consolidated assets GREE
Segment liabiliies AHEE
Borrowings [#E
Other unallocated liabilities EhRATER
Elimination of inter-segment payables AEBERFEES
Consolidated liabilities GRER
As at December 31, 2018 #2018512A318
Segment assets HHEE 556,553 2,101,619 862,970 6,878 3,628,020
Goodwil g 1,463,611
Bank balances and certificate of deposit BEBREE 1,582,039
Financial assets at FVTPL USRS E 5PN

ReREE 451,744
Interests in associates REENF R 23,741
Other unallocated assets EbRATEE 476,592
Elimination of inter-segment receivables HEBRRFELS (206,264)
Consolidated asssts GREE 7,319,483
Segment liabilities AHakE 190214 267,430 2078 17,404 477,126
Borrowings [#E 490,672
Other unallocated liabiities HbRAEAE 848,130
Elimination of inter-segment payables APEEAREES [206,264)
Consolidated liabiities GhER 1,609,664

. 58 China Resources Medical Holdings Company Limited Interim Report 2019



Notes to Interim Condensed Consolidated Financial Information

REVENUE

Disaggregated revenue information for

RIS M AR

For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

4. W=
EEERKRANKEELHMA

revenue from contracts with customers

Six months ended June 30, 2019

Type of goods or services

General healthcare services
In-patient
Qut-patient

BlE20196 530H 1L ~1EA

BRARBRN
GRBRRK
fER R
SEZ 0

Hospital management services
From 10T Hospitals

From Sponsored Hospitals

From an OT hospital

From third party suppliers (Note)

EREERE
REIOTER
REZHERR
RE-HOTER
RAZZHEERE (M)

GPO business GPO%H

From 10T Hospitals REIOTER
From Sponsored Hospitals REBHEER
From subsidiaries REMEAF
Other hospital-derived services R BRI ERE
Total &t

Timing of revenue recognition ERLENER
A point in time REEREE
Over time R—REER
Total &t

ERERERARALG
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

4. REVENUE (continued) 4. Llii_é(%)
Disaggregated revenue information for EFERWBANKZERAHA
revenue from contracts with customers (48)

(continued)

Six months ended June 30, 2018 Bl 2201846 530H 1L~ 185

Type of goods or services EEEL 4]

General healthcare services RABERE

In-patient iR 126,955 - - - - 126,956

Out-patient BEZ0 204,356 - - - - 204,356

331,311 - - - - 331,311

Hospital management services BREERE

From 10T Hospitals RHIOTER - 49317 - - - 19317

From Sponsored Hospitals RERHEER - 40,738 - - - 40,738

From an OT hospital RE-HOTER - 1,405 - - - 1,405

From third party suppliers (Note) REE=7 R (i) - 120370 - - - 120,370
- 211,830 - - - 211,830

GPO business GPO£%

From 10T Hospitals REIOTER - - 342,530 - - 342,630

From Sponsored Hospitals REEHERR - - 12,017 - - 12,017

From subsidiaries REHBAT - - 87,658 - (87,658 -
- - 442,205 - (87,658) 354547

Other hospital-derived services B0 07 £ B - - - 18,922 (493) 18,429

Total &3t 331,311 211,830 442,205 18,922 (88,151) 916,117

Timing of revenue recognition RAGSENEE

A point in time REEREE 204,366 - 442,205 18,922 (88,151 577,332

Over time R-BHER 126,955 211830 - - - 338,765

Total &it 331,311 211,830 442,205 18,922 (88,151) 916,117

All of the Group's revenue is derived from the AEBEWNFREBWEERRFE AT
Mainland China market. % o
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For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

REVEN U E (continued)

Disaggregated revenue information for
revenue from contracts with customers

(continued)

Note:

The Group entered into the agreements with its third party suppliers for
the joint development of a regional integrated pharmaceutical and/or
medical consumable supply chain management system (the “Supply Chain
Joint Development Agreement”). With Beijing Jian Gong Hospital
Company Limited (It RWfE=EERAR 2 A) (“Jian Gong Hospital”)
(referred to as the “For-profit Hospital”), Jing Mei Hospital Group (& /& &
Ft% @), China Resources Wuhan Iron and Steel Hospital Group (2B
il 28 PT % E) (“Wugang Hospital Group”), Guangdong 999 Brain Hospital
(EBR=NJ4%IEPE) ("999 Brain Hospital”) as the main service targets, the
Group provides supply chain management services to suppliers and
recognises relevant revenue based on pre-set formulas set out in the
Supply Chain Joint Development Agreement.

U %=
ZEEAEWA WU E E A4

(%)

p

o

AEERAE=SHEFEREER R LBAE
EMHEE - E R RS ERARRE (e
Kzl  RAERTREBRERAT(REE
BeD(BATEFEER])  REBREE - EHHH
BRSE(RABEREE]) BER=-AKMER
T=AHMMERD AT ERBYH R  AEERHE
AR EREIERE  WRRHEERARGER
B TEE AT HERAA R WS

FHERERARLAE —FT-AFPHRS

. ¢
-

o



.|..
+++ th IR A AR A B A R ST

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

5. OTHER INCOME

Interest and investment income
on:

5. Hftlr A

MBREEWA :

N

Notes to Interim Condensed Consolidated Financial Information

financial assets at FVTPL WAREEFEEEEE
AR eREE 20,814 20,835
receivables from 10T Hospitals KEIOTER 2 B W FKIA 5,250 6,886
bank deposits RITFR 3,270 2,905
loan to a sponsored hospital ) — FE) 28 e i B P 3R 4 /9
8% 1,179 983
Dividend income on equity AR EBEAEAHEEZESHIA
investment at FVTPL BaErRERENRERA 525 —
Dividend income on equity NAREBEFEBEZEHFTA
investment at FVTOCI HEairaWammRiERE 2
SN - 404
Others H fth, 3,693 1,154
34,731 33,167
6. OTHER LOSSES, NET 6. HMEEFE

Loss on disposal of items of

REWX  BWERREEE 2

property, plant and equipment gl (379) (1,317)
Loss on disposal of an associate FEE BN 5= (118) —
Fair value loss on financial assets AR EEFEHEHEESH

at FVTPL ATABEGNEREE

AR BEEEE (1,890) —
Foreign exchange differences, net  [& ¥ E 18558 (2,646) (5,757)
(5,033) (7,074)
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The Group’s profit before tax is arrived at after
charging:

RIS M AR

For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

N ™™™
7. PROFIT BEFORE TAX

7. BATAHE

REEBAFEDENBR AT SIES
H o

Cost of inventories sold EEFEKAR 505,891 449,372
Cost of services provided FriR R 7% < X AR 113,485 108,675
Depreciation of items of property, ¥  BERZEEBEITE

plant and equipment 21,254 21,140
Amortisation of prepaid land lease T8/ £ b #0 & 1< Fu ik

payments = 1,688
Depreciation of right-of-use assets (FHEZENE 2,063 —
Amortisation of intangible assets EBREEENGTAHE

(included in cost of sales) BAR) 9,645 9,941
Total depreciation and mEREHESE

amortisation 32,962 32,769
Lease expenses under operating KERETHHERS

leases = 1,912
Rental expenses from short-term  REEIHAENHASH X

leases 1,868 —
Rental expenses from leases of BEEBEEHENHSAX

low-value assets 767 —

ERERERARALG
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

8. INCOME TAX 8. FEH
The PRC subsidiaries of the Group are subject to AEE 7 PR B AR R AERE BT
Enterprise Income Tax at the rate of 25% during the HA B 25 % BN D TSR ©

current and prior periods.

No provision for Hong Kong profits tax has been made AR A S BN AN HAE AT HAfE A I
as the Group did not generate any assessable profits ERBEAERBANE - At maTiE
arising in Hong Kong during the current and prior BEBENETREE -

periods.

Current — Mainland China BVH — B A 64,430 73,900
Deferred JRIE 987 (626)
Total tax charge for the period AT & BT 65,417 73,274
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For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

9. DIVIDENDS

g =)

Dividend recognised as

RERER RO IR RS

distribution during the
period:

2018 final dividend —
RMBO0.1055 (2017:
RMBO0.0900) per ordinary

&£ AR¥0.09007T)

share

2018 F REA B — BT
R ARE0.10557T (2017

136,767 116,725

Note:

On May 30, 2019, a resolution was passed at the annual general
meeting. The Company declared the final dividend of HKD12 cents
per share in respect of the year ended December 31, 2018 with
total dividends of approximately HKD155,601,000 (equivalent to
approximately RMB136,767,000) to shareholders whose names
appear on the register of members of the Company on July 18,
2019. The dividend was paid on July 29, 2019.

On May 31, 2018, a resolution was passed at the annual general
meeting. The Company declared the final dividend of HKD11 cents
per share in respect of the year ended December 31, 2017 with
total dividends of approximately HKD142,634,000 (equivalent to
approximately RMB116,725,000) to shareholders whose names
appear on the register of members of the Company on June 19,
2018. The dividend was paid on July 20, 2018.

The directors do not recommend the payment of an
interim dividend for the six months ended June 30,
2019 (six months ended June 30, 2018: Nil).

sMEmeRaRaa —2-asemms o5 [

720194658300 - RIRRBEFAE BB
—IERFER - N AAIMAMN2019F7A180 %
FIAARRREMEORRE REZ 2018412
A31BIEFENRPREGRRMN 1281 -
#R% B A #9155,601,0008 0 (HHERHAR
#£136,767,0007T) - 5 B Ix B B 14201947
A29BIRAS -

7201855 A31H RIRRBEFAE BB
—IERFEE - N QAIMAMN2018F6 190 %
FIAARRREMEORRE REZ 2017412
A31BIEFENRPER RGN 118l -
R B A #9142,634,0008 0 (HHERHAR
#116,725,0007T) - 5 B Ix B B 14201847
A208&fS -

EEWTEETEZ2019F6 A308 1
78 AR A BRRR B (B 2201846 A
30HIEREA &) -
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

10. EARNINGS PER SHARE 10. B AR ERBEEAELGER
ATTRIBUTABLE TO EQUITY HOLDERS ZF
OF THE PARENT
The calculation of the basic and diluted earnings per ARG FEARBGEREARES
share attributable to the equity holders of the parent is BFBRBUATEBAESS -

based on the following data:

Earnings: &R :
Profit for the period attributable to & A A LB ERIFA A
ordinary equity holders of the FEAEHRR A1)
parent 183,121 201,990

Number of shares: KROEHE :
Weighted average number of et ESRERZF Z it

ordinary shares for the purpose T EmKRERE
of the basic earnings per share

calculation 1,250,418 1,276,937
Effect of dilutive potential ordinary BE#EL B 2 F 2
shares:
non-vested shares under the ZitE T RBB 2 Kkh
Scheme = 1,936
Weighted average number of RIEtE G IRESERF 2 ik

ordinary shares for the purpose T EmkE R
of diluted earnings per share

calculation 1,250,418 1,278,873
The weighted average number of shares used for the ARETEE £2019%F X2018%6 A30
purpose of calculating the basic earnings per share for B 1ENE B BREARZF 2 NEFH &
six months ended June 30, 2019 and 2018 has been MEE - I FHEZTEIEL RFER
arrived at after adjusting the effect of shares M BETESE -

repurchased and held by the Scheme.
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For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

PROPERTY, PLANT AND EQUIPMENT

During the six months ended June 30, 2019, the
Group acquired property, plant and equipment with an
aggregate cost amounting to approximately
RMB9,080,000 (six months ended June 30, 2018:
RMB28,143,000).

INTANGIBLE ASSETS

The intangible assets of the Group represent operating
rights under 10T agreements and sponsorship rights
and services contracts. Operating rights under 10T
agreements have finite useful lives and are amortised
on a straight-line basis over the operating period set
out in the IOT agreements which ranged from 16 to
20 years as at June 30, 2019 (December 31, 2018: 16
to 48 years). Sponsorship rights and services contracts
have indefinite useful lives.

The Group reclassified the operating right under 10T
arrangement of Beijing Yan Hua Hospital (1t Rk E
Bt) (“Yan Hua Hospital”) amounting to
RMB157,665,000 to other receivables during the six
months ended June 30, 2019. For the detailed
information, please refer to note 18.

INTERESTS IN ASSOCIATES

Interests in associates

/Z‘%
&
i
]
el
N

11.

12.

13.

i
)

ME - BERRE

HZE2019F6 A30HILNEA - A&E
WY - BEREENBRARABLHA
[R #9,080,0007T (8 £2018456 A30
HIEREA : AK#%28,143,0007T) °

BIEE

REBHEFLEEEIOTHRE F2K&E
R EHENRREEER - R2019F6 A
308 ' I0TH&@E T2 & EEAB AR
FRFH  WRIOTHZEMEAN T16=
20F Z i EHANIR B AR A B 8 (20184F
12A31H 1624845 ) o L2 & RS
EREBERAFERF -

EZE 201946 A30H -/ A HARS - A<
SEFEIE R B ([FREER)
IOTZHE TR HRBEE AT AR
157,665,000 7T 2 % 75 48 51| H th & U 5%
I8 o SFIBEAEL2HME18 .

RBERNT 2R

10,003 23,741

ERERERARALG
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

The Group has entered into an equity investment
agreement (the "Agreement”) with China Energy
Engineering Group Asset Management Company
Limited (FREREXREBREEEEFRAA]) ("CEEC
Asset Management”) dated October 25, 2018, in which
the Company and CEEC Asset Management have
agreed to form a company named Run Neng Medical
Management Company Limited (BiEEZEEIRER A A])
(“Run Neng Company”). In May 2019, the Group
invested RMB10,000,000 to the registered capital of
Run Neng Company.

In addition, one of the Group’s associates, UMP
Beijing, has been voluntarily liquidated on May 31,
2019 and its assets have been distributed to its
shareholders in form of cash. According to the
percentage of shareholding, the Group totally received
RMB23,619,000.

For the details and movements of right-of-use assets
and lease liabilities, please refer to note 2.2(a)
Adoption of IFRS 16.

Other non-current asset of the Group refers to the
building of 999 Medical Clinic (Shenzhen) Company
Limited (ZNABEPIZE CRIDBREMERRF) (999
Clinic”). 999 Clinic stopped its business due to its
building has been demolished by a real estate
company — Jia Zhao Ye Group (Shenzhen) Company
Limited (FEJKESE ORYI) BR A F]), which undertakes
an urban reconstruction project. According to the
agreement, properties whose floor area is no less than
that of the demolished building will be given to 999
Clinic in compensation when the properties are
available.

REBOEPREREREEEEEES
RAR([FEEREEER]GI LA
A2018F 10 A25H MR R & %
([&meg]) EFRALQREPEREE
EEOREBEKY R BHEEEETE
ERAB([EERA]DMRAE R
2019F 58 » AEERBER AT
B ARIEE AR ¥10,000,0007T °

gEAN - NEBRE R —EEE QRS
Bt ) 2 R201945 8318 B
B MEEECUREFASRTH
PR o BEBEASEREAIFRELH - A
EEA HEWEARYE23,619,0007T °

EREREEENHERENFBAR
E) - BB EE2.2(a) BRAN B R B 15
HEERF165

AEBNEMIEREEER = NBERP
ZEWORINEBEREERBA(=APIZ
B BT - Z M2 zBFTHEK
FEE ORY) BRAF GREI T B3
BUETR B)IRB M = NPIZ H = L%
%o REBEEBEHZE  REEMEEKZ
B ZEMBENPRRIFEFEENFE
RRMEE=NPIZH -

Interim Report 2019



.

Notes to Interim Condensed Consolidated Financial Information

RIS M AR

For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

16. TRADE RECEIVABLES 16. EIRE 5 K18
The Group allows a credit period of approximately 30 AEEHZTTIEHERNEERNT : 8
days for the professional medical consultation service SRR BXBRESAARGARNAEER
provided to third parties, 60 days for the general BHBOKR  MAEXGEBERS A
healthcare service to the patients which is due from MEZEREORK(HBERRITE X
medical insurance programs, 60 days to 120 days for 1) 5 TANOT B8 B N 22 e 4 B8 e 8 5 Ay 4%
the sales of pharmaceutical, medical devices and m - EBESEMLBEREM RRARRER
consumables to the IOT Hospitals and the Sponsored 60K E120K : [AIOTEE P - £2 3y 4 B8
Hospitals, and 90 days to 180 days for the hospital B & —EOT &8 B 42 (1Y) B8 B & 18 AR 7%
management services to the |OT Hospitals, the BAAEERIOKE180K - REEW
Sponsored Hospitals and an OT hospital after issuing ELEEWE S FIBRA R AERm
the invoice. The Group does not hold any collateral or HMEEER - BKESHBEARE °

other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.

Trade receivables EUWE 55008 557,086 498,571
Impairment DEREN (65) (65)
557,021 498,506

sMEmeRaRLa —2-asemms 6 [
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

16.

17.

TRADE RECE'VABLES (continued)

An ageing analysis of the trade receivables, based on
the billing date and net of loss allowance,
follows:

is as

16.

N

Notes to Interim Condensed Consolidated Financial Information

FEWE 5 FIE @
JEWE SRIENERE ST (RIERER
IR BREEEME) ;T

Within 60 days 60RN 280,778 276,150
61 to 180 days 61£180K 117,599 147,280
Over 180 days 180K LA £ 158,644 75,076

557,021 498,506

As at June 30, 2019, included in the Group's trade
receivables balances are debtors with aggregate
carrying amount of RMB101,647,000 (December 31,
2018: RMB75,076,000) is not considered as in default,
which is past due 90 days or more as at the reporting
date.

CONTRACT ASSETS

The contract assets primarily relate to the Group's
right to consideration for services completed and not
billed because the rights are conditional on the Group's
performance rating assessments as stipulated in the
contracts at the reporting date in respect of hospital
management services. The contract assets are
transferred to trade receivables when the rights
become unconditional i.e. when the Group’'s
performance rating assessments are finalised.

B b B I AR S

Hospital management service

R2019F6 A30H » AEEEKE HH
HEBEPREEABEEAARE
101,647,000 (2018512 A31H : A
K #75,076,0007T) B FEURBR 5% - H A
MEBHBHOKSEIA L B T8
RIEH o

. BRNEE

BHNEETEABAKENMC TR
RERH RIS ERERN - RER
ERBEREERFNZSENRERE B
HIRAKMETH  BFAKERRER
AHETE - FRNEERERBENK
BRI - R EAREBERREFHF
e HERE RN E Z R -

9,301 9,464
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For the six months ended June 30, 2019 & £201946 A30H IE/~fE A

As disclosed in the announcements dated January 15,
2019, January 21, 2019 and April 17, 2019. Beijing Yan
Hua Phoenix Healthcare Asset Management Company
Limited (Jt B ERBERZEEEIEHBRAR]) ("Yan Hua
Phoenix"”), the sponsor of Yan Hua Hospital, and Yan
Hua Hospital unilaterally terminated the Yan Hua 10T
Agreement from January 21, 2019. The Group has
submitted the civil claim statement against Yan Hua
Phoenix and Yan Hua Hospital in relation to the Yan
Hua |OT Agreement dispute to Beijing Second
Intermediate People’s Court on April 17, 2019 to seek
the court’s ruling that the unilateral termination of Yan
Hua IOT Agreement by Yan Hua Phoenix and Yan Hua
Hospital on January 21, 2019 shall be void. Having
considered the terms of Yan Hua IOT Agreement, the
Group has further claimed that Yan Hua Phoenix and
Yan Hua Hospital should be liable for damages for
breach of Yan Hua IOT Agreement.

Accordingly, the Group reclassified the receivables and
operating right under |OT arrangement of Yan Hua
Hospital amounting to RMB189,812,000 to other
receivables during the six months ended June 30,
2019.

SANH B A2019F1 A15H ~ 201941
A218 k2019417 R E T #
% L BRA R AL R BR
BEEEEBEARAB([FEERE]) T
F/LEERTFN 2019 1 A21 AR F AR
IEFALIOTH 3% - A B2 R2019%4
A17BRBIOTIHEFZERILRTE
ZHRARERER K E R A R 5 A
{LBE KB - ERER HIEHb
BB K L B2B2 20191 A21 BB |
% bR AL I1OT 179 5 B 2 - EE RN HAEIOT
WEARRIET - AREE - ERFEI
BlLE & L B A 8 RIIOTH
BMIENS -

Eit - #Z=20199F 6 4308 -7 A H
B AEEBEFBRIOTZHETH
FERABEMEBEEELTARKE
189,812,000 7T & ¥ 7 %8 EI| H b & I 5%
I o
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.+++ Notes to Interim Condensed Consolidated Financial Information

+++ IR S M E R EE

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

19. TRADE PAYABLES 19. BN E S MKIE
Trade payables are non-interest-bearing and are ENESZHERRE  —RIKOEIOX
normally granted on a credit term of 0 to 90 days. An MEEBRDY - AEBEMNE S HIER
ageing analysis of the Group's trade payables, based RN mBHELMERE ST -

on the date of delivering of goods, is as follows:

Within 60 days 60X 146,036 152,924
61 to 180 days 612180k 53,667 53,331
Over 180 days 180K A = 11,112 17,827

210,815 224,082
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AR S M A R

For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

20. BORROWINGS 20. B &

Bank loans RITEX

483,814 490,672

Carrying amount repayable:

REE :
Within one year —FR

BT BRfE R &

483,814 490,672

In March 2017 and June 2018, the Group entered into
a loan agreement and a supplementary agreement
(collectively referred to as the “Loan Agreement”) with
Development Bank of Singapore, which are unsecured,
bearing a floating interest rate at HIBOR plus 0.88%
per annum. Under the Loan Agreement, the Company
borrowed eleven loans in total, out of which two loans
were borrowed during the six months ended June 30,
2019 (year ended December 31, 2018: seven), and
bank borrowings of HKD20,000,000 were repaid during
the six months ended June 30, 2019. The principals
of these bank loans are HKD550,000,000 (December
31, 2018: HKDb560,000,000). As at June 30, 2019,
the unused banking facilities are HKD1,450,000,000
(December 31, 2018: HKD1,440,000,000).

ERERERARALG

201793 F K%20184F6 A » AN E
FMEERBTIL—HERBE R
—HEREHE(EBAIERBE] -
ZEFABER RESRITERER
BN0.88E 2/ ZEFFEEE - IRIFE
FE o ARRAHRBAT—HBEE
HbEWETREZ2019946 A30H 1
ANEABARSEFN: £IH) - B
8 77 f£ 520,000,000/ 7T A & £2019
F6A30HILAEAEE - ZER1TE
X2 7K % ¥ A550,000,0007 7T (2018
%12 A31H : 560,000,000/ 7T) ° %
20196 A30H * MABA ZIRITREE
/1,450,000,0007% 7T (20184 12 A 31
H : 1,440,000,000/8 7T) °

—z-nsepns 13 [
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'+++ h R B A B RS I

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

21. SHARE CAPITAL 21. k&

A% {E0.00025
BT BB

Ordinary shares of
HKDO0.00025 each

Authorised: VAT
At January 1, 2018 720181 HA1H
(unaudited), June 30, 2018 (RgEEZ)

(unaudited), January 1, 201846 A30H
2019 (unaudited) and June (REER)
30, 2019 (unaudited) 20191 A1H
(REEZ) &
20194F6 A30H
(RE&EZ) 3,040,000,000 760 633
Issued and fully paid: EERITRAR :
At January 1, 2018 720181 A1H
(unaudited), June 30, 2018 (RgEEZ) -
(unaudited), January T, 201846 A30H
2019 (unaudited) and June (RgEEZ)
30, 2019 (unaudited) 20191 A1H
(REEZ) &
201946 A30H
(REEZ) 1,296,676,516 325 267
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AR S M A R

For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

e
22. CAPITAL AND OTHER COMMITMENTS 22. €K K Hh&IE

The following is the details of capital expenditure and T REFTAERRZEMALRE M
other commitment contracted for but not provided in BEREHRBENE AT T R A
the condensed consolidated financial information. 15 e

Capital expenditure BRI
In respect of acquisition of EHEWREDE - BB
property, plant and B
equipment 7,734 8,875
Other commitment H A 4
In respect of Repayable BABEIOTH SR
Investment Amounts to |OT B B fE H 1Y
IOT Hospitals under 10T HEEKRESR
agreements (i) 542,917 538,000
In respect of equity EERERE
investment (ii) 197,232 —
747,883 546,875
Notes: 3T
(i) On June 10, 2019, the Group signed an agreement with Beijing (i) MR2019F6 108 + A& B B4t = FIsEE
Mentougou Hygiene and Health Committee. According to the BREFERREEGLHE - RIBLHHEE
agreement, the Group will invest all the hospital management 20181 A1TH £ E2020F12A31H ' A&
revenue earned from Mentougou Hospital, Mentougou Hospital for B g PR RS - PIEEEFDRER
Women and Children and Mentougou Traditional Chinese Medicine MmEE R BRI A BT B RS
Hospital to these three hospitals for their development from BRERZ=-MBRIELRAS - Bt - &IE
January 1, 2018 to December 31, 2020. Thus the increased NS EEER T 5 HIREZE TiRE N A Bk -
amount of commitment represents this revenue needed to be
returned in the following periods.
(i) Pursuant to the Agreement, the Group commits its capital (i) BEHE  NEEERBERTAGRAR S
contribution to Run Neng Company which shall be made in cash in FERABEARELERTEARYK
the amount of RMB197,232,000 in the near future. 197,232,0007T °

FHERERARLAE —FT-AFPHRS
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'+++ h R B A B RS I

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

23. RELATED PARTY TRANSACTIONS 23. BB AR S
(a) The Group had the following material transactions (a) AEBEREZE20199F K£201846
with related parties for the six months ended A30B IERE A EEE T BT
June 30, 2019 and 2018: MEARXS :

Hospital management and BREERBARE
consulting services
Yan Hua Hospital (i) FeL BB () - 3,163
GPO business GPO% 7
Yan Hua Hospital AL B P - 17,103

Other hospital-derived services  H 8Bz $74 RIE
A subsidiary controlled by China ~ FEZERHAER QA

Resources Company Limited ([P EDZEEE]) ATzl

("CR Co.") (ii) B B B 2 3 ) 274 —
Purchases of goods EBEm
Subsidiaries controlled by A B DR AT B A

CR Co. BB A &) 18,129 26,328
Interest income on bank SRITEMRFB WA

deposits
A subsidiary controlled by HR B DR AT B A

CR Co. RPN 2,670 —
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For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

23. RELATED PARTY TRANSACTIONS

(continued)

(a)

(continued)

(i)

(i)

Yan Hua Hospital is an entity controlled by
the close family members of a substantial
shareholder with significant influence over
the Company previously. The substantial
shareholder of the Company had disposed
of all the shares of the Company it held
from January 24, 2018 to January 25, 2018
and the Group ceased to have any
representative holding the position of council
member in Yan Hua Hospital from then on.
Thus Yan Hua Hospital is no longer
considered as the Group's related party
since January 25, 2018 and the related party
transactions with Yan Hua Hospital
disclosed for the prior interim period are the
transactions made from January 1, 2018 to
January 25, 2018. For further details please
refer to the Company’s announcement dated
January 25, 2018.

Fellow subsidiaries of China Resources
Healthcare Group Limited, which has
significance influence over the Company.

(b) Outstanding balances with related
companies

Subsidiaries controlled by

Amounts due from related companies

23. BB AR Z @

(a)

(&)
(i)

H—RENEARBELS
AFENTERRAAH
EHINERE - AR EE
% BB 2018F 1 H248 &=
20181 A25BHEHFE AR
HEHARRERS - WAE
ETEEERRKRAR(LE
PR EgErEE—R -
E It - FE{E BT B20184 1
RA25 BT BEERAEE
HBEEE T - BRaZSHERN
B BRENES TR A
MR20184%1 A1H E20184F
1A26B#ETZRS ° 15
BLEALQRHEAE2018
F1RH2HEZRAE

HARBEEERTENE
BiEEEEERARNRR
MEBLR -

w)gﬁﬁﬁﬁmﬁﬁﬁﬁﬁ

BB AT B Y

V. 34 NTE 6

CR Co. i B A

Trade in nature 25M44E 551 3,716

Non-trade in nature FESHMHE 8,330 2,323
8,881 6,039

EFRERERARL
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

N

Notes to Interim Condensed Consolidated Financial Information

23. RELATED PARTY TRANSACTIONS 23. BB AR S @
(continued)
(b) Outstanding balances with related (b) EEREB AT E REELE
companies (continued) 8 (3
Amounts due from related companies FEW ETRE 2 5] 70 1B (#8)

(continued)

An ageing analysis of the trade-related
receivables as at the end of the reporting period,
based on the invoice date, is as follows:

RBEHRBIBEEZAHZ25H
MR e B 5 BIE ) BR i 9 T 40
B

Within 60 days 60ARN 551 3,712
61 to 180 days 61£180K - 4
551 3,716

The amounts due from related companies are
unsecured, interest-free and repayable within one
year.
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RIS M AR

For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

23. RELATED PARTY TRANSACTIONS 23. BB AR Z w
(continued)
(b) Outstanding balances with related (b) EEZEAEE A BIMY R EBEE
companies (continued) & ()
Amounts due to related companies FEEB L a5 E

Subsidiaries controlled by rh B 2 0 T I I 9
CR Co. =S MNE]
Trade in nature B51t4E 1,746 2,837
Non-trade in nature FESHHE 598 410
2,344 3,247
The amounts due to related companies are FEEEg AT HIEAERKE - 6
unsecured, interest-free and repayable on BRIEERES -
demand.

spEmeRaRan —T-nstgns 19 [
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

23. RELATED PARTY TRANSACTIONS

(continued)

(b) Outstanding balances with related
parties (continued)

Cash and bank balances

N

Notes to Interim Condensed Consolidated Financial Information

23. BB AR S @

(b) EEEEEET B REELSER

(%)
B RIRITAER

Cash and bank balances: He MIRTTHRR
Subsidiaries controlled by Fp [ 2 O P42 Il 9
CR Co. ol NE] 183,437 154,167

Bank balances carried interest at a rate of 0.35%
per annum (December 31, 2018: 0.35% per
annum).

(c) Compensation of key management
personnel of the Group

RITHEHRDIEFFNE0.35%
(2018412 A31H : 0.35% 4F 7l
R)FHE o

(c) ﬁ%i%%ﬂkéZiﬁ

Short term employee benefits HHEERT 25,958 5,686
Post-employment benefits BER 18 12 A 247 110
Equity-settled shared-based RRESEEURND IR

payment expense =9 1,133 —
Total compensation paid to the MEBEBABETNAN

key management personnel B CEC 27,338 5,796
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For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

24. FAIR VALUE MEASUREMENTS OF 24. EMIENAREBEE
FINANCIAL INSTRUMENTS

RIBERAEE T LS T TAMNER

BERALBEOT

The carrying amounts and fair values of certain of the
Group's financial instruments as at the end of the
reporting period are as follows:

Financial assets SREE
Financial assets at fair value: KRR BENKZE
MEE:
Financial assets at FVTPL WAREEER
HEHHABS
LERMBE 449,854 451,744 449,854 451,744
Financial assets at amortised ~ KEHEK A EZ S
cost: MEE:
Receivables from 10T KEIOTERZ
hospitals JEY IR 116,036 108,974 116,036 108,974
Loan to a sponsored m)— R R b
hospital REMER 53,865 52,687 53,593 52,374

619,755 613,405

619,483 613,092

Management has assessed that the fair values of cash
and cash equivalents, certificate of deposits, the
current portion of trade receivables, trade payables, the
current portion of financial assets included in
prepayments, deposits and other receivables, the
current portion of financial liabilities included in other
payables and accruals, and borrowings approximate to
their carrying amounts largely due to the short term
maturities of these instruments.

ERERERARALG

EREEHERERAEEEY TR
& RWEZHANNED - BHE
S FEABRNTIR - He AR
WA SR EENBIEES - StAR
M RIBMEERAREEN SR
BEMNRHIS  BRZEFIASER
HRZIE - RitbE QR EEEREEE

4+
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For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

The Group's corporate finance team headed by the
finance manager is responsible for determining the
policies and procedures for the fair value measurement
of financial instruments. The corporate finance team
reports directly to the chief accountant. At each
reporting date, the corporate finance team analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation.
The valuation is reviewed and approved by the chief
accountant. The valuation process and results are
discussed with the senior management twice a year
for interim and annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values:

The fair values of loan to a sponsored hospital and
receivables from |OT Hospitals have been calculated by
discounting the expected future cash flows using rates
currently available for instruments with similar terms,
credit risk and remaining maturities.

AEEARYHBESHEENHE
T AEREEMTIAAAEBENEDN
BRERRF - CEMBHERAERE
AHEERE - ERW|MEAH - BERIBE
HiTeTABENES  SWEENF
A RANTIZRAE - FEFLER
SETRNERE M AL - EhBMFEE S
BEHA  BFFELIMRAESRERE
Bt @Rl EmErTs

TREENMBBENAABERENRS
(BB FBFELERINRET BB
BMTAMNSBAR AT EMBRE
RARFHERAREE

B — P B R IR B R R
OTE B 2 K SIBR 2 4 (B B IR
EHARRSRE  RAAABLIE
% EEEREFSHHERY T AR
B AT RBE TR -
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For the six months ended June 30, 2019 & Z=201946A30H -/~ & A

24. FAIR VALUE MEASUREMENTS OF 24. SR T AN AAEBEETE @
FINANCIAL INSTRUMENTS (continued)

The following table gives information about the level of TEREVEBIZAEAABEMEAD
the fair value hierarchy into which the fair value fkﬁZTgﬁgﬁfhﬂ—r’/}"ﬁ @#EEJ
measurements are categorised (Levels 1 to 3) based DBTRRAABEER(EF—ZE=4)
on the degree to which the inputs to the fair value ZER -

measurements is observable.

Assets measured at fair value: BRARBETFTEZEE
June 30, 2019 201946530

Financial assets at FVTPL NWAnBEERE

SH:ABEZE
BEE 128,401 321,453 - 449,854
December 31, 2018 20185 12531H

Financial assets at FVTPL WAnEBEFERE

B ABEZE
REE 136,744 315,000 — 451,744
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'+++ h R B A B RS I

For the six months ended June 30, 2019 & Z201946A30H I/~ @ A

25. EVENTS AFTER THE REPORTING 25. REHEREE
PERIOD
As at the date of this report, there was no significant RAREHE - 5201946 A30 BB
subsequent event since June 30, 2019. MERBESFIE-

26. APPROVAL OF THE CONDENSED 26. HLEPZESHBER
CONSOLIDATED FINANCIAL
INFORMATION
The interim condensed consolidated financial R EARGERAR & I IS E K E R 201946 8 A
information was approved and authorised for issue by ELEETSIERTET]E -

the board of directors on August 30, 2019.
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"Audit Committee”

“"Award Shares”

“Board” or “Board of
Directors”

“BVI"

“CG Code”

“Chairman”

“Chief Executive Officer”

“Chief Financial Officer”

“China” or "PRC”

“"Company” or “our
Company” or “CR

Medical”

“Controlling
Shareholder(s)”

"CR Holdings”

"Director(s)”

"Eligible Persons”

“Group”, “our Group”,
“we” or “us”

BE

the audit committee of the Board

such Shares awarded pursuant to the Share Award Scheme, the maximum
number of which shall not exceed 10% of the total issued capital of the
Company as at August 31, 2018 and 1% of the total number issued Shares to
each of the Selected Participant as at August 31, 2018

the board of Directors of our Company

the British Virgin Islands

Corporate Governance Code as set out in Appendix 14 to the Listing Rules
the chairman of our Board

the chief executive officer of the Company

the chief financial officer of the Company

the People’s Republic of China excluding, for the purpose of this report,
Taiwan, the Macao Special Administrative Region and Hong Kong

China Resources Medical Holdings Company Limited (828 &R A R A 7)),
a company incorporated in the Cayman Islands with limited liability on
February 28, 2013

has the meaning ascribed thereto under the Listing Rules, or where the
context requires, refers to China Resources Company Limited (FEIZEBEABRE R
7)) (formerly known as China Resources National Corporation (/ EZEEE A
al))

China Resources (Holdings) Company Limited (ZEH(EE)AR QA A, a
company incorporated in Hong Kong with limited liability, which is a wholly-
owned subsidiary of China Resources Company Limited (41 EZE B A R A 7))
the directors of our Company or any of them

any of the (i) key management personnel including the Directors and senior
management of the Group; (i) employed experts as nominated by the Board;

and (iii) core employees of the Group

our Company and its subsidiaries

—E-NFHHRE
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[EZZ 82

[ AR 1D

=

[RBE RS

(B IASTA

[EE K]

[k ]

[BEEMBE]

[ B

[RRA]

[EREE]

[ R AR

[FEEEE )

[E%]

[BEBAL]

[ E ]

EEQEXEZEY
REBERGZEEE FHZERD - EESHETEBBALAN2018
FBABTAEBEITRALEM10% LN2018F8HA3NHETTREESR
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“"HK$" or “"HKD" and
“cent(s)”

“Hong Kong"”

“Huaikuang Hospital”

“Huaikuang Hospital
Group”

“IFRSs”

“10T"

"IOT Hospitals”

"Jian Gong Hospital”

“Jing Mei Hospital”

"Jing Mei Hospital Group”

“Listing Rules”

“Mentougou Hospital”

“"Mentougou Hospital for
Women and Children”

“"Mentougou Hospital for
Women and Children
IOT Agreement”

“Mentougou 10T
Agreement”

BE

Hong Kong dollar and cent(s) respectively, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC
Huaibei Miner General Hospital* (JE1b#%E T %)

collectively, Huaikuang Hospital and certain affiliated hospitals and community
clinics

International Financial Reporting Standards
the "invest-operate-transfer” model

third-party hospitals and clinics, which we manage and operate under the 10T
model

Beijing Jian Gong Hospital Company Ltd.* (It RHfE = 2R AR AR, a limited
liability company established under the laws of the PRC on May 12, 2003 and
a subsidiary of our Company, and its predecessor, Beijing Construction Worker
Hospital (It M EZE T AER), before its reform

Jing Mei Hospital* (Jb B & B 48 B Fr)

collectively, Jing Mei Hospital and its affiliated hospitals and community
clinics

the Rules Governing the Listing of Securities on the Stock Exchange

Beijing Mentougou Hospital* (It =M FPISE/E R EPFL), a not-for-profit hospital
established under the laws of the PRC in 1951 and wholly owned by the
Mentougou District government, which we began managing in June 2010
pursuant to the Mentougou IOT Agreement

Mentougou Hospital for Women and Children* (F9 38 & [& 7 29 1R & Bx)
incorporated under the laws of the PRC in 1983 and wholly owned by the
Mentougou District government, which we began managing in September
2014 pursuant to the Mentougou Hospital for Women and Children 10T
Agreement

the IOT agreement we entered into with the Mentougou District government
on September 23, 2014

the 10T agreement we entered into with the Mentougou District government
on July 30, 2010, as amended
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“Mentougou TCM
Hospital 10T
Agreement”

“Mentougou Traditional

Chinese Medicine
Hospital”

“Model Code”

“Nomination Committee”

“OT"

"OT hospital”

“Pinyu”

“Prospectus”

"Remuneration
Committee”

“Reporting Period”

“"RMB"

“Run Neng Hospitals”

"Selected Participant(s)”

“SFO"

“Share(s)”

“Shareholder(s)”

BE

the |IOT agreement we entered into with the Mentougou District government
on June 6, 2012

Mentougou Traditional Chinese Medicine Hospital* (At RMFISEERE 7)), a
not-for-profit hospital established under the laws of the PRC in 1956 and
wholly owned by the Mentougou District government, which we began
managing in June 2012 pursuant to the Mentougou TCM Hospital 0T
Agreement

The Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Listing Rules

the nomination committee of the Board
the “operate-transfer” model
third-party hospital which we manage and operate under the OT model

Pinyu Limited, a limited liability company incorporated in the BVI on January
3, 2013, a wholly-owned subsidiary of our Company

the prospectus of the Company dated November 18, 2013

the remuneration committee of the Board

the period from January 1, 2019 to June 30, 2019

Renminbi, the lawful currency of the PRC

collectively, Guangdong CEEC Power Hospital* (ERFEEEE 11 EBT), Beijing
CEEC Hospital* (b A 8¢ %), Guangxi Hydropower Hospital* ( fﬁﬂfﬁ@

Bt) and CEEC Anhui Hosp|tal* (REER LR

Eligible Persons selected by the Board in accordance with the terms of the
Share Award Scheme

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to time

share(s) with par value of HK$0.00025 each in the capital of our Company

holder(s) of the Share(s)
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"Share Award Scheme”

“Share Option Scheme”

"Stock Exchange”

“UMP Beijing”

"UMP China”

"UMP Healthcare
Holdings”

“United States” or “U.S.”

“U.S. dollar” or "US$"
“Wugang Hospital”

“"Wugang Hospital Group”

“Xukuang Hospital”
“Yan Hua Hospital”

“Yan Hua Hospital Group”
or "YHHG"

“Yan Hua 10T
Agreement”

“Yan Hua Phoenix”

In this report, the terms

BE

the share award scheme of the Company adopted by the Board pursuant to a
resolution passed by the Board on July 7, 2014, as amended by the Board on
May 25, 2015 and August 31, 2018

the share option scheme conditionally adopted by the Company pursuant to a
resolution passed by our Shareholders on September 30, 2013

the Stock Exchange of Hong Kong Limited

UMP Phoenix Healthcare Limited, a limited liability company incorporated in
the BVI, which has been voluntarily liquidated on May 31, 2019. It was
previously held as to 30% by Pinyu and 70% by UMP China

UMP Healthcare China Limited, a limited liability company incorporated in the
Cayman lIslands, and a subsidiary of UMP Healthcare Holdings

UMP Healthcare Holdings Limited (B& 25 EBAR2AF]), a limited liability
company incorporated in the Cayman Islands, whose shares are listed on the
Stock Exchange (Stock Code: 722)

the United States of America, its territories and possessions, and all areas
subject to its jurisdiction

United States dollar, the lawful currency of the United States

China Resources Wugang General Hospital* (%8 & 5 42 58 Fx)

collectively, Wugang Hospital, Wuhan Iron and Steel (Group) Corporation No. 2
Staff Hospital* (ELZ#E (£B) A FE B TE) and certain affiliated
hospitals and community clinics

Xuzhou Mining Hospital* (1R 15 1L 28 F)

Yan Hua Hospital* (1t R #{t &)

collectively, Yan Hua Hospital and the community clinics affiliated to Yan Hua
Hospital

the IOT agreement we entered into with Yan Hua Hospital Group and Yan
Hua Phoenix on February 1, 2008, as amended

Beijing Yan Hua Phoenix Healthcare Asset Management Company Ltd.* (1t %
HLEREBEEEEREAGR AT, a limited liability company incorporated under
the laws of the PRC on July 18, 2005

Denotes English translation of the name of a Chinese entity is provided for identification purposes only.

"associate”, "“subsidiary” and “substantial shareholder” shall have the same

meanings ascribed thereto under the Listing Rules, unless the context otherwise requires.
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China Resources Medical Holdings Company Limited
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