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Question 3(2) Explain the specific measures and timetable for releasing relevant Pledged
Shares’, whether there are substantial obstacles and the impact on this transaction

As advised by the Cayman Islands legal adviser to the Scheme, the consent of Shanghai
Industrial Holdings Limited (& ## % A R/ F]) (“Shanghai Industrial™), as pledgee of
the Pledged Shares (the “Pledgee”), to the Scheme should be obtained.

Under the laws of the Cayman Islands, the Scheme must be approved by the Scheme
Shareholders representing not less than 75% in value of the Scheme Shares held by the Scheme
Shareholders present and voting either in person or by proxy at the Court Meeting. The Scheme
is also subject to the sanction of the Grand Court of the Cayman Islands.

As the Pledgee has an interest in the Pledged Shares held by a Scheme Shareholder, if the
consent from the Pledgee is not in place, the Pledgee might seek to obtain relief or persuade the
judge of the Grand Court of the Cayman Islands that the Scheme should not be sanctioned.

However, according to the undertaking issued by Best Approach Developments®, Best
Approach Developments will co-operate with Shanghai Industrial to obtain the written consent
of Shanghai Industrial prior to the publication date of the Scheme Document of this transaction
(such written consent includes but not limited to Shanghai Industrial’s consent to release the
Pledged Shares before the Scheme Effective Date® of this transaction). The Listed Company*
will urge Best Approach Developments to fully fulfil the undertaking, and after obtaining the
relevant written consent from Shanghai Industrial in accordance with the undertaking, the
relevant Pledged Shares will not constitute substantial obstacle to this transaction.

Question 4(4)2 The relevant undertaking and guarantee arrangement issued by the
counterparty in respect of the accounts receivable of the Target Company’

According to the irrevocable undertaking entered into by Best Approach Developments, Best
Approach Developments, Ms. Loretta Lee and Mr. Lai Kin Man® (collectively, the
“Substantial Shareholders”) have agreed to the following arrangements on the recovery of
accounts receivable and guarantee arrangement: the Substantial Shareholders agree that
Grandblue Hong Kong’ shall retain HK$216,520,515.32 from the cancellation price payable to
Best Approach Developments as a security deposit for the relevant accounts receivable and
other losses. For the relevant receivables as at the Audit Reference Date of the Scheme
Effective Date (being the last day of the month in which the Scheme Effective Date falls), if the
relevant receivables are not recovered within five years after the Scheme Effective Date, Best
Approach Developments, Ms. Loretta Lee and Mr. Lai Kin Man shall be jointly and severally
liable to compensate Grandblue Hong Kong or the Target Company Group®.



Pursuant to the Deed of Irrevocable Undertaking and Guarantee, the specific arrangements in
relation to the recovery of accounts receivable are as follows:

The total cancellation price payable by Grandblue Hong Kong to Best Approach
Developments9 is HK$5,680,213,363.30, of which the Substantial Shareholders agree that
Grandblue Hong Kong shall retain HK$216,520,515.32 as a security deposit for the following
liabilities: (a) liabilities of the Substantial Shareholders to the Offeror or the Target Company
Group incurred from 30 June 2024 to three years after the Scheme Effective Date, for losses or
administrative or civil liabilities suffered by the Target Company Group as a result of events
that existed before the Scheme Effective Date, and (b) liabilities of the Substantial
Shareholders to the Offeror or the Target Company Group in respect of the relevant
receivables of the Target Company Group as at the Audit Reference Date not recovered within
five years after the Scheme Effective Date. In respect of such security deposit, the Offeror shall
deduct the amount accordingly in accordance with the liabilities incurred under (a) and (b)
above after the Scheme Effective Date, and pay the remaining amount to Best Approach
Developments after the expiry of five years from the Scheme Effective Date.

Notes:
(1) “Pledged Shares” has the same meaning as “Pledged Shares” in the Joint Announcement

(2) “Best Approach Developments™ has the same meaning as “Best Approach” in the Joint Announcement
(3) “Scheme Effective Date” has the same meaning as “Effective Date” in the Joint Announcement

(4) “Listed Company” has the same meaning as “Grandblue Environment” in the Joint Announcement

(5) “Target Company” has the same meaning as “Company” in the Joint Announcement

(6) “Mr. Lai Kin Man” has the same meaning as “Mr. KM Lai” in the Joint Announcement

(7) “Grandblue Hong Kong” has the same meaning as “Grandblue” in the Joint Announcement

(8) “Target Company Group” has the same meaning as “the Group” in the Joint Announcement

(9) “cancellation price payable by Grandblue Hong Kong to Best Approach Developments” has the same
meaning as “Best Approach Cancellation Price” in the Joint Announcement
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