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Renze Harvest International Limited (the “Company”) was established in
2009 and listed on the main board of The Stock Exchange of Hong Kong
Limited on 15 December 2010 (Stock Code: 01282.HK). The Company
and its subsidiaries (the “Group”) are principally engaged in the business
of automation, property investment and development, financial services
and securities investment.

The Group is one of the leaders in the distribution of automation
equipment in the PRC. It maintains a close relationship and collaboration
with key business partners in the PRC. It is committed to seizing the
opportunities brought by the smart manufacturing transformation under
“Made in China 2025” and the opportunities for 5G market development.

The Group’s property investment and development segment has been
under rapid development and expansion in recent years. It is engaged
with a number of property projects in Hong Kong and the PRC, covering
projects including residential buildings, commercial apartments,
commercial office buildings, technology parks, shopping malls and hotels.
It will continue to explore quality property projects in the Greater Bay Area
to increase its land reserves for future development.
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The Group holds licences to provide comprehensive financial services,
including securities and futures trading, corporate finance, asset
management, and money lending in Hong Kong and the PRC. After years
of operations and experience, the Group has become one of the most
trusted partners in wealth management and financial planning in Hong
Kong.

Adhering to its philosophy of “sustainable development and giving back to
the community,” the Group is committed to providing all rounded quality
products and services to maximise return for its shareholders, and at
the same time contributing to the well-being of the society as a whole.
Looking ahead, the Group will rise to the challenges of the formidable
business environment and look for local and overseas partners to promote
the overall development of the Group.
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CORPORATE INFORMATION

RREHR

BOARD OF DIRECTORS
EXECUTIVE DIRECTORS

Mr. Yao Jianhui — Chairman and Chief Executive Officer

(resigned on 20 April 2023)

Mr. Huang Wansheng — Chairman and Chief Executive Officer

(appointed on 20 April 2023)
Mr. Li Minbin
Mr. Huang Wei

(resigned on 31 July 2023)

NON-EXECUTIVE DIRECTORS

Mr. Zhang Chi

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wong Chun Bong
(resigned on 31 July 2023)
Professor Lee Kwok On, Matthew
(resigned on 31 July 2023)
Ms. Zhao Yizi
Ms. Zhang Juan
(appointed on 1 August 2023)

AUDIT COMMITTEE

Mr. Wong Chun Bong — Chairman
(resigned on 31 July 2023)

Ms. Zhang Juan — Chairman
(appointed on 1 August 2023)

Mr. Zhang Chi

Professor Lee Kwok On, Matthew
(resigned on 31 July 2023)

NOMINATION COMMITTEE

Mr. Yao Jianhui — Chairman
(resigned on 20 April 2023)

Mr. Huang Wansheng — Chairman
(appointed on 20 April 2023)

Mr. Wong Chun Bong
(resigned on 31 July 2023)

Ms. Zhao Yizi

Ms. Zhang Juan
(appointed on 1 August 2023)
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CORPORATE INFORMATION
DEEHR

REMUNERATION COMMITTEE FMERE

Professor Lee Kwok On, Matthew — Chairman ZTHLHE — FF

(resigned on 31 July 2023)
Mr. Yao Jianhui

(resigned on 20 April 2023)
Mr. Huang Wansheng

(appointed on 20 April 2023)
Mr. Wong Chun Bong

(resigned on 31 July 2023)

INVESTMENT COMMITTEE

Mr. Yao Jianhui — Chairman
(resigned on 20 April 2023)

Mr. Huang Wansheng — Chairman
(appointed on 20 April 2023)

Mr. Li Minbin

Mr. Huang Wei
(resigned on 31 July 2023)

STRATEGIC COMMITTEE

Mr. Yao Jianhui — Chairman
(resigned on 20 April 2023)

Mr. Huang Wansheng — Chairman
(appointed on 20 April 2023)

Mr. Li Minbin

Professor Lee Kwok On, Matthew
(resigned on 31 July 2023)

COMPANY SECRETARY

Mr. Ho Lik Kwan, Luke
(resigned on 31 July 2023)
Mr. Yuen Kit Wai
(appointed on 18 August 2023)

AUTHORISED REPRESENTATIVES

Mr. Huang Wansheng
Mr. Yuen Kit Wai

PRINCIPAL BANKERS

China Construction Bank (Asia) Corporation Limited

Chong Hing Bank Limited
United Overseas Bank Limited
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CORPORATE INFORMATION
DEER

LEGAL ADVISER
King & Wood Mallesons
Eddie Lee & Company
AUDITOR

Crowe (HK) CPA Limited
Certified Public Accountants
and Registered Public Interest Entity Auditor Hong Kong

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111
Cayman lIslands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1908, 19/F., Tower 2,
Lippo Centre, No. 89 Queensway,
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN CAYMAN ISLANDS

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3, Building D,

P.O. Box 1586, Gardenia Court, Camana Bay;,
Grand Cayman, KY1-1100,

Cayman lIslands

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Tricor Investor Services Limited
17/F., Far East Finance Centre,
16 Harcourt Road,

Hong Kong

LISTING VENUE/STOCK CODE
Main Board of The Stock Exchange of Hong Kong Limited/01282

BOARD LOT
8,000 shares

COMPANY WEBSITE

http://www.hk1282.com
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FINANCIAL HIGHLIGHTS

FINANCIAL HIGHLIGHTS
MBREE

MBHE

For the six months ended 30 June

BEANA=THIEAEA

2023 2022
—EC_=F —E-F
(Unaudited) (Unaudited)
(REEX) (RE&EZ)
OPERATING RESULTS REXE
Revenue (HK$’million) (Note 1) e (B&BT) (1) 333.9 400.5
Gross profit (HK$’'million) (Note 1) EX(HBEBT) (KIEE) 52.5 97.9
EBITDA (HK$ million) (Note 1 & 2) EBITDA (B &A7T) (FizE1 K% 2) 701.2 (345.1)
EBIT (HK$’million) (Note 1 & 3) EBT(A&% ) (M1 X%3) 682.5 (362.7)
Profit/(loss) attributable to owners of RNAEEB ANEEER,
the Company (HK$’million) (BBR)(BBAT) 648.7 (233.6)
Earnings/(loss) per share (HK cent) BRAEF], (EE)BI)
— Basic and diluted — EAR R 37.22 (14.88)
As at As at
30 June 31 December
2023 2022
R=-T== RZE__4F
~A=1+H +=ZA=+—H
(Unaudited) (Audited)
(REBEX) (re&z)
FINANCIAL POSITION BRI
Total assets (HK$'million) BEEREBE(BEAET) 11,545.2 7,940.5
Net assets (HK$’ million) BEFE(AEET) 7,338.1 5,111.4
Cash and cash equivalents (HK$'milion) R4 KBS EEY (GEET) 536.1 486.3
Current ratio mEnt & 1.4 1.4

Notes:
(1) The revenue, gross profit, EBITDA, and EBIT represent the operating results.
2) EBITDA is calculated at profit/(loss) before income tax subtracted by finance

cost — net and adding back depreciation of property, plant and equipment and

amortisation of intangible assets.

Q) EBIT is calculated at profit/(loss) before income tax subtracted by finance costs

— net.

(1) I %5« £ 7| - EBITDA X EBITHE &8 & %

) EBITDA J5iR B[ BT SR AT, (B518)
AT — 558 - BINEYE - &K
EREETEARER EEBHETE -

) EBIT 3R B AT S BIRTE I, (B8 ) R
EMIERA — FREETE -
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ARG EEEBRER

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

For the six months ended 30 June
BEASA=1HIANEA

2023 2022
—EC=HF —E-F
Notes HK$’000 HK$’000
BiRE FET FAT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Revenue Wz 5 333,918 400,490
Cost of sales SHER AR (281,446) (302,579)
Gross profit EF 52,472 97,911
Other gains — net Hiblas — 58 6 2,745 345
Other income EH A 6 3,084 19,201
Fair value loss on investment properties & & ¥ H) A FEEE (1,205) (290,079)
Gain on bargain purchase arising from Ui — B AR ELH
the acquisition of a subsidiary =B 27 553,878 -
Reversal of/(provision for) impairment & @& EHY
losses on financial assets — net BEEIERE ()
— B 252,213 (73,908)
Write-down of inventories of properties  #iiEI¥EF & (79,665) -
Distribution costs 7R (12,187) (10,825)
Administrative expenses THER (84,907) (107,514)
Profit/(loss) from operations REREELH
wmH(E8) 686,428 (364,869)
Finance costs — net WG — JF 58 8 (30,954) 45,914
Share of results of associates DIEE AR EE (3,913) 2,172
Profit/(loss) before income tax BRETSBADER, (&) 651,561 (316,783)
Income tax (expense)/credit PiSH (FAZ) /% 9 (23,877) 58,592
Profit/(loss) for the period HRER, (&8) 7 627,684 (258,191)

8 RENZE HARVEST INTERNATIONAL LIMITED HZEEIRER AT



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

AR EEE N ER

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

For the six months ended 30 June

BEAA=tHILEAEA

2023 2022
—E-=HF —E-F
Notes HK$’000 HK$’000
BRE FET FAT
(Unaudited) (Unaudited)
(REEX) (REgEEZ)
Profit/(loss) attributable to: PE(RER (B51E) :
Owners of the Company ViN/NSIEZ N 648,690 (233,598)
Non-controlling interests IR AR (21,006) (24,593)
Profit/(loss) for the period HMRiRF, (&8) 627,684 (258,191)
Other comprehensive expense: Hit2mEBAX -
ltems that may be reclassified to profit — A EBF 7 iE 2187557
or loss: EHE -
Currency translation differences BEIREERR (267,140) (304,339)
Share of other comprehensive ADGEE AR HMEE
income of associates g (5,457) (20,248)
Item that will not be reclassified to P T @EF P IEEIE R
profit or loss: IEHH :
Net changes in the fair value of BEREATEETA
equity instruments designated at HEmamikmaEs
fair value through other TENAFEFES
comprehensive income (56,351) (161,745)
Other comprehensive expense HAEM2EREX
for the period (328,948) (486,332)
Total comprehensive income/ Hr2mEmkaE S (FX)
(expense) for the period Fetc) 298,736 (744,523)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ARG EEEBRER

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

For the six months ended 30 June

BEANA=tTHILAEAR

2023 2022
—E-=HF —E-F
Notes HK$°000 HK$’000
BsE FET FAT
(Unaudited) (Unaudited)
(RESEZX) (REEHEZ)
Total comprehensive income/ EREmWEs
(expense) for the period (BAxX) #8%8 -
attributable to:
Owners of the Company ViN/NCIEZ DN 411,761 (711,591)
Non-controlling interests FEPER i (113,025) (32,932)
208,736 (744,523)
Earnings/(loss) per share BRER(FH#E) (Adjusted)
(5 A=)
— Basic (HK cents) — EAR B 10 37.22 (14.88)
— Diluted (HK cents) — 55 (OBAL) 10 37.22 (14.88)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GRS 2

As at 30 June 2023
Ro-E-—=FH=+H

As at As at
30 June 31 December
2023 2022
N-E=—= RZE——
ANA=1+H +=ZA=+—H
Notes HK$’000 HK$’000
BRE FET FAT
(Unaudited) (Audited)
(REBEX) (Fe&z)
ASSETS AND LIABILITIES EEREE
Non-current assets FRBEE
Property, plant and equipment IE S 12 395,317 410,824
Investment properties "EME 12 5,488,005 3,471,220
Intangible assets EEE 12 151,223 151,247
Investments in associates REE QN FINIRE 126,615 135,985
Financial assets at fair value through BEAFEFAEMER
other comprehensive income W& r & & 13 77,406 122,578
Finance lease receivables R ERERE 1,387 2,866
Prepayments, deposits and other TERERIE ~ R RHAM
receivables FEYFRIE 17 911 3,440
Deferred tax assets RIERIEA = 19,510 20,138
6,260,374 4,318,298
Current assets RBEE
Inventories ey 57,064 60,750
Properties under development BRI 14 1,682,288 -
Completed properties held for sale ERIFEHEME 14 1,129,733 547,031
Loans and advances BRI 15 593,830 1,929,023
Trade receivables EUNE H IR 16 122,432 154,221
Contract assets BHRIEE 16,392 20,515
Finance lease receivables FEN B B E FRIE 6,542 16,610
Prepayments, deposits and other AR - e REME
receivables WskIE 17 911,449 87,008
Current tax recoverable AU [ B ERFR 18 32,692 1,905
Financial assets at fair value through BAFEFTABZD
profit or loss TREE 18 66,977 147,735
Client trust bank balances B EFERITAR 106,727 150,024
Pledged bank deposits and restricted B IXIFER1T1E 7K N 2R
deposits Ve 22,642 21,053
Cash and cash equivalents Be MReZEEY 536,064 486,342
5,284,832 3,622,217
Total assets EEHE 11,545,206 7,940,515
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR E M AR R &R
As at 30 June 2023
R-FE-=F NHA=+H

As at As at
30 June 31 December
2023 2022
i e NZE-——F
ARA=TH +=—A=+—H
Notes HK$’000 HK$’000
M5 F#ExT THIT
(Unaudited) (Audited)
(REEX) (T iz)
Current liabilities REEE
Trade and bills payables ENESRALENEE 19 1,032,608 510,640
Contract liabilities BHERE 562,927 23,280
Accruals and other payables FEEtERREMBENKIE 20 582,136 477,316
Borrowings BE 21 1,304,770 1,383,664
Lease liabilities HESE 1,376 2,378
Current tax liabilities BNEARIE B R 192,314 173,874
3,676,131 2,571,152
Net current assets REEEFRE 1,608,701 1,051,065
Total assets less current liabilities ZAEERARBEE 7,869,075 5,369,363
Non-current liabilities kRBEE
Other payables H M FER 5B 20 14,922 10,133
Borrowings BE 21 6,200 24,800
Lease liabilities HESE 1,381 1,962
Deferred tax liabilities EIEBIERE 508,472 221,044
530,975 257,939
Total liabilities BEHEE 4,207,106 2,829,091
NET ASSETS EEFRE 7,338,100 5,111,424
EQUITY =
Share capital [N 23 18,800 3,138,751
Reserves {1t 5,303,455 1,666,131
Equity attributable to owners of the RREIHEB ARG ER
Company 5,322,255 4,804,882
Non-controlling interests FEIERR A 2 2,015,845 306,542
TOTAL EQUITY BB 7,338,100 5,111,424

RENZE HARVEST INTERNATIONAL LIMITED HZEEIRER AT



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GE Ry Eid S

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

Attrbutable to owners of the Company
9NN

Financial
assets at
fair value
through
other
comprehensive Non-
Share Share Merger Captal Statutory Other income  Exchange Retaned  controling
capital premium Tesenve ES6IVes Tesenve ES8IVes eServe 6Serve eamings Inferests Total
BAYE
AL
2Eha
RE RGEE AR BABE  KRRR  AHER BE  EXEE  RERM  HiRER a3t
HK$ 000 HK§ 000 HK§ 000 HK§'000 HKS 000 HKS 000 HKS 000 HK$'000 HKS'000 HK§ 000 HKS'000
T TR T T T T TiEn TR TR ThR TR

For the six months ended BE-E-CERA=tA

30 June 2022 (Unaudited) AR (REEH)
Asat 1 January 2022 R-5--5-f-R 3,138,751 3,266,781 (215,150) 12411 138,707 24867 (2.343201) 156,620 1,760,173 304,000 6,334,049
Loss for the period SNER - - - - - - - - (35%) (4509 (258,191)
Ofher comprehensive expenses: EfRERR :
Net changes n the fai vaue of equity EEARATES AL

instruments designated at fai vaue 2ENENERTAN

through other comprehensive income LATEFEY - - - - - - (161,745) - - - (161,745)
Share of other comprenensive ioome of  ERBELAINENEE

assocates & - - - - - 20,248 - - - - (20248)
Curency ranslaton difrences EEREER - - - - - - - [296,000) - 6339 (304339
Totalother comprehensive expenses Efp2mEx S - - - - - (00248 (161745 (296,000) - B339 (48633
Total comprefiensive expenses 2ERNER - - - - - Qo248 (161745 (296000 (233598 (32939 (744529
Transactions with non-controling SRR

interests (Note 26) 25 (i) - - - - - 64940 - - - (64.940) -
Asat 30 June 2022 iy 3,138,751 3,266,781 (215,150) 12411 138,707 69559 (2,504,946) (139,380 1,526,575 296218 5589526
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GEER=y 53X ES

For the six months ended 30 June 2023

HE—F - =F N NA=—+HI~EA
Attributable to owners of the Company
ARAEBARL
Financial
assets at
fair value
through
other
comprehensive Non-
Share Share Merger Capital  Statutory Other income  Exchange  Retained controlling
capital premium reserve reserves reserve reserves reserve reserve eamings interests Total
RATE
TARA
2EkE
hemEE
Rx  RBEE AR B4ARE  EERE  HiRR B EXGRE  RERW  FBRER it
HKS$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS'000 HK$000
THR TR TR TER ThR ThR ThR ThR ThR ThR TR
For the six months ended HECE-ZERAZTR
30 June 2023 (Unaudited) IEAfER (REEH)
Asat 1 January 2023 R-Fz=£-A-H 313751 3266781 (215150 12411 130382 (0204 (258691)  (111768) 1203430 306542 511144
Proft/oss) for the perod Bigil/ (E8) - - - - - - - - 64869 (21,006 627,684
Other comprehensive expenses: Ap2ERR
Net changes in the fa vaue of equity KEARLTET AL
instruments designated at fai vale 2ENENERTEN
through other comprehensive income NTEREY - - - - - - (56,351) - - - (56,351)
Share of other comprehensive expense FEBELANABZARY
of assoclates - - - - - (5,457) - - - - (5,457)
Currency translation differences BHREED - - - - - - - (7512 - (92019)  (267,140)
Total other comprehensive expenses Hp2ERREE - - - - - (5,457) (56,351)  (175,121) - (92019  (328.049)
Total comprehensive (expenses)income  2(BR) /L8 - - - - - (545T)  (6351)  (175121) 648690 (113025 298,736
2023 Capital Reduction upon capta REERGEH-F-=ERE
reorganisation (Note 23) AR () (8,128,057) - - - - - - - 3123057 - -
Placing of new shares (Note 23 WENR ’W‘{QS 3,106 102,506 - - - - - - - - 105,612
Acquisttion of a subsidiary (Note 27) WE-TMERF (ko) - - - - - - - - - 18238 182238
As at 30 June 2023 i oy o = 18800 3,369,287 (215,150) 12411 130,332 (5671) (261504  (286889) 4975177 2015845 7,338,100
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERFEERTRER

For the six months ended 30 June 2023
HE—FE-=F N HA=—+HI~EA

For the six months ended 30 June

BEAA=tHILEAEA

2023 2022
—E_=HF —E-F
HK$°000 HK$’000
FET FHEIT
(Unaudited) (Unaudited)
(REEX) (REgER)
Net cash generated from operating % E & {252 F5E
activities 194,748 382,911
Cash flows from investing activities REFEHHNHRLHE
Additions of investment properties REREME (133,661) -
Payment for construction costs of BB Y FERE K AP IR
investment properties (8,911) (131,417)
Purchase of financial assets at fair value BBz A AR M2 E RS
through other comprehensive income ~ HI&REE E (2,850) (6,500)
Additions of property, plant and NEYE - WENEE
equipment (820) (24,132)
Decrease in pledged bank deposits and B IR 717 X% 2R $l17 5%
restricted deposits Voes 19,034 5,697
Interest received EFE 4,337 36,182
Net cash inflows arising from the WiE— B AR EER
acquisition of a subsidiary WERAFEE 3,525 -
Proceeds received from disposal of HEMN B AT TSHRIE - Ok
subsidiaries, net of cash disposed of BEHERS 1,680 -
Proceeds received from disposal of an & & E E 1S HIE
intangible asset 1,000 -
Proceeds received from disposal of HEWE - BEMREBEAEHRE
property, plant and equipment 360 -
Dividend received from other investments 2 Y= 4th 5 & A% 8. 41 147
Proceeds received from disposal of HERAFEF ALMEE R
financial assets at fair value through e REEFS IR
other comprehensive income - 15,419
Net cash used in investing activities #RZ % B frfHE 2 F5E (116,265) (104,604)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

E‘% EH n'l_\éiﬁrﬁi)ili%%
For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

For the six months ended 30 June

BEAA=THLEAEA

2023 2022
—E-=HF —E-F
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REBEZ) (REgHEZ)
Cash flows from financing activities BEFHNRESHE
Drawdown of bank and other REERTT R HAEE
borrowings 143,374 625,533
Proceeds from placing of new shares  Ed&E#TARFTSRIAE 105,612 -
Repayment of bank and other BERITRHMEE
borrowings (202,623) (988,848)
Interest paid EATALE (44,382) (32,364)
Repayment of principal portion on lease {EEME&EBEARE D
liabilities (1,529) (6,373)
Repayment of interest portion on lease  {EiE S & &F 235
liabilities (112) (1,736)
Advance from related parties KRBT 225K - 1,638
Net cash generated from/(used in) & ZEf7E~ (Fr/H) BEEF4E
financing activities 340 (402,150)
Net increase/(decrease) in cash and RE&ERBEESEYE I, GED)
cash equivalents HEE 78,823 (123,843)
Cash and cash equivalents at HUzRERESEEY
beginning of the period 486,342 730,076
Effect of foreign exchange rate IMNEERESBENTE
changes (29,101) (67,999)
Cash and cash equivalents atend HAXRCIRERBRESEEY
of the period 536,064 538,234
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GENERAL INFORMATION

Renze Harvest International Limited (formerly known as Glory
Sun Financial Group Limited) (the “Company”, together with its
subsidiaries, the “Group”) was incorporated in the Cayman Islands
as an exempted company with limited liability under Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The address of its principal place of business is
Unit 1908, 19/F, Tower Two, Lippo Centre, No. 89 Queensway,
Admiralty, Hong Kong. The Company changed its name from
“Glory Sun Financial Group Limited” to “Renze Harvest International
Limited” from 11 July 2023.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

These interim condensed consolidated financial statements are
presented in thousands of units of Hong Kong dollars, unless
otherwise stated.

These interim condensed consolidated financial statements have
been reviewed by the audit committee of the Company.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S MR AT

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

2

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These interim condensed consolidated financial statements for the
six months ended 30 June 2023 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange. These interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 December 2022.

ACCOUNTING POLICIES

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (the “HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2023.
HKFRSs comprise Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards, and Interpretations.

The adoption of the new HKFRSs and amendments to HKFRSs has
no material impact on the Group’s interim condensed consolidated
financial statements.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is yet in a
position to state whether these new HKFRSs would have a material
impact to the Group’s results and financial position.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

In preparing the interim condensed consolidated financial
statements, the management requires to make significant
judgements, estimates and assumptions in applying the accounting
policies and key sources of estimation uncertainty. The significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2022. Actual results
may differ from these estimates.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by the Chief Executive Officer of the Company
(the “CEQ”) that are used to make strategic decisions.

The reportable segments of the Group are classified as follows:

- Automation segment represents the trading of automated
production related equipment trading business in Hong
Kong and the People’s Republic of China (the “PRC”);

— Financial Services segment represents regulated business
activities in respective to financial services under the Hong
Kong Securities and Futures Ordinance in Hong Kong;

— Property Investment and Development segment represents
the properties investment activities, property development
projects, hotel and restaurant operations and provision of
construction works in Hong Kong and the PRC; and

— Securities Investment segment represents the investment
activities through direct investments in listed and unlisted
securities.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S MR AT

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

5  SEGMENT INFORMATION (CONTINUED) 5 S@EEE)
The following is an analysis of revenue and results by reportable N T RIBERNEER A HRE D EPE
segments of the Group: DEMEE R EE DT
Property
Investment
Financial and  Securities
Automation Services Development  Investment Total
NERE
BE1L SRRK RER RERE st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL FTh TERL TEL FRR

Sixmonths ended 30 June  BE-E-=FXA=tHL

2023 (Unaudited) ~NEB (REEH)
Revenue e 213,045 32,245 149,473 (56,390) 338,373
Inter-segment revenue 2 BEwkE - (1,679) (2,776) - (4,455)
Revenue from external RENPEFHKE

customers 213,045 30,566 146,697 (56,390) 333,918
Segment results PET 13490 101,285  (108,166)  (49,507)  (42,898)

Gain on bargain purchase arising i — B A FIEERZRE

from the acquisition of a h-Then
subsidiary 553,878
Share of results of associates ~ PMEBEE AR L (3,913)

Unallocated reversal of impairment £ B & & kA EEH)
losses on financial assetsand KA AR EEEER —

contract assets — net FE 156,724
Unallocated other gains — ROBEHEMYE — FE

net 1,682
Unallocated other income RAOBEHEMBA 137
Unallocated administrative AOENTTHER

expenses (20,123)
Unallocated finance costs — KA T EIBIFEAAR —

net FE 6,074
Profit before income tax BR TSR ADERA 651,561
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

5  SEGMENT INFORMATION (CONTINUED) 5 SBEEE)
Property
Investment
Financial and Securities
Automation Services  Development Investment Total
NERE
BEt TRRS RER BHRE @it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THET TR THET T

Sixmonths ended 30 June  BE-ZEZ_FXA=1+AL

2022 (Unaudited) ~MER (REER)
Revenue Wiz 260,709 (12,121) 147,949 4,279 400,816
Inter-segment revenue AHEkR - (326) - - (326)

Revenue from external RENHEF Bl

customers 260,709 (12,447) 147,949 4279 400,490
Segment results PBEE 15,690 (86,701) (251,206) 5,002 (317,125)
Share of results of associates  DEEERAIEE 2,172

Unallocated impairment losses on 4 BB KA K EEH
financial assets and contract RAWRERBE —

assets — net ek (41,264)
Unallocated other income AAEAEMYA 174
Unallocated administrative FORMITHER

expenses (12,969)
Unallocated finance costs — KA ECHIET TR AR —

net i 52,225
Loss before income tax BRATEH ISR (316,783)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S MR AT

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

5

SEGMENT INFORMATION (CONTINUED)

5 SE8EHE

Property
Investment
Financial and  Securities
Automation Services Development  Investment Total
BE1t SRRE NERERRR RHRE @it
HK$'000 HK$'000 HK$°000 HK$°000 HK$000
TEr TEr TEr TEr TiEn
As at 30 June 2023 RZEZ=FxA=1H
(Unaudited) (RBER)
Segment assets PBEE 552,988 583,505 9,487,717 137,304 10,761,604
Unallocated assets: RABEE :
Property, plant and equipment 1% « BiE RaR1E 1,646
Investments in associates REEDERRE 126,615
Financial assets at FVOCI EATEFALMZE
W eREE 11,960
Prepayments, deposits and BRTE - ke kit
other receivables JEIR 1,975
Loans and advances EFREH 386,267
Cash and cash equivalents ReRREEEY 255,139
Total assets EERE 11,545,206
Segment liabilities AHEE 214,378 105237 3,212,806 20,294 3,552,715
Unallocated liabilities: ROBAE:
Accruals and other payables Bt B R RE MM A 132,210
Borrowings BE 518,370
Deferred tax liabilities ERHEERE 3,811
Total liabilities afEas 4,207,106
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

5  SEGMENT INFORMATION (CONTINUED) 5 SBEEE)
Property
Investment
Financial and Securities
Automation Services  Development Investment Total
EE)ld TR WERELRER  EFRE st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TR TAT TAL TATL

As at 31 December 2022 R-ZZB--§+-A=+-H

(Audited) (BER)
Segment assets PREE 483183  1,133537 4,559,282 223219 6,399,221
Unallocated assets; AOREE
Property, plant and equipment 1% « BiE KR 1,998
Investments in associates B IR E 135,985
Financial assets at FVOCI BATEFALMEZE
Wi AR 15,441
Prepayments, deposits and BRE - ke kit
other receivables [ GRE] 212
Loans and advances LG VEE 1,324,559
Cash and cash equivalents BeBE2EEY 63,099
Total assets EELE 7,940,515
Segment liabilities ABEE 140,618 14796 1,712,927 20748 2,069,089
Unallocated liabilites: AARELE
Accruals and other payables JESTER R H MM TR 77,323
Borrowings e 678,368
Deferred tax liabilities RICHIEEE 3,811
Total liabiliies a8 2,829,001
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S MR AT

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

5  SEGMENT INFORMATION (CONTINUED) 5 S@EEE)
Disaggregation of the Group’s revenue from major products or AEEXRBEFEERIRBEZ
service lines: WasRRA

For the six months ended 30 June
BZEA<A=1+HIEAEA

2023 2022

—E-=F —E- 4

HK$’000 HK$’000

F#&T FET

(Unaudited) (Unaudited)

(REEZ) (RE&EZ)

Revenue from contracts with customers & 88175 & ERIZE 155
within the scope of HKFRS 15 FEAZ K EHEFH)
BRIz
— Sale of goods — A miEE 205,479 252,042
— Sale of properties — VIEEE 75,015 75,901
— Installation and maintenance income — Z5 I A 2,201 2,206
— Commission and brokerage income  — 8% R4 42 YA 5,242 35,982
— Management fee and performance — B E REME WA

fee income 2,527 19,688

— Others — HApth 2,751 3,750
293,215 389,569

Revenue from other sources E )R & Wz

— Securities investment loss — BHNEEE (72,429) (108,029)
— Interest income — F A 38,830 44,191
— Rental income — e WA 74,302 74,759
40,703 10,921

333,918 400,490
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
R CE = FEANA=FHIEAEA

5  SEGMENT INFORMATION (CONTINUED) 5 SBEEE)

For the six months ended 30 June
BEABA=1THIEAEA

2023 2022
—EBC=F —E-F
HK$’000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REEEX) (REEEZ)

Timing of revenue recognition s 25 T R B
At a point in time RE—FrEE 288,487 369,881
Transferred over time BE R 2 4,728 19,688
293,215 389,569
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S MR AT

For the six months ended 30 June 2023
o DAV ey ) = A VG

OTHER GAINS — NET AND OTHER INCOME BEREAITA

For the six months ended 30 June

BEANA=THLENER

2023 2022
—E-=F —E-F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Other gains — net Hittlzs — F8
Loss on disposal of property, HEME - BE &
plant and equipment HEEE (5) -
Gain on disposal of an intangible asset & ®FE E RS 1,000 -
Gain on disposal of subsidiaries HENE R F WS 1,682 -
Others Hib 68 345
2,745 345
Other income Hbug A
Consultancy income AFMA 176 432
Dividend income AR B A 41 147
Government subsidies BT B 1,153 2,864
Handling fee income FEEWA 1,391 8,519
Others HAth 323 7,239
3,084 19,201
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

PROFIT/(LOSS) FOR THE PERIOD 7 HAREF,(§58)

Profit/(loss) for the period is arrived at after charging/(crediting): HAmE(FBE) ymEk
(T A) AT BIBIRZER

For the six months ended 30 June
BEAA=1+HIEAEA

2023 2022
—E=F —E-—
HK$’000 HK$’000
FExT FHAT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Amortisation of intangible assets | &= 24 3,137
Cost of inventories and inventories of MR AR Y NFE MIE
properties recognised as expenses FEKA 281,446 302,579
Depreciation of property, plant and M - BENREIETE
equipment 18,679 14,505
Directors’ and chief executive’s BEENFETHABZ
emoluments [ e 3,409 3,714
Employee benefit expenses EERANAX 36,222 43,333
Net foreign exchange (gains)/losses HNE (Yezs) /B 1EIF5E (1,787) 12,604
Short-term lease expenses HHIHEER 3,610 9,848
(Reversal of)/provision for impairment & @& EHREE B
losses on financial assets — net: (@), Bl — 55 -
— loans and advances — BREBHK (252,213) 73,847
— trade receivables — EWRE SRR - 61
(252,213) 73,908
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M T R M

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

8 FINANCE COSTS — NET

8

PR AN — R

For the six months ended 30 June

BEANA=THLENER

2023 2022
—EC=F T F
HK$’000 HK$’'000
FET FAT
(Unaudited) (Unaudited)
(REEZR) (RE&EZ)
Finance income: WA
— Interest income on bank deposits — IRITTERA B A 2,355 36,182
— Interest income on financial assets ~ — HEHEK AT EN S
at amortised cost BB E 2 F BUA 18,050 31,790
20,405 67,972
Finance costs: BTG
— Bank loans — IRITER (1,735) (16,250)
— Corporate bonds — QNEfEH (3,765) (13,315)
— Margin loans — HFRER - (606)
— Obligation under repurchase — ClIIE 7R N RFE
agreements - (2,193)
— Other loans — HAE (38,603) -
— Trust receipt loans — EFEIBRE R (86) -
— Lease liabilities —HEBE (112) (1,736)
— Significant financing component — ERNABENERHE
of contract liabilities BB (7,058) -
(51,359) (34,100)
Less: Interest capitalised on B BAMERE
— investment properties under — ERIREWE
construction (Note) (fF3E) - 12,042
(51,359) (22,058)
(30,954) 45,914

Note:

The weighted average capitalisation rate for the six months ended 30 June
2022 on fund’s borrowed was at a rate of 5.61% per annum.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

9  INCOME TAX EXPENSE/(CREDIT) 9 FisIRMA (B®)

For the six months ended 30 June
BEABA=1THIEAEA

2023 2022

—EBC=F —E-F

HK$’000 HK$’000

FExT FATT

(Unaudited) (Unaudited)

(REEEZR) (REEEZ)

Current tax RIVEAF IR

— Hong Kong Profits Tax — BAENER 12,495 7,517
— PRC enterprise income tax — B ZEFREH 10,481 3,365
22,976 10,882
Over-provision in prior year E—FEHBEERE - (7,418)
22,976 3,464
Deferred tax EREFR IR 901 (62,056)
23,877 (58,592)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIERES

B ISR AL

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

9

10

INCOME TAX EXPENSE/(CREDIT) (CONTINUED)

Hong Kong Profits Tax has been provided at the rate of 16.5%
on the estimated assessable profit for the six months ended 30
June 2023 and 2022, except for one subsidiary of the Company
which is a qualifying corporation under the two-tiered Profits Tax
rate regime. For this subsidiary, the first HK$2 million of assessable
profits are taxed at 8.25% and the remaining assessable profits are
taxed at 16.5%.

The statutory income tax rate applicable to entities operating in the
PRC is 25% for the six months ended 30 June 2023 and 2022.

EARNINGS/(LOSS) PER SHARE

The basic earnings/(loss) per share for the period is calculated by
dividing the profit/(loss) attributable to owners of the Company
by the weighted average number of ordinary shares in issue of
approximately 1,742,707,000 (six months ended 30 June 2022:
1,569,376,000 (adjusted)) during the period. There were no
potential dilutive ordinary share outstanding for both periods and
therefore the dilutive earnings/(loss) per share is the same as basic
earnings/(loss) per share.

The weighted average number of ordinary shares for the purpose
of calculating basic loss per share for the period ended 30 June
2022 had been adjusted, taking into account the event of share
consolidation in November 2022, and assuming the event has been
completed on 1 January 2022.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

EARNINGS/(LOSS) PER SHARE (CONTINUED) 10 BEERT(BKR)Z)

The calculation of the basic earnings/(loss) per share attributable to RAFHEE AEEERERZEF
owners of the Company is based on the following data: (B8 THIRIBIA T BRI E -
Number of shares RGEE

For the six months ended 30 June
BEABA=1+HIEAEAR

2023 2022
—E_=HF B &
’000 000
TR &
(Unaudited) (Unaudited)
(REEEZX) (REEER)
(Adjusted)
(%)
Weighted average number of ordinary ~ R EHEBAEAR
shares in issue during the period for &aF, (EER) MERN
basic earnings/(loss) per share BT T AR 5 1,742,707 1,569,376
Earnings/(loss) BR, (&18)
The calculation of the basic earnings/(loss) per share attributable to RARHBARLEERERZR
owners of the Company is based on the following: /(B8 ThRIBA T ERIETE -

For the six months ended 30 June
BEABA=1THIEAEAR

2023 2022
—E_=HF —Eo—F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEX) (REEER)
Profit/(loss) attributable to owners of the XA RIEA AE(L
Company swmFl, (E518) 648,690 (233,598)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIERES

B ISR AL

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

11

12

DIVIDEND

(a) No interim dividend was proposed by the board of directors
for the six months ended 30 June 2023 and 2022.

(b) No final dividend in respect of the previous financial year
was approved or paid during the six months ended 30 June
2023 and 2022.

PROPERTY, PLANT AND EQUIPMENT, INVESTMENT
PROPERTIES AND INTANGIBLE ASSETS

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2023, the Group incurred
expenditures of approximately HK$820,000 (six months ended 30
June 2022: HK$24,132,000) on property, plant and equipment
and acquired property, plant and equipment with a net book
value of approximately HK$8,124,000 through the acquisition of a
subsidiary.

During the six months ended 30 June 2023, property, plant and
equipment with a net book value of approximately HK$365,000 (six
months ended 30 June 2022: HK$181,000) were disposed.

Right-of-use assets relating to operating leases and prepaid land
lease payments in the PRC are recognised as right-of-use assets
and are included in the same line item as property, plant and
equipment. No addition of right-of-use assets was recognised
during the six months ended 30 June 2023 and 2022.

As at 30 June 2023, property, plant and equipment with carrying
amounts amounted to approximately HK$147,135,000 (31
December 2022: HK$216,529,000) have been pledged to secure
the Group’s bank borrowings (Note 21).
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PROPERTY, PLANT AND EQUIPMENT, INVESTMENT
PROPERTIES AND INTANGIBLE ASSETS (CONTINUED)

INVESTMENT PROPERTIES

During the six months ended 30 June 2023, the Group incurred
expenditures of approximately HK$8,911,000 (six months ended
30 June 2022: HK$143,459,000) on investment properties
and acquired investment properties with a net book value of
approximately HK$2,078,434,000 through the acquistion of a
subsidiary.

During the six months ended 30 June 2023, the Group
has recorded a fair value loss on investment properties of
approximately HK$1,205,000 (six months ended 30 June 2022:
HK$290,079,000).

During the six months ended 30 June 2023 and 2022, the Group
did not dispose of investment properties.

As at 30 June 2023, investment properties with carrying
amounts amounted to HK$1,850,428,000 (31 December 2022:
HK$1,749,311,000) have been pledged to secure the Group’s bank
borrowings (Note 21).

As at 30 June 2023, investment properties with carrying amount
amounted to approximately HK$762,326,000 (31 December 2022:
HKS$NIl) were pledged as security for a bank borrowing in favour
of a financial institution located in the PRC for interest bearing
borrowings granted to a related party.

INTANGIBLE ASSETS

During the six months ended 30 June 2023, the Group did not
incur expenditures on intangible assets (six months ended 30 June
2022: HK$NIl).

During the six months ended 30 June 2023, an intangible asset
which was fully written off in prior period with a net book value of
HK$NIl was disposed for a cash consideration of approximately
HK$1,000,000.

12

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIERRE

BRI EE

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M T R M

For the six months ended 30 June 2023
o DAV ey ) = A VG

13 FINANCIAL ASSETS AT FAIR VALUE THROUGH 13 BRAFEAARMZ2EKE
OTHER COMPREHENSIVE INCOME (“FVOCI”) TEAFEHARMRER
RIHENEE
As at As at
30 June 31 December
2023 2022
N-E_=F NZEZ_F
AA=t+tB +=—A=+—8
HK$’000 HK$’000
FTHET FAT
(Unaudited) (Audited)
(REEEZX) (feE=%)
Equity investments designated at  IEEAZR QA FEF AHM
FVOCI 2EKENERRE
Listed shares: WG
— Equity securities — Norway — BAES — B 7,094 10,717
— Equity securities — the United — BAESH — EH
States of America 660 518
— Equity securities — Hong Kong — BARFES — B 65,446 107,137
73,200 118,372
Unlisted shares JE TR 4,206 4,206
77,406 122,578
The above equity investments were irrevocably designated at LRI E T A BE IR A
FVOCI as the Group considers these investments to be strategic in BRATEGFAREMEZEKE R
nature. ARAEERBZEREBRE
M -
Changes in fair value of the above equity securities are recognised LA ESFOH R FEZESNE
in other comprehensive income and accumulated within the ftb 2 W S R R R AR AR
financial assets at FVOCI reserve within equity. The Group transfers FHEFAEMEZERENS/HE
amounts from this reserve to retained earnings when the relevant ERET R - EAEREAZRS
equity securities are derecognised. RIEFERE - AEBHEEEEZ
EBEEREREBEF -
14 PROPERTIES UNDER DEVELOPMENT AND 14 BRPPERBEHEER
COMPLETED PROPERTIES HELD FOR SALE I

As at 30 June 2023 and 31 December 2022, no properties under
development and completed properties held for sale were pledged

as security.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S MR R M

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

15 LOANS AND ADVANCES BERRE2R

As at As at

30 June 31 December

2023 2022

N-B-=F WZE_ZF

~NA=1H +=—A=+—~H

HK$’000 HK$’000

THET FHET

(Unaudited) (Audited)

(REEX) (fe &%)

Loans and advances (Note (a)) ER B (@) 904,115 2,469,388
Margin loan receivables (Note (b)) FEBFFRE R (M3 (b)) 66,846 88,978
970,961 2,558,366

Less: Provision for impairment R ERE (377,131) (629,343)
593,830 1,929,023

Notes: fRE -

(@) As at 30 June 2023, the loans and advances of approximately (@) RZEZ=FR~A=+H" E

HK$904,115,000 (31 December 2022: HK$783,466,000) are secured
by charges over the properties and listed securities of the borrowers,
and/or backed by guarantee. Credit limits are set for borrowers based
on the quality of collaterals held and the financial background of the
borrower. The carrying amounts of loans and advances are interest
bearing at a range from 5% to 18% (2022: 5% to 18%) per annum.

The credit facility limits granted to margin clients are determined by the
discounted market value of the collateral securities accepted by the
Group.

The loans to margin clients are secured by the underlying pledged
securities and are interest bearing. The Group maintains a list of
approved stocks for margin lending at a specified loan to collateral ratio.
Any excess in the lending ratio will trigger a margin call and the clients
have to make good the shortfall.

As at 30 June 2023, margin loan receivables were secured by
securities pledged by the clients to the Group as collaterals with
undiscounted market value of HK$594,440,000 (31 December 2022:
HK$284,470,000).

% E 3R 49904,115,00078 JT

T+ ZRA=+—8:
788,466,0007% 7T ) B & 5K A B
MER EHBEHFERF - R
FBERAER - BIFSHHER
MEEMERANTBES - 8
ERABEEERE - EFRER
R REEEFFE5% 2 18%
(ZZ==F : 5%F18%)aTE °

(b) ETHREFPHEEEELRE
BAREBRZEINERESNUR
MEETE °

AT HREPNERAERER
BEFERALR - AEERE—
MERARRDIEE - AR ER
FERBELRGTHRER - £
IRBRE M Bk L R S B B FT R B
M BEMERELR o

RZZTZ=FX A=+H " EkK
HFRERDBBREFEIFFA
SEEAEMANBHER
7k Bh IR T (B /& 594,440,000 7 T
T+ ZRA=+—8:
284,470,000 7T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M T R M

For the six months ended 30 June 2023
BE T =F N NA=FHIENEA

16 TRADE RECEIVABLES

U8R B AR
As at As at
30 June 31 December
2023 2022

R-ZB-=% i S =

AA=tHR +T-A=t+—H

HK$’000 HK$’000

FERT FBT

(Unaudited) (Audited)

(REEZ) (&e#|iz)

Trade receivables EINE SERFK 125,586 157,358
Less: Provision for impairment A ORERE (3,154) (3,137)
122,432 154,221

For customers of Automation products, a credit period ranging
from 30 days to 60 days (31 December 2022: 30 days to 60 days)
after acceptance is generally granted with exception of some
trade customers where the credit period of 12 to 18 months (31
December 2022: 12 to 18 months) are granted. For customers of
Property Investment and Development, the balances are due upon
issuance of invoices or within 2 days (31 December 2022: upon
issuance of invoices or within 2 days).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TRADE RECEIVABLES (CONTINUED)

The ageing analysis of gross trade receivables based on invoice

date is as follows:

16

IR S MR R M

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

FEU B BARR ()

JEWE FERERABBENEZAH
RBRER DATLOT -

As at As at
30 June 31 December
2023 2022

N-ZEBE_=F NR-E-—F
~NB=+H +—A=+—H

HK$’000 HK$’000

FET FAT

(Unaudited) (Audited)

(REEX) (fe &%)

0 to 30 days 0&E30H 43,958 60,467
31 to 60 days 31260H 15,407 25,623
61 to 90 days 612 90H 15,850 17,972
91 to 120 days 91 & 120H 7,281 12,468
Over 120 days 120 H A 43,090 40,828
125,586 157,358
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S MR AT

For the six months ended 30 June 2023
o DAV ey ) = A VG

17 PREPAYMENTS, DEPOSITS AND OTHER 17 FBAREBE -BRERHEMEK
RECEIVABLES IR
As at As at
30 June 31 December
2023 2022

RN-EBE-=& N-E-—F
~A=1H +=—RA=+—H

HK$°000 HK$’000
FBT TFET
(Unaudited) (Audited)
(REEX) (e#|iz)
Prepayments and other deposits (Note) Fa{T 3B R H iz 4
(P3E) 273,359 17,258
Interest receivables RIS 40,902 24,834
Value-added and other tax recoverable  AJ Uk B8 ({E R & H {th F 18 72,126 13,350
Other receivables from related parties £ b i€ U BB 75 B9 5008
(Note 25(b)) (MF5E25(0)) - 4,059
Other receivables from E fth FE U AT BEESE 75 Y FRIE
former related parties 486,883 -
Other receivables H fib e WFRIE 39,090 30,947
912,360 90,448
Less: Non-current portion S FEBNEAEE D (911) 3,440
Current portion BIHEAZB 2> 911,449 87,008
Note: PiE -
As at 30 June 2023 and 31 December 2022, the balances of prepayments and RZBEZ=FAA=ZF+RARZZE=_=F
other deposits substantially represented prepayments made to the contractors +ZA=+—H " BENREEEMES
of property development and investment projects of the Group. MBEITERMAEEMERERKRE

ERND BRESNTENKIE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
R CE = FEANA=FHIEAEA

18 FINANCIAL ASSETS AT FAIR VALUE THROUGH 18 RBRAFEHAABR(®RALAZF
PROFIT OR LOSS (“FVTPL”) HABR2)HEmEE
As at As at
30 June 31 December
2023 2022

N-BE_=F R-E-—F
~B=+H +=—A=+—H

HK$’000 HK$’'000
FExT FHET
(Unaudited) (Audited)
(REEZ) (#E2=HZ)
Listed securities: EHES:
— Equity securities — Hong Kong — RAFH — HE 13,405 23,368
Debt investments at FVTPL BAFEFT A BENERS
wE 53,572 124,367
66,977 147,735
The fair values of listed securities are based on their current bid B SHNRAFEDBEERE
prices in an active market. BM% ERRITEABERTE
19 TRADE AND BILLS PAYABLES 19 ENEZERREMNEE
As at As at
30 June 31 December
2023 2022
N-BE_=F R-E-—F
~NA=1+8 +=-—A=+—~”
HK$’000 HK$’'000
FExT FHET
(Unaudited) (Audited)
(REEZ) (K= Z)
Trade payables T E SR 1,023,891 500,374
Bills payables ANESS S 8,717 10,266
1,032,608 510,640
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M T R M

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

19 TRADE AND BILLS PAYABLES (CONTINUED)

The ageing analysis of the trade and bills payables based on
invoice date is as follows:

19

BEARAERRECRR 2

BNE SRR RENRBEENE
ZRHNRE DT -

As at As at
30 June 31 December
2023 2022

R-B=-=% it =
ANA=1+H +=—A=+—~H

HK$’000 HK$’'000

FH&T AT

(Unaudited) (Audited)

(RBEX) (f&E=%)

0 to 30 days 0&30H 884,564 459,025
31 to 60 days 31£260H 23,273 3,883
61 to 90 days 612 90H 16,036 8,011
91 to 120 days 91&120H 5,538 3,851
Over 120 days 120H A E 103,197 35,870
1,032,608 510,640

The average credit period of trade payables ranged from 30
days to 60 days (31 December 2022: 30 days to 60 days) for
suppliers of Automation products; ranged from 1 day to 2 days
(831 December 2022: 1 day to 2 days) after the trade date where
the transactions are executed in relation to provision of securities
brokerage services; ranged from 7 days to 30 days (31 December
2022: 7 days to 30 days) in relation to property investment and
development.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

20 ACCRUALS AND OTHER PAYABLES 20 EERAREMECSKRIE
As at As at
30 June 31 December
2023 2022

N-ZE—_=% R-E-——F
~NB=+H +=—A=+—H

HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REHEZR) (fe &%)
Accrued operating expenses JERt2EBR 97,967 37,588
Other tax payables HAth eI T8 6,512 8,421
Deposits received Bz e 28,984 25,808
Payables for construction costs ISR AN BN R 212,958 238,814
Interest payables FESFIB 61,277 56,504
Other payables to non-controlling H A e IR R = Y
interests IR - 35,824
Consideration payable to FEfS FEFE IR R (B
a non-controlling interest 15,466 -
Other payables to related parties H {th fE < B HSE 7 A9 SRIE
(Note 25(b)) (P 5E 25(b)) - 1,383
Provisions and other payables B R H M FE T 5RIE 173,894 83,107
597,058 487,449
Less: Non-current portion A FERNHEAZE (14,922) (10,133)
Current portion BNHAER 2 582,136 477,316
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M T R M

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

21 BORROWINGS 21 f&®
As at As at As at As at
30 June 30 June 31 December 31 December
2023 2023 2022 2022
RZE-=& R-BE-=F NZE-—F NZE-—F
~A=TH ~A=tE +=ZA=+—-HB +=ZA=1+-H
Current Non-Current Current Non-Current
B FEBDER BN JEBNER
Notes HK$000 HK$°000 HK$'000 HK$'000
Bzt TER TER T FETL
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (&%) (fe&Z)
Secured BiEH
Bank loans FITER (a) 254,600 - 966,158 -
Trust receipts loans ESUEER (a) 6,822 - 8,768 -
Other loan HiER © 623,643 - - -
Total secured borrowings ~ BIEIFEE LT (d),(e) 885,065 - 974,926 -
Unsecured EILH
Corporate bonds NafEH (o) 311,800 6,200 316,200 24,800
Other loans HiE M 107,905 - 92,538 -
Total unsecured borrowings R IR(E & @5 419,705 6,200 408,738 24,800
Total borrowings BEALE 1,304,770 6,200 1,383,664 24,800
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BORROWINGS (CONTINUED)

The Group’s borrowings at the end of reporting period were
repayable as follows:

IR S MR R M

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

21 fER#E

RBEHR  "EENEERAR
T HARE (S -

Bank borrowings Other borrowings
RITEE HitEE
As at As at As at As at
30 June 31 December 30 June 31 December
2023 2022 2023 2022
R-ZE-=f% R-ZE-— R-B-=f& R-E-—
AA=tE  +ZA=1+-8H AA=tHE +ZA=1—H
HK$000 HK$'000 HK$’000 HK$'000
TR TAT TR THL
(Unaudited) (Audited) (Unaudited) (Audited)
(REEEXK) (&%) (REER) (&%)
Within one year or ondemand ~ —FRFIZEK 261,422 974,926 1,043,348 408,738
More than one year, but not BE—F

exceeding two years ERBBMF - - 6,200 24,800
261,422 974,926 1,049,548 433,538

As at 30 June 2023, the effective interest rates of bank and other
borrowings ranged from 5.0% to 9.8% (31 December 2022: 4.3%
to 8.0%) per annum.

Notes:

() As at 30 June 2023, bank loans of HK$247,475,000 (31 December
2022: HK$890,639,000) included in current liabilities are not scheduled
to repay within one year. They are classified as current liabilities as the
related loan agreements contain a clause that provides the lenders
with an unconditional right to demand repayment at any time at its own
discretion.

During the year ended 31 December 2022, certain covenants of
borrowings were breached. The breach of the covenants constituted
events of default under the loan agreements, which caused the relevant
borrowings becoming immediately repayable.

As at 30 June 2023, the Group has not breached any of the covenants
of the banking facilities.

RZEBE-Z=FA=+H8" 17
REMEENERFRNEN T
5.0%E98%(—F-_—F+_A
=t+—H:43%%8.0%) °

i -

(@) RZEZ=FXA=+8"
247,475,000 7T #Y iR 1T B X
T -F+ZRA=+—8:
890,639,000/ 7T ) st A B &
& ZERTERLETER—
FREE - BEDNDEARDE
& AEEEFHEE SR T
EAEGEETERNEREE
SKIEBRE RN -

HEZT-_—F+=-A=+—H
IFFE - BERETEEREN
BN - EREHEBNETBEE
THEHNEMN  EBEUERAEER
BIRS{EIE o

RZBE-=FA=1+H" &%

B R IRTTRVE AW B
e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M T R M

For the six months ended 30 June 2023
o DAV ey ) = A VG

21  BORROWINGS (CONTINUED)

Notes: (Continued)

(b) As at 30 June 2023, the Group had corporate bonds denominated
in Hong Kong dollar with an aggregated amount of approximately
HK$318,000,000 (31 December 2022: HK$341,000,000) to several
parties with coupon rates ranged from 7.0% to 8.0% (31 December

2022: 7.0% to 8.0%) per annum and repayable within 1 to 2 years
(2022: within 1 to 2 years) from the respective issue dates.

() As at 30 June 2023, other loan of approximately HK$623,643,000 (31
December 2022: HK$NIl) was interest-bearing of 9.8% per annum and
repayable on 15 March 2026.

(d) As at 30 June 2023, the Group’s bank borrowings of approximately
HK$261,422,000 were secured by:

(i) guarantee provided by the Company, certain of its subsidiaries,
related parties and shareholder of Company;

(i) the Group’s property, plant and equipment (Note 12); and
(iii) the Group’s investment properties (Note 12).

As at 31 December 2022, the Group’s bank borrowings of
approximately HK$974,926,000 were secured by:

(i) guarantee provided by the Company, certain of its subsidiaries
and related parties and shareholder of the Company;

(i) the Group’s property, plant and equipment (Note 12);

(iii) the Group’s investment properties (Note 12);
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22

BORROWINGS (CONTINUED)

Notes: (Continued)

(e) As at 30 June 2023, no other borrowings were secured except for the
Group's other loan of approximately HK$623,643,000 was secured by:

(i) the Group’s investment properties (Note 12); and

(ii) the ordinary shares of a subsidiary held by the Group.

As at 31 December 2022, no other borrowings were secured.

FINANCIAL GUARANTEE

Guarantees in respect of mortgage facilities for certain purchasers
of the Group’s properties:

As at 30 June 2023, guarantees amounting to approximately
HK$62,701,000 (31 December 2022: HK$3,223,000) are given to
banks with respect to mortgaged loans procured by the purchasers
of the Group’s properties. Such guarantees will be released by
banks upon the issuance of the real estate ownership certificate
to the purchasers or the satisfaction of the mortgaged loans by
the purchasers, whichever is earlier. Pursuant to the terms of
the guarantees, upon default in mortgage payments by these
purchasers, the Group will be responsible to repay the outstanding
mortgage principals together with accrued interest and penalty
owed by the defaulted purchasers to the banks and the Group is
entitled to take over the legal title and possession of the related
properties. The managements of the Group consider that the
likelihood of default in payments by purchasers is minimal.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIERRE

BRI EE

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S MR AT

For the six months ended 30 June 2023
o DAV ey ) = A VG

23 SHARE CAPITAL 23 K=&
Number of
shares
ROEE
‘000 HK$'000
Fix FAT
Ordinary shares of HK$0.01 each SFREEOC.01 B ITHE
(1 January 2022 and 30 June 2022: R(=—FE=——F—H—H
HK$0.1; 31 December 2022 and R —E-—FE A=
1 January 2023: HK$2) H:01%r: —&=-—=
F+—HA=+—HR=
Fo=F—HA—H: 2%
JT)
Authorised: EE
As at 1 January 2022 and RZEZZF—H—HK
30 June 2022 —E- A=A 500,000,000 50,000,000
2022 Share Consolidation (Note (@)()) —Z=—FRHEH
(FF&E @)) (475,000,000) -
As at 31 December 2022 and R_T__%+_H
1 January 2023 —t—BE-E-=F
—H—H 25,000,000 50,000,000
2023 Capital Reduction and Share ZE = FRAHIR &
Subdivision (Note (a)(ii)) A& A 7 48 (BT 5 () Gi)) 4,975,000,000 -
As at 30 June 2023 R-ZE-Z=%<A=1+H 5,000,000,000 50,000,000
Issued and fully paid: EBITRARE
As at 1 January 2022 and RZEZ=F—A—HK
30 June 2022 —E-_HFXA=1+H 31,387,512 3,138,751
2022 Share Consolidation (Note (a)()) —Z= —FH &6
(FFEE (@)) (29,818,136) -
As at 31 December 2022 and RZEZ=%+=H
1 January 2023 e = I S = St =
—H—H 1,569,376 3,138,751
2023 Capital Reduction and Share R = FRAHIB AR
Subdivision (Note (a)(ii) and (i) 1 37 48 (P 5 () i) M (iii)) - (3,123,057)
New shares issued (Note (b)) BT (FFE (b)) 310,624 3,106
As at 30 June 2023 RZEZ=F<A=1+H 1,880,000 18,800
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

23 SHARE CAPITAL (CONTINUED) 23 BEEE)
Notes: R -

Pursuant to a special resolution of the Company passed on 24
November 2022, a capital reorganisation was approved. It comprised
the following changes to the capital structure:

(i) every twenty issued existing shares of HK$0.1 each in
share capital of the Company were consolidated into
one consolidated share of HK$2.0 (the “2022 Share
Consolidation”) with effective on 28 November 2022;

(ii) the par value of each issued consolidated share was reduced
from HK$2.0 to HK$0.01 by cancelling the paid-up capital
of the Company to the extent of HK$1.99 on each issued
consolidated share (the “2023 Capital Reduction”) with
effective on 17 February 2023. Immediately following the
2023 Capital Reduction, all the credits arising from the capital
reduction was transferred to accumulated deficit of the
Company;

(iii) immediately following the 2023 Capital Reduction, each of the
authorised but unissued consolidated shares of par value of

RIEARBTR_E-_—_F+—A
_+E5Lﬂm%ﬂﬁﬁ¥ #t
HEEITEARSEH - HhBsHE
LR Tt

) ARREARE -+
BREEIBITHE
BITRAROAHR—
k@@m%nmém
B =ZB2==FRK
Bmastl) BT
F+—AZ+tNBEE
s

(i) FRFHARRNHE
BA(REHRBETE
GHRE D FE 85 1.99 78 T &
R FEEREEITAN
B D B EE R 2.0 T
B zE001 BT (=&,
“=EREHE] &
—“E-=F-A++tH
BEM BE_T_=
FRRAHEIRE - BRAH
SR LE Y P A i BR N2 BD
BEARAAHRAB
Fi

(i) EE T - = FRAH
B - BREE2.08T

HK$2.0 each will be sub-divided (the “Share Subdivision’) HETEREITE RN

into 200 new shares of par value of HK$0.01 each with effective 1o ([ RGIFA D &

on 17 February 2023; and 200/ Bk @ TEO 01 /’é
TR BT ==
¢:ﬂ+t5t$ﬁ’
*

(b) on 27 February 2023, arrangement was made for a placement to a (b) RZZEZ=F_A+tH &2
placing agent of 313,875,122 ordinary shares of HK$0.01 each in the A M il B R 2 A5 313,875,122
Company at a price of HK$0.34 per ordinary share after the 2022 Share & & KRmECOIE TR
Consolidation representing a premium of approximately 91.01% to the IR BEEBRAZT 77¢Hx1’73
closing market price of the Company’s ordinary shares on 21 March a Bt TétHQ -3 I 0.34 78 7T
2023. The placing was completed on 22 March 2023. The proceeds BARRERBRR _ZT=_=F
were used to repay the maturing indebtedness and to provide additional =AZ+—HBHKmE Z%THE %
working capital for the Company. 91.01% - BEEER =T =_=4F

ZAZtTZAZEK - SRIER
REZEINREE LSRN RREHE
BIMNSEE S o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M T R M

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

24 CAPITAL AND OTHER COMMITMENTS 24 BERHMAE
Capital and other expenditure contracted for at the end of the REBERHRFRDETHERE
period/year but not yet incurred by the Group were as follows: REENERREMBASZAT
As at As at
30 June 31 December
2023 . 2022
N-TBE_=5% A =
AA=+tB +=A=+—8H
HK$’000 HK$’'000
FET FAT
(Unaudited) (Audited)
(REEZ) (&= =%)
Contracted but not provided for: EHEREES TR
— Investment properties and property — A& YE M YEEE
development expenditures T 4,029,743 424,050
— Investment in an associate R—EBERFIRE 215,158 215,158
4,244,901 639,208
25 RELATED PARTY TRANSACTIONS 25 RAMAEXS
In addition to those disclosed elsewhere in these interim condensed bR HAR B4R & I TS 3R E A
consolidated financial statements, the Group had the following Hom#EEEN  AEEREA
material transactions with related parties during the period. BWWTERBBMARS °
(A) KEY MANAGEMENT COMPENSATION A FEEBERBHM
Key management includes only the board of directors, and FTEEHREELRES
their compensation disclosed as follows: g REFZHMEER
™~

For the six months ended 30 June
BZEXA=1+HIEXEA

2023 2022

—E-=F —EF

HK$°000 HK$’000

FERT FET

(Unaudited) Unaudited)

(RESEZ) RIEEEZ)

Directors’ fees EEHWE 1,356 1,806
Basic salaries, housing allowances, EXFH® - BFEZE

other allowances and benefits in kind 8 ~ 28R E

W) Rek 2,018 1,873

Contributions to pension plans RIKSFTEIEK 35 35

3,409 3,714
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

25 RELATED PARTY TRANSACTIONS (CONTINUED) 25 RABHXRE)
(B) RELATED PARTIES BALANCES (B) FABkFHFEER

As at As at

30 June 31 December

2023 2022

N-EBE-_=F N-EE-—F
~NB=t+H +=Z—HA=+—H

HK$’000 HIK$'000
FET FET
Notes (Unaudited) (Audited)
PaE (REEX) (&%)
Other receivables from EAth 2R B B 7 O fE i), (ii)
related parties (Note 17) WokIE (M3E17) - 4,059
Other payables to related  E-fth JE{ BE S 75 A FX @), (i)
parties (Note 20) 18 (P 20) - (1,383)
Loans and advances to ol = TN (i), (i)
related parties - 1,010,441
Notes: FfisE
0] As at 31 December 2022, equity interests of the related parties 0] RZZEZZ—F+=A
were held by a former director, Mr. Yao Jianhui who also held =+—H8 BEIHR
equity interests of the Company. AT EEREBLE
A BAREARRAR
R
(ii) The transactions were entered into at terms mutually agreed (ii) ZERX S TR B
with the related party in the ordinary course of the Group’s HEHE M IERR RS
business. B R EEGBERE]L -

Interim Report A1 834 2023 49




50

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IR S M T R M

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

25 RELATED PARTY TRANSACTIONS (CONTINUED)
(C) RELATED PARTIES TRANSACTIONS

25 FBAXHE)
(C) MBHXR

For the six months ended 30 June
BEAA=1+HIEAEA

2023 2022
—E-=HF —E-F
HK$°000 HK$’000
FH&T FHAT
Notes (Unaudited) (Unaudited)
BEE (REEZ) (RE&EZ)
Rental income A (i), (i) - (625)
Administrative expenses THER (i), (i) - 263
Interest expenses on corporate RNEMEFHIF] (i), (i)
bonds BHRY - 4,514
Notes: BfsE -
i) Equity interests of the related parties were held by a former 0] AARFTEBYPEBERLEREZ

director, Mr. Yao Jianhui who also held equity interests of the
Company for the six months ended 30 June 2022.

(i) The transactions were entered into at terms mutually agreed
with the related party in the ordinary course of the Group’s
business.
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27

TRANSACTION WITH NON-CONTROLLING
INTERESTS

The following transaction with non-controlling interests was
accounted for as equity transaction as the changes in the Group’s
ownership interest do not result in a loss of control over its
subsidiaries.

On 28 January 2022, Glory Sun Financial Holdings Limited
(“GSFHL"), a wholly-owned subsidiary of the Company, entered
into a share transfer agreement with an independent third
party to acquire 14.73% of all issued shares in Golden Affluent
Limited (“Golden Affluent”), a non-wholly owned subsidiary of
the Company, at the consideration of HK$110,000,000. Upon
the completion date, Golden Affluent will become a wholly-
owned subsidiary of GSFHL and the Company. The Group
recognised a decrease in non-controlling interests of approximately
HK$64,940,000 and an increase in equity attributable to owners of
the Company of approximately HK$64,940,000.

ACQUISITION OF A SUBSIDIARY

On 22 March 2023, the Group completed the 1st tranche
acquisition by acquiring 51% of the equity interest in Shantou
Taisheng Technology Limited (CUSEMZBEREARAR)
(“Taisheng”), a subsidiary of Glory Sun Land Group Limited
(“GSLG”) which is a company listed on the Main Board of the
Stock Exchange for the acquisition of 100% its property investment
and development portfolio, with limited liability based in the PRC
and specialises in property investment and development, with
an objective to participate in the property project adheres to the
Group’s business strategies in further expanding. The acquisition
has been accounted for using the acquisition method.

The interim condensed consolidated financial statements include
the financial results of Taisheng for approximate three-month period
from the acquisition date.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

BIFRREQETRS

RASERNEME QBRI FTA #
RO W EEBREHERM
JB AR RO B4R - BUT I IR
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EEE NWKESHMERAR
([ AREIF2EWBA
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& & /&110,000,0007 7T ° 7 57
RAH% ek AEETER
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ANEBEBERIETEREZR RS LY
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FEAG REZSIE IN#964,940,000/8 7T ©

Wi —FIBR B 2 7
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S MR AT

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

27 ACQUISITION OF A SUBSIDIARY (CONTINUED) 27 WHEB—RMMELAT(Z)
The following summarises the consideration transferred and the THERMABEERELREZKEER
amounts of the assets acquired and liabilities assumed, as well as EREEAEBENSRE  UER
the amount of non-controlling interest recognised at the date of WEARCHANEERERS
acquisition: B -
Consideration
RE
HK$'000
FET
Liability assumed for the 1st tranche acquisiton B3 —FERIEFEHN B E 16,285
Set-off against loan to GSLG HIHENEHER 1,326,544
Total consideration transferred for the RE—FEBRREDEENRELERE
1st tranche acquisition 1,342,829
Fair value
recognised
on acquisitiqn
AT B B SR
MAFE
HK$’'000
FAT
Assets BE
Property, plant and equipment e Y& ] 8,124
Investment properties WEYE 2,078,434
Properties under development BREPYE 1,669,267
Completed properties held for sale B IIFELEYEH 943,945
Trade receivables FEUN B 5 R K 7,651
Prepayments, deposits and other receivables AR -« e R EAMEKEIR 826,190
Current tax recoverable ATy el BNERF IR 24,992
Pledged bank deposits and restricted deposits BIRIRIRITE SR Bl TFE 5 21,447
Cash and cash equivalents Re RBESEEY 3,525
5,683,575
Liabilities afE
Trade and bills payables B ZERRENRE (869,612)
Contract liabilities BHEE (594,427)
Accruals and other payables FEETE A K H At JE < 518 (99,665)
Deferred tax liabilities BELERIARE (300,836)
(1,864,540)
Total identifiable net assets at fair value BEAFEFENRNEEFELRE 3,719,035
Less: Non-controlling interests R IR A (1,822,328)
Gain on bargain purchase arising from the WHEEERZRERE W (553,878)
acquisition
Total consideration transferred for the ME-RBURBCEENRERRE 1,342,829

1st tranche acquisition

52 RENZE HARVEST INTERNATIONAL LIMITED HZEEIRER AT



27

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ACQUISITION OF A SUBSIDIARY (CONTINUED)

IR S MR R M

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

is—RIRE AT (&)

ANALYSIS OF NET CASH FLOWS ON ACQUISITION: ERERERESIN:
HK$’000
FETT
Net cash acquired (included in cash flows from BN F 5 (G ARE TGS AT
investing activities) EEXNRESRE) 3,525
Net cash inflow on acquisition WEREESRAEE 3,525

The fair values of investment properties, properties under
development and completed properties held for sale at acquisition
date are approximately HK$2,078,434,000, HK$1,669,267,000
and HK$943,945,000 respectively while their net book values
are approximately HK$1,983,053,000, HK$1,357,419,000
and HK$761,415,000 respectively. The Group has engaged a
professional valuer to evaluate the fair values of these properties at
the date of acquisition and the difference represents the fair value
over their net book values at the acquisition date.

The fair values of trade receivables and prepayments, deposits
and other receivables at acquisition date are approximately
HK$7,651,000 and HK$826,191,000 respectively. The gross
amounts of trade receivables and prepayments, deposits and other
receivables are approximately HK$8,065,000 and HK$827,435,000
respectively. The difference between these fair values and the
carrying amounts is the result of the expected credit loss for
counterparty credit risk.

Transaction costs of approximately HK$1,500,000 have been
excluded from the consideration transferred and included in
“Administrative expenses” in the condensed consolidated
statement of comprehensive income and are part of cash flows
from operating activities in the condensed consolidated statement
of cash flows.

The gain on bargain purchase of approximately HK$553,878,000
is attributable to the Group’s bargaining power and ability in
negotiating the agreed terms of the transaction with its counterparty
and is immediately recognised in the condensed consolidated
statement of comprehensive income.

RUEBH  REWE - BRF
MERETIHFELEDEND
NFE D R4 A2,078,434,000
# 7T 1,669,267,0005 T K
943,945,000 7t ™M HE K ®
F 18 B o B 49 & 1,983,053,000
# 7T 1,357,419,000 T K
761,415,000/ 7T - AEBEER
BEEGHEMTEZSEWERAWE
HBEIW A FE  ZHEREXPDUKE
HEAFEBREEDFENS

RUWEBHE BRESEREHKLE
FRIE - B R EMEKRFIER
N ED R4 A7,651,0008 7T &
826,191,000/ 7T » [EUNE ZER X
MIBRFIE - B R H MR
HKERED 749 /58,065,000 7% 7T
¥ 827,435,000 70  AF{EEEER
HE<EEZEENEAHFHEE
BB TEERE BB R PTEL

XS A#I 1,500,000 7 T A
ABEZERE  MEFT ABBEL
AEEABERFHITRER] -
BEEEPRAREeRERPLEE
EBEENRESREN—HD -

H BB W £49553,878,000 8 7T
DEEARAEENZELIER S
B33 T 75 78 57 190 T 1 BN AN B
BENE ARG E A RERA
TR o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR AR S MR AT

For the six months ended 30 June 2023
HE—F - =F N NA=—+HI~EA

27

28

ACQUISITION OF A SUBSIDIARY (CONTINUED)

The interim condensed consolidated financial statements include
the results of Taisheng for approximately three-month period from
the acquisition date. Since acquisition, the acquired business
has contributed revenue of approximately HK$36,471,000 and
loss of approximately HK$49,185,000 to the revenue and net
profit of the Group respectively. It is impracticable to disclose the
contributions to revenue and net profit of the Group for the interim
period as though the above acquisition had been taken place at the
beginning of the period as the revenue and results of the business
for the interim period from the beginning of the period to the date of
acquisition was not obtainable.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

28.1 FAIR VALUE ESTIMATION

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs
to valuation techniques used to measure fair value:

— Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

— Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is unobservable inputs)
(level 3).

RENZE HARVEST INTERNATIONAL LIMITED HZEEIRER AT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

28 FAIR VALUE MEASUREMENT OF FINANCIAL 28 &MTITAMALATFEEIEZ)
INSTRUMENTS (CONTINUED)
28.1 FAIR VALUE ESTIMATION (Continued) 28.1 FEMHE(E)
The following table presents the Group’s financial assets TREINNRZZZ=FRX
that are measured at fair value as at 30 June 2023 and 31 A=Z+BERZ=-ZZE=-—_%F
December 2022: T A=+ —BAKEIEZ
NEEFENERMEE -
Level 1 Level 2 Level 3 Total
F-BR FZBR FEZBHR @t
HK$’000 HK$’000 HK$’000 HK$’000
TERT TERT THET TER
As at 30 June 2023 R-BE-=fxA=tH
(Unaudited) (REER)
Assets &E
Financial assets at FVTPL BRAFEFABENE R
E 56,324 10,653 - 66,977
Financial assets at FVOCI BAFEFAZZEKR
HIEREE 73,200 - 4,206 77,406
129,524 10,653 4,206 144,383
As at 31 December 2022 RZE-Z%+4+ZH
(Audited) =+-H(BER)
Assets &E
Financial assets at FVTPL BATESAERNER
BE 137,082 10,653 - 147,735
Financial assets at FVOCI BAHERAZMEENR
Bl EMEE 118,372 - 4,206 122,578
255,454 10,653 4,206 270,313

There were no transfer between level 1, level 2 and level 3

during the period/year.

MESE, FERALES
— ZRZEAZEAZE

SH

go
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIERES

B ISR AL

For the six months ended 30 June 2023

o DAV ey ) = A VG

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

28

28.2

28.3

VALUATION TECHNIQUES USED TO DERIVE LEVEL
2 FAIR VALUES

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the use
of observable market data where it is available and rely as
little as possible an entity specific estimates. If all significant
inputs required to fair value an instrument are observable,
the instrument is included in level 2. Instruments included
in level 2 comprise unlisted securities classified as financial
assets at FVTPL.

FAIR VALUE MEASUREMENTS USING SIGNIFICANT
UNOBSERVABLE INPUTS (LEVEL 3)

The following table presents the changes in level 3 financial
assets for the six months ended 30 June 2023 and the year
ended 31 December 2022:

28 @EMIRAMAFHEHEE)

28.2 ALIGHE_BELFE

Z (& EHETS

WHERAZKERMISEEE
MEmTENQAFELF
RAEERLET - Z%5H
BEREORAREER
TR ESHAIBRM S
% fﬁéﬁﬁwﬁﬁﬁ&‘iﬁzm%
THEBRBEEMTHKE
BE - WA FEFE—
EHTEMFBERH AHK
BH O ERES - BIZE

TESWIAE B -
AABZESNTIAEBRRE
PEABEAFET AR
FHNEREEMNIELTE
%&o

EREXFITERGAR
BHLAFEHAER(EZRE
#®)

TREVNEHEE-_Z -_=F
NAZFTHIEAEA R
HE-_T-_—_F+=A
=+ BLFEZEZE

Financial asset
at FVOCI
BAFEEA
Hiv2miles
HEeREE
HK$’'000
FAT
As at 1 January 2022 (Audited) RZEZ—F—F—8 (&E%) 15,376
Fair value loss of financial assets at FVOCI  #2FEFF A E M 2 m UGS A REE A
recognised in FVOCI reserve BAHES AHMEERRN SR
BENNHEEETE (11,170)
As at 31 December 2022 (Audited), RZZEZZF+ZHA=1+—H((KE
1 January 2023 (Audited) %) ZEZ=F—H—B(&E%)
and 30 June 2023 (Unaudited) =2 =ZFXA=1+H(CREHE
%) 4,206
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR S MR

For the six months ended 30 June 2023
HE—FE-=FA=—+HI~EA

28 FAIR VALUE MEASUREMENT OF FINANCIAL 28 @MIAMLFEEHEE)
INSTRUMENTS (CONTINUED)
28.3 FAIR VALUE MEASUREMENTS USING SIGNIFICANT 283 FREXFAAHRBAR
UNOBSERVABLE INPUTS (LEVEL 3) (Continued) BHAFEE(E=R
&) ()
Fair value Unobservable Inputs Range (weighted average)
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Relationship of
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Unlisted equity securities 4,206 4200 Market comparable Volatiity Volatity 50% 50%  The higher the volafity
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28.4 GROUP’S VALUATION PROCESSES 28.4 FEEZHEERF
At each of the reporting date, the finance department REBEREBE  BMEKE
reviews all significant unobservable inputs and valuation FeslNE@ERETES
adjustments used to measure the fair value of financial —EREeMTARAFED
instruments in level 3. Changes in level 2 and 3 fair values FTEE RIEA B R BUE
are analysed at each reporting date. As part of that MEERAE - BEELZK
discussion, the finance department presents a report that F-ERATEEHRE
explains the reasons for the fair value movements. RS B EEIT DM - 1

BEBH 5 - BB
PR 2 R~ BT E
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28.5 FAIR VALUES OF FINANCIAL ASSETS AND 285 REMBETENERE
LIABILITIES MEASURED AT AMORTISED COST EMEENLATFE
The fair value of financial asset and liabilities measured at REENAFTTENEHE
amortised cost approximate their carrying amounts. ENMBENATFEEAR
HERE -
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For the six months ended 30 June 2023
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EVENTS AFTER THE REPORTING PERIOD

On 26 July 2023, the Company issued and allotted 800,000,000
new shares, at a subscription price of HK$0.281 per share
(the “China Grand Share Subscription”) to China Grand
Developments Limited and received proceeds of approximately
HK$224,800,000. The net proceeds of the China Grand Share
Subscription were approximately HK$224,700,000, approximately
90% of which will be applied for the repayment of maturing
indebtedness and the rest will be applied as general working
capital of the Group. The net proceeds designated for general
working capital will be utilised for the (i) distribution costs of
the Group including but not limited to staff costs, advertising,
promotion and exhibition expenses and (i) administrative expenses
of the Group including but not limited to utilities expenses. The
Company expects that the net proceeds of the China Grand Share
Subscription will be fully utilised by 31 December 2023.
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Management Discussion and Analysis

MARKET OVERVIEW

Since the outbreak of the COVID-19 pandemic in 2020, Hong Kong
and global economies have been seriously affected. Following the
announcement made by the Hong Kong government in February 2023,
the three-year pandemic has finally come to an end and the society has
resumed normalcy in full. Although the global economy is in a recovery
cycle, there are still a lot of issues remaining to be solved. During the
pandemic, the supply chains among the countries were wrecked, leading
to a sharp rise in the costs in every industry. The soaring costs not only
worsen the inflation problem but also the costs of living due to the increase
in the commodity prices. Further, the war between Russia and Ukraine
started in February 2022 shows no sign of easing, resulting in a rally in the
energy prices and a hinder to the progress of global economy recovery.
With the current global outlook with uncertainties, the Group expect that
corporate actions and personal consumption shall remain conservative
and the recovery of Hong Kong economy is expected to take a longer
time.

As a fully market-oriented enterprise, the business operations and financial
conditions of the Group will definitely be affected. Nonetheless, the Group
remains optimistic about the prospects for its business operations in the
long run. Looking forward, the Group will continuously undergo proactive
deployment to its business opportunities so as to create higher value for
the shareholders of the Company.

CHANGE OF COMPANY NAME

Starting from 11 July 2023, the English name of the Company has been
changed from “Glory Sun Financial Group Limited” to “Renze Harvest
International Limited” and the dual foreign name has been changed from
“BifemEBBRRAT to “REZEEARAE]. The Group considered
that the new company name will refresh its corporate image which can be
beneficial its future business development.
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OVERVIEW OF AUTOMATION BUSINESS

For the six months ended 30 June 2023, the revenue of the automation
segment was approximately HK$213.0 million (30 June 2022:
approximately HK$260.7 million), accounting for approximately 63.8%
(80 June 2022: approximately 65.1%) of the Group’s total revenue. The
operating profit decreased by 14.0% to approximately HK$13.5 million
(30 June 2022: approximately HK$15.7 million). The decrease in revenue
and operating profit was primarily due to the sharp decline in the sales
volume of smartphones in the first half of 2023, the slowdown in clients’
equipment procurement plans, and the delivery delay for some equipment
as a result of chip shortages.

Gallant Tech Limited (“Gallant Tech”), a wholly-owned subsidiary of
the Group, focuses on the sales and technical services of high-end
intelligent manufacturing equipment, including SMT and semiconductor
production equipment, as well as the provision of ancillary services,
such as equipment rental, and is one of the top three major suppliers of
SMT production equipment and semiconductor packaging and testing
equipment in the PRC market.

Gallant Tech’s business model is to respond quickly to the rapidly changing
technological environment and customer needs by providing the world’s
highest level of intelligent manufacturing equipment and technology, while
maintaining a strategy based on continuous advancements in product
competitiveness and technology.

The customers of Gallant Tech are mainly well-known manufacturers in the
telecommunications, computer, automotive battery, smart charging station,
new energy, integrated circuit and other electronics and information
technology industries. The company is the brand agent of Speedline
printing machines, Koh Young inspection systems and Fuji SMT pick-
and-place machines, all of them are top sellers among similar brands in
China. From the early days of computers and monitors, to mobile phones,
smart home appliances, and now the booming new energy vehicles, 5G,
photovoltaic and other industries, Gallant Tech has accompanied every
industrial development and industrial upgrading of China’s electronics
manufacturing industry. As we continue to encounter artificial intelligence,
intelligent and automated production modes will proliferate more deeply
into wider areas of the electronics manufacturing industry, and the demand
for advanced intelligent manufacturing equipment by Chinese enterprises
will further increase.
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Management Discussion and Analysis

Gallant Tech has been closely following every generation in the
development of China’s electronics manufacturing industry, and
has accompanied its suppliers and customers to achieve leapfrog
development. With the advent of the Industrial Internet era, the needs
and requirements of enterprises for high-end intelligent manufacturing
equipment are constantly rising. Together with top international partners,
Gallant Tech will provide advanced intelligent and automated production
equipment as well as digital solutions and customised service solutions,
striving to promote the building of intelligent factories and help the
customers move towards the era of Industry 4.0.

In the smart manufacturing technology business, the Group’s vision is to
become a leading supplier of high-end smart manufacturing equipment
and solutions in the electronics manufacturing industry in China, and
the most trusted partner in smart manufacturing, by making smart
manufacturing simpler and more added values.

OVERVIEW OF PROPERTY INVESTMENT AND BUSINESS
DEVELOPMENT

For the six months ended 30 June 2023, the revenue of the property
investment and development segment was approximately HK$146.7
million (30 June 2022: approximately HK$147.9 million), accounting for
approximately 43.9% (30 June 2022: approximately 36.9%) of the Group’s
total revenue.

For the six months ended 30 June 2023, the operating loss of the
property investment and development segment was approximately
HK$108.2 million, compared to approximately HK$251.2 million recorded
in the corresponding period in 2022. The decrease in operating loss was
primarily due to the decrease in fair value loss on investment properties by
approximately HK$288.8 million, offset by the increase in write-down of
inventories of properties of approximately HK$79.7 million.
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SHENZHEN BANGKAI SCIENCE AND TECHNOLOGY
INDUSTRIAL PARK PROJECT

The Group holds a large industrial real estate project — Bangkai Science
and Technology Industrial Park — in Guangming District of Shenzhen. With
a total construction area of 550,000 square meters, this project plans to
build an industry-city complex integrating science and technology research
and development, professional industrial space, business office, smart
apartment, leisure and business in line with the standard for world-class
science city. The project consists of three phases. Phases | and Il have
been put into use, while the office buildings, research and development
buildings, talent apartments and commercial supporting facilities of Phase
Il are under construction.

Since 2022, closely focusing on the government’s industrial policy
orientation, the park, based on the spatial characteristics, has actively
introduced relevant institutions and enterprises to move in with intelligent
manufacturing as the leading industry. Although the business activities
of customers in the park have been restricted to some extent due to the
impact of epidemic control, as the epidemic has developed towards a
good direction since the beginning of the year, and the management team
has actively taken responsive measures, including adopting flexible lease
portfolio policies and improving the property service quality in the park,
more than 100 enterprises have settled in Phase | and Phase Il of the park
as of June 2023, with the annual rental income exceeding RMB100 million
and the occupancy rate over 95%, including some outstanding listed
companies that set up headquarters here.

OTHER PROPERTY MANAGEMENT PROJECTS

The Company holds the business forms such as hotels, office buildings,
and centralized business in Ganzhou City of Jiangxi Province.

With the recovery of post-epidemic consumption, the operation of
centralized businesses has returned to the pre-epidemic level. The annual
occupancy rate was expected to exceed 70%, which would generate
stable rental income for the Group.
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In the first half of 2023, the Group completed the acquisition of 51%
interest in the Shantou Taisheng Science and Technology Industrial Park
project which is located in Shantou East Coast New City, an Overseas
Chinese Economic and Cultural Pilot Zone in Shantou specially approved
by the State Council. The project covers high-rise condominiums, office
buildings, shops, large centralized businesses, hotels, cultural centers and
other product forms, with a total construction area of over 1 million square
meters. The Group’s land bank and sustainable operating property area
increase significantly, enriching the Group’s property portfolio.

The southern district of the project has a total construction area of about
260,000 square meters and has been completed and put into use. 40,000
square meters of T3 office building are self-operated. Up to now, several
well-known enterprises and public institutions, such as Overseas Chinese
Pilot Zone Management Committee, the Digital Science and Technology
Industrial Base of Shantou Pilot Zone, International Overseas Chinese
Talent Hub and China Banking Regulatory Commission Shantou Branch,
have moved in.

The central district has a total construction area of about 230,000
square meters, including office buildings, hotels and podium shops. The
basement structure construction has been generally completed, and there
is no subsequent development plan for the time being. The north district
has a total construction area of about 500,000 square meters, including
office buildings and high-rise apartments with commercial facilities.
Substantial operating revenue is expected to the generated for the Group
in the future.

OVERVIEW OF FINANCIAL SERVICES BUSINESS

For the six months ended 30 June 2023, the financial services segment
has netted approximately HK$30.6 million in revenue (30 June 2022:
approximately HK$-12.4 million in revenue), accounting for approximately
9.2% of the Group’s total revenue (30 June 2022: -3.1%). The operating
profit amounted to approximately HK$101.3 million (30 June 2022:
operating loss of approximately HK$86.7 million).
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SECURITIES BROKERAGE SERVICES

The securities brokerage team is committed to providing its clients with
comprehensive, professional and convenient services over the past
years to enlarge the Group’s market share, and therefore, trading volume
of securities in the market rises year by year. It continued to adjust its
marketing strategies and allocated resources on the compilation of
research and analysis reports to seize the opportunities presented by the
securities market. With more popular functions added to the eTrading
mobile application, clients tended to conduct more trades online as a
result of better investment experience.

ASSET MANAGEMENT BUSINESS

The asset management team provided an array of services including
fund management, discretionary account management and investment
advisory services to high-net-worth individuals, corporations, and
institutional clients in global markets. As at the date of this report, it acts
as the investment manager for 2 segregated portfolio company funds
with 3 segregated portfolios. Further, it also provided investment advisory
services to institutional clients on a wide range of investment products
in the financial markets. As at 30 June 2023, the total assets under
management amounts to approximately HK$105 million.

CREDIT BUSINESS

The Group holds a money lender’s licence and is a member of TransUnion
Limited. It provided long-term secured loans such as share mortgage and
property mortgage and short-term unsecured term loans. In 2023, the
Group will continue to optimize its money lending business structure by
adopting a conservative approach and tightened loan approval procedures
to strengthen its risk and capital management.

SECURITIES INVESTMENT

The Group has been investing in listed shares in Hong Kong and foreign
countries and adjusting its investment strategy to ensure that it is
sufficiently prudent to cope with the uncertainties in the financial market.
For the six months ended 30 June 2023, the securities investment
business generated a loss of approximately HK$56.4 million (30 June
2022: a profit of approximately HK$4.3 million). The operating loss of the
segment amounted to approximately HK$49.5 million (30 June 2022:
operating profit of approximately HK$5.1 million).
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OTHER INVESTMENT

As at 30 June 2023, the Company held 32% equity interest in Yunnan
International Holding Group Limited, an associate principally engaged in
the business of clean energy, health, investment management, new energy
and financial services. Through the cooperation with the shareholders
of the associate, the Company wishes to participate in the strategic
construction brought by The Belt and Road Initiative.

PROSPECT

With the impact of the COVID-19 pandemic easing and the market
gradually returning to normal, it is expected that China will focus on
promoting its economy in a high-quality development mode. Therefore,
the Group will seize the opportunity to leverage on the Group’s resources
in Hong Kong and the Mainland, and make full use of the Group’s deep-
rooted experience in operating on both sides of the border, to optimise
the Group’s structural layout, and to proactively promote the steady
development of the Group’s various business segments.

In the smart manufacturing technology business segment, the maturing
business model of 5G applications, coupled with China’s proposal
to accelerate the progress of the construction of new infrastructures
represented by 5G, Artificial Intelligence, Industrial Internet, and Internet
of Things, will bring new momentum to the development of this segment.
The Group’s vision in the smart manufacturing technology business is to
become a leading supplier of high-end smart manufacturing equipment
and solutions in China’s electronics manufacturing industry, and the most
trusted partner in smart manufacturing, making it simpler and come with
more added-values, and helping our customers move towards the era of
Industry 4.0.
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In the segment of industrial park development and operation, Bangkai
Technology Industrial Park will closely follow the government’s policy
direction, continue to focus on the leading smart manufacturing industry,
together with the supporting technology information services and the
technological financial industry, by introducing more high-quality high-tech
enterprises and specialised new enterprises to the park, so as to increase
its total output value and enhance its quality of services. By consolidating
Bangkai Technology Industrial Park’s position as a leading specialized
industrial park in Guangming New District, it aims to establish an
important role as a model of industrial projects in the Greater Bay Area of
Guangdong, Hong Kong and Macao. The project in Ganzhou will continue
to improve the quality of its services. The Ganzhou project will continue
to improve centralised commercial operations and bring stable cash flow
to the Group. The Shantou Taisheng Technology Park project will further
enrich the Group’s property portfolio and generate substantial operating
income for the Group.

In the financial business and asset management business segment,
with the Hong Kong Government continuing to optimise the existing
system and implement more policies directly or indirectly promoting the
development of Hong Kong’s asset management industry, Hong Kong’s
asset management and other financial industries are bound to usher
in a new round of growth. The Group will promote asset management
and other related businesses, providing securities advisory and asset
management services to high net worth individuals, corporations, funds
and family trusts to meet the needs of different investors.

Looking ahead to the second half of 2023, the new management team of
the Group is tasked with the important responsibility of restructuring and
reorganising the listed Company. With focus on the spirit of “Leveraging
on the industry to seize opportunities and deeply explore the smart
manufacturing industry for steady growth”, the team will coordinate the
Group’s resources to carry out strategies and operations by maximising
its own strengths. The Group’s overall development plan is to maintain the
sustainable development of its financial, securities and asset management
business segments, and to focus on the smart manufacturing sector
as the main line of development, supplemented by the construction
of industrial parks, to form a three-dimensional development model
of “industry and investment integration” and “industry and finance
integration”. Based on the Group’s own fund and incremental funds from
Shareholders combined with external financing, the Group will use the
Technology Industrial Park as a carrier to develop its businesses upstream
and downstream of the smart manufacturing sector. The depth and
breadth of Group’s industrial chain will be extended by introducing and
supporting the target enterprises to set up their operations in the Park
through participation in shareholdings, mergers and acquisitions, and
financing, among other means.
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Management Discussion and Analysis

In 2023, the Company will capitalise on growth opportunities to create
greater returns for Shareholders.

FINANCIAL REVIEW
REVENUE

The Group’s revenue for the six months ended 30 June 2023
decreased by 16.6% to approximately HK$333.9 million (30 June 2022:
approximately HK$400.5 million). The revenue analysis by segment is
presented as follows:
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—EC-=EF
Proportion to
HK$’ million total revenue
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Proportion to
HKS$' milion  total revenue % change
BEET (hERELH  ASLEH

Automation =B 213.0 63.8% 260.7 65.1% (18.3)%
Financial Services SRR 30.6 9.2% (12.4) (3.1)% (346.8)%

Property Investment and MERERER
Development 146.7 43.9% 1479 36.9% (0.8)%
Securities Investment BHRE (56.4) (16.9)% 4.3 1.1% (1,411.6)%
333.9 100.0% 4005 100.0% (16.6)%

During the Period, automation segment and property investment and
development segments were the major source of revenue for the Group,
accounting for 63.8% and 43.9% of total revenue, respectively.

GROSS PROFIT AND MARGIN

The gross profit decreased by 46.4% to approximately HK$52.5 million (30
June 2022: approximately HK$97.9 million), while the gross profit margin
decreased to 15.7% (30 June 2022: 24.4%).

OTHER GAINS — NET

The net other gains for the Period was approximately HK$2.7 million (30
June 2022: approximately HK$0.3 million).
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OTHER INCOME

The other income decreased by 83.9% to approximately HK$3.1 million (30
June 2022: approximately HK$19.2 million).

DISTRIBUTION COSTS

The distribution costs increased by 12.6% to approximately HK$12.2
million (30 June 2022: approximately HK$10.8 million), accounting for 3.6%
(80 June 2022: 2.7%) of the total revenue. The increase in distribution
costs was mainly due to the increase in advertising, promotion and
exhibition expenses of approximately HK$2.0 million.

ADMINISTRATIVE EXPENSES

The administrative expenses decreased by 21.0% to approximately
HK$84.9 million (30 June 2022: approximately HK$107.5 million), owing
to the effective implementation of cost control policy to reduce the routine
administrative expenses and increase in net foreign exchange gains.

FINANCE COSTS — NET

The net finance cost was approximately HK$31.0 million (30 June 2022:
net finance income of approximately HK$45.9 million). The turnaround was
because of the decrease in interest income on bank deposits and financial
assets at amortised cost.

INCOME TAX (EXPENSE)/CREDIT

The income tax expense was approximately HK$23.9 million (30 June
2022: income tax credit of approximately HK$58.6 million) due to the
substantial decrease in deferred tax assets derived from the revaluation of
investment properties.

PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The Company recorded a profit attributable to owners of the Company
of approximately HK$648.7 million (30 June 2022: loss of approximately
HK$233.6 million).
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Management Discussion and Analysis

FINANCIAL RESOURCES REVIEW
LIQUIDITY AND FINANCIAL RESOURCES

By adopting a prudent financial management approach, the Group
continued to maintain a healthy financial position. As at 30 June 2023,
the Group’s cash and cash equivalents totaled approximately HK$536.1
million (31 December 2022: approximately HK$486.3 million). The working
capital represented by net current assets amounted to approximately
HK$1,608.7 million (31 December 2022: approximately HK$1,051.1
million). The current ratio was approximately 1.4 (31 December 2022:
approximately 1.4). The gearing ratio, which is calculated at borrowings
divided by net asset value, was 17.9% (31 December 2022: 27.6%).

The borrowings of the Group as at 30 June 2023 included corporate
bonds of approximately HK$318.0 million (31 December 2022:
approximately HK$341.0 million), trust receipt loans of approximately
HK$6.8 million (31 December 2022: approximately HK$8.8 million),
bank loans of approximately HK$254.6 million (31 December 2022:
approximately HK$966.2 million), and other loans of approximately
HK$731.5 million (31 December 2022: approximately HK$92.5 million).

CHARGE OF ASSETS

The borrowings as at 30 June 2023 were secured by (i) guarantees
provided by the Company, shareholder of the Company, certain of its
subsidiaries and related parties; (i) property, plant and equipment of
approximately HK$147.1 million (31 December 2022: approximately
HK$216.5 million); and (iii) investment properties of approximately
HK$1,850.4 million (31 December 2022: approximately HK$1,749.3
million).

As at 30 June 2023, the carrying amount of investment properties
amounting to approximately HK$762.3 million (31 December 2022: HKS$nil)
were pledged as security for a bank borrowing in favour of a financial
institution located in the PRC for interest bearing borrowings granted to a
related party.
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CAPITAL AND OTHER COMMITMENTS

As at 30 June 2023, the Group had contracted but not provided for
capital and other commitments of approximately HK$215.2 million
and HK$4,029.7 million (31 December 2022: approximately HK$215.2
million and HK$424.1 million) related to the investment in an associate
and investment properties and property development expenditures,
respectively.

CURRENCY EXPOSURE AND MANAGEMENT

During the Period, the Group’s receipts were mainly denominated in Hong
Kong dollars, Renminbi (‘RMB”), and US dollars. The Group’s payments
were mainly made in Hong Kong dollars, RMB and US dollars.

As the business activities of the Group’s automation and property
investment and development segments were mainly conducted in
Mainland China, most of the Group’s property development costs and
labour costs were settled in RMB. As such, fluctuation of the RMB
exchange rate will have an impact on the Group’s profitability. The Group
will closely monitor movements of the RMB and, if necessary, consider
entering into foreign exchange forward contracts with reputable financial
institutions to reduce potential exposure to currency fluctuations. During
the Period, the Group did not enter into any foreign exchange forward
contract.

FUTURE PLANS FOR CAPITAL INVESTMENT AND EXPECTED
SOURCE OF FUNDING

The Group finances its operating and capital expenditures mainly by
internal resources such as operating cash flow, owners’ equity and
banking facilities. The Group expects to have sufficient resources and
banking facilities to meet its capital expenditure and working capital
requirement.

FUND RAISING FOR FUTURE BUSINESS DEVELOPMENT

When the Group considers that there are funding needs for the expansion
of its business and development of new business, it will explore possible
fund raising methods, such as debt financing, placing of new shares or
issuance of corporate bonds.
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Management Discussion and Analysis

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2023, the Group had 397 (31 December 2022: 292) full-
time employees in Hong Kong and the PRC. Employees’ remuneration
is determined in accordance with individual’s responsibility, competence
and skills, experience and performance as well as market pay level. Staff
benefits include medical insurance, provident funds and other competitive
fringe benefits.

To provide incentives or rewards to the staff, the Company adopted a
share option scheme on 2 June 2020 and share options will be granted to
eligible employees in accordance with the share option scheme.

EVENTS AFTER THE REPORTING PERIOD

On 26 July 2023, the Company issued and allotted 800,000,000 new
shares, at a subscription price of HK$0.281 per share (the “China Grand
Share Subscription”) to China Grand Developments Limited and received
proceeds of approximately HK$224,800,000. The net proceeds of the
China Grand Share Subscription were approximately HK$224,700,000,
approximately 90% of which will be applied for the repayment of maturing
indebtedness and the rest will be applied as general working capital of the
Group. The net proceeds designated for general working capital will be
utilised for the (i) distribution costs of the Group including but not limited
to staff costs, advertising, promotion and exhibition expenses and (ii)
administrative expenses of the Group including but not limited to utilities
expenses. The Company expects that the net proceeds of the China
Grand Share Subscription will be fully utilised by 31 December 2023.

KEY RISKS AND UNCERTAINTIES

The Group’s financial conditions, results of operations, businesses and
prospects may be affected by a number of risks and uncertainties. The
key risks and uncertainties identified by the Group are discussed in this
section. There may be other risks and uncertainties in addition to those
illustrated below, which are not known to the Group or which may not be
material now but could become material in the future. Furthermore, risks
can never be eliminated completely due to inherent limitations in measures
taken to address them. Nevertheless, risks may be accepted for strategic
reasons or if they are deemed not cost-effective to mitigate.
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OPERATIONAL RISK

Operational risk is the risk of financial loss or reputational damage resulting
from inadequate or failed internal processes and systems as well as the
performance of people. Responsibility for the management of operational
risks in the Group rests with every function at both divisional and
departmental levels.

Key functions in the Group are guided by standard operating procedures,
limits of authority and a reporting framework. The Group identifies and
assesses key operational exposure and reports such risk issues to
senior management as early as possible so that appropriate risk control
measures can be taken.

INDUSTRY RISK

The financial services business of the Group is subject to extensive
regulatory requirements. Among others, operating subsidiaries such as
Glory Sun Securities Limited and Atlantic Asset Management Limited
are obliged to operate in compliance with the Securities and Futures
Ordinance (Cap. 571). The Group is required to ensure consistent
compliance with all applicable laws, regulations and guidelines and satisfy
the relevant regulatory authorities that it remains fit and proper to be
licensed. If there is any change or restriction of relevant laws, regulations
and guidelines, the Group would then face a higher compliance requirement
for its business activities. In addition, if the Group fails to comply with
the applicable rules and regulations on any occasion, it may face fines
or restrictions on its business activities or even suspension or revocation
of some or all of its licenses for operating the financial services business.
Furthermore, the financial services business, like all other businesses of
the Group, is not immune from market changes. Any downturn in the
financial markets may also adversely affect the financial services business
of the Group.

The property investment and development business of the Group is
subject to fluctuations in market conditions, economic performance and
government policies. If the real estate market in the PRC and Hong Kong
performs badly, it would have a direct negative impact upon that business
of the Group. The Group will pay close attention to market conditions and
will implement appropriate plans to respond to shifts in market conditions
and government policies.

The automation business of the Group is inevitably affected by the
COVID-19. The Group is prepared to pay close attention to market
conditions and will formulate a contingency plan if the pandemic persists
over a period of time.
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Management Discussion and Analysis

The securities investment business of the Group is sensitive to market
conditions and fluctuations in the prices of the securities that it holds. Any
significant downturn in the securities market may affect the market value
of the Group’s securities investments and may adversely affect its results.

FINANCIAL RISK

In the course of its business activities, the Group is exposed to various
financial risks, including market, liquidity and credit risks. The changes in
the currency environment and interest rates cycles may significantly affect
the Group’s financial condition and results of operations in the PRC.

The Group’s earnings and capital or its ability to meet its business
objectives may be adversely affected by movements in foreign exchange
rates, interest rates and equity prices. The Group closely monitors the
relative foreign exchange positions of its assets and liabilities and allocates
its holdings of different currencies accordingly in order to minimize foreign
currency risk.

The Group may be subject to liquidity risk if it is unable to obtain adequate
funding to finance its operations. In managing liquidity risk, the Group
monitors its cash flows and maintains an adequate level of cash and credit
facilities to enable it to finance its operations and reduce the effects of
fluctuations in cash flows.

The Group is subject to credit risk from its clients. To minimize risk, new
clients will undergo stricter credit evaluation, while the Group continuously
monitors its existing clients to further improve its risk control measures.

MANPOWER AND RETENTION RISK

The competition for human resources in the countries where the Group
operates may result in not being able to attract and retain key personnel
with the desired skills, experience and levels of competence. The Group
will continue to provide remuneration packages and incentive plans to
attract, retain and motivate suitable candidates and personnel.

BUSINESS RISK

The Group constantly faces the challenge of gauging and responding
promptly to market changes within the sectors that it operates. Any failure
to interpret market trends properly and adapt its strategy to such changes
accordingly may have a materially adverse effect on the Group’s business,
financial position, results of operations and prospects.
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USE OF PROCEEDS FROM SHARE SUBSCRIPTION IN
JULY 2019

On 10 July 2019, the Company entered into a subscription agreement
with Bao Xin Development Limited (the “BXD”) in relation to the
subscription of 4,000,000,000 new shares of the Company (the “Share(s)”)
at a subscription price of HK$0.25 per Share (the “BXD Share
Subscription”). Please refer to the announcement of the Company dated
10 July 2019 and the circular of the Company dated 10 October 2019 (the
“2019 Circular”) for more details regarding the BXD Share Subscription.

On 17 December 2019, the Company issued and allotted 2,400,000,000
new Shares to BXD and received a proceeds of HK$600 million. On 8 May
2020, the Company issued and allotted 1,600,000,000 new Shares to the
BXD and received a proceeds of HK$400 million. The net proceeds of the
BXD Share Subscription were approximately HK$999.4 million, HK$943.1
million of which had been utilised as follows:
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1. Provision of brokerage service and corporate finance 1. REALIRERDERE
() securities brokerage and margin financing; () BHARLERFERE 130.0
(i) investment; and (i) ®E & 57.1
(i) corporate finance division (i) (EEEBE D 26
2. Expansion of asset management business 2. BEBEEBIE 180.0
3. Expansion of money lending business 3. [EEXEKHE 250.0
4. General working capital 4, —REEES 300.0
943.1

Out of the net proceeds of HK$999.4 million from the BXD Share
Subscription, the unutilised amount of HK$56.3 million will be utilised by
31 December 2024. Save as disclosed above, all net proceeds of the BXD
Share Subscription have been used for the intended uses as set out in the
2019 Circular.
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USE OF PROCEEDS FROM PLACING IN FEBRUARY 2023

On 27 February 2023, the Company entered into a placing agreement
with Glory Sun Securities Limited (the “Placing Agent”), pursuant to
which the Placing Agent will procure on a best effort basis not less than six
placees to subscribe for up to 313,875,122 new shares of the Company
at a placing price of HK$0.34 per placing share (the “Placing”). The
placing shares will be allotted and issued pursuant to the general mandate
approved in the annual general meeting in June 2022. Please refer to the
announcement of the Company dated 27 February 2023 for more details
regarding the Placing.

On 22 March 2023, the Company issued and allotted 310,624,390
new Shares to the placees and received proceeds of approximately
HK$105,612,293. The net proceeds of the Placing were approximately
HK$104,412,293, approximately 90% of which will be applied for the
repayment of maturing indebtedness and the rest will be applied as
general working capital of the Group. As at the date of this report, the net
proceeds of approximately HK$104,412,293 have been fully utilised as
intended.

USE OF PROCEEDS FROM SHARE SUBSCRIPTION IN
APRIL 2023

On 20 April 2023, the Company entered into a subscription agreement
with China Grand Developments Limited (“China Grand”) in relation to the
subscription of 800,000,000 new shares of the Company at a subscription
price of HK$0.281 per Share (the “China Grand Share Subscription”).
Please refer to the announcement of the Company dated 20 April 2023
and the circular of the Company dated 2 June 2023 for more details
regarding the China Grand Share Subscription.
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On 26 July 2023, the Company issued and allotted 800,000,000 new
Shares to China Grand and received proceeds of HK$224.8 million. The
net proceeds of the China Grand Share Subscription were approximately
HK$224.7 million, approximately 90% of which will be applied for the
repayment of maturing indebtedness and the rest will be applied as
general working capital of the Group. The net proceeds designated for
general working capital will be utilised for the (i) distribution costs of the
Group including but not limited to staff costs, advertising, promotion and
exhibition expenses and (i) administrative expenses of the Group including
but not limited to utilities expenses. The Company expects that the net
proceeds of the China Grand Share Subscription will be fully utilised by
31 December 2023. Any net proceeds that have yet to be applied will be
deposited with the banks in Hong Kong.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend for the
Period (2022 interim dividend: HK$nil).

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries, purchased, redeemed or
sold any of the Company’s listed securities during the Period.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2023, none of the Directors or chief executives of the
Company or their respective associates had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required (i) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO; or (ii) to be recorded in the register maintained
by the Company under section 352 of the SFO or; or (iii) to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 of the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the Share Option Scheme (as defined in the section headed
“Share Option Scheme” below), at no time during the six months
ended 30 June 2023 was the Company or any of its subsidiaries, holding
companies or fellow subsidiaries a party to any arrangements to enable
the Directors or the chief executives of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company
or any other body corporate. Save for the disclosed, none of the Directors
or chief executives of the Company or their spouses or children under
the age of 18, was granted any right to subscribe for the equity or debt
securities of the Company or any other body corporate nor had exercised
any such right during the six months ended 30 June 2023.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2023, so far as is known to the Directors, there was no
person who had any interest or short position in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
under the provision of Divisions 2 and 3 of Part XV of the SFO and are
recorded in the register kept by the Company under section 336 of the
SFO.
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EAREMER

SHARE OPTION SCHEME OF THE COMPANY

On 2 June 2020, the Company adopted a share option scheme (the
“Share Option Scheme”) and the major terms of the Share Option
Scheme were summarised as follows:

(A)

(B)

(€

PURPOSE OF THE SHARE OPTION SCHEME

The purpose of the Share Option Scheme was (i) to attract and
retain the best quality personnel for the development of the
Company’s businesses; (ii) to provide additional incentives to
employees and (iii) to promote the long term financial success
of the Company by aligning the interests of option holders to its
shareholders.

PARTICIPANTS OF THE SHARE OPTION SCHEME

Pursuant to the Share Option Scheme, the Company may at its
absolute discretion grant options to any employee of the Company
or its subsidiaries (including any director, whether executive or non-
executive and whether independent or not, of the Company or its
subsidiaries) who is in full-time or part-time employment with the
Company or its subsidiaries at the time when an option is granted
to such employee, or any person who, in the sole discretion of the
Board, have contributed or may contribute to the Group.

TOTAL NUMBER OF SHARES AVAILABLE FOR ISSUE
UNDER THE SHARE OPTION SCHEME

As at the date of this report, the total number of shares of the
Company available for issue under the Share Option Scheme
is 156,937,561, representing approximately 5.86% of the entire
issued share capital of the Company as of the date of this report.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other schemes of the
Company shall not exceed 30% of the total number of shares in
issue from time to time.

RENZE HARVEST INTERNATIONAL LIMITED HZEEIRER AT

FOTFZ AR

RKABIR—_E-_ZF A _HRWNER
HEETEI((BRESTE ) - HEZ &5
an T

(A)

(B)

(€

MRkt RR B/

BAERTEIM B MR () RARFIE
BEOERBRSILEEEFAL (i)
R B R B SN BRD « K (i) (21
Pigm A AREBREREES —BuU2
@ (REARR AR FKI) o

Mt RE

RIZBAAERTE > NARI A 24
B 15 10 2 % P AP B R AN R A Bk
HtB AR =B RBES (2
BARAHEME A RMEMRE
S WA THIEATES
N wmHERRIBILESE)  REF
SERBBERSBH XA EHA
SEELERMMEMALRLE
Pt

R 4% AR A A At B R S TTROBR {7 48
B

RAREBE - RIBEEREE
Al BT TR AR (D) 4B A 156,937,561
I8 - HERAREABREEHTR
1D HREZ #15.86% ©

AR5 B8 B T 81 B AN 2 R AR
HF S E R BB RITENPT
BARITHEBRIEEITER A 7%
THRHEE KT SEBET
IRy 2 B TRX (D AR ZREY 30% °



(D)

(E)

(F)

Corporate Governance and Other Information

MAXIMUM ENTITLEMENT OF EACH PARTICIPANT

The total number of Shares issued and to be issued upon exercise
of the options granted to each participant (including both exercised
and outstanding options) in any 12-month period must not exceed
1% of the total number of Shares in issue, unless approved by
the Shareholders in the manner as stipulated in the Share Option
Scheme.

TIME OF EXERCISE OF OPTIONS

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period to be determined
and notified by the Directors to each grantee, which may
commence on the date on which the offer for the grant of options
is made but shall end in any event not later than 10 years from the
date of the grant of the option subject to the provisions for early
termination thereof. No minimum period for which the option must
be held before it can be exercised is specified in the Share Option
Scheme.

THE SUBSCRIPTION PRICE PER SHARE

The subscription price per share in respect of an option granted
under the Share Option Scheme is such price as determined by the
Board at the time of the grant of the options, but in any case the
subscription price shall not be lower than the higher of:

° the closing price of the Shares as stated in the daily
quotation sheets issued by the Stock Exchange on the date
on which the options are offered, which must be a business
day;

o the price being the average closing price of the Shares as
stated in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately preceding
the date on which the options are offered; and

° the nominal value of a Share on the date on which the
options are offered.
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(G)

(H)

EAREMER

PAYMENT ON ACCEPTANCE OF OPTION

A non-refundable sum of HK$1 or other amount as determined
by the Board by way of consideration for the grant of an option is
required to be paid by each of the grantee upon acceptance of the
granted option.

DURATION OF THE SHARE OPTION SCHEME

The Share Option Scheme will remain in force for a period of 10
years from its adoption date (i.e. 2 June 2020). The Share Option
Scheme will terminate or expire (as the case may be) on the earlier
of (i) the approval of the Shareholders in a general meeting; and (i)
at the close of business on the day immediately preceding the tenth
anniversary of the adoption date (the “Share Option Scheme
Period”).

After the Share Option Scheme Period, the Company cannot
grant new options but for so long as there are options granted
but not yet exercised, outstanding vested or unvested options,
the Share Option Scheme will remain in full force and effect of
such outstanding vested or unvested options or otherwise as may
be required in accordance with the Share Option Scheme. As at
the date of this report, no share option had been granted by the
Company under the Share Option Scheme.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

Each of the Group’s Executive Directors, Non-Executive Director and
Independent Non-Executive Directors has confirmed that none of them
is engaged in, or interested in any business which, directly or indirectly,
competes or may compete with the business of the Group.
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TEEBRAEMESR

CHANGE IN INFORMATION OF DIRECTORS EEEHEE

The change in the information of the Directors of the Company since  1R#E EM#RBIE 13.61B(1) EHRE - AR
the publication of the 2022 annual report of the Company required to be A1 THRBEE A RR —_ZE - _FFmT|
disclosed pursuant to Rule 13.51B(1) of the Listing Rules is set out below: — ZEHLARBESZEREEH 0T -

Name of Directors Details of Changes

EEnE BEFE

Executive Director

HITES

Mr. Yao Jianhui Resigned as an executive Director and ceased to be the chairman of

each of the Nomination Committee, Strategic Committee and Investment
Committee and a member of the Remuneration Committee with effect
from 20 April 2023

wkiEIE S A BHENTESRELTEREIREEZES  BEREEeREZESR
FHEULRFMEESRE BT _=FNA-+HBEK

Mr. Huang Wansheng Appointed as an executive Director, the chairman of each of the
Nomination Committee, Strategic Committee and Investment Committee
and a member of the Remuneration Committee with effect from 20 April
2023

=EBLEE EZERWITES  ULREZZES BHRZESNREZESRIR
RHEMEBEGKE BT =FMA-THBEX

Mr. Huang Wei Resigned as an executive Director and ceased to be a member of the
Investment Committee with effect from 31 July 2023

HIESLSE BHERTESLTHEEIRELZEGKE BT =FtHA=1+—H
FBAERK

Independent Non-executive Director

BYFHTES

Mr. Wong Chun Bong Resigned as an independent non-executive Directors and ceased to
be the chairman of the Audit Committee and a member of each of the
Nomination Committee and the Remuneration Committee with effect from
31 July 2023

FHRHEAE BHEBVIHNTEERTEREEREZES LR  UARBEZESLF
EzEeskE8 BT _=ZFtA=-+—HEEX

Professor Lee Kwok On, Matthew Resigned as an independent non-executive Directors and ceased to be
the chairman of Remuneration Committee and a member of each of the
Audit Committee and the Strategic Committee with effect from 31 July
2023

PRI HEBVHFNTEERITBRETHEESEE  URERZESRE
BEEEeSKEYE "S- —F+tA=-+—HEBEX

Ms. Zhang Juan Appointed as an independent non-executive Directors and the chairman of

the Audit Committee and a member of each of the Nomination Committee
and the Remuneration Committee with effect from 1 August 2023

RIS+ BEERBUIFPTEZRERZERIR  ULRERZEGRIMNE
BegKE AT - =F\A—HEBEWK
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Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules. The biographical
details of the directors and senior management of the Company are set
out in the Company’s website.

CORPORATE GOVERNANCE

The Company maintains a high standard of corporate governance with a
view to enhancing the management of the Company as well as preserving
the interests of the Shareholders as a whole. For the six months ended
30 June 2023, the Board is of the view that the Company has complied
with the code provisions set out in the Corporate Governance Code (the
“CG Code”) in Appendix 14 to the Listing Rules, except the deviations
disclosed herein.

According to the code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. Huang Wansheng (“Mr. Huang”)
currently assumes the roles of both the chairman and the chief executive
officer of the Company. The Company deviates from this provision as it
believes that by holding both roles, Mr. Huang will be able to provide the
Group with strong and consistent leadership. It allows for more effective
and efficient business planning and decisions as well as execution of
long-term business strategies of the Group. As such, the structure is
beneficial to the business prospects of the Group. Furthermore, the
Company’s present management structure comprises sufficient number
of independent non-executive directors and all major decisions are made
after consultation with the Board, appropriate Board Committees and key
personnel. The Board, therefore, believes that a balance of power and
authority have been and will continue to be maintained.

RENZE HARVEST INTERNATIONAL LIMITED HZEEIRER AT

Br EXHEEIN  BEEMERBRE
FHRAIE1351BI)IE T ARKE - XA
RIZEELREAEEREMNBEEFABIHNVA
NSIFE

EER

BIRAARRNEEE L REEI R ERE R
@ ARB—EHEBNEF KN
Bl - NBE-_ZT-_=FXA=+801t
NEA EEERAARFBESTLET
MAIM SR+ ¥ERTRI(EEER
SPRID BT A ST RIMES - DL TR
EEAREZ -

RIBEFRMGEXEC2116K - EERITH
mE BB E D - TEHE - ARE
RE-mBBrE((EEE] BATHE
ARBEFEREFNTE - NARAH
RXBFrimEE - AAARARIMBERER
HSREMERL - REHAEEEER
REER—BWES TRHEEZEN
K@ MERE 8 FORTE - A NME
TARBRRAEHRE - Bt %R
BENRARBHEBATR © o &K
REEAMNEERBEEERRNE LI
HITEFSABMAIBEERNREMEES
T RENEFEREBERTEARW
BRIFEL - At - EFSRELEAA
Fr W R A AR MR 0 P 1 o



Corporate Governance and Other Information

Pursuant to Rule 3.10 of the Listing Rules, the board of a listed issuer
must include at least three independent non-executive directors. Pursuant
to Rule 3.21 of the Listing Rules, the audit committee of a listed issuer
must comprise a minimum of three members and the majority of the
audit committee members must be independent non-executive directors.
Pursuant to Rule 3.25 of the Listing Rules, the remuneration committee
of a listed issuer must be chaired by an INED and comprise a majority
of independent non-executive directors. Following the resignation of
Professor Lee Kwok On Matthew with effect from 31 July 2023, the
number of independent non-executive Directors and the composition of
the Audit Committee and the Remuneration Committee have failed to meet
the relevant requirements under the Listing Rules. The Board will make
its best endeavours to identify an appropriate person for appointment as
independent non-executive Director and a member of each of the Audit
Committee and Remuneration Committee within three months from 31
July 2023 pursuant to Rules 3.11, 3.23 and 3.27 of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company adopts the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Listing Rules as the code of conduct of the Group regarding securities
transactions of the Directors. All Directors have confirmed that throughout
the six months ended 30 June 2023, they have complied with the
provisions of the Model Code.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”)
on 28 November 2009 with written terms of reference in compliance with
the Listing Rules. The principal duties of the Audit Committee include
the review and supervision of the Group’s financial reporting matters,
risk management and internal control procedures. The Audit Committee
comprises one non-executive director, namely Mr. Zhang Chi and one
independent non-executive director, namely Ms. Zhang Juan. The Audit
Committee has reviewed the accounting principles and practices adopted
by the Group and discussed with the management of the Company on
financial reporting matters including a review of the unaudited interim
financial information of the Group for the six months ended 30 June 2023.
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APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
our appreciation to the management team and staff of the Group for their
contribution during the period and also to give our sincere gratitude to all
our shareholders and business partners for their continuous support.

By order of the Board

Renze Harvest International Limited
Huang Wansheng

Chairman and Chief Executive Officer

Hong Kong, 31 August 2023
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