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Management Discussion and Analysis
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Industry Overview

In 2020, as the impact of the novel coronavirus pandemic (the
“Pandemic”) continued to ravage the world, the economic
environment in Mainland China and Hong Kong was full of
challenges. In 2021, as more people have been vaccinated,
accompanied by the well-established and strict preventive
measures across China, the overall economy is gradually
stabilising and recovering, leading to a gradual revival from the
sluggish consumption atmosphere. In the first half of 2021,
China’s GDP reached RMB53,216.7 billion, an increase of 12.7%
year-on-year. Among them, consumption is an important element
to drive the economy. According to the economic data and
analysis released by the National Bureau of Statistics, the
contribution rate of final consumption expenditure to the economic
growth in Mainland China in the first half of 2021 reached 61.7%,
which shows that the control of the Pandemic has had a positive
impact on the consumer market. Driven by the gradual revival of
the consumption atmosphere, the catering industry also benefited
and gradually improved. In the first half of 2021, the national
catering revenue was RMB2,171.2 billion, up by 48.6% year-on-
year. Further, compared to the economic data of 2019, which
was not affected by the Pandemic, the national catering revenue
for the first half of 2021 was similar to that for the first half of
2019 (2019: RMB2,127.9 billion), which indicates that
consumption appetite has gradually returned to pre-COVID levels.
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Management Discussion and Analysis

Business Review

Looking back on 2020, the Group faced a tremendous challenge
when the Pandemic was at its peak. In addition to stepping up
preventive measures to ensure the safety of staff and guests, we
focused our business operations on revenue generation and cost
reduction, maintaining online exposure and promoting online
marketing, as well as maintaining customer interaction and online
positive rating and strengthening customer loyalty. These
strategies enabled the Group to gradually resume business in the
second half of 2020 when the Pandemic gradually subsided.
Though the instability of the Pandemic in 2021 was challenging
for the Group, it did not forget its altruistic business motto under
the arduous environment as it continued to carry out various big
or small projects to fulfill its social responsibilities and cultivate
talents as well as influence employees positively while contributing
to society. In terms of its business, the Group continued its
strategy of “creating customers’ spending demand”, focusing on
improving customers’ sense of value for its products and services,
and launched various attractive themed activities, such as new
product appreciation party and tea tasting party, which is in line
with
improved customer satisfaction level and repeat purchase rate by

its year-round festive marketing direction, as well as
optimization of product structure and management of garnish lists.
As a result, businesses in a number of regions have seen
significant growth, and coupled with an increasingly upward
consumption sentiment, the Group recorded a total revenue of
RMB714.5 million for the period from 1 January to 30 June 2021
(the “Period”), representing an increase of 74.0% as compared to
RMB410.5 million for the same period last year. With stringent
and refined target-oriented management, gross profit margin also
increased to 61.7% from 60.0% in 2020. The rapid recovery of the
Group’s dine-in business was largely driven by the clear
improvement in market sentiment, though the positive impact of
online sales should not be overlooked. With the rapid
mobile payment and

the consumption pattern has

development of online shopping,
e-commerce in recent years,
changed, and the Pandemic has catalysed its development.
According to the data from the National Bureau of Statistics,
national online retail sales grew by 23.2% year-on-year in 2021,
and though hindered by the Pandemic, the two-year average

growth rate still reached 15.0%, which reflects a general trend.
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Management Discussion and Analysis
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Following last year’s dedicated planning and management of the
takeaway business, in the first half of this year, the Group
continued its overall marketing direction of creating its own
festivals every month and extended it to its takeaway platform,
offering special menus for festive days and including value-added
services such as complimentary snacks, small gifts and
handwritten cards, with a focus on trending elements such as
Chinese-style fashion in terms of promotion and marketing to
upgrade the takeaway business. As a result, the takeaway
business grew by 80.2% during Period as compared to last year,
and even doubled as compared to the same period in 2019.
Since last year, the Group has set the goal of securing customer
loyalty and has been striving for exposure through various online
activities such as WeChat Moment sharing and online product live
streaming, and offline activities such as handmade food classes
and festival experiences, etc. Meanwhile, all promotions are
connected to its membership system to increase member loyalty,
and the number of members has accumulated to nearly 1 million
during the Period. Anticipating that membership spending will
become a stable source of revenue, the Group attached great
importance to its long-term development and has upgraded to
electronic membership for proactive marketing, which has been
effective during the Pandemic and has greatly helped to target
customers in various districts to capture business. In view of the
Group’s business spanning across different regions and the desire
to enrich membership activities as well as bonus points discounts,
during the Period, the Group actively prepared for a membership
system upgrade, which was launched in mid-July 2021. This will
enable the electronic membership system to be used in all
branches in Mainland China, while establishing connection among
online shop, self-operated takeaway and dine-in services, which
bonus points and
thereby improving the convenience of

allows members to share their deposit,
electronic coupons,
customers and their desire to repurchase, and further carry out
more flexible and cross-regional marketing activities.
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Management Discussion and Analysis
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Staff costs remained a challenge in the catering sector. Policies of
a flexible roster, refined effectiveness in human resources, and
versatile talents training that we formulated have significantly
reduced the labour costs over the past year. As business returns
to normalcy and the customer flow resumes, staff costs would
increase with business needs. However, the Group recognises
that maintaining the stability of its talented workforce, providing
opportunities for employees to enhance and develop their
personal capabilities and diversifying their professional skills are
important elements for long-term healthy development, and
therefore further enhanced the entire system of developing cross-
department, compound talents during the Period, including
training systems, planning, job evaluation and
promotion systems and other long-term staff

efficiency measures. The continued implementation of this strategy

departmental
certification,

has enabled the Group to stabilise staff costs, which as a
percentage of total revenue for the period was similar to that of
the corresponding period in 2019.

Prospect

Since economic activities have not fully resumed because of the
spread of the variants of the virus in the globe, the Group
be full of
uncertainties due to the recurrence of the Pandemic. In addition to

expects that the second half of the year will

strengthening our current precautionary measures and
consolidating existing businesses, exploring other opportunities
beyond our current model would be included in our business
tactics. The Group has carefully selected our core yet dedicated
products to establish a new brand with a lighter footprint, which
is scheduled to launch this year, to meet the needs in fast-paced
living styles with great convenience and the pursuit of healthy life.
Following the vigorous expansions of new first-tier cities in China
in recent vyears, ancillary facilities for transportation are
comprehensive. The spending power in those new first-tier cities
has been growing and close to that of well-developed cities. The
Group is optimistic about the prospects of new first-tier cities, and
we are surveying the potential of second-tier cities for the next
phase of expansion. It is challenging, though, to predict when the
economy can be in full recovery as the Pandemic is ongoing and
the international environment is unstable. Having said that, the
Group believes that consolidating our current business,
strengthening our internal management, nurturing our versatile
talents, and making good use of our commercial models could

generate sustainable profits for our shareholders.
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Management Discussion and Analysis
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Financial Review

As at 30 June 2021, the Group was operating 52 self-owned
restaurants and invested in 12 other restaurants under joint
ventures. The table below illustrates the number of self-owned
restaurants by major brands, together with the percentage of
revenue to the Group:

No. of restaurants
as at 30 June

RARB=+HZEBEHE

Bt % [0 B

RZEBEZ—FXA=+H FEELE2K
BEEE SUEEFXAKREICRERE - T
RITFEMENELEBHAE  ERER
SBWREES L

Percentage of revenue
contributed to the
Group as at 30 June

RAA=Z+RGEAEERSEEA

Brand Ly 2021 2020 2021 2020

—E_—F T-TF —E=-—F —EZTF
Tang’s Cuisine EEE%® 1 1 2.4% 2.4%
Tang Palace” EE* 30 30 80.6% 75.6%
Social Place == 8 9 9.7% 13.6%
Canton Tea Room BEER 3 4 3.6% 5.0%
Pepper Lunch R 10 14 3.0% 3.0%

i including Tang Palace Seafood Restaurant and Tang Palace & BEEEEENRES

As mentioned above, the Group’s overall revenue for the Period
increased by 74.0% to RMB714.5 million, while the overall gross
profit margin increased to 61.7% (2020: 60.0%).

During the Period, the Group had no share award plan expense
(2020: RMB4.6 million). By excluding this expense item, the
Group’s percentage of revenue on staff costs was 31.7% (2020:
40.7%). In addition, percentage of revenue on depreciation of
items of property, plant and equipment was 3.1% (2020: 5.9%)
and utility and consumables expenses was 5.6% (2020: 6.8%).
Rental and related expenses were categorized as depreciation of
right-of-use assets and finance costs according to HKFRS 16.
During the Period, percentage of revenue on depreciation of right-
of-use assets was 5.9% (2020: 11.7%), percentage of revenue on
finance costs was 1.4% (2020: 3.2%) and percentage of revenue
on rental and related expenses was 1.8% (2020: 0.1%). Due to
the increase in revenue as a result of the gradual improvement of
the Pandemic since the second half of 2020, the percentage of
revenue on expenses resumed normal compared to prior period.
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During the Period, income tax expense was RMB16.8 million,
which included withholding tax on dividend income of RMBO0.6
million and deferred tax expense of RMB1.3 million.

The profit attributable to owners of the Company for the Period
amounted to approximately RMB32.4 million (2020: the loss
attributable to owners of the Company amounted to
approximately RMB66.5 million).

Cash flow

Cash and cash equivalents increased by RMB73.5 million from
RMB402.0 million as at 31 December 2020 to RMB475.5 million
as at 30 June 2021.

Net cash of RMB129.4 million was generated from operating
activities during the Period. Net cash from investing activities
amounted to RMB1.0 million during the Period, including a cash
outflow on purchase of property, plant and equipment amounting
to RMB12.3 million and a RMB12.0 million decrease in time
deposits. Net cash used in financing activities amounted to
RMB56.6 million for the Period.

Liquidity and Financial Resources

The Group’s funding and treasury activities are managed and
controlled by the senior management. The Group maintained cash
and cash equivalents and time deposit, in aggregate, of
RMB581.8 million as at 30 June 2021 (31 December 2020:
RMB519.5 million). As at 30 June 2021, the Group’s total assets,
net current assets and net assets were RMB1,061.8 million (31
December 2020: RMB1,064.5 million), RMB193.4 million (31
December 2020: RMB144.9 million) and RMB449.8 million (31
December 2020: RMB418.9 million), respectively.
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As at 30 June 2021, the Group had bank borrowings of RMB73.9
million (31 December 2020: RMB74.8 million). The gearing ratio
(calculated as bank borrowings divided by total equity) was
16.4% as at 30 June 2021 (31 December 2020: 17.8%).

As at 30 June 2021, the current ratio (calculated as current
assets divided by current liabilities) was 1.4 (31 December 2020:
1.3).

The directors are of the opinion that the Group has sufficient
working capital for the Group’s operations and expansion in the
near future.

Foreign Currency Exposure

The business operations of the Group’s subsidiaries were
conducted mainly in Mainland China with revenues and expenses
of the Group’s subsidiaries denominated mainly in RMB. The
Group’s cash and bank deposits were denominated mainly in
RMB, with some denominated in Hong Kong dollars. Any
significant exchange rate fluctuations of Hong Kong dollars
against RMB as the functional currency may have a financial

impact on the Group.
As at 30 June 2021, the directors considered the Group’s foreign

exchange risk to be insignificant. During the Period, the Group did
not use any financial instruments for hedging purposes.
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Number and Remuneration of Employees

As at 30 June 2021, the Group had over 3,800 employees. The
Group recognises the importance of human resources to its
therefore qualified and experienced personnel are
restaurants.

success,
recruited for operation and expansion of
Remuneration is maintained at competitive levels with discretionary
bonuses payable on a merit basis and in line with industry
practice. Other staff benefits provided by the Group include
mandatory provident fund, insurance schemes, share awards and

performance related bonus.

Capital Commitment

The Group’s capital commitment was approximately RMB3.4
million as at 30 June 2021 (81 December 2020: RMB7.5 million).

Charges on Group Assets

As at 30 June 2021, the Group had pledged time deposit of
RMB86.3 million (31 December 2020: RMB85.4 million) for a
banking facility amounting to RMB73.9 million (31
2020: RMB74.8 million).

December

Contingent Liabilities

As at 30 June 2021,
contingent liabilities.

the Group did not have any material

Material Acquisitions and Disposals of
Subsidiaries, Associated Companies and Joint
Ventures

During the Period, there was no material acquisition or disposal of
subsidiaries, associated companies or joint ventures of the

Company.

Other Information
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Other Information
H b & ¥

Purchase, Sale or Redemption of Listed
Securities of the Company

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

Corporate Governance Code

The Board is of the opinion that the Company has complied with
all the code provisions as set out in the corporate governance
code contained in Appendix 14 to the Listing Rules throughout
the Period.

Model Code for Securities Transactions by
Directors of Listed Issuers

The Company has adopted its own code for securities
transactions by directors on terms no less exacting than the
Model Code as set out in Appendix 10 to the Listing Rules. The
Company has made specific enquiries of all directors and all of
the directors confirmed that they have complied with the required

standards set out in the Model Code during the Period.

Audit Committee

The audit committee of the Company, comprising Mr. Kwong Ping
Man as chairman as well as Mr.
Cheung Kin Ting Alfred, has
participation of the management, the accounting principles and

Kwong Chi Keung and Mr.
reviewed, together with the
practices adopted by the Group and discussed auditing, risk
management and internal control, as well as financial reporting

matters including the review of the unaudited condensed
consolidated interim results and interim report of the Group for the

Period.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares
and Debentures

As at 30 June 2021, the interests and short positions of the
directors and chief executive of the Company in the shares and
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register maintained by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

Other Information
H th & ¥

EERTETBRAERRG REH
BROoRhEEIFHEERRR

RZBEZ—FXA=+H ARAIESEKE
ZTBRAEBRARRAREECMABEREZE(E
ERBHFRABKRGIEXVE) 2&H - 18E8
B REEEF  BARENAQRZARE
“%&%ﬁff%%%%ﬂl rﬁzm@aﬂmz
EamRAR  RBEETHEMGEERR
&H‘s‘*“ﬁﬁﬁ’ﬂ“ﬁ?&u\é CHBEINT

Number of ordinary shares®ote

M g
Approximate
percentage of
Held by shareholding as at
controlled 30 June 2021
Beneficial corporation R-ZEBE-_—F
Name of Director Owners HRZEs Total NA=THMKRE
EEHE BEmEAA EEREE et BHABEDE
Ordinary shares of HK$0.05 each
of the Company
RAABBREECSHETZ
Ms. Weng Peihe 29,950,000 (L) = 29,950,000 (L) 2.78%
FERL+
Mr. Yip Shu Ming = 247,364,000 (L) 247,364,000 (L) 22.98%
ER AT E (Note 2) (K :2)
Mr. Chan Man Wai 10,198,000 (L) 352,500,000 (L) 362,698,000 (L) 33.70%
ﬁ X1§ 515 H (Note 3) (i #£3)
Mr. Ku Hok Chiu = 105,850,000 (L) 105,850,000 (L) 9.83%
HERE L (Note 4) (i z14)
Mr. Chen Zhi Xiong 5,020,000 (L) o 5,020,000 (L) 0.46%
PR S SR
Mr. Wong Chung Yeung 990,000 (L) 5 990,000 (L) 0.09%

BEBRE
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares and Underlying Shares
and Debentures (Continued)

Notes:

(1) The letter “L” denotes the directors’ long position in the shares of
the Company or the relevant associated corporation.

) These shares were held by Current Success Investments Limited,
which is wholly-owned by Mr. Yip Shu Ming. By virtue of the SFO,
Mr. Yip Shu Ming is taken to be interested in the shares held by
Current Success Investments Limited.

()] These shares were held by Best Active Investments Limited, which
is wholly-owned by Mr. Chan Man Wai. By virtue of the SFO, Mr.
Chan Man Wai is taken to be interested in the shares held by Best
Active Investments Limited.

4) These shares were held by Bright Mind Investments Limited, which
is wholly-owned by Mr. Ku Hok Chiu. By virtue of the SFO, Mr. Ku
Hok Chiu is taken to be interested in the shares held by Bright
Mind Investments Limited.

Save as disclosed above, as at 30 June 2021, none of the
directors or chief executive of the Company had registered an
interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporations
that was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.
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(3)  ER{ BBest Active Investments Limited
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N HR & & B R SCIE 5t A AR B M Best
Active Investments Limited Fr 5 & &9 B& 17
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(4) S % fBright Mind Investments Limited
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Substantial Shareholders’ Interests in Shares
and Underlying Shares

As at 30 June 2021,
persons (other than a director or chief executive of the Company)

the interests or short positions of the

in the shares and underlying shares of the Company as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:
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H th & ¥

FERRRBROREBROOES

RZBEZ—FXA=+H READTKMDK
RN (D P AR IR 75 F K B E (5 9] 833615 A&
RRIATHEEZECMAALEBEEERIA
BB (KARREEREETHAERIN)
U

Approximate
percentage of
shareholding

Number and as at
class of 30 June 2021
Capacity/nature of securitiesote 1) R=—ZZT=—F
Name of Shareholder interest BEFEEER NA=+THHK
BER®EE B EEHEE SE®EE RESABE DL
Current Success Investments Limited®ete 2(iE2) Beneficial owner 247,364,000 22.98%
ExnEAA shares (L)% 13 (L)
Ms. Wong Sau MuiiNete 2 Interest of spouse 247,364,000 22.98%
| A WE) Pic 48 # 2 shares (L)% {7 (L)
Best Active Investments Limited®Mote 3)(fi&3) Beneficial owner 352,500,000 32.75%
EmEA A shares (L)% 17 (L)
Ms. Au Yim Binghete 3 Interest of spouse 362,698,000 33.70%
& U 7K 22 £ (W) e (8 7 = shares (L)% 17 (L)
Bright Mind Investments Limited®ote 4 (&4 Beneficial owner 105,850,000 9.83%
EnEAA shares (L)% 13 (L)
Ms. Ku Wai Man®ote 4 Interest of spouse 105,850,000 9.83%
hBE R+ WE Pic 48 # 2 shares (L)% 12 (L)
Orchid Asia IV, L.P.Note 5)(Hi&s) Beneficial owner 82,705,000 7.68%
EmEA A shares (L)% 17 (L)
OAIV Holdings, L.P.MNote 8 (#s) Interest of a controlled 82,705,000 7.68%
corporation shares (L)% 17 (L)
ZEHEEEE
Orchid Asia IV Group Management, Interest of a controlled 82,705,000 7.68%
Limited®ote 8 (i) corporation shares (L)% 17 (L)
VR Ik B A
Orchid Asia IV Group, Limited®ote 9)(fizs) Interest of a controlled 82,705,000 7.68%
corporation shares (L)% 17 (L)
ZEHEEE
Orchid Asia IV Investment, Limited®Nete 955 |nterest of a controlled 82,705,000 7.68%

corporation

X AL HA B a5

shares (L)% 2 (L)
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Substantial Shareholders’ Interests in Shares

and

Underlying Shares (Continuea)

FERRRBROREBRMOOERS

(%)

Approximate
percentage of
shareholding

Number and as at
class of 30 June 2021
Capacity/nature of securitiesote 1) R=-B=-—F
Name of Shareholder interest EHHAR ARA=ZTHWN
BRER#®E B ntE DE®ER BRESABIL
YM Investment Limited®ote 9(#s) Interest of a controlled 84,115,000 7.81%
corporation shares (L) 7 (L)
T3 55 B i 3%
Ms. LAM Lai Ming®ete 9 Founder of a 84,115,000 7.81%
MRS R £ + (s discretionary trust shares ()& 2 (L)
2REEFAIMA
Mr. LI GabriglNote 9 Founder of a 84,115,000 7.81%
2= ELBE 5 4 (W) discretionary trust shares (L)% 17 (L)
2 HEEFEEIM A
The LI Family (PTC) Limited®ote 8 (H&5) Trustee 84,115,000 7.81%
<FEA shares (L)% 17 (L)
Notes: T -
(1) The letter “L” denotes the shareholder’s long position in the shares (1) FEILIREBRERARGBBRMDENGTE -
of the Company.
) These shares were beneficially owned by Current Success 2) ZERND EECurrent Success Investments
Investments Limited, which was wholly-owned by Mr. Yip Shu Ming LimitedE #= # 7% ' mCurrent Success
(“Mr. Yip”). By virtue of the SFO, Mr. Yip is taken to be interested Investments Limitedﬁmﬁﬁﬁﬂﬁ'ﬁiﬁﬁﬁt
in the shares held by Current Success Investments Limited. Ms. EDNE2EHE  RBEFRBERD - EiE
Wong Sau Mui (“Ms. Wong”) is the spouse of Mr. Yip. Under the A 318 & 7 Current  Success  Investments
SFO, Ms. Wong is taken to be interested in the shares in which Mr. Limited T RO F B R - EF ML+
Yip is interested. ([BLZt)AELENRB REZBHFK
HEGKY ST HEERELEHEGR
mEHRDPHEE R -
(3)  These shares were beneficially owned by Mr. Chan Man Wai (“Mr. (B ZERMEBEXELE(REEDRER

Chan”) and his wholly-owned company, Best Active Investments
Limited. By virtue of the SFO, Mr. Chan is taken to be interested in
the shares held by Best Active Investments Limited. Ms. Au Yim
Bing (“Ms. Au”) is the spouse of Mr. Chan. Under the SFO, Ms. Au
is taken to be interested in the shares in which Mr. Chan is
interested.

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A
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Substantial Shareholders’ Interests in Shares
and Underlying Shares (Continuea)

Notes: (Continued)

4) These shares were beneficially owned by Bright Mind Investments
Limited, which was wholly-owned by Mr. Ku Hok Chiu (“Mr. Ku”).
By virtue of the SFO, Mr. Ku is taken to be interested in the shares
held by Bright Mind Investments Limited. Ms. Ku Wai Man (“Ms.
Ku”) is the spouse of Mr. Ku. Under the SFO, Ms. Ku is taken to be

interested in the shares in which Mr. Ku is interested.

5) So far as the directors are aware, these shares were beneficially
owned as to 82,705,000 shares by Orchid Asia IV, L.P. and as to
1,410,000 shares by Orchid Asia IV Co-investment, Limited. Orchid
Asia IV, L.P. was wholly controlled by OAIV Holdings, L.P., which
was in turn wholly controlled by Orchid Asia IV Group Management,
Limited, which was in turn wholly controlled by Orchid Asia IV
Group, Limited, which was in turn wholly controlled by Orchid Asia
IV Investment, Limited, which was approximately 92.61% controlled
by YM Investment Limited. Orchid Asia IV Co-investment, Limited
was wholly controlled by YM Investment Limited. Under the SFO,
OAIV Holdings, L.P., Orchid Asia IV Group Management, Limited,
Orchid Asia IV Group, Limited, Orchid Asia IV Investment, Limited
and YM Investment Limited were taken to be interested in the

and YM

Investment Limited was taken to be interested in the shares

beneficially owned by Orchid Asia IV Co-investment, Limited. Ms.

Lam Lai Ming and Mr. Li Gabriel were also interested in YM

Investment Limited through The LI Family (PTC) Limited as Trustee

and were taken to be interested in the shares in which YM

shares beneficially owned by Orchid Asia IV, L.P.,

Investment Limited was interested.

Save as disclosed above, as at 30 June 2021, no person (other
than a director or chief executive of the Company) had registered
an interest or short position in the shares and underlying shares of
the Company as recorded in the register required to be kept by

the Company pursuant to Section 336 of the SFO.
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IERRRROREEKREDVER
(4)

B EE - ()

(4) &= B Bright Mind Investments Limited
B %% % A - MBright Mind Investments
Limted 5l 2BEE((HEED)ZERE
B -EBRESRBAEGKA HEEERAE
M Bright Mind Investments Limited A7 35 %
mHEEESZ HERZL(H&L))A
HEENRB BEESFRBEGKA &
TEWRER G TEBERESORO T &
B

B  EBERME - ZEFRM 5 BIBAOrchd Asia IV,
L.P. % Orchid Asia IV Co-investment, Limited &
%= % A82,705,0008% K1,410,0008% ° Orchid
Asia IV, L.P.BOAIV Holdings, L.P. BB 4 -
MOAIV Holdings L.P.&50rchid Asia IV Group
Management, Limited 883 #% Il » ifiOrchid Asia
IV Group Management Limited 8l F5Orchid Asia
IV Group, LimitedZ J8#% %] o Orchid Asia IV
Group, LimitedfOrchid Asia IV Investment,
Limited® %8 # &l  MOrchid Asia IV
Investment, Limited ] F5YM Investment Limited
% B #992.61%#% z ° Orchid Asia IV Co-
investment, Limited F3YM Investment Limited &
BIES-RERZF KB E KA OCAV
Holdings, L.P. »Orchid Asia IV Group
Management, Limited * Orchid Asia IV Group,
Limited * Orchid Asia IV Investment, Limited }z
YM Investment Limited# % 4 58 Orchid Asia 1V,
LPERMENROFTPHEEEZR  MYM
Investment Limited #1545 Orchid Asia IV Co-
investment, Limited & 25 B #Y I 19 7 % A #E
wmoMBH X RFEITTENTHRM
Investment Limited:@3&The LI Famiy (PTC)
Limited/E R ZFEABB R - WHRERRYM
Investment Limited % 5 # 7 & AR 10+ ¥ 5 #
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e
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Share Incentive Schemes

(a)

(b)

Share Option Scheme

Pursuant to the share option scheme (the “Share Option
Scheme”) adopted by the Company on 25 March 2011, the
directors may invite participants to take up options at a
price determined by the Board but in any event shall not be
less than the higher of:

(i) the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on
the date of grant which must be a business day;

(i) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange
for the five business days immediately preceding the
date of grant; and

(i) the nominal value of the shares.

The option may be exercised in accordance with the terms
of the Share Option Scheme at any time during the option
period which may be determined and notified by the Board
to the grantee at the time of making an offer and which
shall end in any event not later than 10 years from the grant
date.

The Share Option Scheme has expired on 24 March 2021.
No options have been granted or agreed to be granted
pursuant to the Share Option Scheme since its adoption
and no further options shall be granted under the Share
Option Scheme after its expiry.

2011 Share Award Plan

On 25 March 2011, the Company adopted a share award
plan (the “2011 Share Award Plan”) for a period of 10 years
commencing on the adoption date to recognize and reward
the contribution of certain selected participants to the
growth and development of the Group, to give incentives
thereto in order to retain them for the continual operation
and development of the Group and to attract suitable
personnel for further development of the Group through an
award of shares.
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Share Incentive Schemes (Continued)

(b)

2011 Share Award Plan (Continued)

Under the 2011 Share Award Plan, the Board shall
determine the eligible participants’ eligibility to an award and
the number of shares to be awarded and notify the trustee
of the 2011 Share Award Plan of the making of awards. The
trustee shall then set aside the appropriate number of
awarded shares pending the transfer and vesting to the
relevant participants out of a pool of shares which shall
comprise of, among others, shares either (1) transferred to it
from any person (other than the Group) by way of gift; (2)
purchased by the trustee out of the funds received by it by
way of gift or for nominal consideration; (3) subscribed for or
purchased by the trustee out of the funds allocated by the
Board out of the Group’s resources, subject to the terms
and conditions of the rules of the 2011 Share Award Plan.

Under the 2011 Share Award Plan, the maximum number of
shares which may be awarded for each financial year shall
not exceed 10% of the total number of shares in issue at
the beginning of such financial year.

The 2011 Share Award Plan has expired on 24 March
2021. Up to and as at 30 June 2021, 37,249,000 shares
had been regarded as awarded and vested to selected
grantees under the 2011 Share Award Plan. There was no
movement in the awarded shares during the Period and no
further grant of awarded shares shall be made under the
2011 Share Award Plan after its expiry.
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Share Incentive Schemes (Continued)

(c)

Share Award Scheme

In view of the expiry of the Share Option Scheme and the
2011 Share Award Plan on 24 March 2021, the Company
adopted a new share award scheme (the “Share Award
Scheme”) on 1 April 2021. The purpose of the Share Award
Scheme is to recognize the contributions by certain eligible
persons and to provide them with incentives in order to
retain them for the continual operation and development of
the Group and to attract suitable personnel for the growth
and further development of the Group. Subject to any early
termination, the Share Award Scheme shall be valid and
effective for a term of 10 years commencing on the
adoption date.

Pursuant to the Share Award Scheme, any awarded shares
shall be either (i) existing shares purchased by the trustee of
the Share Award Scheme from the open market (either on-
market or off-market); or (i) new shares to be allotted and
issued to the trustee (which will hold the same on behalf of
the selected participant(s)) by the Company pursuant to the
general mandate granted by the shareholders at the annual
general meeting of the Company from time to time. Subject
to the rules of the Share Award Scheme, in the event that
any awarded shares are to be allotted and issued as new
shares under the general mandate, the Company shall
comply with the relevant Listing Rules when allotting and
issuing any new shares under general mandate and
application shall be made to the Stock Exchange for the
granting of the listing of, and permission to deal in the new
shares to be issued at the time of offering the shares. The
Company shall comply with all requirements of the Listing
Rules when making any grant of awarded shares under the
Share Award Scheme.
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Share Incentive Schemes (Continued)

(c)

Share Award Scheme (Continued)

Pursuant to the Share Award Scheme, the Board shall not
make any further award which will result in the aggregated
number of awarded shares granted pursuant to the Share
Award Scheme (excluding awarded shares that have been
forfeited in accordance with the Share Award Scheme)
exceeding 10% of the total number of issued shares from
time to time. The maximum number of shares which may be
awarded to a selected participant under the Share Award
Scheme in any 12-month period shall not exceed 1% of the
number of issued shares from time to time.

No grant of awarded shares has been made under the
Share Award Scheme since its adoption. For further details
please
announcement of the Company dated 1 April 2021.

of the Share Award Scheme, refer to the

Interim Special Dividend

The Board has resolved to declare an interim special dividend of
HK2.50 cents (2020: HK2.00 cents) per ordinary share for the
Period to shareholders whose names appear on the register of
members of the Company on 17 September 2021. The interim
special dividend is expected to be paid on 19 November 2021.

Closure of Register of Members

For determining the entitlement to the interim special dividend, the
register of members of the Company will be closed on Friday,

17 September 2021 during which no transfer of shares will be

effected.
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Closure of Register of Members

In order to qualify for the interim special dividend, all properly
completed transfer forms accompanied by the relevant share
certificates must be lodged with Tricor Investor Services Limited,
the branch share registrar and transfer office of the Company in
Hong Kong, at Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong for registration not later than 4:30 p.m. on

Thursday, 16 September 2021.

Appreciation

The Board would like to thank the management of the Group and
all of the staff for their hard work and dedication, as well as its
shareholders, business partners and associates, bankers and
auditors for their support to the Group throughout the Period.

By order of the Board

Tang Palace (China) Holdings Limited
Weng Peihe

Chairman

Hong Kong
27 August 2021
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Condensed Consolidated Statement of Profit or Loss

BHGEEER

For the six months ended 30 June 2021

BE_T_——

FRAZTHLERREA

Six months ended 30 June
BEXA=1+THBLAXEA

2021 2020
—E-—fF —E_TF
Notes RMB’000 RMB’000
Bt 5 AR TR AR®T T
(unaudited) (unaudited)
(REEX) (RiEEZ)
Revenue I & 4 714,453 410,491
Other income H A A 4 17,512 14,859
Cost of inventories consumed BEREFEMKR (273,384) (164,268)
Staff costs BIKA (226,243) (171,521)
Depreciation of items of property, %% - WEMRXEEE
plant and equipment e (22,353) (24,361)
Depreciation of right-of-use assets {FHEEENE (42,075) (48,158)
Utilities and consumables NERER T REE M (39,740) (27,880)
Rental and related expenses HEMEBEBERX (13,027) (552)
Other expenses EMAX 5 (56,229) (38,166)
Finance costs Bh & B AR (9,961) (12,990)
Share of profits and losses of joint &/ A & A B K&
ventures fE518 365 (2,229)
PROFIT/(LOSS) BEFORE TAX R Anm F (&) 5 49,318 (64,775)
Income tax expense Frg s X 6 (16,802) (2,682)
PROFIT/(LOSS) FOR THE PERIOD 7 B i i |, (&5 18) 32,516 (67,457)
Attributable to: SEBRN
Owners of the Company KRAREER A 32,375 (66,500)
Non-controlling interests FEVE IR o 141 (957)
32,516 (67,457)
EARNINGS/(LOSS) PER SHARE RAARIERRESHERA
ATTRIBUTABLE TO ORDINARY iz ERAF,
EQUITY HOLDERS OF THE (B8
COMPANY 8
Basic and diluted (RMB cents) EAREEARES) 3.01 (6.18)
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Condensed Consolidated Statement of Comprehensive Income
B E A &

For the six months ended 30 June 2021
BE_ZT-_—FA=+HL~MEA

Six months ended 30 June
BEANA=ZtTHLEAEA

2021 2020
— - ZECZTF
RMB’000 RMB’000
AR T AREF T
(unaudited) (unaudited)
(REER) (REeEZ)
PROFIT/(LOSS) FOR THE PERIOD AE R A, (&8 32,516 (67,457)
OTHER COMPREHENSIVE LOSS Em2EEE
Other comprehensive loss that may be REEE BRI gL E
reclassified to profit or loss in DEEZEEZNEMEZE
subsequent periods: &5 18
Exchange differences on translation of BMERINETS 2
foreign operations fEH =% (71) (3793)
Other comprehensive loss that will not be  REEZHME TS EFH DA
reclassified to profit or loss in subsequent ZEEZFAEM2EEE
periods:
Financial assets at fair value through other & A F{Ezt A 2@
comprehensive income: Wz eMEE:
Changes in fair value N EWRE (1,547) (855)
OTHER COMPREHENSIVE LOSS AR EMEEER  HiE
FOR THE PERIOD, NET OF TAX (1,618) (1,228)
TOTAL COMPREHENSIVE INCOME/(LOSS) AHIfM2mE k(&)
FOR THE PERIOD Rk 30,898 (68,685)
Attributable to: BB
Owners of the Company ZIN/NEIEZ RSN 30,757 (67,728)
Non-controlling interests FEVE AR R A 141 (957)
30,898 (68,685)

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A

24



Condensed Consolidated Statement of Financial Position

S

B 75 IR T 3R

As at 30 June 2021

R-_ZE-_—FXA=+H
As at As at
30 June 31 December
2021 2020
R=-B=—F RZEZTF
P SN - — 5 =1 —H
Notes RMB’000 RMB’000
Ff 5 AR T T AR T T
(unaudited) (audited)
(REEER) (Fe T %)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - WERFZE 120,030 130,739
Right-of-use assets EREEE 175,543 210,212
Intangible assets mEEE 1,098 1,403
Investments in joint ventures KEEE QT 11,919 11,730
Financial asset at fair value through %A F{E 5+ A H 4 & m WK
other comprehensive income ENEMEE 12,073 13,620
Financial asset at fair value through & QA FEZT AEBZHH
profit or loss STREE 25,896 26,208
Prepayments and deposits ENZKIERES 9 31,429 35,339
Deferred tax assets EERIAE E 17,834 19,252
Total non-current assets IEMBEERTE 395,822 448,503
CURRENT ASSETS REBEE
Inventories rE 46,273 48,815
Trade and other receivables and B kH {*ME WK IE &
prepayments T 3 9 36,740 45,038
Due from joint ventures A & ’A ] 836 1,403
Tax recoverable EIRLEI R 339 359
Pledged time deposits EEFEHER 86,323 85,444
Time deposits TEHF R 20,000 32,000
Cash and cash equivalents HekReEE 475,487 402,033
Total current assets BB EAREE 665,998 615,992
CURRENT LIABILITIES REBAEE
Trade and other payables B 5 & H th fE < 5018 10 320,525 208,979
Due to related companies P& BE3E N A 965 55
Interest-bearing bank borrowings FFERITEE 73,870 74,760
Lease liabilities HEBE 69,546 86,857
Tax payable FE 1~ 4 18 7,690 10,478
Total current liabilities mEBERRE 472,596 471,129
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Condensed Consolidated Statement of Financial Position
IGLEEE SN 3

As at 30 June 2021
R-_ZTE-_—F<A=+H

As at As at
30 June 31 December
2021 2020
R-ZB=-—F RZEZZTF
AH=HE t-A=+-8
RMB’000 RMB’000
ARBFT AR
(unaudited) (audited)
(REER) (EZ)
NET CURRENT ASSETS REBEEFE 193,402 144,863
TOTAL ASSETS LESS CURRENT BEERRBER
LIABILITIES 589,224 593,366
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEBE 134,216 169,256
Deferred tax liabilities RERIBEE 5,232 5,232
Total non-current liabilities BB EEE 139,448 174,488
NET ASSETS EEFE 449,776 418,878
EQUITY B
Equity attributable to owners of AABEE A
the Company EiiEs
Issued capital BT A 45,821 45,821
Reserves 1 1 401,089 370,332
446,910 416,153
Non-controlling interests FEIT IR M = 2,866 2,725
Total equity B 449,776 418,878

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A



Condensed Consolidated Statement of Changes in Equity

BHGREER 2B X

For the six months ended 30 June 2021

Attributable to owners of the Company

BE_T_—FX A=1THL

N E A

ENGE 2PN T
Fair value
reserve of
financial
assets at
fair value
Share Statutory  through other Exchange Non-
Issued premium general  comprehensive Other fluctuation Retained controlling Total
capital account reserve income reserve reserve profits Total interests equity
BAYE
FARBRE
B B e UENEREE b EiRD RE FER
B HE -REHE  ZOTERE #E " BR @it [ 3 aER
RMB'000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000
AR¥TR AR%TR AR¥T:R AR¥TR AR%TR AR¥TR AR%Tr AR®TR AR%Tr AR®T#R
(REER) (REER) (REEHR) (REER) (REEH) (REEFR) (REER)  (REFR)  (REER)  (REER)
At 1 January 2020 R-Z-ZF5-f-H 45,726 16,686 34,612 (10,919) 74,326 1,633 262,829 423,893 5,146 429,039
Loss for the period ] - - - - - - (66,500) (86,500) 957) (67,457)
Other comprehensive loss for the BREmREEE:
period:
Changes in fair value of financial BRATEFALGRE
assets at fair value through bEmemEEL
other comprehensive income, ATERE HE
net of tax = = = (855) = = = (855) = (855)
Exchange differences related to BEENEEMELN
foreign operations ERZE = - = = = 879 = (879 = (379)
Total comprehensive loss BRrEBELE
for the period i . - (855) = (373 (66,500) (67,728) (957) (68,685)
Shares repurchased ol B8 A o 5 = = (2,351) = = (2,351) = 2,351)
Award of repurchased share under RiDREHET DR EE
share award plan B®ip = = = = 2,351 = = 2,351 = 2,351
Issue of shares under share award REMR 1 =8 &)
plan BIRH 97 2,163 = = = > = 2,260 o 2,260
At 30 June 2020 RZE-FEXA=TH 45,823 17,849 34,612 (11,774) 74,326 1,260 196,329 358,425 4,189 362,614
At 1 January 2021 R=Z=-§¥-8-81 45,821 17,801 32,599 (1,380) 74,325 789 246,198 416,153 2,725 418,878
Profit for the period AR = - = - - - 32,375 32,375 14 32,516
Other comprehensive loss BAEBREER:
for the period:
Changes in fair value of financial BRATEFALBZE
asset at fair value through RENEREAEL
other comprehensive income, AYEEXRE Bk
net of tax - - - (1,547) - - - (1,547) - (1,547)
Exchange differences related to BEBHEEMELD
foreign operations EXER = = = = = (@) = (71) - )
Total comprehensive (oss)/income BN2E(BE)/ RErE
for the period - - - (1,547) - ) 32,375 30,757 141 30,898
At 30 June 2021 RZZZ-5:A=+H 45,821 17,801 32,599 (2,927) 74,325 718 278,573 446,910 2,866 449,776
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Condensed Consolidated Statement of Cash Flows
BHAERERER

For the six months ended 30 June 2021
BE_ZT-_—FA=+HL~MEA

Six months ended 30 June

BEANA=tHLAEA

2021 2020
—E-—F —EZTHF
RMB’000 RMB’000
AR® T AR®T T
CASH FLOWS FROM OPERATING EEBHFEREERE
ACTIVITIES
Profit/(loss) before tax A E L (E8) 49,318 (64,7795)
Adjustments for: KR
Finance costs B & B A 9,961 12,990
Interest income F B A (2,180) (1,620)
Depreciation of items of property, plant and ¥ % - lE & R H B
equipment = 22,353 24,361
Depreciation of right-of-use assets FREESETE 42,075 48,158
Covid-19-related rent concession from KA HME ARSI
lessors mEEBEENES
B= (685) v
Gain on revision of lease terms arising from &7~ /] # $4 7 & HA
changes in the non-cancellable periods of 2y mYHEEH
leases ETER 2 W= (2,476) —
Amortisation of intangible assets EEEHH 305 634
Loss on disposal of items of property, plant HEWE  BE MK E
and equipment HE v E18 599 464
Impairment of property, plant and W WEREZEEE
equipment BB — 5,973
Impairment of right-of-use assets FRAEEERE — 736
Share of (profits)/losses of joint ventures FEiEAERA (W),
&8 (365) 2,229
Equity-settled share award plan expense IR 7R 45 B IR 1) 22 Eh AT &
X - 4,611
118,905 33,761
Decrease in inventories FERD 2,542 2,953
Decrease in trade and other receivables and & 5 K H fth jiE U k18 & 78
prepayments 1~ FRIE R 13,108 10,904
Increase in trade and other payables B 5 N EMESFRIE
2 21,546 6,629
Decrease in amounts due from joint ventures & & & A B ZIEE 567 1,139
Increase in amounts due to related FE AT BE 3 N &) IR IS N
companies 910 1,078
Cash generated from operations KEEYMERE 157,578 56,464
Interest paid =ENEES (874) (965)
Interest element of lease payments MENRZHEEBD (9,087) (12,025)
Income taxes paid BERER (18,172) (10,636)
Net cash flows from operating activities KEFHMBRERE
F R 129,445 32,838

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A
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Condensed Consolidated Statement of Cash Flows
HRESEERERER

For the six months ended 30 June 2021

FARNAZTHLEAREA

Six months ended 30 June

BEAA=tHLAMEA

2021 2020
—E-—F ZECTF
RMB’000 RMB’000
AR®T T AR T T
CASH FLOWS FROM INVESTING RETHMBRENE
ACTIVITIES
Interest received B WA B 2,180 1,620
Purchases of items of property, plant and BEME BEMLEE
equipment BB (12,255) (15,429)
Proceeds from disposal of items of property, HEW% HE L& E
plant and equipment BB 213 5R1E = 28
Increase in pledged time deposits EHEBE BRIFHK i“ pill (879) =
Decrease in time deposits TE H 17 FORL 12,000 —
Net cash flows from/(used in) investing BEEEME(FTA)
activities WemEFHE 1,046 (13,781)
CASH FLOWS FROM FINANCING RMETHMERERE
ACTIVITIES
Repurchase of ordinary shares Ef — (2,351)
Principal portion of lease payments HE H’/\ZZKEEELE% (56,563) (49,469)
Net cash flows used in financing activities BMEETBFARESRE
F 8 (56,563) (51,820)
NET INCREASE/(DECREASE) IN CASH AND B¢ RBESZEE
CASH EQUIVALENTS (R 2) B 73,928 (32,763)
Cash and cash equivalents at beginning of H# R & KBS EE
periods 402,033 382,454
Effect of foreign exchange rate changes, net [EX & &) v /55 (474) (601)
CASH AND CASH EQUIVALENTS AT HAzBEERESEE
END OF PERIOD 475,487 349,090
ANALYSIS OF BALANCES OF CASH AND BRERREZEEAEHZ
CASH EQUIVALENTS 2
Cash and bank balances B MIRTT4 8% 302,784 207,801
Non-pledged time deposits with original BEWERRISALON=
maturity of less than three months when & A & & 4K 1 E i fF 3
acquired 172,703 141,289
Cash and cash equivalents as stated in the REAGZARESREXRT
condensed consolidated statement of cash BEHIIRE KRB & EHE
flows 475,487 349,090
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Corporate Information

Tang Palace (China) Holdings Limited (the “Company”) was
incorporated in the Cayman Islands under the Companies
Law as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of the
Company is located in Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman lIslands, and
its principal place of business is located at Unit 3, 10th
Floor, Greenfield Tower, Concordia Plaza, No. 1 Science
Museum Road, Kowloon, Hong Kong.

During the Period, the Company and its subsidiaries
(collectively, the “Group”) were principally engaged in
restaurant operations and food productions.

Basis of Preparation and Principal
Accounting Policies

The unaudited condensed consolidated interim financial
information has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange and with Hong Kong Accounting Standard
(“"HKAS”) 34 “Interim financial reporting” issued by the Hong
Kong Institute of Certified Public Accountants.

The unaudited condensed consolidated interim financial
statements do not include all the information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2020.

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A

Notes to the Condensed Consolidated Financial Statements

AR S M 15 R &

As at 30 June 2021
R-_ZTE-_—F<A=+H
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E L

Basis of Preparation and Principal
Accounting Policies (Continuead)

The accounting policies and basis of preparation adopted in
the preparation of the unaudited condensed consolidated
interim financial information are consistent with those of the
Group as set out in the Group’s annual financial statements
for the year ended 31 December 2020, except for the
adoption of the following revised Hong Kong Financial
Reporting Standards (the “HKFRSs”) for the first time for the
current periods financial information.

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Covid-19-related Rent
Concessions beyond 30
June 2021 (early
adopted)

Amendment to HKFRS 16

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these
condensed consolidated financial statements.

As at 30 June 2021
R-E-—FxXA=+H

WAUEENTEEFEE )

RERUREEZERGETHYBEE
HBEFRMAZEHBRRERESE
HAEEBEE_T-_TEF+_A=1+
—ALFECFEVBHRRAEE—
BERABAEAMBEERERARAZ
NTEET BB BREEN(ES

Pt 3 RS R D BRSO -

BRAMBREER FIFEENE

RO BREGA - F-ER

ERIF39F  BEY

B E LR ETIH -

BEMBRS A

FUEREBER G

H5 £ R F165 A

EHIEN

BRMBREER RZFEZ—FXA

F165E A FT K ZTHZEHH
HEREERE
HEHHE EBE
(1 RHH)

RABMEEBEEVBHRELEI ZE
ATEHAKERNANEERBESNME
ZHBRR KRR,/ RN ZEERE
EUMBBRERMEI ZBEEEKXNEKR

=75
=
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Notes to the Condensed Consolidated Financial Statements

& B AR

EMBHRERME

As at 30 June 2021

N
"=
\—7—

3.

E'E/\H +E

Operating Segment Information

For management purposes, the Group is organised into
business units based on geographical areas and has four
reportable operating segments in Northern, Eastern,

Southern and Western regions of China.

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted operating profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit/loss before
tax except that certain interest income, share of profits and
losses of joint ventures, unallocated expenses and finance
costs (other than interest on lease liabilities) are excluded
from such measurement.

Inter-segment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Information about major customers

During the Period, there was no revenue from customers
individually contributing over 10% to the total revenue of the
Group.

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A
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3.

Notes to the Condensed Consolidated Financial Statements
GLEEE RS E L

Operating Segment Information (Continuea)

Segment information about the business is presented
below:

As at 30 June 2021
IR T e Sy S [ =

3. BRESBER (B
2R HBEN2TMT :

Northern region Eastern region Southern region Western region Total
LHBE RHHBE ERLE BHLE o
For the six months ended 30 June
BEAAZTALAEA
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020

“§--f -T-%%F [ZB--F "T-%F

RMB’000 RMB'000 RMB’000 RMB'000
ARBTR ARBTT AR®TR ARETR
(unaudited) ~ (unaudited) = (unaudited)  (unaudited)
(REER) (RBER)  (REBR) (REER)

S§=-F -3-3F S§=-F -I°TF ZR=-F “T-%%
RMB'000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARETR ARBTT ARBTRE AR%Tn ARETR ARET:
(unaudited)  (unaudited) = (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REBER) (REER)  (REBER) (REER)

Segment revenue: AHE:
Seles to extemal customers SMFEPHE 204,535 89,190 294,516 174,775
Inter-segment sales PHEEE = 33,445 14,428

146,365 102,833 69,037 43,693 714,453 410,491
- 7 - ol 33,445 14,428

204,535 89,190 327,961 189,203

146,365 102,833 69,037 43,693 747,898 424,919

Reconciliation: -
Elimination of inter-segment 7 SR &
sales B8 (33,445) (14,428)
Revenue ¢ 714,453 410,491
Segment results ABER 22853 (16490) 30421 4,49 90 (1540 15172 6,832 6748  (20,644)
Reconciliation: bl
Interest income FERA 46 36
Share of profits and EEEERR
losses of joint ventures Wias &
Bi 365 (2,229)
Unallocated expenses FARAX (17,708) (31,979)
Finance costs (other than &t & &%
interest on lease (F B
liabilities) HERE
) (874) (965)

Profit/(loss) before tax HarER/
(B#8)

49,318 (64,775

For management purposes, segment revenue and segment
results are the two key indicators provided to the Group’s
chief operating decision maker to make decisions about the
resource allocation and to assess performance. No segment
assets and liabilities information is presented as, in the
opinion of the directors, such information is not a key
indicator provided to the Group’s chief operating decision
maker.

The Group’s revenue is generated from restaurants
operations and food productions.

Geographical information

All of the Group’s operations, revenue from external
customers and most of its non-current assets are located in
the People’s Republic of China (the “PRC”).

PEEMS - MG R BRER
HEAEBETZLERREFELERS
M&%%“%%ﬁmmﬁhT E=E
AR ARDBEERABEMILIE
RETFTAEETELERREZTE
EE AU E2/REFTER -

AEEMKEREEREERRM

EE-
th [ & ¥

REEMEBELEER RANSEP
MRS REREHIEREEESN
R ZEAREFE((HE]) -
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Notes to the Condensed Consolidated Financial Statements
GEEE SR L

As at 30 June 2021
R-_ZTE-_—F<A=+H

4. Revenue and Other Income

Revenue from contracts with customers

(i) Disaggregated revenue information

Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed

in the segment information:

4.

a8 2 H A

EFREHWE

) IR REEH

TRINEFFL AR ER DB
BEHRBENSBENER:

Six months ended 30 June
BZEXBE=1tHIEAEA

2021 2020
—E-—f ZEZTF
RMB’000 RMB’000
AR¥T AR T T
(unaudited) (unaudited)
(REER) (REEFEZ)
Revenue from contracts with EEEHNKE
customers
External customers SN 714,453 410,491
Intersegment sales 7 BB 8 & 33,445 14,428
747,898 424,919
Intersegment adjustments and 73 B0 R A 2 I Y 8
eliminations (33,445) (14,428)
Total revenue from contracts with B FE A& # k4858
customers 714,453 410,491

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of

the reporting period:

TREINHRERVNREESR
BETEIRANRE BRI

ek i

Six months ended 30 June
BEAA=1tRHIEAEA

2021 2020
—E-—F —E-THF
RMB’000 RMB’000
AR¥T R ARETTT
(unaudited) (unaudited)
(REEZ) (REeEZ)
Revenue recognised that was ResHyesEeaRas
included in contract R ERRN =SSR
liabilities at the beginning of the
reporting period:
Restaurant operations BEEE 154,602 177,795

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E L

Revenue and Other Income (Continued)

Revenue from contracts with customers (Continued)

(i)

Performance obligations

Information about the Group’s performance obligations
is summarised below:

Restaurant operations

The performance obligation is satisfied when the
catering services have been provided to customers.
The Group’s trading terms with its customers are
mainly on cash and credit card settlement. The credit
period is generally less than one month.

As at 30 June 2021
R-E-—FxXA=+H

W RHEMKA

EREEH W= (&)

(i) BRIEIF
BRASERAOEEMNER BN
R
BEZE

BHORERATFREHEERRSE
Bl AEBEREXFNRS
FREBERERREREARE
- FEEHBRBEIRN—M@EA -

Six months ended 30 June
BEAA=1THIEAEEA

2021 2020
—E-—fF —EZTF
RMB’000 RMB’000

AR®T R ARBTTT
(Unaudited) (Unaudited)
(RBER) (RieEZ)

receivable in respect of sales of tea related products.
There are no unfulfiled conditions or contingencies
relating to these grants.

Other income Hib A
Bank interest income SR1T A B U A 2,180 1,620
Commission income el At 11,670 6,566
Government grants* AT 18 B 2,994 4,660
Others Hith 668 2,013
17,512 14,859
“ Commission income represents commission received or g REeWAEREERERBE

mo Rz AE -
b h 5% % 1 BY I KW B 0 R 1
K4 o
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Notes to the Condensed Consolidated Financial Statements

AR S B % R Y =

As at 30 June 2021
737%\—7— E'E/\H +E

5. Profit/(Loss) Before Tax

The Group’s profit/(loss) before tax has been arrived at after
charging:

BiATER, (BE)

AEBEBANEN, (BER)EMBK T
K IF -

Six months ended 30 June

BEAA=tHLAEA

2021 2020
—E-—fF —EZTF
RMB’000 RMB’000
AR T ARET T
(unaudited) (unaudited)
(REER) (REE&EZ)
Directors’ emoluments* E 3,985 5,107
Other staff costs* == i N 201,172 155,860
Pension scheme contributions RIKREETEIHE R 21,086 10,554
Total staff costs BINARRE 226,243 171,521
Depreciation of items of property, plant %1% - M= &
and equipment HEBEBEE 22,353 24,361
Depreciation of right-of-use assets FREEETE 42,075 48,158
Amortisation of intangible assets* | EESE 305 634
Impairment of property, plant and ME WMERFZEZ
equipment* L E — 5,973
Impairment of right-of-use assets* EREEEZRE! = 736
Advertisement and promotion expenses® & & & # & &+ 9,946 6,749
Restaurants operating expenses and BELBEERARAX
charges* 24,072 7,198
Sanitation and maintenance expensest 4 MIEIBIRE & 12,387 7,620
Travelling, carriage and freight =R N iE ) B 4,334 3,072

No share award plan expense was recognised for the Period
(six months ended 30 June 2020: RMB4,611,000).

L [tems are included in “Other expenses” in the condensed

consolidated statement of profit or loss.

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E L

Income Tax

Taxes on assessable profits have been calculated at the
rates of tax prevailing in the jurisdictions in which the Group
operates. The Company’s subsidiaries in Mainland China are
subject to income tax at the rate of 25% (six months ended
30 June 2020: 25%).

As at 30 June 2021
R-E-—FxXA=+H

g

R EFNEANRECKEBAEE
EBFERZERBRNRETHE -
AABEDBEANM 2K B AR AR
2B REBMFTEH (BE_T=_F
FARA=Z+HLEARMEA :25%) -

Six months ended 30 June
BEZ<A=+HLAEA

2021 2020
—E-— & —E_EF
RMB’000 RMB’000
AR®BT R ARETT
(unaudited) (unaudited)
(RER) (REE&EZ)
Current — PRC BN — AR
Charge for the period NERR 2 13,959 1,653
Underprovision in prior periods Al BB T 2 936 442
Current — Hong Kong BNEg — &%
Change for the period NERR X 11 —
Overprovision in prior periods A BB R B - (215)
PRC withholding tax on dividend BB AR B R A
income FEHR 621 =
Deferred iR R 1,275 802
16,802 2,682
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Notes to the Condensed Consolidated Financial Statements

ERRE

Bt 7% AR MY &

As at 30 June 2021

N
"=
\—7—

Fir

E'E/\)E] +E

Dividend

i’ E

Six months ended 30 June
BEZAXA=1THLANMEA

2021 2020
—B=-—fF —E_TF
RMB’000 RMB’000
ARB TR AR®T T
(unaudited) (unaudited)
(REER) (REEEZ)
Interim special dividend — FHIRRIRE — Bk
HK2.50 cents (six months ended LBk ([ 12 ])2.50% L
30 June 2020: HK2.00 cents) per (Bz—2—%F
ordinary share (the “Shares”) NAZFTHIEAM@EA
2.007%41L) 22,328 19,368

On 27 August 2021, the Board declared an interim special
dividend for the Period of HK2.50 cents per ordinary share.
The Board has already taken into account the sufficiency of
resources for the Group’s working capital and business
development requirement.

Earnings/(Loss) Per Share Attributable to
Ordinary Equity Holders of the Company

The calculation of the basic earnings/(loss) per share
amount for the Period is based on the profit for the Period
of RMB32,375,000 (six months ended 30 June 2020: loss of
RMB66,500,000) attributable to ordinary equity holders of
the Company and the weighted average number of
1,076,027,500 Shares (six months ended 30 June 2020:
1,075,801,484 Shares) in issue.

The Group had no potentially dilutive Shares in issue during
the Period and six months ended 30 June 2020.
Accordingly, there was no diluted earnings per share
amounts for the Period and six months ended 30 June
2020.

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A
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Notes to the Condensed Consolidated Financial Statements
GLEEE RS E L

Trade and Other Receivables and
Prepayments

The Group’s trading terms with its customers are mainly on
credit with credit period generally 30 days. Each customer
has a maximum credit limit.

As at 30 June 2021
R-E-—FxXA=+H

BEZRHMERREREAN

IR

AEBEERFPZRZBERERER
EE FEEH-—RA/NB-BRHEF

BEEELR -

As at As at

30 June 31 December

2021 2020

R=ZZB=-—F R-ZE_TF

R IESEN - — F =1+ —H

RMB’000 RMB’000

AR TR AR¥EF T

(unaudited) (audited)

(REER) (EEZR)

Trade receivables B 5 WA 12,007 -T2
Prepayments TES RIE 17,549 25,008
Deposits and other receivables & K HAth g U A 38,613 38,497
68,169 81,277

Less: Prepayments and deposits WO BERERBEE

classified as non-current assets ENRIERES (31,429) (35,339)

36,740 45,938
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Notes to the Condensed Consolidated Financial Statements
GEEE SR L

As at 30 June 2021
R-_ZTE-_—F<A=+H

o

Trade and Other Receivables and
Prepayments (Continuea)

The aged analysis of the trade receivables as at the end of
the reporting period, based on invoice date and net of
provisions, is as follows:

EZRHMBERREREAN

B (#)

REZHH BZRUFARREH
RO (BB T

As at As at
30 June 31 December
2021 2020
R=B=—%F R-ZE_TF
S - — 5 — 1+ —H
RMB’000 RMB’000
ARBT T AR®ET T
(unaudited) (audited)
(REER) (&)

Trade receivables: 2 5 W GRIA -
Within 30 days 308 K 10,776 e b,
31 to 60 days 31260H 470 195
61 to 90 days 61E90H 79 135
Over 90 days 908 M E 682 265
12,007 17,742

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A



Notes to the Condensed Consolidated Financial Statements

10. Trade and Other Payables

ERRE

Bt #5 3R R Y =

As at 30 June 2021

RZE-_—FXA=1H

10. EZ R EMENRE

As at As at

30 June 31 December

2021 2020

R=B=—%F RZZE_TF

N - — A =1+—H

RMB’000 RMB’000

AR T AR®T T

(unaudited) (audited)

(REFER) (FEEZ)

Trade payables 2 5 e RIE 73,302 68,311
Other payables and accruals H b B 5K IB R FE R R IB 19,071 17,949
Salary and welfare payables FER ¥ & kA& 25,678 22,478
Contract liabilities aREEE 202,474 190,241
320,525 298,979

An aged analysis of trade payables by age as at the end of RBEHR BHENRBBERER
the reporting period, based on the invoice date, is as ElDHRRDMIZEZHHBE5WT -
follows:
As at As at
30 June 31 December
2021 2020
R=-ZZ=—#% RZZB_ZTF
=S - — 5 =1+ —H
RMB’000 RMB’000
AR®BT R AR T T
(unaudited) (audited)
(RBER) (K& &%)
Trade payables: B 5 RIE
Within 30 days 30H A 48,938 56,754
31 to 60 days 31£60H 13,961 4,224
61 to 90 days 61£290H 3,155 1,967
91 to 180 days 91%2180H 3,634 2,759
Over 180 days 180H I £ 3,614 2,607
73,302 68,311
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Notes to the Condensed Consolidated Financial Statements
GEEE SR L

As at 30 June 2021
R-_ZTE-_—F<A=+H

11. Related Party Transactions 1. EBBHAERS
In addition to the transactions detailed elsewhere in these FEARHEARE  BRu BB E a5 A
financial statements, the Group had the following material MZ G AEEEBERFETT T
transactions with related parties during the period: TERAR S
Six months ended 30 June
BEANA=Z+tHLEAREAR
2021 2020
— - —EETF
Notes RMB’000 RMB’000
B 2 AR® T T ARBT T
(unaudited) (unaudited)
(REER) (REgEZ)
Rental payments to a related T—H#EERAZ (i)
company ME = 546 91
Rental payments to a related T—HBEERAZ (ii)
company HENK 2,178 1,186
Rental payments to a related T—EBEERZ (iii)
party HER K 1,278 921
Notes: B R

(i) The rental payments were charged by Dongguan Well Excellent
Hotel Management Services Co., Ltd. (“Dongguan Well
Excellent”) at rates agreed between the Group and
Dongguan Well Excellent. Mr. Yip, Mr. Chan and Mr. Ku,
directors and shareholders of the Company, are also the
directors and shareholders of Dongguan Well Excellent.

(i) The rental payments were charged by Meco Group Company
Limited (“Meco Group”) at rates agreed between the Group
and Meco Group. Mr. Yip, Mr. Chan and Mr. Ku, directors
and shareholders of the Company, are also the directors and
shareholders of Meco Group.

(iif) The rental payments were charged by Mr. Yip and Mr. Yip Ka
Fai (the “Related Landlord”) at rates agreed between the
Group and the Related Landlord. Mr. Yip is the director and
shareholder of the Company, and Mr. Yip Ka Fai is the son
of Mr. Yip and thus both of them are related persons of the
Company.

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A
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12.

Notes to the Condensed Consolidated Financial Statements
R 4R & B 3 3Rk B &

Fair Value and Fair Value Hierarchy of
Financial Instruments

Management has assessed that the fair values of cash and
cash equivalents, time deposits, pledged time deposits,
trade payables,
borrowings, deposits and other receivables, other payables

trade receivables, interest-bearing bank
and accruals, and balances with related companies and joint
ventures approximate to their carrying amounts largely due

to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair value of financial asset at fair value through other
comprehensive income has been estimated using an asset-
based approach based on assumptions that are not
supported by observable inputs.

The fair value of financial asset at fair value through profit or
loss is measured based on adjusted net asset method.

The directors believe that the estimated fair values based on
the above valuation techniques, which are recorded in the
condensed consolidated statement of financial position, and
the related changes in fair values, which are recorded in
profit or loss or other comprehensive income, are
reasonable, and that they were the most appropriate values

at the end of the reporting period.

12.

As at 30 June 2021
R-_ZE-_—FXA=+H

TRITANQIFERAITVERE
R

ERECHME BekBREFE X
HEF CEREHER EHRK
R BHEMNRE  GFERITEE
B b B AU IR - HoAtb B A 5R
REFZFE REMERRLEEZER
AMEBR s AFE BEKREEMA
- TERHANZEFLANREHAZ
HA o

i

TREERBENRFEDEITARN
REMBEREFAZAETRSZ
TR MFPCERBRFEE 2SR
BB A FERERRTTEARR

i
30

AR FEAAEMEARENSHBE
ENATFEIERRBELEANERE
ABBEXFHORBRNEEERELGE

BRAFEFABENEREEZRYF
BNRERABRFEELETTE -

EERn GRAKAMBANEKF L
BREHRBIA EBERTOHGTAFE
RERXRIEMEERERBTCHED
HEAFEEHREE MARKRS
HAZBEMNEE-
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Notes to the Condensed Consolidated Financial Statements
GEEE SR L

As at 30 June 2021
R-_ZTE-_—F<A=+H

12. Fair Value and Fair Value Hierarchy of

Financial Instruments (Continuead)

Fair value hierarchy

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value:

As at 30 June 2021

12. SRIENLAFERLAFEE
&K@

/A

FEESR

TRIFAEESRITAZ A FER

SER:
BATEHEZAE
R=—®=—%xA=+A

Fair value measurement using

AFEFEFRAUATEE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
& BT S BEATEE BEARFT
ZHRE BABE BEBAHE Total
(F—#) (B=#) (B=#) st
RMB’000 RMB’000 RMB’000 RMB’000
AR¥T R AR¥T R AR¥T R AR¥T R
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REBER) (REBER) (REBER)
Financial asset at fair ZATE
value through other STAEA
comprehensive 2EKER
income TREE = = 12,073 12,073
Financial asset at fair & AF{EF A
value through BREfEm
profit or loss BE - - 25,896 25,896

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A



Notes to the Condensed Consolidated Financial Statements
GLEEE RS E L

As at 30 June 2021
R-E-—FxXA=+H

12. Fair Value and Fair Value Hierarchy of 12. EMIANAFERATLEE
Financial Instruments (Continuead) &z
Fair value hierarchy (Continued) AFEERE)
As at 31 December 2020 RZEZ_TF+=ZA=+—H

Fair value measurement using

AFEFERANTEE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
R E BT % ERABE BERTH
2B BWARE BERARE Total
(B—#®) (F-H) (F=H) B
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBFT ARBFT
(audited) (audited) (audited) (audited)
(BER) (BER) (BER) (BER)
Financial asset at fair &2 (&
value through other FTAEA
comprehensive 2EKER
income CREE = = 13,620 13,620
Financial asset at fair XA F{E A
value through Bmmem
profit or loss BE i = 26,208 26,208
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Notes to the Condensed Consolidated Financial Statements
GEEE SR L

As at 30 June 2021
R-_ZTE-_—F<A=+H

12. Fair Value and Fair Value Hierarchy of 12.

Financial Instruments (Continuead)
Fair value hierarchy (Continued)

The movements in fair value measurements within Level 3
during the period are as follows:

ERMIAMNAFERAFERE
&)

AFREER B

2021 2020
— - & —E-EF
RMB’000 RMB’000
ARB TR ARET T
(unaudited) (unaudited)
(REER) (RE&EZ)
Equity investment at fair value EAVFEFAEMZE
through other comprehensive income Utz B9 A% AR 3% &
— unlisted: —3EET:
At 1 January ®n—A—H 13,620 13,842
Total losses recognised in other AFAEMEEKER
comprehensive income 518 AR (1,547) i
At 30 June RANAZ=+H 12,073 13,842
Debt investment at fair value through & QA FEF ABZHNERS
profit or loss — unlisted: B"E—-FLm:
At 1 January e ] 26,208 27,456
Exchange realignment ME 3, 8 B (312) —
At 30 June = 25,896 27,456
Liabilities measured at fair value: EAFEFEZAE
The Group did not have any financial liabilities measured at RZEZ—FRA=+THERZZE=F
fair value as at 30 June 2021 and 31 December 2020. F+ZA=+—8 XEELELM
EAFEFEZEHERE-

During the Period, there were no transfers of fair value

measurements between Level

and Level

2 and no

transfers into or out of Level 3 for both financial assets and

financial liabilities (six months ended 30 June 2020: Nil).
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Abbreviation

& 78

Glossary &
s [ >

Definition

Bx

Audit Committee

EZZE®

Board
g

Company
PiN/NE]

Corporate Governance Code
EERFA

Dongguan Well Excellent

Sy
EE

Group
KEHE

HK Well Excellent
BRERE

Listing Rules
LR Al

Meco Group
Ea&5E

Model Code
1ZEAESF Al

audit committee of the Company established on 25 March 2011 with written
terms of reference (as amended and supplemented)
ARARZEBE-——F=A-THBAKIZEREZES "
(1R M 78)

HEEEmEmBERE

board of directors of Tang Palace (China) Holdings Limited

EFE(FEEZERERARESS

Tang Palace (China) Holdings Limited
EE(hE)IZERERA

Corporate governance code as set out in Appendix 14 of the Listing Rules
EmAR BRI SR4FTE 2 R EE VAT A

Dongguan Well Excellent Hotel Management Services Co., Ltd., a company
established in the PRC with limited liability on 27 October 2006 and wholly
owned by HK Well Excellent
REREREERREERQA — KR _ZEZXRFTAZ+TEREPEX
UNERAE BEEBBEZEHSR

The Company together with its subsidiaries
ZN/NE DSBS g S /NC]

Well
incorporated in Hong Kong with limited liability and owned as to 50% by Mr.
Chan Man Wai, 35% by Mr. Yip Shu Ming, 15% by Mr. Ku Hok Chiu
REBRARAA —XREBIMAZINERKREERAGT - (AR XE L
- EBAEERTRBEEDFIFEA0% - 35%K%15%

Excellent Development Limited, an investment holding company

Rules Governing the Listing of Securities on the Stock Exchange
B X FrRE & AR Al

Meco Group Company Limited, a company incorporated in Hong Kong with
limited liability on 14 July 1992 and owned as to 50% by Mr. Chan Man Wai,
35% by Mr. Yip Shu Ming and 15% by Mr. Ku Hok Chiu

EREEARQRA — KRR - NANZF+tA+HBEEBIMKXINERR
A ARXELSE ERREERTEBAEED REHS0% - 35%K&15%

Model code for securities transactions by directors of listed issuers as set out
in Appendix 10 to the Listing Rules

ETRAMEIOME LT ETAEFETRESF X ZBETE
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Glossary
AR

Abbreviation

& 78

Definition

Bx

Nomination Committee

RE2ZE®

Period

Hi

PRC
el

Remuneration Committee

FMEzEE

SFO
& 77 K HI B R B

Stock Exchange
Bk 22 BT

nomination committee of the Company established on 25 March 2011 with
written terms of reference

ARAR-BE——F=A-+AARYZEREAT HRABEREGE

1 January 2021 to 30 June 2021
:;E:_¢ A—HE-_ZE-_—FA= +E|

People’s Republic of China
PEARKEME

remuneration committee of the Company established on 25 March 2011 with
written terms of reference

AABRZBE——F=ZA-+HAKIUZFMEE S ERAEABRELE

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

BREPIFESNEEZ LB E R (EIRER - BRI AR T A B2

The Stock Exchange of Hong Kong Limited
EEMARXBABERRAA

TANG PALACE (CHINA) HOLDINGS LIMITED = (FE) ZERER A A
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