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TERMINATION OF PLACING AGREEMENT

Reference is made to the announcement of China Environmental Resources Group Limited
(the “Company”) dated 16 February 2012 (the “Announcement”) in relation to the placing
of the Convertible Notes of an aggregate principal amount of HK$20 million by the Placing
Agent. The capitalised terms used herein have the same meanings as defined in the
Announcement unless otherwise specified.

Pursuant to the terms of the Placing Agreement, the Placing Agreement will terminate and
the respective obligations of the parties to the Placing Agreement shall forthwith cease and
terminate if the conditions precedent to the Placing Agreement are not fulfilled by 4:00 p.m.
onor before 31 March 2012. As certain conditions precedent to the Placing Agreement have
not been fulfilled and the Company and the Placing Agent have not agreed to extend the
aforesaid long stop date, the Placing Agreement was terminated immediately after 4:00 p.m.
on 31 March 2012. Accordingly, no Convertible Notes will be issued by the Company under
the Placing Agreement.

The Directors are of the view that the termination of the Placing Agreement would not have
any material adverse effect on the financial position and business operation of the Group.

By Order of the Board of
China Environmental Resources Group Limited
Kam Yuen
Chairman
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