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Chairman’s Statement
FERE

Dear Shareholders,

On behalf of the Board, | am pleased to present to you the Interim
Report of the Group and the financial and operating results for the 6
months ended 30 June 2010.

This is our first interim report to the shareholders after our listing
in March 2010 and | am glad to report that the Group doubled its
net profit to HK$55.7 million in the first half of 2010, as compared
to the same period last year. The Board has decided to distribute an
interim dividend of HK1.5 cents to our shareholders which represents
a payout ratio of 31%. We have achieved encouraging results largely
due to the successful completion of some of our landmark projects in
US, Singapore and Hong Kong with satisfactory margins. This is the
collaborative efforts of our innovative design, well-experienced project
management, stringent cost control system and PRC procurement and
production, which have identified margin expansion opportunities while
at the same time deliver total customers’ satisfaction.
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Looking forward, the global building facade market will be full of
opportunities in the second half of 2010 and in the next few years. In
the Greater China region, there are a number of massive infrastructure
projects in the pipeline, like Kai Tak Cruise Terminal and Hong Kong
section of Guangzhou-Shenzhen-Hongkong Express Rail Link, released
from the Hong Kong Government. Driven by the strong economic
growth and urbanization in China, there are many supertall buildings and
landmark projects under planning in different cities of China. In Asia,
India and Saudi Arabia will provide a lot of business opportunities and
the tallest buildings of these regions are known to be under planning
stage. In North America, while the US market is still under recovery,
the Canadian market is promising and our project reach in Canada has
expanded from Toronto to Calgary, and is expected to further extend
to Vancouver and other cities. For the other markets, we are exploring
business opportunities especially in Brazil which will host the 2014 FIFA
and the 2016 Olympic Games. We have also been invited to explore
the business opportunities in Europe. Leveraging on our success in the
world's tallest building — Burj Khalifa, we are confident and target to
capture a significant slice of the above exciting market opportunities.

Possession of cash and liquid assets of close to HK$500 million and
debt free, the Group is in a strong financial position to support our
business expansion. We are seeking suitable factory site in China
to expand our production capacity. In addition, the Group is actively
seeking mergers and acquisitions opportunities which can help us to
explore new markets, achieve synergy and/or develop green building
technologies.

Lastly, on behalf of the Board, | would like to express my sincere gratitude
to our shareholders, partners and customers for their continued trust
and support and to all our management and staff members for their
contribution and devotion. We are confident of achieving a brighter
performance in the second half of this year and deliver fruitful rewards
to our shareholders.

HUANG Brad
Chairman
30 August 2010
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Financial Highlights
R E

Six months ended

Revenue/Turnover Wiz &5
Profit for the period B A
Profit attributable to KRARHER A
owners of the Company FEMR R
Basic earnings per share FREAREF

30 June
BEA~A=THL
A~MEA

2010 2009
—2-BF C—BEAF
HK$'000 HK$'000
FET F#ET
393,961 404,488
55,681 26,849
54,686 26,476
5.52 3.1

30 June 31 December

2010 2009
—2-2F —BBRF
AA=+H +=A=t+—H
HK$'000 HK$'000
THERT THET
Total assets BERE 857,341 802,186
Total liabilities BfERE 385,509 462,217
Net assets BEFE 471,832 339,969
Equity attributable to owners RAEEA A
of the Company FEfh R 469,023 338,155
Gross Profit Ratio Net Profit Ratio 14.1
ERIE = FRIE
17.9 6.6
1TH2009 TH2010 1TH2009 TH2010
—TTNF —ET—TF —ZTTNF —T—TF
¥F F¥F F¥E F¥F
Basic Earnings Per Share Return on Equity on semi-annual basis (Note 1)
BERERRBF - DA 6 B EE A RE 25 B 3R 3R (FEE1)
: 91 11.8
3.11
% %
1H2009 1H2010 1H2009 1H2010
—ETNF —E—TF —TTNEF —ZT-TF
F¥EF F¥EF ¥ ¥
Note: BT
1. Return on equity is derived by dividing the profit for each half year by 1. #EiEEIIRETIAGF FHEFIBR A GEFF 4 B

the total equity as at the end of each half year. The ratios are not directly
comparable with the yearly ratios shown in the 2009 annual report of

the Company.
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Major Projects in Progress Overview
FTEFZREERE

Year of
Name of Name of Year of Actual/ Estimated
Architecture Building Facade Estimated Project
Project Name'" firm Consultant Project Type Commencement Contract Sum  Completion
1] BENME B /fhit CREEE
LEEE EHfER R LR BIFH L RIEH
The PRC HE
Sha ghai IFC (North Tower) PCP and P&T AT Office Tower 2009 HK$176,605,876 2010
BERSBRL(LE) International Inc. VN
Ea’sll‘%?&ﬁﬁﬁ% Palmer and Turner Consultants Kighton Facade Consultants Co,  Office Tower 2010 HK$55,159,200 2010
(Shangha Ll Ltd, Shanghai HOKE
BEASRERH A FiEslEE R
(DB)ERAR BHERAA
LERFef Palmer and Turner Consultants Multipurp ose Complex 2010 HK$15,679,200 2010
(Shangha) Lt SRR
EERsREL: f
(L8 RRA
Hong Kong &%
§§3 -865 King's Road KPF MFT Office Tower 2009 HK$143,912,222 2010
REEBG2865% Bt HaKE
Shopping Centre at Yau Tong Housing Department MFT Shoppging Centre 2009 HK$90,277457 201
Deve\o%mem Phase 4 EEZ i3 Bad
WERSLREER HENRL
Nos. 1, 3 & 5 Village Terrace and AGC Design Ltd/ DAX Residential Tower 2009 HKS$41,000,000 201
No 20 Shan Kwong Road, Happy Valley TK Tsul & Associates Lid frEAE
S EE HRREMERAR/
&55&&1&&20&% TK. Tsui & Associates Ltd
TPTL No.187 Pak Shek Kok, Tai Po Foster + Partners/WCWP - Residential Tower 2010 HK$23,657880 201
KEARATPIL No. 187 International Limited fr=rg
HRERERH (AR ERAA
1-6A Wilmer Street, 2-12 Li Sing Street & Foster + Partners/TK. Tsui & - Residential Tower 2010 HK$31,980,000 20M
185-189A Queen's Road West Associates Limited frEXE
FARRAT1-6A5 - 2R2-10% EEREETRAEERAR
SEAET185-189A%
North America 3t £
Cosmopolitan Resort Hotel & Casino Arquitectonica IBA, CDC Condomlmum and hotel towers 2006 HK$810,573,832 2010
NEREBEXE
Trump International Hotel & Tower Zeidler Partnership Architects Halcrow Yolles Associates %31;\ and condominium 2008 HK$227305,903 20M
li
The Shangri-La Toronto James KM Cheng Brook Van Dalen & Hotel 2008 HK$206,854,034 2012
5655 Architects Inc. Associate Limited B
SAIT Trades & Technology Complex Gibbs Gage Architects - Mul ipurpose complex 2010 HK$134,538,256 2012
AN
Asia® T
Marina Bay Sands Integrated Resort Moshe Safdie and ARUP Multipurpose complex 2008 HK$144,667107 2010
BELEIGAE R Associates Inc BT SMEAE
South America B
Costanera Center (Tower 2) PCP ALT Office tower 2008 HK$187200,000 2011
H/VN:
Notes: Fi3E

(1) The scope of work undertaken in the projects set forth in the table generally involves the design,

fabrication, supply and installation of curtain walls and other building facade products.

(2)  As used herein, Asia consists of Singapore and the United Arabian Emirates, but excludes the

Greater China region (which included the PRC, Hong Kong and Macau).
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Management Discussion and Analysis

BERE W&k DT

BUSINESS REVIEW

During the reporting period, the Group is proud to announce the
successful completion of a number of landmark projects including
Cosmopolitan Resort Hotel & Casino in Las Vegas, Trinity Plaza in San
Francisco, Marina Bay Sands Integrated Resort in Singapore and The
One in Hong Kong, which have led to encouraging results. Profit for
the period attributable to the owners of the Company in the first half
of 2010 was approximately HK$54.7 million, a significant increase of
approximately 106% compared to the same period last year.

The remarkable financial and operating results of the Group during the
reporting period was mainly due to satisfactory margins achieved in
the projects completed, which were originated from the following core
competitiveness of the Group. First, world class technical knowhow
and global project track record enable the Group to win landmark
projects on a worldwide basis, which usually offer attractive margins
due to their complexity and quality requirements. Second, the innovative
design capability of the Group, which has been accumulating from
more than 450 accomplished projects, enables it to identify margin
expansion opportunities while the projects are ongoing. Third, the
Group's procurement and production in China, together with its long-
established suppliers’ relationship and network, have provided it with
substantial cost advantage against its competitors. Fourth, the Group
possesses highly qualified international project management teams
which are rich of experience to overcome climate, cultural, language and
regulatory differences of managing projects in various regions. Finally,
the Group implements a stringent cost control system, which together
with its excellent project management capability, enable it to not only
meet but also exceed with positive surprise on project deadlines and
budgets in most cases.

6 Far East Global Group Limited / Interim Report 2010

O

RABREHRN AEERAREHERNTHAT
HIRIE B - 8 1AL RHET 4 00 HT 8 Cosmopolitan
Resort Hotel & Casino * =&MW M Trinity Plaza * #T
N HEGESD RS EBBREERThe One
WEMSRS ABENER R_T—ZTFLFF
- RNRARGER ARG BN F 4 /54,700,00078
T MEFREAIEMALI106% °

AEBERARERANPHERLEXELE T2
ARKEZKITREFIES ARERERME
MEREAEZREN TAEENZLOHEFEN - &
o HREMBEMEEREIRTEFIAEE
BRENBHZREMHMREETIE  MEBITEN
EHRUELREEERBERERSINERNE - F
— AREWAIFRAEN ARNCRRET K
HiBAS0MEEE - FTIARI S AEEAFBRE N LS
BURAZBHENBENZE - F= AEERFTEE
THREBREE  BNELREREELRANBERR
W SARBEERERATELEMBEFHTE
BEY - -FN AKEHEELENERAREEE
B BEELRBATREARK XL EF
RRELENER  R& AKEEHREBHNKAE
HEG TREHELEHTIRERES AT E
REEFHEBMERNTRHIREEE  MAEEEL
TEHAERAR o



In the first half of 2010, the building facade markets showed early sign
of recovery as reflected by numerous invitations for tenders received
by the Group for landmark projects from existing markets and new
markets like India, Thailand, Saudi Arabia, Jamaica and UK. However,
it is perhaps due to the business confidence remaining fragile under
the weak economic recovery in the US and Europe, added with the
concern from the sovereign debt issues in PIIGS, most of the major
projects in discussion are still under planning stage. Nevertheless, the
Group has been awarded with five projects in 2010 up to the date of
this announcement with a total contract sum of approximately HK$261
million including SAIT Trades and Technology Complex in Calgary, Canada,
EHEEESKES and EF €T in Shanghai, the PRC as well as two
residential projects in Hong Kong awarded by Kerry Properties Limited
and a consortium led by Nan Fung Group respectively. As at the date
of this announcement, the Group's outstanding contracts in hand has
an aggregate remaining value of approximately HK$1,127 million.

Looking ahead, there will be numerous exciting landmark projects in the
market in the remaining of this year and in the next few years. Firstly,
the Kai Tak Cruise Terminal and Hong Kong Section of Guangzhou-
Shenzhen-Hong Kong Express Rail Link in Western Kowloon District,
followed by the entire commercial and residential developments in Kai
Tak District and Western Kowloon Cultural District. Several going-to-be
the tallest buildings of the regions such as China, India and Saudi Arabia
have invited or are expected to invite tenders in the next few months.
Leveraging on our success in completing the tallest building in the
world — Burj Khalifa, the Group will be highly competitive amongst its
peers in winning these upcoming landmark projects. The Group is also
in discussion with various reputable developers on supertall buildings
and landmark projects in China and in many major cities worldwide.
The global building facade market will continue to provide enormous
opportunities due to the urbanization of emerging countries like China,
India and Brazil and the eventual recovery of the commercial activities
in the US and Europe. With cash and liquid assets of close to HK$500
million and debt free, the Group is well positioned and well prepared
to capture these ample growth opportunities including increasing its
marketing resources, building up strategic alliances, planning to expand
its production capacity and continually seeking suitable mergers and
acquisitions targets.

FINANCIAL REVIEW
REVENUE AND GROSS MARGIN

During the reporting period, major projects in progress such as the
Costanera Centre in Chile, the Yau Tong Shopping Centre project in
Hong Kong, and the Shangri-La Toronto and SAIT Trade & Technology
Complex projects in Canada were in their early preparatory or design
stages and hence cannot contribute to the revenue until the second
half of the year. Therefore revenue for the six months ended 30 June
2010 was approximately HK$394.0 million, which was approximately
2.6% less than that for the corresponding period in 2009.
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B 648254 A261,000,0008 7T @ &R 1
i A 1% A K 1A BSAIT Trades and Technology
Complex * R L BN R RBIBEEKESEARFS
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Management Discussion and Analysis

BERE W&k DT

Gross profit, however, grew approximately 58.5% to approximately
HK$114.6 million for the six months ended 30 June 2010, as compared
to the corresponding period in 2009. This is mainly due to the
satisfactory margins achieved in the US projects like Cosmopolitan
Resort Hotel and Casino project in Las Vegas, Trinity Plaza in San
Francisco, The One project in Hong Kong and Marina Bay Sands
Integrated Resort project in Singapore of which the installation
works were successfully completed during the first half of 2010.
Thanks to the dedicated effort of our innovative design teams and
well-experienced project management teams, which combined with
our ability to win landmark projects with high margins, our stringent
cost control system, and our PRC sourcing and production, enable us
to complete our projects with satisfactory margins while at the same
time deliver total customers’ satisfaction.

SEGMENT ANALYSIS

Revenue derived from Greater Chinaincreased by approximately HK$56.9
million, or approximately 49.8%, from approximately HK$114.2 million for
the six months ended 30 June 2009 to approximately HK$171.1 million
for the six months ended 30 June 2010. The increase in revenue was
primarily due to the recognition of revenues from a number of sizable
projects such as Shanghai IFC (North Tower) and Kerry Centre during the
first half of 2010. The gross margin in Greater China slightly decreased
from approximately 18.3% in the first half of 2009 to approximately
15.1% in the first half of 2010. However, with many landmark projects
in Hong Kong and in China expected to be upcoming in the market, like
KaiTak Cruise Terminal and Hong Kong Section of Guangzhou-Shenzhen-
Hong Kong Express Rail Link in Western Kowloon District in Hong Kong
and the going to be the tallest building in China, the Shanghai Tower,
in Shanghai, revenue contribution from Greater China is expected to
be substantially increase.

Revenue derived from North America decreased by approximately
HK$68.3 million, or approximately 29.1%, from approximately HK$234.6
million for the six months ended 30 June 2009 to approximately HK$166.3
million for the six months ended 30 June 2010. The decrease in revenue
was primarily because a substantial portion of the work of our projects
in the U.S. like Cosmopolitan Resort Hotel & Casino in Las Vegas had
been performed in 2009. Our new projects in Canada like the Shangri-la
Toronto project and SAIT Trades & Technology Complex project were still
at their early preparatory stages during the first half of 2010 and had
relatively insignificant contribution to revenue. As a result of the margin
expansion achieved in Cosmopolitan Resort Hotel & Casino project and
other US projects, the gross margin in North America region further
increased to approximately 42.8% during the six months ended 30
June 2010 as compared to approximately 21.0% for the corresponding
period in 2009. While the recovery of US market is still uncertain, the
Group has achieved satisfactory progress in expanding its project reach
in Canada from Toronto to Calgary and potentially to other cities like
Vancouver. The newly-designed window wall system of the Group has
been used to bid for luxury residential projects in Canada.
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Revenue derived from Asia decreased by approximately HK$8.4 million,
or approximately 19.5%, from approximately HK$43.2 million for the
six months ended 30 June 2009 to approximately HK$34.8 million for
the six months ended 30 June 2010. The decrease in revenue was
primarily due to the fact that substantial portion of the work of the
Darwish Tower and the Sama Tower projects were completed in 2009.
Performance in Asia region significantly improved in the first half of
2010 as compared to the corresponding period in 2009. The Asia region
achieved gross profit of approximately HK$12.4 million in the first half
of 2010 as a result of profit contribution from the Marina Bay Sands
Integrated Resort project. Although the Dubai market is not expected
to recover within a short period of time, there are still many exciting
landmark project opportunities in Asia, including the going to be the
tallest building in India and Saudi Arabia.

Revenue derived from other regions increased by approximately HK$9.2
million, or approximately 73.4%, from approximately HK$12.6 million for
the six months ended 30 June 2009 to approximately HK$21.8 million
for the six months ended 30 June 2010. The increase in revenue was
primarily due to the recognition of revenues from the Costanera Centre
(Tower 1) project resumed in 2010. In the first half of 2009, the revenue
of this segment mainly represented the one-off compensation paid to us
for work previously performed prior to the suspension of the Costanera
Centre project. In the remaining markets of the world, the Group is
actively exploring business opportunities especially in Brazil which will
host the 2014 FIFA and the 2016 Olympic Games.
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Management Discussion and Analysis

BERE W& DT
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T

OTHER INCOME

Other income was approximately HK$14.6 million for the six months
ended 30 June 2010 (2009: approximately HK$0.7 million), representing
an increase of approximately HK$13.9 million as compared to the
corresponding period of 2009. The increase was mainly due to the
gain on disposal of the unused office premises of the Group in Hong
Kong of approximately HK$9.5 million and recovery of bad debts of
approximately HK$3.3 million during the period.

ADMINISTRATIVE EXPENSES

During the six months ended 30 June 2010, the Group's administrative
expenses were approximately HK$41.5 million (2009: approximately
HK$42.0 million), representing a slight decrease of approximately 1.2%
as compared to the corresponding period of 2009.

OTHER OPERATING EXPENSES

Other operating expenses during the six months ended 30 June 2010
represented one-off listing expenses of approximately HK$18.7 million.
No such expenses are expected to be incurred in the second half of
2010.

10 Far East Global Group Limited / Interim Report 2010
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INCOME TAX

The effective income tax rate (i.e. the total income tax expense divided
by profit before tax) of the Group during the six months ended 30 June
2010 was approximately 19.3% (2009: approximately 13.3%). The rise
of effective income tax rate was mainly due to the tax effect of non-
deductible expenses such as listing expenses, which were partially
offset by an increase in non-taxable income such as gain on disposal
of the property in Hong Kong.

PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

Profit attributable to owners of the Company for the six months ended
30 June 2010 amounted to approximately HK$54.7 million (2009:
approximately HK$26.5 million), representing a rise of approximately
106.4% over the corresponding period in the last year. Basic earnings per
share for the six months ended 30 June 2010 was HK5.52 cents (2009:
HK3.11 cents), representing a rise of 775% over the corresponding
period in the last year.

FINANCIAL POSITION

The Group's financial position remained sound over the period. As at 30
June 2010, the Group had net working capital amounted to approximately
HK$408.0 million (31 December 2009: approximately HK$267.1 million)
with improvement of current ratio (total current assets over total current
liabilities) to approximately 2.06 times at 30 June 2010 (31 December
2009: approximately 1.58 times). Total bank and cash balances, pledged
time deposit and current portion of available-for-sale investments at 30
June 2010 amounted to approximately HK$472.6 million (31 December
2009: approximately HK$387.5 million), representing a approximately
22% increase.

A4 A e

it

i

e

L

L

)

L 2
:4
)
Pe
g

FriE®t

HE-_Z-ZFXA=ZTHLAEA AE£ENE
BXEr /S B 5 (B AT 15 B4 5 2 48 ZERR LA BR B BT 2 7 /9
LEE)KB19.3% (ZEZTNF : £913.3%) - BEEFT
BREEREF  FEEATAIRBAX N ETRAX
WRBETE  MBIAIEATERBRBANLE
BB IE AT

ADBHEE AESET
BEZZ—ZTFAA=THILEAREA  KX2E%E
A JE 3 F 4] 554,700,000 L ( —ETNF: 4
26,500,000/ 70 ) + WA F R HAAFA4106.4% © &
E-EZ-TEXNAZTHLEANER  BRELEF
AEE2BI(ZZZAEF 3B  WREFRB L
F775% o

B AR R
REERBANMBERAEFER - RZ2F—
ZHEXNAZ+TH AEEMNEEESFENA
408,000,000 T( ZEZNF+-_A=+—H: 4
267,100,000 L) MR T —ZTFA=1+HHN
RS R(RBEELERARBAERE)INRE
BEHRBHE(ZETALFT+_A=+—H: #4158
B RZZE—ZTXA=1+H BT KBESEHE
B EHEATHTERAERAIHEERENRB I DL
A472,600,0008 (2T F+-_A=+—8:
#7387500,000%7T) + FHEAIA22% ©

—E-ZERHRE ERBEREEERAH 1



Management Discussion and Analysis

BERE W&k DT

As at 30 June 2010, the Group's equity attributable to owners of the
Company amounted to approximately HK$469.0 million (31 December
2009: approximately HK$338.2 million), comprising issued capital
of approximately HK$11.2 million (31 December 2009: HK$10,000)
and reserves of approximately HK$457.8 million (31 December 2009:
approximately HK$338.1 million).

The Group was debt-free as at 30 June 2010 and 31 December 2009. The
Group's banking facilities are mainly utilized for the issue of documentary
credits for purchase of materials, bid bonds for potential projects and
performance guarantees for existing projects. As at 30 June 2010, the
Group had total banking facilities of approximately HK$441.2 million with
an undrawn balance of approximately HK$245.2 million. Accordingly,
the Group's financing requirements for the remainder of the current
financial year will be met by available cash and cash generated from
operations as well as banking facilities.

FOREIGN CURRENCY RISK

The Group’s foreign currency exposures primarily arise from certain
sales or purchases by operating units in currencies other than the
unit's functional currency where these sales or purchases are mainly
denominated in United States dollar, Renminbi, United Arab Emirates
Dirham, Canadian dollar and Singapore dollar.

The Group currently does not have a foreign currency hedging policy.
However, the management monitors foreign exchange exposure and will
consider hedging significant foreign currencies should the need arise.

CREDIT RISK

The carrying amount of the bank and cash balances and the trade and
retention receivables included in the statement of financial position
represents the Group's maximum exposure to credit risk in relation to
the Group's financial assets. The Group has policies in place to ensure
that sales are made to customers with an appropriate credit history. In
addition, the Directors review the recoverable amount of each individual
trade debt regularly to ensure that adequate impairment losses are
recognised for irrecoverable debts. In this regard, the Directors consider
that the Group's credit risk is significantly reduced. The Group has no
significant concentration of credit risk, with exposure spread over a
number of counterparties and customers. The credit risk on bank and
cash balances is limited because the counterparties are banks with high
credit-ratings assigned by international credit-rating agencies.
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Other Information
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REVIEW OF INTERIM RESULTS

The unaudited interim results and the condensed consolidated financial
statements of the Group for the six months ended 30 June 2010 have
been reviewed and approved by the Audit Committee of the Company,
which comprises all the three independent non-executive Directors
namely Mr. Zhou Jinsong (Chairman of Audit Committee), Mr. Hong
Winn, and Mr. Yen Homer Shih Hung, and the auditor of the Company,
Messrs. RSM Nelson Wheeler. The auditor's independent review report
is set out in page 20 and 21.

GLOBAL OFFERING AND USE OF PROCEEDS

In March 2010, the Company conducted a global offering which included
the sales of 361,898,000 ordinary shares, comprising 271,750,000
new shares issued and allotted by the Company and 90,148,000 sale
shares offered by our then existing shareholders of the Company, at
an offer price of HK$1.18 per share. Net proceeds raised available for
the Company were approximately HK$284 million. The ordinary shares
of the Company were listed on the Main Board of the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 30 March 2010 (the
“Listing Date”).

As stated in the Company’s prospectus dated 17 March 2010, the
Company intends to use the proceeds for working capital of new
projects, potential merger and acquisition, establishment of new
production facilities, the establishment of research and development
division and general working capital requirement. During the interim
period, the Company was in the process of planning and identifying
suitable targets for the intended usage. Thus no proceeds from the
global offering was utilized during the period under review.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Subsequent to the Listing Date and up to 30 June 2010, the Company
repurchased 5,642,000 ordinary shares on the Stock Exchange at an
aggregate consideration of HK$3,646,140. The highest and the lowest
price paid per share were HK$0.67 and HK$0.62 respectively. The
repurchases were effected by the Directors for the enhancement of
shareholders’ value. All the said shares were repurchased in June 2010
and subsequently cancelled in July 2010. For the accounting purpose
and in accordance with the Companies Law of Cayman Islands, the
nominal value of repurchased shares of HK$56,420 has been debited
to the share capital and HK$3,589,720 has been debited to the share
premium of the Company in the condensed financial statements for
the interim period.

Save as disclosed above, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed securities of the
Company since the Listing Date.
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DIRECTORS’ INTEREST IN SHARES

As of 30 June 2010, the interests and short positions (and the deemed
interests and short positions) of the Directors and chief executive of
the Company in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")) as recorded
in the register required to be kept by the Company under section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") as set out in Appendix 10
to the Rules Governing The Listing of Securities on the Stock Exchange
(“Listing Rules”) were as follows:

Huang Brad
(“Mr. Huang”)
([HuangZt 4 1)

Kwok Yeung Kwong
(“Mr. Kwok")
0%

([5h5%51)

Ko Chuk Kin, Herbert

The
company
concerned

HHAH

The Company

World Eastern Cladding
Works (LLC)

The Company

ARA

The Company

ARA

Capacity

514

Beneficial owner

i
Bk
E
at
>_

Registered holder

BFREREA

Beneficial owner

)UHET}

A A

Beneficial owner

m}

ERBEBA

ESRROHER

RIZE-ZFXA=TH ARAEERTIETH
ABRARAHEEAEREE(ERREHF AR
R BI(T 78 27 R AR ARG 1) SXVER) B9 B £ - ARRE A
REFP  HEREEFLHE 11§|J%’3521I7%%Ei
ENARBAFENERMANERS AR (FAR
VERE &R SRR ) AR BB X P a8 %Lm%ﬁﬁu(ftm%ﬁ
A DMETAEN EHBETAESETESRRXHN
’fi‘fiﬁ?ﬁ'J(HTE#E'JJ)/,\%DT%K B BB X P AR
FRE (RBIERERIAR)T

Approximate
percentage of
share holding

in the Company
RAEAFM
BARRADL
(note 2)(FfizE2)

Number of securities
of the Company

EATREHE
(note 1)(faE1)

125,052,000 (L) (note 3)(H7E3) 11.15%
10,000,000 (L) (note 4) (Fif3E4) 0.89%
125,052,000 (L) (note 3)(H7E3) 11.15%
25,000,000 (L) (note 4) (Kfz¥4) 2.23%
49 shares of AED 49%
3,000 each (note b)
AQN% AR EI{E3,000F Bs 2§
A RRR ) (T 5E5)
7650,000 (L) (note 6)(FizE6) 0.68%
3,000,000 (L) (note 7)(MizE7) 0.27%
7650,000 (L) (note 6)(FizE6) 0.68%
1,800,000 (L) (note 7)(FN3E7) 0.16%
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Notes:

1. The letter "L denotes the person’s long position in the securities of the
Company.

2. The percentage figures are calculated based on 1,121,750,000 Shares
in issue as of 30 June 2010 including 5,642,000 shares which had been
repurchased by the Company in June 2010. The repurchased shares were
cancelled in July 2010.

3. Full Mission Limited is a substantial shareholder of the Company which
is owned as to 50% by Mr. Huang (Chairman and an executive Director)
and as to 50% by Mr. Kwok (an executive Director and the chief executive
officer of the Company). Accordingly, both Mr. Huang and Mr. Kwok are
deemed to be interested in all the Shares held by Full Mission Limited.

To the best of the Directors’ knowledge, information and belief and having
made all reasonable enquiries, among the Shares for which Mr. Kwok is
deemed to be interested, Mr. Kwok is beneficially interested in 62,534,500
Shares pursuant to a declaration of trust executed by Full Mission Limited
in favour of him (as more particularly described in the section headed
“History, Reorganization and Group Structure” of the Prospectus of the
Company dated 17 March 2010).

4. Long positions represent the share options conditionally granted to Mr.
Huang and Mr. Kwok by the Board on 29 June 2010, and approved by the
Independent Shareholders in the Extraordinary General Meeting ("EGM")
held on 27 July 2010.

5. By a side agreement, Mr. Abdulaziz Khalil Mohammad Samea Al Mutawa
holds 51% of the issued shares in World Eastern Cladding Works (LLC) on
behalf of Mr. Kwok. Mr. Kwok executed a declaration of trust declaring the
100% of the issued shares held by him (49% through the registration of
49 shares under his name and 51% through the side agreement with Mr.
Al Mutawa) are beneficially owned by Far East Facade (UAE) Limited.

6. To the best of the Directors’ knowledge, information and belief and having
made all reasonable enquiries, each of Mr. Ko Chuk Kin, Herbert and Mr.
Chiu Lok Man is beneficially interested in the relevant Shares pursuant to
a declaration of trust executed by Full Mission Limited in favour of each
of them (as more particularly described in the section headed “History,
Reorganization and Group Structure” of the Prospectus of the Company
dated 17 March 2010).

7 Long positions represent share options granted to the respective Directors
by the Board on 29 June 2010.

Save as disclosed above, as at 30 June 2010, none of the Directors and
chief executive of the Company or their associates had or deemed to
have any interest or short position in the shares, underlying shares or
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTEREST IN TERRNRONEZR
SHARES

As of 30 June 2010, the following shareholders (other than Directors or  RZZ—ZTFXA=1+H ' L TRE(RAFTESK
the chief executive of the Company) had or deemed to have interests ~ EZ/TIHABBRIN AR RRMKABRER M T - %
or short positions in the shares or underlying shares of the Company, B Z#H1% A B RIEEH & B E 57 E3361&H5
which were recorded in the register required to be kept by the Company ~ $#(RAARRIZEFENEZF LM AN ERIOAE -
pursuant to section 336 of the SFO:

Class and Approximate
number of percentage of
securities share holding

Capacity of the Company in the Company
AAEES RAA R

BHERED T
(note 2)(Ffiz¥2)

56 HRIREE
(note 1)(BftsE1)

Showmost Group Limited (note 3) Beneficial owner 522,750,000 (L) 46.60%
(f3E3) E=fEAA

LCF Il Holdings, Limited (note 3) Interest of controlled corporation 522,750,000 (L) 46.60%
(f3E3) RiEHEEE R

Lotus China Fund I, L.P (note 3) Interest of controlled corporation 522,750,000 (L) 46.60%
(f3E3) RiEHEEE R

Starflash Investment Limited (note 4) Beneficial owner 112,050,000 (L) 9.99%
(BF3E4) E=fEAA

Gorgerz Limited (note 4) Interest of controlled corporation 112,050,000 (L) 9.99%
(BF3E4) RiEHEEE R

Tsang Lik Chung (note 4) Interest of controlled corporation 112,050,000 (L) 9.99%

B (f3E4) RiEHEEE R

Full Mission Limited (note 5) Beneficial owner 125,052,000 (L) 11.15%

(FFEES) ExEAA

Ho Kit Ling Anna (note 6) Interest of spouse 112,050,000 (L) 9.99%

IR (MI3E6) [

Yuen Mary (note 7) Interest of spouse 125,052,000 (L) 11.15%

=IEF (FFEE7) BB as 25,000,000 (L) 2.23%

Huang Chen Wei Lay, Interest of spouse 125,052,000 (L) 11.15%
Bernadette (note 8) 10,000,000 (L) 0.89%

=R (M) BB

China Overseas Insurance Beneficial owner 103,920,000 (L) 9.26%

Limited (“COIL") (note 9)
FEEIMRIR AR A A
(78RR 1) (KIE9)

EnEAA
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China State Construction
International Holdings Limited
("CSCIHL') (note 9)

FREERREBRGRA R
([ BRI ) (HEE9)

China Overseas Holdings
Limited (“COHL") (note 9)

FEEINEBEBRA A
([HBIgINEE ) (HHEE9)

China State Construction Engineering
Corporation Limited
("CSCECL’) (note 9)

B EMR M BR A A
(MR 1) (HEE9)

China State Construction Engineering
Corporation (“CSCEC") (note 9)

Capacity

54

Interest of controlled corporation

REHEE RS

Interest of controlled corporation

S EE

Interest of controlled corporation

SRR

Interest of controlled corporation

Class and
number of
securities

of the Company

AAAES
HEREE
(note 1)(BftzE1)

103,920,000 (L)

103,920,000 (L)

103,920,000 (L)

103,920,000 (L)

Approximate
percentage of
share holding

in the Company
RAERTN
BAFRA D
(note 2)(FT7E2)

9.26%

9.26%

9.26%

9.26%

FREEETIRENR AR HIEE R
(MHrsz4a ]) (FiEE9)
Notes:

The letter "L denotes the entity/person’s long position in the securities of
the Company.

The percentage figures are calculated based on 1,121,750,000 Shares
in issue as of 30 June 2010, including 5,642,000 shares which had been
repurchased by the Company in June 2010. The repurchased shares were
cancelled in July 2010.

To the best of the Directors’ knowledge, information and belief and having
made all reasonable enquiries, Showmost Group Limited is a limited liability
company incorporated in BVI and is wholly-owned by LCF Il Holdings,
Limited (which in turn is wholly-owned by Lotus China Fund II, L.P).
Accordingly, under the SFO, both LCF Il Holdings, Limited and Lotus
China Fund Il, L.P are deemed to be interested in all the Shares held by
Showmost Group Limited.

To the best of the Directors’ knowledge, information and belief and having
made all reasonable enquiries, Starflash Investment Limited is a limited
liability company incorporated in BVI and is wholly-owned by Gorgerz
Limited (which in turn is wholly-owned by Mr. Tsang Lik Chung). Accordingly,
under the SFO, both Gorgerz Limited and Mr. Tsang Lik Chung are deemed
to be interested in all the Shares held by Starflash Investment Limited.

FEILRTZEE  ALRARABROFE
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1,121,750,000k (BIEARFER =T —ZTFNAE
& #95,642,0000 B 10 )5t E - FTEIEHRHER =T
—EFLAEH -

BEEEH—VAEERNEMFN  BEKERE -
Showmost Group LimitedZ — MR EBELZHS
AR BEREE AT - WAHLCF Il Holdings,
Limited (B Lotus China Fund I, LPE&#HB )&
WhE - ALt - BIBFEHREIE KA - LCF 11 Holdings,
Limited X Lotus China Fund Il, LP¥ 18 A &
Showmost Group Limited## & /I AT B RRHDIELZS
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Starflash Investment LimitedZ— R EBRLZEHE
MM ERET AT - WHAGorgerz Limited (H
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5. Full Mission Limited is a limited liability company incorporated in BVI and
is owned as to 50% by Mr. Huang (Chairman and an executive Director)
and as to 50% by Mr. Kwok (an executive Director and the chief executive
officer of the Company). Accordingly, both Mr. Huang and Mr. Kwok are
deemed to be interested in all the Shares held by Full Mission Limited. To
the best of the Directors’ knowledge, information and belief and having
made all reasonable enquiries, among the Shares for which Mr. Kwok is
deemed to be interested, Mr. Kwok is beneficially interested in 62,534,500
Shares pursuant to a declaration of trust executed by Full Mission Limited
in favour of him.

6. Madam Ho Kit Ling, Anna, the spouse of Mr. Tsang Lik Chung is also
deemed to be interested in 112,050,000 Shares in which Mr. Tsang is
deemed to be interested.

7. Madam Yuen Mary, the spouse of Mr. Kwok is also deemed to be interested
in such 125,052,000 Shares in which Mr. Kwok is deemed to be interested
and 25,000,000 share options conditionally granted to Mr. Kwok by the
Board on 29 June 2010 and approved by the Independent Shareholders in
the EGM held on 27 July 2010.

8. Madam Huang Chen Wei Lay, Bernadette, the spouse of Mr. Huang is also
deemed to be interested in such 125,052,000 Shares in which Mr. Huang
is deemed to be interested and 10,000,000 share options conditionally
granted to Mr. Huang by the Board on 29 June 2010, and approved by the
Independent Shareholders in the EGM held on 27 July 2010.

9. COIL is the cornerstone investor of the Company in the Global Offering.
COIL is a wholly-owned subsidiary of CSCIHL, a limited liability company
incorporated in Cayman Islands and whose shares are listed on the Stock
Exchange. CSCIHL is a non-wholly-owned subsidiary of COHL which is in
turn a wholly-owned subsidiary of CSCECL. CSCECL is a non-wholly-owned
subsidiary of CSCEC. Accordingly under the SFO, both CSCIHL, COHL,
CSCECL and CSCEC are deemed to be interested in all the Shares held
by COIL.

Save as disclosed above, the Company had not been notified of any
interests or short positions being held or being deemed to be held by
any substantial shareholder (not being a Director or chief executive of
the Company) in the shares or underlying shares of the Company as
at 30 June 2010.

SHARE OPTIONS

Particulars of the Company’s share option scheme adopted on 10 March
2010 with effect on the Listing Date and the information in respect of
the Company's share options granted and outstanding during the six
months ended 30 June 2010 are set out in note 14 to the condensed
financial statements.
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HUMAN RESOURCES

At 30 June 2010, the Group employed a total of 367 (31 December
2009: 412) full time staff. The Group has sound policies of management
incentives and competitive remuneration, which aligns the interests of
management, employees and shareholders’ alike. The Group sets its
remuneration policy by reference to the prevailing market conditions and
the performance of the individuals concerned, subject to review from
time to time. The components of the remuneration package consist of
base salary, allowances, fringe benefits including medical insurance and
contributions to pension funds, as well as incentives like discretionary
bonus and participation in share options.

CORPORATE GOVERNANCE

Since the Listing Date, the Company has complied with the provisions
of the Code on Corporate Governance Practices as set out in Appendix
14 to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code for the transactions of the
Company'’s securities. The Company has made specific enquiry of all
Directors and all the Directors have confirmed their compliance with the
required standards set out in the Model Code since the Listing Date.

INTERIM DIVIDEND

The Board has declared the payment of an interim dividend of HK1.5
cents per share to the shareholders whose names appear on the
Company'’s register of members on Wednesday, 22 September, 2010.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining shareholders’ entitlement to the interim
dividend, the register of members of the Company will be closed from
Monday, 20 September 2010 to Wednesday, 22 September 2010 (both
days inclusive) during which period no transfer of shares of the Company
will be registered. In order to qualify for the interim dividend, all share
transfer documents accompanied by the relevant share certificates must
be lodged with the Company’s Hong Kong branch share registrars, Tricor
Investor Services Limited at 26/F, Tesbury Centre, 28 Queen's Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on Friday,
17 September 2010 (Hong Kong time). The dividends will be distributed
on or about Friday, 8 October, 2010.
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Independent Review Report
B ERM S

RSM Nelson Wheeler
FimEE(FRB)S MBI

Certified Public Accountants

INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF

FAR EAST GLOBAL GROUP LIMITED

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
22 to 42 which comprises the condensed consolidated statement of
financial position of the Company as at 30 June 2010 and the related
condensed consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash
flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34") issued
by the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquires, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Independent Review Report
B ERARE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with IAS 34.

Without modifying our review conclusion, we draw to your attention
that the comparative condensed consolidated financial information for
the six-month period ended 30 June 2009 has not been reviewed in
accordance with standards applicable to review engagements issued
by the Hong Kong Institute of Certified Public Accountants.

RSM Nelson Wheeler
Certified Public Accountants
Hong Kong

30 August 2010
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Condensed Consolidated Income Statement
R a W ik

For the six months ended 30 June 2010 H#Z2=—Z—ZF XA =+H I EA

Six months ended 30 June
BZEANB=1THILE<EA

2010 2009
—E-ZF —ETAF
HK$ HK$
BT BT
(unaudited) (unaudited)
(REEZ) (REEZ)
Revenue/Turnover E- Yl 393,960,963 404,488,301
Cost of sales SHE RN (279,356,981)  (332,188,181)
Gross profit EF 114,603,982 72,300,120
Other income HAbUg A 14,596,113 711,137
Administrative expenses 1THAX (41,530,299) (42,039,432)
Other operating expenses HbEEm (18,652,422) -
Profit from operations Feg—r gl 69,017,374 30,971,825
Finance costs BB R = =
Profit before tax BAEF 69,017,374 30,971,825
Income tax expense PGB < (13,336,271) (4,122,636)
Profit for the period BRI R 55,681,103 26,849,189
Profit for the period attributable to: B EAARR
Owners of the Company ViN/NETE 2 =N 54,685,588 26,476,291
Non-controlling interests FEFEAR A 995,515 372,898
55,681,103 26,849,189
Earnings per share: BRER :
Basic (HK cents) A (B 5.52 3.1
Diluted (HK cents) e OB 5.52 3N
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Condensed Consolidated Statement of Comprehensive Income

BRGSEEWNE

For the six months ended 30 June 2010 H#Z=—Z—ZF XA =+HIE @A

Six months ended 30 June
BZEANB=1THLILLA<EA

2010 2009
—E-ZF ZEThEF
HK$ HK$
BT P& I
(unaudited) (unaudited)
(REBEX) (REEEZ)
Profit for the period Hi R F 55,681,103 26,849,189
Other comprehensive income: Hih 2 E U :
Fair value changes reclassified to HERENERERENHE
profit or loss on disposal of NTHEZEEER
available-for-sale investments (385,398) -
Fair value changes of AHHERE 2 AT EES)
available-for-sale investments 167,310 -
Other comprehensive income MR HE A2 mE U
for the period, net of tax HBRBIE (218,088) =
Total comprehensive income HAZHERZERE
for the period 55,463,015 26,849,189
Total comprehensive income EREGRZHAZEKEEEE
for the period attributable to:
Owners of the Company ViN/NEIEZ DN 54,467,500 26,476,291
Non-controlling interests FEVEAR M 995,515 372,898
55,463,015 26,849,189

—E-TERHRE EREREEERAH 23



Condensed Consolidated Statement of Financial Position

AR & B FAR R 3R

At 30 June 2010 R=F—ZFA=+H

30 June 31 December
2010
—E-ZF
~NA=1+H
(unaudited) (audited)
(RE&E®) (Fe81%)
Non-current assets EREBEE
Property, plant and equipment M - BB KRR 10 36,716,265 41,264,027
Prepaid land lease payments TR AR & FRIE - 1,886,672
Available-for-sale investments A ER A 24,227,954 26,786,042
Rental and utility deposits e RKEZRE 2,937,142 2,973,011
63,881,361 72,909,752
Current assets ;ﬁiﬁﬁﬁ
Inventories 60,782 68,772
Non-current assets held for sale ﬁﬂftﬂ EZIERBDEE 2,897,385 2,803,922
Gross amount due from customers LD TIZEW R P %
for contract work 61,632,833 65,901,529
Trade and retention receivables B S RBGR R ERIRE & N 234,242,515 249,834,506
Prepayments, deposits and other TENR - BS REMEYGR
receivables 19,938,201 23,058,513
Current tax assets RRHIBEE 2,047,708 102,180
Available-for-sale investments A SR A 7,380,500 14,761,000
Pledged time deposits B E BTF 83,226,345 57,061,570
Bank and cash balances RITRIR S & 382,033,476 315,684,190
793,459,745 729,276,182
Current liabilities REBEE
Gross amount due to customers AN TEENRF 2%
for contract work 198,796,082 261,756,950
Trade and bills payables H S ENREENRRE 12 48,223,375 49,262,007
Current tax liabilities REABIE A & 33,320,865 46,189,755
Warranty provision IRFBEREE 14,498,146 12,630,124
Other payables and accruals HAb AR R E R 90,670,110 92,377,995
385,508,578 462,216,831
Net current assets REBEEFE 407,951,167 267,059,351
NET ASSETS EEFE 471,832,528 339,969,103
Capital and reserves ERREE
Share capital N 13 11,161,080 10,000
Reserves ] 457,861,758 338,144,928
Equity attributable to owners RNATEER AL
of the Company 469,022,838 338,154,928
Non-controlling interests FEIZE RS R o 2,809,690 1,814,175
TOTAL EQUITY RS 471,832,528 339,969,103

Approved by the Board of Directors on 30 August 2010

HUANG Brad

Director

EF
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Condensed Consolidated Statfement of Changes in Equity
RS EREER

For the six months ended 30 June 2010 &#Z=—Z—ZF XA =+HIE @A

(unaudited)
(RBFH)

Attributable to owners of the Company
AAARAEARE
Foreign
Share  Share-based  Investment currency Proposed
Share premium payment  revaluation  translation  Statutory Retained final Non-controlling Total

capital account reserve reserve reserve reserves profits dividend Total interests equity
WRe
AEH R& bk B
By ROEEE  HEERE EiffE %S RERR i FERER
HKS$ HKS HKS HKS HKS$ HKS HKS HKS
B & A o A B ; AT

At 1 January 2009 RIZRNE-A-H 147264000 9660589 = (31709%) 3,646,603 12134 20884270 34000000 302,096,707 1442764 303,538,461

Total comprehensive income M2 ENELE

for the period - - - - - - 26476291 - 26476291 372898 26,849,189
Dividend paid Bfifk& = = = = = = - (34,000,000)  (34,00,000) - (34,000,000)
Changes in equity AnEnge)

for the period - - - - - - 26476291 (34,000,000 (7523,709) 372,898 (7150,811)
At 30 June 2009 RZTENE

~A=TH 147264,000 96,605,896 - (317096) 3,646,503 12134 47360,561 - 294571998 1815652 296,387650
At 1 January 2010 R-Z-Z£-f-H 10,000 209,869,896 4,635,330 133,042 4,322,457 1213 95172069 24,000,000 338154928 1814175 339,969,103

Total comprehensive income  ER2ENEESE

for the period - = = 218,088) = - 54685588 - b4.467500 99515 55,463,015
Capitalisation issue BAER 8490000 (8.490,000) - - - - - - - - -
Issue of shares Bkl 2717500 317947500 - - - - - - 320,665,000 - 320,665,000
Share issue expenses RiEARS - (18018450) - - - - - - (18018450) - (18,018450)
Repurchase of shares el (56420 (3589,720) - - - - - - (3646,140) - (3646,140)
Dividends paid BiikE - (198,600,000) = = = = - (24,000,000) (222,600,000 - (222,600,000)
Changes in equity HENERRY

for the period 11,151,080 89,249,330 = 218,088) = - 54685588 (24,000,000 130,867910 995,515 131,863,425
At 30 June 2010 WZ3-%F

NA=TH 11,161,080 299,119,226 4,635,330 (85,046) 4,322,457 12134 149,857,657 - 469,022,838 2,809,690 471,832,528
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Condensed Consolidated Statement of Cash Flows

Fﬁ Eﬂan\ IE%/)ILE%%

For the six months ended 30 June 2010 H#Z=—Z—ZF XA =+HIE @A

Six months ended 30 June
BZEANB=1THIEL<EA

2010 2009
—E-2F ZETNF
HK$ HK$
BT BT
(unaudited) (unaudited)
(REEEFZX) (REEEZ)
NET CASH GENERATED FROM REEECHSFE
OPERATING ACTIVITIES 12,584,936 80,426,627
Purchases of property, plant and equipment BEME - BE &K (599,693) (772,603)
Proceeds from disposal of non-current assets HEREREZIERBEE
held for sale FSRIA 12,300,000 -
Proceeds from disposal of property, HEWE - BB RERERS
plant and equipment 297,992 -
Other investing cash flows (net) HEMgEReRE (F58) (16,016,058) 348,138
NET CASH USED IN INVESTING ACTIVITIES RETBMAZESFE (4,017,759) (424,465)
Issue of shares BATHRD 320,665,000 -
Share issue and listing expenses mETR EAX (36,670,872) =
Repurchase of shares IS ) (3,646,140) =
Dividends paid BEARE (222,600,000) (34,000,000)
NET CASH GENERATED FROM/(USED IN) BMEEBEL (FTA)Z
FINANCING ACTIVITIES REFE 57,747,988 (34,000,000)
NET INCREASE IN CASH AND RERBSSEWEINFE
CASH EQUIVALENTS 66,315,165 46,002,162
Effect of foreign exchange rate changes HNEEEE SR B R 2 34,121 29,929
CASH AND CASH EQUIVALENTS AT HUBRERESEEY
BEGINNING OF PERIOD 315,684,190 290,527,085
CASH AND CASH EQUIVALENTS HARRESRESEEY
AT END OF PERIOD 382,033,476 336,559,176
ANALYSIS OF CASH AND HeERRESEEYIT
CASH EQUIVALENTS
Bank and cash balances RIT IR 382,033,476 336,559,176
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Notes to the Condensed Financial Statements

R BA B 5 R AR I RE

For the six months ended 30 June 2010 BE=ZF—ZTF X A=1+HIE/NE)

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman Islands. The address of its registered office
is PO. Box 309, Ugland House, Grand Cayman, KY1-1104, Cayman
Islands. The address of its principal place of business is 17/F, Eight
Commercial Tower, No. 8 Sun Yip Street, Chai Wan, Hong Kong.
The Company'’s shares have been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
since 30 March 2010.

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with International Accounting Standard 34 “Interim
Financial Reporting” issued by the International Accounting
Standards Board and the applicable disclosures required by
the Rules Governing the Listing of Securities on the Stock
Exchange.

These condensed financial statements should be read in
conjunction with the annual financial statements for the year
ended 31 December 2009. The accounting policies and methods of
computation used in the preparation of these condensed financial
statements are consistent with those used in the annual financial
statements for the year ended 31 December 2009.

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised International Financial Reporting Standards (“IFRSs”)
issued by the International Accounting Standards Board that
are relevant to its operations and effective for its accounting
year beginning on 1 January 2010. IFRSs comprise International
Financial Reporting Standards; International Accounting Standards
and Interpretations. The adoption of these new and revised IFRSs
did not result in significant changes to the Group’s accounting
policies, presentation of the Group's financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new IFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new IFRSs but is not yet in a
position to state whether these new IFRSs would have a material
impact on its results of operations and financial position.

—REHR
AABRRERESHEARERASHST
MLz EREBR AR - MBI A
PO. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands ° & Z & ¥ ith 25 &
BBEEFFEES/\REEESZ17E - AAd
MM —ZE—ZEF=A=+THRRESHE
RGMBER AR ([HEFT])ER EM o

m B

AEAVBHRRDBEER S ENZE SR
1o 2 BIRS & 5t R R SE3455R [ o BB 75 S s | S e
RS MR EREERERR o

AERPBHRREEBE_TTAF+ A=
THLEFEZ2FHBRR—HHE - HE
AEAMBRREGRA Z TR RFTE A
HBEE—_TTENFT _A=+—-RHLFEZE
FHBHRAAE R -

R0 91T AR T BRI B
AEH

A

RAHRE  ARECSHRAME BB ER
ZEERMYTBEXBEBER T —TF—
H— BRRN S FREERNI REERTE
IR RS RS R o BIRR B e 2RI B IR B B
MG HmEER - BREERRERE - RAU
FH ] RAEAERT RO BRI 755 ¥R 15 A1 SR G B
AEBOEBER AEEMBRRNZIIA
ERAHEBEFERM2RNBERESEAN

AER B3 4 8 A AR B 1R R AR AR # AT BB
MBREER - AEECRABRFELEHTE
RMBREENZHE - TR RERILEE
R REERERHHELERE RPN
BREATERRER

—E-ZFRHHRE EREREEERAF 27



Notfes to the Condensed Financial Statements
IGLEEE R

For the six months ended 30 June 2010 #Z2=—Z—ZF XA =+HIE @A

4. REVENUE/TURNOVER AND SEGMENT 4. Wz EEBERIBER
INFORMATION
The Group is principally engaged in the facade contracting AEEXTERBIINEIRER - AEBHK
business. The Group's revenue/turnover represents revenue from wmEEERRIRERME -

construction contracts.

The Group has four reportable segments principally based on AEEFZERBEE MM EMSE S HES

the geographical locations of the projects and are determined WAFAT -

as follows:

—  North America includes projects in the United States of — LEBREMRERKINEARAIER -
America and Canada.

—  Greater China includes projects in the People's Republic of - AP EQEMNRFEAREMBE(
China (the “PRC"), Hong Kong and Macau. Bl]) - BB RRFIRIER -

—  Asia includes projects in Singapore and the United Arabs of —  SMNBIEI RTINS KRR A pE R
Emirates. K)IER °

—  Others include maintenance projects in all segments and — HBEMESBHREEE RMURRE
projects in countries not included in the above reportable EELMERAEHTANBERMIAE ©
segments.

INFORMATION ABOUT REPORTABLE SEGMENT PROFIT OR FRAERIBEFIEEREEZER

LOSS AND ASSETS:

North Greater
America China Asia Others Total
bl A G| Hity #eE
HK$ HK$ HK$ HK$ HK$

B B BT BT BT
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REBR)  (REER)  (RESR)

For the six months ended B2-Z2-%F
30 June 2010 AA=THIEAEA
Revenue from external
customers =l 166,272,716 171,096,449 34,750,151 21,841,647 393,960,963
Segment profits ak= eyl 71,118,930 25,867,233 12,370,055 5247764 114,603,982
Unallocated amounts: ROBFE :
Other income HeplA 14,596,113
Administrative expenses THE% (41,530,299)
Other operating expenses HihEERY (18,652,422)
Finance costs BEKAK -
Profit before tax A Al 69,017,374
As at 30 June 2010 R-E-ZFXA=1H (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REER)  (REER) (REBER)  (REBHR)  (REER)
Segment assets NHEE 109,045,332 94,982,668 30,214,515 - 234,242515
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Notes to the Condensed Financial Statements

R BA B 5 R AR I RE

For the six months ended 30 June 2010 #Z =2 —ZF XA =+HIEXEA

4. REVENUE/TURNOVER AND SEGMENT 4. WH EEERITER (B

INFORMATION (Continued)
FREHIDEFRNERAREEZER (&)

INFORMATION ABOUT REPORTABLE SEGMENT PROFIT OR
LOSS AND ASSETS: (Continued)

North Greater
America China Asia Others Total
x GiE )] Hitr ag
HK$ HK$ HK$ HK$ HK$
B B B BT B
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(Rig#En)  (REER) (REER) (REER)  (REER)
For the six months ended BE_EThE
30 June 2009 AA=TRIEAEA
Revenue from external customers ISR 234,564,902 114,161,755 43,166,409 12,595,235 404,488,301
Segment profits/(loss) HEbasl/ (B8) 49,152,231 20,841,905  (8,566,124) 10,872,108 72,300,120
Unallocated amounts: ROBFE :
Other income Hitnlg A 711,137
Administrative expenses G5 (42,039,432)
Finance costs BEMA =
Profit before tax HEAT R Al 30,971,825
As at 31 December 2009 R-BBAF+=A=1-H (audited) (audited) (audited) (audited) (audited)
(EE0) (EE0) (Esh) (8E%) (Esh)
Segment assets PHEE 93,869,208 77505992 78,459,306 - 249,834,506
5. FINANCE COSTS 5. @& R

Six months ended 30 June
BZEANA=1THIELAXEA
2010 2009
=

ZETNF
HK$ HK$
BT BT
(unaudited) (unaudited)

(REBER) (RIEEZ)

Interest on bank overdrafts RITE S MERITIEZA B
and bank borrowings -
Amount capitalised =N et -

12,021
(12,021)
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Notfes to the Condensed Financial Statements
GLEEE R L

For the six months ended 30 June 2010 &#Z2=—Z—ZF XA =+HIE @A

6.

30

INCOME TAX EXPENSE

RHTBIE - FENEH

Current tax — Hong Kong Profits Tax

6. FrEBiRX

Six months ended 30 June
BZEAA=THILAEAR
2010 2009
—g-%F  —TINF

HK$ HK$
BT BT

(unaudited)
(REEEZ)

(unaudited)

(RigE=Z)

Provision for the period HA R 13,000,000 =
Current tax — overseas ZNERFIE — AN

Provision for the period BB 2,588,315 4,122,636

Over provision in prior years BAFERRERE (2,252,044) =

336,271 4,122,636

Deferred tax TEIERT I - =

13,336,271 4,122,636

Hong Kong Profits Tax has been provided at a rate of 16.5% (2009:
16.5%) on the estimated assessable profit for the period.

Macau Corporate Tax has been provided on the taxable profit and
is calculated at the progressive rate from 9% to 12% (2009: 9%
to 12%) for the period.

United States Corporate Income Tax has been provided at a rate
of 34% (2009: 34%) based on the estimated assessable profit
for the period.

PRC Enterprise Income Tax has been provided at a rate of 25%
(2009: 25%) based on the estimated assessable profit for the
period.

Singapore Income Tax has been provided at a rate of 17%
(2009:18%) based on the estimated assessable profit for the
period.

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices
in respect thereof.
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2010 H#Z=%

7. PROFIT FOR THE PERIOD

The Group's profit for the period is stated after charging/(crediting)

the following:

—ZFERNA=THIEARER

7. HRaEF

&8

PSS IZHHW/W”F' Tk (GEA) 5%

Six months ended 30 June
BZEXNA=1THIEXEA

2010 2009
—E-2F —ETAF
HK$
BT
(unaudited) (unaudited)
(REEEZX) (REEEZ)
Bank interest income RITHBUA (428,217) (348,138)
Depreciation e 3,706,640 4,370,599
Less: amounts capitalised A BAR &5 (2,400,918) (2,959,730)
1,305,722 1,410,869
Gain on disposal of available-forsale  AJfft HERE 2 Wz
investments (385,398) -
Gain on disposal of non-current HERELE ZIERBEE 2 s
assets held for sale (9,496,078) -
Gain on disposals of scrap materials & ¥ 2 Ui zs (554,872) (280,272)
Listing expenses included in other  EmMAY (B AEM&EFS)
operating expenses 18,652,422 -
Loss on disposals of property, HEYE - BE KB ZBE
plant and equipment 377996 -
Provision for impairment on trade B o RBGR R ERIRE &
and retention receivables BB 905,000 900,000
Provision for impairment on trade and B & 5 fE Uz & B IR EE &
retention receivables written back BB (3,330,976) =
Reversal of allowance for inventories 717 & 75 @ (139,867) =
Directors’ emoluments EEMe 1,712,227 1,055,690
8. DIVIDENDS 8. KE

Six months ended 30 June
BEAA=1THLEAEA

2010

—E-BF

(unaudited)
(REER)

2009
—TTNF
HKs

BT
(unaudited)

(RIEEZ)

Declared interim dividend — HK$ 0.015 &k BfR B & AR E BAR0.0158 7T

(2009: HK$NIl) per ordinary share (ZZZTNhF : TFT) 16,741,620 -
Special dividend declared on RARERM EHRTE RE R ZARER

12 March 2010 approved and HERENR =S —ZF

paid to the then shareholders before ~ =A+ - HER RIS

the listing of the Company's shares BAREMAR0.2348 7T

- HK$0.234 (2009: HK$Nil) (ZZTNF : T

per ordinary share 198,600,000 -
Final dividend for the year ended RAR B ETHRTE [[E R 2 R

31 December 2009 approved and ERENBEE=SZTNF+=

paid to the then shareholders before ~ =+—H IFEE 2 REIZE

the listing of the Company's shares B BAR 2478 T

- HK$24 (2008: HK$1.8) per (ZZZT)\F : 1.887T)

ordinary share 24,000,000 34,000,000

239,341,620 34,000,000
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For the six months ended 30 June 2010 #Z2=—Z—ZF XA =+HIE @A

9. EARNINGS PER SHARE 9. BREF
The calculation of basic and diluted earnings per share is based BREAREERNZFEEENT ¢

on the following:

Six months ended 30 June
BZEASA=1THLAEA
2010 2009
—2-8F  “TTNF

HK$ HK$
BT BIT
(unaudited) (unaudited)

(REERZ) (CREEZ)

Earnings BF|
Profit attributable to owners of the ~ AT EESREARREERF 2

Company, used in the basic and RATEE AR

diluted earnings per

share calculation 54,685,588 26,476,291
Number of shares iidvip =]
Weighted average number of RUGTEERERRR 2

ordinary shares used in basic L3 A% N S 19 25

earnings per share calculation 991,004,022 850,000,000
Effect of dilutive potential BREEEBETBRESTE

ordinary shares arising

from share options 46,679 -
Weighted average number of RUGTEERES R

ordinary shares used in L3/ A% N S 19 25

diluted earnings per

share calculation 991,050,701 850,000,000
The weighted average number of ordinary shares in issue RBEEZZZENFR=ZFE—ZFTFA=1+H
during the six months ended 30 June 2009 and 2010 of WEARER ZEBTEBRINETIHED BB
850,000,000 and 991,004,022 respectively, is calculated on 850,000,000/% }%2991,004,0220% * JifRa&
the assumption that 850,000,000 shares of HK$0.01 each 850,000,000 FAXEE0.018 7T 2 Bk fn (BIE
comprising 1,000,000 shares issued on 30 November 2009 RZZTZNF+—H=1TH%17.21,000,0004%
and 849,000,000 shares issued pursuant to the capitalisation B ERR=ZFE—EF=A T+ BREERNET
issue on 10 March 2010 had been in issue throughout the six FT3%17,2849,000,000f M 1n) EREZ—-Z
months ended 30 June 2009 and 2010. TNFERZZE-ZTFARA=ZTHIEABEAEHE

MEEIT °
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For the six months ended 30 June 2010 #Z =2 —ZF XA =+HIEXEA

10. PROPERTY, PLANT AND EQUIPMENT

1.

During the six months ended 30 June 2010, the Group acquired
property, plant and equipment of approximately HK$599,693.

TRADE AND RETENTION RECEIVABLES

The ageing analysis of trade receivables, based on the invoice
date, and net of allowance, is as follows:

10. M2 ~ BB K& E

REBEE-Z-—ZTEA=1tHIEANEAR @ &
SEREZYE - BE KK HLES99,6937%8

JT °©

1. ESRUERRERRES
BERZAHRMBREEEL Y S5 ERS

FREcDATEAT

30 June 31 December
2010 2009
—B-BF —TTNF
~NA=+H +=ZA=+—H
HK$ HK$
B BT
(unaudited) (audited)
(REEEZX) (E=Z)

Trade receivables: 2 S EYGK
0 to 30 days FTE30H 53,414,908 55,881,754
31 to 60 days 31£60H 22,955,391 46,806,615
61 to 90 days 61290H 58,320 2,143,014
More than 90 days 90H LA 7,878,995 9,324,146
84,307,614 114,155,529
Retention receivables FEWIREE & 149,934,901 135,678,977
234,242,515 249,834,506

REENE Z RN EEHREEYIMERE T
B2 RYCE R - AEBRMAZEEHRRE
EBAERRT CRETERERBRMCESE
Pl—% - REERD B IREBEEELEMAE
BREREEZRY - REBEEZEM - #5EE

The Group’s trade receivables mainly represent progress
billings receivables from facade building contracting works.
The Group adopts credit policies which are consistent with the
trade practices prevalent in the building industry in countries
which the Group has operations. The Group recognises its

trade receivables when the value of the subcontract works
is certified by the architect. Pursuant to the trade practices,
the main contractor from time to time makes applications for
payment certificates which include the certified value of the
nominated subcontract works.

BARREENKEAS ZRE  EhEEEE

DBEIRZEXEEIE -

—E-ZERHRE ERBEREEERAH
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For the six months ended 30 June 2010 &#Z=—Z—ZF XA =+HIE @A

11. TRADE AND RETENTION RECEIVABLES

(Continued)

Retention receivables represents certified contract payments in
respect of works performed, for which payments are withheld
by customers for retention purposes, and the amount retained is
withheld on each payment up to a maximum amount calculated on
a prescribed percentage of the contract sum. No ageing analysis of
retention receivables is presented as the retentions are released
to the Group pursuant to the provisions of the relevant contracts
after the completion of the projects in question.

At 30 June 2010, the amount of retentions expected to be recovered
after more than twelve months is HK$135,829,484 (31 December
2009: HK$118,602,588).

12. TRADE AND BILLS PAYABLES

The aging analysis of trade and bills payables, based of receipt of
goods, is as follows:

"N EZEWRKRERREE®)

URESEEPECABZIRNREER
T Z FHIA - BFE R IRN R IE LR E K
B ReReBERBEARSBZEEA DL
- REGHARGH  REKBERARER
TREASBEETAEE  HAR2IIEUKRE
EHFRER DA

RZZE—ZFA=1+H  BHRBEI12EA
B E 7 IRE & 4% 5135,829,484 8 0 ( =&
ZThE+=-A=+—H8 : 118,602,588B7T) °

12. EZRENRRENSNE

REBEEFLZE S BN REENRERED
HIEUENE

30 June 31 December

2010 2009

= ZETNF

ANA=+H +=ZRA=+—H

HK$ HK$

BT BIT

(unaudited) (audited)

(REEZ) (EE=Z)

0 to 30 days ZFFE30H 37,317,077 35,588,862
31 to 60 days 312604 2,169,901 3,808,967
More than 60 days 60H A E 8,736,397 9,864,178
48,223,375 49,262,007
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For the six months ended 30 June 2010 #Z =2 —ZF XA =+HIEXEA

13. SHARE CAPITAL

13. [RZ&

Authorised Issued and fully paid
_ EE _ CEORMERX
Nominal value Number Number
per share of shares of shares Amount
SREE it 1 Re#E %8
HK$
A7
At 1 January 2009 RZZENE—F—H US$100% 20,000,000 156,000,000 18,880,000  147264,000
Increase in authorised share capital EINEERA (a) HK$0.01%7L 39,000,000 390,000 - -
Issue of shares K] (a) HK$0.017% 7T - - 1,000,000 10,000
Repurchase of shares Bk (a) US$1005%7T - - (18,880,000  (147264,000)
Cancellation of shares in authorised WERRATHERR (a) US$1005T (20,000,000 (156,000,000 - -
share capital
At 31 December 2009 R=EZNE+-f=1-H HKS0.01%T 39,000,000 390,000 1,000,000 10,000
Increase in authorised share capital EIEERA (o) HKS0.01A7T  9,961,000,000 99,610,000 - -
Capitalisation issue BAMEET (o) HK$0.01% 7T - - 849000000 8490000
Issue of shares Bl (e HKS0.01 7T - - 271,750,000 2,717500
Repurchase of shares EER R (a) HKS$0.01757T - - (5,642,000 (56,420)
At 30 June 2010 R=Z-FF A=1A HK$0.0137z 10,000,000,000 100,000,000 1,116,108,000 11,161,080
Notes: BisE
(@)  On 30 November 2009, the authorised share capital of the Company @ M-TZEZEAF+—HA=+H G ZHER
was increased by HK$390,000 by the creation of 39,000,000 shares 39,000,0000% & A% M {E0.01% 7T 2 IR 7 -
of HK$0.01 each of which 1,000,000 ordinary shares of HK$0.01 each KA ) 2R FE R AN 1 390,000/ JT - H A
were issued at par for cash. Immediately thereafter, the Company 1,000,000/% & A% M {50.0178 T 2 T @ IR 1%
repurchased all of the 18,880,000 ordinary shares of US$0.01 HEZERTUNBENRES - BEHEZ - KAFN
each at a price of HK$10,000,000 and then cancelled 20,000,000 10,000,000 JT 2 {8 #% Bl B % 2F ££18,880,000
ordinary shares of US$1 each in the authorised share capital of the BREREECNETZEEAR  REEARDR
Company. ZIEERRZAF TEE520,000,0000% F R EE 15T
2 EBAR
(b)  On 10 March 2010, the authorised share capital of the Company was b) R—ZZET—ZTF=H+H: &iBERXK
increased from HK$390,000 to HK$100,000,000 by the creation of 9,961,000,000/% & A% ® {HO0.0178 T 2 &
9,961,000,000 shares of HK$0.01 each; and conditional on the share 7 NRQ A Z AT KA B390,000/ JT i &=
premium account of the Company being credited pursuant to the 100,000,000 7T & MAERIEARR RIIRH 2 2Bk
global offering of the shares of the Company, the Directors of the BEFARDT ZRMOBEBEZIEET » AA
Company were authorised to capitalise the sum of HK$8,490,000, AE AR S EE1T7849,000,000 F K EE
standing to the credit of the share premium account of the Company 0.0V TTAEBEARIEH RN MG - 1
by issuing 849,000,000 shares of HK$0.01 each, credited as fully paid #8%588,490,000/8 T 5T A ZNA TR ¥ 18 BR DA B
at par. FEXR o
(c)  On 30 March 2010, the Company issued 271,750,000 ordinary shares ) RZTE—ZTE=A=+0 ' RERAAFKRNGD
of HK$0.01 each at a price of HK$1.18 each upon completion of the ZERMEBER  NAFHIREIR1.18HB T 2 BIg 3
global offering of the shares of the Company. 17271,750,000/% FAXEEO.01/B /0.2 L MBA% ©
(d)  During the six months ended 30 June 2010, the Company repurchased d REBEE—Z—ZFEXA=1THIEAEAA &K

5,642,000 shares of its own shares through purchases on the Stock
Exchange for total consideration of HK$3,646,140. These shares were

subsequently cancelled on 8 July 2010.

NEEBEBRIFTEE - 0A3,646,1408 T2 4
REEEEARNT 25,642,0000 8815 ° sZ {5
HEGEENR=-Z—SFLH/\BHEH-
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For the six months ended 30 June 2010 HE=Z —Z 75/ FB 1ESE A

14. SHARE-BASED PAYMENTS

36

EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) on
10 March 2010. The purpose of the Scheme is to provide incentives
or rewards to the eligible participants for their contribution to the
Group and/or to enable the Group to recruit and retain high-calibre
employees and attract human resources that are valuable to the
Company and its subsidiaries. Eligible participants include the
directors, employees, suppliers, customers, consultants, advisers,
managers, officers or entities that provide research, development
and other technological support to the Company, the Company's
subsidiaries and other entities in which the Company holds any
equity interest. The Scheme became effective on 10 March 2010
and, unless otherwise cancelled or amended, will remain in force
for 10 years from that date.

The maximum number of unexercised share options permitted
to be granted under the Scheme is an amount equivalent, upon
their exercise, to 10% of the shares of the Company in issue
immediately following the completion of the global offering of the
Company (i.e. 112,175,000 shares), unless the Company obtains
approval from the shareholders in general meeting to refresh such
limit for a further 10% of share in issue as at the date of approval
of the refreshment. The maximum number of shares issuable
under share options to each eligible participant in the Scheme
within any 12-month period, is limited to 1% of the shares of
the Company in issue at any time. Any further grant of shares
options in excess of this limit is subject to shareholders’ approval
in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval by the independent non-executive directors. In
addition, where any grant of options to a substantial shareholder
or an independent non-executive Director of the Company, or to
any of their associates would result in the securities issued and
to be issued upon exercise of all options already granted and
to be granted to such person in the 12-month period up to and
including the date of such grant in excess of 0.1% of the shares
of the Company in issue at any time and with an aggregate value
(based on the price of the Company’'s shares at the date of the
grant) in excess of HK$5 million, such further grant is subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise period
of the share options granted is determinable by the Directors, and
commences after a certain vesting period and ends on a date
which is not later than 10 years from the date of the offer of the
share options.
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For the six months ended 30 June 2010 & =% —

14. SHARE-BASED PAYMENTS (cContinued)

ZERNA=1HIEA

EA

14. LR B HAEBRIR

EQUITY-SETTLED SHARE OPTION SCHEME (Continued)

The exercise price of the share options is determinable by the
Directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date of
the offer of share options; (ii) the average Stock Exchange closing
price of the Company’s shares for the five trading days immediately
preceding the date of the offer; and (iii) the nominal value of the

Company'’s shares.

Share options do not confer rights on the holder to dividends or
to vote at shareholders’ meetings.

Details of the movements of the share options granted are as

follows:

Type of participants Date of grant
SEERR

RHiRH

Executive Directors 29 June 2010

BES

—E-%F
~AZTHE

29 June 2010

%%
~AZthB

29 June 2010

“E2-ZF

~AZTNA
29 June 2010

—E-Tk

/\H—-I_j-LEl

Business partners 29 June 2010

FHRH

%%
~AZTHE

29 June 2010

—Z-TF
~AZthB

29 June 2010

PRC employees
HEES

“E-ZF
NAZTIA
29 June 2010

“F-FF

~AZThE

Vesting period
FEH

29 June 2010 to
28 June 2011
“2-ZESA-TNAE
“E—Fx A=TNH
29 June 2011 to
28 June 2012
“F—F A-thBZ
ey e A
29 June 2012 to
28 June 2013
—% —imﬁ +ﬂ51
T-=F A=A
29 June 2013 to
28 June 2014
e N e 1
“E-WE~A=TN\B

29 June 2010 to

28 June 2011
“E-FERA-ThBE

“E—E~A=TN\H
29 June 2011 to

28 June 2012
—T__EAH +hBZE

—Z- —i/ “AZ ‘|')\ =]

29 June 2010 to

28 June 2011
“E-EERA-ThBE
“2—&Fx A=A
29 June 2011 to

28 June 2012
—E—% A-thRZE
—Z- —i/ A= ‘|‘)\ =]

Exercisable period
(yid

29 June 2011 to
28 June 2020

—E——5 A-ThRZE
—7—7@/\)21 +}\E|
29 June 2012 to
28 June 2020
—Z- Eﬂﬂ +hEZE
7 = E/\H +)\E‘
29 June 2013 to
28 June 2020
T—=F A-tNBE
—7—7@/\H +/\E
29 June 2014 to
28 June 2020
“Z-RESAZTNEZE
ZEIERES AR

29 June 2011 to

28 June 2020
“T—ExA-tNAZE

ZECFESACT\R
29 June 2012 to

28 June 2020
—E——%~A-thBZ

—1—1@/\)51 +)\E|

29 June 2011 to

28 June 2020
7f__¢ﬂﬂ +hBZ

? % E/ \ﬂ +)\ El
29 June 2012 to

28 June 2020

K (&)

DA A 2 IR ST 8 ()

BREZITEERESEE  TSERKT
Z2ERE  ()ARARBRMRBREENHHE

B R FT 2 W B (WA RAFRMDREZEZLNH
BRI A AR 5 BB R AT 2 FHWTHE ¢ Kdiii)
AR BIRRDEE °

BREY T E T RAEARIDARE KRBRAE
BREZIER -

EREBREZ ZEHFE0T ¢
Number of share options
b HE
Exercise price  OQutstandingat Grantduring  Outstanding at
pershare  1January2010 the period 30 June 2010
BRITRE R=B-BTF HRERY R=2-%%F
—-B-A ~A=TA
AT AT
HKS
BT
0.65 - 1,200,000 1,200,000
0.65 - 1,200,000 1,200,000
0.65 - 1,200,000 1,200,000
0.65 - 1,200,000 1,200,000
0.65 - 4,000,000 4,000,000
0.65 - 4,000,000 4,000,000
0.65 - 6,305,500 6,305,500
0.65 - 6,305,500 6,305,500

Sy e =Y
“Z-TERA-NB
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For the six months ended 30 June 2010 #Z2=—Z—ZF XA =+HIE @A

14. LR AERSRE)
DRSS S BREE ()

14. SHARE-BASED PAYMENTS (continued)
EQUITY-SETTLED SHARE OPTION SCHEME (Continued)

Number of share options
Exercise price  OQutstandingat Grantduring  Outstanding at
Type of participants Date of grant Vesting period Exercisable period pershare  1January2010  the period 30 June 2010
SREER BHAH FEH fTieH SRTEE WZB-2F  HRCERE R=2-2%
—A-B ~A=1H
AT AT
HK$
BT
Other employees 29 June 2010 29 June 2010 to 29 June 2011 to
HitfES 28 June 2011 28 June 2020 0.65 - 12,941,000 12,941,000
—2-%% ZE2-RESACTARE ZE——FRAZThAE
~NAZTAE 245 AZTN\B ZZZTE5AZTNR
29 June 2010 29 June 2011 to 29 June 2012 to
28 June 2012 28 June 2020 0.65 - 12,941,000 12,941,000
“2-Tf *T——ﬁx\ﬂ ThEE T A-thBZE
RAZTAE 245 AZT/\H BB AZTNR
29 June 2010 29 June 2012 to 29 June 2013 to
28 June 2013 28 June 2020 0.65 - 12,941,000 12,941,000
—T-3F _7 ——#x A-thBEZE “T-=FxXA-TNRAE
~AZTAAR T—=F:A=-1/\H “E-ZEXA-TN\A
29 June 2010 29 June 2013 o 29 June 2014 to
28 June 2014 28 June 2020 0.65 - 12,941,000 12,941,000
—2-%% ZE-=FxAZthRE  ZZ-EERAZTHAZ
~AZTHA ZE-NESA=T\A “Z-FFXA-T\H
- 77175000 77175,000

BB A A X Hh B B AR T 106 1R R R AT - A
BRI -

If the options remain unexercised after a period of 10 years from
the date of grant, the options expire.

fESNBERERBARFEASE
HRBOLUR -

BUEgve S

Options are forfeited if the employee leaves the Group before
the options vest.

BT EBRBRHEZBRERRE R AEE R

Options granted to business partners were incentives for helping

38

the Group expand its business network, acquire and explore new
business projects and opportunities. The fair value of such benefit
could not be estimated reliably and as a result, their fair values
are measured by reference to the fair value of share options
granted.

The estimated fair value of the shares options at the grant date
is HK$12,256,004.

No equity-settled share-based payment expense has been

recognised during the six months ended 30 June 2010 as the
amount is immaterial to the Group.
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For the six months ended 30 June 2010 #Z =2 —ZF XA =+HIEXEA

14. SHARE-BASED PAYMENTS (cContinued)

EQUITY-SETTLED SHARE OPTION SCHEME (Continued)

The fair value was calculated using the Black-Scholes option pricing
model (the “Black-Scholes Model”). The inputs into the model
are as follows:

Weighted average share price In#EF9RAE
Exercise price TEE
Expected volatility LN
Expected life TE T Hf

R A K
FEHBE &

Risk free rate
Expected dividend yield

As the Company was newly listed since March 2010, there were
no sufficient trading records to make reference of the volatility of
the Company's share price. Therefore, the expected volatility was
based on the historical volatility of the share prices of comparable
companies over the periods that are equal to the expected lives
of the share options.

The expected life used in the model has been adjusted, based on
the Group’s best estimate, for the effects of non-transferability,
exercise restrictions and behavioural considerations.

The Black-Scholes Model is one of the generally accepted
methodologies used to calculate the fair value of the share
options. The Black-Scholes Model requires the input of subjective
assumptions, including the expected volatility, expected dividend
yield and expect life of options. Any changes in these assumptions
can significantly affect the estimate of the fair value of the share
options.

14. URIAEBSR @)

UEREE 2 BRETEI(E)
DB T LA 35 — PR HT B TE (B AR AL ( [ 1 3
7 — RETRRE )EtE - 5F AKE 2 @ A &R0
T e

Share option
granted on
29 June 2010

R=EZB—2FXA=1+NA
ERHZERE

HK$0.634/8 7T
HK$0.65075 7T
46.237% - 49.434%
2 — 4 yearsfF
0.796% - 1.416%
3.426%

HRARRR_T—TF-_AH LT RLE
RUARMRBRERS 2 X ZREAH2E - AY
R IE TH AR BT M LE B RIE AR &5 A A 2 72
HIFMZ REELRIEETE -

SRR 2 B REA AT T A
o R R AR RN E 2 BT
LR

e — R IR B A E R — TR R et 5B
BERAFEZTE - BRAMA R —RETREE
ERATERR  SREEHKE  AHREX
KERE 2 B FH - ARBRKRZERNZEEHA
BREZEBBRED T EZ G -
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For the six months ended 30 June 2010 #Z2=—Z—ZF XA =+HIE @A

15. CONTINGENT LIABILITIES

15. REE

16.

40

TRARZEOREIER

Guarantees under performance
bonds for construction contracts

30 June
2010
—z-2%
~NA=1+H

HK$

BT
(unaudited)
(REEEZX)

689,483,839

31 December
2009
—ETNF

(audited)
(g ==%)

624,535,911

RELATED PARTY TRANSACTIONS

In addition to those related party transactions and balances
disclosed elsewhere in the financial statements, the Group had the
following transactions with its related parties during the period:

(A) TRANSACTIONS WITH RELATED PARTIES

Purchase of materials from BEARNRERIREZ
related companies controlled RRBIESZ
by a close family member AERAREEYR

of a beneficial shareholder
of the Company:

Bon Pacific Building Materials ~ aoill A F &y R

16. BEALTRS

BRUBRREMEOBREZBEALZIR

BRI AERBRHINEEREATETTT
SRS

(A) HEEALTZRS

Six months ended 30 June
BZEA~A=1THLEAEA

2010
e

HK$

BT
(unaudited)
(REEZ)

2009
ZETNF
HK$

BT
(unaudited)
(REEEZ)

(H.K.) Company (BB) BR2F (HEEI)
Limited (note (i) 3,205,240 4,042,651
Gortech Trading Company EEBSHR AT (KiFEi)
Limited (note (i) 76,514 233,727
Design fee paid to a related MARA—BEREFZ
company controlled by BEARIXIRTER
a director of the Company - 1,382,873
Corporate guarantees issued —REREFINEEEAR]
by a related company ALK E 2 BAIRK
controlled by a director {EH 2 A AR
for performance bonds
of the Group - 39,480,000
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For the six months ended 30 June 2010 #Z =2 —ZF XA =+HIEXEA

16. RELATED PARTY TRANSACTIONS (Continued) 16. BEALTRH (#)
(B) BALANCES WITH RELATED PARTIES (B) BAEAL#E

30 June
2010
—E-EF
~AE=1H

31 December
2009
—ZTTNF
+t=A=t—H
HK$

BT

(audited)
(REX)

HK$
BT
(unaudited)

(REFK)

HHREMNHK
TMAKFFREDH
(BE&) BRAR (M)

Trade payables:
Bon Pacific Building Materials
(H.K.) Company Limited

(note (i) - 1,505,504
Gortech Trading Company EEBSHRAE (M)
Limited (note (i) - 273,030
- 1,778,534
(C) COMPENSATION OF KEY MANAGEMENT PERSONNEL (C) EEEEBABEEM

Six months ended 30 June
BZEANA=THILLXEA

2010 2009

—E-EF ZZETNF

HK$ HK$

B BIT

(unaudited) (unaudited)

(REHFX) (REEX)

Short term employee benefits %2 £ 2187 5,662,319 2,982,450
Post-employment benefits &R R A 268,049 167,403
5,930,368 3,149,853

Note:

(i)

Mr. Tsang Lik Chung, a beneficial shareholder of the Company
who has significant influence over the Company, is interested in
the transactions to the extent that his son, Mr. Tsang King Fung,
is a beneficial shareholder of the related companies, Bon Pacific
Building Materials (H.K.) Company Limited and Gortech Trading
Company Limited. After the completion of global offering of
the Company on 30 March 2010, the beneficial shareholder,
Mr. Tsang Lik Chung, held less than 20% shareholdings in the
Company. As a result, the directors considered that Bon Pacific
Building Materials (H.K.) Company Limited and Gortech Trading
Company Limited ceased to be related parties of the Group
since 30 March 2010 as Mr. Tsang Lik Chung ceased to have
significant influence over the Group since then.

HANRABEAVENZARAREHRE
B kA2 5 FTsang King Fungt 4
TDEEARBNAKEEZEDE (BE)E
BARREEEFIBERABZERBRR
MENPEERZ SRR ER - BEAR
AR—ZE—ZTE=A=+AxKEKEE
% BmREZNREERADE 2 FHR
ELR20% - Bt - EREZZ—TF =
R=+HE @hHEETBHAEES
BAXEN  MEEFRRDMNANTEFESE
MEH(EB)ER AR REEESERAR
HETHAREE ZEEAT -
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For the six months ended 30 June 2010 #Z2=—Z—ZF XA =+HIE @A

17.

18.

42

EVENTS AFTER THE REPORTING PERIOD

On 27 July 2010, the grant of 10,000,000 and 25,000,000
share options to the executive Directors, Mr. Huang Brad
and Mr. Kwok Yeung Kwong respectively, was approved by
the shareholders in the extraordinary general meeting. The
estimated fair value of the share options granted is HK$8,619,188.

APPROVAL OF INTERIM FINANCIAL
INFORMATION

The interim financial information were approved and authorised
for issue by the Board of Directors on 30 August 2010.

Far East Global Group Limited / Interim Report 2010

17.

18.

WREHREIER
RZZE—TFLAZ+EH BREEPRER
RIRE EHLAERENTITE EHuang Bradft £ & 36
{00 3¢ % 4= 55 Bl 4% 110,000,000/ }25,000,000
MERE - FIREBREZGHFTATER
8,619,188/8 L ©

#EPHMBEER

HHMBERNER - SF\A=THES
ERHERIRETIE -
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BOARD OF DIRECTORS

EXECUTIVE DIRECTORS

HUANG Brad

KWOK Yeung Kwong
KO Chuk Kin, Herbert
CHIU Lok Man

NON-EXECUTIVE DIRECTOR
HUANG Guangyu

INDEPENDENT NON-EXECUTIVE DIRECTORS

ZHOU Jinsong
YEN Homer Shih Hung
HONG Winn

COMPANY SECRETARY
LEE Che Chiu, FCPA, CPA (Aust), CFA

AUDIT COMMITTEE

ZHOU Jinsong, CPA (Chairman)
HONG Winn
YEN Homer Shih Hung

REMUNERATION COMMITTEE

ZHOU Jinsong, CPA (Chairman)
HONG Winn

YEN Homer Shih Hung

HUANG Brad

KWOK Yeung Kwong

NOMINATION COMMITTEE

ZHOU Jinsong, CPA (Chairman)
HONG Winn

YEN Homer Shih Hung

HUANG Brad

KWOK Yeung Kwong

COMPLIANCE ADVISER
China Merchants Securities (HK) Co., Ltd.

AUDITOR

RSM Nelson Wheeler
Certified Public Accountants

BExg
HITES
HUANG Brad
Bk
STeL]

£

M

BITES

BET

BUKHITES
A

AR

HONG Winn

NAEIME
Z 78, FCPA, CPA (Aust), CFA

BEREES

BSHIL » CPA(EE)
HONG Winn
AR

FMEES
B - CPA(E/E)
HONG Winn
ERt R

HUANG Brad
RIS

REZES
B - CPA(ERE)
HONG Winn
AR

HUANG Brad

E by

ERER
BEES (B8 BRAF

M

I EE(EE) Gt B
KA
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PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

Hang Seng Bank Limited

DBS Bank (Hong Kong) Limited

REGISTERED OFFICE

PO. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

17th Floor, Eight Commercial Tower
8 Sun Yip Street

Chai Wan

Hong Kong

PRINCIPAL SHARE REGISTRAR

Maples Finance Limited
PO. Box 1093
Queensgate House
Grand Cayman
KY1-1102

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
26/F, Tesbury Centre

28 Queen's Road East
Wanchai, Hong Kong

AUTHORISED REPRESENTATIVES

KWOK Yeung Kwong
LEE Che Chiu

CORPORATE WEBSITE

www.fareastglobal.com
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