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Key Financial and Performance Indicators for the First Quarter of 2021

In the first quarter of 2021, the Group firmly implemented the strategy of focus, innovation and
cooperation and accelerated the comprehensive digital transformation. It endeavoured to optimise
the ecology of the industry and saw remarkable results in the network “co-build and co-share”. It
further unleashed the power of the mixed-ownership reform and achieved growing momentum in
operation and development. The Group continued to make solid strides on high-quality
development.

The key unaudited financial data in the first quarter of 2021 were as follows:

— Total service revenue amounted to RMB 73.924 billion, up by 8.2% year-on-year.

— Mobile service revenue amounted to RMB 41.071 billion, up by 8.8% year-on-year.
— Fixed-line service revenue amounted to RMB 32.301 billion, up by 8.1% year-on-year.
— Industry Internet revenue amounted to RMB 14.408 billion, up by 25.9% year-on-year.

— The profit attributable to the equity shareholders of the Company amounted to RMB 3.843
billion, up by 21.4% year-on-year. In the first quarter of last year, the profit attributable to the
equity shareholders of the Company decreased by 13.9% year-on-year mainly due to, among
others, the impact of the COVID-19 pandemic.

To enable shareholders, investors and the general public to better appraise the operational performance
of the Group, the board of directors (the "Board") of China Unicom (Hong Kong) Limited (the
"Company", together with its subsidiaries, the "Group") announces certain selected unaudited key
financial and performance indicators of the Group for the first quarter of 2021.



Financial Data (Extracted from financial records prepared in accordance with International
Financial Reporting Standards and Hong Kong Financial Reporting Standards)

Unit: RMB millions

Total service revenue

Sales of telecommunications products
Revenue

Interconnection charges

Depreciation and amortisation

Network, operation and support expenses

Employee benefit expenses

Costs of telecommunications products sold

Selling and marketing expenses

General, administrative and other operating

expenses
Finance costs

Interest income

Share of net profit of associates
Share of net profit of joint ventures
Other income — net

Profit before income tax

Income tax expenses

Profit for the period

Profit attributable to:
Equity shareholders of the Company

Non-controlling interests

Total assets
Total liabilities

Total equity

For the three months ended 31 March

2021 2020
73,924 68,307
8,348 5,517
82,272 73,824
(2,558) (2,309)
(20,558) (20,208)
(12,370) (10,905)
(15,279) (13,352)
(7,912) (5,319)
(7,785) (7,689)
(12,731) (10,689)
(186) (437)
236 312

630 348

308 139

648 389
4,715 4,104
(852) (922)
3,863 3,182
3,843 3,166
20 16

As at As at
31 March 2021 31 December 2020
567,504 580,616
235,853 253,096
331,651 327,520




Business Data
As at 31 March 2021/ As at 31 December 2020/

For the period from For the period from

1 January 2021 to 1 October 2020 to

31 March 2021 31 December 2020

Mobile billing subscribers (Million) 309.293 305.811

Net addition/(loss) of mobile billing subscribers (Million) 3.482 (3.371)

5G package subscribers (Million) 91.852 70.830

Net addition of 5G package subscribers (Million) 21.022 N/A

Mobile handset data traffic (Billion MB) 10,763.5 9,563.7

Fixed-line broadband subscribers (Million) 88.127 86.095

Net addition/(loss) of fixed-line broadband subscribers 2.032 (0.463)
(Million)

Fixed-line local access subscribers (Million) 47.267 47.339

Net loss of fixed-line local access subscribers (Million) (0.072) (0.895)

In the first quarter of 2021, the Group firmly implemented the strategy of focus, innovation and
cooperation and accelerated the comprehensive digital transformation. It endeavoured to optimise the
ecology of the industry and saw remarkable results in the network “co-build and co-share”. It further
unleashed the power of the mixed-ownership reform and achieved growing momentum in operation
and development. The Group continued to make solid strides on high-quality development. In the first
quarter of 2021, the Group’s total service revenue amounted to RMB 73.924 billion, up by 8.2% year-
on-year. The Group’s EBITDA?! amounted to RMB 23.64 billion, up by 0.3% year-on-year. EBITDA
as a percentage of service revenue was 32.0%. The profit attributable to the equity shareholders of the
Company amounted to RMB 3.843 billion, up by 21.4% year-on-year. In the first quarter of last year,
the profit attributable to the equity shareholders of the Company decreased by 13.9% year-on-year
mainly due to, among others, the impact of the COVID-19 pandemic.

In mobile business, the Group actively participated in creating positive industry dynamics, advocating
rational competition and sustainable development. It drove consumption upgrade through 5G
innovative applications and content, leveraged privileges and financial instruments to improve product
value while strengthening pan-integration service. It continued to strengthen digital transformation and
innovative differentiated operations, and leveraged Big Data analytics to power target marketing and
retention management. At the same time, it developed differentiated edges in 5G+ industry vertical
applications, focusing on key areas such as industrial Internet, smart city and medical and healthcare,
etc. Our 5G network achieved coverage in urban areas of all cities nationwide, affluent counties and
indoor coverage of major premises, with industry-leading 5G network speed and network quality
comparable with the leading operator. In the first quarter of 2021, mobile billing subscribers registered
a net addition of 3.48 million, reaching a total of 309.29 million. 5G package subscribers increased by
21.02 million to 91.85 million, effectively driving mobile billing subscriber ARPU to increase by
11.5% year-on-year to RMB 44.6. Mobile service revenue amounted to RMB 41.071 billion, up by
8.8% year-on-year.



In fixed-line broadband business, the Group leveraged the differentiated advantages of broadband
quality and content to strengthen integrated operations, achieving steady growth in the fixed-line
broadband services. In Northern China, the Group highlighted its broadband quality and service
leadership to maintain its business scale. In Southern China, the Group continued to step up
cooperation, activated broadband port resources and improved its operating system. Focusing on
household market, it strengthened value-oriented operation for household users through bundling of
smart home products, video and privileges. Its precision marketing and retention management were
also powered up with Big Data analytics. In the first quarter of 2021, fixed-line broadband subscribers
registered a net addition of 2.03 million, reaching a total of 88.13 million. Fixed-line broadband access
revenue amounted to RMB 10.905 billion, up by 1.1% year-on-year.

In innovative businesses, the Group firmly seized the development opportunities of digital
industrialisation and industry digitisation. Focusing on key areas such as smart city, digital government
and industrial Internet, the Group promoted the integrated marketing model of “cloud + smart networks
+ smart applications” combining the capabilities of cloud, Big Data, 10T, artificial intelligence, security
and blockchain to progressively develop application products in depth in key industries. The research
and development, promotion and operation capabilities of the Group’s proprietary products steadily
improved, empowering the digital transformation of government and enterprise customers. In the first
quarter of 2021, revenue from industry Internet business amounted to RMB 14.408 billion, up by
25.9% year-on-year. Driven by the rapid growth of the innovative businesses, the Group’s fixed-line
service revenue reached RMB 32.301 billion, up by 8.1% year-on-year.

In the first quarter of 2021, interconnection charges increased by RMB 249 million year-on-year and
interconnection revenue increased by RMB 405 million year-on-year mainly due to the increase in
interconnection traffic. Network, operation and support expenses increased by 13.4% year-on-year
mainly due to growth in the rental of premises and equipment and charges for energy as a result of
network and business scale expansion. The Group continued to deepen the reform of incentive systems
and strengthen performance-linked incentives while at the same time stepping up recruitment of
innovative talents to boost new energy for innovative development. Employee benefit expenses
increased by 14.4% year-on-year. The costs of telecommunications products sold increased by 48.7%
year-on-year mainly due to higher sales of telecommunications products. General, administrative and
other operating expenses increased by 19.1% year-on-year mainly due to the rapid growth of ICT
services leading to an increase of the related service costs and the increased investment in technical
support for innovative businesses.

Going forward, the Group will firmly grasp the key opportunities for the scale development of 5G,
continue to deeply implement the strategy of focus, innovation and cooperation, accelerate the
comprehensive digital transformation and focus on shaping the “Five-high” new development edges
with high-quality service, high-quality development, highly effective governance, high-tech engine
and high-vitality operation. The Group will also adhere to win-win cooperation, actively drive
innovation, ignite organisational vibrancy and continuously promote development transformation and
upgrade. It will comprehensively improve quality of growth and operational efficiency, in order to
create greater value for shareholders, customers and society.



Caution Statement

The Board wishes to remind shareholders of the Company and investors that the above financial and
business data are based on the Group’s internal records and management accounts and have not been
reviewed or audited by the auditors. The Company’s shareholders and investors are cautioned not to
unduly rely on such data. In the meantime, the Company’s shareholders and investors are advised to
exercise caution in dealing in the securities of the Company.

By order of the Board
China Unicom (Hong Kong) Limited
Wang Xiaochu
Chairman and Chief Executive Officer

Hong Kong, 21 April 2021

Note 1: EBITDA represents profit for the period before finance costs, interest income, share of net profit of associates,
share of net profit of joint ventures, other income-net, income tax expenses, depreciation and amortisation. As the
telecommunications business is a capital intensive industry, capital expenditure and finance costs may have a significant
impact on the net profit of the companies with similar operating results. Therefore, the Company believes that EBITDA
may be helpful in analysing the operating results of a telecommunications service operator like the Company. However,
it is a non-GAAP financial measure which does not have a standardised meaning and therefore may not be comparable to
similar measures presented by other companies.

Certain statements contained in this announcement may be viewed as “forward-looking statements”
within the meaning of Section 27A of the U.S. Securities Act of 1933 (as amended) and Section 21E of
the U.S. Securities Exchange Act of 1934 (as amended). Such forward-looking statements are subject
to known and unknown risks, uncertainties and other factors, which may cause the actual performance,
financial condition or results of operations of the Company to be materially different from any future
performance, financial condition or results of operations implied by such forward looking statements.
In addition, we do not intend to update these forward-looking statements. Further information
regarding these risks, uncertainties and other factors is included in the Company’s most recent Annual
Report on Form 20-F filed with the U.S. Securities and Exchange Commission (the “SEC”) and in the
Company'’s other filings with the SEC.

As at the date of this announcement, the board of directors of the Company comprises:

Executive Directors: Wang Xiaochu, Chen Zhongyue, Li Fushen, Zhu Kebing
and Fan Yunjun

Independent Non-executive Directors: ~ Cheung Wing Lam Linus, Wong Wai Ming,
Chung Shui Ming Timpson and Law Fan Chiu Fun Fanny



