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COMPANY PROFILE
ARBEN

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757), is a leading
supplier of solar energy services. Its products are not only sold to
customers in the mid-stream industries, but also directly to end users.

During the year, the Group was mainly engaged in the following
businesses:

(a) the manufacture and trading of photovoltaic modules;
(b)  the construction and operating of photovoltaic power plants; and

(©) the manufacture and trading of semi conductor, the trading of
monocrystalline silicon solar cells and others.

The Group now focuses on the manufacturing and sales of downstream
photovoltaic modules in the photovoltaic industry. Among them the
major customers of photovoltaic modules are large domestic state-owned
enterprises, multinational corporations and other photovoltaic end-
user customers. This enables the Group to fully demonstrate its current
advantages in the production of such products. Moreover, the Group is
engaged in the installation of photovoltaic systems and the development,
design, construction, operation and maintenance of photovoltaic
generation plants.

As of the end of December 2024, the module production capacity of the
Group was 10.2GW.
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FINANCIAL HIGHLIGHTS
MHREE

Five-Year Financial Summary hFERBHE
RMB'000 ARETFT
2020 2021 2022 2023 2024

“ECER “E--F ZTICF —E-=F —E-ME
Revenue WA 6,051,956 4,640,843 6,869,362 7,192,853 3,706,198
Gross profit =7 585,852 404,997 271,264 458,003 104,039
Profit/(loss) for the year FEFE/ (BB (196,367) 302,352 1,112,088 141,668 (226,996)
Profit/(loss) attributable to SERNFRARENFE,

owners of the parent (B8) (215,648) 193,222 957,163 111,906 (227,084)
Basic earnings/(loss) per share BRERRR/(F1)

(RMB cents) (NRES) (6.82) 5.84 28.80 337 (6.83)
Non-current assets ERBEE 1,743,154 2,166,354 1,004,472 929,930 795,839
Current assets MENAE 3,858,549 4,124,818 6,732,819 4,738,265 3,187,190
Current liabilities MEEE 4,822,316 4,893,543 6,117,099 4,121,752 2,748,573
Non-current liabilities EnBEE 439,391 725,350 414,494 353,334 272,024
Net assets BESE 339,996 672,279 1,205,698 1,193,109 962,432

NN A N GRS L vk (A AL N K L
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CHAIRMAN'S STATEMENT
TEH/RES

SUSTAINABLE DEVELOPMENT
GROW TO ACHIEVE SUCCESS
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CHAIRMAN'S STATEMENT
FRBEE

Dear honorable shareholders,

On behalf of the board of directors (the “Board”)
of Solargiga Energy Holdings Limited, | would
like to present our operating performance in
2024, challenges and opportunities we face, and
future development plans to all shareholders.

EHMEURE -
FAERRBAERERARARNESERC @
BEURREFRM_S-_NFEENKLER - @R
HOPRERERAIB - DIRARRIBRRE -

TAN Wenhua,
Executive Director and Chairman

BXE QTEFRIR

In 2024, the global real GDP grew stably, generally maintaining in the ~—Z 0% - 2K ERGDPIELIRIBRE - BEKEE
range from 3.1% to 3.2%. It was worth noting that divergent trends  3.1%ZE32%EM - EHPESIEMNR @ BELH
among developed economies and emerging economies were becoming 8% B2 37 & E A DL AIIATE - BRI - 2
increasingly distinct. Meanwhile, more than 70 countries around the  ERt+#B8ERT AR 2HREEBREIBAEREN
world held general elections, and global economic and trade relations S22 B E © thoh - AICATERE) ~ & @A)
were increasingly affected by political factors. In addition, the vigorous — E¥TEEBAEZEDEE A2 RCBEERESKINE
development of emerging fields such as Al (artificial intelligence) and 1 * BEHE 2 HKEHEIRBNEE -

green transformation had brought new vitality to global economic

development, which was expected to advance the reshaping of the global

economic landscape.

NG Y AR Lk AN A AL DN Lk
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CHAIRMAN'S STATEMENT
FRBEE

In 2024, the global photovoltaic market installed capacity continued to
maintain steady growth. However, due to the relative imbalance between
supply and demand, the industry generally experienced increased volume
and lowered prices, pressures in terms of profits and slowdown in the
growth rate. In the past few years, the disorder flowing of significant
capitals into the photovoltaic industry in a disorderly manner caused
photovoltaic production capacity to expand rapidly in the short term in
2024, far exceeding the actual market demand. Therefore, the problem
of overcapacity became extremely prominent, which in turn triggered
an imbalanced price system. Against this backdrop, domestically, the
photovoltaic market presented a momentum featuring “lower prices,
higher volumes and slower growth rate”, where industry competition
was increasingly fierce. Internationally, the landscape was complex
and ever-changing, and the trade protectionism was rising, which had
increased uncertainty in the supply of traditional energy. These factors
have brought huge impacts to the photovoltaic industry. With an array
of interwoven internal and external difficulties, the entire photovoltaic
industry was struggling to move forward in a complex environment. As a
result, the Group incurred a loss of approximately RMB227.0 million for
the year. That being said, the Group firmly believes that it would be able
to achieve a recovery in performance in the future by actively formulating
domestically and internationally customized marketing strategies and
further strengthening technological transformation and research and
development investment.

In a global view, the market share of our own brands grew
against the trend

Despite the uncertain and fluctuated market environment, we made
concerted efforts to gain a foothold in the turbulent market. During
the reporting period, the domestic sales team of the module business
made efforts to cement existing customers and proactively explore new
customers, with newly added 16 customers whose orders accounted
for 43% of the annual sales volume. These efforts helped achieve an
increased market share of our own brands against the trend.

In a global view, we are deeply aware of the global nature of the new
energy technology manufacturing industry. Although anti-globalization
had intensified operating risks, we made active endeavors to respond
to the turbulent trade pattern, integrate resources and strengthen the
construction of overseas service networks, such as opening up new
markets such as Kenya and Ukraine. These endeavors enabled us to
achieve sales of RMB 533 million for the year and significant profits from
overseas orders.

“ECHE ERARTHEBEKAERIBEE
K- EAREFERE I FTHEREEXSERER
FBEARE  BRMIEHE - BEETF  KEELE
FBEAXRITE  FE-_S_HFLREERERH
NIERAR - BRTSERER  EfBRRER
BRH EMSIBRERERRG - EHXEST
ANIAERTH2REREE LR TRINES 17
EBFREIR MERTEREERSE  B5
RET R - ERERMETHEE LM - FLL
AXRMEANRNERZTRERTE - RINSZERE
B0 BEXRITEEERNORRREANT -
bt AREEE-FHRTERO/ARKE227.08
Bt REREBREEEEEANINERCEHEK
B I 4 AR oa L R BUE BT BAR A - BESER AR E
REFEMDT -

MOR2TE - BARIETEEPBEER

BEMSREFRER  ERMLETEL  EHE
TS BOR P RE TEMN - MEMA - B EBE
NHEEERREREFEFLEERAFTES - K
IR+ AREF  HiTEEBH2FHENIZ% &
RaBEmEmSLEXRTEIER -

MEBRE2R - BPVRZABBDFERB R BEITEDN
BN - BETZEIICMBE TRERR - B
MIEGRESHENEZRE  BAER - MNREI
REBEER  FITEED:  SREEHTS -
E2EBRFEERSBETARYE - BINTENBR

b

= o
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In an aim to achieve the profit target of the Group in 2025, in the
domestic market, we will further strengthen cooperation with state-
owned and central enterprises, keep up with bidding dynamics to
take active participation in biddings and deepen partnerships in a way
that expands diversified businesses. In the international market, we
will improve our overseas business layout by adopting strategies of
"big customers” and “less competition”. On the one hand, we will be
equipped with independent teams to focus on key markets such as Japan;
on the other hand, we will build a localized elite sales team to actively
explore emerging markets such as the Middle East and Africa. We will
also work to improve the overseas business undertaking and overseas
employee management system, accelerate our overseas expansion, and
strive to become a truly recognized “time-honored” oriental brand in
various countries and regions where we operate businesses.

Commitment to innovation to be a reliable supplier of
photovoltaic products

As the Group has continued to increase its investment in scientific
research, fruitful results have been yielded in dedications to cutting-
edge technologies. During the reporting period, the Group successfully
launched various new products, such as TOPCon superimposed 0BB
technology modules, N-type HIJT modules, ultra-light flexible modules,
and offshore double-glass modules, which effectively improved the
battery conversion efficiency, and helped us acquire orders in the
terminal market and achieve actual application scenarios. In addition,
the special crystalline silicon module products such as imitation stone
and colored patterns, and zero-carbon mobile architecture products
we have developed allow photovoltaics to integrate with architectures,
realizing photovoltaic + applications in specific scenarios; the research
and development and sales of special-shaped silicon products have also
played a role in the semiconductor field. At the same time, we make
consistent efforts to strengthen the Group's technological reserves,
and jointly dedicate to the research of perovskite technology with West
Lake University to share research results. We also actively promote the
introduction of raw materials and reliability testing, and increase the
number of available material suppliers, to provide solid guarantees for
product quality.

In terms of production and manufacturing, the output of our Jinzhou
base and Jianhu base gained steady growth, with well-controlled yield
rate and fragmentation rate. Measures such as equipment adaptation and
upgrading and process optimization contributed to cost reduction and
efficiency improvement, providing strong support for the Group’s orders
in terms of costs.
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CHAIRMAN'S STATEMENT
FRBEE
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CHAIRMAN'S STATEMENT
FRBEE

Looking forward, we will intensify our efforts in technology research and
development, promote new product development in light of benefits,
carbon footprint reduction and customized scenario needs, and focus
on matching research and development with processes to improve
research and development efficiency. We will accelerate the construction
of Jiangsu Jianhu Smart Research Institute and laboratories to build
important experimental and research and development platforms for the
Company’s new products and future product incubation. Meanwhile,
we will execute strict control over quality management, conduct rigorous
monitoring at every link from raw material procurement to production
and manufacturing to ensure that product quality meets standards, and
maintain quality traceability to become a reliable supplier of photovoltaic
products.

Benchmarking Against Advanced Indicators, Making Good Use
of Reverse Thinking to Make Careful Decisions

In 2024, the Group continued the concept of “Benchmarking against
advanced indicators” proposed in 2022, with cost potential as the
direction, improved the production management mechanism, deeply
integrated production process optimization with new product research
and development, and achieved effective connection between research
and development and production lines. The Group also accelerated the
renewal of old domestic equipment, improved the degree of automation,
expanded overseas production capacity layout, comprehensively
evaluated market demand, resource support and policy environment
and other factors, and selected the most suitable region for production
capacity layout. Meanwhile, we enhanced awareness of safety production
management and ensured safety in production and zero accidents.

In 2025, the Group will focus on strengthening the collaborative
management of the business chain, supply chain and capital chain,
optimizing procurement strategies, stabilizing supply and reducing costs.
We will improve the ability to control the capital chain, strengthen audit
supervision of expenses, control unreasonable expenses, optimize the
management of accounts receivable and accounts payable, expand
funding channels, and ensure sufficient cash flow. We will establish a
digital information factory, improve the ERP system, launch a digital
management platform for R&D, promote DingTalk online office, form a
unified bidding platform, and improve the Group’s operating efficiency
and management level. Guided by the target cost method, we will
achieve cost reduction and efficiency improvement in multiple aspects,
make good use of reverse thinking to reverse the cost control strategy,
and make good use of every penny.

R BB EMARMAERA - EEKE
PRAKHR R AN E SIS SRR - HERE R
TEMBEERTIBEMNCR - RSB RE o T #
BEHEBMERNERENER  RARFERR
ARERBCEEZEEERNAETSE - AF - &
TEEEE  RMHARBILAESRENES —ER
B EETTERREDR  MREREEER - LML
HEEPTIE  MASENRERTER -

HiZSE  ERYRMTHBITAR

—EomE SEEEE T _FRENEEE
BIERIED - UKAZERER  RBALETEH
B REBRAEET2E(CEN AT BHRFE
HEGNARMEE - MREANZERBES - =7
BEERE  WREIERMRE  SEFETSEHE
K BREEVNBRRRREEER  BESEENM
BETERMRD Ry BRL2EEETERH
BREZEEETER -

ZTERF  KFERESNEERE  HEEME
SHEOBRETE  BCRERE  BEEE - BRE
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MEESRERE MRV - TEHTL
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People-Oriented, Insisting on Treating Talents as the Precious
Wealth of the Group

As a group company with profound heritage, the core members of our
key team have experienced ups and downs in the industry and have
extensive practical experience. The newly acquired high-quality talents
have brought new vitality to the team, forming such a powerful and
capable team. High-target traction and high-performance culture have
always been a powerful magnetic field for us to attract talents. We focus
on hiring and retaining intelligent and talented employees, creating a
relaxed and stress-free expression environment for employees, believing
in the self-motivation of outstanding talents, so that the Group’s
employment is not bound by age and qualifications, ensuring that people
who are willing to strive, capable, and successful get a platform to display
their talents and jointly promote the continuous development of the
Company.

Next, we will closely follow the Company’s strategic goals and
business development trends, and flexibly and scientifically adjust the
organizational structure. We will further improve management processes
and systems, optimize internal communication mechanisms, streamline
cumbersome processes, and improve overall work efficiency. Meanwhile,
we will be practical, break down profit targets layer by layer, implement
them to each department and individual, establish a task system and a
checklist system, strengthen follow-up and supervision, and ensure that
the Group's goals are achieved with high quality.

Outlook

The famous entrepreneur Kazuo Inamori once said: “To succeed, you
must embrace your dreams and indulge in them, you must continue to
work hard, keep your feet on the ground, and move forward step by
step”. This coincides with the original intention that Solargiga Energy
has adhered to for more than 20 years. For more than twenty years, we
have been rooted in the photovoltaic industry with our passion for the
photovoltaic business. We are aware that only by keeping our feet on the
ground can we seize the initiative in every technological innovation, gain
a firm foothold in every cycle, and accumulate a steady stream of power
for the long-term development of the Group.

In 2025, we will have new development opportunities. 2025 is an
important node as the fifth anniversary of the “dual carbon” goal, and it
is also a key year for the transformation of China’s new energy system.
The support of national policies and the improvement of the industry
environment will provide broad space for the development of the Group.
2025 will also be a crucial year for Solargiga Energy.
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CHAIRMAN'S STATEMENT
FRBEE

In the coming year, the Group will focus on core business areas and
implement diversified market expansion strategies. We will increase
our efforts in mature markets, for example, China, Japan, and Europe
to consolidate our market share. Meanwhile, we will actively explore
emerging markets, for example, Southeast Asia and the Middle East
and formulate target market entry plans. At the same time, we will also
implement internal measures to improve organizational effectiveness,
promote the emergence of a new generation of products and lead
the industry’s technological iteration, accelerate the global business
deployment, enhance the Group’s international influence, and achieve
sustainable development of the Group.

We are fully aware that the development of the Group is inseparable from
the support and trust of every shareholder. In the future development
path, we will continue to uphold an attitude of responsibility to
shareholders, work hard, and strive to create greater value for every
shareholder. We look forward to sharing more Group development
achievements with shareholders in the next year.

Solargiga Energy Holdings Limited
TAN Wenhua

Executive Director and Chairman

26 March 2025
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBHNWRD

Market Overview ™% B

l.  Global market conditions of the industry in which we — FRITEZEMBER
operate
In 2024, the global geopolitical situation was complicated and ZENF - RMKECATE R EMZE
volatile, resulting in a deeply adjusted international pattern, BIRRRAEAR  RAFERIEERTS -
affecting the global energy market profoundly. The international BhREBES  Re/lES®RhRD A
landscape of oil and gas experienced reshaping. In particular, [FRH#E] - RIREERFTRIRAFERE] - e
the Russia-Ukraine Crisis has driven the export trend of oil and AREEH  bAEREFER  EXEEBE
gas in Russia by retreating from the west while advancing to TATHEBE - FRERITENRED EEEK - £
the east, which led to the global energy market developing with 2R BRMSIET - ZFZ0F - 208
rising demand in the east while decreasing demand in the west, BRERIEE R —BRET - AL ARERE
thus resulting in rebound demand in supply-side investment. WEMZ(E  EREEAN AR ERBE - &
Besides, with sufficient supply over demand for fossil energy, the B RREEERAMERBRESESRET -

overall price thereof presented downward, which represented
potential opportunities for the new energy industry for vigorous
development. Guided under the global low-carbon goals, the global
investment in clean energy sector exceeded USD2.0 trillion in 2024,
about 2 times of the total investment in fossil energy, indicating
that energy transition has become the international mainstream
trend. In particular, the photovoltaic industry, as a key area of new
energy, has attracted much attention.

During the reporting period, the growth rate of new photovoltaic WERA - 2R B RTIE R S IE RS
installations slowed down in both global and domestic markets, - BFEMSHERAS - AITEMBINER
but the demand in emerging markets showed strong, offering Zof] o BEE Ehr R Anum E BE MO HLRIE R - LA
new space of growth for the industry. With the rapid release of EERAMRETE  2EXBBEZRSE
production capacity in the upstream supply side and the fast decline BYRREY  SHZOENRFENEREE
in the cost of energy, the entire industry chain showed a trend of ke o XEH - BE - HESERMIEXR - &
volume increase and price decline as a whole, resulting in serious SESTEME PR - REEEMETSEH
challenges faced by enterprises in profitability. The United States, ENBF R - R - AR REER
the European Union, India and other traditional markets are subject TOPConfhLE#70% K &£ - BC » HIT ~ §5
to trading restrictions with increasingly heavy trade barriers, which g - BESHBRARINELEER - E23KeE
made the Middle East, Southeast Asia and other emerging markets REBNEREENBET @ TEERKB M
to show potential gradually. At the same time, under the context of BIF  HEBCESHERLLEEIMBRE
the rapid iteration of PV technology, TOPCon accounted for more ¥ BBELERES - MARMEIEIES
than 70% as the mainstream, along with blooming development FRBEEFMOMERR  ERERERMHE
of BC, HJT, perovskite, tandem and other new cost-reduction & e

technologies. Under the trend of accelerated reconstruction of the
global energy structure, challenges and opportunities coexist in
industry development, pushing businesses to re-review and change
their minds for overseas layout by optimising allocation of resources
and strengthening cooperation in technological innovation to adapt
to the new market pattern and seek for longer-term development.
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Market Overview (Continued)

I, Global market conditions of the industry in which we
operate (Continued)

(i) Slowing growth in global PV installation, supplemented by rapid
development in emerging markets

Based on the latest data of Bloomberg New Energy Finance (BNEF),
the total new global solar PV installations in 2024 was about
599GW, representing a year-on-year growth of approximately
34.9% compared to 2023. Although the Europe, the United States
and other major traditional photovoltaic markets are affected
by the uncertainties arising from grid consumption, presidential
election and subsidy policies, which leads to an increasing wait-
and-see position of developers in the short run, the rise of
emerging markets is injecting new growth momentum into the
global PV market. In recent years, the Middle East region, led by
Saudi Arabia, the United Arab Emirates, Oman and other countries,
has shown significant increase in market demand benefiting from
the strong government support and efficient promotion of a series
of utility-scale projects. As for Asia-Pacific market, the growth rate
of installed capacity has increased significantly benefiting from the
continued promotion of favorable green power policies, which has
strongly supported the global demand for photovoltaic market.

(i) The intensive production of new production capacity of each
link in the industry chain has led to phrased imbalance of the
supply and demand structure

The PV industry has been booming in the past five years, where the
new production expansion projects and investment plans of various
segments across the industry chain have been put into production
intensively in a short period of time, resulting in a robust expansion
of production capacity in both upstream and downstream business
in the short run. According to InfoLink, as of the end of December
2024, the global annualized production capacity of photovoltaic
modules has reached 1,322 GW, while the total amount of newly
installed capacity in the world in 2024 was only 599 GW, indicating
that the supply-demand contradiction was relatively prominent in
specific stages. At the same time, there is also an obvious mismatch
between supply and demand in key modules such as silicon
materials, wafers and cells. During the reporting period, the prices
of silicon material, silicon wafers, cells and modules all recorded
considerable drop, generating general pressure on the gross profit
margins of each segment.
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Market Overview (Continued) ™ 3% B B (4&)

l.  Global market conditions of the industry in which we — - FIER{TEERIRMSELE)
operate (Continued)

(i) Flourishing development of new technologies with TOPCon (=) FAEMBHIEE M - TOPConE AL IEE 7T
cells taking the lead
Cost reduction and efficiency enhancement has been always the P AR MUIR IR R RIT R RAOIZ O ER o
major concern of development of PV industry. Along with the BENZY & St 5% i 4030238 - TOPCon$:ily /55
rapid penetration of N-type cell technology, TOPCon technology EREMKAE - EXEBRRE REERERA
has established its position as the mainstream cell technology by ELTENEEEDS BRIYEETEREM
virtue of its significant advantages in technology maturity, industrial R AL o BB Infolink & ¥ TE B &IE - —
synergy and efficient manufacturing cost. According to the latest T PENTITOPConE MG L= E71% » Bl =
forecast by InfoLink, N-type TOPCon technology would account for T RF - TOPConHkflgiifh T g —HF 1R
a high market share of 71% in 2024, and further increase to 82% 282% -
in 2025.

EBRAT ARG

B A 5 EFME, Unit: %

Multi ®PERC ®xBC TOPCon ®HJT M Thin Film

N%
82% 82% 79% 74%

20%

0% o
2020 2021 2022 2023 2024 F 2025F 2026 F 2027F 2028F

ARRR WoUnGEABBERREN2e e L
Source: Infolink AR © Infolink
Estimation on market shares of various technologies: BRI RIAM ¢
During the reporting period, PV enterprises are now actively WEA - KAREEBRBRFEHBR T —RE
committed to making business layout for next-generation AR - BC ~ HIT ~ $58A7% - & B SRR
cell technologies, and BC, HIT, perovskite, tandem and other EEFCERPREABRTEEEAE - B
technologies have delivered satisfying performance in cost FRERER - RR=ZMF R - NEITOPConk
reduction and efficiency enhancement in the process of MG EER IR NIRRT -

industrialization. However, it is generally expected by the industry
that N-type TOPCon technology will still dominate the global PV
market in the next three to four years.
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Market Overview (Continued)

(iv)

Global market conditions of the industry in which we
operate (Continued)

Intensified trade protection push PV corporations to re-plan
overseas layout

As the PV industry is booming globally, trade protectionism is
quietly appearing in the PV industry chain. In order to achieve the
goal of clean energy transformation, countries have successively
adopted trade barrier measures and vigorously promoted the policy
of localization of production capacity, aiming at accelerating the
localization process of new energy supply chain and enhancing
the autonomy and competitiveness of their countries in the global
photovoltaic market. During the reporting period, the United
States, the European Union, India and other major traditional
overseas photovoltaic markets have introduced intensified trade
protection measures, and the growing trade barriers posed a threat
to China’s foreign trade export which is driven by price advantage.

The Performance of the PRC Market in the Industry

Since 2015, the cumulative installed PV capacity in China has
ranked first in the world for 10 consecutive years, establishing
an important position in the global PV field. During the reporting
period, the newly installed PV capacity in China reached 277.17
GW, a year-on-year increase of 27.8%, representing a new
historical record. According to the data released by the National
Energy Administration, as at the end of 2024, the cumulative
installed power generation capacity in China was approximately
3.35 billion kW, a year-on-year increase of 14.6%. Among which,
the installed solar power generation capacity was approximately
890 million kW, a year-on-year increase of 45.2%. Surpassing the
installed capacity of wind power and hydropower and becoming
the second largest power source in China, the PV industry is
becoming increasingly prominent in the energy structure in China.

In 2024, the output of upstream polysilicon, midstream silicon
wafers, battery cells and modules in China maintains high growth,
but product prices also decline accordingly. At the same time, as
affected by the growth of demand for domestic installed capacity
and overseas trade barriers, the share of PV module products of
Chinese corporations in the domestic market shipments has shown
an upward trend, and domestic market competition has become
increasingly fierce.
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Market Overview (Continued)

The Performance of the PRC Market in the Industry
(Continued)

Facing price fluctuations and fierce competition, China Photovoltaic
Industry Association took the lead in organizing a self-discipline
convention. The Ministry of Industry and Information Technology
has also published the “Regulations for the Photovoltaic
Manufacturing Industry (2024 Edition)”, aiming to promote the
optimization of industry layout and control the total production
capacity. All parties began to explore ways to stabilize the market
price system and regulate the competitive order in the industry.
The positive actions of all parties in the industry and the continuous
introduction of favorable national policies have promoted the
healthy and orderly development of the industry.

The Performance of Overseas Key Markets in the Industry

US market: According to the estimation of InfolLink, the US
imported approximately 48.4 GW of modules in 2024, a year-
on-year decrease of 3%. The main reason for the decline is the
impact of anti-dumping and countervailing duties. In the past,
the four Southeast Asian countries were as the main source of
module imports for the US. After the tax rates were added, the
import volume of modules continued to decline. In the future, the
focus of imports may shift to Indonesia, Laos and other countries
that are not subject to anti-dumping and countervailing duty
investigations. In addition, the supply side of the US market has
been suppressed by the intensification of trade barriers, while the
demand side has been affected by the president election, high
interest rate environment and uncertainties in PV subsidy policies.
The developers have increasingly adopted a wait-and-see approach.

EU market: In 2024, the EU PV market has been generally weak. In
2024, the volume of PV imports in the European market decreased
by 7% compared with 2023, marking the first negative growth.
Moreover, according to a report issued by SolarPower Europe, the
newly installed PV capacity of the 27 EU countries was 65.5 GW
in 2024, a year-on-year increase of 4% from 62.8 GW in 2023,
but a decline of 92% compared with the growth rate from 2021
to 2023. Among the top ten PV markets in the EU, there are five
countries with a month-on-month decline in new installed capacity
in 2024, including Spain, Poland, the Netherlands, Austria and
Hungary.
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Market Overview (Continued)

The Performance of Overseas Key Markets in the Industry
(Continued)

Indian market: As shown in the data from the Ministry of New and
Renewable Energy (MNRE) of India, the new installed PV capacity
in India reached 24.5 GW in 2024, representing 47% of the total
cumulative installed renewable energy capacity. According to the
estimation of Infolink, India imported a total of approximately
20.4 GW of modules in 2024, a year-on-year increase of 25%.
However, the Indian PV market is greatly affected by the approved
list of models and manufacturers (ALMM) and basic customs
duty (BCD) policies. Since April 2024, India has imposed a basic
customs duty of 40% and 25% on foreign-made solar modules
and cells respectively, to enhance the competitiveness of local
manufacturers. Since then, the import volume of modules in the
Indian market has declined significantly.

Middle East market: Currently, approximately 93% of power in the
Middle East comes from fossil fuels. According to Rystad Energy,
a consulting firm, by 2040, renewable energy generation in the
Middle East is expected to exceed fossil energy; by 2050, PV is
expected to contribute more than half of the power supply in the
Middle East, and the proportion of renewable energy generation
will reach approximately 70%. In recent years, the Middle East
market has become a popular choice for PV companies to expand
overseas due to its numerous large-scale government bidding
projects. According to data published by China Energy Storage
Alliance (CNESA), by 2024, Chinese energy storage corporations
have signed overseas energy storage contracts worth more than
150 GWh, with the Middle East accounting for 8%. In the future,
there is still much room for growth in the scale of renewable
energy demand in the Middle East.

Southeast Asian market: In 2024, installed PV capacity in
Southeast Asian countries continued to grow rapidly, with utility-
scale installed solar and wind power capacity increasing by 20%
over the past year to 28 GW. In recent years, governments in
various Southeast Asian countries have actively promoted the
development of renewable energy. For example, the national
energy transformation roadmap in Malaysia sets a long-term
target of 70% renewable energy capacity by 2050; the Solar
for Rakyat program implemented in Malaysia in March 2024
proposes to provide 350 MW of tax exemption quotas for projects,
reflecting the stable growth potential of the PV market in Malaysia
in the future. Although the US has launched an anti-dumping
and countervailing investigation on PV products from the four
Southeast Asian countries, affecting local PV product exports, there
is still huge potential in the photovoltaic manufacturing industry in
Southeast Asia.
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Market Overview (Continued)

The Performance of Overseas Key Markets in the Industry
(Continued)

Mexican market: The Mexican Energy Regulatory Commission has
published data on small, medium and distributed power generation
in 2024, with cumulative PV installations reaching 4,421.65 MW,
accounting for 99.409%. According to the energy reform bill
submitted by Sheinbaum, the Mexican president, at the end of
December 2024, the Mexican Commission of Federal Electricity
(CFE) is required to provide at least 54% of power to the national
grid (the remaining 46% is composed of private investment), and
meanwhile, a new energy regulatory agency was established; the
Mexican Commission of Federal Electricity (CFE) announced at the
same time that, it would invest a total of US$28.94 billion by 2030
to achieve 99.99% power coverage for Mexican households during
Sheinbaum'’s term.

Although trade protectionism has brought numerous challenges,
it has also brought new development opportunities to PV
corporations. An increasing number of PV corporations have
realized that going overseas has become an inevitable trend in
the development of the PV industry, which has prompted more
PV corporations to re-examine and change their overseas layout
ideas, cope with trade barriers through strategies such as technical
cooperation, building local sales teams and localized production,
and seize opportunities to adapt to the new market structure.

Future development trends

The prospect of the PV industry remains promising in the
process of energy transition

The World Energy Transitions Outlook 2024 released by the
International Renewable Energy Agency (IRENA) states that global
energy-related CO2 emissions are expected to be cut by 3%
by 2030 and 51% by 2050 according to the current nationally
determined contribution (NDC) targets of the countries concerned.
This requires the Group of 20 (G20) nations to make great strides
in adjusting their energy structure — the installed capacity of
renewable energy must be tripled to 9,400GW from the current
level by 2030; and must be increased sevenfold to 24,900GW
compared to the level of 2023.
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Market Overview (Continued)
IV.  Future development trends (Continued)

(i)  The prospect of the PV industry remains promising in the
process of energy transition (Continued)

At present, PV power generation has become the most cost-
effective source of electricity in most countries and regions.
According to data from China Photovoltaic Industry Association
(CPIA), the number of global GW-level PV markets will increase
from 31 in 2023 to 37 in 2024. With the gradual release of PV
demand in emerging countries, the number of global GW-level
PV markets is expected to grow further in the future. Therefore,
the global PV industry still has ample room for development in
the future. The Group will actively seize this market opportunity
and seek new breakthroughs for its business expansion and
performance growth.

(i) The supply and demand pattern has begun to improve
marginally as driven by national policies

In order to cope with the dilemma of supply and demand mismatch
in various parts of the main PV industry chain, the supply and
demand relationship in the PV industry has begun to show positive
marginal changes, as driven by national policies, active advocacy of
CPIA and the self-discipline awareness of enterprises. In addition,
given that the current pace of the industry’s capital expenditure has
slowed down significantly, and backward production capacity has
been gradually eliminated by the market, the supply and demand
relationship in each segment of the industry chain is expected to
continue to improve in the future. The Group will closely monitor
industry trends, adjust its production strategies in a timely manner
and optimize its production capacity layout, so as to secure a
favorable position in the adjustment of market supply and demand
structure and enhance its overall competitiveness and profitability.
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Market Overview (Continued) ™ 3% [E B (&)
IV.  Future development trends (Continued) g - RRERBE(E)

(i) The PV demand pattern has changed while regional layout has (=) ARFFRRBEE - RIG(LHBKBE
become a trend

At present, the PV industry, as a key support for energy transition, BT AMRERFEREREBEMNBARZE B
has become one of the important driving forces for global KAESEREEEENEEH Nz—  &F
economic growth, and governments around the world have WS TEEER - £ - B8R - BESE
attached great importance to it. Major economies such as the FELBERBEL S AREEFBEUARE
United States, the European Union and India have successively SRERE  SEHEDABEHAREENER -
introduced support policies for the PV industry and trade protection AT 2L RERER FHEEZ
policies to promote the development of their own PV industries. RIRFLAR T K AT BERE R IR LM X Eﬁﬁﬂlu:niﬂt
Under such situation, the global PV development model is facing mREE -

reform, and future PV demand may gradually evolve from a global
layout to a regional one.

In the face of this trend, the Group will actively adapt to changes HE—8Y  SEHERFEESEHENRE -
in the demand structure and accelerate its regional layout while 1B 1R B JE R SR B & - IR R AL
adhering to its overseas expansion strategies. By establishing B BB B EMIGEL A L EEREM - B
localized production bases, research and development centers and B LRSS B - R T BRE T 55 KA
sales teams in target markets, the Group will be able to gain a WHFEEH  ZONAZHER  BRELHES
deeper understanding of local market demands as well as policies RERESR - BREET 2RISR FE
and regulations, make full use of local resources and effectively BRE - RRREIEEAREE -

respond to trade protection barriers, thereby achieving sustainable
development in the global PV market and creating greater value for
its shareholders.

NN A N GRS L vk (A AL N K L



22  SOLARGIGA ENERGY HOLDINGS LIMITED [ ¥ 45R =AM A A

MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWR DN

Operation Review
Operations Summary

To respond to the global climate changes and the acceleration of
the journey of global transition to the green energy, renewable and
clean energy, represented by photovoltaics, has become the main
development strategy and goals for most of countries around
the world in the energy consumption. With more governments’
policies and strategic supports, cost reductions and continuous
advancement in photovoltaic technological development, it is an
indisputable fact that photovoltaic energy is now the renewable
and clean energy with enormous development potential as
compared with other sources of renewable energy and fossil fuel,
so the continued growth in demands for photovoltaic products
have already occurred. The Group has maintained a high-
quality development in business in and has continuously focused
on the manufacturing and sales of downstream photovoltaic
modules in the photovoltaic industry. Our major customers of
photovoltaic modules are large domestic state-owned enterprises
in the People’s Republic of China (the “PRC"), multinational
corporations and other photovoltaic end-user customers. In
addition, the Group is engaged in the installation of photovoltaic
systems and the development, design, construction, operation
and maintenance of photovoltaic generation plants.
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Operation Review (Continued)
Operations Summary (Continued)

As the first batch of domestic photovoltaic enterprises engaged in the
production of photovoltaic products, with 20 years of experience in
the photovoltaic industry, the Group now has accumulated mature
experience in terms of technology, domestic and overseas market
development, industrial chain cooperation, brand effect, premium
services, etc. Subsidiaries of the Group have obtained more than 400
National patents, third prize of National Business Science and Technology
Progress Award, first prize for China’s Industry-Academic Cooperation
Innovation Achievement and more than 40 provincial and municipal
science and technology first prizes, second prizes, and achievement
awards. The awards are: National High-tech Enterprise, National Green
Factory, National Intelligent Photovoltaic Pilot Demonstration Enterprise,
National Photovoltaic Manufacturing Industry Specified Conditions
Admission Regulated Enterprise, National Intellectual Property Advantage
Enterprise, Provincial Intelligent Manufacturing Demonstration Factory,
Provincial Green Supply Chain Management Enterprise, Provincial Five-
star Cloud Enterprise, Provincial Enterprise Technology Center, Provincial
Engineering Technology Research Center, Photovoltaic Testing Center
with China National Accreditation Service for Conformity Assessment'’s
laboratory accredited, National Model Enterprise of Harmonious Labor
Relations — Excellent Enterprise, Top 500 Global New Energy Companies
in 2024 (N0.282), Top 500 PRC Energy Companies (Group) in 2024
(N0.323), Top 20 PRC Photovoltaic Module Companies in 2024 (No.14),
Top 100 PRC Photovoltaic and Energy Storage Brands in 2024 (No.56),
Photovoltaic Brand Lab (PVBL) 2024 Global Photovoltaic Top 100 (No.76),
PVBL Global Photovoltaic Brand Value (Module) Top 20 (No.12), PVBL
2024 Global Photovoltaic Brand Communication Award, 2024 Most
Influential Photovoltaic Module Enterprise, 2024 Distributed Photovoltaic
Gold Product Award, 2023 Leading China’s Top 100 Renewable Energy
Photovoltaic Enterprises, and China’s High-quality Household and
Industrial and Commercial Photovoltaic Module Brand in 2023. The
Group is the vice chairman unit of PRC Photovoltaic Industry Association,
vice chairman unit of Semiconductor Materials Branch of and standing
council unit of China Electronic Materials Industry Association, Household
Photovoltaic Professional Committee unit, Standardization Technical
Committee unit and Photoelectric Building Professional Committee
unit of China Photovoltaic Industry Association and expert member of
Photovoltaic Professional Committee of China Renewable Energy Society.
Solar photovoltaic modules are rated as national grade’s green design
products.

EEEFNWR DN

% 988 o] J§E ()
%781 48 ()
AEBIEABANE —MUREAENRERH KL

¥ BAZTFREXARITENTH  EAEBRE
R ERR  BRIINTERA  EXESERE -
mEHE BENRBESFEYAERAKAD
KHRER - NEBTRARESEBI0HBERRE
o 2EEERTSES =S FEESAEEH
RRE—S48  A0RBETMRER—%8 - —%
BRER RERRHRINEE BRGHZET
B EBREEARDRECE BRI RBET
ERBEGABRLE  BRAONBEREZLE A
DRV EREIR A0S0 HEREENGE £
HEFEMGE  ERCERNFL ARITREEN
WAL PEEBTITERARRAZEZBEE(CNAS)
EREREOXRRBB AL - 2EMELEEEF
Bl REOE-—EFRE 20242 KKFERLE
50038(N0.282) * 20247 B LR >3 (£ 8)) 5005
(N0.323) * 2024F B (R AB > %2058 (No.14) »
2024 BN B ETEE(N0.56) « KAREERE
(PVBL)20244F € 2Bk 1K 10038 (No.76) * PVBLEEK
SeR RSB E (A2 14)2058(No.12) ~ PVBL 20245 E
O M EIESE - 2024 A X E NN RBAG
¥ 2024FEDHANARESEERLE - 2023FEF
BEBARERNAEBRLE 2023FETFREEFLA
RImELRATFRE  BYPRXRITEDR SR
EREN - FREFMAITERSERBSEMK
HYBEhMHoeBEREN - AEXRITER
GRAXREEZEEN EECRITZEBEMRK
KERLAEEZBEMNMPEBARREES R
ERZEHEREE - KGREXRETETFABRRRAL
ERFER °

NN A N GRS L vk (A AL N K L



24 SOLARGIGA ENERGY HOLDINGS LIMITED [ ¥ 45R = REMR A A

MANAGEMENT DISCUSSION AND ANALYSIS
= EE Jﬁ ‘—_I- A & *ﬁ'

Operation Review (Continued)
Operations Summary (Continued)

As at the end of December 2024, the total production capacity of our
production bases was 10.2 GW of modules due to the production
scale, the high-efficiency and high production capacity layout of the
Group. Overall, the Group will demonstrate stronger comprehensive
competitiveness and solid reputation, and further increase the market
share of high quality but low-cost products.

Module businesses

The Group has been engaged in module production since 2009, and
has accumulated rich experience and advanced production technology
and process in monocrystalline module production. The monocrystalline
products that the Group focuses on has not only become the mainstream
in the market, but after years of development, it also further expanded
and strengthened the deployment and sales of monocrystalline silicon
high-efficiency module products such as N-type high-efficiency modules,
large-format modules, zero busbar modules, flexible modules, offshore
floating modules, multi busbar cell modules, all-black modules and other
high-end products.

The current main base of the Group for monocrystalline module
production is located in Yancheng, Jiangsu. In addition to relying on
the various preferential investment supporting policies from the local
government, the Company can take advantage of significantly lowering
the investment in capital expenditure by renting plant buildings,
rental subsidies, equipment investment subsidies, sales contribution
incentives, etc. Moreover, the area around the Yangtze River Delta is an
agglomeration area for the supply of raw and auxiliary materials which
provides advantage in terms of procurement. In order to meet the needs
of module customers, the Group has expanded and upgraded module
production capacity in Yancheng, Jiangsu, to maintain the advanced
stage of the production lines and further strengthen the economic
scale advantage of module products. As of the end of December 2024,
the module production capacity of the production base in Yancheng,
Jiangsu was 8.3 GW, while the total module production capacity of the
Group was 10.2 GW. Through the completion of the layout of high-
efficiency production capacity, it has begun to show stronger overall
competitiveness and reduction in the production costs, and led to obvious
market benefits and customer supports.
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MANAGEMENT DISCUSSION AND ANALYSIS

Operation Review (Continued)
Operations Summary (Continued)
Module businesses (Continued)

External sales of modules were mainly made to large state-owned
enterprises and international multinational enterprises, such as State
Power Investment Corporation (FEIBIZRE & E LB R F]) (“SPIC),
SHARP Corporation (“SHARP"), Xinyi Glass Holdings Limited and Xinyi
Solar Group (F&E W EEE K62 & E), Sungrow Power Supply Co.,
Ltd (¥t BRI (D BBR A F]), China General Nuclear Power Corporation,
Xinhua Hydropower Company Limited, China Green Development,
Dongfang Electric Corporation, Trina Solar and Astronergy etc. The Group
has been cooperating with these enterprises in continually expanding
module sales for domestic and foreign customers.

The Group focuses on the manufacturing of monocrystalline silicon
photovoltaic products. Further, the Group has also introduced SHARP's
global leading 40-year quality assurance system for photovoltaic products.
The quality of the products is stable and reliable, which could bring long-
term and stable income to end-user owners in the economic efficiency of
photovoltaic power generation.

Construction and operation of photovoltaic system business

Apart from devoting its efforts in stabilising the development of its
manufacturing business, the Group has been actively expanding the end-
user power plants construction and application business which not only
drives the sales of module products in a bottom-up manner, but also it
will spread the profits of construction and operation of the photovoltaic
system businesses, so as to bring additional revenue and improve the
overall profitability of the Group. The Group’s photovoltaic system
business includes traditional distributed power station EPC business,
Building Applied Photovoltaics (BAPV) business and Building Integrated
Photovoltaics (BIPV) business. With the national policy background of the
PRC government’s vigorous advocacy of “carbon emissions peaking”,
“carbon neutrality”, the construction of “green buildings”, “zero energy
buildings”, “green building standards” and the implementation of
rooftop distributed photovoltaic development program after “Opinions
on Promoting Green Development of Urban and Rural Construction”
issued by the State Council of the PRC, “Work Plan of Accelerating the
Promotion of Energy Conservation and Carbon Emissions Reduction in
the Construction Sector” jointly formulated by National Development
and Reform Commission and Ministry of Housing and Urban-Rural
Development, and the “Notice on the Pilot Scheme of Country-wide
(City, District) Distributed Rooftop Project” published by the National
Energy Administration, taking into account of the current huge building
volume and a massive amount of promising and potential distributed
photovoltaic generation capacity for the development in the PRC, the
Group anticipates that BIPV business would have broad development
prospects, especially in the customized BIPV crystalline silicon modules for
curtain walls and zero-carbon mobile buildings that can operate off-grid,
and will continue to enjoy the benefits from the long-term growth of the
photovoltaic industry.
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Operation Review (Continued)

Construction and operation of photovoltaic system business
(Continued)

Benefiting from the comprehensive R&D and rich technological
experience accumulated in the photovoltaic industry while strengthening
industry-university-research cooperation, the Group formally signed an
industry-school cooperation agreement in the past with the School of
Architecture, School of Civil Engineering and Architectural Design Institute
of Southeast University, and it will cooperate with Southeast University
to establish a BIPV research and development line to conduct in-depth
research and development in the field of zero-carbon buildings and
BIPV monocrystalline silicon in Nanjing city and Yancheng city, Jiangsu
province with a view to enhancing the photoelectric conversion efficiency
of BIPV module and lower the production costs, and actively leading the
formulation and development of national and industrial standards of
BIPV in the area of zero-carbon green buildings. At the same time, the
industry-university-research base cooperated by the two parties will also
become the postgraduate teaching place of the School of Architecture
and School of Civil Engineering of Southeast University. In addition, the
Group is carrying out a series of research and development projects in
cooperation with the National Housing and Residential Environment
Engineering Technology Research Center for BIPV structural components
and other areas. The BIPV structural components have obtained more
than 20 patent authorizations which will further enhance the Group'’s
market competitiveness and technical strength. Moreover, the zero-
carbon mobile building products independently developed by the Group
integrate prefabricated buildings with customized photovoltaics and
energy storage, enabling off-grid energy operation and self-sufficiency
in electricity. These products fill the current gap in China’s domestic
market. The Group is taking the lead in formulating association standards
for zero-carbon buildings and zero-carbon stations and determining
the technical specifications for the products. The Group expects that,
with the continuous development of BIPV business in the building
photovoltaic market and more emergence of new scenarios application,
the photovoltaic system construction and application business, and green
building consultancy services for large public projects would experience
further healthy growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

Operation Review (Continued)
Semi-conductor business

The PRC market is the world’s largest semiconductor application market.
The Group is engaged mainly in the production and sales of 6-8 inches
semiconductor grade monocrystalline silicon ingot with heavy doping
(including arsenic, antimony, phosphorus and boron products which are
at the leading level of the industry) and 68 inches semiconductor grade
monocrystalline silicon ingot with lightly doping. In 2024, due to severe
competition in the electronics market in China, the price of semiconductor
monocrystalline silicon has dropped. Despite the price decline, there was
a significant turnaround from loss to profit compared to the year ended
31 December 2023, and the gross profit margin of the semiconductor
business has still improved, primarily due to strengthening internal
management, reducing costs and increasing efficiency, and improving
the quality and yield of semiconductor monocrystalline silicon. The Group
expects that in the context of the growth of the Chinese semiconductor
market in the long run, the semiconductor business will maintain growth
in the future and contribute profits to the Group. With the planned
increase in the Group's research and development, and production of
multiple varieties of 8-inches semiconductor monocrystalline silicon for
integrated circuit and 13—15-inches semiconductor monocrystalline silicon
in 2025 in order to meet the demand of chip market, the Group is fully
prepared for the next round of growth cycle.

Operation Strategy

Owing to the continuous advancement of photovoltaic production
technology and cost-efficiency improvement, the production cost per
watt of photovoltaic power generation has dropped sharply. At present,
the photovoltaic applications have reached the target of grid parity
in many regions, and photovoltaic power generation has surpassed
hydropower to become China’s second largest power generating source.
With acceleration in the process for photovoltaic industry to move from
grid parity to low-price, demand growth in the downstream photovoltaic
installation has become an inevitable trend for photovoltaic industry
development. In the premises, production related equipment also needs
to be upgraded in order to be in line with technological advancement
and to improve production efficiency. Therefore, the Group has been
investing in upgrading and transforming existing production capacity and
facility, and invest in low-cost, high-efficiency new production capacity.
Mass output by comprehensive upgrade of production capacity and
facility, and new high-efficiency production capacity have also been
realised accordingly.
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Operation Review (Continued)
Operation Strategy (Continued)

By adopting a core product strategy of continuous development of the
Group's module product portfolio, the Group effectively concentrates on
and utilises its existing resources and capacities. Since our photovoltaic
module customers are mostly domestic state-owned enterprises or large
multinational corporations, the market position and strength possessed
by these module customers are the strongest in the overall photovoltaic
industry chain. Therefore, the Group has established a direct supply
relationship with large module customers through significant module
production capacity and low cost and high quality advantages to enhance
its market presence, which maintains a more stable module product
estuary.

Operating Performance

In 2024, the whole photovoltaic industry in China faced unprecedented
challenges and underwent significant adjustments. Many key players
in the industry incurred significant losses due to the supply-demand
imbalances and excessive competition. The Group as one of the major
manufacturers of photovoltaic modules also recorded a decrease in
revenue and a loss. It is because of the negative impact of the significant
decrease in photovoltaic module prices as a result of the over-capacity of
photovoltaic module production in the industry and fierce competition.
The Group will continue to strive to enhance its competitive advantages.

During the year, the total external shipment volume of the Group's
major products, photovoltaic modules decreased from 6,683.TMW in
2023 to 4,576.2MW in 2024. Due to the overall oversupply across the
entire photovoltaic industry chain, industry players engaged in fierce
competition by rapidly lowering prices to gain market share. This led to
a significant decline in the selling prices of upstream, midstream, and
downstream photovoltaic products, falling below cost. As a result, the
Group's main product, photovoltaic modules, was also affected, leading
to a reduction in external shipment volume.
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Operation Review (Continued)
Operating Performance (Continued)

The Group is devoted to the development and sales of monocrystalline
high-efficiency module products, such as N-type TOPCon modules, large-
format modules, zero busbar modules, rectangular modules, N-type
heterojunction with intrinsic thin layer (HJT) modules, flexible modules,
offshore floating modules, multi busbar Black Solar (“BS”) module,
and related high-end products. Besides, the module production line
of the Group can also produce multi-busbar single or double glass of
182 mm/210 mm/182R/210R large-format modules, the module power
of which can reach up more than 730 watts. In addition, the related
equipment automated intelligence and packaging technology are in
the leading position in the industry. In addition, for the 54-cell all-black
module products, the modules are packaged with all-black materials.
Taking into account the consistency and aesthetics of the module
appearance, the module itself is guaranteed to be completely black,
and there is zero module-to-module colour difference to naked eye. All-
black modules enhance product diversification and improve product
competitive advantages. At present, there is an obvious trend towards
the iteration of large-format modules. The market share of 182mm and
210mm modules far exceeds that of other small-size modules, and have
become the mainstream product size. Other small-size specifications are
basically no longer sold in large quantities. Since the Group’s photovoltaic
module production lines can all produce large-size products such as 182
mm and 210 mm products which are mainstream products in the market,
they could further enhance the Group’s ability to increase the shipment
volume and provide opportunity for an increase in gross profit margin.
Moreover, the Group is also carrying out a number of research projects
for N-type HIT technology, perovskite technology, BIPV products, offshore
floating modules and flexible modules, aiming to upgrade the mass
production technology of the abovementioned products, so as to expand
the market sales of corresponding products and remain the operational
resilience and competitiveness of the Group in the market.
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Operation Review (Continued)
Operating Performance (Continued)

Going forward, given (a) further improved products efficacy and quality,
leading technological cost advantages and large-size product lines with
higher bargaining power, the Group will be able to gain market share;
(b) in respect of the Group’s major production base, with more favorable
production environment with the strong support from the government
policies and subsidies, the Group will be able to reduce the production
costs; (c) the Group continues to maintain low-cost, high-efficiency
production capacity and facility through more refined and smoother
production process and operations, and optimised production and
logistics processes, and stable operation, which can further demonstrate
the advantages of economies of scale and the operational synergies,
such as lower procurement, logistics and production costs; (d) the long-
standing diversified and accumulated technological advantages of various
product lines and product differentiation and innovation; (e) adopting a
flexible sales and marketing strategy to accelerate inventory turnover and
adjusting the inventory levels for the purpose of maintaining a balance
between sales and production; and (f) the strong client base in the PRC
and overseas, it is expected that the decrease in the market photovoltaic
module prices will be gradually stabilised given the gradual slowdown
in over-capacity of photovoltaic module production and the expected
growth in the downstream photovoltaic installation demand. Regarding
the Group's business performance in the long-term prospects, the room
for future improvement remains high.

Financial Review
Revenue

The revenue of the Group decreased by 48.5% from approximately
RMB7,192.9 million for the year ended 31 December 2023 to
approximately RMB3,706.2 million for the year. The decrease in revenue
was due to a reduction in the external shipping volume of photovoltaic
modules and a sharp decline in photovoltaic module prices. The significant
decrease in photovoltaic module prices was due to the over-capacity of
photovoltaic module production in the industry and fierce competition,
and due to the overall oversupply across the entire photovoltaic industry
chain, as a result of which industry players engaged in fierce competition
by rapidly lowering prices to gain market share. This led to a significant
decline in the selling prices of upstream, midstream, and downstream
photovoltaic products, falling below cost. As a result, the Group’s main
product, photovoltaic modules, was also affected, leading to reduced
external shipment volume.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continued)
Cost of sales

Cost of sales for the year has decreased from approximately RMB6,734.9
million for the year ended 31 December 2023 to approximately
RMB3,602.2 million for the year. The decrease was mainly due to a
reduction in the external shipping volume of photovoltaic modules and in
line with the decrease in revenue.

Gross profit and gross profit margin

The Group recorded a gross profit of approximately RMB104.0 million
and a gross profit margin of 2.8% for the year ended 31 December 2024,
as compared to a gross profit of approximately RMB458.0 million and
a gross profit margin of 6.4% in 2023, which decreased by 77.3% and
3.6% points respectively. The decrease was mainly due to a sharp decline
in photovoltaic module prices.

Selling and distribution expenses

Selling and distribution expenses mainly comprised business promotion
expenses, packaging expenses and other incidental expenses. Selling
and distribution expenses decreased to RMB75.2 million in 2024 from
RMB100.6 million in 2023. The decrease was mainly due to the decrease
in photovoltaic module prices, which affected the estimated warranty
obligations. This led to a reversal of warranty provisions in 2024, whereas
provisions for warranty were made in 2023.

Administrative expenses

Administrative expenses mainly comprised of staff costs, research and
development expenses and daily office expenses. The administrative
expenses for the year amounted to approximately RMB220.0 million,
as compared to approximately RMB279.0 million in 2023. The decrease
was mainly because the Group enhanced efforts to increase operational
efficiency, strict control costs, and reduce overall headcount.

Reversal of impairment losses on trade receivables and
contract assets

Loss allowances for trade receivables are measured at an amount equal
to lifetime expected credit losses (“ECLs"”). ECLs on trade receivables
are estimated using a provision matrix based on the Group’s historical
credit loss experience, adjusted for factors that are specific to the debtors
and an assessment of both the current and forecast general economic
conditions. During the year, the Group has efficiently managed the
collection of trade receivables, which led to a relatively lower ECL rates
in the ECL model. As a result, a reversal of impairment losses on trade
receivables and contract assets of RMB3.5 million (2023: reversal of
impairment losses of RMB12.7 million) was recognised during the year.
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Financial Review (Continued)
Impairment losses of property, plant and equipment

An impairment loss of approximately RMB107.9 million for property,
plant, and equipment was recorded in 2024 (2023: Nil) due to the
recoverable amount being lower than the carrying amount of property,
plant, and equipment.

Finance costs

Finance costs were mainly derived from bank and other borrowings.
The Group's finance costs decreased from RMB71.1 million in 2023 to
RMB60.0 million in 2024. The Group is aiming to lower the finance costs
gradually in the future and to obtain more sources of financing.

Income tax

Income tax credit amounted to approximately RMB5.2 million in 2024,
as compared to income tax expense of approximately RMB15.5 million in
the 2023. The income tax credit for the year was mainly derived from the
recognition of deferred tax assets of the Group. The decrease in income
tax expenses was mainly due to a decrease in the assessable profit of
certain subsidiaries of the Group in Mainland China.

Loss attributable to owners of the parent

Loss attributable to owners of the parent was approximately RMB227.1
million for the year, as compared to the profit attributable to owners of
the parent of approximately RMB111.9 million in 2023 mainly due to
decrease in revenue and gross profit.

Inventory turnover days

Due to a reduction in the external shipping volume of photovoltaic
modules, the inventory turnover days of the year increased to 35 days (31
December 2023: 24 days).

Trade receivable turnover days

The sales of photovoltaic modules accounted for over 95% of the
Group's overall sales for the year. According to the standard terms of
the industry’s module sales contracts, the recovery of certain module
receivables depends on the construction progress of the photovoltaic
power plant. For instance, some trade receivables can only be recovered
after the customer’s photovoltaic power plant is connected to the grid.
Therefore, the trade receivables turnover days of module business
are generally longer. Trade receivables turnover days for the year has
increased to 193 days (31 December 2023: 94 days) due to the settlement
delay by some customers. The Group did not experience any significant
credit risks due to strict credit control policies.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continued)
Trade payable turnover days

The trade payables turnover day was 205 days for the year, which was
significantly higher when compared to 168 days as at 31 December 2023.
The Group would like to utilise its operating funds in a more strategic
manner for business growth. Under stable and frequent co-operations,
the suppliers have increased our credit lines and payment terms.

Liquidity and financial resources

The principal sources of working capital of the Group during the year
were cash flow from operating activities. As at 31 December 2024, the
current ratio (current assets divided by current liabilities) of the Group
was 1.2 (31 December 2023: 1.1). The Group had net borrowings of
RMB172.5 million as at 31 December 2024 (31 December 2023: RMB—
712.5 million), including cash and cash equivalents of RMB270.7 million
(31 December 2023: RMB578.4 million), pledged deposits of RMB511.0
million (31 December 2023: RMB1,358.0 million), bank and other
loans due within one year of RMB952.7 million (31 December 2023:
RMB1,195.7 million) and non-current bank and other loans of RMB1.5
million (31 December 2023: RMB28.2 million). The net debt to equity
ratio (net debt divided by total equity) as at 31 December 2024 was
17.9% (31 December 2023: -59.7%).

Net cash inflow from operating activities

The operating activities resulted in a net cash inflow of approximately
RMB180.9 million in 2024, compared to a net cash outflow of
approximately RMB692.1 million in 2023. The main reasons for the net
cash inflow from operating activities is the reduction in trade receivables
and the release of pledged deposits due to the Group’s settlement of
trade payables.

Earnings before interest, taxes, depreciation and amortisation

During the year, the Group’s earnings before interest, taxes, depreciation
and amortisation (“EBITDA") were approximately RMB-11.2 million
(-0.3% of the revenue) (2023 : approximately RMB387.0 million,
5.4% of the revenue). The main reason for the decrease in EBITDA was
attributable to the decrease in revenue and gross profit during the year.
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Financial Review (Continued)
Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales and
purchases, cash, bank deposits and bank loans that are denominated in a
currency other than the functional currency, Renminbi, of the operations
to which they relate. The currencies giving rise to this risk are primarily
the US Dollar and Euro. The Directors do not expect any significant impact
from the change in exchange rates since the Group uses trade receivables
in foreign currencies received from foreign customers to settle foreign
loans and trade payables in foreign currencies which naturally mitigates
the exchange rate risk. In addition, the Group will consider the difference
in interest rates and fluctuations in the exchange rates of foreign currency
denominated and local currency-denominated loan balance, and seize
opportunities to mitigate the risk through low-risk forward exchange
agreements, in order to strike a balance between the exposure to the
variations in interest costs and fluctuations in foreign exchange rates.

Significant investments, material acquisition or disposal of
subsidiaries, associated companies and joint ventures

The Group did not have any significant investment, material acquisitions
or disposals of subsidiaries, associated companies and joint ventures
during the year ended 31 December 2024.

Contingent liabilities

As at 31 December 2024, the Group did not have any material contingent
liabilities (31 December 2023: Nil).

Human resources

As at 31 December 2024, the Group had 2,097 employees (31 December
2023: 2,887 employees).
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Outlook

With years of technological advancements and cost reductions, coupled
with the introduction of and the continued favourable policies by the
government of various countries to lead the energy industry’s transition
from traditional fossil energy sources to renewable energy sources, the
photovoltaic power generation has entered a comprehensive market-
oriented development stage. In recent years, affected by factors such as
the imbalance in market supply and demand, upstream, midstream and
downstream companies in the photovoltaic industry have faced severe
challenges. Especially in 2024, the unit selling price of products across
various segments of the industry chain was lower than the unit cost for
a long time. This situation has caused the financial performance of many
companies in the industry chain to decline sharply, with many of these
companies suffering heavy losses.

In the face of industry difficulties, the PRC government has promoted
market adjustments through policies, encouraged the development of
high-efficiency photovoltaic cell technology, and supported companies
to avoid trade barriers by building factories overseas and acquiring local
companies in order to promote the healthy and sustainable development
of the photovoltaic industry. At the same time, the industry is also taking
active actions. The China Photovoltaic Industry Association organised a
"Symposium on Preventing Involution and Vicious Competition in the
Industry” on 14 October 2024, and organised 33 leading photovoltaic
companies to sign the industry’s “Self-Discipline Pact” on 5 December
2024. It also called on manufacturing companies to practically follow the
requirements of the Political Bureau meeting of the Central Committee of
the Communist Party of China on 30 July 2024 to “strengthen industry
self-discipline and prevent ‘involution’ competition”, participate in market
competition in compliance with laws and regulations, refrain from selling
and bidding below cost, and guide industry prices back to rationality.
Since then, more and more companies in the industry have joined the
"Self-Discipline Pact” and worked together to maintain market order.

In addition, with the further digestion of photovoltaic inventories in
Europe and other regions in 2024, overseas main photovoltaic market
demand is expected to gradually resume stable growth in 2025; and
emerging incremental photovoltaic markets such as the Middle East and
Africa are rapidly expanding, becoming a new growth point for the global
photovoltaic market. As a key force in the global energy transformation,
the photovoltaic industry still has huge long-term development potential,
and the core elements supporting the upward development of the
industry have not been changed. With the continuous breakthroughs in
science and technology and the gradual standardization of the market,
the industry will surely usher in a new round of growth cycle.
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Business Outlook (Continued)

Against this background, the Group will build core competitiveness
through deepened strategic synergy and technological innovation, and
adjust the approaches for domestic and foreign markets. In the domestic
market, the Group will strengthen strategic cooperation with leading
central enterprises, expedite the research and mass production application
of next generation high-efficiency module technologies such as zero
busbar (OBB) and back contact (BC), and further drive cost reduction
and efficiency enhancement. For international market, the Group will
implement the two-wheeled drive of “key customers + localization”.
On the one hand, the Group will continue to consolidate strategic
cooperation with overseas key customers. On the other hand, the Group
will accelerate the construction of overseas sales networks focusing on
exploring the markets in Southeast Asia and Central and Eastern Europe.
Concurrently, a robust risk system should be established to deal with
price fluctuations, policy and technology risks, laying the foundation for
the rebalancing of industry supply and demand and the realization of
technology dividends. With the deepening of the “dual carbon” goal
and the acceleration of global energy transformation, the photovoltaic
industry will embrace even broader development space. The Directors
firmly believe that with the joint efforts of all employees of the Group,
the Group will be able to navigate the industry cycle and write a new
chapter of high-quality development with new quality productive forces.

Event after Reporting Period

At the date of this annual report, there are no important events affecting
the Group which has occurred since 31 December 2024.

Audit Committee

The Company’s Audit Committee has reviewed the accounting principles
and practices adopted by the Group and the Group’s consolidated
financial results for the year ended 31 December 2024, and has discussed
and reviewed the risk management, internal control and reporting
matters.
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MANAGEMENT DISCUSSION AND ANALYSIS

Dividend

No final dividend was paid in 2024 (2023: Nil). The Directors do not
recommend the payment of a final dividend for 2024 (2023: Nil).

Closure of Register of Members

The register of members of the Company will be closed from 5 June 2025
to 10 June 2025, both days inclusive, during which period no transfer
of shares will be effected. In order to be eligible to attend and vote at
the forthcoming annual general meeting of the Company, all transfers
accompanied by the relevant share certificates must be lodged with the
branch share registrar of the Company in Hong Kong, Computershare
Hong Kong Investor Services Limited at Shops 1712— 1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not later
than 4:30 p.m. on 4 June 2025.
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CORPORATE GOVERNANCE REPORT

CEREABRE

Overview

The board of Directors (the “Board”) strives to attain and maintain
high standards of corporate governance and adopt sound corporate
governance practices to meet the legal and commercial standards. This
report outlines the principles and the code provisions set out in the
Corporate Governance Code (the “Code”), as contained in Appendix C1
of the Rules (the “Listing Rules”) Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) which
have been adopted by the Group.

The Company has established the audit committee (the "Audit
Committee”) in compliance with the Code to oversee the financial
reporting procedures and internal controls of the Group so as to ensure
compliance with the Listing Rules. The Company has also established
a nomination committee (the “Nomination Committee”) and a
remuneration committee (the “Remuneration Committee”) (collectively,
the “Board Committees”) with defined terms of reference. The terms of
reference of the Board Committees have been posted on the websites of

Stock Exchange and the Company.

The Group has implemented a compliance manual which covers areas
such as ongoing compliance obligations of the Company and the
Directors, business operations of the Group, financial management
systems, human resources management systems, internal control systems,
quality assurance and property management systems. In the opinion of
the Board, all the code provisions set out in the Code were met by the

Company throughout the financial year ended 31 December 2024.

Corporate Culture and Strategy

Corporate strategy defines the goals, while corporate culture is the
driving force that enables the achievement of those goals. A strong,
value-driven culture empowers teams to act with purpose, adapt with

agility, and collaborate effectively.

The Board believes that when people feel empowered, supported, and
connected to a shared purpose, extraordinary things happen. The Group's
vision to be a leading manufacturer of photovoltaic modules in the
industry is grounded in its commitment to deliver the most economical

and practical solutions.
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Corporate Culture and Strategy (continued)

To realise this mission, the Board, with the assistance of the human
resources department, actively instils and promotes the following core

cultural values in its workforce:

o Passion for Excellence: pursuing growth and continuous learning of

its staff members for the most knowledgeable talent generation;

o Economy: providing customers with the most economical and

practical products; and

o Reliability: treasuring service excellence, having pride in the product

quality and ensuring commitments are fulfilled.

These core cultural values guide the Group’s strategy, ensuring
continuous growth, innovation, and service excellence. The Board
believes that these core cultural values are aligned with the Group'’s vision
and mission, fostering a commitment to lifelong learning, cost-effective
solutions, and unwavering dedication to quality, and are the cornerstones

of the Group's success.

Compliance with the Model Code for
Directors’ Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3
of the Listing Rules as the standard for securities transactions entered into
by Directors. The Company has made specific enquiries of all the Directors
and all the Directors confirmed that they have complied with the required
standards as set out in the Model Code and its code of conduct regarding
Directors’ securities transactions throughout the financial year ended 31
December 2024.
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The Board of Directors

The Board takes the responsibility to oversee all major matters of the
Company, including the formulation and approval of overall business
strategies, internal control and risk management systems, and monitoring
the performance of the management team. The Directors have the
responsibility to act objectively in the interests of the Company. The
Directors also assume the following responsibilities for corporate

governance as set out in code provision A.2.1 of the Code:

(@)  to develop and review an issuer’s policies and practices on

corporate governance and make recommendations to the Board;

(b)  to review and monitor the training and continuous professional

development of directors and senior management;

(©) to review and monitor the issuer’s policies and practices on

compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and directors;

and

(e) to review the issuer's compliance with the code and disclosure in

the Corporate Governance Report.

As at 31 December 2024, the Board comprises seven Directors, including
three executive Directors: Mr. TAN Wenhua (Chairman), Mr. TAN Xin
(Chief Executive Officer) and Mr. WANG Junze, one non-executive
Director: Mr. HSU You Yuan, and three independent non-executive
Directors: Dr. WONG Wing Kuen, Albert, Ms. CHUNG Wai Hang and
Ms. TAN Ying. The names and biographical details of the Directors are
set out in the section entitled “Directors, Company Secretary and Senior
Management Profile” in the annual report. The Board has a strong
independent element in its composition with over half of the board
members being non-executive Directors to ensure that all decisions
of the Board are made in the best interest of the Group’s long-term

development.
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The Board of Directors (continued)

The Board has a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business. The Board
will regularly review the contribution required from a Director to perform
his or her responsibilities to the Company, and whether the Director is
spending sufficient time performing them that are commensurate with

their role and the Board responsibilities.

The Board has delegated various responsibilities to the Board
Committees. Further details of these committees are set out below “Board

Committees” section.

Board Meetings

The Company holds Board meetings regularly, at least four times a
year at approximately quarterly intervals. Ad-hoc meetings will also
be convened if necessary to discuss the overall strategy as well as the
operation and financial performance of the Group. Notice of Board
meeting will be sent to all Directors at least 14 days prior to a regular
Board meeting. Reasonable notices will be given to the Directors for
ad-hoc Board meetings. Board papers together with all appropriate,
complete and reliable information are sent to all Directors at least 3 days
before each Board meeting or committee meeting to keep the Directors
apprised of the latest developments, financial position of the Company
and to enable them to make informed decisions. Each Director also has
separate and independent access to the senior management whenever
necessary. Directors may participate either in person or through electronic
means of communications. The Company will provide relevant materials
to all the Directors relating to the matters brought before the meetings.
All the Directors will be provided with sufficient resources to discharge
their duties, and, upon reasonable request, the Directors will be able to
seek independent professional advice in appropriate circumstances, at the
Company's expenses. All Directors will have the opportunity to include

matters in the agenda for Board meetings.
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Board Meetings (continued)

During the year ended 31 December 2024, 5 Board meetings and
1 Shareholders meeting were held and the attendance of individual

Directors at these meetings is set out below:

EEEEE®
BE-—T-ME+-—A=t—RAILFERN BEE
CRITSAEECRELIAREAS  MERES
HEABEEMERRFIMT -

Attendance/Number of Meetings HEE EERH

Board  Shareholders =g IR
Name of Directors meetings meeting EERS =E &
Executive Directors HITES
Mr. TAN Wenhua (Chairman) 5/5 11 BXELRLE(ERE) 5/5 171
Mr. TAN Xin 5/5 17 ELE S 5/5 171
Mr. WANG Junze 5/5 11 ITHERLE 5/5 171
Non-executive Director FHTES
Mr. HSU You Yuan 5/5 1 FRRR A 5/5 171
Independent non-executive Directors BYFHTES
Dr. WONG Wing Kuen, Albert 5/5 11 FoxkEBE L 5/5 11
Ms. CHUNG Wai Hang 5/5 1n BEREY 5/5 11
Ms. TAN Ying 5/5 11 N 5/5 11

Independent Non-executive Directors

All independent non-executive Directors possess a wealth of professional
and industry expertise and management experience and have provided
their professional advices to the Board. They have played a significant
role in the Board by virtue of their independent judgment and their
views carry significant weight in the Board’s decision. In particular,
they bring impartial views to the Board on issues of the Company’s
strategy, performance and control. The Board also considers that
independent non-executive Directors provide independent advice on
the Company’s business strategy, results and management so that
all interests of shareholders are taken into consideration, and the
interests of the Company and its shareholders are taken into account
in all business decisions. The Company has received from each of the
independent non-executive Directors an annual confirmation of his/her
independence pursuant to the criteria Rule 3.13 of the Listing Rules. The
Company considers that all the independent non-executive Directors are

independent in accordance with the Listing Rules.

BYFHITES
MEBYFNTESHABEENERERAIL
EEER  EREFSRHIEXER - WEFaREHR
BYAH EFSFHREBEZEEERENE
R BEEFSTEEEZNAC - LEEARRF]
REE - FELERTE wMATAEFSRLER
FLEVEE - BEFRENAR - BUFERTEFER
RRABMEBERE XENERRUBIER
bt RROMENZCEEZE - MAEEEREI
ERRARRRERROME - RAREKRIIB R
BIUFATESTRRBELTRAEIMFRIELZEF
BB MEZHEREL - NRARIRA - GBI IFNTT
EFERELMRADESEBE LM -

MY AL N Lk ALY Ak N K L iy



ANNUAL REPORT 2024 F & 43

CORPORATE GOVERNANCE REPORT
TEERBRE

Independent Non-executive Directors (continued) BIYHITEE®
Any re-election of an independent non-executive Director who has served N IRGSEE S BB N FEHNBLIENITES - BER
the Board for more than nine years, his/her further appointment should — B IAYBI R AL & AT ET ©

be subject to a separate resolution to be approved by shareholders.

Where an individual is proposed to be elected as an Independent Non-  fifii A E A S LERETEA LT ABIIERNTE
executive Director at the general meeting, the circular to shareholders % ' I GRIRE AL BEHBEH B R B KK,/
and/or explanatory statement accompanying the notice of the relevant =3 BRI 1 B3E

general meeting will include:

. the process used for identifying the individual and why the Board e A eEZEATHRE EESRAEE

believes the individual should be elected and the reasons why it FZEATHERUERBESERAZEATE
considers the individual to be independent; BIATHRA

. if the proposed independent non-executive Director will be holding e R EB L IEHITEETHEEE LRGN L)

their seventh (or more) listed company directorship, why the Board FTHARRINES TR R/ZBALTIIA
believes the individual would still be able to devote sufficient time FARHFEBTESTEENRE

to the Board;

. the perspectives, skills and experience that the individual can bring ZEATARESEERNEREAT &K
to the Board; and CERSE S 7N

. how the individual contributes to diversity of the Board. . ZAANTHAREESEKREZ T -
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Independent Non-executive Directors (continued)

Dr. WONG Wing Kuen, Albert has served as an Independent Non-
executive Director of the Company for more than ten years. As an
independent non-executive Director with extensive experience and
knowledge and in-depth understanding of the Company’s operations
and business, he has expressed objective views and given independent
guidance to the Company over the past years, and he continue to

demonstrate a firm commitment to their role.

The Nomination Committee and the Board consider that the long
service of Dr. WONG Wing Kuen, Albert would not affect his exercise
of independent judgement and is satisfied that Dr. WONG Wing Kuen,
Albert has the required character, integrity and experience to continue

fulfilling the role of an independent non-executive Director.

Appointments, Re-election and Removal of
Directors

Mr. TAN Wenhua has been appointed as an executive Director for a
specific term of three years commencing from 21 June 2023. Mr. TAN
Xin and Mr. WANG Junze have been appointed as an executive Director
for a specific term of three years commencing from 21 June 2023 and 12
June 2024 respectively. Such terms are subject to re-appointment by the

Company at an annual general meeting upon retirement.

Mr. HSU You Yuan has been appointed as non-executive Director for a
specific term of three years commencing from 12 June 2024. Such terms
are subject to re-appointment by the Company at an annual general

meeting upon retirements.

Dr. WONG Wing Kuen, Albert has been appointed as an independent
non-executive Director for a specific term of three years commencing
from 21 June 2023, Ms. CHUNG Wai Hang and Ms. TAN Ying have
been appointed as an independent non-executive Director for a specific
term of three years commencing from 12 June 2024 and 21 June 2023
respectively. Such terms are subject to retirement by rotation and re-

election in accordance with the articles of association of the Company.
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Appointments, Re-election and Removal of
Directors (continued)

In accordance with Article 87 of the Company’s articles of association,
Mr. TAN Wenhua and Mr. TAN Xin, both being an executive Directors,
Mr. HSU You Yuan, being a non-executive Director and Ms. TAN Ying,
being an independent non-executive Director, will retire by rotation at
the forthcoming annual general meeting. Mr. TAN Wenhua and Mr. HSU
You Yuan have informed the Board of their intention not to seek for re-
election and will retire from the Board with effect from conclusion of the
annual general meeting. Mr. TAN Xin and Ms. TAN Ying, being eligible,

will offer themselves for re-election at the annual general meeting.

Training and Professional Development

In compliance with code provision C.1.4 of the CG Code, all Directors
should participate in continuous professional development to develop and
refresh their knowledge and skills. The Directors have been given relevant
guideline materials to ensure that they are apprised of the latest changes
in the commercial, legal and regulatory requirements in relation to the
Company'’s businesses, and to refresh their knowledge and skills on the
roles, functions and duties of a listed company director.

All Directors had provided a record of training they received during the
year to the Company. According to the training records provided by the
Directors, the trainings attended by them during the reporting period is

summarised as follows:

Trainings on
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corporate
governance EER

and regulatory REERRE
Directors development 2= At
Executive Directors HITES
Mr. TAN Wenhua (Chairman) v/ BN ESLE(FE) v
Mr. TAN Xin v s v/
Mr. WANG Junze v TEEE v/
Non-executive Director FHITES
Mr. HSU You Yuan v BRED b v
Independent Non-executive Directors BAFHTES
Dr. WONG Wing Kuen, Albert v FoxEE L v
Ms. CHUNG Wai Hang v BRI+ v
Ms. TAN Ying v ATt v
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Chairman and Chief Executive Officer

Under code provision C.2.1 of the CG Code, the roles of the Chairman
and the Chief Executive Officer (“CEQ") should be separated and should
not be performed by the same individual.

The role of the Chairman was performed by Mr. TAN Wenhua. Mr. TAN
Wenhua is an executive Director who is responsible for the management
of the Board and he also involves in the day-to-day management of the
Group's business. The role of CEO is performed by Mr. TAN Xin.

Mr. TAN Wenhua is the father of Mr. TAN Xin. Save as disclosed, there
was no financial, business, family or other material relationship among
the Directors during the year ended 31 December 2024.

The overall management of the Company was performed by the CEO,
executive Directors and senior management of the Company. The
executive Directors (Mr. TAN Wenhua, Mr. TAN Xin and Mr. WANG
Junze) who have extensive experience in the solar energy industry and
their respective areas of profession, spearhead the Group’s overall

development and business strategies.
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Board Committees
Audit Committee

The Company has established the Audit Committee with written terms
of reference in compliance with Rules 3.21 to 3.23 of and Appendix
C1 to the Listing Rules. The primary duties of the Audit Committee
include overseeing the financial reporting processes and internal control
procedures of the Group, reviewing the financial information of the
Group and considering issues relating to the external auditor. Currently,
the Audit Committee consists of three independent non-executive
Directors, namely, Dr. WONG Wing Kuen, Albert (Chairman), Ms. CHUNG
Wai Hang and Ms. TAN Ying.

In 2024, the Audit Committee met 2 times and the attendance of

individual Directors at these meetings is set out below:
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Attendance/
Number of HEx
Name of Directors meetings = BEAH
Independent non-executive Directors BAUFHTES
Dr. WONG Wing Kuen, Albert (Chairman) 212 FoxgEE L (EE) 212
Ms. CHUNG Wai Hang 2/2 BRI+ 2/2
Ms. TAN Ying 22 EEL+ 212

The Audit Committee has reviewed the Group’s annual consolidated
financial statements for the year ended 31 December 2023 and interim
financial report for the six months ended 30 June 2024, including the
accounting principles and practices adopted by the Group, and has also
discussed auditing, internal control and financial reporting matters with
the management. The Audit Committee also monitored the Company’s
progress in implementing the CG Code as required under the Listing

Rules.
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Board Committees (continued)

Remuneration Committee

The Company established the Remuneration Committee pursuant to a
resolution of the Directors passed on 27 February 2008 pursuant to Rules
3.25 to 3.27 of and Appendix C1 to the Listing Rules. The primary duties
of the Remuneration Committee include making recommendations to
the Board on the Company’s structure for remuneration of Directors and
senior management and on the establishment of a formal and transparent
procedure for developing policy on such remuneration. Currently, the
Remuneration Committee consists of four members; three of whom are
independent non-executive Directors, namely, Ms. TAN Ying (Chairlady),
Dr. WONG Wing Kuen, Albert and Ms. CHUNG Wai Hang, and one is an

executive Director, namely, Mr. TAN Wenhua.

In 2024, the Remuneration Committee met once and the attendance of

individual Directors at the meeting is set out below:

BEEZEE®

¥MZ 8

BIE AR RIE3.25583. 278 RMERCTHRE « A
ARRERBEEN _ZEZN\F_A-_+LRARBBY
RERKIFMEES - FHEZESNTIEZRAE
BRALNTNEFTRSREBEA BN HMAEE AL
BRI ZEHMNERR L ERX R ABAENIEF - @
EESFEHERBER - B FNZBESHITUEK
BN ETP=BRBIFNTES  IEBERLL
(EF) > EABEBLIREBRFLLUAR-BRITE
FEXERSE -

RZZFZWE - HFHEZEELRTIURERE - MER
EEHFAEERNBEREINWT

Attendance/

Number of HEE
Name of Directors meeting EENR =P8
Independent non-executive Directors BAFHTES
Ms. TAN Ying (Chairlady) 11 BRERLLT(FE) 171
Dr. WONG Wing Kuen, Albert 11 FoxkEBE L+ 11
Ms. CHUNG Wai Hang 11 BEY 11
Executive Director HITES
Mr. TAN Wenhua 171 BXERE 11

The Remuneration Committee has made recommendations to the Board
regarding the remuneration policy of the Company. In addition, it has
also reviewed and approved management’s remuneration proposal and
directors’ service contracts by reference to corporate goals and objectives
resolved by the Board, and ensured that no Director or any of his/her

associates is involved in deciding his/her own remuneration.
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Board Committees (continued)

Nomination Committee

The Company established a Nomination Committee pursuant to a
resolution of the Directors passed on 27 February 2008 pursuant to
Appendix C1 to the Listing Rules. The primary duties of the Nomination
Committee include making recommendations to the Board on the
Company’s policy and structure for recruiting Directors and senior
management and on the establishment of formal and transparent
procedures for nomination procedures and process and criteria adopted
by the Nomination Committee to select and recommend candidates
for directorship and senior management. Currently, the Nomination
Committee consists of four members; three of whom are independent
non-executive Directors, namely, Ms. CHUNG Wai Hang (Chairlady), Dr.
WONG Wing Kuen, Albert and Mr. TAN Ying, and one is a non-executive
Director, namely, Mr. HSU You Yuan.
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In 2024, the Nomination Committee met once and the attendance of RIZZTZOF @ RZLEELEHTIADH - mEA
individual Directors at the meeting is set out below: ESHEAEESRNBERAINNT
Attendance/

Number of HER
Name of Directors meeting EENE BERE
Independent non-executive Directors BAFHTES
Ms. CHUNG Wai Hang (Chairlady) 1”1 BRI T (F/E) 11
Dr. WONG Wing Kuen, Albert 11 FoxEE L 11
Ms. TAN Ying 11 R 11
Non-executive Director FHITES
Mr. HSU You Yuan 171 FFRR R 9 1”1

The Nomination Committee has assessed the independence of
independent non-executive Directors during the year. The Nomination
Committee also considered and resolved that all the existing Directors

shall be recommended to be retained by the Company.
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Board Committees (continued)
Board Diversity

The Board has a board diversity policy which is available on the
Company’s website. In order to achieve a diversity of perspectives among
members of the Board, it is the policy of the Company to consider a
number of factors when deciding on appointments to the Board and the
continuation of those appointments. Such factors include gender, age,
cultural and educational background, ethnicity, professional experience,
skills, knowledge, length of service and the legitimate interests of the
Company’s principal shareholders. The Board considered the Company
has achieved the objective of board diversity and gender diversity during
the year.

The following graph provides an analysis on the composition of the Board
as at the date of this report:

Number of Directors

HEAH
8

Female
i

Designation Gender
414 e[l

AR
ED — Executive Director HiiTE =

NED — Non-executive Director 3E#177E %
INEDs — Independent Non-executive Director %37 JE11TE =

Remarks:

As of 31 December 2024, female representation on the Board is
approximately 29%. The Board targets to maintain at least the current
level of female representation and this target, along with other matters
related to diversity, will be reviewed on an annual basis by the Board.

As at 31 December 2024, the workforce (including senior management)
comprised of 36.6% female and 63.4% male. The Company is
determined to and will continue to achieve and maintain gender diversity

and equality in terms of the Board and the general workforce.
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Board Independence

The Company has mechanisms in place to ensure independent views
are available to the Board. The Board endeavours to have a balanced
composition of executive Directors and independent non-executive
Directors to maintain a strong independent element on the Board and to
bring independent view and inputs from the Directors. The majority of
the members of the Audit, Remuneration and Nomination Committees
are independent non-executive Directors and each committee is chaired
by an independent non-executive Director.

The Nomination Committee shall assess the independence of the
candidates who are to be appointed as independent non-executive
Directors as well as the independent non-executive Directors who are to
be re-elected with reference to the Independence Guidelines to ensure
that they can exercise independent judgment and fulfil their roles as
independent non-executive Directors.

The independent non-executive Directors shall not have any financial
or family relationships with any other Directors, senior management,
substantial shareholders or controlling shareholders of the Company. Fees
to independent non-executive Directors are in the form of cash payment
with additional fees payable to reflect membership or chairmanship of
the Board Committees. None of the independent non-executive Directors
receives equity-based remuneration with performance-related elements.

All Directors have full and timely access to all the information of the
Company and may, upon request, seek independent professional advice
in appropriate circumstances, at the Company’s expenses for discharging
their duties to the Company.

The Company’s mechanisms in ensuring the availability of independent
views to the Board are kept under regular review (at least on an annual
basis) to ensure their effectiveness. At the Board meeting, the Board
conducted a review and considered that such mechanisms were properly
implemented and were effective.

During the year ended 31 December 2024, the chairman of the Board
held a meeting with the independent non-executive Directors without the
presence of the other Directors, in which the independent non-executive
Directors could share their views and raise any issues in the absence of
other Directors and the management.
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Board Committees (continued)

Remuneration of Directors and Senior Management

Particulars of the Directors’ remuneration for the year ended 31 December

2024 are set out in note 9 to the Consolidated Financial Statements.

Pursuant to code provision E.1.5 of the CG Code, the remuneration
of the members of the senior management (other than the Directors)
whose particulars are contained in the section headed “Directors,
Company Secretary and Senior Management” in this annual report for
the year ended 31 December 2024 by band is set out in note 10 to the

Consolidated Financial Statements.

Non-competition Undertaking

During the year from 1 January 2024 to 31 December 2024, none of the
Directors nor their respective associates (as defined in the Listing Rules)
had any interest in a business that competed or might compete with the

business of the Group.

Mr. TAN Wenhua has confirmed to the Company of his compliance with
the non-competition undertakings provided to the Company under a
non-competition undertaking dated 27 February 2008 (“Non-competition
undertaking”). The independent non-executive Directors have reviewed
the status of compliance and confirmed that all the undertakings under
the Non-competition undertaking had been complied with and duly

enforced from 1 January 2024 and up to 31 December 2024.

Financial Reporting and Internal Control
Financial Reporting

The Board, supported by the Chief Financial Officer and the Finance
Department of the Company, is responsible for the preparation of the
financial statements of the Company and the Group. In the preparation
of financial statements, International Financial Reporting Standards/
Hong Kong Financial Reporting Standards have been adopted and
the appropriate accounting policies have been consistently used and
applied. The Board aims to present a clear and balanced assessment
of the Group’s performance in the annual and interim reports to the
shareholders, and make appropriate disclosure and announcements in a
timely manner.
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Financial Reporting and Internal Control
(continued)

Auditors’ Remuneration

The performance and remuneration of the external auditors of the
Company, Ernst & Young, have been reviewed by the Audit Committee.
For the year ended 31 December 2024, the fees paid and payable to
Ernst & Young and other external auditors in respect of audit services
amounted to approximately RMB2,440,000 (2023: RMB2,750,000). In
addition, approximately RMB204,000 (2023: RMB256,000) was charged
for other non-audit services.

Risk management and internal control

The Board is responsible for the risk management and the internal control
of the Group and for reviewing its effectiveness. The Company conducted
regular review to monitor the Company’s internal management and
operation during the year. Procedures have been designed to review
the risk management functions and to ensure maintenance of proper
accounting records for the provision of reliable financial information for
internal use or for publication, ensure compliance of applicable laws, rules
and regulations. The Company'’s risk management and internal control
system is designed to manage rather than eliminate the risk of failure
to achieve business objectives, and can only provide reasonable but not
absolute assurance against material misstatement or loss.

During the year, the Board supervised the management’s design,
implementation and monitoring of the risk management and internal
control systems, and reviewed the adequacy and effectiveness of the
risk management and internal control systems of the Group; such review
covered all major control aspects of the Group, including financial,
operational and compliance controls.

The Group's internal audit team plays an important role in monitoring
the internal governance of the Company. The internal audit team mainly
monitors and reviews the matters relating to the internal control and
compliance of the Company, and provides regular risk-oriented internal
audits for its subsidiaries. The internal audits cover sales, financial
reporting and information security and so on. The internal audit team
reports to the Board once a year. The review covered each of the twelve
months of 2024.
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Financial Reporting and Internal Control
(continued)

Risk management and internal control (continued)

In order to fulfil their fiduciary duties and duties of skill, care and
diligence, the Directors will constantly seek advice and assistance from the
Company’s internal legal team and if necessary, seek advice from external
legal advisors in Hong Kong and the PRC. The Company also adopted
internal control procedures relating to, among others, signing authority
and procedures since February 2007. The Company has an Audit and
Legal Department consisting 4 members with extensive experience in the
legal field. The main duties of the Audit and Legal department include:

o providing legal advice on major business decisions
o reviewing and drafting legal documents

o handling legal disputes

o advising on legal issues related to daily operations
o conducting internal training for compliance matters

For the year ended 31 December 2024, the Board considered that the
Group's risk management and internal control systems are adequate and
effective and the Company has complied with the CG Code in respect of
risk management and internal control.

Whistleblowing, Anti-fraud and Anti-corruption Policy

The Company is committed to maintaining the highest standards of
conduct and integrity. The Company encourages its employees and those
who deal with it (e.g. customers, contractors and suppliers) to report
concerns about any malpractice and impropriety that come to their
attention. Whistleblowing, anti-fraud and anti-corruption policies are in
place to set out reporting channels and guidance on reporting possible
malpractice, impropriety, bribery and fraud to the Audit and Legal
Department of the Company, who will review, investigate and follow up
the case. Once cases are verified, investigation results will be announced
within the Company as warning.

Directors’ responsibility on the financial statements

The Directors acknowledged their responsibility for preparing the financial
statements for the year ended 31 December 2024, which were prepared
in accordance with applicable accounting standards.

The reporting responsibility of the external auditor of the Company, Ernst
& Young, on the consolidated financial statements of the Group are set
out in the section entitled in the annual

report.

“Independent Auditor’s Report”
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Financial Reporting and Internal Control
(continued)

Going concern

The Board was not aware of any material uncertainties relating to events
or conditions that cast significant doubt upon the Group’s ability to
continue as a going concern.

Investors Relations

The Company has adopted shareholders communication policy with
the objective of ensuring that the Shareholders and potential investors
are provided with ready, equal and timely access to balanced and
understandable information about the Company.

The Company places strong emphasis on its communications with
investors, and considers that maintaining on-going and open
communications with investors can promote investors’ understanding of
and confidence in the Company. The Company disclosed all necessary
balanced and understandable information to the Shareholders in
compliance with the Listing Rules and met with media, securities analysts,
fund managers and investors on a regular basis to respond to their
enquiries so as to provide them with a clearer picture of the Company’s
achievements in business, management, strategic goals and other
aspects.

The general meeting of the Company is also an effective communication
channel between the Board and Shareholders. The Company will meet
with the Shareholders and respond to their enquiries in the general
meetings. The executive Directors attended the annual general meeting
of the Company held on 12 June 2024.

The Company has reviewed the shareholders communication policy
conducted for the year ended 31 December 2024 and considered that
the shareholders communication policy has been well implemented and
effective.

Company Secretary

The company secretary of the Company is Mr. YEUNG Chi Tat whose
biographical details are set out in the section headed “Directors,
Company Secretary and Senior Management Profile” in this annual
report.

Mr. YEUNG Chi Tat has confirmed that he had attained no less than 15
hours of relevant professional training for the year ended 31 December
2024, as required by Rule 3.29 of the Listing Rules.
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Shareholders’ Rights

Convening an extraordinary general meeting of the Company
("EGM")

Pursuant to article 58 of the articles of association of the Company,
Shareholders holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company Secretary,
to require an EGM to be called by the Board for the transaction of any
business specified in such requisition; and such meeting shall be held

within 2 months after the deposit of such requisition.

There are no provisions allowing Shareholders to move new resolutions
at general meetings under the Cayman Islands Companies Act (2011
Revision) or the articles of association of the Company. Shareholders
who wish to move a resolution may request the Company to convene
a general meeting following the procedures set out in the preceding

paragraph.

Shareholders may put forward proposals at general meetings by sending
written notice of their proposals to the head office of the Company at

the address or by facsimile via the number stated in the paragraph below.

Enquiries from Shareholders

Shareholders may send written enquiries, either by post or by facsimile,
together with his/her contact details, such as postal address, email or
fax, addressing to the Board at the head office of the Company at the

following address or facsimile number:

Solargiga Energy Holdings Limited

Room 1402, Harbour Centre

25 Harbour Road

Wanchai

Hong Kong

Attention to: Board of Directors/fCompany Secretary
Fax: 852 3416 2111

Changes to Constitutional Documents

During the year ended 31 December 2024, there was no significant
change in the Company’s constitutional documents, and these documents

are published on the websites of the Company and the Stock Exchange.
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Disclosure of Inside Information

The Group acknowledges its responsibilities under the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) and the
Listing Rules and the overriding principle that inside information should

be announced immediately when it is the subject of a decision.

The procedures and internal controls for the handling and dissemination

of inside information are as follows:

o the Group conducts its affairs with close regard to the disclosure
requirement under the Listing Rules as well as the “Guidelines on
Disclosure of Inside Information” published by the Securities and

Futures Commission of Hong Kong in June 2012;

o the Group has implemented its policy on fair disclosure by
pursuing broad, non-exclusive distribution of information to
the public through channels such as financial reporting, public

announcements and the Company’s website;

o the Group has strictly prohibited unauthorised use of confidential

or inside information; and

o the Group has established and implemented procedures for
responding to external enquiries about the Group’s affairs, so that
only the executive Directors, the Company Secretary and the staff
responsible for investor relations of the Company are authorised to

communicate with parties outside the Group.
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Directors
Executive Directors

Mr. TAN Wenhua (FEX ), aged 68, is an executive Director and the
Chairman of the Board. He was one of the founders of the Jinzhou
Plants in 2001. He was conferred various honours including the Model
for the Labour of the Nation, the medal of “May 1st” Labour of
Liaoning Province, the Builders Merit award of Liaoning Province, the
Outstanding Entrepreneur of the Building Materials Industry of the
Nation, the Venture Entrepreneur of the Liaoning Province and First Prize
Entrepreneur of Jinzhou. Prior to the founding of Jinzhou Plants, he
was the Chairman of #8132 A RIEW(EE)FRET AT (Jinzhou
Xinhua Quartz Glass (Group) Co., Ltd.) and the Director of /1 —F FL/&k
(Jinzhou 155 Factory), a state-owned factory engaging in quartz crucibles
manufacturing. He has been granted a special subsidy by the State
Council in 2004 for his contribution in engineering technology. He is the
father of Mr. Tan Xin, the executive Director of the Company and Chief
Executive Officer of the Company.

Mr. TAN Xin (FE%), aged 41, is an executive Director and the Chief
Executive Officer of the Company. He holds a bachelor’s degree of
Marketing from the Macau University of Science and Technology, and
a master’s degree of Business Administration from University of East
Anglia, the U.K. Mr. Tan is also the representative at the 11th and
12th and executive committee member of the 13th member congress
of the National Association of Industry and Commerce (%2 B T &),
Representative at the 17th National Congress of the Communist Youth
League (F 5 &), the 14th Member of the CPPCC Liaoning Committee
(FEEELHWHZ 8), Standing Committee Member of the 11th Liaoning
Province Association of Industry and Commerce (BEE TEEHK A S),
and the 12th and 13th Vice President of the Liaoning General Chamber
of Commerce (EEL ), Standing member of the 10th,11th and
12th Liaoning Province Youth Federation (EE L BEFHAE S HHEE
2K 8), Member of the 12th and Standing Member of the 13th Jinzhou
Municipal Committee of the Chinese People’s Political Consultative
Conference (BMME+_EBRHEE, E+=ZEBRMTHEEE), the
1st and 2nd President of the Jinzhou Youth Chamber of Commerce, and
the Vice President of Hong Kong Federation of Liaoning Associations (&
BEELEEEEER). Mr. Tan was awarded the Liaoning “Model
Workers” (8818 4]), the 4th Constructors’ Medal (BP0 jEERE R E),
the “May 1st Labour Medal” (i —#&)#2 &), “Excellent Entrepreneur”
({BFDER); the Jinzhou “Model Workers” (% E)1R&5), “Meritorious
Entrepreneur” (J1E)1E %), “Technology Expert with Outstanding
Contributions in Jinzhou” (871 M 7H %L B EIBHEZEKR); the Yancheng
“Qutstanding Entrepreneurs” (Bt 3% %K), “Industrial Powerful City
- Outstanding Individual” (T %38 T{EL#(EA) and “Youth May
Fourth Medal” (RPUE F4EE) and other honorary titles. Mr. Tan took
up the position of Chief Executive Officer of the Group since October
2016. Before taking the role of the Chief Executive Officer, Mr. Tan also
worked in other subsidiaries within the Group and accumulated plenty
of experiences from his prior positions. He is also the Chairman of Qujing
Yangguang New Energy Co., Ltd. (Stock Code: 874147), a company
listed on the Beijing Stock Exchange since 20 June 2024. He is the son of
Mr. TAN Wenhua who is an executive Director and the Chairman of the
Company.
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Directors (continued)

Executive Directors (continued)

Mr. WANG Junze (E#93£), aged 53, is an executive Director of the
Company. He joined the Company on 1 January 2007 and was the
deputy general manager of China region, who was responsible for the
accounting and finance matter of the Group. He obtained a Master of
Business Administration from the State University of New Jersey (Rutgers).
He is a certified public accountant in Maryland, the United States. Prior
to joining the Group, he was a Special Assistant to President & Deputy
Spokesman of The Office of General Manager of WWX, the Spokesman
and Chief Financial Officer of Panram International Corp., a company

listed on the Gre Tai Securities Market in Taiwan.

Non-executive Director

Mr. HSU You Yuan (5% ), aged 70, is a non-executive Director
of the Company. He joined the Group on 6 February 2007 and was
appointed an executive Director on the same date. He graduated with
a master degree in Business Administration from the Chinese Culture
University in 1980. Prior to joining the Group, Mr. Hsu was the Managing
Director of Wafer Works Corp. (“WWX") from 1998 to 2003 and later
became the Vice-Chairman of WWX in 2003. WWX is a manufacturer of
silicon wafer for the semiconductor industry and is listed on the Gre Tai
Securities Market in Taiwan in 2002. He was the managing director of
Silicon Technology Investment (Cayman) Corp. and was appointed the
Chief Executive Officer of Solar Technology Investment (Cayman) Corp.
In March 2006, he was appointed a director and he was subsequently
appointed as the Chairman of the board of Jinzhou Youhua in September
2006. Mr. Hsu's previous work credentials also include acting as
Deputy General Manager of Mosel Vitelic Inc., a company listed on the
Taiwan Stock Exchange and as a director and Executive Vice-President
of Mosel Vitelic (Hong Kong) Limited, a subsidiary of Mosel Vitelic Inc.
Mr. Hsu had also made contributions to non-commercial sectors in
the past. He served as a researcher, a deputy director, and the director
of Business Department of the Executive Yuan Development Fund of
Taiwan (Note: Executive Yuan Development Fund is now known as
National Development Fund, Executive Yuan). He was also a lecturer of
Statistics and Managerial Mathematics for the Business Administration
department at the Chinese Culture University. Mr. Hsu has been an
independent nonexecutive director of China Shanshui Cement Group
Limited, a company listed on the Main Board of the Hong Kong Stock
Exchange, since September 2018. He has been a president of Little Aid
from Everyone Association (/N& H 5 1%€) from January 2021 to January
2024.
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Directors (continued)
Independent Non-executive Directors

Dr. WONG Wing Kuen, Albert (£ 7K #), aged 73, has been appointed
as an Independent non-executive Director of the Company since 12
January 2008. Dr. Wong holds a Doctor of Philosophy in Business
Administration degree from the Bulacan State University, Republic of the
Philippines. He is a fellow member of The Chartered Governance Institute,
The Hong Kong Chartered Governance Institute, The Taxation Institute
of Hong Kong, Association of International Accountants, The Institute
of Chartered Accountants in Ireland and Society of Registered Financial
Planners. He is a member of Hong Kong Securities and Investment
Institute, The Chartered Institute of Arbitrators and The Chartered
Institute of Bankers in Scotland and a full member of Macau Society of
Certified Practising Accountants.

Dr. Wong is currently the Principal Consultant of KND Associates CPA
Limited. He is also an independent non-executive director of each of
APAC Resources Limited (Stock Code: 1104), China Merchants Land
Limited (Stock Code: 978), Tian An Medicare Limited (Stock Code: 383),
China Wan Tong Yuan (Holdings) Limited (Stock Code: 6966) and Dexin
Services Group Limited (Stock Code: 2215). These five companies are
listed on the Main Board of the Hong Kong Stock Exchange. Dr. Wong
was an independent non-executive director of Dexin China Holdings
Company Limited (“Dexin China”) between 11 January 2019 up to 11
June 2024 immediately before the winding up order was granted by
the High Court of the Hong Kong Special Administrative Region against
Dexin China. Please refer to the announcement of the Company dated 14
June 2024 for further details. He was also an independent non-executive
director of Capital Finance Holdings Limited (Stock Code: 8239), a
company listed on GEM board of the Hong Kong Stock Exchange,
between January 2018 and December 2021, and China VAST Industrial
Urban Development Company Limited (Stock Code: 6166), a company
previously listed on the Main Board of the Hong Kong Stock Exchange
until 6 December 2022, between August 2014 and December 2022.

Dr. Wong is an Independent non-executive Director of the Company
and has served on the Board for more than 10 years. As an Independent
Non-executive Director with extensive experience and knowledge and
in-depth understanding of the Company’s operations and business, Dr.
Wong has expressed objective views and given independent guidance to
the Company over the past years. He continues to demonstrate a firm
commitment to his role.
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Directors (continued)

Independent Non-executive Directors (continued)

Pursuant to code provision B.3.4 of the Corporate Governance Code as
set out in Appendix C1 of the Listing Rules, the Nomination Committee
and the Board consider that Dr. Wong, being a Certified Public
Accountant, is able to complement the professional background of the
composition of the Board in terms of expertise in accounting and financial
reporting. Notwithstanding Dr. Wong holds various company directorships
in listed companies in Hong Kong, he devoted sufficient time in fulfilling
his role in the Company. During the past year, he attended and actively
participated in the discussions in all the Board meetings and committee

meetings which he was eligible to attend.

The Nomination Committee and the Board consider that the long service
of Dr. Wong would not affect his exercise of independent judgment
and are satisfied that Dr. Wong has the required character, integrity and
experience to continue fulfilling the role of an Independent Non-executive

Director and consider Dr. Wong to be independent.

Ms. CHUNG Wai Hang ($3¥7), aged 55, an Independent non-
executive Director of the Company. She joined the Group and was
appointed as an Independent non-executive Director on 11 July 2022. She
holds a bachelor’s degree of Social Science from Lingnan University and
a master’s degree of Science in International Real Estate with distinction
from Royal Agricultural University, United Kingdom. Ms. Chung has been
an independent non-executive director of Dynasty Fine Wines Group
Limited, a company listed on the Main Board of the Hong Kong Stock
Exchange, since December 2023. Ms. Chung has about 30 years of
working experiences in private enterprises and listed companies in Hong
Kong, and has led one of the Hong Kong companies with manufacturing
plants in Mainland China to carry out business development and general
management. She has professional knowledge in real estate development
and corporate governance, and practical experiences in domestic and
overseas investment, asset and portfolio management and valuation in
the past 10 years. She is a life member of The Hong Kong Independent

Non-Executive Director Association.
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Directors (continued)
Independent Non-executive Directors (continued)

Ms. TAN Ying (), aged 59, is an Independent non-executive
Director of the Company. She joined the Group and was appointed
as an Independent non-executive Director on 18 October 2022. has
more than 30 years of experience in the legal and academic industry in
the People’s Republic of China (the “PRC"). She worked as a full-time
lawyer at Jinzhou City Huaying Law Firm (58177 3 22 B B 75 ) from
September 1990 to February 1996, and subsequently as a part-time
lawyer at Liaoning Qiuming Law Firm* (3 2 fk 472 B =75 F) since then.
Since March 1996, she has been teaching at and is currently a professor
in the Faculty of Law of The Bohai University (/8 K& AE7) in the
PRC. She is also a part-time legal advisor to certain governmental bodies
(including the Jinzhou Municipal People’s Government (3% 1T A R
f¥)) and arbitrator in the PRC. Ms. Tan obtained a bachelor’s degree in
law from the China University of Political Science and Law (4 BBUE K
&) in 1994, and further obtained a master’s degree in economics from
The Nankai University (B KX 22) in the PRC in 1999. Ms. Tan holds the
Teachers’ Qualification Certificate of the PRC (FFZE A R A MBEIZANE
1‘;. #), the Legal Professional Qualification Certificate of the PRC (%=

HMBPERE BEERFES) and the Legal Practicing Qualification
Certlflcate of the PRC (P #E AR EFBE RN FEEHKE). From 11
February 2018 to 30 October 2019, Ms. Tan was an independent
non-executive director of Bank of Jinzhou Co., Ltd. (881 ER7THD B
fR 72 )) (Stock Code: 0416), a company was listed on the Main Board
of the Hong Kong Stock Exchange.

The Directors' interest or short positions in the shares or underlying shares
in the Company within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO") are set out in the section headed “Interest and
Short Positions of the Directors and the Chief Executives of the Company
in the Shares, Underlying Shares and Debentures of the Company and its
Associated Corporations” in this annual report. Each Director has been
appointed for a term of three years. The Directors’ emoluments, the
basis of determining the same (including any bonus payments, whether
fixed or discretionary in nature, irrespective of whether the Director has
or does not have a service contract) and the Directors’ fees are set out in
note 9 to the Consolidated Financial Statements and the section headed
and “Report of the Directors — Emolument Policy” of this annual report.
Save as disclosed above, each Director confirmed that there are no other
matters that need to be brought to the attention of the shareholders of
the Company and there is no other information which is required to be

disclosed pursuant to Rule 13.51(2) of the Listing Rules.
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Company Secretary

Mr. YEUNG Chi Tat (#7&3£), aged 55, is the Chief Financial Officer
and Company Secretary of the Company. Mr. Yeung graduated from
the University of Hong Kong with a bachelor’'s degree of business
administration and obtained a master’s degree in professional accounting
with distinction from Hong Kong Polytechnic University. He is a fellow
member of the Institute of Chartered Accountants in England and
Wales, the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants. He worked at a major
international accounting firm for over 10 years and then worked for
various Hong Kong listed companies as vice-president, chief financial
officer, financial controller and/or company secretary. He possesses
extensive experience in auditing, accounting, business management,
corporate restructuring and corporate finance.

Senior Management

Mr. ZHANG Hai (&78), aged 42, the General Manager of the Module
Business Department of the Group. He holds a bachelor’s degree in
information technology and business management at Northeastern
University, master’s degree in energy management from Tulane
University. He is a PhD candidate of Business Administration at the
Belhaven University and is an electrical engineer. In 2010, Mr. Zhang
was employed by Huachang Photovoltaic Technology Co., Ltd (¥ &
FAREHEBBR A A)) as the head of Quality Assurance Department. He
served as the head of Group Quality Control Department in 2012 and the
director of Group Quality Management Department in February 2014.
In August 2014, he became the general manager of Module Business
Department. Since January 2018, he served as the Vice General Manager
and General Manager of R&D Quality Assurance Centre of the Group. He
was appointed as the General Manager of Module Business Department
since February 2021. He is currently vice chairman of China Photovoltaic
Industry Association and the Deputy to the Jinzhou Municipal People’s
Congress. He was awarded the May 1st Labor Medal of Jinzhou City, one
of the inventors of 16 patents, one of the third prize of Liaoning Province
Science and Technology Progress Award and one of the first prize of
Jinzhou Science and Technology Progress Award.

Ms. LIU Bo (£3%), aged 52, the General Manager of Jianhu Production
Base of the Module Business Department of the Group. She joined the
Group in 2005. She graduated from the Dongbei University of Finance
and Economics in 1996. Ms Liu became the team leader of Wafer
Slicing from 2006. Since 2008, she served as minister of production
and equipment. In January 2013, she was the Vice General Manager of
Module Business Department and has served as the General Manager of
Jianhu Production Base of Module Business Department since May 2019.
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Senior Management (continued)

Mr. WANG Lixin (£3Z7), aged 57, the General Manager of Jinzhou
Production Base of Module Business Department of the Group. He
graduated from the Party School of Liaoning Province in 2000. Prior
to joining the Group, Mr. Wang was the Chief Engineer of Jinzhou
Thermal Power Corporation (81|28 /2 &]) from April 1990 to May
2008. He joined the Group as the head of Cell Business Department
and Equipment Department in 2008 and later became the plant head of
Cell Business Department since 2012 and the general manager of Cell
Business Department since 2014. He also served as the General Manager
of Module Business Department since January 2018. Since December
2020, he serves as the General Manager of Jinzhou Production Base of

the Group’s Module Business Department.

Mr. MA Yuan (55E), aged 39, the General Manager of the Group's
Marketing Operation Centre. He joined the Group in 2008 and served in
Shanghai Marketing Centre. He graduated from Dalian Jiaotong University
in 2008. Mr. Ma was the Vice Supervisor of Shanghai Marketing Centre in
2013. Later, he became the department head of the Domestic Marketing
Department in 2015 and Director in 2017. In 2020, he was appointed
as the General Manager of the Group’s Marketing Operation Centre.
Mr. Ma has won various provincial and municipal honorary awards many
times, such as “Jinzhou Model Worker”, “Jinzhou Top Ten Industrial
Sales Champions” and other glorious titles. The marketing team led by
him won the “Jinzhou May Fourth Youth Medal” (collective) in 2019.
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Senior Management (continued)

Ms. FENG Wenli (53X E), aged 69, the General Manager of the
Group's Liaoning Boxinke Semiconductor Materials Co., Ltd. She
graduated from Northeastern University in 1982 with a major in
semiconductor materials. From the same year, she worked in }&F5 &
mafEMR T{E (Luoyang Monocrystalline Silicon Factory). She was mainly
engaged in semiconductor-grade monocrystalline silicon ingot-pulling
technology and technical quality management. In 1990, she served as
Chief Engineer of Luoyang Monocrystalline Silicon Factory. In 1993, she
served as the Secretary of Party Committee of Luoyang Monocrystalline
Silicon Factory and from 1995 onwards, she concurrently served as
General Manager of Sino-US joint venture company 2852 BT M kA
fR 2 A] (MCL Electronic Materials Co., Ltd.) and has received training on
monocrystalline silicon ingot and wafer technologies and management
training from MEMC of the United States. In October 2000, she worked
as Deputy General Manager of A #ff5£ 3% B2 2 7] (GRINM Silicon Guotai
Co., Ltd.)) under It B B & EHFTEET (Beijing General Research
Institute For Nonferrous Metals). She was responsible for the technical
quality and production of heavily blended monocrystalline silicon ingots
and wafers, and participated in the national science and technology
research and development project work on 8-inch heavily arsenic blended
monocrystalline silicon. She served as the Deputy General Manager
of B HRMEE T# K2 7F] (Shanghai Shenhe Thermomagnetic
Electronic Materials Co., Ltd.) in March 2003, where she was responsible
for monocrystalline ingot and wafer production. She has also received
training on wafer production, technology and management from HZXE
ZHRE A7l (Toshiba Ceramics Co., Ltd.) of Japan. She was the General
Manager of AR E RN E K AME AR A F (Inner Mongolia Minaji
Photovoltaic Materials Co., Ltd.) in 2006, where she was responsible for
the production of solar monocrystalline silicon and the production of
heavily blended monocrystalline silicon. She was appointed as the General
Manager of the Group’s Liaoning Boxinke Semiconductor Materials Co.,
Ltd. on 11 July 2022.

Mr. CAO Hongbin (E4L#), aged 60, the General Manager of the
Group's Jiangsu Xinyangguang Zhiding Technology Co., Ltd. He joined
the Group in January 2021. He graduated from Jiangsu Agricultural
Reclamation Workers' College (L% & Z2ER T A2) in Enterprise
Management in 1989 and obtained the title of Senior Economist. Mr.
Cao became the General Manager of Jinzhou Xinyangguang Photovoltaic
Application Co., Ltd in January 2021. Since March 2021, he has served as
the General Manager of Jiangsu Xinyangguang Zhiding Technology Co.,
Ltd.
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Senior Management (continued) SREBEAE®

Mr. SATO Masanobu (£BEIEFE), aged 55, is the Quality Director of  {EBEIERESE4E - 555% @ AEEAGEBBRMEE
Module Business Department of the Group. Prior to joining the Group, Z4E - INAKREEZ 5T - B — L\ EFERSharp
he worked in Sharp Corporation from 1988 and had worked in the  Corporation TfE » W EREE TIE+N\F - H
semiconductor field for 18 years. After which, for 10 years from 2006, he 1% *+ B —ZZ XF#EHE T Sharp Corporation™ £ 4%
served as the Quality Manager in the Department of Photovoltaic Systems 32 * # BERGEERZBITIETF - B —~F
in Sharp Corporation. Since 2016, he serves as the Quality Director of ~ MEEEAREEM B ESIE 8 BEARBIHFEKID
Cell Business Department and Technology and Quality Director of Module /i M & £ 4885 -

Business Department of the Group.
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REPORT OF THE DIRECTORS

The Directors present the annual report together with the audited
consolidated financial statements for the year ended 31 December 2024.

Principal Activities

The Company acts as an investment holding company of the Group.
The principal activities of the Group are the manufacture and trading of
photovoltaic modules, the construction and operation of photovoltaic
power plants. The analysis of the principal activities and geographical
locations of the operations of the subsidiaries during the financial year
are set out in note 1 to the Consolidated Financial Statements. Further
discussion and analysis of these activities, including a description of an
indication of likely future development in and, risks and uncertainties of
the Group’s business, can be found in the section entitled “Management
Discussion and Analysis” this annual report. This discussion forms part
of this directors’ report. The description and disclosures of the Group's
Environmental, Social and Governance aspects during the financial year
can also be found in the Environmental, Social and Governance (the
"ESG") Report which to be published separately.

Compliance with relevant laws and regulations

As far as the directors are aware, the Group has complied in material
respects with the relevant laws and regulations that have a significant
impact on the business and operation of the Group. During the
year ended 31 December 2024, there was no material breach of or
noncompliance with the applicable laws and regulations by the Group.

Major Customers and Suppliers

The Group's top five customers are mainly silicon solar wafer, cell or
modules manufacturers or traders. In aggregate, the largest and five
largest customers did not exceed 19% (2023: 18%) and 66% (2023:
55%) of the Group’s total sales in 2024 respectively.

In aggregates, the Group’s purchases from its largest and five largest
suppliers did not exceed 15% (2023: 15%) and 41% (2023: 45%) of the
Group's total purchases in 2024 respectively. Save for Mr. Tung Ching
Sai (details of his interest in the shares of the Company are set out in the
section headed “Substantial Shareholders’ and Other Persons’ Interests
and Short Positions’ in Shares and Underlying Shares” below in this
report) who was indirectly interested in one of the five largest suppliers,
at no time during the year have the Directors, their close associates or any
shareholder of the Company (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital) had any interest in
these major suppliers and/or customers.

ESERE

EEREANFRERANBZE_T_MNF+_A=+—
B FERNRERESPE®RE -

FERK

RRABRAEEREZEBR AR - AEBEXZEBR
SUEREERNAN  UREEREESREY -
AFRFEANMRBARZ EBEB RIZWE D #E
DRZEBAMER G BHRRME - BERE
BN — TR RO (B AR B E A fEE
17 B AR 2R B e 3 10 % T fE 0 R B AR S e TE ) L) R
RIEEEI®EINI -8R - R wmERAESE
@ﬁ%%*%ﬁ°ﬁﬁ@$%ﬁ¢§ﬁ$%@%%

HERESRATEWRRIRE BRI
Tiﬁi‘“ e RERRE -
BEFHEBEERZER
BESMMN AEBEEERNFTHEHEST T HAEH

EBMBEBEAFENHEBEZ AR HEZZT
ZHFEFZA=T—HLEFE  AEBESBRALEE
RNEFGEREARERNTR -

FERFRHER

REBAREFETEAARGEMNR  BsAFR
Lﬁiﬁ%ﬁ BANAAEFR T - NERH
ERESRTHBANEEEEATEMI9% (=T =
& 18%)&66%(f7f_fF 55%) °

TEEGEARAABEER S -NFNRELTE
SR HEBRNEEREABENIS%( T =4
15%) R4 1% (ZF-=F : 45%) - GEFH 4
(BEERARANRKRG 2 mFEHRNARE TX
[EEREREAMA TG RABERGOEZ R
KEI—HRREP—RHAAEEEEEREES
I EE - BENERBEALIRESMAES
RATRAS% LA £ 2 AR ATIRE - RN AE
EREHER EZSETERERRE KT
sz o

NN A N GRS L vk (A AL N K L



68  SOLARGIGA ENERGY HOLDINGS LIMITED & A6 RIZR AR A T

REPORT OF THE DIRECTORS
EXEHRE

Relationship with Employees, Suppliers,
Customers and Other Stakeholders

The Group understands the importance of maintaining good relationships
with its employees, suppliers, customers and other stakeholders to meet
its immediate and long-term goals. During the year under review, there
were no material and significant dispute between the Group and its
suppliers, customers and/or stakeholders.

Financial Statements and Dividends

The profit of the Group for the year ended 31 December 2024 and the
Group’s financial position as at that date are set out in the financial
statements on pages 86 to 208. The Directors do not recommend the
payment of a final dividend for the years ended 31 December 2024 and
2023.

Transfer to Reserves

Loss attributable to owners of the parent for the year ended 31 December
2024 was RMB227,084,000 (2023: profit of RMB111,906,000) had been
transferred to reserves. Other movements in reserves are set out in the
section entitled “consolidated statement of changes in equity” in the
annual report.

As at 31 December 2024, distributable reserves of the Company
amounted to approximately RMB913,354,000 (2023: RMB917,583,000).

Charitable Donations

Charitable donations made by the Group during the year was
RMB1,642,000 (2023: RMB 85,000).

Bank Loans and Other Borrowings

Particulars of bank loans and other borrowings of the Group as at 31
December 2024 are set out in note 25 to the Consolidated Financial
Statements.

Property, Plant and Equipment

Details of acquisitions and other movements in property, plant and
equipment are set out in note 14 to the Consolidated Financial
Statements.
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Share Capital

Details of the movements in share capital of the Company during the year
are set out in note 32 to the Consolidated Financial Statements.

Five-year Financial Summary

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on page 5 of the annual report.

Directors

The Directors during the financial year and up to the date of this report
were:

Executive Directors

Mr. TAN Wenhua, Chairman
Mr. TAN Xin
Mr. WANG Junze

Non-executive Director
Mr. HSU You Yuan

Independent Non-executive Directors

Dr. WONG Wing Kuen, Albert
Ms. CHUNG Wai Hang
Ms. TAN Ying

In accordance with Article 87 of the Company’s articles of association,
Mr. TAN Wenhua and Mr. TAN Xin, both being an executive Directors,
Mr. HSU You Yuan, being a non-executive Director and Ms. TAN Ying,
being an independent non-executive Director, will retire by rotation at
the forthcoming annual general meeting. Mr. TAN Wenhua and Mr.
HSU You Yuan have informed the Board of their intention not to seek
for re-election and will retire from the Board with effect from conclusion
of the AGM. Mr. TAN Xin and Ms. TAN Ying, being eligible, will offer
themselves for re-election at the AGM.

Directors’ Service Contracts

None of the Directors being proposed for re-election at the forthcoming
annual general meeting has a service agreement with the Company
which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.
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Related Party Transactions

During the year ended 31 December 2024, transactions with the
following parties are considered to be related party transactions:

Name of party &7 &%

@%Eﬁ%

HE-_Z-_WF+=-A= + BIEEE  BTHA
THR %Wﬁﬁ@%ﬁ

Relationship &

Quijing Yangguang New Energy Co., Ltd.

#h U5 e 3T AL IR AR ) B BR 2 A

Jinzhou Youhua Silicon Materials Co., Ltd.
wINEEREM AR AR

Jinzhou Changhua Carbon Products Co., Ltd.
8N B ZERR R

HmBRRA]

Jiangsu Oriental Huida New Energy Technology Co., Ltd.
TLERER 7 BOER R R AR A A

Liaoning Yangguang Energy Power Co., Ltd.
BEEERERENER LR

Controlled by the directors and their close relatives
of the Company
RARRAIEE RO RBIES

Controlled by the directors and their close relatives of
the Company
RARRAIEE KO REIES

Controlled by the directors and their close relatives of
the Company
RARRAIEE RO RBIES

Associate of the Group
N SEI) N

Associate of the Group
ER BB N A

Details of the related party transactions are disclosed in note 36 to the
Consolidated Financial Statements.

Continuing Connected Transactions

The Company confirms that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules in
respect of the Company’s continuing connected transactions.

EMBEBST X BNEBEREAMBREMNEI6R
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Connected Transaction

Save for the exempt connected transactions as disclosed in note 36(b) to
the Consolidated Financial Statements, for the year ended 31 December
2024, the other related party transactions disclosed in note 36 to
the Consolidated Financial Statements did not constitute connected
transactions or continuing connected transactions under Chapter 14A of
the Listing Rules.

Share Scheme

The Company did not have a share scheme as at 31 December 2024.

Employee Share Ownership Plan

The Company did not have employee share ownership plan as at 31
December 2024.

Tax Relief

The Company is not aware of any relief on taxation available to the
shareholders of the Company (the “Shareholder(s)”) by reason of their
holdings of the shares. If the Shareholders are unsure about the taxation
implications of purchasing, holding, disposing of, dealing in or exercising
of any rights in relation to the shares, they are advised to consult their
professional advisers.

Purchase, Sale or Redemption of the Company’s
Listed Securities

There was no purchase, sale or redemption by the Company or any of its
subsidiaries of the Company'’s listed securities during the year ended 31
December 2024.

Future plans for material investments and
capital assets

Save as disclosed in this report, the Group did not have plans for material
investments or capital assets as at 31 December 2024.
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Interests and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations

As at 31 December 2024, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had the
following interests in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO")), as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code:

Name of Directors Nature interest

EERARABRSTRAERELF
REMEBEEENRS - BEREORE
FHERERKRE

RZEBEZWF+ZA=+—0 BEEME EF
RARBGZEHITRAERESE ZBMEATRARF]
REREEZE(TERELARAERN(ELFRRE
Bl EXVER) B D ~ MR RESP  HEE
REEAIRIBEEZ S RIS KROIE352EREFENET D
MR IEIR T RIZE S 1T ME AR 7 R B A2 P 89
f 3 Ul

Number of
ordinary shares
held (Note 1)

Approximate
percentage of
shareholding (%)

FEEREREA BARRE D

EEng EaME (FFEE1) (%)
Mr. TAN Wenhua Beneficial interest (Note 2) 556,924,443 (L) 16.76%
RN ESE EaiEm(HE2)

Interest of a controlled corporation (Note 2) 155,320,308 (L) 4.67%

LB R (1EE2)
Mr. TAN XIN Beneficial interest 41,762,000 (L) 1.26%
EHmkE EniEn

Beneficial interest

o s e
EniEs

Mr. WANG Junze
Ec)- e

Mr. HSU You Yuan Beneficial interest

Less than 0.01%
270.01%

100,500 (L)

15,591,016 (L) 0.47%

BT RS oy £

Notes: Bisr

1. The letter “L” denotes the person’s long position in such securities. 1. FRLEZATRZEZFNTA
2. As at 31 December 2024, Mr. TAN Wenhua is interested in an aggregate 2. RZE-ZWMF+=A=+—H

of 712,244,751 shares of the Company, of which (i) 556,924,443 shares of
the Company are directly held by Mr. TAN Wenhua; and (ii) 155,320,308
shares of the Company are held by You Hua Investment Corporation, which is
wholly-owned by Mr. TAN Wenhua.

Save as disclosed above, as at 31 December 2024, none of the Directors
nor chief executive of the Company has any interests and short positions
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
(i) which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed to have under
such provisions of the SFO); or (ii) which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein;
or (iii) which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

CEBXEEEAH
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions’ in Shares and
Underlying Shares

As at 31 December 2024, so far as the Directors are aware, save as
disclosed above, the substantial shareholders and other persons or
corporations (not being a Director or chief executive of the Company)
who had interests or short positions in the shares and underlying shares
of the Company as recorded in the register required to be kept under
section 336 of the SFO or had otherwise notified to the Company were
as follows:
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FERRRHEMALTRRG REBR
PHEER AR

BE_Z_NF+_A=+—H BERMIE-
MR EXCHRERESN LT EERREEMA T SOEE
(WHEBEXARBRDTRAB)RARRF LD &

IR - A D RN R S R I
BEHREFENBRMAE HTRE AL RS
B

Number of
ordinary shares

Approximate
Percentage of

Name Capacity held (Note 1)  shareholding (%)
FEEBEREA BARRBE D

% X g% (BMFEET) (%)

Hiramatsu International Corp. Beneficial owner 291,835,692 (L) 8.78%

ExnEEA

Hanako Hiramatsu (Note 2) Interest of a controlled corporation 291,835,692 (L) 8.78%

Hanako Hiramatsu (Fft 3% 2) YA E

Madam SZE Tan Hung Beneficial interest 182,290,000 (L) 5.48%

iR EnEn

Mr. TUNG Ching Sai (Note 3) Interest of spouse 182,290,000 (L) 5.48%

BB A (I EE3) B B

Notes: BEE -

1. The letter “L” denotes the person’s long position in such securities. 1. FRLIEZATRZEFHFOTA ©

2. To the best of the Directors’ knowledge, information and belief having made all 2. BESNEE - BREREMNRA 2B LEE

reasonable enquiry, Hiramatsu International Corp. is wholly-owned by Hanako
Hiramatsu as at the date of this report. By virtue of the SFO, Hanako Hiramatsu is
deemed to be interested in the Shares held by Hiramatsu International Corp.

3. Mr. TUNG Ching Sai is the spouse of Madam SZE Tan Hung and is therefore
deemed to be interested in all the shares which Madam SZE Tan Hung is
interested in for the purpose of the SFO.

Save as disclosed above, as at 31 December 2024, the Directors are not
aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which fall to be
disclosed under the provisions of Division 2 and 3 of Part XV of the SFO.

RARTRE BE © Hiramatsu International Corp.fHanako
Hiramatsu2 Z# A - RIEFH LHEEKS - Hanako
Hiramatsu®45 A% Hiramatsu International Corp 3578 #)
MR A RS o
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Non-competition Undertaking

During the year ended 31 December 2024, none of the Directors nor
their respective associates (as defined in the Listing Rules) had any interest
in a business that competed or might compete with the business of the
Group.

Mr. TAN Wenhua has confirmed that he has complied with the terms of
non-competition undertaking (“Non-competition Undertaking”) given in
favour of the Company. The independent non-executive Directors have
also reviewed the status of the compliance of the undertakings stipulated
in the Non-competition Undertaking and have confirmed that, as far as
the independent non-executive Directors can ascertain, there is no breach
of any of such undertakings.

Pursuant to the Non-competition Undertaking, Mr. TAN Wenhua shall
continue to be bound by the terms of the non-competition undertaking
in the event that he ceases to be a Director but remains a substantial
shareholder of the Company.

The interested Director shall abstain from the meeting where there is
actual or potential conflict in interest.

During the year ended 31 December 2024, the Company had not
received any information in writing from Mr. TAN Wenhua in respect of
any new business opportunity which competed or might compete with
the existing and future business of the Group which were offered to or
came to be the knowledge of the Mr. TAN Wenhua or his associates
(other than any member of the Group), and the Company has received
an annual written confirmation from Mr. TAN Wenhua in respect of him
and his associates in compliance with the non competition undertaking.
The independent non-executive Directors have also reviewed and were
satisfied that Mr. TAN Wenhua had complied with the Non-competition
undertaking.

Directors’ Interests in Contracts

On 2 June 2020, Solargiga Hong Kong, a wholly-owned subsidiary of the
Company, entered into a loan agreement with Mr. TAN Wenhua, our
executive director, for a loan to Solargiga Hong Kong which is unsecured
with a 5% annual interest rate. For details, please refer to Note 36 of the
Consolidated Financial Statements of the Company for the year ended 31
December 2024 in this report.

Save as disclosed above, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries or fellow
subsidiaries was a party, and in which a Director or an entity connected
with a director is or had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year ended 31
December 2024.
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Permitted Indemnity Provision

During the year ended 31 December 2024 and as at the date of this
report, the Company has arranged for appropriate insurance cover for
Director’s and officers’ liabilities in respect of legal actions against its
Directors and senior management arising out of corporate activities.

Pursuant to the Company’s Articles of Association, the Directors shall be
indemnified and secured harmless out of the assets of the Company from
and against all actions, costs, charges, losses, damages and expenses
which they shall or may incur or sustain by reason of any act done,
concurred in or omitted in or about the execution of their duty.

Emolument Policy

The emolument policy of the employees of the Group is set out by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results, individual
performance and comparable market statistics.

Retirement Benefit Schemes

Particulars of the retirement benefit schemes of the Group are set out in
note 31 to the Consolidated Financial Statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
articles of association, or the law of Cayman Islands, being the jurisdiction
in which the Company is incorporated under which would oblige the
Company to offer new shares of the Company on a pro rata basis to
existing shareholders.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix C3 of
the Listing Rules as the code of conduct regarding securities transactions
by the Directors. Special enquiries have been made by the Company to
confirm that all Directors have been complied with the Model Code for
the year ended 31 December 2024.
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Corporate Governance

Principal corporate governance practices adopted by the Company are set
out in the section entitled “Corporate Governance report” in the annual
report.

Audit Committee

The Company established an Audit Committee with written terms of
references adopted in compliance with the Code set out in Appendix C1
of the Listing Rules. The members of the Audit Committee are the three
independent non-executive Directors, and Dr. Wong Wing Kuen, Albert,
an independent non-executive Director, is the Chairman of the Audit
Committee.

The Audit Committee is to serve as a focal point for communication
between other Directors, the external auditor and the internal auditor
(where an internal audit function exists) of the Company as regards their
duties relating to financial and other reporting, internal controls, external
and internal audits and such other financial and accounting matters as
the Board determines from time to time.

The Audit Committee is to assist the Board in providing an independent
review of the effectiveness of the financial reporting process, internal
control and risk management system of the Group, overseeing the
audit process and performing other duties and responsibilities as may
be assigned by the Board from time to time and the Company considers
these systems effective and adequate. The audit committee has reviewed
the Group’s interim and annual consolidated financial statements for the
year 2024, including the accounting principles and practices adopted by
the Group.

Management Contracts

The Company did not enter into any contract with any individual, firm
or body corporate to manage or administer the whole or any substantial
part of any business of the Group for the year ended 31 December 2024.
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Dividend Policy

In considering the payment of dividends, there shall be a balance
between maintaining sufficient capital to grow the Group’s business and
rewarding the shareholders of the Company. The Board shall take into
account the following factors, among other factors:
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IR B HR

RERIR B EE

BEMSHBRHASUER

FEBEEBEREQMEARARRZMZTE - &
FERAREPRB)ATEE

(@)  the Group's overall results of operation, financial position, liquidity — (a) ZAEBEZEBELEELE SR - RHE
position, capital requirements, cash flow and future prospects; BN BERERRKAR

(b)  the amount of distributable reserves of the Company; (b) ARFAIHEDIEFEEZESE

() the expected capital requirements and future expansion plans of () ARBHEAREK KL RKERTE
the Group;

(d)  the general business and regulatory conditions, the business cycle (d) BELBERE  AEEN/mEBEHMNEMD
of the Group and other internal or external factors that may have AR AN KB EB LN BELEFEH ALK
an impact on the business or financial performance and position of SNEREAE K
the Group;

(e)  the statutory and regulatory restrictions; () ETEMEERST

(f)  the contractual restrictions on the payment of dividends by () 2AFAKEXQFTKBAFT B QA ZMAEE
the Company to the Shareholders or by the subsidiaries of the BI& HIPR I
Company to the Company;

()  the Shareholders’ interests; and (90 MBERERAZ K

(h)  other factors that the Board deems relevant. (hy EFRAEEENEMEZE-

Sufficiency of Public Float

25

NRERE

REBARRBBAMECESNENRIBEEEMA
B RAFRAY > ARB—E#F LR
B0 AR BB SX P i E AN R R E BATIRA T DR 25%
M ARFIE

As at the date of this annual report, the Company has maintained the
prescribed public float of not less than 25% of the issued share capital
of the Company pursuant to the Listing Rules and as agreed with the
Stock Exchange, based on the information that is publicly available to the
Company and within the knowledge of the Directors.
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REPORT OF THE DIRECTORS
EXEHRE

Confirmation of Independence B S DHER

The Company has received from each of the independent non-executive AR FIDIEEZBIIENITESRELTRNE
Directors an annual confirmation of independence pursuant to Rule 3.13 3. 13{(% M FEB LG HERE URATESE
of the Listing Rules and considers all the independent Non-Executive M IEHITEEHABILAL o

Directors to be independent.

Auditors % EED

Ernst & Young, registered public interest entity auditor, was appointed Lok @it EIEHAT GEM A LA R T ETAm) EE
by the Directors to conduct audit on the financial statements of the FZAEFEZARARBEE_T_NF+_A=+—H
Company for the year ended 31 December 2024. A resolution will be  IFHFEZ MK HE - REEREAFAS FEIRE

proposed at the forthcoming annual general meeting to re-appoint Ernst ~ —IER:EFRIABEE L K ST EEM AR R T ZE
& Young as the auditors of the Company. fill o

By Order of the Board AEEGD

TAN Wenhua FE

Chairman B E

Hong Kong, 26 March 2025 5% ZTZRF=AZ=+H
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INDEPENDENT AUDITOR'S REPORT

Ernst & Young
27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

e
EY:x

To the shareholders of Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Solargiga
Energy Holdings Limited (the “Company”) and its subsidiaries (the
"Group”) set out on pages 86 to 208 which comprise the consolidated
statement of financial position as at 31 December 2024, and the
consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2024, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards Accounting Standards (“IFRS
Accounting Standards”) issued by the International Accounting Standards
Board (“IASB"”) and Hong Kong Financial Reporting Standards Accounting
Standards (“HKFRS Accounting Standards”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and have been
properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.

B %A RS

RGBT Tel % :%:+852 2846 9888
EBH A Fax {£E:+852 2868 4432
HEIEITIR ey.com

RN — 2718
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INDEPENDENT AUDITOR’S REPORT
B BE R

KEY AUDIT MATTERS (continued)

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial statements.

Key audit matter

Impairment of property, plant and equipment

ARETSEE®

B BT ARE X BB R A M REAE
MEEIBMOMANET  EREZEERERNE
£ Bt - RPINVBFREATRES - AEE A
HRAMBRRPONERERARROTE - K
MMBEEF (BREARE T ERMEMNERF)
BR - REMYBEMSRASMBBRRMEBERNETE
SRR TER -

BEEITER

YE -~ BB R R R ES

As at 31 December 2024, the Group had property, plant and equipment
("PP&E") of RMB608,814,000 which accounted for a significant portion
of the Group’s assets.

Management assesses related assets for potential impairment whenever
there are indications that the carrying value of an asset or a group of
assets may not be recoverable. Management performed impairment
assessment accordingly by determining the recoverable amount of
the relevant cash-generating units (“CGU") based on the value-in-
use calculation or the fair value less cost of disposal according to
appraisal reports. Based on the impairment test, impairment losses of
RMB107,932,000 were recognised by management for PP&E for the year
ended 31 December 2024.

Auditing management’s impairment assessment of PP&E was complex
due to the significant estimates and judgements involved in the
projections of future cash flows, including the future sales volumes,
product prices and discount rates applied to these forecasted future cash
flows. These estimates and judgements may be significantly affected by
changes in future market, policies or economic conditions. The inherent
risk in relation to the impairment assessment of PP&E is considered
significant due to the complexity of the model and subjectivity of
significant assumptions used. Therefore, we identified the impairment
assessment of PP&E as a key audit matter.

The accounting policies and disclosure of the impairment are included in
note 2.4 “Summary of significant accounting policies”, note 3 “Significant
accounting judgements and estimates” and note 14 “Property, plant and
equipment” to the consolidated financial statements.

HE-_Z-_WF+-_A=+—HIL E£EHY
¥ HEEXK 1%5’]%@(*@7%/\&%608 814,000
T hEEEEEMRA—IBD -

EEEREEMALREEEEE IR KNTRE -
EREHMABEEEENREERTTG EEER
BERABEMNTEXRERETGERENRLERE
EEAMTHABRSEABMNMAIKRE &5 - WK
&ta&ﬁ))ﬂépﬂa BEREIR  EEEREEC
“NEFT—AZT U EFERYE  BERXE
EEWMETEQ&/\EM107,932,00075 o

B R IR © 7 B TR R B AR R A - 2T
RS  EREEREARLSBARKALR

ENTRE  FAEEEHME  BERRENOR
ERFEERAER - ZE M RAB TS X E R K
M5 BRIEFERREHNERTE - FFEHEL

EVIE RV DA R PSR RV B A A ET ) B E B R A
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KEY AUDIT MATTERS (continued)

How our audit addressed the key audit matter

ANNUAL REPORT 2024 F & 81

INDEPENDENT AUDITOR’S REPORT

B BE RS

BARETEE®

BERNESNAEEREERETEE

We obtained an understanding of, evaluated the design of, and tested
the operating effectiveness of key controls over the PP&E impairment
assessment process.

Among other audit procedures performed, we obtained an understanding
of and evaluated management’s assessment of impairment indicators,
compared the methodology used by the Group to accounting standards.
We also obtained an understanding of and evaluated management's
identification on CGU, significant assumptions used in the calculations,
which included, amongst others, the future sales volumes and product
prices. In addition, we involved our valuation specialists to assist us with
assessing management'’s valuation methodologies and the discount rates
used.

We also assessed the adequacy of the Group's disclosures included in the
consolidated financial statements regarding the impairment assessment
of PP&E.

Impairment of trade receivables and contract assets

As at 31 December 2024, the aggregated carrying amount and the
related impairment provision of trade receivables and contract assets
were RMB1,412,672,000 and RMB48,995,000, respectively.

The Group used a provision matrix to calculate expected credit losses
("ECLs"). The matrix is based on the ageing of balances for groupings
of various customers with similar loss patterns, repayment history,
and existing customer-specific and market conditions. In addition,
management considered forward-looking information, including the
industry trends and overall economic conditions. Estimating the expected
credit loss requires significant management judgements and estimates.

The accounting policies and disclosure of the impairment are included in
note 2.4 "Material accounting policies”, note 3 “Significant accounting
judgements and estimates”, and note 21 “Trade, bills receivables and
contract assets” to the consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT
B BE R

KEY AUDIT MATTERS (continued)

How our audit addressed the key audit matter

ARETSEE®

ERNES N AEEBERETEE

We evaluated the design, implementation and operating effectiveness
of key internal controls which govern credit control, debt collection and
estimation of ECLs.

We tested the arithmetic accuracy of the provision matrix prepared by
management to calculate the ECLs. We also assessed management’s
estimates on loss allowance by examining the information used by
management, including testing the accuracy of the ageing report and
repayment history by sampling items with the relevant underlying
documentation; and evaluating whether the estimated loss rates were
adjusted based on forward-looking information. In addition, we evaluated
the forward-looking information which the Group used to calibrate
the matrix, such as industry trends and overall economic conditions, by
comparing them to external industry outlook reports.

We also assessed the adequacy of the Group's disclosures included in the
consolidated financial statements regarding the impairment assessment
of trade receivables and contract assets.

OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other information.
The other information comprises the information included in the Annual
Report, other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing
to report in this regard.
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RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with IFRS Accounting Standards issued by the IASB,
HKFRS Accounting Standards issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group's ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors of the Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as a
body, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

ANNUAL REPORT 2024 &3 83

INDEPENDENT AUDITOR’S REPORT
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INDEPENDENT AUDITOR’S REPORT
B BE R

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

o Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group'’s
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.
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AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

o Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion
on the consolidated financial statements. We are responsible for
the direction, supervision and review of the audit work performed
for purposes of the group audit. We remain solely responsible for
our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Denis Ming Kui Cheng.

Ernst & Young
Certified Public Accountants
Hong Kong

26 March 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 31 December 2024 #HE-Z-—WMF+_-_A=+—RHIFE
(Expressed in Renminbi) (LA A REEFI(E)

2024 2023
—EMEF —T==F
Notes RMB’000 RMB’000
B 5T AR¥T T AREET T
Revenue g 5 3,706,198 7,192,853
Cost of sales SHE AR (3,602,159) (6,734,850)
Gross profit EF 104,039 458,003
Other income and gains g N SR 6 124,576 140,560
Selling and distribution expenses SHE R DY (75,189) (100,638)
Administrative expenses TS (219,989) (279,045)
Reversal of impairment loss on financial 817§ & & 498 E R E B+
and contract assets 3,538 12,651
Impairment losses of property, plant and %1% &= MR & RE
equipment (107,932) —
Other expenses HEiBA (1,255) (3,283)
Finance costs BbE AR 8 (59,999) (71,118)
(Loss)/profit before tax BRBLAT(B51E),RE 7 (232,211) 157,130
Income tax credit/(expense) Frisfise,(BA) 11 5,215 (15,462)
(Loss)/profit for the year EE(ER),FE (226,996) 141,668
Attributable to: IR AL FES :
Owners of the parent S RARE (227,084) 111,906
Non-controlling interests FEPE M = 88 29,762
(Loss)/profit for the year FEEE)FH (226,996) 141,668

Basic and diluted (loss)/earnings FEREATEBERBRRNER
per share attributable to ordinary  EAXAR#E(EE) B
equity holders of the parent (ANR¥E5)
(RMB cents) 13 (6.83) 3.37

MY AL N Lk ALY Ak N K L iy



ANNUAL REPORT 2024 F & 87

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEETEBAR

For the year ended 31 December 2024 HE-Z-_WNF+_A=+—RHIFE
(Expressed in Renminbi) (LA ARHESI(E)

2024 2023

—E-NE —T-=F

RMB’000 RMB’000

AR¥TT AREFT

(Loss)/profit for the year FEEE) FE (226,996) 141,668
Other comprehensive (loss)/income Hit2E(EE), WA

Other comprehensive (loss)/income that may AIRE W EFT HEEEENEMSE
be reclassified to profit or loss in subsequent T (E538) WA :

periods:
Exchange differences on translation of BEFINETSEEE R 25
foreign operations (848) (16,256)
Changes in fair value of equity investments HBERANEZEBEMEEBAG
designated at fair value through other ENERKRERNNEESD
comprehensive income 141 —
(707) (16,256)
Total comprehensive (loss)/income for FEZEES),WALE
the year (227,703) 125,412
Attributable to: BT AL FELS -
Owners of the parent ISNGIIE (227,791) 95,650
Non-controlling interests FEFE I R o 88 29,762
Total comprehensive (loss)/income for FEXEER),WALE
the year (227,703) 125,412
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e M AR R R

31 December 2024 W-ZT-E+-A=+—H

(Expressed in Renminbi) (A AR#%I(&)

2024 2023
—ENF ZE=F
Notes RMB’000 RMB’000
B 5T AR¥T T AREET T
Non-current assets IRBEE
Property, plant and equipment M~ BB R&E 14 608,814 756,401
Long term prepayments and other R HATE T RRIE [k E Aty FE W R IE
receivables 37,679 40,709
Goodwill [EES 15 — —
Right-of-use assets EREEE 16 129,304 116,040
Investments in associates REE R AIMIEE 17 1,102 1,200
Equity investments designated at fair WAREEBEEBEA
value through other comprehensive Hiv2EPARERIEE
income 18 3,841 3,700
Deferred tax assets BERIAEE 19 15,099 11,880
Total non-current assets FREEEHTE 795,839 929,930
Current assets REBEE
Inventories FE 20 376,852 326,763
Trade, bills receivables and contract EWE SRR EBEMANE
assets 21 1,782,169 2,188,054
Prepayments, other receivables and TERTREIE - HAbLEUERIE R H A
other assets AE 22 246,157 281,038
Current tax recoverable BPEA A Uk [B1 7 18 334 6,046
Pledged deposits [z EiEREN 23 510,979 1,358,000
Cash and cash equivalents ReRBEEEED 24 270,699 578,364
Total current assets REBEELRE 3,187,190 4,738,265
Current liabilities FEBEaE
Interest-bearing bank and other HRITREME BEE
borrowings 25 952,661 1,195,684
Trade and bills payables JETTE BER R EE 26 1,563,184 2,533,356
Other payables and accruals Eofth A SR M BT R S 27 153,888 291,755
Contract liabilities aRERE 28 34,457 37,996
Current tax payable BNERFES B 18 34,809 53,866
Provision Bl 29 1,367 5,128
Current portion of lease liabilities —FRINBENHEERE 16 8,207 3,967
Total current liabilities REBEEHATR 2,748,573 4,121,752
Net current assets REBEERR 438,617 616,513
Total assets less current liabilities EEHABRABAE 1,234,456 1,546,443
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e B BRR R

(Expressed in Renminbi)

31 December 2024 W-ZT-E+-A=+—H

AARMFIE)

2024 2023
= B ES —F-=F
Notes RMB’000 RMB’000
BIsE AR¥T ARETTT
Non-current liabilities FRBEE
Interest-bearing bank and other HRITREMEBEE
borrowings 25 1,544 28,239
Deferred tax liabilities RERIEEE 19 2,282 10,721
Deferred income R A 30 83,800 105,074
Lease liabilities HEARE 16 37,874 23,213
Provision B 29 146,524 186,087
Total non-current liabilities FRBABEEATE 272,024 353,334
Net assets EEFE 962,432 1,193,109
Equity =
Equity attributable to owners of BERELATRRNER
the parent
Share capital [N 32 285,924 285,924
Reserves &t 33 658,992 891,100
944,916 1,177,024
Non-controlling interests e MR 17,516 16,085
Total equity SR 962,432 1,193,109
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEE@mS R

For the year ended 31 December 2024 #HE-Z-—WMF+_-_A=+—RHIFE
(Expressed in Renminbi) (LA A REEFI(E)

Attributable to equity shareholders of the parent

ERRBLTRRNER
General Non-
Share Share Reserve Capital ~ Exchange Other ~ Accumulated controlling Total
capital ~ premium* fund* reserve* reserve* reserve* losses* Total interests equity

b3l
Br BfER -RERe*  ERER  ERER  REER  ZHER Lh LIS 4
RMBOD  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOD  RMBOOD  RMBOIO  RMBON  RMBO
ARBTR  ARBTR  ARBTR  ARBTR  ARMTR  AR®TR  ARMTR  ARRTR  ARMTR  ARMER

Asat 1 January 2024 HECZ-ME-A-A 8504 1540888 308,807 34,703 (42816) (83238)  (s62244) 1,177,024 16,085 1,193,109
Loss for the year FEEE - - - - - = (o (s 8 (226,9%)
Other comprehensive los for theyear: ~ EEEH2ERE:
Changes nfarvalue of equity BREAAERAEMZENA
investments designated at farvalue ~ STEMERRELLEES
through other comprehensive income - - - - - 10 - 1 - 14
Bichange differences elted o foreign - EE ERABHEL 2R
operations - - - - (848) - - (848) - (843)
Total comprehensie logs o heyear ~ FE2AEEEE - - - - (848) 10 Q088 (191 8 (221,103)
Acquition of non-controling Wi e
nterests** - - - - - (1533) - (1533) (1,441) (2.970)
Investment n a subsiciary*** HHBARNRE - - - (2,784) - - - (2,784) 2784 -
Appropriaton to reserves HEReNER - - 2,008 - - - (2,008) - - -
As at 31 December 2024 BECECRETCAZT-B 2504 1540888 310815 31,919 (43,664) (89,630)  (1,091,336) 944,916 17,516 92432
* These reserve accounts comprise the consolidated reserve of RMB658,992,000  * RERBBRRGEUBMRARPNEHEHRARE
(2023: RMB891,100,000) in the consolidated statement of financial position. 658,992,0007T (=T = =4 : AR¥891,100,0007T) °
o In December 2024, Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou Yangguang”, — ** T WEFTZA - BMNERERERDR (THMNE
a wholly-owned subsidiary of the Company) acquired 6.6% shareholdings of K ARRREF AR ALLEAR2,974,0007T
Liaoning Boxinke Semiconductor Material Co., Ltd. (“Boxinke”) from a non- MEEHEEELEEMRERAR(EERD N —RIE
controlling shareholder of Boxinke at a total consideration of RMB2,974,000. PR AR SR U EE T 1ENRt6.6% RO AR A o
**% |n June 2024, Jinzhou Yangguang increased its investment by RMB5,320,000 to ~ *** Z—ZZ-MFEXA - WMBHERER A AWM EFES
its non-wholly-owned subsidiary Qujing Xinyangguang Zhiding Technology Co., BFRAfEFGLESEMBEERAGEEARK
Ltd. After the capital injection, the Group’s shareholding percentage increased 5,320,0007T « A FEKE - EEFRLAIHT5% EF
from 75% 10 93.17%. £93.17% °
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REREBZEHR

For the year ended 31 December 2024 HE-Z-_WF+_A=+—RHIFE

(Expressed in Renminbi) (LA A R¥5I1E)
Attributable to equity shareholders of the parent
BERELARRNER

General Non-
Share Share Reserve Capital Eichange Other — Accumulated controling Total
capital premium fund resenve resene Tesenve losses Total Interests equity

R
BE BhEE  -RERE  AREE ERBR  AMRR  EER &t B EAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR ARBTR AR¥TR ARMTR ARBTR ARETR ARMTR ARETI ARETR
As at 31 December 2022 BECETCETCATT-B O 04 1540888 230361 34,703 (26,560) (68008 (89589 1101410 10404 120543

Effect of adoption of amendmentsto (BB €3FENZ128) /(5%

IAST2KAS 12 EHENENTIBINTE - - - - - - 19 1% 70 264
Asat 1 January 2023 restatec) #2305 -F-H(E)) 285,924 1540888 230361 34703 (26,560) (68,008) (895,704) 1,101,604 104,094 1,205,698
Profitfor the year EEHE - - - - - - m%e 1196 2976 141,668
Other comprehensive loss or theyeer:~ EEEH2EBE:

Bichange diffeences elted toforeign BB S HIFEMES 2%

operations - - - - (16,256) - - (16,256) - (16,256)
Total comprehensive income for ERRENALE

the year = - - = (16,25) - 111,906 95,650 29,762 125412
Acauistion of non-controling WEsmstER

Interesfs - - - - - (20230 - (20230 (74720 (94950)
Capita contribution from FasERLE

non-controlling interests - - - - - - - - 5 5M
Dividends paid to non-controling FHRFERERORS

shareholders - - - - - - - - (48162 (48162
Appropriaton o reseves HEELHES - - 78 44 - - - (78 4] - - -
As at 31 December 2023 BETRCZETIACT-R M 1540888 308807 34703 (®2816) (83.239) (802244) 1,177,004 16,085 1193109
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CONSOLIDATED STATEMENT OF CASH FLOWS
REHRERER

For the year ended 31 December 2024 #HE-Z-—WMF+_-_A=+—RHIFE
(Expressed in Renminbi) (LA A REEFI(E)

2024 2023
—EB-F -
Notes RMB’000 RMB’000
B EE ARET T ARETT
Cash flows from operating activities EEEHRSHE
(Loss)/profit before tax BRE AT (E518) FE (232,211) 157,130
Adjustments for: FEE
Depreciation and amortisation YrEE KR H 7(c) 161,053 158,787
(Gains)/loss on disposal of property, HEME - BE R&ED
plant and equipment (Uezs) /E518 (19,794) 711
Reversal of write-down of inventories 17 & #F ¥ @ 7(c) (23,520) (42,107)
Reversal of impairment losses on trade ~ FEUWE ZEEF M A X EERIE
receivables and contract assets 8] 4 21 (3,538) (12,651)
Impairment losses of property, plant M - BE REHRE
and equipment 7(c) 107,932 —
Finance costs BERA 8,16 59,999 71,118
(Reversal of provision)/provision for RA (B EER) BE
warranties 29 (28,725) 35,604
Interest income from bank deposits BERITEREOFEHA (12,012) (44,784)
Gains on acquisition of an associate g UNC bl & (52) —
Share of profits of associates FEAEE: & R A) 2 T (102) -
Net foreign exchange gain PE W W F 5 (2,527) (40,796)
Changes in working capital: LBE )
(Increase)/decrease in inventories BFEOEM,SH (26,569) 302,910
Release of pledged deposits A i e 847,021 956,201
Decrease/(increase) in trade and bills EWE SR RERERD
receivables (8 10) 452,424 (583,776)
(Increase)/decrease in prepayments, TEfFRIE - HibEUER R R E
other receivables and other assets ftb & 2 (35 0), R (126,050) 104,644
Decrease in contract assets ABRBERD 88,094 25,426
Decrease in trade and bills payables B E SRR N EERD (970,172) (1,414,904)
Decrease in other payables, accruals Hib IR R BT R A
and other liabilities b & &R (49,263) (261,870)
Decrease in deferred income FEIEUT A (21,274) (21,273)
Cash generated from/(used in) EETEHME (FAERE
operations 200,714 (609,630)
Income tax paid SAFFRSEE (12,287) (76,377)
Withholding tax paid XATEOEE (7,500) (6,141)
Net cash flows generated from/ REEBHME(FTRABESRE
(used in) operating activities FE 180,927 (692,148)

MY AL N Lk ALY Ak N K L iy



ANNUAL REPORT 2024 F & 93

CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 December 2024 HE-Z-_WF+_A=+—RHIFE
(Expressed in Renminbi) (A AR#FI1E)

Cash flows from investing activities

Payments for the purchase of property,
plant and equipment

Payment for acquisition of non-
controlling interests in a subsidiary

Proceeds from disposal of property,

2024 2023
—E-NE TEC=F
Notes RMB’000 RMB’000
ih=4 AR® T AREET T
RETHHRESRE
TEEME - BELEEZTH
B (176,345) (288,058)
IR BT /8 2 R SR S M R 2 S 1
KRR (2,974) (94,950)

HEWE - BFE R&REMEHRE

plant and equipment 16,744 10,026
Interest received B ALE 12,012 44,784
Disposal of subsidiaries HEHB AT 889,321
Disposal of an associate HE— RS 252 —
Additions to equity investments BEAREFEAHEZHT AR

designated at fair value through HNEREE

other comprehensive income (3,700)
Net cash flows (used in)/generated R&EE (FTH) FriBBELRE

from investing activities FE (150,311) 557,423
Cash flows from financing activities MEEHRERE
New bank loans and other loans IRITE TR H M ERPAEHIR 625,985 1,284,259
Repayment of bank loans and other BERRITERRAMER

loans (895,703) (1,191,761)
Principal portion of lease payments HENRZ A& (9,014) (4,327)
Capital contribution from non- IR N E

controlling shareholders 5,111
Interest paid EARFLE (59,999) (71,118)
Dividends paid BRI E — (253,246)
Net cash flows used in financing METBTAREREFE

activities (338,731) (231,082)
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 December 2024 #HE—-ZT-_WMF+-_A=+—HIFE
(Expressed in Renminbi) (LA A REEFI(E)

2024 2023
—E-mE o=
Notes RMB’000 RMB’000
B EE ARET T ARETFT
Net decrease in cash and cash RERBREZEYRDFRE
equivalents (308,115) (365,807)
Cash and cash equivalents at the FUHeRBECSED
beginning of the year 578,364 937,897
Effect of foreign exchange rate ME R B B H
changes, net 450 6,274

Cash and cash equivalents at the FREASRBELEEY
end of the year 24 270,699 578,364

Analysis of balances of cash and ReRBSZEYHEHRIM
cash equivalents

Cash and bank balances Be MIRTT4AE 54 24 270,699 578,364
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
i a MR AR MR

31 December 2024 MWZZ_MF+=-A=+—H
(Expressed in Renminbi unless otherwise indicated) (RSB EFHAEIN - UARKESIE)

1. CORPORATE AND GROUP INFORMATION 1. XEEHR

Solargiga Energy Holdings Limited (the “Company”, together with P aeRIZERBR AR ((ARRAR]] - EREH
its subsidiaries, the “Group”, Hong Kong stock code: 757) is a 2N ﬁﬁif$’ilj P BARG KSR 757)
limited liability company incorporated in Cayman. The registered RERFEHSIMKRIZAERA

office of the Company is located at Cricket Square Hutchins Drive ﬁéfﬂﬁ##%ﬁéuﬁ/\\&lcket Square Hutchms
P.O. Box 2681 Grand Cayman, KY1-1111 Cayman Islands. Drive P.O. Box 2681 Grand Cayman, KY1-1111

Cayman Islands °

The Group is a leading supplier of downstream vertically integrated REERTHEERES KGR H)ELH
solar energy services. FER] e
During the year, the Group was mainly engaged in the following BN AEBTBHREUANER
businesses:
(@)  the manufacture and trading of photovoltaic modules; (a) BUEREBEXKRAH
(b)  the construction and operation of photovoltaic power (b)y HEHFERLEHAEBL K
plants; and
(¢  the manufacture and trading of semiconductor, the trading (0 HENEEYEBEUNESAGEES
of monocrystalline silicon solar cells and others. £ S E A ©
Information about subsidiaries EENBRAINER
Particulars of the Company’s principal subsidiaries are as follows: RATEEMBARINFBENT :
Percentage of equity
attributable to the Company
FERRRLH
Place of incorporation/ Authorised/registered/ Held by the Held by a
Name of company registration and business paid-in/issued capital Company subsidiary  Principal activities Legal form
HRAL/ HIBER i/ ES/ BARE A-EME
kS RHREEHY BE {50 b DARE  IEER R
% %
Jinzhou Rixin Silicon Materials Co,, Ltd. PRC/Mainland China Registered and paid-in capital of - 100 Trading of photovoltaic Limited liabilty company
FHRSEHHERAT e RMB190,000,000 modules AREELT
SHRRESEHAR%190,0000007T BEfAH
Jinzhou Yangguang Energy Co,, Ltd. PRC/Mainland China Registered and paid-in capital of - 100 Manufacture and traing of Limited liabilty company
ENErERERA hE RMB1,000,000,000 photovoltaic modules ERAFAR
HRESERARE RERES KA
1,000,000,0007C
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

REMBRERME

31 December 2024 HW-ZE-—F+=-A=+—H

(Expressed in Renminbi unless otherwise indicated)

FREAZHEN

1. CORPORATE AND GROUP INFORMATION

(continued)

IAARESE)

1. AaEER®

Information about subsidiaries (continued) BEANBRARIHNER (&)
Percentage of equity
attributable to the Company
FERRRLS
Place of incorporation/ Authorised/registered/ Held by the Held by a
Narme of company registration and business  paid-in/issued capital Company subsidiary  Principal activities Legal form
EMAL/ HIBER HE//BE/ mAAR  A-EHE
4R REREEHE BRTER 5 PARE  IEER EERA
% %
Shanghai Jingj Electronic Materials Co,, Ltd. PRC/Mainland China Reqgistered and paid-in capital of - 100 Manufacture and trading of Limited ligbilty company
HERRETHHERAR HE 586,950,000 photovoltaic modules BREALT
MR EAE L6950 000% T SEREERNAN
Solar Technology Investment (Cayman) Cayman lslands Authorised capital of HK$400,000,000 100 = Investment holding Limited liabilty company
Corp. FEES of HK$0.10 each and issued share RABR ERERAA
ABERIRE (RS capital of HK§167,895,494
EEER400,000000%7 - BRAE
OA0ETLREETHRA167,895494
AT
Jinzhou Yangguang Jinmao Photovoltaic PRC/Mainland China Reqgistered and paid-in capital of - 100 Manufacture and trading of Limited ligbilty company
Technology Co, L. & RMB140,000,000 photovoltaic modules BRAFLA
PR LRE AR RARLA EMRERESARE140,000,0007 SEREERRAN
Solargiga Energy (Hong Kong) Company Hong Kong HK$1 100 — Trading of photovoltaic modules  Limited liability company
Limited (3 187 EELAN BRAALA
BR&EERRRAA
Silicon Solar Materials Company Limited Hong Kong HKS1 - 100 Investment holding Limited liabilty company
ABHEHEERAT B 1871 RERR BREALT
Sino Light Investments Limited Britsh Virgin lslands Authorised capital of US$500,000 of 100 = Investment holding Limited liabilty company
ERERRLA £BRLES (550,001 each and issued share REzR BRAFLE
capital of US$53,920
EEET000005T « BHAE
0001 T REETHAS3 920% T
You Xin Investments Limited Hong Kong HK$100,000 - 100 Investment holding Limited liabilty company
FERABRLA (3 10000072 REAR BRAALA
Jinzhou Huachang Photovoltaic Technology PRC/Mainland China Registered and paic-in capital of - 100 Trading of photovoltaic modules  Limited liability company
Company Limited hE RMB130,000,000 Eipvit BRRALT

EHEERRNEERAR R RESE T ARE 130,000,000
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

1. CORPORATE AND GROUP INFORMATION 1. AFAEH®

(continued)

Information about subsidiaries (continued) HENB AR ER (&)
Percentage of equity
attributable to the Company
FERRRLS
Place of incorporation/ Authorised/registered/ Held by the Held by a
Name of company registration and business  paid-in/issued capital Company  subsidiary Principal activities Legal form
HRAL/ HIBER HE/iR/ B/ mAAD  A-EKE
G REREEHY BRTER ] DERE  IEEE EERA
% %
Jinzhou Xinyangguang Photovoltaic PRC/Mainland China Registered and paic-in capital of - 100 Construction of photovoltaic ~ Limited liability company
Application Co,, Ltd e RMB100,000,000 power plants EREALA
BIEE A RERBRAT T RESERARE100,0000007 BRAREN
Jinzhou Xinlin Solargiga Industrial and PRC/Mainland China Registered and paid-in capital of - 100 Trading of solar cells and solar ~ Limited liabilty company
Trading Co,, Ltd. hE RMB20,000,000 modules ERERLA
FHEMEXIEERAR i RE&TA A AX 520,000,007 EEABR BN RAG AN
Jinzhou Jiuxin Solargiga Technology and PRC/Mainland China Registered and paid-in capital of - 100 Trading of solar cells and solar ~ Limited liability company
Trading Co,, Ltd. o RMB20,000,000 modules BREALT
BARERANEARAR M RESERARR20,0000007 BEABRTRRARAL
Jinzhou Yangquang Motech Renewable PRC/Mainland China Registered and paid-in capital of - 100 Manufacture of Limited liabilty company
Energy Co, Ltd hE RMB64,040,000 monocrystaline wafers EREALA
BB e R R i REAERARB64,040,0007 HEREBAMAR
Jinzhou Chuanghui New Energy Co., Ltd. PRC/Mainland China Registered and paid-in capital of - 100 Manufacture and trading of Limited liabilty company
EMeZRERERAR HE RMB200,000,000 photovoltaic modules BREALT
i RE&TA A AR %200,0000007T BERERRNAN
Jinzhou Yiyang New Energy Co,, Ltd. PRC/Mainland China Registered and paid-in capital of - 100 Trading of photovoltaic modules  Limited liability company
BB RERAT hE RMB25,000,000 EEp vt AREELT
EMRESESARE25,000000T
Liaoning Boxinke Semiconductor Material PRC/Mainland China Registered and paid-in capital of - 5760 Manufacture and trading of Limited liabilty company
(o, ltd. e RIIB36,000,000 and paic-in capital electronic semiconductor BREFAR
FERIHTERITHEROT of RNB24,.210,000 material
M RESELARE36000000T SEREEETHERNH
TESE A AR 24,210,000
Jiangsu Yueyang Photovoltaic Technology PRC/Mainland China Registered and paid-in capital of - 100 Manufacture of photovoltaic ~ Limited liabilty company
Co,Ltd e RMB217,990,000 modules AREELT
LEHBR M RERAT HRRESERARE217,990,0007 SERREN
Jiangsu Xinyangguang Zhiding Technology PRC/Mainland China Registered capital of RMB30,000,000 - 80 Construction of photovoltaic Limited liabilty company
Co, Ltd. ("Jiangsu Zhiding”) '? and paic-in capital of power plants BREALT
THR LR RN EARAR (TEETR) RV320,000,000 ERANES
A ARE30000 000 R ES
ZRAR 20,000,000
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

REMBRERME

31 December 2024 HW-ZE-—F+=-A=+—H

(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)
1. CORPORATE AND GROUP INFORMATION 1. QRER®@
(continued)
Information about subsidiaries (continued) EEMBARIMER(B)
Percentage of equity
attributable to the Company
fERRELA
Place of incorporation/ Authorised/registered/ Held by the Held by a
Name of company registration and business  paid-in/issued capital Company subsidiary  Principal activities Legal form
HRAL/ AR iE/ih/ 88/ BARE  A-ENE
L2 REREEHE BRTER A NAkE  IERH EERA
% %
Qujing Xinyangguang Zhiding Technology PRC/Mainland China Registered capital of RMB10,000,000 - 9317 Construction of photovoltaic Limited liabilty company

(o, Ltd, BE
HENRLEERRAR A

and paic-in capital of RMB7,320,000
FEERARE10000000TRES

ERARET 3200007
XSD Union Solar Tech Limited Hong Kong Registered capital of US$100,000 and
FEBABENRRAERAR B paid-in capital of N
HEAZR100000m REHER
I

The English translation of the company names is for reference only.
The official names of these companies are based on the official
language of their respective place of incorporation.

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results for the year
or formed a substantial portion of the net assets of the Group.
To give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

2. ACCOUNTING POLICIES
BASIS OF PREPARATION

These financial statements have been prepared in accordance with
International Financial Reporting Standards Accounting Standards
("IFRS Accounting Standards”) issued by the International
Accounting Standards Board (the “IASB”), Hong Kong Financial
Reporting Standards Accounting Standards (“HKFRS Accounting
Standards”) (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs") and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the disclosure requirements of
the Hong Kong Companies Ordinance. They have been prepared
under the historical cost convention, except for equity investments
and certain financial assets which have been measured at fair
value. These financial statements are presented in Renminbi
("RMB") and all values are rounded to the nearest thousand except
when otherwise indicated.

MY AL N Lk ALY Ak N K L iy

power plants BREFLA

BRAHE

51 Construction of photovoltaic ~ Limited liabilty company

power plants BREFAA
BRfiEY
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o
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in Renminbi unless otherwise indicated)

ACCOUNTING POLICIES (continued)
BASIS OF PREPARATION (continued)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December 2024.
A subsidiary is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved when
the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those
returns through its power over the investee (i.e., existing rights that
give the Group the current ability to direct the relevant activities of
the investee).

Generally, there is a presumption that a majority of voting rights
results in control. When the Company has less than a majority of
the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power
over an investee, including:

(a) the contractual arrangement with the other vote holders of
the investee;

(b)  rights arising from other contractual arrangements; and
(¢)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and continue
to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the parent of the Group and
to the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full
on consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control described above. A change in
the ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.
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2.1

2.2

RZE-—MF+=—A=+—8
FrREEFHEIN

BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

IAARESE)

If the Group loses control over a subsidiary, it derecognises
the related assets (including goodwill) and liabilities, any non-
controlling interest and the exchange reserve; and recognises the
fair value of any investment retained and any resulting surplus or
deficit in profit or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to profit
or loss or retained profits, as appropriate, on the same basis as
would be required if the Group had directly disposed of the related
assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The IASB has issued a number of amendments to IFRS Accounting
Standards that are first effective for the current accounting
year commencing 1 January 2024 or later but available for early
adoption. The equivalent amendments to HKFRS Accounting
Standards consequently issued by the HKICPA have the same
effective dates as those issued by the IASB and are in all material
aspects identical to the pronouncements issued by the IASB.

The Group has adopted the following revised IFRS Accounting
Standards/HKFRS Accounting Standards for the first time for the
current year's financial statements:

Amendments to
IFRS 16/HKFRS 16

Lease Liability in a Sale and Leaseback

Classification of Liabilities as Current
or Non-current (the “2020
Amendments”)

Non-current Liabilities with Covenants
(the “2022 Amendments”)

Amendments to
IAS 1/HKAS 1

Amendments to
IAS 1/HKAS 1

Amendments to
IAS 7/HKAS 7 and
IFRS 7/HKFRS 7

Supplier Finance Arrangements

None of these developments to IFRS Accounting Standards and
HKFRS Accounting Standards that are first effective for the current
accounting period of the Group have a material effect to the
Group's results and financial position prepared or presented in
these financial statements.
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mEMBRRME

31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

2.3 ISSUED BUT NOT YET EFFECTIVE IFRS 2.3 B FEM{E 5 R E AV Bl BR B 7 3
ACCOUNTING STANDARDS/HKFRS EEAGTEA BERMBRE
ACCOUNTING STANDARDS EREEEA
The Group has not applied the following new and revised IFRS REBWARUEV BHREPEATIE MR
Accounting Standards/HKFRS Accounting Standards, that have MERKRESFETREETERM B RE
been issued but are not yet effective, in these financial statements. HEAGFTER  EEMBREEA GEE
The Group intends to apply these new and revised IFRS Accounting Al o REFEBNZ ST RIETER (205
Standards/HKFRS Accounting Standards, if applicable, when they F) AR T LARE AR o

become effective.

IFRS 18/HKFRS 18 Presentation and Disclosure in Financial BRI ERNE HHERENZIREE
Statements’ 185/ BB H#
SEBE185
IFRS 19/HKFRS 19 Subsidiaries without Public BB ERNE FARTHTEATLA B
Accountability: Disclosures? 195 /B EH Bk

EEAF 195

Amendments to IFRS 9/ Amendments to the Classification BREE RS ERE 2B T AN BRI & (BTE)
HKFRS 9 and IFRS 7/ and Measurement of Financial %/ BENERE
HKFRS 7 Instruments? HERIZ 95 R ERR B
BREEAETR
BRI IREER
EVEACHEN
Amendments to IAS 21/ Lack of Exchangeability’ REHEREN SRS LAMN
HKAS 21 %/ BB gL
EVAEACCHEN
Annual Improvements to  Amendments to IFRS 1/HKFRS 1, IFRS BRHBRELEANG HEGFREENE ISR EEY
IFRS/HKFRS Accounting  7/HKFRS 7, IFRS 9/HKFRS 9, IFRS 10/ SER BB  BFREEHNE1Y  BETEHR
Standards — Volume ~ HKFRS 10 and IAS 7/HKAS 72 RECHGER FRUETY BEUFHREE
11 MEEIE-B1 AIE7H - B BHEEREI
it % BB BEREEREIF

BIRE B g & B RIE 103 B8
BIBBEEAE 105 REK S5
BRIETS BEBTERE T

(ET4)?

1 Effective for annual periods beginning on or after 1 January 2025 ! 7202551 A1 32 1% 1A &) F E B A 5K
2 Effective for annual periods beginning on or after 1 January 2026 2 7202651 A 18 32 1% 5 1H & F & B A 2
3 Effective for annual/reporting periods beginning on or after 1 January 3 202751 A1 B2 BFIAMEE RS B

2027 E
The Group is in the process of making an assessment of the AEBFETEZSE M EVBERBBY
impact of these developments is expected to be in the period of TBHIRE - BRI - ANEBBE 2 E&RAVISR
initial application. So far it is concluded that the initial adoption RNZEE TR HARB 2 60T
is unlikely to have significant impact on the consolidated financial WMERELESATE -
statements.
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31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

2.4 MATERIAL ACCOUNTING POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a long term
interest of generally not less than 20% of the equity voting rights
and over which it has significant influence. Significant influence
is the power to participate in the financial and operating policy
decisions of the investee, but is not control or joint control over
those policies.

A joint venture is a type of joint arrangement whereby the parties
that have joint control of the arrangement have rights to the
net assets of the joint venture. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only
when decisions about the relevant activities require the unanimous
consent of the parties sharing control.

The Group's investments in associates and joint ventures are stated
in the consolidated statement of financial position at the Group’s
share of net assets under the equity method of accounting, less
any impairment losses. Adjustments are made to bring into line
any dissimilar accounting policies that may exist. The Group's share
of the post-acquisition results and other comprehensive income
of associates and joint ventures is included in the consolidated
statement of profit or loss and consolidated other comprehensive
income, respectively. In addition, when there has been a change
recognised directly in the equity of the associate or joint venture,
the Group recognises its share of any changes, when applicable,
in the consolidated statement of changes in equity. Unrealised
gains and losses resulting from transactions between the Group
and its associates or joint ventures are eliminated to the extent
of the Group’s investments in the associates or joint ventures,
except where unrealised losses provide evidence of an impairment
of the assets transferred. Goodwill arising from the acquisition
of associates or joint ventures is included as part of the Group’s
investments in associates or joint ventures.
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(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

2.4 MATERIAL ACCOUNTING POLICIES (continued)

Investments in associates and joint ventures (continued)

If an investment in an associate becomes an investment in a joint
venture or vice versa, the retained interest is not remeasured.
Instead, the investment continues to be accounted for under the
equity method. In all other cases, upon loss of significant influence
over the associate or joint control over the joint venture, the Group
measures and recognises any retained investment at its fair value.
Any difference between the carrying amount of the associate or
joint venture upon loss of significant influence or joint control
and the fair value of the retained investment and proceeds from
disposal is recognised in profit or loss.

Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition date
fair values of assets transferred by the Group, liabilities assumed
by the Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects whether
to measure the non-controlling interests in the acquiree at fair
value or at the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed as
incurred.

The Group determines that it has acquired a business when
the acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the
ability to create outputs.

When the Group acquires a business, it assesses the financial
assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date.
This includes the separation of embedded derivatives in host
contracts of the acquiree.

2.4 EXEFTHER®
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2.4 MATERIAL ACCOUNTING POLICIES (continued) 2.4 EXRETEBE @)

Business combinations and goodwill (continued)

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at
fair value with changes in fair value recognised in profit or
loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of the
Group's previously held equity interests in the acquiree over the
identifiable assets acquired and liabilities assumed. If the sum of
this consideration and other items is lower than the fair value
of the net assets acquired, the difference is, after reassessment,
recognised in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired.
The Group performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition date,
allocated to each of the Group's cash-generating units, or groups
of cash-generating units, that are expected to benefit from the
synergies of the combination, irrespective of whether other assets
or liabilities of the Group are assigned to those units or groups of
units.

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units) to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or
group of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation
when determining the gain or loss on the disposal. Goodwill
disposed of in these circumstances is measured based on the
relative value of the operation disposed of and the portion of the
cash-generating unit retained.
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(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

2.4 MATERIAL ACCOUNTING POLICIES (continued)

Fair value measurement

The Group measures its equity investments at fair value at the
end of each reporting period. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.
The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in the
absence of a principal market, in the most advantageous market
for the asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of an
asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming
that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its
highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed
in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

Level 1 —  based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 —  based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly

Level 3 —  based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable
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2.4 MATERIAL ACCOUNTING POLICIES (continued) 2.4 EXRETEBE @)

Fair value measurement (continued)

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
contract assets, deferred tax assets, financial assets and non-
current assets), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset's or cash-
generating unit’'s value in use and its fair value less costs of
disposal, and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent
of those from other assets or groups of assets, in which case the
recoverable amount is determined for the cash-generating unit to
which the asset belongs.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset. An impairment loss is charged to the statement of profit
or loss in the period in which it arises in those expense categories
consistent with the function of the impaired asset.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to the statement of
profit or loss in the period in which it arises.

Related parties

A party is considered to be related to the Group if:
(@  the party is a person or a close member of that person’s
family and that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii)  is a member of the key management personnel of the
Group or of a parent of the Group;

or

2.4 EXEFTHER®
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FREAZHEN

2.4 MATERIAL ACCOUNTING POLICIES (continued)

Related parties (continued)

(b)  the party is an entity where any of the following conditions
applies:

0

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

MY AL N Lk ALY Ak N K L iy

the entity and the Group are members of the same
group;

one entity is an associate or joint venture of the other
entity (or of a parent, subsidiary or fellow subsidiary
of the other entity);

the entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity); and

the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.
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(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

2.4 MATERIAL ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation and any
impairment losses. When an item of property, plant and equipment
is classified as held for sale or when it is part of a disposal group
classified as held for sale, it is not depreciated and is accounted
for in accordance with IFRS 5/HKFRS 5. The cost of an item of
property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance, is
normally charged to the statement of profit or loss in the period in
which it is incurred. In situations where the recognition criteria are
satisfied, the expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where significant
parts of property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual assets
with specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of items of property, plant and equipment to its residual value
over its estimated useful life. The principal useful lives used for this
purpose are as follows:

Buildings located on
leasehold land

Qver the shorter of the unexpired
term of lease and estimated useful
lives, being no more than 50 years

after the date of completion

Plant, machinery and
equipment

6 to 30 years

Other fixed assets 3to 5 years

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at each
financial year end.
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2.4 MATERIAL ACCOUNTING POLICIES (continued) 2.4 EXRETEBE @)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal.
Any gain or loss on disposal or retirement recognised in the
statement of profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the carrying
amount of the relevant asset.

Construction in progress is stated at cost less any impairment
losses, and is not depreciated. Cost comprises the direct costs of
construction and capitalised borrowing costs on related borrowed
funds during the period of construction. Construction in progress
is reclassified to the appropriate category of property, plant and
equipment when completed and ready for use.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value at the date of acquisition.
The useful lives of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at least at
each financial year end.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-generating
unit level. Such intangible assets are not amortised. The useful life
of an intangible asset with an indefinite life is reviewed annually to
determine whether the indefinite life assessment continues to be
supportable. If not, the change in the useful life assessment from
indefinite to finite is accounted for on a prospective basis.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Research and development costs

All research costs are charged to the statement of profit or loss as
incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so that
it will be available for use or sale, its intention to complete and its
ability to use or sell the asset, how the asset will generate future
economic benefits, the availability of resources to complete the
project and the ability to measure reliably the expenditure during
the development. Product development expenditure which does
not meet these criteria is expensed when incurred.

Leases

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach
for all leases, except for short-term leases and leases of low-
value assets. The Group recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the
underlying assets.

At inception or on reassessment of a contract that contains a
lease component and non-lease component, the Group adopts
the practical expedient not to separate non-lease component and
to account for the lease component and the associated non-lease
component (e.g., property management services for leases of
properties) as a single lease component.
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BREFTAEN - UARETIE)

2.4 MATERIAL ACCOUNTING POLICIES (continued)

Leases (continued)

Group as a lessee (continued)

(a)

(®)

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease (that is the date the underlying asset is
available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs incurred,
and lease payments made at or before the commencement
date less any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the shorter of
the lease terms and the estimated useful lives of the assets
as follows:

Leasehold lands 50 years

Office buildings 2-10 years
If ownership of the leased asset transfers to the Group by
the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the lease
term reflects the Group exercising the option to terminate
the lease. The variable lease payments that do not depend
on an index or a rate are recognised as an expense in the
period in which the event or condition that triggers the
payment occurs.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Leases (continued)
Group as a lessee (continued)
(b)  Lease liabilities (continued)

In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in lease payments (e.g., a change to future
lease payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase the
underlying asset.

(c)  Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases of machinery and
equipment (that is those leases that have a lease term of 12
months or less from the commencement date and do not
contain a purchase option). It also applies the recognition
exemption for leases of low-value assets to leases of office
equipment and laptop computers that are considered to
be of low value. Lease payments on short-term leases and
leases of low-value assets are recognised as an expense on a
straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an
operating lease or a finance lease.
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2.4 MATERIAL ACCOUNTING POLICIES (continued) 2.4 EXRETEBE @)

Leases (continued)
Group as a lessor (continued)

Leases in which the Group does not transfer substantially all the
risks and rewards incidental to ownership of an asset are classified
as operating leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in the contract
to each component on a relative stand-alone selling price basis.
Rental income is accounted for on a straight-line basis over the
lease terms and is included in revenue in the statement of profit
or loss due to its operating nature. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised over the lease
term on the same basis as rental income. Contingent rents are
recognised as revenue in the period in which they are earned.

Leases that transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to the lessee are accounted for
as finance leases.

When the Group is an intermediate lessor, a sublease is classified
as a finance lease or operating lease with reference to the right-
of-use asset arising from the head lease. If the head lease is a
short-term lease to which the Group applies the on-balance sheet
recognition exemption, the Group classifies the sublease as an
operating lease.

Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through other
comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics and the
Group’s business model for managing them. With the exception
of trade receivables that do not contain a significant financing
component or for which the Group has applied the practical
expedient of not adjusting the effect of a significant financing
component, the Group initially measures a financial asset at its fair
value plus in the case of a financial asset not at fair value through
profit or loss, transaction costs. Trade receivables that do not
contain a significant financing component or for which the Group
has applied the practical expedient are measured at the transaction
price determined under IFRS 15/HKFRS 15 in accordance with the
policies set out for “Revenue recognition” below.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)
Initial recognition and measurement (continued)

In order for a financial asset to be classified and measured at
amortised cost or fair value through other comprehensive income,
it needs to give rise to cash flows that are solely payments of
principal and interest (“SPPI”) on the principal amount outstanding.
Financial assets with cash flows that are not SPPI are classified and
measured at fair value through profit or loss, irrespective of the
business model.

The Group's business model for managing financial assets refers to
how it manages its financial assets in order to generate cash flows.
The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets,
or both. Financial assets classified and measured at amortised
cost are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows, while
financial assets classified and measured at fair value through
other comprehensive income are held within a business model
with the objective of both holding to collect contractual cash
flows and selling. Financial assets which are not held within the
aforementioned business models are classified and measured at
fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention
in the marketplace are recognised on the trade date, that is, the
date that the Group commits to purchase or sell the asset.

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using
the effective interest method and are subject to impairment. Gains
and losses are recognised in the statement of profit or loss when
the asset is derecognised, modified or impaired.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Financial assets at fair value through other comprehensive
income (debt instruments)

For debt investments at fair value through other comprehensive
income, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the statement of
profit or loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair value
changes are recognised in other comprehensive income. Upon
derecognition, the cumulative fair value change recognised in
other comprehensive income is recycled to the statement of profit
or loss.

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify irrevocably
its equity investments as equity investments designated at fair
value through other comprehensive income when they meet the
definition of equity under IAS 32/HKAS 32 Financial Instruments:
Presentation and are not held for trading. The classification is
determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to
the statement of profit or loss. Dividends are recognised as other
income in the statement of profit or loss when the right of payment
has been established, except when the Group benefits from such
proceeds as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other comprehensive
income. Equity investments designated at fair value through other
comprehensive income are not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the
statement of financial position at fair value with net changes in fair
value recognised in the statement of profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to classify
at fair value through other comprehensive income. Dividends on
the equity investments are also recognised as other income in the
statement of profit or loss when the right of payment has been
established.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Financial assets at fair value through profit or loss (continued)

A derivative embedded in a hybrid contract, with a financial liability
or non-financial host, is separated from the host and accounted
for as a separate derivative if the economic characteristics and risks
are not closely related to the host; a separate instrument with the
same terms as the embedded derivative would meet the definition
of a derivative; and the hybrid contract is not measured at fair
value through profit or loss. Embedded derivatives are measured at
fair value with changes in fair value recognised in the statement of
profit or loss. Reassessment only occurs if there is either a change
in the terms of the contract that significantly modifies the cash
flows that would otherwise be required or a reclassification of a
financial asset out of the fair value through profit or loss category.

A derivative embedded within a hybrid contract containing a
financial asset host is not accounted for separately. The financial
asset host together with the embedded derivative is required to
be classified in its entirety as a financial asset at fair value through
profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised
(i.e., removed from the Group’s consolidated statement of financial
position) when:

. the rights to receive cash flows from the asset have expired;
or
o the Group has transferred its rights to receive cash flows

from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either (a)
the Group has transferred substantially all the risks and
rewards of the asset, or (b) the Group has neither transferred
nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.
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2.4 MATERIAL ACCOUNTING POLICIES (continued) 2.4 EXRETEBE @)

Derecognition of financial assets (continued)

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risks and
rewards of ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise
the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that
the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred assets is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all
the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual
terms.

General approach

ECLs are recognised in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition,
a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the
default (a lifetime ECL).

RIRERT I EE (8

EARECHREAEERDRBR S RENE
MXBRILRN LB AEEFHEERS
IR % B E A R R e [0 3 DA K 4
BE BHUYEERIREZEENBALD
0 [\ B B [ 3% - O 9 ok B A O PR A
B REBEEEERCEREE  HEULE
BRE2EDR - RZBAT - AEETHE
R-EMBAE CEREEMZBBAR
RERBRAEECDREOENREHOHEE

E

U EEEFEROPAFENFESE
BMZEENNREAESERNEB T RAER
MR EMERNKIEEE -

IS EERE
AEBERYWIIFRANEFTABENAE
BEHTABREESRENEE - BHREES
BHERRBESOIMNAGNRSREER
SEEMRBRNAERSREZHNERM
BEE - YARBEMNRAIUERR - BH
RenERemtEmBEfniiangsx
HRA W B EE R E

—&IAR

HHEEBED MERBRETER - 80
HERERERELENNERERRME @ &
HEEBRREHTHARKI2EARNTEEE
ENFEHMEINEEBER2EAEREE
B8 - e TRERELCEERNNEER
RaimnE  THRASEEED R TER
FHANRREEERIAFRERER (2
HERAEERR) -

MY AL N Lk ALY Ak N K L iy



ANNUAL REPORT 2024 &% 119

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

mEMBRRME

31 December 2024 H-ZE-W&F+=-—A=+—H

(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

2.4 MATERIAL ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)
General approach (continued)

At each reporting date, the Group assesses whether the credit risk
on a financial instrument has increased significantly since initial
recognition. When making the assessment, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking
information.

The Group considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the
Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is unlikely
to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Group.

For debt investments at fair value through other comprehensive
income, the Group applies the low credit risk simplification. At each
reporting date, the Group evaluates whether the debt investments
are considered to have low credit risk using all reasonable and
supportable information that is available without undue cost or
effort. In making that evaluation, the Group reassesses the external
credit ratings of the debt investments. Debt investments graded
in the top investment categories by the Credit Rating Agency are
considered to be low credit risk investments. It is the Group's
policy to measure ECLs on such instruments on a 12-month basis.
However, when there has been a significant increase in credit risk
of debt investments since origination, the allowance will be based
on the lifetime ECL. The Group uses the ratings from the Credit
Rating Agency both to determine whether the debt instruments
have significantly increased in credit risk and to estimate ECLs.

A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.
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2.4 MATERIAL ACCOUNTING POLICIES (continued) 2.4 EXRETEBE @)

Impairment of financial assets (continued)
General approach (continued)

Debt investments at fair value through other comprehensive
income and financial assets at amortised cost are subject to
impairment under the general approach and they are classified
within the following stages for measurement of ECLs except for
trade receivables and contract assets which apply the simplified
approach as detailed below.

Stage 1 —  Financial instruments for which credit risk has
not increased significantly since initial recognition
and for which the loss allowance is measured at
an amount equal to 12-month ECLs

Stage2 ~—  Financial instruments for which credit risk has
increased significantly since initial recognition but
that are not credit-impaired financial assets and
for which the loss allowance is measured at an
amount equal to lifetime ECLs

Stage3 ~—  Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the loss
allowance is measured at an amount equal to
lifetime ECLs

Simplified approach

For trade receivables and contract assets that do not contain a
significant financing component or when the Group applies the
practical expedient of not adjusting the effect of a significant
financing component, the Group applies the simplified approach
in calculating ECLs. Under the simplified approach, the Group
does not track changes in credit risk, but instead recognises a
loss allowance based on lifetime ECLs at each reporting date.
The Group has established a provision matrix that is based on
its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

For trade receivables and contract assets that contain a significant
financing component and lease receivables, the Group chooses as
its accounting policy to adopt the simplified approach in calculating
ECLs with policies as described above.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Group's financial liabilities include trade and other payables, an
amount due to the ultimate holding company, derivative financial
instruments and interest-bearing bank and other borrowings.

Subsequent measurement

The subsequent measurement of financial liabilities depends on
their classification as follows:

Financial liabilities at amortised cost (trade and other payables,
and borrowings)

After initial recognition, trade and other payables, and interest-
bearing loans and borrowings are subsequently measured at
amortised cost, using the effective interest rate method unless the
effect of discounting would be immaterial, in which case they are
stated at cost. Gains and losses are recognised in the statement
of profit or loss when the liabilities are derecognised as well as
through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part
of the effective interest rate. The effective interest rate amortisation
is included in finance costs in the statement of profit or loss.
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31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

2.4 MATERIAL ACCOUNTING POLICIES (continued)

Financial liabilities (continued)
Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt
instrument. A financial guarantee contract is recognised initially
as a liability at its fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequent
to initial recognition, the Group measures the financial guarantee
contracts at the higher of: (i) the ECL allowance determined in
accordance with the policy as set out in “Impairment of financial
assets”; and (ii) the amount initially recognised less, when
appropriate, the cumulative amount of income recognised.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the statement of
profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if there is
a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the weighted average basis and, in the case
of work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position
comprise cash on hand and at banks, and short-term highly liquid
deposits with a maturity of generally within three months that
are readily convertible into known amounts of cash, subject to an
insignificant risk of changes in value and held for the purpose of
meeting short-term cash commitments.

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and at banks, and
short-term deposits as defined above, less bank overdrafts which
are repayable on demand and form an integral part of the Group's
cash management.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to
settle the obligation. The increase in the discounted present value
amount arising from the passage of time is included in finance
costs in the statement of profit or loss.

The Group provides for warranties in relation to the sale of certain
industrial products and the provision of construction services for
general repairs of defects occurring during the warranty period.
Provisions for these assurance-type warranties granted by the
Group are initially recognised based on sales volume and past
experience of the level of repairs and returns, discounted to their
present values as appropriate. The warranty-related cost is revised
annually.
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2.4 MATERIAL ACCOUNTING POLICIES (continued) 2.4 EXRETEBE @)

Government grants

Government grants are recognised at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income on a systematic
basis over the periods that the costs, for which it is intended to
compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a
deferred income account and is released to the statement of profit
or loss over the expected useful life of the relevant asset by equal
annual instalments or deducted from the carrying amount of the
asset and released to the statement of profit or loss by way of a
reduced depreciation charge.

Employee benefits
(i) Short term employee benefits

Salaries, annual bonuses and staff welfare costs are accrued
in the period in which the associated services are rendered
by employees of the Group. Where payment or settlement
is deferred and the effect would be material, these amounts
are stated at their present values.

(i) Contributions to defined contribution retirement plans

Contributions to local retirement schemes pursuant to the
relevant labour rules and regulations in Mainland China and
Hong Kong are recognised as an expense in profit or loss as
incurred, except to the extent that they are included in the
cost of inventories not yet recognised as an expense.

(i) Termination benefits

Termination benefits are recognised at the earlier of when
the Group can no longer withdraw the offer of those
benefits and when it recognises restructuring costs involving
the payment of termination benefits.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

[ncome tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside
profit or loss, either in other comprehensive income or directly in
equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking
into consideration interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes, except that deferred tax is not
recognised for the Pillar Two income taxes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss and does not give rise to equal taxable and
deductible temporary differences; and

. in respect of taxable temporary differences associated
with investments in subsidiaries and associates, when the
timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences
will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which
the deductible temporary differences, and the carryforward of
unused tax credits and unused tax losses can be utilised, except:
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Income tax (continued)

° when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible temporary
differences; and

. in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred tax
assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are reassessed at the end of
each reporting period and are recognised to the extent that it has
become probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset if and only
if the Group has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be
settled or recovered.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised when control
of goods or services is transferred to the customers at an amount
that reflects the consideration to which the Group expects to be
entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to
the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the
variable consideration is subsequently resolved.

When the contract contains a financing component which provides
the customer with a significant benefit of financing the transfer
of goods or services to the customer for more than one year,
revenue is measured at the present value of the amount receivable,
discounted using the discount rate that would be reflected in
a separate financing transaction between the Group and the
customer at contract inception. When the contract contains a
financing component which provides the Group with a significant
financial benefit for more than one year, revenue recognised
under the contract includes the interest expense accreted on the
contract liability under the effective interest method. For a contract
where the period between the payment by the customer and the
transfer of the promised goods or services is one year or less, the
transaction price is not adjusted for the effects of a significant
financing component, using the practical expedient in IFRS 15/
HKFRS 15.

(i) Sale of industrial products

Revenue from the sale of industrial products is recognised
at the point in time when control of the asset is transferred
to the customer, generally on delivery of the industrial
products.

2.4 EXEFTHE®
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2.4 MATERIAL ACCOUNTING POLICIES (continued) 2.4 EXRETEBE @)

Revenue recognition (continued)
Revenue from contracts with customers (continued)
(if) Processing services

Revenue from the processing services rendered is recognised
over time, using an input method to measure progress
towards complete satisfaction of the service, because the
Group's performance does not create an asset with an
alternative use and the Group has an enforceable right to
payment for performance completed to date. The input
method recognises revenue based on the proportion of the
actual costs incurred relative to the estimated total costs for
satisfaction of the processing services.

(i) Construction services

Revenue from the provision of construction services is
recognised over time, using an input method to measure
progress towards complete satisfaction of the service,
because the Group’s performance creates or enhances an
asset that the customer controls as the asset is created or
enhanced. The input method recognises revenue based on
the proportion of the actual costs incurred relative to the
estimated total costs for satisfaction of the construction
services.

Revenue from other sources

Rental income is recognised on a time proportion basis over the
lease terms. Variable lease payments that do not depend on an
index or a rate are recognised as income in the accounting period
in which they are incurred.

Other income

Interest income is recognised on an accrual basis using the effective
interest method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the
financial instrument or a shorter period, when appropriate, to the
net carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right to
receive payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Contract assets

If the Group performs by transferring goods or services to a
customer before being unconditionally entitled to the consideration
under the contract terms, a contract asset is recognised for the
earned consideration that is conditional. Contract assets are
subject to impairment assessment, details of which are included in
the accounting policies for impairment of financial assets. They are
reclassified to trade receivables when the right to the consideration
becomes unconditional.

Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods or services. Contract liabilities
are recognised as revenue when the Group performs under the
contract (i.e., transfers control of the related goods or services to
the customer).

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets that
necessarily take a substantial period of time to get ready for their
intended use or sale, are capitalised as part of the cost of those
assets. The capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use or sale. All
other borrowing costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other costs that
an entity incurs in connection with the borrowing of funds.

Events after the reporting period

If the Group receives information after the reporting period, but
prior to the date of authorisation for issue, about conditions that
existed at the end of the reporting period, it will assess whether
the information affects the amounts that it recognises in its
financial statements. The Group will adjust the amounts recognised
in its financial statements to reflect any adjusting events after the
reporting period and update the disclosures that relate to those
conditions in light of the new information. For non-adjusting
events after the reporting period, the Group will not change the
amounts recognised in its financial statements, but will disclose
the nature of the non-adjusting events and an estimate of their
financial effects, or a statement that such an estimate cannot be
made, if applicable.

2.4 EXEFTHE®
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2.4 MATERIAL ACCOUNTING POLICIES (continued) 2.4 EXRETEBE @)

Dividends

Final dividends are recognised as a liability when they are approved
by the shareholders in a general meeting. Proposed final dividends
are disclosed in the notes to the financial statements.

Interim dividends are simultaneously proposed and declared,
because the Company’s memorandum and articles of association
grant the directors the authority to declare interim dividends.
Consequently, interim dividends are recognised immediately as a
liability when they are proposed and declared.

Foreign currencies

The Company’s functional currency is Hong Kong dollars.
However, the consolidated financial statements of the Group are
presented in RMB, as the directors of the Company consider that
the major subsidiaries of the Company are all presented in RMB
and meanwhile this presentation is more useful for its current and
potential investors. Each entity in the Group determines its own
functional currency and items included in the financial statements
of each entity are measured using that functional currency. Foreign
currency transactions recorded by the entities in the Group are
initially recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are retranslated at
the functional currency rates of exchange ruling at the end of the
reporting period. Differences arising on settlement or translation of
monetary items are recognised in the statement of profit or loss.

Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was measured. The gain or
loss arising on translation of a non-monetary item measured at
fair value is treated in line with the recognition of the gain or loss
on change in fair value of the item (i.e., translation difference
on the item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in other
comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance
consideration, the date of initial transaction is the date on which
the Group initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If
there are multiple payments or receipts in advance, the Group
determines the transaction date for each payment or receipt of the
advance consideration.
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2.4 MATERIAL ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

The functional currencies of certain overseas subsidiaries are
currencies other than the RMB. As at the end of the reporting
period, the assets and liabilities of these entities are translated into
RMB at the exchange rates prevailing at the end of the reporting
period and their statements of comprehensive income are
translated into RMB at the weighted average exchange rates that
approximate to those prevailing at the dates of the transactions.
The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange reserve.
On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation
is recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation and
any fair value adjustments to the carrying amounts of assets and
liabilities arising on acquisition are treated as assets and liabilities
of the foreign operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into RMB
at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into RMB at the weighted
average exchange rates for the year.

2.4 EXEFTHE®
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant effect
on the amounts recognised in the financial statements:

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the
extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management
judgement is required to determine the amount of deferred tax
assets that can be recognised, based upon the likely timing and the
level of future taxable profits, together with future tax planning
strategies.

The Group has tax losses of RMB608,748,000 (2023:
RMB701,304,000) carried forward. These losses related to
subsidiaries that have a history of losses, have not expired, and
may not be used to offset taxable income elsewhere in the Group.
The subsidiaries have neither any taxable temporary difference nor
any tax planning opportunities available that could partly support
the recognition of these losses as deferred tax assets. On this basis,
the Group has determined that it cannot recognise deferred tax
assets on the tax losses carried forward.

If the Group had been able to recognise all unrecognised
deferred tax assets, the profit and equity would have increased by
RMB127,986,000. Further details on deferred taxes are disclosed in
note 19 to the financial statements.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are described below.

(a)

Useful lives of property, plant and equipment

Property, plant and equipment are depreciated on a
straight-line basis over the estimated useful life of each
asset, after taking into account the estimated residual value.
Management reviews annually the useful life of an asset
and its residual value, if any. Both the period and methods
of depreciation are reviewed annually. The depreciation
expenses for future periods are adjusted if there are
significant changes from previous estimates. Further details
are given in note 14 to the financial statements.

Impairment of non-financial assets

Management assesses whether there are any indicators of
impairment for non-financial assets (including the right-
of-use assets) at the end of each reporting period. Non-
financial assets are tested for impairment when there are
indicators that the carrying amounts may not be recoverable.
An impairment exists when the carrying value of an asset
or a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal
and its value in use. The calculation of the fair value less
costs of disposal is based on observable market prices less
incremental costs for disposing of the asset. When value in
use calculations are undertaken, management must estimate
the expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in order
to calculate the present value of those cash flows.

mEMBRRME

RZTZMF+=A=+—8
AARKFI(E)

31 December 2024
FrSAETAEIN

ERGsHEFT R A M@

TNEABAR = AR

RS MREAEE R A B AR T EMBF
FEENMBEREEAFENFEMEKRK
BN T 2EBREEMTAAREMGET MK

BREGRIAT
@@ W% BERRERAERFH

ME - BE MR EET R AT RRE
B%  NEREERSEEN G ER
FHEHREITE - BB ESEEHNEAEN
AEAFHRAEFBEBERS)  ¥F
FEHTRETENSHB RS - RE
AIEETEE A B REE) - Al 8 R RHM
MITERIEH AR - #—SHAEEHN
B TSR MR 147 o

M BEERE

EREEFEERENRGVBEE(R
REAREE) EEFERESR - B
BEPRBREREEREEEKEE - 3F
MBEESETRENR - HEEX
ReELBUMEREBRETKEE
B AHEAREREREKRAREER
BENERSE  AIFERE - RER
ERERANFEERABRNTISE
BWREREEENEENA - EFtERE
REEN  BEELARKAEES
REeELBUMNERRRRSRE I
BEAENMRAXUFEELRERE
MIRE -

NN A N GRS L vk (A AL N K L



134 SOLARGIGA ENERGY HOLDINGS LIMITED [5 Y 4ERIZMRE R A T

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty (continued)

(c)  Provision for expected credit losses on trade receivables
and contract assets

The Group uses a provision matrix to calculate ECLs for trade
receivables and contract assets. The provision rates are based
on ageing for groupings of various customer segments that
have similar loss patterns (i.e., by geography, product type,
customer type and rating, and coverage by letters of credit
and other forms of credit insurance).

The provision matrix is initially based on the Group’s
historical observed default rates. The Group will calibrate
the matrix to adjust the historical credit loss experience
with forward-looking information. For instance, if forecast
economic conditions (i.e., gross domestic products) are
expected to deteriorate over the next year which can lead to
an increased number of defaults in the manufacture sector,
the historical default rates are adjusted. At each reporting
date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and forecast economic conditions.
The Group’s historical credit loss experience and forecast
of economic conditions may also not be representative of
customer’s actual default in the future. The information
about the ECLs on the Group’s trade receivables and
contract assets is disclosed in note 21 to the financial
statements.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS 3. EARSFHEFRAE @

AND ESTIMATES (continued)

Estimation uncertainty (continued)

AR =LA (8)

(d)  Leases — Estimating the incremental borrowing rate (d) HMHE —HEE=ERM=E
The Group cannot readily determine the interest rate implicit AEEREIKSBEEHREANSHNE
in a lease, and therefore, it uses an incremental borrowing Eit - AEBEEAGEERFE(EE
rate (“IBR") to measure lease liabilities. The IBR is the rate of ERFEDRFAEHEEAE - BEER
interest that the Group would have to pay to borrow over a IR BAE AN S E R F L HARR A LA SR LA
similar term, and with a similar security, the funds necessary R B BEIBOUEOE R T /E A
to obtain an asset of a similar value to the right-of-use BEEGRUEBENEENLTNES
asset in a similar economic environment. The IBR therefore FrAZ EFIER o Bt - IS ERF
reflects what the Group “would have to pay”, which RRMTAEEBELAHIFE &
requires estimation when no observable rates are available BmOBIEMNERE(PInELFRAR
(such as for subsidiaries that do not enter into financing ETRHER D)  AFEETHBUR
transactions) or when it needs to be adjusted to reflect the MR SRR AR (Pl EIEF R F)
terms and conditions of the lease (for example, when leases e E®) R - JETHE - AEE(E
are not in the subsidiary's functional currency). The Group BAIEBRME AT (WmESHNE)HE
estimates the IBR using observable inputs (such as market WEERAE - WHETELRFER TS
interest rates) when available and is required to make certain MEE (TR AR B ARER) ©
entity-specific estimates (such as the subsidiary’s stand-alone
credit rating).

(e)  Write-down of inventories (e) THFEMUR
Net realisable value of inventories is the estimated selling GFEMAERFEDERATERAE
price in the ordinary course of business, less estimated costs REEEHEE - MR TR AHEA AR
to completion and selling expenses. These estimates are RIHERX - ZF Mt ER BRI
based on the current market condition and the historical AR 843 R SHE R A E T a5 -
experience of manufacture and selling products of similar Alge e AP R FEFE T
nature. It could change significantly as a result of changes in BERTEMERE RS E - BIE
technique and competitors’ actions in response to adverse EREREHEEERETTIHZS
industry cycles. Management reassesses these estimates HEr - BEZT_mF+ZA=1+—
at the end of each reporting period. As at 31 December H AEEDSRTFEMBGREEAR
2024, the Group provided for the write-down of inventories #24,459,000C(Z T -_=F : AR
amounting to RMB24,459,000 (2023: RMB47,979,000). 47,979,0007T) °

(f)  Provision for warranties f  IREEE

The Group provides warranties for its photovoltaic modules
for up to 25 years after sales have taken place. Due to
limited warranty claims history, management estimates
warranty based on the Group’s historical cost data, industry
data and an assessment of the history of warranty claims
of the Group’s competitors. The warranty obligation of
the Group will be affected not only by the product failure
rates, but also by costs incurred to repair or replace failed
products. If the actual product failure rates and the costs of
replacement or repairing of failed products differ from the
estimates, the Group will need to prospectively revise the
provision for warranties which would affect profit or loss
in future years. Further details of the Group’s provision for
warranties are given in note 29 to the financial statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

4. OPERATING SEGMENT INFORMATION

In a manner consistent with the way in which information is
reported internally to the executive directors of the Company,
being the chief operating decision maker, (the “CODM") for the
purposes of resource allocation and performance assessment, the
Group has identified three reportable segments in 2024:

(i) the manufacture and trading of photovoltaic modules
("Segment A");

(i) the construction and operation of photovoltaic power plants
("Segment B"); and

(i)  the manufacture and trading of semiconductor, the trading
of monocrystalline silicon solar cells and others (“Segment
C”).

No operating segments have been aggregated to form these
reportable segments. Revenue, costs and expenses are allocated
to those reportable segments with reference to sales generated
by those segments and the costs and expenses incurred by those
segments.

Segment results, assets and liabilities

For the purpose of assessing segment performance and allocating
resources between segments, the Group’s CODM monitors
the results, assets and liabilities attributable to each reportable
segment on the basis as they are presented in the Group’s financial
statements.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.
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mEMBRRME

31 December 2024 W-Z-ME+—-A=+—8H
FrBEFAEN - AARKTIE)

4. OPERATING SEGMENT INFORMATION 4. RETBER @
(continued)
Segment results, assets and liabilities (continued) DEES BENBB®E)
Information regarding the Group's reportable segments as HE-_FT-_MER_ZT_=F+_A=+—
provided to the Group’s CODM for the years ended 31 December AEFEMASESESRITREEASRE
2024 and 2023 is set out below: WEBAEE A REDHERFII T -
Segment A Segment B Segment C Total
24A pai ] AEc @it
2024 2023 2024 2023 2024 2023 2024 2023
e L CTo-F el CTo-F Rt —To-F Eebaibay CT--F
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT NESe ARETT SRV AR4TT BNRETE AR4TT NS
Revenue from external customers RENREFNNE 3529839 7,021,656 129,947 128,667 46,412 42530 3,706,198 7,192,853
Intersegment revenue Gl 4,218,189 5,255,525 38,407 23,286 228,745 251252 4485341 5,530,063
Reportable segment revenue RES PR 7,748,028 12,277,181 168,354 151,953 275,157 293782 8,191,539 12722916
Reportable seqment (loss)/profit AREAD(ER) /B (246,481) 168498 10,138 130 9347 (26960)  (22699%) 141,668
Reportable seqment assets IRENPEE 2339565  3482,5% 31084 257192 1332380 1928407 3983029 5668195
Reportable segment liabilfies TREAHER 2200077 3411269 194,998 158,533 625522 905284 3020597 4475086
Other segment information: Hih o HamE
Segment A Segment B Segment C Total
2EA 78 Ac @i
2024 2023 2024 2023 2023 2024 2023
CECME Pl CZ-MF el CZ-[F Eebemra —T-F Eebekrd
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT WNSSOM ARETT BNREATE ARETT VIR ARETT SRR
Interest income from bank deposits SRFONERA 10,161 19,677 pL) 91 1,826 14,326 12,012 34,094
Finance costs BERA (38439)  (41,047) (8,298) (8334) (1326 Q173 (59999) (71,118
Depreciation and amortisation MEREH (145,686) (148,010 (5.491) (2,741) (9,876) (8036  (161,083)  (158787)
Investment in associates HBENANRE 1,102 1,000 - 200 - - 1,102 1,200
Reversal of impairment losses/ ABRANEERERR/
(impairment losses) on financial and (FfE)
contract assets 7844 12,669 (4,502) (385) 196 367 3,538 12,651
Reversal of write-down/write-down) of ~ ZERFE M/ (435
inventories 26,405 42,184 (935) — (1,950) (1) 23,520 2,107
Capital expenditure* BRRR" 60,328 50,720 113918 9,651 2,150 24,104 176,39 84,475
* Capital expenditure consists of additions to property, plant and * BEARATBEAENE  BENEHE -

equipment.

NN A N GRS L vk (A AL N K L



138 SOLARGIGA ENERGY HOLDINGS LIMITED [5 Y 4ERIZMR A R A T

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

4. OPERATING SEGMENT INFORMATION

(continued)
Geographic information

Substantially all of the Group’s property, plant and equipment,
right-of-use assets, and interests in associates are located or
operated in Mainland China.

The following table sets out information about the Group’s
revenue from external customers by geographical location. The
geographical location of a customer is based on the locations of
the customers.

rEsHER @

o[ B A

AEEOETRBENE  BFE R&E - EH
BB E RN E A R R S (7 P B 3R

TREMELIIEAEERB AT L HI
7 o BPMIEME AT PR BIKIE -

2024 2023

—ENF —E-=F

RMB’000 RMB’000

ARET T ARET T

Mainland China AR B K e 3,172,582 5,981,401
Export sales HOHE

— Japan = 364,145 936,124

— Europe — BN 137,683 122,170

— Asia (excluding Japan) — EMNTBREAR) 30,680 86,882

— Others — EAh 1,108 66,276

Sub-total IINET 533,616 1,211,452

Total “ast 3,706,198 7,192,853
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

4. OPERATING SEGMENT INFORMATION 4, REDTER

(continued)

Information about major customers FERFPHEHR
For the year ended 31 December 2024, revenue from a single HE-_T-_ME+_A=1+—HLEFE X
customer, including a group of entities which are known to be EEERFHMKE  BECNEZTFPE X
under common control with that customer, which amounted to FEZEHA—HEE  HASEEBWE10%K
10% or more to the Group'’s total revenue, is set out below: LA EESHHNWT
2024 2023
bt S iE —E=F
RMB’000 RMB’'000
ARET T ARETTT
Customer A ZEA
— From Segment A — KRB DA 152,319 1,315,111
2024 2023
—ENF —F==
RMB’000 RMB’'000
ARBT T ARKEFTT
Customer B ZFB
— From Segment A and C — KRB EAFIC 1,241,600
2024 2023
—EB-mEF ===
RMB’000 RMB’000
ARBT T AREEFT
Customer C ®PFC
— From Segment A — KRB D IBA 512,150 981,919
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REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

4. OPERATING SEGMENT INFORMATION 4, REFHTER @

(continued)

Information about major customers (continued)

2023
o113 =
RMB’000 RMB’000
AR®T T ARKEFTT
Customer D ZFD
— From Segment A — KRB DA 708,630 1,026,475
2024 2023
—EmE —F-=
RMB’000 RMB’000
ARET T AREFT
Customer E EPE
— From Segment A — RBEPEA 427,682 147,713
2024 2023
—E-NEF —E=F
RMB’000 RMB’000
ARET T ARETT
Customer F =PF
— From Segment A — REHEHA 394,317 233,512
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

5. REVENUE 5. Wz
An analysis of revenue is as follows: WaR AT

2024 2023
—E-E —EF-=

RMB’000 RMB’000

ARET T AREFT

Manufacture and trading of photovoltaic HREMMBERER

modules 3,527,729 5,779,995
Manufacture and trading of semiconductor, FEEMRIEREE - EMmhE

the trading of monocrystalline silicon solar ~ AFGREE MM E B M HAb

cells and others 46,412 42,488
Construction and operation of photovoltaic YA B4 E & B AL &
power plants 129,947 128,667
Processing services* RERG* 2,110 1,241,703
Total it 3,706,198 7,192,853
* In previous years, the Group provided the photovoltaic modules * ZAEF  AEEME LTEEN TGRS
processing services to the subsidiaries of a listed group, which expanded HAREHERIRY  ZLHEREE_T_=4F
its own production capacity by year 2023. Therefore, the Group did not RIEBBEBATEEEN -BAlt - XAEEAFE
provide the processing services to that customer this year. R ERH R TR -
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REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

5. REVENUE (continued) 5. W&
Revenue from contracts with customers HR PRI & RMKA
()  Disaggregated revenue information i PBRAEGE
For the year ended 31 December 2024 BE-Z-WNF+-A=Z+—HLFE

Segment A SegmentB Segment C Total
2 EBA 2 %8B 2 &BC #Et

RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR®BTRE AR®TR AR%¥T:R

Types of goods and service & BRI HYFE R

Sale of industrial products HETXmEM 3,527,729 8,211 46,412 3,582,352
Processing service KRIRH 2,110 — — 2,110
Construction services B3 AR 7S — 121,736 — 121,736
Total st 3,529,839 129,947 46,412 3,706,198
Geographical markets @5
Mainland China AR B K B 2,996,223 129,947 46,412 3,172,582
Japan =N 364,145 — — 364,145
Europe B 137,683 — — 137,683
Asia (excluding Japan) M EEAK) 30,680 — — 30,680
Other HAt 1,108 — — 1,108
Total “ast 3,529,839 129,947 46,412 3,706,198
Timing of revenue ON ST

recognition
Goods transferred at a point & #)7£ X il e 28 7%

in time 3,527,729 8,211 46,412 3,582,352
Services transferred over time R 75 e by fEl 8 7% 2,110 121,736 — 123,846
Total &5t 3,529,839 129,947 46,412 3,706,198
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mEMBRRME

31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

5. REVENUE (continued) 5. W
Revenue from contracts with customers (continued) HR PR & RMBRA @)
(i)  Disaggregated revenue information (continued) iy HERAEEGE
For the year ended 31 December 2023 HE—"Z-=F+"A=1+—HILFE
Segment A Segment B Segment C Total
7 BPA 7 HBB DEBC et

RMB'000 RMB’000 RMB’000 RMB’000
AREBETIL ARBTIT AREBETT ARBTET

Types of goods and service & BRI KV E R

Sale of industrial products HETEER 5,779,995 4,479 42,488 5,826,962
Processing service RIARTE 1,241,661 — 42 1,241,703
Construction services B3 AR 7S — 124,188 — 124,188
Total 5T 7,021,656 128,667 42,530 7,192,853
Geographical markets @M TS
Mainland China AR B K B 5,810,204 128,667 42,530 5,981,401
Japan =N 936,124 — — 936,124
Europe B 122,170 — — 122,170
Asia (excluding Japan) DM EEEAE) 86,882 — — 86,882
Other HAth 66,276 — — 66,276
Total 5T 7,021,656 128,667 42,530 7,192,853
Timing of revenue PN ST

recognition
Goods transferred at a point & ) 7£ X {5 fE 2872

in time 5,779,995 4,479 42,488 5,826,962
Services transferred over time AR s 675 1,241,661 124,188 42 1,365,891
Total 45T 7,021,656 128,667 42,530 7,192,853
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REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

5. REVENUE (continued)

Revenue from contracts with customers (continued)
(i) Disaggregated revenue information (continued)

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of
the reporting period and recognised from performance
obligations satisfied in previous periods:

I &=1C)

AEEEITARGRA @)

() HERAEE @
TRERAR S HRERORASE -
BAEEREHNNANART Wk
IR L ol DOES &

2024 2023
—E-NEF ==

RMB’000 RMB’000

ARET T AREF T

Revenue recognised that was included in #:RE BIEAERE AL

contract liabilities at the beginning of BEMRA -
the reporting period:

Sale of industrial products HETXER 35,633 318,662
Construction services 522 AR 7% 2,363 10,356
Total HEt 37,996 329,018

(i) Performance obligations

Information about the Group’s performance obligations is
summarised below:

Sale of industrial products

The performance obligation is satisfied upon the acceptance
of industrial products by customers and payment is generally
due within 30 to 90 days from delivery, except for new
customers and small-sized customers, where payment in
advance is normally required.

Processing service

The performance obligation is satisfied over time as services
are rendered and payment is generally due within 30 to 90
days after customer acceptance.

Construction services

The performance obligation is satisfied over time as services
are rendered. Payment in advance is normally required at the
beginning of the service, and progress payment is generally
due within 30 to 90 days from the date of billing.
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31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

5. REVENUE (continued) 5. W&
Revenue from contracts with customers (continued) HEPFEIT & RMKA )
(i) Performance obligations (continued) (i) EBHEETE)
Construction services (continued) B EfR T (4B
The transaction prices allocated to the remaining HETZA=1T—08 " #okFsnE
performance obligations (unsatisfied or partially unsatisfied) HEFCRERKETHE D) EEER
as at 31 December are as follows: N
2024 2023
—E_E —E_=4F
RMB’000 RMB’'000
AR¥T T AREETTT
Sale of industrial products HE THEM 34,429 35,633
Construction services FE R 28 2,363
Within one year —FR 34,457 37,996
6. OTHER INCOME AND GAINS 6. HMWARWzE
2024 2023
—E-NE —EF-=
RMB’000 RMB’'000
AR¥T T ARKET T
Other income Hg A
Government grants R+ B 72,575 63,401
Interest income from bank deposits RITERBFELA 12,012 34,094
84,587 97,495
Other gains/(losses), net Hiz (&1R) - FH8
Net foreign exchange gain HNEE Iy 75 7B 3,793 30,999
Net gain/(loss) on disposal of property, LEME - BEREBOHNZE
plant and equipment (i) (E518) JF &) 19,794 (711)
Gain from sales of other materials SHE B Rk 2,130 4,264
Gain on disposal of investment in an HERER—REE ARz =
associate 52 —
Share of profits of associates FE(REE & A R) 2 102 —
Others (ii) HAh(ii) 14,118 8,513
39,989 43,065
Other income and gains, net Hiplg AR Uz - B8 124,576 140,560
(i) In March 2024, Shanghai Jingji Electronic Materials Co., Ltd., a wholly- 0) RZZZWNF=F - LEREEFMEBERA
owned subsidiary of the Company, completed the disposal of its plants B(RRARIZ2ENMBRB)MEMBNHETHE
which were built before year 2010 to the local government, with the RZZE-—ZFHRENRE - WESHE ks
disposal gain of RMB21,458,000. AR #21,458,0007T °
(ii) Including receipt of the trade receivables of RMB11,034,000 that had (i) BEEEEMFEEZENEREZERAR
been written off in previous years. #11,034,0007T °
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31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

7. (LOSS)/PROFIT BEFORE TAX 7. BRBiAT(EE), R
The Group's profit/(loss) before tax from continuing operations is AEEBRTA(EE) BBk, (Ea) :

arrived at after charging/(crediting):

2024 2023
—E-NE —TEC=fF
RMB’000 RMB’000
AR¥ET T AREFTT

(a) Staff costs (including directors’ (a) EBIRK(BEEZHFH) ()
remuneration) (i)

Salaries, wages and other benefits e TERHEMET 237,709 274,032
Contributions to retirement schemes RORFTEI K 21,986 23,343
Total 5T 259,695 297,375
2024 2023
—E-NE —ZEF=F
RMB’000 RMB’000
ARETT AREET T

(b) Auditors’ remuneration (b) ZEEHIMS
Audit services ZE RS 2,440 2,750
Non-audit services I ERTE 204 256
Total HET 2,644 3,006
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31 December 2024 H-ZE-W&F+=-—A=+—H

(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)
7. (LOSS)/PROFIT BEFORE TAX (continued) 7. BRBiAT (&), RE@
2024 2023
—EmEF —F-=
RMB’000 RMB’'000
AR¥T AREFT
() Otheritems HitEH
Depreciation of right-of-use assets TREEENITE 12,641 7,773
Depreciation of property, plant and M - BB REER
equipment (i) PTE() 148,412 151,014
Reversal of write-down of inventories FERE[L T (23,520) (42,107)
(Reversal of provision)/provision for R BRI,
warranty Bl (28,725) 35,604
Research and development costs 95 K2 FA B A A 18,642 63,749
Reversal of impairment losses on W75 R & 4 & ERE B
financial and contract assets (3,538) (12,651)
Impairment losses of property, plant M - BB REERE
and equipment 107,932 —
Net (gain)/loss on disposal of HEME - BERREBD
property, plant and equipment (Wez) /E5IEF8 (19,794) 711
Cost of inventories sold (i) EEFERAG) 3,509,719 5,459,114
Cost of services rendered (i) B AR TS A AR () 92,440 1,275,736
Interest income from bank deposits RITFRZ FIEUA (12,012) (34,094)
Gain on disposal of investment in an HERER —RBEE QT
associate ZWas 52 —
Share of profits of associates FEMR B & RN R) 2 FI 102 —

Cost of inventories sold and cost of services rendered include, in (i)
aggregate, RMB324,290,000 for the year ended 31 December 2024
(2023: RMB344,649,000), relating to staff costs and depreciation.

HE-T-_MF+-A=+—HLEFEHDE
FERAREREREXARESHE IRA
MITEA HARE324,290,0000(Z T = =4 :

AR #344,649,0007T) °
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REMBHRRME
31 December2024 MW-—ZE-WFE+—-—A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)
8. FINANCE COSTS 8. BEMAE
2024 2023
a1t 2 —ZF-=
RMB’000 RMB’000
ARET T AREFT
Interest on bank and other loans wholly HARAFRNE2HETNRITRE
repayable within five years & R B 57,197 69,253
Interest on lease liabilities HEBENE 2,802 1,865
Total interest expenses on financial liabilities  JEIZ A BN IBERYI RV A
not at fair value through profit or loss B B FI % 59,999 71,118

9. DIRECTORS' REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the
Listing Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong
Companies Ordinance and Part 2 of the Companies (Disclosure of
Information about Benefits of Directors) Regulation, is as follows:

EEME

RIE B AR B R EE R REAIE383(1)(a)
(b) - (OROBEAR AR (HEESFEERD R
PIE2MATHRENFANEZMHEOT

2024 2023

—E-ME —T=F

RMB’000 RMB’000

ARET T ARETIT

Fees we 327 324

Other emoluments: Eibiil< -

Salaries, allowances, bonus and benefits e E2R - REREVH=

in kind 3,332 3,554

Retirement scheme contributions IRRETEI R 16 16

3,348 3,570

Total FEE 3,675 3,894
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31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

9. DIRECTORS’' REMUNERATION (continued) 9. EEME®)
2024
—ECNE
Salaries,
allowances,
bonus and Retirement
benefits scheme
in kind contributions
BEXFSE
R RER
e EYFE BARGTEIER HEt
RMB’'000 RMB’000 RMB'000 RMB’'000
ARETR AR¥TT ARETT ARBTT
Executive directors HITEE
Tan Wenhua BYE — 809 — 809
Tan Xin (chief executive) BEATRER) — 1,777 16 1,793
Wang Junze THE — 322 — 322
Non-executive director FHTES
Hsu You Yuan FHRE A — 424 — 424
Independent non-executive BUFHTES
directors
Wong Wing Kuen, Albert ok 109 — — 109
Chung Wai Hang BEHT 109 — — 109
Tan Ying B 109 — — 109
Total =t 327 3,332 16 3,675
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(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

9. DIRECTORS’ REMUNERATION (continued) 9. EEM2w
2023
B
Salaries,
allowances,
bonus and Retirement
benefits scheme
Fees inkind  contributions Total
HEXHs
e Re R
we EMflm  RIRGTEIER BEt
RMB'000 RMB’000 RMB'000 RMB'000
AREFTT ARETT AREFT AREFT
Executive directors HITEE
Tan Wenhua ERES — 864 — 864
Tan Xin (chief executive) BETHRER) — 1,621 16 1,637
Wang Junze THE — 367 — 367
Non-executive director FHTES
Hsu You Yuan FHRE A — 702 — 702
Independent non-executive BYKHTES
directors
Wong Wing Kuen, Albert ok 108 — — 108
Chung Wai Hang BEH 108 — — 108
Tan Ying B 108 — — 108
Total wst 324 3,554 16 3,894

HE-_Z_M&+_A=+—HIEFE K
SEVENESINEATHEANAZS
BB Sk FE A E BB S 9 Bl sk BB 2K
EBHEECE_=F &)  BWEESE
FERSITHABF L AMLZHERELRZ K
EAMMES(CTZ=F : ) -

During the year ended 31 December 2024, no emoluments was
paid by the Group to the directors as an inducement to join or
upon joining or as compensation for loss of office (2023: Nil) and
there was no arrangement under which a director or the chief
executive waived or agreed to waive any remuneration during the
year (2023: Nil).
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31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

10. FIVE HIGHEST PAID EMPLOYEES 10. ZAEBSHMES
The five highest paid employees during the year included three FARLEERTMEERE=2(Z22=2=
(2023: three) directors including the chief executive whose F:ZR)ES(BESZETBRAS)  HER
remuneration are disclosed in note 9. The aggregate of the MO - TR (2T =F : =
remuneration in respect of the remaining two (2023: two) highest BIWEARFRESIERTHAENE=H
paid employee who is neither a director nor chief executive of the BiE B esEnT

Company is as follows:

2024 2023
SE-ImF ZT=F
RMB’000 RMB’'000
ARET T AREFT
Basic salaries, allowances, bonus and EXF® Bl Be Rk
benefits in kind BN 1,622 1,783
Mandatory Provident Fund Schemes BHIEAESETE 32 32
Total waEt 1,654 1,815
The remuneration of the remaining two (2023: two) highest paid BRT-_EZ(CEZ=F: ZR)E=TMEEDN
are within the following: FENELAT4ER -
2024 2023
—EB-NEF —E=F
RMB’000 RMB’'000
ARET T ARKEFTT
Nil to HK$1,000,000 Z 21,000,000/ 7T 1 1
Above HK$1,000,000 1,000,000/ 7T A £ 1 1
Total et 2 2
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

11. INCOME TAX 1. FrEH
(@)  Income tax in the consolidated statement of profit or loss (@ EBEERAMEHAE
represents:
2023
—E=F
RMB’'000
ARKEFTT
Current tax — the PRC BUERBiTE — P
Provision for the year FERE 11,432 24,122
Over provision in respect of prior years B 1EF & BEE B (4,989) (11,128)
6,443 12,994
Deferred tax (note 19) RERIE (F3E19) (11,658) 2,468
Income tax (credit)/expense FTisfi(K ) & (5,215) 15,462
Total st (5,215) 15,462
(b) A reconciliation of the tax expense applicable to (loss)/profit (b) ERAARREEEKXEDME QG GEME

FOEER Rt BT (B8, F
HOBRERY - BREERRETERN
BB ERMAT

before tax at the statutory rate for the country in which the
Company and the majority of its subsidiaries are domiciled
to the tax expense at the effective tax rate is as follows:

2024 2023
—E-MmE —E-=F
RMB’000 RMB’'000
ARBET T AREFIT
(Loss)/profit before taxation B AT (5 18),FIE (232,211) 157,130
Tax at the statutory tax rate REEMEFTENTIA (58,053) 39,283
Tax effect of non-deductible expenses N AJ #0755z H R 7S 2 22 3,377 1,636
Tax effect of non-taxable income FEEMBANB & (2,298) (1,355)
Effect of differential tax rates (note(ii)) 7~ [E%7 2 &9 82 28 (Ff 3£ (ii)) 5,182 631
Effect of tax concessions obtained FRERBERNTE
(noteliii)) (B = Giii) 18,393 (22,371)
Tax effect of unused tax losses and 8 R MR A AR B A TR IE B 18 K
temporary differences not recognised ERERBBTE 41,566 6,428
Utilisation of unused tax loss and BB AR B R ER AR ED
temporary differences not recognised A %}‘?ﬂﬁ%ﬂé&gﬁ%ﬁgﬁ
in previous periods (7,378) (623)
Effect of withholding tax on the TERME AR EEPEFRE
distributable profits of the Group's A SN E R
PRC subsidiaries (1,015) 2,961
Adjustments in respect of current tax of  ¥fLART BRI &2 BAFA1S B A0 A 2
previous periods (note(iv)) (B 5% (iv)) (4,989) (11,128)
Tax charge at the Group effective rate IR ANEE BRI RN EHFHIE
sz (5,215) 15,462
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31 December 2024 H-ZE-W&F+=-—A=+—H

(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

11. INCOME TAX (continued)

(b)

(continued)

Notes:

@)

(ii)

The Group is within the scope of the Pillar Two model rules. The
Group has applied the mandatory exception to recognising and
disclosing information about deferred tax assets and liabilities
arising from Pillar Two “top-up” taxes, and will account for the
Pillar Two “top-up” taxes as current tax when incurred. Pillar
Two legislation has been enacted or substantively enacted as at
31 December 2024 in certain jurisdictions in which the Group
operates.

The Group has assessed its potential exposure based on the
information available regarding the financial performance of
the Group in the current year. As such, it may not be entirely
representative of future circumstances. Based on the assessment,
the Group does not expect a material exposure to Pillar Two
“top-up” taxes in which it operates where Pillar Two legislation
is both enacted and in effect or substantively enacted, and
the directors of the Company are not currently aware of any
circumstances under which they might change.

The Group continues to follow Pillar Two legislative
developments, as more countries prepare to enact the Pillar
Two model rules, to evaluate the potential future impact on its
financial statements.

Hong Kong profits tax was calculated at 16.5% (2023: 16.5%)
of the estimated assessable profits of the Company’s subsidiaries
incorporated in Hong Kong during the year.

The Company and its subsidiaries incorporated in the Cayman
Islands and the British Virgin Islands are not subject to any income
tax pursuant to the local rules and regulations of their respective
countries of incorporation.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the year ended 31
December 2024 (2023: 15%). No provision for German income
tax has been made as the subsidiary incorporated in Germany
did not have any taxable profits for the year ended 31 December
2024 (2023: Nil).

()
Wi

(i)

(ii)

11. Fi8®Hi )

AEBBRE S FERRAINERE
ERN - NEBEEAUREARNEER
REZZFIEBMNFOEEHREEMNE
EHGRFIERIN  WEEERBE X
HEEMIRIEAZHTER - HE-T
—HE+ZA=+—8 " F-oIETE
BEASEZENELEEEERSTE
LEEHIEILE o

AEBEERBEABAFEMBRERENA
RESEELERR - Bt - ZTEA
BEEETERRARMABER - RIFT
& AREEDBIEL ERKEEFIE
BoNHEIMAMEDAEERA - BAT
BHBEERNEENSE —FHRMIBE
B o AARESE B B ARFMBERA L
MEZIE R B

FEEKEERIE —XHEEMNE
R’ BERZRREHNEE IR
RUARA - DARTE EE R KB R 0B
EVE-

FRANBEBFNEBRIEARB N EBFM
AL RKT B AR MG AT ERBRFE N
16.5%(ZF = =4 : 165%):T& °

ARRRERNARERERABRLES
SEM ARSI RO KT A BRIE R R B MK
LB E AR R R AR ) B RSN AT
FRASHE ©

HE-Z-_W&E+=ZA=+—HLHF
B AR RREE M A E A E
HANEEMERIS%(ZT_=F :
15%) ° REZHEEEE A& M B
AFREBEE_E-_ME+-_A=+—H
IEFENEEAERRAE - O &
HEEMEHEE CT=F - &) -
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
REMBRERME

31 December 2024 HW-ZE-—F+=-A=+—H

(Expressed in Renminbi unless otherwise indicated)

FBREEAEN - UARKIIE

11 INCOME TAX (continued)
(b)  (continued)

Notes:

(ii)

(i)

(continued)

(continued)

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana was 35% for the year ended 31 December
2024 (2023: 35%). No provision for Ghana income tax has been
made as the subsidiary incorporated in Ghana did not have any
taxable profits for the year ended 31 December 2024 (2023: Nil).

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Australia was 25% for the year ended 31
December 2024 (2023: 25%). No provision for Australia income
tax has been made as the subsidiary incorporated in Australia
did not have any taxable profits for the year ended 31 December
2024 (2023: Nil).

The income tax rate of the Company’s PRC subsidiaries is 25%
except for the subsidiaries mentioned below:

Jinzhou Yangguang has been accredited as
Technology Enterprise” by the relevant government authority
since 2012, and has been registered with the local tax authority
“High and
New Technology Enterprise” certificate need to be renewed every

“High and New

to be eligible for a reduced income tax rate of 15%.

three years. Jinzhou Yangguang has renewed the certificate in
2024 effective for a term of three years. Accordingly, Jinzhou
Yangguang was entitled to the 15% income tax rate for 2024
and 2023.

Jiangsu Yueyang has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2024 for a term of three years, and has been registered with the
local tax authority to be eligible for a reduced income tax rate
of 15%. Accordingly, Jiangsu Yueyang was entitled to the 15%
income tax rate for 2024 and 2023.
Boxinke has been accredited as “High and New Technology
Enterprise” by the relevant government authority in 2024 for a
term of three years, and has been registered with the local tax
authority to be eligible for a reduced income tax rate of 15%.
Accordingly, Boxinke was entitled to the 15% income tax rate for
2024 and 2023.

11. I8H @

() (&

GEX

(ii)

(i)

(&)

(&)

HE-_Z-_mF+-A=Z+—ALHF
E'$Aﬂ%m%ﬁ%W4WWEAH
HANEAEMEAISR(ZT_=F :
35%) ° EI A X T TE M AN AR 32 80 BT 8
AEREBEEZT-_NF+=-A=+—H
1F 6 2 00 4 A o] FERR BRI A4
RS EBE CE_=F : &) -

HE-_Z-_NFE+-_A=Z+—HIHF
F’K“—‘“Kﬂ FE 1 K ST B B B

NEBAREERER2%(ZE =
F © 25%) o R ZEER AR 28 7 A
VHHBRARREE-_T-_NF+=A
=+ —HAIEFELEECMERTAE -
M EEHRAMEAERERCT =
=FE) e

ARBNFEMBRARNEHEERA
25% + MR A RIBRSD

WNEXE T ——FEEABNER
BT aiEieE i - YEREH
MBS TAERBIKIS%H
RS CURPIEE mlﬁ%&mmihﬁ
B=FEHF X - RZT_MmF - M

BHREFTHEIRAEMCEIFE &
WEAA=F - At - BBMNBAAR =T =
MERZTZ=FARI5%AMEREH
B o

TENER S NFEEERTER

BT o i i - AE=F -
WEmMEMBHEEEATRD  FEERR
BIS%MBREBAEMER - At - /T
BRHEN -_ZE_NFR T =FA%
15% P15 8 R 87 -

BEEBLHR _Z_NFESBRRM

BERETISMEMEE ML - RH=
FoUVEAEBRBHREEL  TEE

ERIR15% M EMARAEE - Bt -
FEBERNR S _NFR-_T=_=F
AR 15%FTiS TG -
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX (continued)

(b)

(continued)

Notes: (continued)

(iii)

(i)

(continued)

Jiangsu Zhiding has been accredited as “High and New
Technology Enterprise” by the relevant government authority
in 2023 for a term of three years, and has been registered with
the local tax authority to be eligible for a reduced income tax
rate of 15%. Moreover, the main business of Jiangsu Zhiding is
construction and operation of photovoltaic system. According to
the Catalogue of Income Tax Incentives for Public Infrastructure
Projects issued by the Ministry of Finance, the income from
investment and operation of projects such as ports and wharves,
airports, railways, highways, urban public transportation, electric
power, and water conservancy is exempt from income tax for the
first three profit-making years and reduced by half for the fourth
to sixth profit-making years since the year obtained operating
income. The photovoltaic system construction project of Jiangsu
Zhiding is under the scope of the above catalogue, and Jiangsu
Zhiding obtained operating income for the first time in 2021.
Therefore, Jiangsu Zhiding was entitled to the three-year period
of exemption from corporate income tax during 2023, and the
fourth to sixth year-period of a 50% reduction of corporate
income tax during 2024.

It mainly represented the reversal of income tax expenses arising
from the difference between annual tax filing and income tax
provision of Jinzhou Yangguang for the year 2022. Yangguang
New Energy Co., Ltd. (“Qujing Yangguang”), a former non-
wholly owned subsidiary of the Company, was disposed of on
30 December 2022. The disposal gain of Qujing Yangguang
was RMB1,043,840,000 which was against the latest 5 years’
accumulated tax losses of Jinzhou Yangguang in calculating
annual income tax provision in year 2022. Being a High and New
Technology Enterprise, the tax losses are allowed to be carried
forward up to 10 years, the total financial impact of Jinzhou
Yangguang was RMB60,405,000, and the income tax credit was
RMB20,135,000 for the current year.

12. DIVIDENDS

The board does not recommend to declare a final dividend for the
year ended 31 December 2024.

31 December 2024
(Expressed in Renminbi unless otherwise indicated)

mEMBRRME

RZTZMF+=A=+—8
FrSEFAEN - LARKETIE)

11. Fi8®Hi )

(b)

12. RE

(&)

M ()

(iii)

(iv)

(%)

IHBER T FEEBHTE B
BT B EMAREbE - AR=F -
BEMEHBRAEE - GAEHR
5% BRI FTER © foh T H
BEXBEHARRREE KRS -
AR5 4 B EN B ) (2 S B 3367
FERERRN EOBH - K5 8
% A% RTARTE - B KA
SHAMREGEFE - @ E = EEF
EEBUFER  ENEEAN BRI
EORE B TRETRR X R RS
EE A LA BB —Fe
BB - File  THEER =T
—EEAESEEEREN R-T=
U4 3 X5 70 25 56 4 MR 2
/Hﬂo

HRERTIERR T - FHINENAR
BREERRAMEIMBEHE B2 RS
RS HERNNDE - dhiBs e
BRAEBRAR(HESX]) ARARZA
HE2EWBAR ER=ZT==F+
ZRA=+tHHE - BEBKNEE K
A AERH1,043,840,0007T © iU zs MR
MG BESFHREHEERE -
Wit AZZEZZFHFEMESHBET
g -tk Bl E] B
BREAHEERETE - BMNBGHHE
B 2 A ARY60,405,0007T © B
EREFTEHE# A AR20,135,000

JT °©

EFeTEEREE T _NF+ A=+
—RIEFREIRE R -
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REMBRERME

31 December 2024 HW-ZE-—F+=-A=+—H

(Expressed in Renminbi unless otherwise indicated)

BREFTAEN - UARETIE)

13. (LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

(a)

Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is
based on the loss attributable to the ordinary equity
holders of the parent of RMB227,084,000 (2023: Profit
of RMB111,906,000) and the weighted average of
3,323,771,133 (2023: 3,323,771,133) ordinary shares of
the Company in issue during the year.

13. BERBQAAEERRRNER
(B8),BF

SRER(EE), BT

BEREAXN(ER) BADRERE
RERREBERBENEEARE
227,084,000 (ZE =% : FIHAR
#111,906,00070) A R F WA R A B 8
T BT INAE TN 83,323,771,133
BE(—Z — =4 :3,323,771,1338) &f

(a)

& o
2024 2023
—E-OE —E-=4F
RMB’000 RMB’000
AR® T AREET T
(Loss)/profit attributable to ordinary [SYNSIE- ST Fas sy PN )
equity holders of the parent S (E1E),/FHE (227,084) 111,906
Number of shares
BROEE
2023

2024
—E-MEF

H B AEF I E

Weighted average number of ordinary
shares

3,323,771,133

3,323,771,133

Diluted (loss)/earnings per share

No adjustment has been made to the basic (loss)/earnings
per share amounts presented for the years ended 31
December 2024 and 2023 in respect of a dilution as the
Group had no dilutive potential ordinary shares in issue
during the years ended 31 December 2024 and 2023.
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31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

14. PROPERTY, PLANT AND EQUIPMENT 14. Y%  BERSZE

Plant,
machinery
Construction and Motor Furniture
in progress Buildings  equipment vehicles  and fittings Total

BE - #% RAR
ERIRE g LEL] i3 BEXE @
RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AR®TR  ARBTR ARMTz AR®TR ARETR ARETn

Cost: A
At 1 January 2024 R-ZE-WE-A-AH 155,684 429,407 1,437,683 28,378 45,049 2,096,201
Additions RE 115,809 — 58,222 171 2,188 176,396
Disposals e (63,031) (11,370) (3,549) (749) (150) (78,849)
Transfer g% (89,654) - 89,316 231 107 -
Exchange adjustments BN A — - - - (70) (70)
At 31 December 2024 RZZ-ME+=A=T—H 118,808 418,037 1,581,672 28,037 47,124 2,193,678
Accumulated depreciation and ZHAMERAESE -

impairment losses:
At 1 January 2024 RZZ-WE-A-AH (80,684) (160,460)  (1,044,166) (16,954) (37,536)  (1,339,800)
Depreciation for the year FERE — (11,446) (130,650) (3,166) (3,150) (148,412
Written back on disposals HERAE - 8,162 2,244 701 138 11,245
Provisions for impairment losses n%  BERXEAE - - (107,932) - - (107,932)
Exchange adjustments ERRE — — — — 35 35
At 31 December 2024 RZZ-MF+=A=1—H (80,684) (163,744) (1,280,504) (19,419) (40,513) (1,584,864)
Net book value: REFE -
At 31 December 2024 RZE-ME+=A=1—H 38,124 254,293 301,168 8,618 6,611 608,814
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REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

14. PROPERTY, PLANT AND EQUIPMENT 14. Y¥ - BERKRE®=

(continued)

Plant,
machinery
Construction and Motor Furniture
in progress Buildings equipment vehicles  and fittings Total
Bl e FEAR
EEIR BT B nE BEHE @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTE  ARETT ARETR ARETR  ARBTR  ARETR

Cost; A

At 1 January 2023 W-E-=%-f—-H 138,842 424,390 1,439,912 23,656 40,581 2,067,381

Additions AE 54,098 5,017 13,860 6,259 5,241 84,475
Disposals hE - (726) (51,691) (2,465) (805) (55,687)
Transfer B (37,256) 726 35,602 928 — -
Exchange adjustments EREE — — — — 32 EY)

At 31 December 2023 WZF-=F+-A=1—H 155,684 429,407 1,437,683 28,378 45,049 2,096,201

Accumulated depreciation and ZHARERAESE
impairment losses:

At 1 January 2023 R-Z2-=%-A-H (80,684) (147,407) (955,060) (16,446) (35829)  (1,235,426)
Depreciation for the year FENE - (13,174) (132,829) (2,602) (2,409) (151,014)
Written back on disposals HERED - 121 43723 2,094 734 46,672

Exchange adjustments 5% - — — - (32) (32)
At 31 December 2023 RZZZ=%+-A=+-H (80,684) (160,460)  (1,044,166) (16,954) (37,536)  (1,339,800)
Net book value: RHFE:

At 31 December 2023 RZZZ=F+-A=+-H 75,000 268,947 393,517 11,424 7,513 756,401
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

14. PROPERTY, PLANT AND EQUIPMENT 14. ¥ BERKRE®=)

(continued)

Notes:

@

(ii)

As at 31 December 2024, the Group's interest-bearing bank borrowings
were secured by certain of the Group’s property, plant and equipment
(note 25), which had an aggregate net book value of RMB192,451,000
(31 December 2023: RMB516,661,000).

Substantially all of the Group’s property, plant and equipment are located
in Mainland China.

The Group has been applying for the property ownership certificates
for certain buildings included in property, plant and equipment with an
aggregate net book value of RMB10,984,000 as at 31 December 2024 (31
December 2023: RMB12,172,000). Notwithstanding this, the directors
are of the opinion that the Group owned the beneficial title to these
buildings as at 31 December 2024.

Due to the change of production plan and other factors, certain asset
groups of the Group were in the status of operating losses or temporary
idleness. The Group considered that there were indicators of impairment in
these asset groups and assessed for impairment. Management performed
impairment assessment by determining the recoverable amount of the
relevant cash-generating unit based on the value-in-use calculation or the
fair value less cost of disposal according to independent appraisal reports.
As a result, an impairment provision of RMB107,932,000 was recognised
for property, plant and equipment during the year ended 31 December
2024 (2023: Nil).

Management performed impairment assessment by determining the
recoverable amount of the relevant CGU based on the value-in-use
calculation or the fair value less cost of disposal according to appraisal
reports. The key assumptions for fair value less cost of disposal method
include market price of the disposal assets. The key assumptions for
future cash flow method include product prices (as well as revenue
growth rates) and discount rates. The Group estimates the product
prices and growth rate of revenue based on historical experience and

BaE

(ii)

RZT-_WFE+=ZA=+—8  AEEE T
BRABEDNUASEBEREEFEALAEARYE
192,451,000 (ZE==F+=A=+—H: A
R#516,661,00070) M)A TH% - WE REHEE
A (BT FE25) ©

FREBRBRBLAWE - BFE RREBHLR T E
NG

AEBEFERFETHAYE - BERZED
EFNEEMEREZF RS _NFE+=A
=+—H8 ZEEFNERAFELAEAARE
10,984,000/ (ZE==F+=A=+—H : A
R#12,172,0007T) - A - EERAR - ~AEH
RZZ-ZWNE+_A=1+—BBEZSEFH
Ea k-

HRAEEFSZEEREMEER  ASEETE
EHERCEERNERHNERE - AEE
REZSEEAGFTEREBETR - WHELETR
By - BEEEBREBLIERE  BAER
BEFEXAABEREEKRAN T EETEEE
iﬁ%?iﬁﬁﬁrﬂuﬁz@i\%ﬁ CEEITRE R ©
R ALEERBE-_T-_NF+_F=1
fEIJtEJ*?Vt#%% CBERSEERT ARE
107,932,000TCHRERE (T —=F : &) -

EREREEMAEENGTERERETERE
AREREZREEMAHEEBREELS
IR AT Y Bl 8 - ETTRERT (G c RABERE
BREEMZNARBRREBREEENTHE
& RABREREZNARBRREBERER
ARWAERR)MFREK - REBREBEESL
BBRATSERBELGTERERNKAZR
o PURFTR KRR T BB SEEEMARRN

market development. The after-tax discount rates reflect specific risks BERR - BEAAFTRRETERENEE
related to the CGU. Key assumptions of discounted cash flow models for fREIT -

impairment testing are as follows:

Average annual growth

rate of revenue

during the
forecast period  After-tax discount rate
FERERBAF g RE iRE Sapihes
Photovoltaic modules Facilities KRB EERE (1.84%)-13.88% 12%

NN A N GRS L vk (A AL N K L



160 SOLARGIGA ENERGY HOLDINGS LIMITED [} 4ERIZMRE R A T

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

15. GOODWILL 15. B&
2024 2023
—E-NE —F-=
RMB’000 RMB’000
ARBT T AREFT
Cost: %N
At 1 January and 31 December R—A—BER+ZA=+—H 208,237 208,237
Accumulated impairment losses: R REEE :
At 1 January and 31 December R—A—HBE+ZA=+—H (208,237) (208,237)
Carrying amount: BRIEIE :
At 31 December R+ZAR=+—H - —
The goodwill was fully impaired during the year ended 31 FAEERBE_Z——_F+-A=+—HL
December 2012. FEREURE -
16. LEASES 16. HE
The Group as a lessee RNEBIERAMA
The Group has lease contracts for various items of office buildings REERAELEPEANSTBROABFIIL
used in its operations. Lump sum payments were made upfront to HEAY AEBEEMIHEEABLELN
acquire the leasehold lands from the owners with lease periods of —ERIE - URGHERASOFMNEEL
50 years, and no ongoing payments will be made under the terms # BRBEZS THBELGER - BF A%
of these land leases. Leases of office buildings generally have lease BHS NABFHHEHEHRR—MKRAE2E10
terms between 2 and 10 years. Generally, the Group is restricted Fo—MmME  AEERSIEAREESIE R
from assigning and subleasing the leased assets outside the Group. MEBHEEEEE -
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2024 W_Z-_M&E+_-_A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

16. LEASES (continued) 16. HE W
The Group as a lessee (continued) REB VEAFEE A
(@)  Right-of-use assets (a) FHESEE
The carrying amounts of the Group’s right-of-use assets and REBNEAEEENRHSBENFRE
the movements during the year are as follows: EHMT
Leasehold Office
lands buildings Total
HEL i WmAagF et
RMB’000 RMB’000 RMB’000
ARBFT AREFTT ARETT
As at 1 January 2023 R-E-_=F—HF—H 95,120 23,178 118,298
Additions 0 — 5,515 5,515
Depreciation charge nEEHA (2,718) (5,055) (7,773)
As at 31 December 2023 RZZEZ=F+=A
and 1 January 2024 =+—BkK
—E-F—A—H 92,402 23,638 116,040
Additions 1 — 27,994 27,994
Termination 1k — (2,089) (2,089)
Depreciation charge mEEBH (2,759) (9,882) (12,641)
As at 31 December 2024 R-ZZEZWHE+ A
=+—H 89,643 39,661 129,304
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

16. LEASES (continued) 16. HE®m)
The Group as a lessee (continued) RNEBIERATMA ()
(b)  Lease liabilities by HEBEE
The carrying amount of lease liabilities and the movements FAHEBENRASEMEHNT

during the year are as follows:

2024 2023
—E-OF ==
RMB’000 RMB’'000
ARET T ARKEFTT
Carrying amount at 1 January R—A—BZRm&E 27,180 25,992
New leases MEE 27,994 5,515
Accretion of interest recognised during & AR Z F B8N
the year 2,802 1,865
Payments R (11,816) (6,192)
Termination Ak (79) —
Carrying amount at 31 December Rt+ZA=+—RAZKERE 46,081 27,180
Analysed into: AT
Current portion BIERER 8,207 3,967
Non-current portion JEBNEAER 37,874 23,213
The maturity analysis of lease liabilities is disclosed in note THEABNEIEB ST B REM T
39(b) to the financial statements. 39(b)FIFE -
(0 The amounts recognised in profit or loss in relation to leases (0 HTEZPEREAEFENSENOT

are as follows:

2024 2023

—E-MEF —TZ=F

RMB’000 RMB’000

ARET T ARETIT

Interest on lease liabilities HEBENE 2,802 1,865
Depreciation charge of right-of-use TRELSETEEA

assets 12,641 7,773

Total amount recognised in profit or loss &+ AJ% 25 #4258 15,443 9,638

(d)  The total cash outflow for leases is disclosed in note 34(c). (d) MEMNRSKEDBERIIFEI4FH
= o
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2024
(Expressed in Renminbi unless otherwise indicated)

RZTZMF+=A=+—8
BrSEFAEN -

AARED{E)

17. INVESTMENTS IN ASSOCIATES 17. REFERTINRE
2024 2023
—E-NE —E-=F
RMB’000 RMB’000
ARBT T AREFT
Share of net assets FEEMNR 1,102 1,200
The following list contains particulars of the associates which are THREHEERANFE - HRFELTAA
unlisted corporate entities: T
Percentage
Form of Place of of equity
business establishment Registered and  attributable
Name of associate structure and business paid-in capital to the Group  Principal activities
iS4 ]
EtERRE
LGRS EBERER  EMRIREBLY AMRELER ARl TEEH
%
Jinzhou Chengguang New Energy Incorporated PRC/Mainland China Registered and paid-in capital 49 Construction of photovoltaic
Technology Co., Ltd. Al aA HE/ REAE of RMB10,000,000 power plants
MBI RN R AR AT HMEAREHER RERRES
AK#10,000,0007
Jiangsu Oriental Huida New Energy Incorporated PRC/Mainland China Registered capital of 30 Construction of photovoltaic
Technology Co., Ltd. Al aA W/ A RMB20,000,000 and paid-in power plants
IHERABENE RN AR A capital of RMB4,700,000 BERREL
&R ARH20,000,0007 K
EHEARARH4,700,0007T
Liaoning Yangguang Energy Power Co., Ltd. Incorporated PRC/Mainland China Registered capital of 14 Construction of photovoltaic
("Liaoning Yangguang") Ralii A T/ RE AR RMB 10,000,000 and paid-in power plants

BERLERENERAR(EER L))
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

REMBRERME

31 December 2024 HW-ZE-—F+=-A=+—H

(Expressed in Renminbi unless otherwise indicated)

BREFTAEN - UARETIE)

17. INVESTMENTS IN ASSOCIATES (continued) 17.

All of the above associates are accounted for using the equity
method in the consolidated financial statements.

The Group’s shareholdings in the associates all comprise equity
shares held through a wholly-owned subsidiary of the Company.

18.
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

EQUITY INVESTMENTS DESIGNATED 18.

REBEQATNERE®)
e SEAATERARSEREANE
YA o

AEBEBRLEARTOFRESBEBEAAE
BFRAFARBAE -

UanEtEEHS 8T A KAt

Equity investments designated at fair value ~ IAAREFTE B EE
through other comprehensive income

Dongyao New Energy (Qujing) Co., Ltd.

A
Hib 2 E WA ERRE
RiEFeEIR (MR AR A A

EHBANERRE
2024 2023
—BomE —z-=%
RMB’000 RMB’000
AR¥T R AREFT
3,841 3,700

The above equity investment was irrevocably designated at fair
value through other comprehensive income as the Group considers
this investment to be strategic in nature.

MY AL N Lk ALY Ak N K L iy
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19. DEFERRED TAX

The movements in deferred tax assets and liabilities during the year

are as follows:

Deferred tax assets

ANNUAL REPORT 2024 &3 165

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in Renminbi unless otherwise indicated)

mEMBRRME

31 December 2024 W-Z-ME+—-A=+—8H
FrBEFAEN - AARKTIE)

19. EFERIE

REFREEMEHREEMBENE B RN
T

EXEFISIRERE

2024
ZECQE
Deferred Provision Deductible  Allowance for ~ Write-down
income  for warranties losses  doubtful debt of inventories Others Total
BEBA REARE  TENEE RERE FEHE At -
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR  ARMTR  ARMTx  ARETz  ARETn  ARETn  ARETR
At 1 January 2024 RZE-mE-A-A 1441 6,405 - 606 3,09 337 11,880
Deferred tax (charged)icedited to ~ RENEBRRFHER
the statement of profit or loss (108) /3 AMIIERERI B
during the year (720) (1411) 7,640 (432) (2532) 674 3219
At 31 December 2024 E-Z-MET-A=T-H 1 4,994 7,640 174 559 1,01 15,099

Deferred tax liabilities

—EomE
Fair value
adjustments
on business  Withholding
combination Tax Others Total
EBEH
A RE ANH Hit st
RMB'000 RMB’000 RMB’000 RMB’000
AR®TRT AR®TR AR®TR AR¥TR
At 1 January 2024 R-Z-mE—H—H 2,272 8,446 3 10,721
Deferred tax charged/(credited) to ~~ RFEREBZRFRIER
the statement of profit or loss e/ GEA) BEER 18
during the year (74) (8,446) 81 (8,439)
At 31 December 2024 E_Z_NF+-_RA=1—H 2,198 — 84 2,282
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

REMBHRRME
31 December2024 MW-—ZE-WFE+—-—A=+—H
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)
19. DEFERRED TAX (continued) 19. ELEHIEE)
Deferred tax assets BEMSIHERE
2023
Sk
Allowance
Deferred  Provision for ~ for doubtful ~ Write-down
income warranties debt  of inventories Others Total
ERMA RERE RERE FEMH Eth @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT ARETR ARETT AR%Tr ARETR
At 31 December 2022 RZEZZF+ZA=1—H 2,162 5,388 1,974 7316 - 16,840
Effect of adoption of amendmentsto (IR &5 £8|512%) /
IAS12/HKAS 12 (FREGTENE12HIELE
i - - - - 267 267
At 1 January 2023 (restated) RZTZ=F-F—-AE]) 2,162 5,383 1,974 7316 267 17,107
Deferred tax (charged)/credited to the ~ BAF A7 B R R BE
statement of profit or loss during (MBR) /FT AREERE
the year (721) 1,017 (1,368) (4,225) 70 (5,227)
At 31 December 2023 E-ZF-=F+-A=1-H 1,441 6,405 606 3,091 337 11,880
Deferred tax liabilities BEEMSHAR
2023
—E-=F
Fair value
adjustments
on business  Withholding
combination Tax Others Total
et
Z0VAI TR Hitb mEt
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETTT ARETT ARETT
At 31 December 2022 KRB _F+-_HA=1+—H 2,345 11,132 — 13,477
Effect of adoption of amendments  (BIBR &1 1258),/
to IAS12/HKAS 12 (BEETTENE125)
BEENTE — — 3 3
At 1 January 2023 (restated) RZEZ=F—F—R(E3) 2,345 11,132 3 13,480
Deferred tax credited to the RERNEERRFRERA
statement of profit or loss during B AER I8
the year (73) (2,686) — (2,759)
At 31 December 2023 EZZ-=F+=ZRA=+—H 2,272 8,446 3 10,721
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

mEMBRRME

31 December 2024 H-ZE-W&F+=-—A=+—H

(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

19. DEFERRED TAX (continued)

Deferred tax assets have not been recognised in respect of the
following items:

19. IEZERIE (&)

THIE R RERIELEFSHEE -

2024 2023

—ENEF —F-=
RMB’000 RMB’000
AR¥T T ARETIT
Tax losses A= ES 608,748 701,304
Deductible temporary differences AEMEREER 274,260 220,458
Total A5t 883,008 921,762

At 31 December 2024, the Group has not recognised deferred
tax assets in respect of unused tax losses of RMB482,130,000 (31
December 2023: RMB629,602,000) and RMB126,618,000 (31
December 2023: RMB71,702,000) attributable to its subsidiaries
in Mainland China and Hong Kong, respectively, and also
certain deductible temporary differences of RMB274,260,000
(31 December 2023: RMB220,458,000), as it is not probable
that future taxable profits against which the losses or deductible
temporary differences can be utilised will be available in the
relevant tax jurisdictions and entities.

Included in the unrecognised tax losses, RMB126,618,000 (31
December 2023: RMB71,702,000) may be carried forward
indefinitely and the remaining balance RMB482,130,000 (31
December 2023: RMB629,602,000) from subsidiaries in Mainland
China will expire at various dates up to 2029.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign investors
from the foreign investment enterprises established in Mainland
China. The requirement is effective from 1 January 2008 and
applies to earnings after 31 December 2007. A lower withholding
tax rate may be applied if there is a tax treaty between Mainland
China and the jurisdiction of the foreign investors. For the Group,
the applicable rate is 5% or 10%. The Group is therefore liable for
withholding taxes on dividends distributed by those subsidiaries
established in Mainland China in respect of earnings generated
from 1 January 2008.

R-ZBE-_WNFE+_A=+—H AEBEL
mER o RPBE R R EENN B QR A
R#482,130,000c(ZE=Z=F+=-A=
+—8: AR¥629,602,0007T) X AR
126,618,000 (ZE-_=F+_A=+—08:
ARM71,702,0007T) W MG R BV BB 18
METAMREREHEARKE274,260,000
T(ZE-_=ZF+=-_A=+—H: AR¥
220,458,00070) BERIELERIBE E - [RA B
BRGSa EREREE TN AIES R RRKE
R A B A BB AT SR ERE

RERHIEBEPHARKE126,618,0007T(=
T +_-_A=1+—H8: AR#¥71,702,000
JO) AR HA A - i Rt T B A B8
B|AREA482,130,000L(ZE-_=F+_A4
=+—H: AR¥629,602,00070) A EHZE
ZEZNFRTR A BER ©

REBPBECEMSHRE  HETEAMKRL
MBI ELEMINEREETSNREH
W10% K IRIED - ZBEFKB -_ZFZE/N\F—H
—HREN  BRR-_ZTLFT-_A=T
—BZEHOWA - IMRFEANEIMERE
ENEER CHEHEME - MERARK
IR R - HNALE  FEAREK[/S%HK
0% Bt - HREZZEZENF—F—AKU
REAMNE  EPBEAMRIIHF AR
DEHRE - AEEEFE IR -
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

mE

Bt % R MY

31 December 2024 HW-ZE-—F+=-A=+—H

(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

20.

21.

INVENTORIES FE
2024 2023
—EMF —E-=F
RMB’000 RMB’000
ARET T AREET T
Materials and supplies MEE R e @ 87,465 151,648
Finished goods SR 289,387 175,115
Total 45t 376,852 326,763
TRADE, BILLS RECEIVABLES AND CONTRACT 21. BEWWE SRR - EWEEBREHN
ASSETS BE
2024 2023
—gE —E-=F
RMB’000 RMB’000
ARET AREET T
Trade receivables FEIE SR 1,279,165 1,731,589
Bills receivable R E 418,492 287,397
1,697,657 2,018,986
Impairment RIE (45,214) (44,334)
Total FEE 1,652,443 1,974,652

The Group normally grant a credit period of 30 to 90 days to its
customers. However, regarding domestic photovoltaic module
sales, some trade receivables are granted longer credit period of up
to 180 days depending on the construction period of photovoltaic
power plants. Each customer has a maximum credit limit. The
Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise
credit risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that the
Group's trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit risk. The
Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-
interest-bearing.

Included in the Group’s trade receivables are amounts due from
the Group's associates of RMB15,851,000 (2023: RMB17,954,000),
which are repayable on credit terms similar to those offered to the
major customers of the Group.

REB -4 ?’E)E'BOI%EE’M*EE@ B
HEBEANZAGEE - 9 EKERBI
FEURR B UL ER E’]Iﬁiﬂﬁﬁ RREEH
WK E180K - BEAFEFHE —(Hx=1EM
RBE o NEBE I KEREESERERENER
B WA EEEH SIS (EER R
EHnE - AR BERRERETE BB -
ERERBRAARAEENE 5 RKIRZK S
RREBZTHEEPR  BARTHFEEANESR
ERARR AEBWEREE S ERERLE
BEEEMERRIHEMEALR - BHE
WORETET B o

AEERKESERBDEAEEBE QRE
WBR R AR #15,851,000c(ZFE==F : A
R#17,954,0007T) * %S HIBAERAEE
FERFPREMNBUEEEERER -
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in Renminbi unless otherwise indicated)

21.

TRADE, BILLS RECEIVABLES AND CONTRACT
ASSETS (continued)
An ageing analysis of the trade and bills receivables as at the end

of the reporting period, based on the invoice date and net of loss
allowance, is as follows:

mEMBRRME

31 December 2024 W-Z-ME+—-A=+—8H
FrBEFAEN - AARKTIE)

BRESRR  BREEREY
BE®

MBS E B - % R0 R 0K
BOERREROERREEZAH MM
—F :

2024 2023

—ENF —ZE=F

RMB’000 RMB’'000

ARET T ARETTT

Within 1 year —FRX 1,296,199 1,773,007
1to 2 years —EF 255,775 136,174
2 to 3 years ZE=-F 52,843 55,817
Over 3 years WA= 47,626 9,654
Total @t 1,652,443 1,974,652

As at 31 December 2024, there was no bills receivable had been
pledged as security to banks for issuing bills payable to suppliers.

As at 31 December 2024, borrowings amounting to nil (31
December 2023: RMB18,000,000) and RMB1,880,000 (31
December 2023: RMB16,153,000) were secured by certain of
the Group's trade receivables and bills receivable with a carrying
amount of nil (31 December 2023: RMB23,059,000) and
RMB1,880,000 (31 December 2023: RMB16,153,000) respectively.

R-ZZE-_NWF+-_A=Z+—H REEKE
BHEAGRITIEAREERRARMNZE
FIPELR o

RZZE-_WME+—_A=+—8 " %55
ABE(ZE-_=F#+-_HA=+—0: ARK
18,000,0007T) & A R#1,880,000T(=F =
—F+-F=+—H: AK%16,153,0007T)
AR E D EUE 5 R R & U 2RI 1R IR
HoHEBRESNAS(ZE-_ZF+=A4
—+—H: AR#®¥23,059,0007T) M AR ¥
1,880,000 (T -=F+-"A=+—H: A
R#16,153,0007C{EHK ) ©

2024 2023
—E-mEF —T==F
RMB’000 RMB’000
AR¥T T ARETTT
Contract assets arising from: BREEEEB
Sale of industrial products HETERmMR 101,273 181,947
Construction services R AR TS 32,234 39,654
133,507 221,601
Impairment E (3,781) (8,199)
Total HEt 129,726 213,402
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
REMBRERME

31 December 2024
(Expressed in Renminbi unless otherwise indicated)

21.

RZE-—MF+=—A=+—8
(BRBBEEEEIN - LARESE

TRADE, BILLS RECEIVABLES AND CONTRACT
ASSETS (continued)

Contract assets are initially recognised for revenue earned from the
sale of industrial products and the provision of related construction
services as the receipt of consideration is conditional on successful
completion of delivery of the industrial products and construction,
respectively. Included in quality guarantees for the sale of industrial
products and contract assets for construction services are retention
receivables. Upon completion of delivery or construction and
acceptance by the customer, the amounts recognised as contract
assets are reclassified to trade receivables. The decrease in contract
assets in 2024 is due to the expiration of quality guarantee
receivables on the sale of industrial products during the year.

The expected timing of recovery or settlement for contract assets
as at 31 December is as follows:

21.

BHE SRR BEREEREHN
BE®

BHEEMBONERRIHE TXEMME
HEENZERB R Yz - WERR(E §
HEXD TR IEERNZINMBEL - &4
BETERIXEMEEN DO RERKE
NN EERBHERERES - BN
BMIRTYEEFRY  HRLSANEEN
CRENOBRESEWFIA - — T _MF
BREERVEARFAIEERHEEN S
B R YRR B BB

BE+-AZ+—H ANEERDHEE
PTEEIRSRI T

Within 1 year —FRX

2024 2023
—ENF —E-=F
RMB’000 RMB’000
AR®ET T AREF T
133,507 221,601

The movements in the loss allowance for impairment of trade, bills
receivables and contract assets are as follows:

FARKEZER  BREBRANEER
EREESHIT

2024 2023

—B-NEF ZEZ=F

RMB’000 RMB’'000

ARMT T ARKEFTT

At the beginning of year RF AT 52,533 65,184
Reversal of impairment losses (note 7) B R (FTEE7) (3,538) (12,651)
At the end of year RER 48,995 52,533
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in Renminbi unless otherwise indicated)

21.

TRADE, BILLS RECEIVABLES AND CONTRACT
ASSETS (continued)

An impairment analysis is performed at each reporting date using
a provision matrix to measure expected credit losses. The provision
rates for the measurement of the expected credit losses of the
contract assets are based on those of the trade receivables as
the contract assets and the trade receivables are from the same
customer bases. The Group has established a provision matrix
that is based on the ageing of balances for groupings of various
customers with similar loss patterns, repayment histories, and
existing customer-specific and market conditions, and also taking
into consideration of forward-looking information, including the
forecast of industry situation and overall economic conditions.
Generally, trade receivables are written off if past due for more
than one year and are not subject to enforcement activity.

The following table provides information about the Group’s
exposure to credit risk and ECLs for trade receivables and contract

assets as at 31 December 2024 and 2023:

As at 31 December 2024

mEMBRRME

31 December 2024 W-Z-ME+—-A=+—8H
FrBEFAEN - AARKTIE)

EWEZERR EWREBEREHN
BE®
NEREBRRARBEEETREDT -
UHBTEREEER - GEANEEEBE
BEANEESELUE SRR EES
ERKEY  BALHEENSSEKZR
BR-BFR  AEEDRY —([EEESD
o ZEEENABECBAERG TR
FRAMNERSE BEZFLRBAREER
FRTIERN - L EBAWMRES - BIET
BRI A TER - — RS
0 B L B 2% A0 AR 3B — 4 30 B R R BUESE
B KR - BT LA

TRENAEFE_ZT_MFEM_T_=F
ToA=T-HERUREBEZEFMENEESR
FAERBRREENERERAENER

R-B-_NFE+=-A=+—H

Gross
Expected carrying Loss
loss rate amount allowance
BHREERHER IRE4AE AHEERSE
% RMB’'000 RMB’000
AR®ET T ARET T
Within 1 year —FRX 0.62% 980,483 6,073
Between 1 and 2 years —FEZF 1.92% 294,281 5,656
Between 2 and 3 years —FE=F 9.87% 58,790 5,804
Over 3 years BR=F 39.77% 79,118 31,462
Total #Et 1,412,672 48,995
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

21. TRADE, BILLS RECEIVABLES AND CONTRACT 21. BEWBZEF  EREEREY

ASSETS (continued) BE®
As at 31 December 2023 RZTE—=F+=-A=+—H
Gross

Expected carrying Loss
loss rate amount allowance
TBHEEIEX FRE4AE TBHREEEIE
% RMB'000 RMB'000
AR®ET T ARBETTT
Within 1 year —FR 0.97% 1,677,201 16,213
Between 1 and 2 years —FEZF 5.06% 147,399 7,452
Between 2 and 3 years —FE=F 11.93% 94,730 11,298
Over 3 years Bim =4 51.89% 33,860 17,570
Total st 1,953,190 52,533

22. PREPAYMENTS, OTHER RECEIVABLES AND 22. FANFIE - HittEWFER Hith

OTHER ASSETS EE
2024 2023
—B-IF —E=F
RMB’000 RMB’'000
ARMT T ARKEFTT
Prepayments for raw materials R B TR 308 88,386 122,363
Deductible value-added tax RAIHURIE ED 85,255 71,693
Other receivables H fth & W sk IE 72,516 86,982
246,157 281,038
Impairment allowance BB — —
Total #Et 246,157 281,038
Other receivables mainly represent deposits and receivables from HEMmERREFEARBZSRLEDE - K
sales of property, plant and equipment, and an impairment analysis BERBREMESHEKER  TRS®EAH
is performed at each reporting date by considering the probability RBEEENRZETRES
of default.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

mEMBRRME

31 December 2024 H-ZE-W&F+=-—A=+—H

(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

23. PLEDGED DEPOSITS

Certain of the Group’s bank deposits were pledged to secure bank
loans and other banking facilities granted to the Group as follows:

[SEEEEER AN

$‘§I++3Fﬂ§ TERERARBERRARTT
ERREMRITREFHER - ST

2024 2023

—E-NE TEC=F

RMB’000 RMB’000

ARET T AREFTT

Pledged as security for bills payable EIEREMNZBRNER D 510,139 1,346,754
Other HAb 840 11,246
Total 1t 510,979 1,358,000

The effective annual interest rate for pledged deposits with banks
was 1.58% for the year ended 31 December 2024 (2023: 1.26%).

The Group mainly issues bank acceptance bills to settle the trade
payables due to suppliers with pledged deposits. To reflect the
decreased pledged deposits required by the banks of the Group’s
settlement of trade payables in recent years, as of 31 December
2024, the Group recorded such deposits as release of pledged
deposits in cash flows generated from operating activities, as
compared to cash flows generated from financing activities in prior
years. The comparative amounts of the release of pledged deposits
in the amount of RMB956,201,000 in the consolidated statement
of cash flows for the prior year were reclassified accordingly. As
a result of such reclassification, net cash flows used in operating
activities was RMB1,648,349,000 before the reclassification, and
was RMB692,148,000 after the reclassification; and net cash flows
generated from financing activities was RMB725,119,000 before
the reclassification, and net cash flows used in financing activities
was RMB231,082,000 after the reclassification.

HE-Z-_NE+-_A=+-—HLEE B
?ﬁ?ﬁ?fﬁﬁﬂ’]?mﬁ’kﬁ%ﬁﬂ%)%.58@(_
T =4 1 1.26E) -

K‘Eliguﬁ SR DT R RITAA
HIEE DNE&EEHHERNENE SRR
Z%Jiﬁ%ZK%ILE,%::FiHE%ﬁEUMﬁmE@
RITERBEFRRL  RZZTZMNF+=A
=+—H8 - AEE#BEKRNERBFERIIR
BIRETHEANBESRE  MUEFES
BETHELANRSRE - L —FELKAR
CRERTHREODERTROLEEEA
[R#956,201,000CEMHEEFH 548 - AR %
ENOE EVoBANLERHMATRSR
=R A ARKE1,648,349,0000T * EF OB
% B ARY692,148,0005C : EF D ERIRME
EBFEREREFEAARKET25,119,000
LB EEARETHBREREF
% AR#231,082,0007 °
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(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

24. CASH AND CASH EQUIVALENTS 2. BERBASEEY
2024 2023
—E-NE —F-=
RMB’000 RMB’000
AR¥TR ARETFT
Cash and bank balances Bo RIRITREER 270,699 578,364
Cash and bank balances totalling RMB215,761,000 (31 December RZEZNE+ZA=+—HHE S LR
2023: RMB474,484,000) as at 31 December 2024 were A ARK215,761,000c(ZE =4
denominated in RMB. The RMB is not freely convertible into other +ZA=+—H8: AR%¥474,484,0007T) A
currencies, however, under Mainland China’s Foreign Exchange AREINE ARBIAAERLBAEME
Control Regulations and Administration of Settlement, Sale and B oo SR - AREB A B SNE B R B R A BE
Payment of Foreign Exchange Regulations, the Group is permitted BEERNEEERTE  AEEEIHAEER
to exchange RMB for other currencies through banks authorised to RIERITIEARE L REINEDUEITINE
conduct foreign exchange business. % e
Cash at banks earns interest either at floating rates based on daily RITRESNRIE B BRI FRFE R ZEHF
bank deposit rates or at a fixed rate based on an agreement. EERERA S, - SRR R R E E KA o
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(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

25. INTEREST-BEARING BANK AND OTHER 25. RITRHEMITEERE
BORROWINGS
31 December 2024 31 December 2023
“ECMET-A=1-A ZEIZEFZRAETH
Effective Effective
interest interest
rate rate
(%) Maturity RMB'000 (%) Maturity RMB'000
;b ERf=
(%) ARETT (%) 0% ARETR
Current: e
Bank loans — secured BIER — BHRE () 4.800-6.050 2025 455,500 5.800-7.500 2024 557,500
RMB AR 455,500 557,500
Bank loans — guaranteed FOET —CER (b)  2.700-5.800 2025 461514 3.800-6.550 2024 500,845
RMB ARE 443,400 465,999
UsD e 18,114 34,846
Other loans — secured EHER — B ©  1.000-2.000 2025 1,880 1.000-7.500 2024 16,153
RMB AR 1,880 16,153
Other loans — quaranteed EHER —BER (b)  5.000-5.475 2025 6,240 5.000-5.475 2024 5213
HKD it 2,646 1672
) e 3,504 3541
Current portion of long-term REGENREBES
borrowings:
Other loans — secured EER — AR (©  5.000-7.160 2025 2757 25003500 2024 115,973
RMB AR 21,521 115973
Total @it 952,661 1,195,684
Non-current: ¥78:
Other loans — secured EER —BER (©  5000-9.300  2026-2029 1,544 5.000-7.160 2025 28,239
RMB AR 1,544 28,239

Total & 1,544 28,239

NN A N GRS L vk (A AL N K L



176 SOLARGIGA ENERGY HOLDINGS LIMITED [5 Y 4ERIZMRE R A T

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
REMBRERME
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(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

25. INTEREST-BEARING BANK AND OTHER 25. |ITRHEAMBFEEE®
BORROWINGS (continued)
Notes: B3 -
(a) The bank loans of the Group are secured by: (@ REEZBITEREUTEIA A EER
(i) the Group’s property, plant and equipment with the net book (i) AEBOYE - BERZRE  REFE
value of RMB126,906,000 (2023: RMB328,705,000); BANRE126,906,0000(Z T - =4F :

AR #328,705,0007T) :

(i) the Group's right-of-use assets amounting to RMB3,256,000 (if) FEBENEREEERARE
(2023: RMB22,320,000); and 3,256,000 (=T ==F : AR®

22,320,0007T) : &

(ii) the Group's trade receivables was nil (2023: RMB23,059,000), (i) AEENEZEZEUGFIEAAREZL(Z
further details are disclosed in note 37 to the financial statements. T =4 :23,059,000) ' BEZHFHECDHE
B RS Rk P RE37 P 4R R -

(b) Certain subsidiaries’ borrowings are guaranteed by the other subsidiaries (b) ETHBARMNERAASEEMHBERR -
of the Group, Mr. Tan Xin or Mr. Tan Wenhua. BELENESCELERER -
() Other loans of the Group are secured by: () AEE 2 EE AT X EE
(i) the Group's bills receivable amounting to RMB1,880,000 (2023: (i) AEENEKREREAARY1,880,0007T
RMB16,153,000); and (ZZ==%: AR¥16,153,0007T) : &
(i) the Group’s property, plant and equipment with the net book (ii) AEBOWE  BERZRE  REFE
value of RMB65,545,000 (2023: RMB187,956,000). B AREE5,545,0000L(ZFE =4+ A

K #187,956,0007T) °

2024 2023
—E_NE —E=4F
RMB’000 RMB'000
ARBFR ARETT
Analysed into: by
Bank loans repayable: ATEERNRITEE :
Within one year or on demand —EFERAFIREFR 917,014 1,058,345
Other borrowings repayable: ATEENHEMEE :
Within one year —FR 35,647 137,339
In the following years HEFE 1,544 28,239
37,191 165,578
Total #Et 954,205 1,223,923
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(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

26. TRADE AND BILLS PAYABLES 26. ENEZRIAREE

2024 2023
—E-NEF =

RMB’000 RMB’000

ARET T AREFT

Trade payables FEfTE SR 916,246 932,723
Bills payable AN EE S 646,938 1,600,633
Total a5t 1,563,184 2,533,356

(@  The ageing analysis of trade and bills payables at the end
of the reporting period, based on the invoice date, is as

(@ MPHETHEEER BANEZEFER
BRRKREZAHIFOT

follows:
2024 2023
—ENF —E-=F
RMB’000 RMB’000
AR¥T T ARETTT
Within 1 month —@AR 550,019 386,656
1 to 3 months —Z={@A 410,330 920,098
4 to 6 months mEREA 555,024 1,177,078
7 to 12 months +tE=+=-@A 24,139 34,992
Over 1 year HHiE—F 23,672 14,532
Total 5T 1,563,184 2,533,356
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(Expressed in Renminbi unless otherwise indicated)

FREAZHEN

26. TRADE AND BILLS PAYABLES (continued)

(@

(b)

(continued)

The trade payables are non-interest-bearing and are
normally settled on 90-day credit terms.

The Group endorsed certain bills receivable to suppliers for
settlements. As of 31 December 2024, these liabilities are
recorded as trade payables in the consolidated statement
of financial position, as compared to interest-bearing bank
and other borrowings in prior years, due to more utilization
of this settlement method with suppliers to release more
operating cash in recent years. Accordingly, the impact on
the comparative amounts as at 31 December 2023 were as
follows: trade and bills payables was RMB2,326,030,000
before reclassification, and was RMB2,533,356,000 after
reclassification; and interest-bearing bank and other
borrowings was RMB1,403,010,000 before reclassification,
and was RMB1,195,684,000 after reclassification.

As at 31 December 2024, the Group’s bills payable of
RMB646,938,000 (31 December 2023: RMB1,600,633,000)
were secured by Group’s bills receivable of RMBO (31
December 2023: RMB181,813,000) and by Group’s
pledged deposits of RMB510,139,000 (31 December 2023:
RMB1,346,754,000). (note 23)

IAARESE)

26. ENEZRIANREE @)
@ @)
B SHIE AR S - BERIOK A
[REEHE -

AEEGRLERE RS EREERE
THE A FREARAEET ZHIRA
EREANAHRERETEEUNERES
BEES RZZE-_WM&E+=-A=+
—H - EEBEAKEVBMKRERSP
RAEEBNESER  MUEFEAR
BITRHEMEEE R =Z=F
T A+t HEENEREENE
Zmr - EMoBIENESERERK
ZE A AR¥2,326,030,0007T © B
D% B ANRHE2,533,356,0007T ¢ &
FoEMRITREMBEEAARE
1,403,010,0007T * EFIDEEAAR
#1,195,684,0007T °

RZE-_WNF+-_A=+—H ' &%
@E’Jﬂ’iﬁﬂﬁﬁ/ﬂi%% 938,0007T
T+ -_A=+—8: AR¥
1,600,633,0007T) + HALAKEEAHE
WEBARBZEL(CE-_=F+=-A=
+—8: AR#¥181,813,0007T) R A%
EMEEATFRAREES10,139,0007T
T+ -_A=+—H8: ARK
1,346,754,00070) {E AR o (F13E23)
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(Expressed in Renminbi unless otherwise indicated) (R BEFHAEIN - UARKESIE)

27. OTHER PAYABLES AND ACCRUALS 27. HttENREREEX

2024 2023
—BomEF —E-=F
RMB’000 RMB'000
AR®ET T AR®ETT

Payables for acquisition of property, plant BEYE W5 NRRENREN

and equipment RIE 40,892 75,767
Payables for other taxes H e 8,597 10,053
Payables for freight charges ETES 12,301 29,758
Payables for staff-related cost JEfT B TR 29,086 27,745
Dividends payable FERT AR 2 6,182 6,173
Other payables on behalf of the third-parties H b5 =75 fEfF /18 — 58,007
Other payables and accruals Hith e FIBFfEET & A 56,830 84,252
Total waEt 153,888 291,755
The above amounts are unsecured, interest-free and have no fixed TREARENR REHEETENH -

terms of repayment.

28. CONTRACT LIABILITIES 28. AHNAEE
Details of contract liabilities are as follows: SREREFBEET
2024 2023
= b —To=F
RMB’000 RMB’'000
ARET T ARKEFTT
Sale of industrial products HETEER 34,429 35,633
Construction services P32 AR 75 28 2,363
Total #Et 34,457 37,996
Contract liabilities include short-term advances received to deliver EHNEBERRREIEERNERBRR KL
industrial products and provide construction services. The decrease Tmf,\, LR - RZZE_MFSHNEERD
in contract liabilities in 2024 was mainly due to the settlement of ERHRAFHERBHENEERITE
payments due for construction services and the decrease of sale of Euuiﬁ%ﬂ@i FRER -

industrial products this year.
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29. PROVISION

29. ®BiE

Provision for

warranties

REARE

RMB’000

ARBET T

At 1 January 2023 RZTEZ=F—HA—H 162,455
Provision B1E 35,604
Utilisation 3! (6,844)
At 31 December 2023 RZEZ=F+=-A=+—H 191,215
At 1 January 2024 R-E-—m&E—A—H 191,215

Reversal Bl (28,725)

Utilisation ! (14,599)
At 31 December 2024 RZZT-WFE+=—A=+—H 147,891
Portion classified as current liabilities NEARDEENILY 1,367
Non-current portion ERENEL S 146,524

The Group's photovoltaic modules are typically sold with a 2-year
or 5-year warranty for defects in materials and workmanship, and
a 10-year or 25-year minimum power output warranty against
declines of initial power generation capacity of more than 10%
and 20%, respectively from the date of receipts. The Group has
the obligation to repair or replace solar modules, under the terms
of the warranty policy. The Group maintains warranty reserves to
cover potential liabilities that could arise under these warranties.

The Group began to sell photovoltaic modules from the year of
2010. Up to now, the Group has continuously engaged in sales
business of photovoltaic modules for over 10 years. According to
the mathematical statistics of quality compensation starting from
selling photovoltaic modules, the Group has not made any quality
compensation due to declines of initial power generation capacity
of more than 10% and 20% from the date of receipt or defects in
materials and workmanship.
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30.

DEFERRED INCOME

Various government grants have been received by the Group
for participating in high-tech industry and constructing various
manufacture and photovoltaic power plants in Jinzhou, Liaoning
Province, and Yancheng, Jiangsu Province, the PRC.

Those government grants related to assets are recognised in the
consolidated statement of financial position initially as deferred
income and are amortised to profit or loss as other income over
the useful lives of the assets.

RETIREMENT BENEFIT SCHEMES

Employees of the Group’s PRC subsidiaries are required to
participate in a defined contribution retirement benefit scheme
administered and operated by the local municipal government. The
Group’s PRC subsidiaries were required to make contributions to
the scheme at 20% of the employees’ salaries per annum to fund
the retirement benefits of the employees. Contributions to the
scheme vest immediately, and there is no forfeited contribution
that may be used by the Group to reduce the existing level of
contribution.

The Group also operates a Mandatory Provident Fund Scheme (the
“MPF scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the MPF scheme vest
immediately.

The Group has no other material obligation for the payment
of retirement benefits associated with the schemes beyond the
contributions described above.

31.

mEMBRRME

31 December 2024 W-Z-ME+—-A=+—8H
FrBEFAEN - AARKTIE)

IR FE WA

AEBERARESMETERETEEER R
MATEHEENEE S EARERE R ALRE
U TSR R BT B o

ZERBEEFBENBNEMRREGR WS
ARRKRFHERRELERA - WIREEA EH
FHR BN EREAMKA

BIRERIEE

A B R E B A FE B AL B i K
&I BB E R ER KBRS B o &
@ AN B A FARERFFH20%AE
BEH MR - AEBREFIREES - ¥
ZEHBMBRTERE - A AEE TR
RIBIER B Ok PR B R AR -

AEENEREEZ AR EDTE ST EIE
Bl BEZEBREREKIMEENEER
BHMEAESE((RESE]) - 8BS
EAEBEFENRTE  ABIZTEAE
B BN TREIEREREESOIZE
BHEBRARNSKAETEIEL R - AT AE
U A 30,0008 LA LR - (A& I8 S 5T &1
H KBNS B o

B L s - ARBHAR RS E
BERNERAREMNAZEEMERERE -
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32. SHARE CAPITAL 32. B&
Authorised and issued share capital VA R B BTN
2024 2023
1 §:3 ZTCZEF
No. of shares L No. of shares '000
RHEE RinENE Fr
Authorised: EE
Ordinary shares of HK$0.1 each SREEL BT EER 5,000,000,000 HK$500,000 5,000,000,000 HK$500,000
Equivalent to HER RMB450,000 RMB450,000
Ordinary shares, issued and ERIRBEEER:
fully paid:
At 1 January ®—A—H 3,323,771,133 RMB285,924 3,323,771,133 RMB285,924
At 31 December R+-A=+—-H 3,323,771,133 RMB285,924 3,323,771,133 RMB285,924
The information about the Company's ordinary shares is set out BEAARFLBRHERDT -
below:
No. of shares
issued and
fully paid Amount
ERITRAZ
KROEE &8
RMB’000
ARBT T
As at 31 December 2024 and 2023 REZ-WHF+-A=+—HK
—E-=F+-_A=+—H 3,323,771,133 285,924
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33. RESERVES

(1)

Share premium

The application of the share premium account is governed
by the Companies Law of the Cayman Islands. The share
premium is distributable.

General reserve fund

Pursuant to the relevant PRC laws and the articles of
association of the Company’s subsidiaries established in
the PRC, these PRC subsidiaries are required to transfer a
minimum of 10% of their distributable profits after taxation
based on their PRC statutory financial statements to the
general reserve fund until the balance of the fund is at
least half of the paid-in capital of the relevant subsidiaries.
The amounts allocated to this reserve are determined by
the respective boards of directors with reference to the
minimum requirement.

For the entities concerned, the general reserve fund can be
converted into capital in proportion to the equity holders’
existing equity holdings, provided that the balance after such
conversion is not less than 25% of the registered capital.

Capital reserve

The capital reserve comprises the fair value of shares allotted
and issued over the subscription costs and share options
granted to employees of the Group.

Exchange reserve

The exchange reserve comprises all exchange differences
arising from the translation of the financial statements of
the group companies into the presentation currency. The
reserve is dealt with in accordance with the accounting
policy set out in note 2.4.

Other reserve

Other reserve mainly represents the differences between
considerations of acquisitions of equity interests from non-
controlling equity owners and the carrying amount of the
proportionate net assets.

mEMBRRME

31 December 2024 W-Z-ME+—-A=+—8H
FrBEFAEN - AARKTIE)

33. f#fE

(1)

Bcdn i (8
B EERNERXASHESRRDER
B BIEETOIK

—RiEER
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FRIZEP B A R EIR AR - b E
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EREMERRESRA—F/LL - &
HEFEL2RBHEEEIRE  BEHk
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34. NOTES TO THE CONSOLIDATED 34, MEBRERERMEE
STATEMENT OF CASH FLOWS

(@) Major non-cash transactions

(@) BEXIFRERH

FA - AEEREE - RENEEZHE
DHEIFREEINEREEEREER

During the year, the Group had non-cash additions to

right-of-use assets and lease liabilities of RMB27,994,000

(2023: RMB5,515,000) and RMB27,994,000 (2023: BARE27,994,000(ZFE=-=4F : A

RMB5,515,000), respectively, in respect of lease R#5,515,00070) & A R%27,994,000

arrangements for plant and machinery. —E=-=%: AR¥H5,515,0007T) °
(b)  Changes in liabilities arising from financing b) BMEFBEANEAEEL
activities

Interest-bearing Lease

borrowings Liabilities

sTEMER HEAE

RMB’000 RMB’000

AR¥T T ARBTT

At 1 January 2024 RZEZMNF—H—H 1,223,923 27,180
Changes from financing cash flows MERSREMNE L (326,915) (11,816)
New leases MHEE - 27,994
Interest expense MEEA 57,197 2,802
Termination 1k — (79)
At 31 December 2024 R-ZE-—WF+-A=+—H 954,205 46,081
Interest-bearing Lease

borrowings Liabilities

FFEEK HESE

RMB’'000 RMB’'000

ARETT ARETT

At 1 January 2023 RZE-_=F—H—H 1,131,425 25,992
Changes from financing cash flows BERSREME 23,245 (6,192)
New leases FHE — 5,515
Interest expense EEHA 69,253 1,865
At 31 December 2023 RZZB_=F+-A=+—H 1,223,923 27,180
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34. NOTES TO THE CONSOLIDATED 34. MEHRERERMT @
STATEMENT OF CASH FLOWS (continued)
(c) Total cash outflow for leases (0 MHERERHERE
The total cash outflow for leases included in the statement RenExtPEENHERe M &8
of cash flows is as follows: R
2024 2023
—E-mEF —E=F
RMB’000 RMB’000
ARETT AREFT
Within operating activities RS EE 5,924 8,144
Within financing activities REE &8+ 11,816 6,192
Total HEt 17,740 14,336
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35. CAPITAL COMMITMENTS 35. BAREHE
The Company had no significant capital commitment as at 31 HE_T_NFE+_RA=+—HANZ=Z==
December 2024 and 31 December 2023. F+ZA=1+—H ARFUBEANER
FEYE o
36. RELATED PARTY TRANSACTIONS 36. BEEEARRS
The Group had the following transactions with related parties REEAEEEBBTHZHUT

during the year:

(@) Key management personnel remuneration (@) ETEEIEAESFHN
2024 2023
—ENEF —E-=F
RMB’000 RMB’'000
ARET AREF T
Salaries, allowances, bonus and e 2R BEMEWFIE
benefits in kind 3,332 3,554
Retirement scheme contributions RRET B 16 16
Total 5T 3,348 3,570
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36. RELATED PARTY TRANSACTIONS (continued) 36. AR F @

(b)  Transactions with a director of the Company, (b)y HEARQFES AEEBEZA
associates of the Group and entities controlled by A RAREFMIEFNERD
the directors of the Company X5

2024 2023
—E-OmF ZE=F
RMB’000 RMB’'000
AR%¥TR ARKEFTT
The entities controlled by the directors of A2 & & EFTIEHIHEE ¢
the Company :
Sales of goods (i) HEERG) 1,412 1,526
Sales of electricity (i) HEENG) 1,697 2,674
Construction and maintenance BHESETR
services for power system (i) “HERTE() 575 1,778
Rental income (i) e WA 1,466 1,391
Purchase of goods (i) BEERG) 1,848 1,663
Rental expenses (i) HELZA>) 767 767
Receipt from disposal of W B & dhiE5 k2 A
Quijing Yangguang (i) FRIA(iN) — 439,321
A director of the Company : PAVNGE =3
Receipt from short-term loan (ii) W B 58 AR fE 3R Gil) 817 864
Interest expense FEXH 107 60

Each of these related party transactions constitutes de minimis
connected transaction for the Company under Chapter 14A of
the Listing Rules and is, pursuant to Rule 14A.76 of the Listing
Rules, fully exempt from the reporting, announcement and
independent shareholders’ approval requirements under Chapter
14A of the Listing Rules.

This related party transaction above which was completed on 30
December 2022 also constitutes connected transaction for the
Company as defined in Chapter 14A of the Listing Rules.

This related party transaction constitutes connected transaction
for the Company under Chapter 14A of the Listing Rules, but is,
pursuant to Rule 14A.90 of the Listing Rules, fully exempt from
the reporting, announcement and independent shareholders’
approval requirements under Chapter 14A of the Listing Rules
as this related party transaction constitutes financial assistance
received by the Group from a connected person on normal
commercial terms or better and not secured by assets of the
Group.

In the opinion of the directors, the transactions between the
Group and the related parties were conducted in the ordinary
and usual course of business and on normal commercial terms,
and the pricing terms were based on the prevailing market prices.

(ii)

(iii)

(iv)

BRI T RSB RPBRARRRE
EHRAFVMATHRERERER
Z 0 WIRBEEWHRAE14A 760 =2
HENETRBEAAEFTHMRR -
RNERBIUIERA AR -

PR ZEZZF+ZA=THZTKD
B RS IMERAARRIE AR
ASEV4AZFFREMBERS °

It BB 75 22 BB A A A BIR IR £ AR Al
FUAENEAERS - BREEWHA
FE14A901% » TRHRBR LEMHRAIE
T4AZFTE MR - D5 B R R
HEEX  RALBBAIXIERAEE
HRAE AT U B TS 7 Bh - A — AR
BEMNEEGRRER  B2AUAREER
BEMFIKR -

BERA AEEEEBALZEHR
SRR EBEEFEER R
P GTUETT - TR B ERBIAR B
M ERE
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36. RELATED PARTY TRANSACTIONS (continued) 36. BB A RS @)
() Outstanding balances with related parties (o) HEFE A ZENEHKREELES

2024 2023
—E-NF - ——

RMB’000 RMB’000
ARBTR ARBETT

The entities controlled by the directors of A2 A2 FFATIEHIHEE ¢
the Company :

trade and bills receivables JEUWE B IR R R® 554 1,019
prepayment, other receivables and TEfTFRIE - H A EUGRIE
other assets NEHAh A E 1,846 —
trade payables JEFTE SRR 48 651
other payables ot A FRE 146 146
An associates of the Group: REEBE QT
trade and bills receivables JEUWE B IR R R ® 15,851 17,954
A director of the Company (i) MEARIEExN)
short-term loan e HAE X 2,646 1,672
(i) The Group had an outstanding balance due to a director of () R|EKR  AEBERAQRAN—FRE
the Company amounted to HK$2,857,000 (equivalent to HH) W ARER A 2,857,000 7T (A8
RMB2,646,000) as at the end of the reporting period. This loan is BERARM2,646,0007T) - ZER A&
unsecured, with a 5% annual interest rate. A FRERS% ©
Except for the short-term loan from a director of the BRTRARAN—EZREZHRESHEH
Company, the other balances were unsecured, non-interest- BN - EfbeREEEAEIEAR AR
bearing and repayable on demand. Trade receivables from /,\?EE;%/JE%Z o 2R A B 7 /Y FE AR 3R
and trade payables to related parties were repayable or to RE RS ERIRE 7 4 F M4 E AR
be settled on settlement period agreed by both parties. WEEH o
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37. FINANCIAL INSTRUMENTS BY CATEGORY 37. RERIINMBTA
The carrying amounts of each of the categories of financial REBEHEAEER  SRVBTANKEEE

instruments as at the end of the reporting period are as follows: NN
2024 —E_MEF
Financial assets MG EE

Equity investments designated

BBEMCEERANRR

Financial assets at fair value
through other
comprehensive income

AAREEBHEMEE
WANHBEE

Debt

investments

RBBRE

RMB'000

AR%T

Equity
investments
RERE
RMB’000
ARET T

Financial
assets at
amortised cost
LU H

B 2% 5] i Y9
BMKEE

RMB’000
AR®ET R

at fair value through other BEEENKRERE

comprehensive income — 3,841 — 3,841
Financial assets included in trade T ABRE ZERALZE R

and bills receivables M IEEE 121,801 — 1,530,642 1,652,443
Financial assets included in FTAFERFIE - HibEY

prepayments, other receivables RIERAEMEERT S

and other assets BE — — 72,516 72,516
Pledged deposits BEHEAES — — 510,979 510,979
Cash and cash equivalents R kBEEEY — — 270,699 270,699
Total Bt 121,801 3,841 2,384,836 2,510,478
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37. FINANCIAL INSTRUMENTS BY CATEGORY 37.
(continued)

2024 (continued)

REHEATHMBITA®

—ENE(E)

Financial liabilities BixasE

Financial
liabilities at
amortised cost Total
sTEMER HEAE
RMB’000 RMB’000
AR¥T AR¥T T
Lease liabilities HEBE 46,081 46,081
Trade and bills payables JENESERRER 1,563,184 1,563,184
Financial liabilities included in other payables &+ A EL i [ (< FR I8 K fe 5 53 2 49
and accruals B aE 116,205 116,205
Interest-bearing bank and other borrowings 817 M H izt SEE 954,205 954,205
Total w@et 2,679,675 2,679,675
2023 -
Financial assets WK EE
Financial assets at fair value Financial
through other assets at
comprehensive income amortised cost Total
DAREH
AAERBEMEE BB i 7
WARE B EE HBEE BEt
Debt Equity
investments investments
BBEE RiERE
RMB'000 RMB'000 RMB'000 RMB’000
AREBFIT AREFIT AREFIT AREFT
Equity investments designated BBEMEERANRR
at fair value through other ERENHRERE
comprehensive income — 3,700 — 3,700
Financial assets included in trade st ABWE ZREFKREE
and bills receivables K EE 197,643 — 1,777,009 1,974,652
Financial assets included in FTATERFRIE - EME
prepayments, other receivables  FIB R E A B EMI
and other assets B — — 86,982 86,982
Pledged deposits BEEAES — — 1,358,000 1,358,000
Cash and cash equivalents RekReEEY — — 578,364 578,364
Total st 197,643 3,700 3,800,355 4,001,698
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37. FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

REHETHYBITA®

2023 (continued) ZEZ=F(E)
Financial liabilities BixaE
Financial
liabilities at
amortised cost Total
FHEER HEak
RMB’000 RMB’000
ARBETTT ARETTT
Lease liabilities HEBE 27,180 27,180
Trade and bills payables B SERREE 2,533,356 2,533,356
Financial liabilities included in other payables &+ A Lt [ (< 5X I8 K2 fe 5+ 53 2 49
and accruals g alk 253,957 253,957
Interest-bearing bank and other borrowings ~ $R17 R E bzt B EE 1,223,923 1,223,923
Total “ast 4,038,416 4,038,416
Transfers of financial assets HEESEE

Transferred financial assets that are not derecognised in their
entirety

At 31 December 2024, the Group endorsed and discounted
certain bills receivable accepted by banks in Mainland China (the
“Endorsed Bills” and “Discounted Bills”) with a carrying amount
of RMB290,495,000 (2023: RMB223,479,000) to certain of its
suppliers in order to settle the trade payables due to such suppliers
(the "Endorsement”) and obtain the cash and cash equivalents
(the “Discount”). In the opinion of the directors, the Group has
retained the substantial risks and rewards, which include default
risks relating to such Endorsed Bills and Discounted Bills, and
accordingly, it continued to recognise the full carrying amounts
of the Endorsed Bills and Discounted Bills. Subsequent to the
Endorsement and Discount, the Group did not retain any rights on
the use of the Endorsed Bills and Discounted Bills, including the
sale, transfer or pledge of the Endorsed Bills and Discounted Bills
to any other third parties. As at 31 December 2024, the aggregate
carrying amount of the trade payables settled by the Endorsed
Bills during the year to which the suppliers have recourse was
RMB288,615,000 (2023: RMB207,326,000), the Group pledged
the bills receivable of RMB1,880,000 (2023: RMB16,153,000) for
the short-term borrowings.

AREBBRINCERMBEE

HEZZ-_MF+ZA=+—0  ~EEBED
B E N ARE B A B A R 1T A LR
ZER(EEEBRIRGERE] - HIREER
BARME290,495,000L (ZFEZ=F : AR
223,479,0007T) + FRUEMHER - LUBEE
NzSHEENEZEARBE(EE]) REE
ReELBFeFEW(HR]) - EFRE - ~&
BEEREEERKR ISR  RIEHEZEEE
ERLBERERHEENEORR - At - K
SEEERRAEEZERMBEZEN 2 IR
HEE REERMEE  AEETKRRE
TRBEREREERERREZENERN
a%ﬁ&ﬁﬁfﬁ“‘ﬁﬁ% i%;%iz%i#ﬁ“
ZBERMERE -EBHEZT-_HF+ A
_+ ShE {Eﬁﬁkfﬁféﬂ’] REERNE
BEEEBAENESENFIEGIREE
BEAEANRM288,615000(ZE-=4F : A
R#207,326,0007T) - AEBERT ARE
1,880,000TTHEMER(ZZT==F : ARK
16,153,0007T) fE A2 BRfE R ©
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(Expressed in Renminbi unless otherwise indicated)

37.

BREFTAEN - UARETIE)
FINANCIAL INSTRUMENTS BY CATEGORY

(continued)
Transfers of financial assets (continued)

Transferred financial assets that are not derecognised in their
entirety (continued)

As part of its normal business, the Group entered into a trade
receivable factoring arrangement (the “Arrangement”) and
transferred certain trade receivables to a bank. Under the
Arrangement, the Group may be required to reimburse the bank
for loss of interest if any trade debtors have late payment up to
180 days. The Group is not exposed to default risks of the trade
debtors after the transfer. Subsequent to the transfer, the Group
did not retain any rights on the use of the trade receivables,
including the sale, transfer or pledge of the trade receivables to
any other third parties. The carrying amount of the assets that the
Group continued to recognise as at 31 December 2024 was nil
(2023: RMB23,059,000) and that of the associated liabilities as at
31 December 2024 was nil (2023: RMB18,000,000).

Transferred financial assets that are derecognised in their
entirety

At 31 December 2024, the Group endorsed and discounted
certain bills receivable accepted by banks in Mainland China (the
“Derecognised Bills”) to certain of its suppliers in order to settle
the trade payables due to such suppliers with a carrying amount
in aggregate of RMB561,237,000 (2023: RMB1,339,542,000)
and to obtain the cash and cash equivalents amounting to
RMB214,381,000 (2023: RMB316,965,000). The Derecognised Bills
had a maturity of one to six months at the end of the reporting
period. In accordance with the Law of Negotiable Instruments in
the PRC, the holders of the Derecognised Bills may exercise the
right of recourse against any, several or all of the persons liable for
the Derecognised Bills, including the Group, disregard of the order
of precedence (the “Continuing Involvement”). In the opinion of
the directors, the risk of the Group being claimed by the holders of
the Derecognised Bills is remote in the absence of a default of the
accepted banks. The Group has transferred substantially all risks
and rewards relating to the Derecognised Bills. Accordingly, it has
derecognised the full carrying amounts of the Derecognised Bills
and the associated trade payables. The maximum exposure to loss
from the Group’s Continuing Involvement in the Derecognised Bills
and the undiscounted cash flows to repurchase these Derecognised
Bills is equal to their carrying amounts. In the opinion of the
directors, the fair values of the Group’s Continuing Involvement in
the Derecognised Bills are not significant.

37.

REHASTHMBIA

(&)

u%‘% H7T

AEHBRIINEERTHEEE)

i\%

ﬁﬁﬁﬁ%%%m—%“'$%5327—
ZESRUFBRELZH(ZLH])  WiEE
ﬁ?%ﬁwmﬁi“ —RIRIT - WBEEL
B mRANESEHKAENSEREISOR
AEEREEFEEZMBITHEENBIBLX - KR
HE - AEETBEAZESEBANENE
B oo NEEEE  AEBEVRRBIMNEBE
AE BB RIBENET - BEREREME
“HEE EHENEHESRERE  -#E
_7_E¢+ B=+—8 A&EEEER
RNEEERABEAS(ZEZ=F: AR
ﬂ%23059000m) MBEE=—T-_WF+=A
—t+—HWHEBABKREEEAS (===
£ 1 AR#18,000,0007T) °
BRI NEERUBEEE
HE-_Z-_NM&E+_A=+—H0 A%£EE
2 K BE IR iy o B P 4R 17 R L ) B ke pE UG
%ﬁ@a%ﬂ%ﬁb%%%ﬁ%%vuﬁﬁﬁ
NZERERNE S EMNFE  BIREEE
%AE%%1B7mmﬂf7ff¢ AREE
1,339,542,0007T) * WESIRE MRS EEY
HAR®214,381,000c(ZE==F : AR%
316,965,0007T) © BRI EHENWE AR E
HAAE—Z-EA  REFEARLMEE
BE  ERIEBNIFAEATUATEE LR
B - B RSB EMA - EE K2 F
TABEASE)TERRE(HFELH]) -
EERA EAIBITRELONBELT @ &
SEWERIZENFTBEARRHORERE
K - AEECEBERIEEMBABNLTAHR
BREEEHR - HAit - AEBERIIEEKRT
ZEMABESENRBEOZIIREEE -
AEERHELHDRIZENSEREERR
MOBELERIIEZENABRESRES
REREEE -EFRE - AEEFESH
ERIZENANBELTESERAZE -
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37.

FINANCIAL INSTRUMENTS BY CATEGORY

(continued)
Transfers of financial assets (continued)

Transferred financial assets that are derecognised in their
entirety (continued)

During the year ended 31 December 2024, the Group has
not recognised any gain or loss on the date of transfer of the
Endorsed Bills, and recognised interest expense amounting to
RMB3,846,000 (2023: RMB2,073,000) on the date of transfer
of Discounted Bills. No gains or losses were recognised from the
Continuing Involvement, both during the year or cumulatively. The
endorsement and the discount has been made evenly throughout
the year.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts of all financial assets and liabilities measured
at amortised cost are not materially different from their fair values
as at 31 December 2024 and 2023.

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The fair values of the non-current portion of interest-bearing
bank and other borrowings have been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities.
The changes in fair value as a result of the Group’s own non-
performance risk for interest-bearing bank and other borrowings
as at 31 December 2024 were assessed to be insignificant.

38.

mEMBRRME

31 December 2024 W-Z-ME+—-A=+—8H
FrBEFAEN - AARKTIE)

REHETHYBITA®

AR

HE-_Z-_WF+-_A=+—HLFEAN "
$%l1*ﬁ£%iﬁﬁvamaéim&
I a8 2k - WA B IR AR 80 B FE R T
ME%AE%3M6wwﬂ_7_f¢ AR
#2,073,0007T) - RFEE A RFHEAR « WK
HRBESLEELENTMARZERIBR - BE
REVEERE2F YT

ARERDAERR

ENEHENAEENMBEEEMBEDN
RHEE HER-_Z_WHER-_T_=F
TA=T—"HHNARELEERESR -

B EREREN AR EY BT E RREE
ERMTARAREFENBRMERF - BHEL
BEERABEFRMBEEMNEFZBESRS - &

BE®RER MBS TSR TAEEN
28 YHEEHETEANIEHABE -
HEHEEMEEREENME - SFRER
ZEENMMAFEBREMER - LETH
HIMFEEMBRE -

PBEENRENAREREERET 2B
EERRXSGRAINZBRIANGE  MAE
RENFHELERNSHE

FERBBOZRITEEMABRBENRAE
EEBE A AR RLUER - 5 AEBRIF R
HiMR A9 T B 89 & A A A A X 47 IR 7 B B R 2R
RERERGFEN - BE_T-_NFE+=-A
=t+—H BRAEEYHIRTRA M SE
ERERERAORR M BN A EE T
REB/ETEKRH »

NN A N GRS L vk (A AL N K L



194  SOLARGIGA ENERGY HOLDINGS LIMITED [5 Y 4ERIZEMR A R A T

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
REMBRERME

31 December 2024 HW-ZE-—F+=-A=+—H

(Expressed in Renminbi unless otherwise indicated)

38.

BREFTAEN - UARETIE)

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The fair values of unlisted equity investments designated at fair
value through other comprehensive income have been estimated
using a market-based valuation technique based on assumptions
that are not supported by observable market prices or rates.
The valuation requires the directors to determine comparable
public companies (peers) based on industry, size, leverage and
strategy, and to calculate an appropriate price multiple, such as
enterprise value to earnings before interest, taxes, depreciation and
amortisation (“EV/EBITDA") multiple and price to earnings (“P/E")
multiple, for each comparable company identified. The multiple
is calculated by dividing the enterprise value of the comparable
company by an earnings measure. The trading multiple is then
discounted for considerations such as illiquidity and size differences
between the comparable companies based on company-specific
facts and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the unlisted equity investments
to measure the fair value. The directors believe that the estimated
fair values resulting from the valuation technique, which are
recorded in the consolidated statement of financial position, and
the related changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they were the
most appropriate values at the end of the reporting period.

For the fair value of the unlisted equity investments at fair value
through other comprehensive income, management has estimated
the potential effect of using reasonably possible alternatives as
inputs to the valuation model.

38.

PRERARERESE

NARBEFEEHEEFHFTALMEZEKAN
AETREZENAARBRFEAERTIEN
HERMGEE  ZRMERRATHERD
BERIFEIFARE - HEZEXESR
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38. FAIR VALUE AND FAIR VALUE HIERARCHY 38. ARERAAERER®
OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy NAEER

The following tables illustrate the fair value measurement hierarchy TEHAXEEScRR TENAAREE
of the Group’s financial instruments: [

MAREFFENEE
R-ZB-_ME+-A=+-8H

Assets measured at fair value

As at 31 December 2024

Fair value measurement using
DAREFNEBTER
Quoted prices Significant
in active other Significant
Fair value at markets for observable unobservable
31 December identical assets inputs inputs

2024 (Level 1) (Level 2) (Level 3)

R-ZB-Mm#F HREEN ERMHEM EART
T=A=+t—-A EETSHE AEREA BEx@mA
NDRE (E-EBR) (E=ER) (E=BR)
RMB’000 RMB’000 RMB’000 RMB’000

AR®TR AR T AR®T R AR®T R

Financial assets HBEE
Equity investments designated AR ERTE B EEE)RT

at fair value through other A 2 E AR

comprehensive income e & 3,841 — — 3,841
Bills receivable ERER 121,801 — 121,801 —
Total Bt 125,642 — 121,801 3,841
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38. FAIR VALUE AND FAIR VALUE HIERARCHY 38. RAERQAAEREHRE
OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued) NAEEBRE
Assets measured at fair value (continued) WRARENENEEE)
As at 31 December 2023 R-ZE-_=F+=-A=+—H

Fair value measurement using

DREFENER

Quoted prices Significant
in active other Significant
Fair value at markets for observable unobservable
31 December identical assets inputs inputs
2023 (Level 1) (Level 2) (Level 3)
RZTZ=F HREED BEEREAM BEAANH
TZA=+—H ERMS®RE AEREA BB A
BRAE FE-ER (BEZER) (E=ER)
RMB'000 RMB'000 RMB'000 RMB'000

ARETR ARETR ARETR ARETR

Financial assets HMBEE
Equity investments designated VAYMIEES-S=R-8 5 ) Fy

at fair value through other A2 ERAR

comprehensive income RiEs & 3,700 — — 3,700
Bills receivable eSS 197,643 — 197,643 —
Total st 201,343 — 197,643 3,700
The movements in fair value measurements within Level 3 during FRNE=EHF BN ALEFELZHNOT

the year are as follows:

2024 2023
—ENF —E-=F
RMB’000 RMB’000
ARET T AREF T

Equity investments at fair value through other AR EFTE B EE Bt AHA

comprehensive income ZHEHBARERE
At 1 January ®—A—H 3,700 190
Total gains recognised in other Hip 2w AR

comprehensive income Wkt R 141 —
Additions 0 — 3,700
Disposals RE — (190)
At 31 December W+ZA=+—AH 3,841 3,700
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39. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise interest-
bearing bank and other borrowings, cash and cash equivalents and
pledged deposits. The main purpose of these financial instruments
is to raise finance for the Group’s operations. The Group has
various other financial assets and liabilities such as trade receivables
and trade payables, which arise directly from its operations.

The main risks arising from the Group’s financial instruments are
credit risk, liquidity risk, interest rate risk and foreign currency risk.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

(@) Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group's policy that all customers who
wish to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored
on an ongoing basis and the Group’s exposure to bad debts
is not significant. For transactions that are not denominated
in the functional currency of the relevant operating unit,
the Group does not offer credit terms without the specific
approval of the Head of Credit Control.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group's credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and
year-end staging classification as at 31 December.

NN A N GRS L vk (A AL N K L
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39. FINANCIAL RISK MANAGEMENT 39. BIHEBREEENRBER®
OBJECTIVES AND POLICIES (continued)
(@)  Credit risk (continued) (@) =ERREE)
Maximum exposure and year-end staging (continued) = [R5 F R B ()
As at 31 December 2024 R=B-mMFE+=A=+—H

12-month ECLs Lifetime ECLs
1218 AEH
REFE HRAEERE

Simplified

Stage 1 Stage 2 Stage 3 approach Total
F1ER FURR F3KR Bln% @t
RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARETR AR®TR AR# T AR%TR ARBTR

Trade receivables* [ LEVES o - - - 1,279,165 1,279,165
Bills receivable EREE

— Not yet past due —TRBH 418,492 - — - 418,492
Financial assets included in HREEDRERATE

prepayments and other current REMRYEE

assets

— Normal** — E&E* 72,516 - - - 72,516

— Doubtful** — R - - - - -
Restricted deposits B

— Not yet past due — IREE 510,979 - - - 510,979
Cash and cash equivalents RekRe%EER

— Not yet past due — xEH 270,699 - - - 270,699

Total st 1,272,686 — 1,279,165 2,551,851
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39. FINANCIAL RISK MANAGEMENT 39. BIXEREEENREBE®
OBJECTIVES AND POLICIES (continued)
(@)  Credit risk (continued) (a) EERR®E

= B B B R BR (B)

o

Maximum exposure and year-end staging (continued)

As at 31 December 2023 RZBEZ=F+-HA=+—8
12-month ECLs Lifetime ECLs
1218 A% H
EEBR THEHEEEA
Simplified

Stage 1 Stage 2 Stage 3 approach Total
F1ER ElE E3RE & @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETR ARETT ARETR ARETT ARETT

Trade receivables* JEWE ZER - - - 1,731,589 1,731,589
Bills receivable ElZE
— Not yet past due —TRBH 287,397 - - - 287,397
Financial assets included in HHEEDAERANE
prepayments and other current REMRYEE
assets
— Normal** — E&E* 86,982 — — — 86,982
— Doubtful* — R - - - - -
Restricted deposits B
— Not yet past due —TRBH 1,358,000 - - - 1,358,000
Cash and cash equivalents RekRe%EER
— Not yet past due — REE 578,364 - - - 578,364
Total e 2,310,743 — — 1,731,589 4,042,332
* For trade receivables included in trade, bills receivables and * HAEEEBRELG T EZERKRES
contract assets, to which the Group applies the simplified R (RERERE ZEARZEMELD
approach, information based on the provision matrix is disclosed BE)ME @ RIFEEEREZ ERRI5
in note 21 to the financial statements. REMEE21NHE -
> The credit quality of the financial assets included in prepayments o EE ATBRRIA - EA e & E N Ea
and other current assets is considered to be “normal” when they HEYEENBERMBEEENSER
are not past due and there is no information indicating that the NRZ EERRE KE AR - HEE
financial assets had a significant increase in credit risk since initial BEWRABIER] - BA - BHEEZ
recognition. Otherwise, the credit quality of the financial assets is FEEEHERAIRE] -

considered to be “doubtful”.

Further quantitative disclosures in respect of the Group's AEBERYEENE ZEZREREMS
exposure to credit risk arising from trade, bills receivables WEE -  BNFERHM RS EEME
and contract assets, and prepayments and other current EZEERBRERZE-—TEERED
assets are set out in notes 21 and 22. PR B FE 3R M 5521 R 224K 5%

NN A N GRS L vk (A AL N K L



200 SOLARGIGA ENERGY HOLDINGS LIMITED 5 ¥ ASEiR A MR A 7

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

REMBRERME

31 December 2024 MWZZT-_WF+=-A=+—H8
(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

39. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

(b)  Liquidity risk

The liquidity of the Group is primarily depending on its
ability to maintain adequate cash flows from operations,
to renew its short-term bank loans and to obtain adequate
external financing to support its working capital and meet
its obligations and commitments when they become due.
Management is taking certain actions to address these
conditions in accordance with the Group's policy of regularly
monitoring its current and expected liquidity requirements
to ensure that it maintains sufficient reserves of cash and
adequate committed lines of funding from major financial
institutions to meet its liquidity requirements in the short
and longer term. These actions include negotiating with
banks to renew the short term loans and to explore the
availability of alternative sources of financing.

The following tables show the remaining contractual
maturities at the end of the reporting period of the
Group's financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on
rates current at the end of the reporting period) and the
earliest date the Group can be required to pay.
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39. FINANCIAL RISK MANAGEMENT 39. IKEREEE N RBE®)
OBJECTIVES AND POLICIES (continued)
(b)  Liquidity risk (continued) (b) #"EERRGE)

S :3
Contractual undiscounted cash outflow
AFREARLR
ERUEN More than
Carrying Within Tyearbut  2years but

amount at 1 year or less than less than More than
31 December Total  ondemand 2 years 5 years 5 years
Rt=A
=t-BM i BE-5 EBWE
T A% BERAR  BORRE  BOREE BBLEF
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTR  ARMTR  ARBTR  ARBTn  ARMTR  ARKTR

Interest-bearing bank and other borrowings BT REMF SEE 954,205 978,703 976,882 508 1313 -
Trade and bills payables EREAENRENTE 1,563,184 1,563,184 1,563,184 - - -
Other payables and accruals HAtENTEREHER 116,205 116,205 116,205 - - -
Lease labilties fEefk 46,081 56,398 10171 8420 2,63 14,173
Total Bt 2,679,675 2,714,490 2,666,442 8,928 2,947 14,173
203
—ECCE
Contractual undiscounted cash outflow
ARANR L

More than More than

Carrying Within 1 year but 2 years but
amount at 1 year or less than less than More than
31 December Total on demand 2 years 5 years 5 years

RT=A

=B REE! e s BBRE

FEE 8% BERAE  EJRRE  EIREE BERE

RMB000 RMB000 RMB000 RMB000 RMB'000 RMB000
ARETR  ARETR  ARBTR ARETR  ARETR  ARETR

Interest-bearing bank and other borrowings R RE (it SEE 123923 1,263,817 1,234,987 28830 - -
Trade and bills payables EREAETRENRE 2,533,356 2,533,356 2,533,356 - - -
Other payables and accruals HtENTEREHER 253,957 253,957 253,957 - - -
Lease liabiities el 27,180 29938 5,707 4897 13,688 5,646
Total & 4038416 4,081,068 4,028,007 B 13,688 5,646
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(Expressed in Renminbi unless otherwise indicated) (R BHEFAES - AARETIE)

39. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

() Interest rate risk

The Group regularly reviews and monitors the mix of fixed
and variable rate borrowings in order to manage its interest
rate risks. As at the end of 2024, the interest rates for
100.0% (2023: 100.0%) of the Group’ debts were fixed.
The fixed interest rates can reduce the volatility of finance
costs under uncertain environments and the Company
and its subsidiaries’ exposure to changes in interest rates
is not expected to be material. During the year, however,
the management of the Group did not consider that it is
necessary to use interest rate swaps to hedge their exposure
to interest.

(d)  Foreign currency risk

The Group is exposed to currency risk primarily through sales
and purchases, interest-bearing bank and other borrowings
and cash and bank deposits that are denominated in a
foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions relate.
The primary currencies giving rise to this risk are United
States dollar, Euro and Hong Kong dollar. Management
does not expect any significant impact from movements in
exchange rates since the Group uses the foreign currencies
collected from customers to settle the amounts due to
suppliers.
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39. FINANCIAL RISK MANAGEMENT 39. MEEREERNRBER@®
OBJECTIVES AND POLICIES (continued)
(d)  Foreign currency risk (continued) (d) SMERERE)
(i)  Exposure to currency risk (i  HMERE

The following table details the Group’s exposure TRFANANEERREHEEE
at the end of the reporting period to currency risk AR INER R - SMNE R R
arising from recognised assets or liabilities in the N EB s BB INE BT
consolidated statement of financial position (after ENEREEMBARREEHA
elimination of intercompany receivables and payables) A [ FEUGRIE & FE T BB R HER
denominated in a currency other than the functional WEESBEMESE °

currency of the entity to which they relate.

Exposure to foreign currencies (expressed in Renminbi)
AERRAARETIE)
2024 2023
bl 13 It ket
United United
States Hong Kong States Hong Kong
Dollar Euro Dollar Dollar Euro Dollar
Ey B gt 0 BT L
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
N SN SN o |\ KT ARETT  ARETR

Trade, bills receivables and contract assets EHESEAREERANEE 16,691 60,389 — 24,463 165,827 -
Cash at banks and on hand RIRFERS 37,667 13,407 3,675 83,525 16,152 3995
Interest-bearing bank and other borowings — FTREE BEE (21,708) (2.646)  (33387) - (1,672)
Trade and bills payables ERESETRRE - - (119 (53) -
Total et 32,650 73,7% 1,029 69,482 181,926 2323
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BREFTAEN - UARETIE)

39. FINANCIAL RISK MANAGEMENT 39.
OBJECTIVES AND POLICIES (continued)

(d)  Foreign currency risk (continued) (d) HNE

BEEREER W RBEE®

ENEAG)

(ii)

Sensitivity analysis

The following table indicates the instantaneous
change in the Group’s profit/(loss) for the year and
in equity in response to reasonably possible changes
in the foreign exchange rates to which the Group
has significant exposure at the end of the reporting
period.

(i)

@ﬁlﬁ&ﬁ%*ﬁ
T%?ﬁﬁﬁ%ll#i&iﬁﬂfﬁ#
B A2 B A B # I T

EE/\EE i8) 0 MBAEREFERN
(B 1R) Ko i & 3R A0 B iy &
) o

Increase/(decrease) in profit

Increase/

(decrease)

in foreign
exchange rates
ExLH

(R &)

%

United States Dollar e
Euro BT
Hong Kong Dollar B

10
(10)

10
(10)

10
(10)

2024 2023
—EMME —E-=F
RMB’000 RMB’000
ARBT T AREFTT
3,265 6,948
(3,265) (6,948)
7,380 18,193
(7,380) (18,193)

103 232

(103) (232)

The sensitivity analysis assumes that the change
in foreign exchange rates had been applied to re-
measure those financial instruments (excluding
intercompany receivables and payables which are
eliminated in the consolidated financial statements)
held by the Group which exposed the Group to
foreign currency risk at the end of the reporting
period. The analysis excludes differences that would
result from the translation of the financial statements
of the group companies into the presentation
currency.

FEREIMIIBRRERAARHE
RXBHEFAEBEARERTFES
HR & BRI & E R AEIMNER
BRRREVBITANBRESEY
Fﬁ%*ﬁ%% 18] & Wk I8
RIEMNFIR) - pIT T RIERAS
BB HRRAEREHREEME
HEHZERE
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(Expressed in Renminbi unless otherwise indicated)

39. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

(e)

Capital management

The primary objectives of the Group’s capital management
are to safeguard the Group's ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements. No
changes were made in the objectives, policies or processes
for managing capital during the years ended 31 December
2024 and 31 December 2023.

The Group monitors its capital structure on the basis of a
gearing ratio. For this purpose, the Group defines gearing
ratio as the ratio of total borrowings, less cash and cash
equivalents, to the total of share capital and reserves.

mEMBRRME

31 December 2024 W-Z-ME+—-A=+—8H
FrBEFAEN - AARKTIE)

BEEREEB W RBEE®

(e)

BEoE

AEEEEENTIZARARERSE
EIESS: %?%%E’]ﬁéﬁ P WHERHR B E AR
HE - U HEEBLERREERA
1t -

Hﬂ}*

AEEREBEEERER  WREBELENR
SUEVE A AAE B A E ) R b R R HE
ﬁﬁﬁ REFIRABEREE - AF

AR ARMARFKRENRE - MK
%Lﬁéxiﬁﬁ%k REENZE
RSN MEINEEARERK ZHR - BEZ

“HEF A=+t —ANMZZE=F
TZA=T—HIFE EBAAHNE
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31 December 2024 HW-ZE-—F+=-A=+—H

(Expressed in Renminbi unless otherwise indicated)

39. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)

follows:
2023
—E-NEF —ET=F
RMB’000 RMB’'000
AR¥T T ARBETTT
Current liabilities: RBEE -
Interest-bearing bank and other HRITREME BEE 25
borrowings 952,661 1,195,684
Non-current liabilities: FEREBEE :
Interest-bearing bank and other RITREMEFEEE 25
borrowings 1,544 28,239
Less: Cash and cash equivalents B IRERREEFEY 24 (270,699) (578,364)
Net debt FEE 683,506 645,559
Share capital [N 285,924 285,924
Reserves G 658,992 891,100
Total #Et 944,916 1,177,024
Gearing ratio EESMELR 72.34% 54.85%
Neither the Company nor any of its subsidiaries are subject RN T R H M B A R B EE ST
to externally imposed capital requirements. R ERIRTE ©
40. EVENTS AFTER THE REPORTING PERIOD 40. HEHREIE
No significant events after the reporting period are noted. R EEZE  WREEMFEARAEENEER

41.

(e)

BREFTAEN - UARETIE)

Capital management (continued)

The gearing ratios at 31 December 2024 and 2023 were as

39. BIAREEBWRBK®

:@ﬁ&_v __¢+ A=+

COMPARATIVE AMOUNTS

=

41. kBT

NERA KM T 23R 26FTHEE + F Lty
REHODESPHERENINNER  UWHAEREE
BB 4R o

As disclosed in note 23 and 26 to the consolidated financial
statements, certain comparative amounts have been reclassified
and re-presented to conform to the current year’s presentation.
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42. STATEMENT OF FINANCIAL POSITION OF 42. KAQTFHBEARRE
THE COMPANY

iy

Information about the statement of financial position of the i

Company at the end of the reporting period is as follows:

n

-

Rek HIF 45 B A A T BHS HOR KR BB R

2024 2023
—ENF —ZE=F
RMB’000 RMB’000
AR®ET T ARETIT
Non-current assets kRBEE
Investments in subsidiaries RETBRRRRE 1,414,742 1,384,462
Current assets RBEE
Cash at banks and on hand RITRFEIR S 1,275 1,421
Current liabilities REBAE
Other payables and accruals BB R ERTE R 99,878 107,172
Net current liabilities FBEERE (98,603) (105,751)
Total assets less current liabilities BEABRABASE 1,316,139 1,278,711
Net assets EEFE 1,316,139 1,278,711
Capital and reserves BEXR#E
Share capital [N 285,924 285,924
Reserves (note 33) @ (M5E33) 1,030,215 992,787
Total equity HESAE 1,316,139 1,278,711
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42. STATEMENT OF FINANCIAL POSITION OF 42. RPQ B BRI TR @)
THE COMPANY (continued)

Note: BaE
Share Exchange Accumulated Total
premium reserve losses reserves
RADRE R 2B R B
RMB’000 RMB'000 RMB'000 RMB'000

ARETT AR®ETT AR®TT ARKETR

Balance at 1 January 2023 N-ZB-=F—-A-AM&EH 1,540,888 44,225 (618,879) 966,234
Loss for the year FEEE — — (4,426) (4,426)
Other comprehensive income TN — 30,979 — 30,979
Total comprehensive income 2HERALLEE — 30,979 (4,426) 26,553
Balance at 31 December 2023 R-T-=F+-A=+—BmEEH 1,540,888 75,204 (623,305) 992,787
Balance at 1 January 2024 RIZZZNF— A —HNEH 1,540,888 75,204 (623,305) 992,787
Loss for the year FEBE — — (4,229) (4,229)
Other comprehensive income Hib 2k A — 41,657 — 41,657
Total comprehensive income FHEB AL — 41,657 (4,229) 37,428
Balance at 31 December 2024 RIZZNF+ZA=+—HONEH 1,540,888 116,861 (627,534) 1,030,215
43. APPROVAL OF THE FINANCIAL 43. RLEMBEHE
STATEMENTS
The financial statements were approved and authorised for issue EFeR T RAF AT BREL
by the board of directors on 26 March 2025. SRR A Bk o
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