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Company Profile
ANEIL B

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757, Taiwan stock
code: 9157.TT) is a leading supplier of upstream and downstream
vertically integrated solar energy services. Its products are not only
sold to customers in the upstream and mid-stream industries, but
also directly to end users.

During the period, the Group was mainly engaged in four main
businesses:

(@)  the manufacturing of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;

(b)  the manufacturing and trading of monocrystalline silicon solar
cells;

(c)  the manufacturing and trading of photovoltaic modules; and
(d) the construction and operating of photovoltaic power plants.

Currently, our integrated business model includes monocrystalline
silicon solar ingot production with annual capacity of 1.2GW, solar
wafer production with annual capacity of 1.2GW, as well as
photovoltaic cells production and modules production with annual
capacity of 400MW and 2.2GW, respectively.

Through vertical integration and strategic partnerships, the Group
actively expanded the business of end-user market apart from its
efforts in stabilizing its upstream and midstream business
development, direct contact with end-users, thereby driving demand
for products from downstream to upstream, covering the entire
industry chain of the photovoltaic sector.
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Financial Highlights
BREE

Shipment of major products for the period under review
amounted to 1,207MW, a growth of 4% comparing to
1,761MW of the corresponding period of last year. However,
due to the unanticipated magnitude in the drop in unit selling
price, revenue decreased by 8.9% to RMB1,813.778 million
(corresponding period in 2017: RMB1,989.961 million).

Due to the unanticipated decline in sales volume and price
caused by the new photovoltaic industry policy released by the
Chinese government and the recognition of inventory provision
loss during the period under review, gross profit decreased to
RMB183.084 million (corresponding period in 2017:
RMB305.235 million). Gross profit margin decreased from
15.3% in the first six months ended 30 June 2017 to 10.1%
in the six months ended 30 June 2018.

In addition to the reasons above, due to the significant increase
in input in research and development expenses during the
period, the net loss attributable to the equity shareholders of
the Company for the period under review amounted to
RMB107.280 million (corresponding period in 2017: Net profit
of RMB95.299 million).

During the period under review, the net cash inflow from
operating activities was RMB339.971 million, a significant
increase of 103.3% from RMB167.219 million in the
corresponding period of last year.

Basic loss per share amounted to RMB3.34 cents (corresponding
period in 2017: RMB2.97 cents earnings per share).

Net asset value per share amounted to RMB0.26 (HKDO.30)
(note: translated at HKD1.15 to every RMB1).

The board of directors of the Company does not recommend
the distribution of any interim dividend for the six months
ended 30 June 2018 (corresponding period in 2017: Nil).
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Management Discussion and Analysis

BEEN W KD

Market Overview

China’s installed photovoltaic power generation capacity has ranked
first in the world for five consecutive years, in which history was
made in 2017 with 53.06GW of newly-added volume of photovoltaic
power generation capacity. During the period under review, the solar
market maintained its rapid growth. According to data from the
China Photovoltaic Industry Association* (¥ B¢ IA 1T ¥ %), the
newly-added volume of photovoltaic power generation to grid
connection in China was 24.3GW (comparable to the 24GW in the
corresponding period of 2017). Of which, distributed power plants
accounted for 12.24GW (70% growth from the corresponding period
of 2017). Accumulated photovoltaic capacity reaches 154.5GW
(31 December 2017: 130.2GW).

Since its launch, the Photovoltaic Power Generation Top Runner
Program* (4B #2 & 5t ) of the National Energy Bureau of China (7
H B K eEJR /D) has promoted healthy competition through high
standards of technical certification and efficiency requirements.
According to the targets for 2017 to 2020 announced by the
National Energy Bureau, projects totaling an annual 8GW will be
arranged under the Top Runner Program. By analysing the results of
the successful tenders, it was found that mono-crystalline
photovoltaic products still hold its absolute advantage, with over
50% adopting double-sided power generation. It is expected the
products used in the successful bids will lead the technical levels of
the industry and will become the mainstream of the market.

In addition, the Chinese government has also developed a special
photovoltaic poverty alleviation program* (Yt {K#k 8 75 %) to, apart
from helping conserve energy and reduce carbon emission, improve
the lives of the poor through photovoltaic power generation. At the
end of 2017, the National Energy Bureau and the State Council
Poverty Alleviation Office* (B %5 Pr#k B 1 % BB /N A =) jointly
issued the “Notice on the Release of the First Batch of Photovoltaic
Poverty Alleviation Projects of the 13th Five-Year Plan”* ({7 T iE
CTZR'E—MARKBEBGEMBE)), and where 8,689
village-level photovoltaic poverty alleviation power stations with a
total installed photovoltaic capacity of 4.186GW will be installed
under the project. According to the National Energy Administration’s
“Guidance on Energy-related Work for 2018"* ({ =& — \FsR T
{E46:E 5 R.)) issued by the National Energy Bureau, the 15GW scale
of the village-level photovoltaic poverty alleviation power station will
be installed in three years (2018-2020). In 2018, the village-level
photovoltaic poverty alleviation power station will be about 4.18GW,
benefiting about 2 million population from poverty-stricken
households. This photovoltaic poverty alleviation program places its
focus on the distributed power plant market and is also conducive to
the continued growth in the Group’s market share of the
monocrystalline silicon products.
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Market Overview (Continued)

As at the end of 2017, China has completed and exceeded the
installation target of solar energy set out in the “13th Five-Year Plan
for Solar Energy Development” ({( X583 E I+ =H 1 Z)) ahead
of schedule. However, in order to accelerate the ripening of
photovoltaic grid parity and guide the photovoltaic industry into a
more robust development direction, China National Development and
Reform Commission (F BB XK ZERE ML EZ B €), Ministry of
Finance (BFEx&B) and the National Energy Bureau (EZKEBEIRB)
jointly issued a “Notice on Matters Related to Photovoltaic Power
Generation” on 31 May 2018 (referred to as “531 New Policy”
below). It guides the market and industry to adjust their
development ideas, changing the key structure of the development
of the photovoltaic industry from scale-expansion to quality and
efficiency improvement. It also encourages high-end products,
promotes technological advancement, reduces power generation
costs, lowers dependence on subsidies, and promotes the industry to
high quality development. Therefore, although the announcement of
the “531 New Policy” has sent shockwaves to the market in the
short-term, it is in fact promoting the launch of a comprehensive
market-oriented cycle of grid parity by 2020. By then, “photovoltaic
solar power, wind power, energy storage”, the core of the third
generation of energy, will replace the core of second generation of
energy of “coal, oil, natural gas”.

In the Indian market, the planned photovoltaic construction for 2018
is T1TGW and the installation capacity is expected to reach 12GW.
They are hopeful of, after overtaking Japan in 2017, surpassing the
U.S. and become the second largest market for photovoltaics in the
world. India’s Ministry of New and Renewable Energy announced the
extension of the implementation schedule for the 40GW solar park
and ultra-large-scale solar project from 2020 to 2022. On 20 June
2018, Shri Anand Kumar, Secretary General of the Ministry of New
Energy and Renewable Energy of India, said, “We must achieve
350GW solar capacity by 2030 to meet demands, of which it will
reach 100GW by 2022. Therefore, we must tender at least 30GW
per year from 2020 onwards to achieve an additional 250GW."
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Market Overview (Continued)

According to the latest research data from GTM Research and the US
Solar Energy Industry Association (“SEIA”), the installed capacity of
photovoltaic power in the first quarter of 2018 in the United States
amounted to 2.5GW, an increase of 13% from the corresponding
period of last year. GTM Research and SEIA predicted the annual
installed capacity of photovoltaic power for 2018 will reach 10.8GW.
Thereafter, it is expected growth in solar power will gather further
momentum in 2019 and accelerate in 2020. Part of the reason is
that California recently implemented a solar policy in all new homes.
According to the analysis, by 2023, the United States will install
more than 14GW of photovoltaic capacity each year.

In the Japanese market, although the Feed-in-Tariff (FIT) subsidy was
further lowered on 1 April 2018, the market still expects Japan’s
newly installed capacity to maintain at 7GW in 2018. The Japanese
government’s zero-energy residential project “ZEH" is expected to
continue to be the main catalyst for growth in the residential solar
installation market. ZEH was launched in early 2016 to reduce the
energy consumption of residential buildings and enhance its energy
efficiency. The target is to have 50% of new residential buildings to
be zero-energy housing by 2020. In addition, on 3 July 2018, the
Japanese government passed the newly revised “Energy Basic Plan”,
aiming to position renewable energy sources such as solar energy
and wind energy as the main power source, and to raise the
proportion of renewable energy generation to total power
generation from 22% to 24% by 2030, with the hope that
renewable energy will become the mainstream by 2050.

The European market is entering a recovery phase and is expected to
boost demand. Minimum Import Price (MIP) policy will end on
30 September 2018, which will make Europe a highly competitive
market. In the emerging markets, according to the report of the
second quarter of 2018 by EnergyTrend, Australia’s demand is
expected to boom this year. The Middle East, Morocco and Egypt in
North Africa, Mexico and Brazil in South America are also expected
to grow considerably this year. According to the GTM Research
report, compared with only eight GW-class countries in 2017, there
will be 13 countries in the world where the installed capacity of
photovoltaics will reach GW-class in 2018, indicating that the
demand for global photovoltaic products will increase significantly in
emerging markets.
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Market Overview (Continued)

In summary, in addition to the stable demand in the traditional
markets, emerging markets continue to develop in scale. Global
demand is decentralised. The “One Belt, One Road” international
cooperation strategy also promotes the development of emerging
markets. This will offset the short-term slide in growth of the
Chinese photovoltaic market. The outlook of the global photovoltaic
market is still relatively optimistic. The global photovoltaic market
installed capacity is expected to continue its steady growth, with an
expected newly installed capacity of close to 100GW in 2018.

Operations Review

The Group focuses on the vertical integration for photovoltaic
monocrystalline products, providing one-stop solutions for the
photovoltaic industry ranging from the manufacturing and sales of
silicon ingots and wafers, photovoltaic cells and photovoltaic
modules, the installation of photovoltaic system and the
development, design, construction, operation and maintenance of
photovoltaic generation plants. Apart from not self-manufacturing
polysilicon, the scope of its business covers the whole industry chain
of photovoltaic industry.

Although the Group possesses the capacities to manufacture the
aforementioned mono-crystalline silicon ingots, mono-crystalline
silicon wafers, solar cells and modules, the production capacity of
each is not exactly the same. Currently, the Group’s production
capacities for monocrystalline silicon ingots and monocrystalline
silicon wafers are both 1.2GW respectively and is expected to
increase to 1.8GW respectively in the second half of the year.
Monocrystalline solar cell annual production capacity remains at
400MW with photovoltaic module production capacities at 2.2GW
(including the 1GW capacity commissioned at the end of the second
quarter of the year). The strategy adopted by the Group is to focus
its investments in upstream monocrystalline silicon ingot/wafer
capacities and in downstream module capacity and to have its
downstream module capacity slightly greater than its upstream
monocrystalline silicon ingot/wafer capacities, while maintaining or
only slightly increasing its manufacturing capacity in solar cells.
Therefore, through this capacity allocation strategy, the Group will
be able to satisfy the external demands for its photovoltaic modules,
of which the Group has its largest manufacturing capacity, while, at
the same time, boosting the internal demands for its monocrystalline
silicon ingots/ wafers. Further, through the strategy of partly self-
manufacturing and partly externally procuring the mid-stream solar
cells, under the abovementioned strategy to drive the Group’s overall
capacity utilisation from bottom up, the Group is able to better
mitigate the market risks arising from fluctuant sales of upstream
silicon wafers or unstable supply of mid-stream solar cells.
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Operations Review (Continued)

In terms of operating results, in the first half of 2018, although the
market was generally affected by the news of the “531 New Policy”,
especially those inefficient photovoltaic products on the market, the
Group's high-end photovoltaic products continued to be welcomed
by domestic state-owned enterprises and multinational composite
enterprises. Total shipment increased from 1,161TMW in the first half
of 2017 to 1,207MW in the first half of 2018, of which
subcontracted processing volume increased from 338MW in 2017 to
361TMW in 2018.

In terms of price, affected by the news of the “531 New Policy”, the
sudden and rapid freezing of market demand caused the supply side
to irrationally cut prices in the short term. However, not only did the
price cuts failed to immediately stimulate demand, it even caused
deferrals in procurement by the buy side. In addition, the decrease in
purchase price of raw and auxiliary materials was not as elastic in
the said price cuts. The Group’s overall gross profit was hence
greatly compressed. The gross profit margin reduced from 15.3% in
the first half of 2017 to 10.1% in the first half of 2018, resulting in
an operating loss of RMB40.844 million in the first half of 2018,
whereas an operating profit of RMB181.663 million was recorded in
the first half of 2017.

However, despite the sudden and irrational factors of the
aforementioned market, and even though the average unit price of
the product in the future is still expected to gradually decrease with
the advent of grid parity, the Group can rely on (1) the comparative
advantages from technological superiority of its diversified product
lines; (2) the progressive commissioning of the high-efficiency
production equipment; and (3) the highly competitive supporting
outsourced production, to significantly drive its production costs
down. It is expected that the magnitude of decrease in cost of the
Group's products will be greater than that of the decrease in unit
selling price and the Group’s gross profit will return to a reasonable
level.
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Operations Review (Continued)

While maintaining its own leading technological advantage in
monocrystalline products, and adhering to the vertical integration
strategy, through external demand for the Group’s downstream
modules driving the internal demand of its upstream ingots and
wafers, also through establishing and strengthening strategic
partnerships, the Group and its partners will be able to leverage
their respective strengths and experiences in laying a solid
foundation for broader co-operation in the future. For example,
particularly in our solar cell segment with a lower internal capacity,
under the vertical integration strategy of the Group, the Group has
established strong strategic alliances with local and overseas
manufacturers, through which the Group’s photovoltaic wafers are
sold to our strategic partners and the Group in turn purchase solar
cells from them. According to our needs, this arrangement provides
a stable sales channels for our photovoltaic wafers and a secure
source for our solar cells if there is any turbulence in the market. As
such, the Group is able to focus on manufacturing the upper stream
monocrystalline silicon ingots and wafers and also on developing the
markets and sales channels for the downstream photovoltaic
modules at the same time. Hence this becomes the Group’s
competitive advantage by benefiting from its vertical integration
strategy in upper and lower stream monocrystalline silicon products.

Silicon ingot and wafer business

Apart from not producing its own polysilicon, a chemical product, in
the scope of its business, the Group covers an all-rounded
photovoltaic industry production chain under its vertically integrated
business model. As such, the Group both self-manufactures and
process upstream of ingots, wafers and solar cells for the utilisation
by its downstream modules, in order to enhance the respective
external market competitiveness of each product segment, and to
allow for their external sales. During the period, demand for
monocrystalline products had continuously increased which led to
rapid growing market share of monocrystalline products. In addition
to the traditional monocrystalline P-type products, shipment volume
of monocrystalline N-type products with higher conversion
efficiencies are also increasing. With the continued realisation of
advantages in better improvement in conversion efficiency, more
stable decay rate in its photovoltaic systems, continued reduction in
unit costs, etc. of monocrystalline products, it is expected that the
advantages of monocrystalline products will become more obvious in
the field of photovoltaic power generation, and the market share of
monocrystalline silicon products will further increase significantly.
Guided by this advantageous environment in the industry, the Group,
through its long-term strategic partnerships with well-known solar
cell-focused manufacturers, not only enjoys priority distribution
channels for the sales of its monocrystalline wafers, but also ensures
the long-term stable utilisation of the Group’s capacity and shipment
volume. The benefits of the Group’s upstream and downstream
vertical integration are fully realised.
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Operations Review (Continued)
Silicon ingot and wafer business (Continued)

The Group have consolidated its leading position in the
monocrystalline silicon solar ingot and wafer manufacture industry in
terms of technology and product quality. The quality stability of its
monocrystalline silicon products is amongst those of the industry
leaders. During the period, the external shipment volume of
monocrystalline silicon ingots was 206.4MW, representing an
increase of 12% compared to 184.5MW in the corresponding period
of 2017. External shipment volume of monocrystalline silicon wafers
has remained stable at 323.3MW (331.7MW in the corresponding
period of 2017). Major customers of external sales included huge
state-owned enterprises in China, such as State Power Investment
Corporation (FEIBIZK & /7% & &£ B QA F]) (“SPIC”), TW Solar Group
(N[5 BE 5 ), Motech Industries, Inc. (MOTECH), etc.

In addition, the Group has invested in a project located in Qujing
City, Yunnan Province, China in two phases. Each phase consists of
600MW and the total investment will be 1.2GW in two phases. The
first phase of 600MW capacity is expected to commence mass
production in the second half of 2018. The management believes
that there is local suppliers for raw material, polysilicon, required for
the project, which will significantly reduce the cost involved in raw
material transportation; the local water and electricity costs at the
new plant has to be lower than that at our major production base
to facilitate the lowering of manufacturing cost of ingots and
wafers; strong support from the local government are available, in
particular financial support obtained for land, warehouses and a
variety of factory facilities, the construction and follow-up operation,
in order to improve the operating efficiency of the new plant. The
Group expects the Qujing Project will become the new layout point
of the Group, and further improve the Group’s overall
manufacturing costs.

Solar cell business

The Group’s production lines of solar cells are located at the Group's
manufacturing base in Jinzhou, Liaoning. During the period, the
annual production capacity of solar cells was 400MW (31 December
2017: 400MW). Solar cells are mainly provided internally to the
downstream module business of the Group. Only a small portion of
solar cells with special specifications are sold to our selected
customers in China and Japan. The Group's solar cell manufacturing
capacity is highly flexible. Our products range is hence extensive,
which includes monocrystalline, multicrystalline, P-type high end,
N-type double-sided solar cells, etc. Focusing on the implementation
of the vertical integration strategy on monocrystalline products, most
of the solar cells being main products are mainly provided to the
Group’s downstream solar modules companies.
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Operations Review (Continued)
Solar cell business (Continued)

Besides, in terms of solar cell production process, in addition to the
current mass production capacity of monocrystalline P-type solar cells
and the mainstream of the future of monocrystalline N-type solar
cells, the Group also possesses the technology reserves including
P-type mono-crystalline solar cell Passivated Emitter and Rear Cell
(PERC) technology, which is gradually gaining market share, multi-
crystalline black silicon solar cell technology, etc. In addition, the
Group has also been collaborating with university teams of the
highest levels in the field of global perovskite (§5$4%&) research in
projects to jointly develop perovskite solar cells in order to pave the
way for solar cell development in the next decade and keep abreast
of the latest trends in the photovoltaic industry.

Module business

During the period under review, due to the influence of the
aforementioned “531 New Policy” by the Chinese government, the
unit price of the modules was irrationally lowered. This led to a
decrease in total sales from RMB1,499.41 million in the first half of
2017 to RMB1,360.73 million in the first half of 2018. In terms of
shipments, although the “531 New Policy” also caused sudden
freezing in short-term market demand, the Group’s photovoltaic
module shipments maintained an upward trend during the period.
The Group's external shipments during the period were 643.3MW,
greater than the 616.5MW external shipments in the corresponding
period of 2017. With regard to the planning of module production
capacity, the Group has newly added an annual production capacity
of 1GW of module production capacity, which was officially
commenced mass-production at the end of the second quarter of
2018, adding that to the existing annual production capacity of
1.2GW. The total production capacity has reached 2.2GW.

External sales was mainly made to huge Chinese state-owned
enterprises and Japanese multinational composite enterprises, such as

CGN New Energy Holdings Co., Ltd. (Ff Bl @& 6L RIEI B R A 7))
("CGN"), China Huadian Corporation (& = F %‘% A al)

(“Huadian"”), Beijing Enterprises Holdings Limited (3t RIERx KB ER
2 A]) ("BEGCL"), SHARP Corporation and SANSHIN ELECTRONICS
CO., LTD., etc.
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Operations Review (Continued)
Module business (Continued)

On the other hand, following the increasing awareness of the
benefits of higher conversion efficiency and more competitive costs
offered by the Group’s focused monocrystalline photovoltaic
modules, there is a stronger demand for high conversion efficiency
photovoltaic modules and a rapid growth in this market. With the
introduction of the “Top Runner Program”, “Super Runner Program”
and other favourable policies, coupled with the further growth in the
market share of monocrystalline silicon products with higher
photovoltaic conversion efficiencies, demand for N-type
monocrystalline photovoltaic modules has surged. Being the company
with the largest number of successful bids in the third batch of the
Top Runner Program, China National Power Investment Corporation*
(FEBERE HIZELEE) announced in July this year that the Group
has become one of the three major module suppliers of the project,
and will supply modules such as N-type monocrystalline silicon and
P-type PERC modules for the project.

As a company focusing on monocrystalline silicon photovoltaic
products, equipped with high-quality, self-produced upstream
monocrystalline silicon ingots and monocrystalline silicon wafers,
customers’ demand for the Group’s monocrystalline modules has
always remained high. The proportion of sales of the Group’s mono-
to-multicrystalline silicon photovoltaic modules has remained at
70:30. In addition to flexibly supporting the manufacturing of mono-
and multi- crystalline photovoltaic modules, the Group will continue
to expand and strengthen the development and sales of
monocrystalline silicon high-efficiency module products such as
N-type double-sized glass photovoltaic modules, half-cell photovoltaic
modules, P-type monocrystalline solar cell Passivate Emitter and Rear
Cell (PERC), smart photovoltaic modules, and Super Runner Program-
related high-end products. Among them, modules of N-type
monocrystalline IBC solar cell, which produces higher current output,
open circuit voltage, fill factor and other electrical performance
advantages, are also expected to start stable large-scale shipment to
major overseas customers before the end of 2018. It will become
one of the Group’s main module products in 2019.
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Operations Review (Continued)
Module business (Continued)

In our continuous effort to drive production costs down, the new
1GW addition of high-efficiency module production line was officially
commissioned at the end of the second quarter of this year. Adding
this to the module production line with an annual production
capacity of 1.2GW, the total annual production capacity has reached
2.2GW. Not only will the economies of scale be more distinguished,
through commencement of production by the newly added capacity,
it enhances the flexibility in scheduling of high-end products. Unit
production costs and product vyield will also continuously be
improved significantly.

In summary, through customer demand for the Group’s downstream
modules, it has, not only driven the internal demand for the Group's
upstream monocrystalline ingots and monocrystalline wafers, but also
helps realise the benefits arising from the Group's vertical integration
strategy, and better mitigate the market risks arising from fluctuant
sales of upstream silicon wafers or unstable supply of mid-stream
solar cells.

Construction and operation of photovoltaic system
business

To consolidate its advantages of the business model of vertical
integration, the Group actively expanded the business of end-user
market apart from its efforts in stabilising its upstream and
midstream business development, thereby driving demand for
products from downstream to upstream. As such, in respect of the
business opportunity derived from the construction of distributed
power plants, apart from establishing internal photovoltaic power
plant system companies of the Group, the Group also plans to
establish joint venture companies with companies from other
industries in order to share the profits and also provide extra
distribution channels for the Group’s module sales. In respect of
large-scale centralised power plants, the Group will, through
investing as minority shareholders, seek construction opportunities as
an EPC service provider and help drive the sales of the Group’s
modules.
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Financial Review
Revenue

During the period ended 30 June 2018, although the market was
affected by the “531 New Policy” of the Chinese government and
market demand was irrationally frozen, reaping the benefits of the
Group's strengthening of its strategic partnerships with customers of
its downstream module products over the vyears, high-end
photovoltaic products are very popular by domestic SOEs and
overseas composite companies. Total shipments increased from
1,161MW in the first half of 2017 to 1,207MW in the first half of
2018, of which total processing volume also increased from 338MW
in 2017 to 361MW in 2018, which are both higher than the same
period last year. However, in terms of sales price, in addition to the
goal of accelerating the achievement of a comprehensive grid parity
and the drive by the technological improvement and product
efficiency each year to achieve lower selling prices, sales prices faces
irrational downward pressure due to influence of the “531 New
Policy”. As such, the Group’s revenue amounted to RMB1,813.778
million, representing a decrease of 9% from RMB1,989.961 million
for the same period in 2017.

Cost of sales

Up to 30 June 2018, cost of sales decreased from RMB1,684.726
million last year to RMB1,630.694 million, representing a drop of
3%. The main reason was the continuous improvement of the
manufacturing technology of each manufacturing cycle, leading to
the decrease in per-W production cost.

Gross profit and gross profit margin

During the period, affected by the news of the “531 New Policy”,
the sudden and rapid freezing of market demand caused the supply
side to irrationally cut prices in the short term. However, not only
did the price cuts failed to immediately stimulate demand, it even
caused deferrals in procurement by the buy side. In addition, the
decrease in purchase price of raw and auxiliary materials was not as
elastic as in the said price cuts, causing significant inventory
provision loss. Affected by the twofold influences, the Group
recorded gross profit of RMB183.084 million in the first half of
2018, lower than the RMB305.235 million in the corresponding
period of 2017. The Group’s overall gross profit was also being
lessened. The gross profit margin reduced from 15.3% in the first
half of 2017 to 10.1% in the first half of 2018.
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Financial Review (Continued)
Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging
expenses, freight charges and insurance expenses. Selling and
distribution expenses increased to RMB41.588 million in the first half
of 2018 from RMB26.166 million in the first half of 2017. The
increase in selling and distribution expense was mainly due to the
increase in volume of external shipment in 2018 and also customers’
special requirements on the deliveries.

Administrative expenses

Administrative expenses mainly comprised staff costs and research
and development expenses. The administrative expenses in the first
half of 2018 amounted to RMB197.408 million, an increase of 27%
as compared to RMB155.995 million in the corresponding period of
2017. The increase was mainly due to the continuous enhancement
of manufacturing process and existing and new products, which
resulted in an increase input in research and development expenses.
In turn, it led to an increase in administrative expenses.

Finance costs

Finance costs represented mainly bank loan interests. As the
amounts of long-term and short-term financing during the period has
been similar to those of last year, the finance costs of RMB64.380
million for the period, similar to the RMB61.901 million of the
corresponding period of last year. No material variance was noted.

I[ncome tax

Income tax credit was RMB1.860 million in the first half of 2018,
while an income tax expense amounted to RMB4.560 million was
recorded in the corresponding period of 2017. Income tax credit
recorded in 2018 was mainly due to the recognition of the Group's
deferred tax assets.

Profit attributable to the equity holders

For the six months ended 30 June 2018, the Group recorded a loss
attributable to the equity shareholders of RMB107.280 million, as
compared to a profit attributable to the equity shareholders of
RMB95.299 million for the corresponding period of 2017.
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Financial Review (Continued)
Inventory turnover days

In order to replace traditional petrochemical energy in a larger scale
and to effectively achieve the ultimate goal of green and clean
energy, continuous technological advancement has driven down the
prices of photovoltaic products over the years. This led to declining
trends in prices of many related raw and auxiliary materials for
production and finished products. Hence, in terms of inventory
reserve strategy, the Group has been focusing its efforts in raising
inventory turnover and lowering the inventory turnover days in order
to mitigate the risk of a sudden decline in inventory prices, help
reduce committed capital and, at the same time, further strengthen
the Group's operation working capital. As a result, the Group's
inventory turnover days has been lowered to 44 days during the year
(31 December 2017: 58 days).

Trade receivable turnover days

The Group completed the vertical integration of upstream and
downstream monocrystalline silicon products. Apart from not
producing polysilicon in-house, the scope of the Group’s business
covers self-production of monocrystalline silicon ingots,
monocrystalline silicon wafers, solar cells and solar modules.
However, due to the large capacity of upstream products in earlier
years, external sales were at the time dominated by monocrystalline
silicon wafers. Hence, to get closer to the customer needs of the
module end-user market, the capacity of module production
gradually increased from 400 MW in 2013 to 2.2 GW by the end of
the second quarter of 2018. Under the rapid growth of the capacity
of module production, the solar modules sales accounted for over
70% of the Group’s overall sales. According to the terms of the
industry’s general module sales contract, the recovery of module
receivable depends on the construction progress of the photovoltaic
power plant. For instance, some trade receivables can only be
recovered after the customer’s photovoltaic power plant is connected
to the grid. In addition, 10% of the total amount of receivables are
retained as warranties. These warranties will generally be recovered
in around one year. As a result, the trade receivables turnover days
of module business are generally longer. As the Group’s module
sales has sustained rapid growth in the proportion of operating
income, the trade receivables turnover days increased. Further, as
most sales in the first half of 2018 was recorded during the second
quarter, most of the receivables are not yet received. As a result of
the above, the trade receivables turnover days of the Group
increased to 157 days (2017: 96 days) in the first half of 2018.
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Financial Review (Continued)
Trade payable turnover days

The trade payables turnover day was 120 days, which rose
significantly comparing to 97 days of the corresponding period of
last year. This increase was mainly due to the strategic partnerships
established with our major suppliers, under stable and frequent co-
operations, and the suppliers have gradually increased our lines of
credits and payment terms.

Liquidity and financial resources

The principal sources of working capital of the Group during the
year were cash flows from bank borrowings. As at 30 June 2018,
the current ratio (current assets divided by current liabilities) of the
Group was 0.83 (31 December 2017: 0.89). The Group had net
borrowings of RMB1,502.236 million as at 30 June 2018
(31 December 2017: RMB1,636.798 million), including cash in bank
and on hand of RMB116.047 million (31 December 2017:
RMB191.185 million), pledged deposits of RMB416.291 million
(31 December 2017: RMB219.097 million), bank loans due within
one year of RMB1,903.834 million (31 December 2017:
RMB1,922.322 million) and noncurrent bank and other loans of
RMB130.740 million (31 December 2017: RMB124.758 million). The
net debt to equity ratio (net debt divided by total equity) was
161.5% (31 December 2017: 158.1%).

Funding and treasury policies

The Group’s funding and treasury policy is designed to maintain a
diversified debt profile and financing structure. The Group continues
to monitor its cash flow position and debt profile, and to enhance
the cost-efficiency of funding initiatives by its centralized treasury
function. In order to maintain financial flexibility and adequate
liquidity for the Group’s operations, potential investments and
growth plans, the Group has built a base of funding resources and
will keep exploring cost-efficient ways of financing.
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Financial Review (Continued)

Earnings before interest, taxes, depreciation and
amortisation (“EBITDA")

During the period, earnings before interest, taxes, depreciation and
amortisation (“EBITDA”) was RMB65.676 million (3.6% to revenue)
(RMB271.008 million in the corresponding period of 2017, 13.6% to
revenue). The main reason for the decrease in EBITDA was due to
the drop in the Group's revenue during the period.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases, cash, bank deposits and bank loans that are
denominated in a currency other than the functional currency,
Renminbi, of the operations to which they relate. The currencies
giving rise to this risk are primarily the US Dollar and Euro.
Currently, the Group has not entered into agreements or purchased
instruments to hedge the Group’s exchange rate risks, among other
matters. The Directors do not expect any significant impact from the
change in exchange rates since the Group uses foreign currencies
received from customers to settle the amounts due to suppliers
which naturally mitigates the exchange rate risk. In addition, the
Group will consider the difference in interest rates and fluctuations
in the exchange rates of foreign currency denominated and local
currency-denominated loan balance, and the need to mitigate the
risk through low-risk forward contracts, in order to strike a balance
between the exposure to the variations in interest costs and
fluctuations in foreign exchange rates.

Human resources

As at 30 June 2018, the Group had 3,833 (31 December 2017:
3,565) employees.

Emolument Policy

The emolument policy of the employees of the Group is set out by
the Remuneration Committee on the basis of their merit,
qualifications and competence.

The emoluments of the Directors are decided by the Remuneration

Committee, having regard to the Company’s operating results,
individual performance and comparable market statistics.
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Financial Review (Continued)
Training Schemes

Training and development always serve as the key factors for
business success. During the reporting period, the Group has
provided various tailor-made training programs covering corporate
culture, occupational safety, laws and regulations, professional skills
and other aspects for employees from different departments to cope
with their business needs. The training programs are evaluated
regularly to review the effectiveness and compared to the business
needs. During the reporting period, the Group has also updated its
employees from time to time on the latest information of the
industry and laws and regulations which is essential to the Group’s
operations and their job responsibilities.

Future prospects and strategies

It is always the darkest before dawn. “531 New Policy” will
accelerate the early arrival of grid parity. The market is currently
undergoing a structural transformation, in terms of production
capacity and product quality improvement, to encourage high-end
and high-efficiency products, and promote technological
advancement, reduce costs of power generation, reduce dependence
on subsidies, promote industry to high quality development, and
accelerate to reach grid parity. The problems in the power grid and
energy storage are also improving continuously. Therefore, after
reaching gird parity, without the need for government subsidies, it is
expected that the photovoltaic market will prosper and those
operators who survive shall enjoy fruitful results.

As for the impact of China’s “531 New Policy” on the world market,
as China’s solar industry chain is complete, the competitiveness is
currently unmatched by other countries. In some countries with
mature solar markets, hampered by the limitation of financial
subsidies, their solar market has been shrinking for years. Currently,
as the cost of electricity generated by photovoltaic power plant has
significantly reduced, with FIT also followed and dropped
significantly, the installation of photovoltaic power plants has surged
once again. The reduction of the cost of electricity generated by
photovoltaic power plant has also allowed many emerging markets
to enter the GW-level clubs. Growth in these countries and areas will
partly offset the negative influence from the deterioration in the
Chinese market. As a result, the Group will leverage on the solid
foundation of strategic cooperation with existing overseas customers
and further expand sales in the overseas markets.

B %5 B B8 ()

=3l 5T 20

R BEE - HALERNOEREE - A£E
ATRABPIEEE S TRANEIEHE B
DR BERE  EEEE SLEEREM
FE AN EZEES o &5 25T 5 5t
BIOR WREEES T - A& 85~
BrEE R A I ERAMEEASE
BE TR RAEERES -

NS
ZRAA SRR BT A Sh 2 Ak BB A A - 531 AT & hn

iR T‘Egﬂﬁfﬁt(grid parity) ) % B B2k - Ti5 EFE
RE—[A-EBENEE ERNERREEER
»f@]ﬁiﬁﬁ)&ﬁuu HERMEND BREZXSE

2R R A BE R AR ﬁiébfiéﬁﬁﬂﬁiégﬁié*ﬁi Ryl
REZVEBLHE - MEMK N EDERE

HES Bt FELRR EKMﬁWﬁ%T
AR5 & % %ME ERBERRNESE
VEZFXINEGENRE

ERPEGHBIAERATIS2ZETH B
I%ﬁ?%%ﬁﬁ%% HENEAEEECER

CHUEXRTHEBRAANBER  EABR
%ﬁﬁ%é TZRE KRB EEBZF S
AXREBURENEEXANBE TR FTHEZ
BETRE KMESECAEREREREBER
T MAXRBEERENEERANEE TR - 1
EEHFEHMEERTSE S ﬂﬂu)\iﬁiﬁf\mu
BEFEZFRMRTSHKE  &E2EEPETS
TROTMNEZE At AKBETKRELZRA
BINEFPRENGIEER  BE - TRATER
SNSRI E -

INTERIM REPORT 2018 H %k &

21



22

I\/Ianagement Discussion and Analysis

I%Fujnﬁﬁ& Tﬁ

Financial Review (Continued)
Future prospects and strategies (Continued)

Analysts expect that, by the end of 2020, culminated installation will
surge above 250GW. The advantage of high conversion ratios, stable
decay rate in its photovoltaic systems, continued reduction in unit
cost, etc. of monocrystalline products are highlighted. In addition,
with the increased attention by national policy on distributed solar
power plants, markets of monocrystalline products are expected to
grow continually. Hence, monocrystalline products are becoming the
popular choice in solar projects and the market share of
monocrystalline products is improving. The proportion of solar plants
installing monocrystalline PV systems and the monocrystalline
products used by distributed power plants have increased as a result.

Further, since the introduction of the “Top Runner Program” (the
“Program”), the Program has promoted healthy competition through
high standards of technical certification and efficiency requirements.
In view of this, the National Energy Bureau launched an upgraded
version of the national “Top Runner Program”, the program of
application of advance technology on construction of photovoltaic
power generating plants, also known as the “Super Runner
Program”, focusing and promoting large-scale and advanced
technology companies. “Super Runner Program” considers efficient
product development as its main focus, this includes double-sided
photovoltaic modules, black silicon photovoltaic modules, half-cell
photovoltaic modules and smart modules. The Group’s high-end
product, N-type double-sided photovoltaic modules, is expected to
gain attention from the market. Amongst all solar products, by
focusing on the development of monocrystalline products, the Group
commands industry-leading technology for the production of
monocrystalline products. Through vertically integrating its upstream
and downstream manufacturing capacities, apart from not self-
producing polysilicon, the Group covers the whole industry chain of
the photovoltaic industry, fully leveraging the synergy among
different business segments of the Group.
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Financial Review (Continued)
Future prospects and strategies (Continued)

The strategy adopted by the Group is to focus its investments in
upstream monocrystalline silicon ingot/wafer capacities and in
downstream module capacity and to have its downstream module
capacity slightly greater than its upstream monocrystalline silicon
ingot/wafer capacities, while maintaining or only slightly increasing
its manufacturing capacity in solar cells. Therefore, through this
capacity allocation strategy, the Group will be able to satisfy the
external demands for its photovoltaic modules, of which the Group
has its largest manufacturing capacity, while, at the same time,
boost the internal demands for its monocrystalline silicon ingots/
wafers. Further, through the strategy of partly self-manufacturing
and partly externally procuring the mid-stream solar cells, under the
abovementioned strategy to drive the Group’s overall capacity
utilisation from bottom up, the Group is able to better mitigate the
market risks arising from fluctuant sales of upstream silicon wafers or
unstable supply of mid-stream solar cells.

Dividend

The Directors do not recommend the distribution of interim dividend
in respect of the six months ended 30 June 2018 (six months ended
30 June 2017: Nil).
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Disclosure of Interests

o E

Share Option Scheme

The Company has conditionally approved and adopted the share
option scheme on 27 February 2008 (“Share Option Scheme”),
which had lapsed on 27 February 2018 and was not renewed
thereafter.

No share option was granted under the Share Option Scheme during
the period under review.

Save as otherwise disclosed, at no time during the period was the
Company, or any of its holding company, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of Shares in or
debentures of the Company or any other body corporate.

Interest and Short Positions of the Directors
and the Chief Executives of the Company in
the Shares, Underlying Shares and
Debentures of the Company and its
Associated Corporations

As at 30 June 2018, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had
the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")), as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to the Model Code:

BRETE

ARFABR-FENFE - A=+ ABKEEIE
RARMIB AR B) (TR ERB)) - YR —F—N
E-A-tLAXN MAETRES -

(e B8 5 B AR IR B AR M AT B IR R A -

BRATHEEN  ARF] - HEMMERAR - B8
NRI R RH B QRN AR EME R ESEE
MRZHE MEEFAEBRBARRR S A FME A
AENEBHBRD RESMES e

EERARFABEETERAERAR
AR EMEBEZIENRD - HERG
REFHNEERAR

RZE—NEXNA=+H BEEMNE BF
RAQNRZERITBABREENBHEALTRAR
AIREREEE (EEAEFRBERA(TEHRR
HAE A EXVED) AR D - RN RESHF -
A B RSN IRIREF & A E R A F3521& 45 & 17
ENERMIEREEZETAMNG AR RES
MEXZHMBER AR ((BRAT])MEZAT

Name of Director

EEHA

Mr. TAN Wenhua
XL

Mr. WANG Junze
THELE

Mr. HSU You Yuan
TR

Nature of interest

BEEME

Beneficial interest (Note 2)

Eamga (Ma2)

Interest of a controlled corporation (Note 2)
A (i aE2)

Beneficial interest
EnEn

Beneficial interest
BEnfEnm

Interest in options (Note 3)
FA B i R B e (P 523)
Security interest (Note 3)
iR (M)
Trustee’s interest
XA
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Number of Approximate
ordinary shares percentage of
held (Note 1) shareholding (%)
FREERYA BHAER
(Pt &E1) B2 (%)
556,924,443 (L) 17.34%
155,320,308 (L) 4.84%

100,500 (L)

13,861,346 (L)
239,835 (L)
239,835 (L)

7,252,085 (L)

Less than 0.01%
1 10.01%

0.43%
0.01%
0.01%

0.23%
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Interest and Short Positions of the Directors
and the Chief Executives of the Company in
the Shares, Underlying Shares and
Debentures of the Company and its
Associated Corporations (continued)

Notes:
) The letter “L” denotes the person’s long position in such securities.

(2) As at 30 June 2018, Mr. Tan Wenhua is interested in an aggregate of
712,244,751 Shares, of which 556,924,443 Shares are directly held by
Mr. Tan Wenhua and 155,320,308 Shares are held by You Hua
Investment Corporation, which is wholly-owned by Mr. Tan Wenhua.

(3) As at 30 June 2018, Mr. Hsu You Yuan had security interest in these
Shares pursuant to a share charge granted by the relevant employees
and consultants to secure their obligations to pay for the purchase
price of the Shares and their obligations to comply with the relevant
regulatory requirements to which they are subject (if any).

Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 30 June 2018, so far as the Directors are aware, save as
disclosed above, the substantial shareholders (not being a Director or
chief executive of the Company) who had interest or short positions
in the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO or had
otherwise notified to the Company were as follows:

Nature of interest

P

Name Capacity
LV

Beneficial owner

BRBEBA

Hiramatsu International Corp.

Hiramatsu Hiroharu (Note 2)

Hiramatsu Hiroharu (Fff 5£2) REAERER

Notes:
1. The letter “L” denotes the person’s long position in such securities.
2. To the best of the Directors’ knowledge, information and belief having

made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hiramatsu Hiroharu as at the date of this report. By virtue of
the SFO, Hiramatsu Hiroharu is deemed to be interested in the Shares
held by Hiramatsu International Corp.

Interest of a controlled corporation

S

>._
Ty
R P

A 2l
ST A
S it 3
S
SR
Bkt all
A )
=
3=

>

—~
o
i3
e

B3

(M FEILEZATIRZEESNLT

o

mp

2) RZE-—NEANA=1H BEXELLAHR
712,244,751\ RO F B #E - & H556,924,443
fRA& D B N E L A EEFE ¢ M155,320,308f%
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2,

Number of
ordinary shares
held (Note 1)

Approximate
Percentage of
shareholding (%)

FEEER#A BB
(Bt &E1) B2 (%)
354,261,692 (L) 11.03%
354,261,692 (L) 11.03%

B A -
1. FRILIEZATIRZEESFNIETAR -

2. BEEWNEL —EEERNEMFN 2B RIE
£ AR R4 B H - Hiramatsu International Corp.
FHiramatsu Hiroharu 28 %% - REZFHRHAE
& 7] - Hiramatsu Hiroharui® %% & FHiramatsu
International Corp.3¥ B HIRMH R B #m o
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Other Persons’ Interests and Short Positions
in Shares and Underlying Shares

As at 30 June 2018, so far as the Directors are aware, save as
disclosed above, the other persons or corporations (not being a
Director, chief executive or substantial shareholder of the Company)
who had interest or short positions in the shares and underlying
shares of the Company as recorded in the register required to be
kept under section 336 of the SFO or had otherwise notified to the
Company were as follows:

H A+ R 5 K A8 B8 AR 19 B R 2%
ERE
R N\EAA=1H BEBHAE B L

NEBEN ATEMALTIERQFES K
RABZBITHRABHXEERR) RARRRSL KA
BT BEERERRERZ S MAEEHE
IFREFENELMICANEARANERL

336
KB

Number of Approximate

ordinary shares Percentage of

held (Note 1) shareholding (%)

Name Capacity Nature of interest FEEERHE BHOER

B/ A ES) (Pt &E1) B2 (%)

Wafer Works Investment Corp. (“WWIC") Beneficial owner 248,759,822 (L) 7.75%
ERBEAA

Wafer Works Corp. (“WWX") (Note 2) Interest of a controlled corporation 248,759,822 (L) 7.75%

ARMEBROERAF (4 &R (ME2) RyiE R

Notes:
1. The letter “L” denotes the person’s long position in such securities.
2. To the best of the Directors’ knowledge, information and belief having

made all reasonable enquiry, WWIC is wholly-owned by WWX as at the
date of this report. By virtue of the SFO, WWX is deemed to be
interested in the Shares held by WWIC.

Save as disclosed above, as at 30 June 2018, the Directors are not
aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which fall
to be disclosed under the provisions of Division 2 and 3 of Part XV
of the SFO.
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Corporate Governance

The Company has complied with the requirements set out in the
Code on Corporate Governance Practices (the “Code”) as set out in
Appendix 14 of the Listing Rules throughout the six months ended
30 June 2018.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions (the “Model Code”) as set out in Appendix 10 of the
Listing Rules as the code of conduct regarding securities transactions
by the Directors. Specific enquiries have been made by the Company
to confirm that all Directors have complied with the Model Code for
the six months ended 30 June 2018.

Purchase, Sale and Redemption of the
Company’s Listed Securities

There was no purchase, sale or redemption by the Company or any
of its subsidiaries, of the Company’s listed securities during the six
months ended 30 June 2018.

Audit Committee

The Audit Committee of the Company, comprising three
independent non-executive Directors, has reviewed the accounting
principles and practices adopted by the Group and such matters as
internal controls and financial reporting with the management of the
Company, including the review of the interim results for the six
months ended 30 June 2018.

By Order of the Board
Solargiga Energy Holdings Limited
Wang Junze

Executive Director

Hong Kong, 31 August 2018
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Report on Review of Interim Condensed Consolidated Financial Statements
THERGAE B RREARS

e
EY:

Report on review of interim condensed consolidated financial statements
To the shareholders of Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed consolidated financial
statements set out on pages 30 to 68, which comprise the interim
condensed consolidated statement of financial position of Solargiga
Energy Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2018 and the related interim
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of these interim condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Report on Review of Interim Condensed Consolidated Financial Statements

SIS T

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue, Central

Hong Kong

31 August 2018
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Interim Condensed Consolidated Statement of Profit or Loss
MHfBEESE R

For the six months ended 30 June 2018 HZ=F— \FARA=+HI~EA
(Expressed in Renminbi) (LA A R#5II&)

Six months ended 30 June

BERA=+HIL<EAR

2018 2017
—E-NE —ET—+F
Notes RMB’000 RMB'000
M 5E ARE T AR F T
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
Revenue I = 4 1,813,778 1,989,961
Cost of sales & AR (1,630,694) (1,684,726)
Gross profit EF 183,084 305,235
Other income and gains, net HEg A R s - JF 5 5 15,068 58,589
Selling and distribution expenses HE RS HERX (41,588) (26,166)
Administrative expenses THHAX (197,408) (155,995)
Operating (loss)/profit LB (ER) R E (40,844) 181,663
Share of losses of associates JE 1L B & N A ES 18 (452) (14,644)
Finance costs RPN 6 (64,380) (61,901)
(Loss)/profit before tax BRBLA(EE) 78 7 (105,676) 105,118
Income tax credit/(expense) FrisRiike, (FX) 8 1,860 (4,560)
(Loss)/profit for the period B (B58),FE (103,816) 100,558
Attributable to: LR AL FELR:
Equity holders of the Company RARESFEAA (107,280) 95,299
Non-controlling interests FE 45 ) 14 2 3,464 5,259
(Loss)/profit for the period HE(EE) FE (103,816) 100,558
BASIC AND DILUTED (LOSS)/ AATEBREREEAREN
EARNINGS PER SHARE BREXREE (BB ER
ATTRIBUTABLE TO ORDINARY (AR%5)
EQUITY HOLDERS OF THE
COMPANY (RMB cents) 9 (3.34) 2.97
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Interim Condensed Consolidated Statement of Comprehensive Income

FHEHESEE B AR

For the six months ended 30 June 2018 HZ=F— \FAA=+HI~EA
(Expressed in Renminbi) (A A R#51/1E)

Six months ended 30 June

BERA=+HL<ER

2018 2017
—E-NE —ET—+F
RMB’000 RMB’'000
AR TR AR T T
(Unaudited) (Unaudited)
(REEX) (CREEEZ)
(Loss)/profit for the period HE (EB18) FE (103,816) 100,558
Other comprehensive (loss)/income for HEHEMEZE(ER) WA
the period (after tax): (MBRFHIBEE) :
ltems that may be reclassified subsequently REBEAEESIEZEEDN
to profit or loss: HA
— Currency translation differences — E¥mE =T (14,965) 19,479
Total comprehensive (loss)/income for HE2HE (B8 WABE
the period, after tax (MIBRBIEE) (118,781) 120,037
Attributable to: LT ATEA:
Equity holders of the Company RARERFEEA (122,245) 114,778
Non-controlling interests FE 2 ) 1% 2 3,464 5,259
Total comprehensive (loss)/income for HEZE(ER) WALAE
the period (118,781) 120,037
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Interim Condensed Consolidated Statement of Financial Position

Asat30June2018 HR=—T—N\EFEXA=1+H
(Expressed in Renminbi) (LA A R#5II&)

NSO M At 31 December
2018 2017
R=ZE-—N\F RZE—LF
AA=1H [eaakal=
Notes RMB’000 RMB’'000
B =% AR® TR ARETT
(Unaudited) (Audited)
(REE%) (EEZ)
Non-current assets FRBEE
Property, plant and equipment M- BEREE 10 1,514,252 1,531,099
Prepayments for acquisition of BEWE BELRBH
property, plant and equipment TR RRIA 157,469 14,245
Land lease prepayments T ETE Hw\lﬁ 11 144,195 146,233
Prepayments for raw materials R K89 TE A 3R 12 50,680 55,298
Investments in associates NN E’\JTﬁ;éf 13 5,400 5,251
Available-for-sale investments AR ERE - 2,430
Financial assets at fair value through A AR EEZ2 8 EEZHT A
other comprehensive income EtiralmnesmEE 14 2,430 -
Deferred tax assets ZEETRIE%{F 39,450 34,763
1,913,876 1,789,319
Current assets REEE
Inventories FE 15 389,730 403,531
Trade and bills receivables FEWE ZFERARER 16 1,490,129 1,648,608
Contract assets EREE 16 34,089 =
Prepayments, deposits and other TERRIE - e R H M
receivables JE W R IR 17 309,691 347,327
Current tax recoverable BV B AT 4 [0 76 18 9,233 12,143
Pledged deposits [REEEEEEEN 18 416,291 219,097
Cash and cash equivalents ReRBESEEBEY 19 116,047 191,185
2,765,210 2,821,891
Current liabilities REA &
Interest-bearing borrowings REEE 20 1,903,834 1,922,322
Trade and bills payables EREZERRER 21 1,125,906 1,055,536
Other payables and accruals EMEMNREREGTHAXS 22 174,056 134,476
Contract liabilities aEHNaE 81,942 -
Current tax payable B A FE < B 18 561 3,618
Provision for inventory purchase FEEERERE
commitments 23 47,127 46,539
Finance lease payables BEMES 24 6,840 8,000
3,340,266 3,170,491
Net current liabilities RBEEFHE (575,056) (348,600)
Total assets less current liabilites ZBEZAEBERABERS 1,338,820 1,440,719
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Interim Condensed Consolidated Statement of Financial Position

1 ERR BR AR & IS AR

Asat30June2018 R-ZT—N\FA=+H
(Expressed in Renminbi) (A A R#51/{H)

NSNS At 31 December

2018 2017
R=-ZE—N\F RZE—t4F
AR — — A =+ —H
Notes RMB’000 RMB’000
B o ARET AR T
(Unaudited) (Audited)
(RE&ER) (L EZ)
Non-current liabilities FRBEE
Interest-bearing borrowings AFEEE 20 130,740 124,758
Deferred tax liabilities FEF AR E 2,729 2,781
Deferred income iR & U A 25 178,259 163,272
Finance lease payables BERE 24 = 1,840
Other non-current liabilities HMIERBEE 26 96,902 112,639
408,630 405,290
NET ASSETS EEFE 930,190 1,035,429
EQUITY =
Equity attributable to equity AATEEEEARGESR
holders of the Company
Share capital [N 27 276,727 276,727
Reserves & 555,131 673,612
831,858 950,339
Non-controlling interests iR bR 98,332 85,090
TOTAL EQUITY DB 930,190 1,035,429
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Interim Condensed Consolidated Statement of Changes in Equity

1 1A 7S B

= A
I N =

Em 2B R

For the six months ended 30 June 2018 HZ=F— \FARA=+HI~EA

(Expressed in Renminbi) (LA A R#5II&)
Non-
Share Share General Capital  Exchange Other  Accumulated controlling Total
capital  premium reserve fund reserve reserve reserve losses Total interests equity
BE  RORE -REHRS EXEE  ENRKE  HtEE 2 EE @i FEGMER  RRAH
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000
ARBTL ARETT ARETR AR®TR ARETR ARBTR ARETR ARETRT ARETR ARET:
As at 1 January 2018 R=B-N\f-F-H 276,727 1,731,645 218,564 42,768 (36,106) (67,111) (1,216,148) 950,339 85,090 1,035,429
Loss for the period BREER (107,280)  (107,280) 3,464 (103,816)
Other comprehensive income for HEEH2ERA
the period:
Exchange differences related to BENEEHMIMEEZR
foreign operations = = = = (14,965) = = (14,965) = (14,965)
Total comprehensive (loss)/income 2HER)/ WARE = = = = (14,965) = (107,280)  (122,245) 3,464 (118,781)
Acquisition of non-controlling interests Y E& JE 12 #l t 1 35 - - - - - 3,764 - 3,764 (13,724) (9,960)
Capital contribution from FRRIMERLE
non-controlling interests = = = = = = = = 31,228 31,228
Dividends paid to non-controlling REFaE L3 EST ]
shareholders = = = = = = = = (7,726) (7,726)
As at 30 June 2018 (unaudited) RZB-NEXA=TH
(REEH) 276,721 1,731,645 218,564 42,768 (51.071)  (63347)  (1,323428) 831,858 98,332 930,190
As at 1 January 2017 R=-B-t&-A-AH 276,727 1,731,645 216,824 42,768 (69,090) (66,508) (1,321,870) 810,496 68,192 878,688
Profit for the period Lkl = = = = = = 95,299 95,299 5,259 100,558
Other comprehensive income for HEEMEERA
the period:
Exchange differences related to BEMNERHMINEER
foreign operations = = = = 19,479 = = 19,479 = 19,479
Total comprehensive income 2HRAEER - - - - 19,479 - 95299 114778 5,259 120,037
Disposal of a subsidiary HE-FHBAR = - (2,456) - - - 2,456 - - -
Capital contribution from FRGIM RS L E
non-controlling interests - - = - - - - - 5,000 5,000
As at 30 June 2017 (unaudited) RZB-tExA=1H
(REEH) 276,727 1,731,645 214,368 42,768 (49611)  (66508) (1,224,115 925274 78451 1,003,725
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Interim Condensed Consolidated Statement of Cash Flows
I:Fl ;gs: ’F-E%_ HH F = ‘I"E % JJIL E %

For the six months ended 30 June 2018 HZ=F— \FARA=+HI~EA
(Expressed in Renminbi) (A A R#51/1E)

Six months ended 30 June

BE/SA=THL*ER

2018 2017
—E-N\F —ZE—+tF
Note RMB’000 RMB'000
Bt 5% AR T ARETIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from operating activities RETHRENE
(Loss)/profit before tax BRBiAT (B58) 78 (105,676) 105,118
Adjustments for: TE
Loss/(Gain) on disposal of property, plant EENE BERZED
and equipment BB (=) 144 (1,146)
Depreciation and amortisation e REH 106,972 103,989
Write-down/(Reversal of write-down) of FEMR,(BH)
inventories 36,461 (2,646)
Impairment losses on trade and other JE W Z 5 AR 3K H i FE U
receivables RIBREREE 11,079 5,340
Finance costs 7 & B 64,380 61,901
Interest income B WA (2,025) (2,701)
(Reversal)/provision for warranty REBRA (B L) /B (15,737) 14,994
Gain on previously held equity interest RREAHRERZRKER
remeasured at acquisition-date fair value AFEEHGFE 2 W = (8,819)
Bargain purchase gain on acquisition of WEMRBARKMNEE
a subsidiary Wz = (159)
Gain on disposal of a subsidiary HE—RHB AR MRS - (32,520)
Share of losses of associates JEIR B2 N R BB 452 14,644
(Increase)/decrease in inventories e GEm D (22,660) 203,605
Decrease/(increase) in trade and other EWE 503 R E A FEWSRIA
receivables W (38 ) 136,065 (712,376)
Decrease in prepayments for raw materials JR 4 B K T8 A 3R IE R 4,618 4,494
Increase in payables and other payables FE B 5 R R E & T
FRIALE N 114,112 433,972
Increase/(decrease) in deferred income BRI AL, G L) 14,987 (9,052)
Foreign exchange (gain)/loss BN (W) B (176) 195
Cash generated from operations RETHHMBES 342,996 178,833
PRC enterprise income tax paid RECEMGH (3,025) (11,614)
Net cash flows generated from operating K& ZBHFEEELAEBTFE
activities 339,971 167,219
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Interim Condensed Consolidated Statement of Cash Flows

bR S

Bemek

For the six months ended 30 June 2018 HZ=F— \FAA=+HI~EA

(Expressed in Renminbi)

(AARYEFIE)

Six months ended 30 June

BESA=THLKER

2018 2017
—E-N\F Sl
Note RMB’000 RMB’000
Bt 5% AR TR ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from investing activities REZTHRERE
Payment for the acquisition of property, MEEVE BEMEE
plant and equipment XA HI I (220,570) (10,264)
Purchase of a shareholding in an associate BE e AR RE (600) (1,500)
Acquisition of a subsidiary Wi — B A A - 11,229
Disposal of a subsidiary HE—RKBAF - (1,194)
Proceeds from disposal of property, plant EENE BERZE
and equipment Frig§sIE 64,725 6,633
Purchases of available-for-sale investments BEAHLERE - (1,000)
Interest received B W F & 2,025 2,701
Dividend paid B A& F (5,557) -
Net cash flows (used in)/generated from R&FE (FTH) B
investing activities REREFE (159,977) 6,605
Cash flows from financing activities BMETHRESRE
Repayment of bank loans and other loans BEBRTEFREMER (1,424,345) (1,315,405)
Proceeds from bank loans and other loans IRITERREME RFTERIE 1,411,839 1,256,744
Placement of pledged deposits EGFEEBER (197,194) (119,549)
Repayment of finance lease payables EEmEHERMNKE (3,000) (1,000)
Capital contribution from non-controlling SEEH R L E
interests 31,228 5,000
Payments for acquisition of non-controlling R4S BT 88 2% A 3E 12 il 1 A
interests in a subsidiary X B IR (9,960) —
Interest paid BARFE (64,380) (61,901)
Net cash flows used in financing activities BEFHFFARESRETFE (255,812) (236,111)
Decrease in cash and cash equivalents REeRESEEYRLDFE (75,818) (62,287)
Effect of exchange rate change EXSBNTETH 680 (3,136)
Cash and cash equivalents at 1 January R—BA—-BHNEBESRESEEY 191,185 293,628
Cash and cash equivalents at 30 June RAB=Z1THHNBEERBESEEY 19 116,047 228,205

SOLARGIGA ENERGY HOLDINGS LIMITED 5 8ERIZIRBIR A A



Notes to Interim Condensed Consolidated Financial Statements

£

30 June 2018
(Expressed in

B4R S B 75 3R = M &

—E-N\EXA=+A
Renminbi) (A AR®%IE)

1 Corporate Information

Solargiga Energy Holdings Limited (the

with
757,

“Company”, together
its subsidiaries, the “Group”, Hong Kong stock code:
Taiwan stock code: 9157.TT) is a leading supplier of

upstream and downstream vertically integrated solar energy
services. During the period, the Group was mainly engaged in
the following four main businesses:

(a)

(d)

the manufacturing of,
processing services for
ingots/wafers;

trading of and provision of
monocrystalline silicon solar

the manufacturing and trading of monocrystalline silicon
solar cells;

the manufacturing and trading of photovoltaic modules;
and

the construction and operation of photovoltaic power
plants.

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures

2.1

Basis of preparation

These interim condensed consolidated financial
statements for the six months ended 30 June 2018 are
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, Interim Financial Reporting,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The interim condensed
consolidated financial statements do not include all the
information and disclosures required in the annual
financial statements and should be read in conjunction
with the annual financial statements for the year ended
31 December 2017, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The accounting policies and the basis of preparation
adopted in the preparation of these interim condensed
consolidated financial statements are in consistent with
those accounting policies adopted in the annual financial
statements for the year ended 31 December 2017,
except for the adoption of the new and revised HKFRSs
as disclosed in note 2.2 below.
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A SRR B 5 E

30June2018 —ZE—N\&FA=1+H
(Expressed in Renminbi) (JA A R#511{E)

2 Basis of Preparation and Changes in 2

38

Accounting Policies and Disclosures
(continued)

2.1

Basis of preparation (continued)

As at 30 June 2018, the Group’s current liabilities
exceeded its current assets by RMB575,056,000. The
liquidity of the Group is primarily dependent on its
ability to maintain adequate cash flows from operations,
to renew its short-term bank loans and to obtain
adequate external financing to support its working
capital and meet its obligations and commitments when
they become due.

The Group has carried out a review of its cash flow
forecast for the twelve months ending 30 June 2019.
Based on such forecast, the directors believe that
adequate sources of liquidity exist to fund the Group’s
working capital and capital expenditure requirements,
and to meet its short-term debt obligations and other
liabilities and commitments as they become due in the
twelve months ending 30 June 2019. In preparing the
cash flow forecast, management has considered
historical cash requirements of the Group, as well as
other key factors, including anticipated sales in the
twelve months ending 30 June 2019 and unconditional
unutilised banking facilities as at 30 June 2018 from the
Group’'s major banks with an amount of
RMB1,693,213,000 which will be expired on
31 December 2020.

Based on the above factors, the directors are confident
that the Group will have sufficient funding to enable the
Group to operate as a going concern and meet its
financial obligations as and when they fall due for at
least twelve months from the reporting date.
Accordingly, the interim consolidated financial
statements have been prepared on a going concern
basis.
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Notes to Interim Condensed Consolidated Financial Statements

- HARG B

30 June 2018

(Expressed in Renminbi)

2 Basi

RE M RRMEE

—E-NFRA=+H
(AAR¥EFIE)

s of Preparation and Changes in

Accounting Policies and Disclosures
(continued)

2.2

Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of
the interim condensed consolidated financial statements
are consistent with those followed in the preparation of
the Group’s annual consolidated financial statements for
the year ended 31 December 2017, except for the
adoption of new standards effective as of 1 January
2018. The Group has not early adopted any other
standard, interpretation or amendment that has been
issued but is not yet effective.

The Group has applied, for the first time, HKFRS 15
Revenue from Contracts with Customers and HKFRS 9
Financial Instruments that require restatement of
previous financial statements. As required by HKAS 34,
the nature and effect of these changes are disclosed
below.

Several other amendments and interpretations apply for
the first time in 2018, but do not have an impact on the
interim condensed consolidated financial statements of
the Group.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 supersedes HKAS 18 Revenue and HKAS 11
Construction Contracts. HKFRS 15 establishes a
comprehensive framework for recognising revenue from
contracts with customers. The new standard establishes
a five-step model to account for revenue arising from
contracts with customers. Under HKFRS 15, revenue is
recognised at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The Group elected to adopt HKFRS 15 using the
modified retrospective method to all contracts that are
not completed at the date of initial application. The
Group concluded that there was no transitional
adjustment made on 1 January 2018 to retained
earnings upon initial adoption of HKFRS 15. It is because
the Group recognises revenue upon the transfer of
significant risks and rewards, which coincides with the
fulfilment of performance obligations. Additionally, the
Group’s contracts with customers generally have only
one performance obligation.
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A SRR B 5 E

30June2018 —ZE—N\&FA=1+H
(Expressed in Renminbi) (JA A R#511{E)

2 Basis of Preparation and Changes in 2
Accounting Policies and Disclosures
(continued)

HEERSTBRREFHER
)

2.2 Changes in accounting policies and disclosures 22 HHRREHRERE @&
(continued)
HKFRS 15 Revenue from Contracts with Customers BEEBHREERNEISEEF SN
(continued) A (#&)
The impact on the Group's consolidated statement of BB REPUAEER T~ \F—
financial position as at 1 January 2018 is as follows: R—BREGEEMBIRRABRKROTZENT -
Under Under
HKAS 18 Reclassification HKFRS 15
BB gt 2R BBV BERE
£185% BENE AR 1557
RMB'000 RMB’000 RMB’000

ARETT ARETT AR®TTT

Contract assets BHEE

Trade and bills receivables RUE S EFRER
Contract liabilities EHEE

Other payables and accruals H e FE KA

- 35,125 35,125
1,648,608 (35,125) 1,613,483
- 43,850 43,850
134,476 (43,850) 90,626

Prior to the adoption of HKFRS 15, the conditional right
to receive consideration in exchange for goods or
services and the obligation to transfer goods or services
were represented in “trade and bills receivables” and
“other payables and accruals” in the consolidated
statement of financial position, respectively. Upon the
adoption of HKFRS 15, the Group reclassified above
right and obligation to “contract assets” and “contract
liabilities”, respectively.

HKFRS 9 Financial Instruments

HKFRS 9 replaces the provisions of HKAS 39 that relate
to the recognition, classification and measurement of
financial assets and financial liabilities, derecognition of
financial instruments, impairment of financial assets and
hedge accounting.
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A s R R B 5 E

30June 2018 —ZE—N\FERA=+H
(Expressed in Renminbi) (LA A R#%51{H)

Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures
(continued)

HKFRS 9 Financial Instruments (continued)
(1) Classification and measurement

On 1 January 2018 (the date of initial application
of HKFRS 9), the Group’s management has
assessed which business models apply to the
financial assets held by the Group and has
classified its financial instruments into the
appropriate HKFRS 9 categories. The main effects
resulting from this reclassification are as follows:

HREERETHRBHERK
)

ST BRE Y LWE (5

BB BHREERFEIN LM T A (HF)
M DBEFE

R_ZF-NF—A—B(&FEY
BHRELENFORERERZ
B AEHEBREESHHESR
BEEERANEEEA LT
DHEEEBU B RS ERNFESR
BIHEE R - RREHOE
ELENIBZEMT

Financial assets
at fair value
through other

comprehensive  Available-for-sale

income investments
KAREE
AERHES
AT AHMER A
WmremEE AHEHERE
RMB’000 RMB’000
ARKET T ARKET T
Closing balance as at RZE—tF+=A
31 December 2017 =+—BHEREH = 2,430
Reclassification from available- ¥ AT H &R EEH 18
for-sale investments to financial ZNLAAEBEF=HEH
assets at fair value through BE)FAEAM g
other comprehensive income HEmEE 2,430 (2,430)
Re-measurement of financial EEEmEE
assets - -
Opening balance as at R-ZZE-N\F—-—H—HBH
1 January 2018 HA 1)) 45 5 2,430 =
2,430 -

The financial assets of RMB2,430,000 that were
previously classified as available-for-sale
investments under HKAS 39 have been reclassified
as financial assets at fair value through other
comprehensive income under HKFRS 9. No gain or
loss was recognised in profit or loss.

RIBE B M 8 2 R F 5% -
BFRGTERFEIRETERA
A R #2,430,0007C H) & Bt & &=
REDHEA/NAAEBEFERE
BRI AR MEERENERE
E-RBUWEHBRFAERR
=
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A SRR B 5 E

30June2018 —ZE—N\&FA=1+H
(Expressed in Renminbi) (JA A R#511{E)

Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures
(continued)

HKFRS 9 Financial Instruments (continued)
(2)  Impairment

HKFRS 9 requires an impairment on debt
instruments recorded at amortised cost or at fair
value through other comprehensive income, lease
receivables, loan commitments and financial
guarantee contracts that are not accounted for at
fair value through profit or loss under HKFRS 9, to
be recorded based on an expected credit loss
model either on a twelve-month basis or a lifetime
basis. The Group has applied the simplified
approach and recorded lifetime expected losses
that are estimated based on the present values of
all cash shortfalls over the remaining life of all of
its trade and other receivables. Furthermore, the
Group has applied the general approach and
recorded twelve month expected credit losses that
are estimated based on the possible default events
on its other receivables within the next twelve
months. The adoption of HKFRS 9 have had no
significant impact on the financial position or
performance of the Group except the
reclassification mentioned above.

Segment Reporting

In a manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resources allocation and
performance assessment, the Group has identified four
reportable segments: (i) the manufacturing of, trading of, and
provision of processing services for polysilicon and
monocrystalline and multicrystalline silicon solar ingots/wafers
(“Segment A"); (ii) the manufacturing and trading of
photovoltaic modules (“Segment B”); (iii) the manufacturing
and trading of monocrystalline silicon solar cells (“Segment
C"); and (iv) the construction and operation of photovoltaic
power plants (“Segment D"”). No operating segments have
been aggregated to form these reportable segments. Revenue,
costs and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
costs and expenses incurred by those segments.
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A s R R B 5 E

30June 2018 —ZE—N\FERA=+H
(Expressed in Renminbi) (LA A R#%51{H)

3 Segment Reporting (continued) 3
(a)

Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group's
most senior executive management monitors the results,
assets and liabilities attributable to each reportable
segment on the bases as they are presented in the
Group's financial statements. Information regarding the
Group's reportable segments as provided to the Group's
most senior executive management for the period is set
out below:

—

~

) ﬁﬁ%ﬁ EENMAE
RABIBERARR S BED Eﬂﬁ
B AREREERTREEZARSE
REAREDHBEIENES BER

BEREASBENBHRREINE
) HARAKRBERSRTHREEA
BERUNEBEAEEATRED MOE
F#EsImT

Six months ended 30 June 2018
BE-E-NEXA=TAHLAEA

Segment A Segment B Segment C Segment D Total

2 A 2 3B a2 C 2 D ‘st

RMB'000 RMB’000 RMB'000 RMB'000 RMB’000

ARBTRE AR¥TRE AR%TR AR%TRT AR%¥T:R

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEXR) (REEXK) (RBER) (RBER) (REEXK)

Revenue from external customers REIIAEF R a 393,449 1,360,733 47,789 11,807 1,813,778
Inter-segment revenue o 3 E Y= 976,384 1,119,918 280,934 610 2,377,846
Reportable segment revenue AHE S H = 1,369,833 2,480,651 328,723 12,417 4,191,624
Reportable segment loss/(profit) AREHBER/ (FIE) (79,291) 10,869 (16,262) (19,132) (103,816)

At 30 June 2018
R=B-NEXA=1H

Segment A Segment B Segment C Segment D Total

2 HA 2 B 2 EC 2 %D @t

RMB'000 RMB’'000 RMB'000 RMB'000 RMB’000

ARBTR AR®T T N & ARBTR AR®T T

(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (RBER) (REER) (REER)

Reportable segment assets ARESPEE 3,122,656 690,138 722,259 144,033 4,679,086
Reportable segment liabilities ARESPEE 2,536,516 715,592 376,899 119,889 3,748,896
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B ARAR & B SRR R B o

30June2018 —ZE—N\&FA=1+H
(Expressed in Renminbi) (JA A R#511{E)

. ' a¥ =
3 Segment Reporting (continued) 3 oFHE@
(a) Segment results, assets and liabilities (continued) () NHEZ EBEERBE®E
Six months ended 30 June 2017
BE-_T-—+tFAA=tHLA~EA
Segment A Segment B Segment C Segment D Total
7 A 7 8 7 #C 7 #D st
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARBEFT ARBTT AR®TR AR®TR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREgE%)  (REER) (KEER) (REER) (REER)
Revenue from external customers REIREF Bz 424,690 1,499,407 50,015 15,849 1,989,961
Inter-segment revenue ol e 216,394 916,363 205,409 1,329 1,339,495
Reportable segment revenue BT 641,084 2,415,770 255,424 17,178 3,329,456
Reportable segment profit/(loss) ARESBHE/ (BE) 59,917 49,214 4,614 (13,187) 100,558
At 31 December 2017
RZZ—t&+=-A=+—H
Segment A Segment B Segment C Segment D Total
7 A 7 8 7 #C 7 #D st
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARBETT AR®ETT AR®TR AR®TR ARETR
(Audited) (Audited) (Audited) (Audited) (Audited)
(E&%) (&%) (BE%) (E&%) (B&E%)
Reportable segment assets ARENBEE 3,204,874 578,659 674,060 153,617 4,611,210
Reportable segment liabilities AREHBEE 2,461,294 690,585 302,967 120,935 3,575,781
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Notes to Interim Condensed Consolidated Financial Statements
- HARG B

30 June 2018

RE M RRMEE

—2-N\FAA=tA

(Expressed in Renminbi) (LA A R#%51{H)

3

Segment Reporting (continued)

(b)

For the six months ended 30 June 2018, revenue from
the major customers, each of which amounted to 10%
or more of the Group’s total revenue, is set out below:

7 E | E @

b) BE-T-—NEAA=+HILAE
A S aEEKRI10%KIA EHES
BEWMOT :

Six months ended 30 June
BZEXNA=1+THLAEA

—E-N\F
RMB’000

AR T
(Unaudited)
(REER)

Customer A

— From segment A
— From segment B
— From segment C

Customer B
— From segment A
— From segment B

EFPA

— KB 5 EA
— KRB 5 EB
_;KQ/XJ

EFB
_;KQ/\4
— KRB 5 EB

11,977
307,747
5

72,099
181,933

2017
—tF
RMB'000
ARETF T
(Unaudited)
(CREEER)

11,544
540,605

58,561
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A SRR B 5 E

30June2018 —ZE—N\&FA=1+H
(Expressed in Renminbi) (JA A R#511{E)

3 Segment Reporting (continued) 3 oFHE@
(c) Geographic information () =& %

TREINEBAKERBIREPH
WA E R ER - P AEM AR
NERIEHRRE MR DBEKE -

The following table sets out information about the
Group’s revenue from external customers by
geographical location. The geographical location of a
customer is based on the location to which the goods
were delivered or the services were provided.

Six months ended 30 June
BEANA=THLAEAR

46

2018 2017

—E-N\E —T—+tF

RMB’000 RMB’'000

AR® Tt ARET T

(Unaudited) (Unaudited)

(REER) (REEZR)

Mainland China (place of domicile) &7 B8 A B (5 fif b 24) 1,353,740 1,375,385
Export sales HOEE

— Japan — BR 330,500 583,868

— South East Asia — R 117,448 -

— Taiwan — BE 6,381 28,700

— America — XE - 610

— Europe — BN 4,068 -

— Others — HAt 1,641 1,398

Sub-total INET 460,038 614,576

Total 4t 1,813,778 1,989,961
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A s R R B 5 E

30June 2018 —ZE—N\FERA=+H
(Expressed in Renminbi) (LA A R#%51{H)

4 Revenue 4

The principal activities of the Group are the manufacturing,
trading and provision of processing services for polysilicon and
monocrystalline and multicrystalline silicon solar ingots/wafers,
the manufacturing and trading of monocrystalline silicon solar
cells, the manufacturing and trading of photovoltaic modules,
and the construction and operation of photovoltaic power
plants.

Revenue represents the sales value of goods and electricity
supplied to customers less value added tax or other sales taxes
and trade discounts and income from the provision of
processing services. The amount of each significant category of
revenue recognised during the period is as follows:

A

AEBXTEXBRZ MENARKGEE R
ZRER/THERINEE BEREHRSRE
IARAKBRER RS &ERE/ERMIR
% BER BB ARG E ST RLRAE
B g ] AR AR BT o

WHEEHETEFEDRENNBEECK
BERKEMEERLE ST U REH
MITARBEAAFUA - BIAFERNEBEAR
ABRIWEENT

Six months ended 30 June
BZEZAA=1+HLXEA

2018 2017
—E-N\F —E—+F
RMB’000 RMB'000
AR¥ TR AREET T
(Unaudited) (Unaudited)
(REE %) (CREEER)
Revenue WA
Sales of monocrystalline and HE KNG E &R
multicrystalline silicon solar Z@mEE R
ingots/wafers 311,936 307,898
Sales of monocrystalline and HEAGRERRSZ &E
multicrystalline silicon solar cells ENd 47,789 50,015
Sales of photovoltaic modules SHE KA 1,028,679 1,328,514
Construction and operation of HEE T
photovoltaic power plants 11,806 15,849
Rendering of services AR 75 413,568 287,685
1,813,778 1,989,961
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A SRR B 5 E

30June2018 —ZE—N\&FA=1+H
(Expressed in Renminbi) (JA A R#511{E)

(9}

5 Other Income and Gains, Net

Htr AR W 38

Six months ended 30 June
BEANA=THLAEA

2018 2017
—EB-N\#F —E—+F
RMB’000 RMB’000
AR¥ T AREETF T
(Unaudited) (Unaudited)
(REEE %) (REEEZ)
Other income Hi g A
Government grants AT 8 B 10,907 12,873
Interest income from bank deposits RITHF A B F B U A 2,025 2,701
Gain on disposal of a subsidiary HE— B R KE - 32,520
Gain on previously held equity interest  [R#5 48 K i1z W g B
remeasured at acquisition-date NEEEFFEZNE
fair value = 8,819
Bargain purchase gain on acquisition BT A B R BB B s
of a subsidiary = 159
12,932 57,072
Other gains/(losses), net Hitle sz /(E18)  FHE
Net foreign exchange (loss)/gain SNEE (B HR) /e % 58 (111) 4,314
Net (loss)/gain on disposal of property, HEWE  BEIKEEN
plant and equipment (BB) W= FE (144) 1,146
Gain/(loss) from sales of other materials % E b bl Uk 25~ (E548) 2,527 (7,576)
Others H A (136) 3,633
2,136 1,517

Finance Costs

BE XA

Six months ended 30 June
BZEXNA=1THLAEA

2018 2017

—E-N\F —E—+tF

RMB’000 RMB'000

AR® TR AR T

(Unaudited) (Unaudited)

(REEER) (REEEZ)

Interest on bank and other borrowings 877 & H & & & &2 64,046 61,320
Interests on finance leases mERSHE 334 581
64,380 61,901
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A s R R B 5 E

30June 2018 —ZE—N\FERA=+H
(Expressed in Renminbi) (LA A R#%51{H)

7 (Loss)/Profit Before Tax 7

The Group’s profit/(loss) before tax is arrived at after charging/
(crediting):

BRBiAT (B 1R) R
AEEBBAFE (BRENR UL

%)

Six months ended 30 June
BZEXA=1+THLAEA

2018
—E-N\F
RMB’000
AR T
(Unaudited)
(REBEXK)
Salaries, wages and other benefits e ITEREMEFR 89,506
Amortisation of lease prepayments THE BN RIE 2,038
Depreciation e 104,934
Research and development costs Tt 7% % B 3 K A 110,019
(Reversal)/provision for warranty REAKA (BEEHR), S (15,737)
Impairment losses on trade and other & UK & 5 BR 3% & H b & U 5%
receivables TH R (B 18 K 5T IR 11,079
Loss/(gain) on disposal of property, HEWE BEREED
plant and equipment wia (k=) F 8 144
Gain on disposal of a subsidiary & — M B AR MRS -
Gain on previously held equity interest  R# A IR iz W i B A F(E
remeasured at acquisition-date fair EFTEz =
value -
Bargain purchase gain on acquisition I HE B B A R A
of a subsidiary 5B W -
Cost of inventories sold* BEEFER A 1,260,808
Cost of services rendered* B AR TS AR AN * 369,886

2017
—T—+F
RMB’'000
AR T
(Unaudited)
(CREEEZ)

89,686
2,070
101,919
78,674
14,994

5,340
(1,146)
(32,520)
(8,819)
(159)

1,490,498
194,228

Cost of inventories sold and cost of services rendered include, in
aggregate, RMB149,854,000 and RMB192,579,000 for the six
months ended 30 June 2018 and 2017, respectively, relating to
salaries, wages and other benefits, depreciation and provision
for warranty costs which are also included in the respective
total amounts disclosed separately above for each of these types
of expenses.

EEERKARBRERBKRABES
& TERHEMBEF - 7718 RIRAK A B
HBHENSE REE2_E—N\EFK_F
—tFRNA=TBHLERBEAGHDRAA
R ¥#149,854,0007T & A £ %192,579,000
T MEBEN T ARENEBEENZS

BHIRAXNZRESEN -
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B ARAR & B SRR R B o

30 June 2018
(Expressed in Renminbi)

8

—T-NFRA=T+H
(AARKZE)

Income Tax (Credit)/Expense

FEs (Ee) BAxX

Six months ended 30 June
BEXNA=THLAEA

2018 2017
—E-N\F —E—+F
RMB’000 RMB'000
AR® T ARBET T
(Unaudited) (Unaudited)
(REER) (REEZ)
Current tax — the PRC BNEAFIIE — &
Provision for the period A B 1,881 6,979
Provision adjustment in respect BEFEREDTRE
of prior years 998 998
2,879 7,977
Deferred tax iR E 7 I8 (4,739) (3,417)
Income tax (credit)/expense for the period HARIFFEH (3K %), B (1,860) 4,560

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated
in Hong Kong for the six months ended 30 June 2018 and
2017. No provision for Hong Kong profits tax has been made
as the subsidiaries either did not have any assessable profits
subject to Hong Kong profits tax or had accumulated tax
losses brought forward from previous years to offset the
estimated profits for the period.

The Company and its subsidiaries incorporated in the British
Virgin Islands and the Cayman Islands are not subject to any
income tax pursuant to the local rules and regulations.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended
30 June 2018 and 2017. No provision for Germany income tax
has been made as the subsidiary did not have any taxable
profits for the period.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana was 35% for the six months ended
30 June 2018 and 2017. No provision for Ghana income tax
has been made as the subsidiary did not have any taxable
profits for the period.
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A s R R B 5 E

30June2018 —E—N\FXA=1+H
(Expressed in Renminbi) (JA A R#51/{E)

Income Tax (Credit)/Expense (continued)

The income tax rate of the Company’s PRC subsidiaries is 25%
except for the subsidiaries mentioned below:

Solargiga Energy (Qinghai) Co., Ltd. (“Qinghai”) has been
accredited as “High and New Technology Enterprise” by the
relevant government authority in 2016 for a term of three years,
and has been registered with the local tax authority to be eligible
for a reduced income tax rate of 15%. Accordingly, Qinghai was
entitled to the 15% income tax rate for the six months ended
30 June 2018 and 2017.

Jinzhou Yangguang lJinmao Photovoltaic Technology Co., Ltd.
("Jinzhou Jinmao”) has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2016 for a term of three years, and has been registered with the
local tax authority to be eligible for a reduced income tax rate of
15%. Accordingly, lJinzhou Jinmao was entitled to the 15%
income tax rate for the six months ended 30 June 2018 and
2017.

Jinzhou Huachang Photovoltaic Technology Ltd (“Jinzhou
Huachang”) has been accredited as “High and New Technology
Enterprise” by the relevant government authority in 2014 for a
term of three years, and has been registered with the local tax
authority to be eligible for a reduced income tax rate of 15%.
Jinzhou Huachang has renewed the “High and New Technology”
certificate in 2017 effective for the three years from 2017 to
2019. Accordingly, Jinzhou Huachang was entitled to the 15%
income tax rate for the six months ended 30 June 2018 and
2017.

Jinzhou Yangguang Motech Renewable Energy Co., Ltd (“Jinzhou
Motech”) has been accredited as “High and New Technology
Enterprise” by the relevant government authority in 2017 for a
term of three years, and has been registered with the local tax
authority to be eligible for a reduced income tax rate of 15%.
Accordingly, Jinzhou Motech was entitled to the 15% income tax
rate for the six months ended 30 June 2018 and 2017.

FRFEHGER) BX @
RKARWPBEMNBRANAEHERA
25% - T BT B A JIBR A

BRXERBFESBRARATEEINR =
—ANFEEBERTERE TIaFE Rt ]
WAL BB =F W E [ S HEZ
DA BRBIRIS% I RGNS
At S8REBEE-_Z—N\ER-_ZF—+F
NAZ=ZT BN A A IRI5%FA 1S R H
i o

B0 SR AR A R 2 B (T80 83 )) 1
TE-RERFABNERR TS MR
R RP=F LB [ EHHEE
BER TEEBMRIS%NH RS
oA BMBRRBEE_ZT-N\FR_F
—EFRNA=T B EREARIRI5% 155
TEW -

WMES KA AERQE (THMES R
“EMERBARABRAERRTIEHBR
R RBA=F LB [ E G
BER TEEBBMIRI5% KRS
Bloe —ZB—+F WMEEEH S
SE BARHR=F BT LtFREC
Z-hFiU-Alt BMNEERBE_FT
—NER_E-EFRNA=ZTHLERNEAR
BI15% TSR -

F

=11

#BINEE LR AF IR AR 2B (T8 M iKeE])
RIZ—tFEERABRFERR FIHH
BRbZEIi RBR=F WERE K
KRB R A BRIMIRI5%H) B X G P
"/H Bt BMEBERBE_T—N\FR
ZE—AFRA=THIERE R AEI5% T
GRS O
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B ARAR & B SRR R B o

30 June 2018
(Expressed in Renminbi)

10

—T-NFRA=T+H
(AARKZE)

Basic and Diluted (Loss)/Earnings per
Share Attributable to Ordinary Equity
Holders of the Company

(a) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based
on the loss attributable to ordinary equity holders of the
Company of RMB107,280,000 (six months ended
30 June 2017: profit of RMB95,299,000) and the
weighted average of 3,211,780,566 ordinary shares of
the Company in issue during the period (six months
ended 30 June 2017: 3,211,780,566).

(b) Diluted (loss)/earnings per share

The Company had no dilutive potential ordinary shares in
issue for the periods ended 30 June 2018 and 2017.

Property, Plant and Equipment

During the six months ended 30 June 2018, the Group
acquired property, plant and equipment at a total cost of
RMB74,500,000 (six months ended 30 June 2017:
RMB38,245,000). Assets with a net book value of
RMB51,591,000 were disposed of by the Group during the six
months ended 30 June 2018 (six months ended 30 June
2017: RMB5,487,000) resulting in a net loss on disposal of
items of property, plant and equipment of RMB144,000 (six
months ended 30 June 2017: net profit of RMB1,146,000). For
the six months ended 30 June 2018, based on the estimated
future cash flows of the CGUs concerned, no further
impairment losses were provided for as at 30 June 2018 (for
the six months ended 30 June 2017: no impairment loss).

SOLARGIGA ENERGY HOLDINGS LIMITED 5 8ERIZIRBIR A A

9

10

EADEERERIGE AL
BREXARBE(FE)EF
(@) BBREKXER) /B
B E A ( ﬁiﬂa S BRTIREAR
L 2 ?TEAJEEEHEAE%
107,280,000 (B E - —+F X A

=t+tHLERNMBA:FMBEBARKE
95,299,0007T) R HAA AR QA G B #EITE
8 IS AN S 15 B #3,211,780,5668% (&
EE—+tFXNA=ZTHIEANEAR:
3,211,780,5660% ) 5T & o

FREE(SR), &7
RBEE_ZE—N\FER_ZF—+EFXA
=+ HIEHBE ARRWEBEEEHE
B EITE@ER-

RBE_ZE—N\ENA=Z1THLEANEA &
E@M“EX¢AE¢%74 500,0007T (B EZ=F
—tEXRNA=ZFTHLERNEA: ARK
382450007‘3)7?%%% B R A&
ERBE—_ZT— N\E~NA=1TRHLEANEAH
Fﬁﬁﬁﬁ%ﬁ@ﬁﬁmﬁﬁ%msm,OOOE(Eki

—tEXNA=ZFTBHLEANEA: ARKE
5,487,000t MEE EMELEEEME -

s K& EIE B B8 F B A R144,0007T
(BEZZ2—+FA=1tHIXEA:F

R E A R#1,146,0007T) - HE —F— N\
FRA=ZTHIEAEA  REHRBRSES
BUMGBHARBEERE R_T—/\FEX
B=+8H E}Eﬂﬁ?fu\& R EEIET IR E
(ﬁ:l: ‘tﬁz/\ﬂ +E_|J:/\1.)EJ ﬁ
/WEEEHE) o



Notes to Interim Condensed Consolidated Financial Statements

1 BAREGARAR & B SRR R P A

30 June 2018
(Expressed in Renminbi)

1

12

13

—E-NFRA=+H
(AARHFIE)

Land Lease Prepayments

Lease prepayments represent the payments made on the
acquisitions of the lands held under operating leases for
production plants.

Prepayments for Raw Materials

In order to secure a stable supply of polysilicon materials, the
Group entered into short-term and long-term contracts with
certain raw material suppliers and made advance payments to
these suppliers which are to be offset against future
purchases. Prepayments for raw materials where the Group
expects to receive the raw materials more than twelve months
after the end of the reporting period are classified as non-
current assets and to receive within one year are classified as
current assets. There was no prepayment for raw materials
made to a related party as at 30 June 2018 (31 December
2017: Nil).

As at 31 December 2014, management reassessed the
prepayments for potential impairment and identified one of the
suppliers, from which the Group failed to purchase the agreed
quantities of polysilicon under the long-term supply contract,
and therefore made a provision of RMB70,369,000.

Based on the assessment updated by management for the six
months ended 30 June 2018, no further impairment was
provided as at 30 June 2018. The movement in the
impairment provision during the period merely represented
exchange adjustments.

Investments in Associates

1

12

13

T AERMNKIER
AERNREANCEAEE T RAELE
BB 1 + 3 8 3B TR A 1 19 K o

R # % 0 T8 S FR 18
AEREBESRERMEHHEE  AeEEE
ETEVMAEREILESHEREREHOLH
ZEHERIAHEMRE  ZSHEBRA
BREEFRE AEEERNREHBLEE
B+ 1@ A LA £ 5 BE R A8 R MR TE
NHREABERERDEE ¥ —FRIE
BRI EMNREI AR EE -
RZZE—NENA=ZTH BEINTHEE
FHEMBEMSREB(CZCE—tFE+=A
=+—H:&)-

R-ZEBE—NE+_A=+—H EEECDY
FENRENEBEREZEFEL TG L E®
REFR—ZEER  AEEARFRERBH

e AR #70,369,0007T K # 5 -
BEEEEEHHE T \F~A=1+H

LERBEANFE RBEE-_F—-N\FXA
=t R NEBEREE - PAHIREEX

EiHEEFE

Share of net assets

BERE - PHARBEEREZERERH
K o
REEQRATNRE
As at As at
30 June 31 December
2018 2017
R-ZE—N\F RZE—tF
ACEEREI - — A =1+ —H
RMB’'000 RMB’000
AR¥T ARKET T
(Unaudited) (Audited)
(REEX) (EE=Z)
5,400 5,251
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B ARAR & B SRR R B o

30June2018 —T—/\FEXAB=+H
(Expressed in Renminbi) (JA A R#511{E)

14. Financial Assets at Fair Value through
Other Comprehensive Income

As at
30 June 31 December
2018 2017
R=-F-N\&F RZT—LF
AR —— A =1+ —H
RMB’'000 RMB’000
AR T ARBTFT
(Unaudited) (Audited)
(REEFZ) (EEZ)

Unlisted equity investment FLEMARRERE

2,430 -

The equity investment in the unlisted company is a limited
liability company established in the PRC. On 1 January 2018
(the initial application date of HKFRS 9), the Group’'s
management has assessed and classified the equity investment
into equity investment through other comprehensive income
and measured it at fair value.

15 Inventories

15

FETRARIRERERNFEKINBRE
EFRA-R-_F-—N\F—A B (EFEEHHK
BELRNEENENERABY)  N&EEE
BEEEHZBEREETHE  BEENE
ERFTAEMES RABERE XA
RABEETHE -

As at As at

30 June 31 December
2018 2017
R=ZZB—-N\F RZZE—tF
AV:I=R=I - — A=+ —H

RMB’000 RMB’000

AR¥ TR AREET T

(Unaudited) (Audited)

(R E %) (FEEZ)

Materials and supplies Mk e & 154,468 156,661
Finished goods 245K mh 286,925 262,072
Less: Provision for impairment OB E R (51,663) (15,202)
389,730 403,531
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A s R R B 5 E

30June 2018 —ZE—N\FERA=+H
(Expressed in Renminbi) (LA A R#%51{H)

16 Trade and Bills Receivables, and Contract 16 BEWESFHRARERBERRE -
Assets EHEE

(@) Trade and bills receivables (@) EWESRKEEIE

As at

30 June 31 December

2018 2017

R=-B-—N\EF MR-+

VIR —— A =+—H

RMB’000 RMB’000

AR®T T ARET T

(Unaudited) (Audited)

(REER) (LT i%)

Trade receivables B E 5 R 1,333,412 1,345,780

Bills receivables B ZE 241,146 376,178

Less: Impairment R (A (84,429) (73,350)

1,490,129 1,648,608

RBEHEEER B REREE
HEKE SEREI N ZEMIRRIZEE
BEASMTWT :

The ageing analysis of trade and bills receivables (net of
allowance for doubtful debts) at the end of reporting
period based on invoice date is as follows:

As at As at

30 June 31 December

2018 2017

R-ZE—N\F RZZE—tF

ANA=1H [pE=akal=

RMB’000 RMB’'000

AR®ET AREET T

(Unaudited) (Audited)

(REEZ) (EE=Z)

Within 1 month —@ARA 380,029 672,937
1 to 3 months —E=={@A 505,968 358,121
4 to 6 months mENEA 249,108 233,068
7 to 12 months t=+=-@A 247,834 298,998
Over 1 year Bl —F 107,190 85,484
1,490,129 1,648,608

AEE—HRETHEEFI0E0HE

The Group normally allows a credit period of 30 to 90
days for its customers.
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1 HAfE A

30 June 2018

(Expressed in Renminbi)

iRE MBS ERR M

—T-NFRA=T+H
(AARKZE)

16 Trade and Bills Receivables, and Contract
Assets (continued)

(a)

SOLARGIGA

Trade and bills receivables (continued)

The ageing analysis of trade and bills receivables that are
neither individually or collectively considered to be
impaired is as follows:

BR ™K
(&
FEWE 5 M EE (&)

I 4 {8 51l 3k 2K 7 45 4R A3 060 18 /O FE I E
SEFRBBEORESTAOT

REBRREE:

Z

As at As at

30 June 31 December

2018 2017

R-F—N\%E —tF

ANA=1H [l

RMB’000 RMB'000

AREBTR ARBTFT

(Unaudited) (Audited)

(REBE) (&R

Not past due 4 381 5 1,046,963 1,368,439
Less than 1 month past due mELR—@EA 168,169 90,543
1 to 3 months past due m—==@A 178,583 118,350
4 to 6 months past due mAEmENEA 60,560 13,609
7 to 12 months past due mEtE+=—@A 16,500 10,516
Over 1 year past due BB A — 19,354 47,151
1,490,129 1,648,608

As at 30 June 2018, bills receivables had been pledged
as security to banks for acquiring interest-bearing bank
borrowings amounting to RMB143,000,000
(31 December 2017: RMB219,749,000), for issuing bills
payable to suppliers amounting to RMB16,922,000
(31 December 2017: RMB53,196,000), and for issuing
letters of guarantee amounting to RMB18,000,000
(31 December 2017: RMB20,000,000).

Contract assets

As at 30 June 2018, the Group had contract assets of
RMB34,089,000 (as at 31 December 2017: Nil) with no
impairment for expected credit losses.

ENERGY HOLDINGS LIMITED 5 8ERIZIRBIR A A

R=ZFE-—NFA=1+8 BEKRERE
A R #143,000,0000 (= & — + F
+ZRA=+—H: AK®219,749,000
L) BB TFIRITERRSGEHBEEERN
BiHRm ERAZETENHERNER
RS A ARK16,922,000T (=F
—+E+-_A=+—HB: AR
53,196,0007T) KA A BERREABAR
#18,000,000C(ZE —+F + = A
=+—H: ARK¥20,000,0007T) °

é%@éF

RZZE—NFEXNA=1+H AE£EH
é%’]éﬁ@%/\ﬁﬁgmpsaoooﬂf%:
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A s R R B 5 E

30June 2018 —ZE—N\FERA=+H
(Expressed in Renminbi) (LA A R#%51{H)

17 Prepayments, Deposits and Other 17 AERE RERHEMEWRRRK
Receivables 15

As at As at

30 June 31 December
2018 2017
R=ZF-N\&F RZT—LF
AA=TH |

RMB’000 RMB’'000

AR® TR ARBTT

(Unaudited) (Audited)

(REER) (EEZ)

Prepayments for raw materials R B8 TR 5K IB 95,905 142,686

Deductible value-added tax A 1R 38 B B 192,977 180,412

Other receivables H b & W SR IE 27,609 31,029
Less: Impairment R E (6,800) (6,800)

309,691 347,327

18 Pledged Deposits 18 EEHFEFR
Certain of the Group’s bank deposits were pledged to secure AEBETRITIEHERATEBERORTT
bank loans and other banking facilities granted to the Group ERREMRITREEDER  HHNWT
as follows:

As at As at

30 June 31 December
2018 2017
R=ZZB—N\F RZE—+F
AA=1TH [eEakal=

RMB’000 RMB’'000

AR T ARET T

(Unaudited) (Audited)

(REBEXK) (f& &%)

Pledged as security for bank loans ERERRTERNER R 335,730 176,296
Others H At 80,561 42,801
416,291 219,097
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B ARAR & B SRR R B o

30 June 201
(Expressed in Renminbi)

—E-N\FRA=+H

(AARFI(E)

19 Cash and Cash Equivalents 19 RERBAEEEY
As at As at
30 June 31 December
2018 2017
R=ZF-N\F RZZT—+F
ACEER = —— A =1+ —H
RMB’'000 RMB’000
AR® T ARBTFT
(Unaudited) (Audited)
(REEXK) (EEZ)
Cash and cash equivalents ReRkBSEEY 116,047 191,185

20 Interest-bearing Borrowings 20 ;TEfBE

30 June 2018

31 December 2017

“Z-\FXA=+H —E—+tF+=-A=1+-—"H
Effective Effective
interest interest
Group REE Notes rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
BRFE BRA =
B &% (%) I8 AR%TxR (%) N ARETR
(Unaudited) (Audited)
(REER) (&E7)
Current: E
Bank loans — secured RITER — FER (@ 2.7688-7.5  2018-2019 985,775 2.3744-7.14 2018 1,024,880
Bank loans — guaranteed BITER — BER (b) 2.5-6.3075  2018-2019 915,115 2.5-7.14 2018 895,763
Current portion of long-term  RHEEH
borrowings B S
Third parties — guaranteed E=H —BER (b) 1.6-3.3 2018-2019 2,944 1.6-3.3 2018 1,679
Total At 1,903,834 1,922,322
Non-current: FRE
Third parties — guaranteed E=H —BER (b) 1.6-6 2019-2023 130,740 1.6-6 2019-2020 124,758
Total At 130,740 124,758
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R HAf A

30 June 2018

RE M RRMEE

—2-N\FAA=tA

(Expressed in Renminbi) (LA A R#%51{H)

20

Interest-bearing Borrowings (continued)

(a)

(b)

The bank borrowings are secured, among which
RMB985,775,000 (31 December 2017:
RMB1,024,880,000) was secured by certain of the
Group's bills receivables, property, plant and equipment
and land lease prepayments with the net book value of
RMB484,681,000 (31 December 2017:
RMB604,297,000).

Certain subsidiaries’ borrowings are guaranteed by other
subsidiaries of the Group.

21 Trade and Bills Payables

20

21

STEEREm

(@ HROTEELREHRF EFARK
985,775,000 (=T — t F + = A
=+—H8: AK%1,024,880,0005T) bA
KNEEERE FE A AR 484,681,000
T(ZE—tF+ZA=+—H: AR
#604,297,0007T) K & T E IR Z & -
ME BEEXEAR T WHEEEN
FIEVEH R o

(b) EHTHWEBRAMNEENHAEEEM
By A B SR HEAR o

BEREZERARERE

As at As at

30 June 31 December
2018 2017
R=ZZB-—N\F RZE—tF
AV:IER =l - — A =+—H

RMB’000 RMB’000

AR TR AR T T

(Unaudited) (Audited)

(REER) (fr&EZ)

Trade payables ERE SRR 467,034 611,729
Bills payables JE R 658,872 443,807
1,125,906 1,055,536
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B ARAR & B SRR R B o

30June2018 —ZE—N\&FA=1+H
(Expressed in Renminbi) (JA A R#511{E)

21 Trade and Bills Payables (continued)

(@  The ageing analysis of trade and bills payables at the end
of the reporting period based on invoice date is as

21

ENEZRIARERE @

() MRBEHHEEER ENEZERK
RENRERERAHOTOT

follows:
As at As at
30 June 31 December
2018 2017
R=ZZF-—N\F RZTE—LF
AVCIER M= —— A =+ —H
RMB’000 RMB’000
AR¥T T ARBTFT
(Unaudited) (Audited)
(REF ) (EEZ)
Within 1 month —f&A R 317,310 413,868
1 to 3 months —=={@A 325,517 285,633
4 to 6 months mENEA 402,909 292,278
7 to 12 months +tZ=+ (@A 40,873 18,226
Over 1 year il —F 39,297 45,531
1,125,906 1,055,536

(b) As at 30 June 2018, the Group’s bills payables of
RMB33,845,000 (31 December 2017: RMB95,700,000)
were secured by the Group’s bills receivables of
RMB16,922,000 (31 December 2017: RMB53,196,000)
(Note 16).

SOLARGIGA ENERGY HOLDINGS LIMITED 5 8ERIZIRBIR A A

by R=ZFE—-—NFXA=+H xEEA
R #33,845,000c (ZE—+&F+= A
=+—H: AR #¥95,700,0007T) K f&
N EE RSB AR®16,922,0007T
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Notes to Interim Condensed Consolidated Financial Statements

1 BAREGARAR & B SRR R P A

30 June 2018
(Expressed in Renminbi)

22

23

—E-NFRA=+H
(AARHFIE)

Other Payables and Accruals 22 HENRERETHAX
As at As at
30 June 31 December
2018 2017
R=F-N\F R=ZZT—+tF
AA=1+H | a=
RMB’000 RMB’'000
AR T AR T T
(Unaudited) (Audited)
(REER) (EEZ)
Other payables and accrued expenses HitwEIREREFHAX 147,686 110,890
Other tax payables H b fE A B 1E 24,059 23,444
Dividends payable JE £ AR 2 2,311 142
174,056 134,476

Provision for Inventory Purchase 23 FEBERERE

Commitments

A subsidiary of the Group entered into a long-term supply
contract (the “Supply Contract”) with one of its suppliers in
2011. As at 30 June 2018, the subsidiary has made a non-
refundable prepayment of US$11,500,000 to the supplier,
based on the Supply Contract. As at 30 June 2018, the
subsidiary recognised a provision for impairment of
RMB76,091,000 (31 December 2017: RMB75,143,000) (note
12) for the non-refundable prepayment and a provision of
RMB47,127,000 (31 December 2017: RMB46,539,000) for the
onerous contract.

On 27 April 2018, the supplier filed a complaint and a claim
of a sum totalling approximately US$391,000,000 against the
subsidiary for the above breach of the Supply Contract. The
case is unsettled and currently under trial. Based on
information currently available to the Group, the directors
determined that it was not necessary to make any further
provision for the contingent losses from the Supply Contract
during the period ended 30 June 2018.

AEE-—EHBAREEEERZ K-
—— FII N RAHEBEEO(HEELH]) - R
—E-N\FEANA=ZTH  ZHMBRARMEHE
& X S AR B A 7R {5 3k 78 11,500,000
LT - R-_ZE—NEFEASNA=Z+HB  ZHBEQF
ERAAREBMBEMNRBERRERBAR
#76,091,000c(ZZE—+tF+ A =+—
B : AR#75,143,0007T) (M 5£12) » ¥ A
EA A EREEAREAL7,127,000c (==
—tF+=-A=+—8: AR¥46,539,000
JT) °

—E-N\FNA=-++tAH ZEgEEEp b
EREEAHEHERA TARRERR TR
B 48 5849391,000,0003 T © I 5 M R #R
EREAEZEEY BESEEZAATESHE
M EERERELBEHEBEE_T—/\FEX
A=+tHIFHHHES AN EEBAERE
— R
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rh HARGRR4R & B A SRR B 5 E

30June2018 —ZE—N\&FA=1+H
(Expressed in Renminbi) (JA A R#511{E)

24 Finance Lease Payables 24

The Group leases certain of its plant and machinery for its
Segment A. These leases are classified as finance leases and
have remaining lease terms ranging from one to three years.

As at 30 June 2018, the total future minimum lease payments
under finance leases and their present values were as follows:

Minimum lease payments

MEHEREMSRE
AEERHBAREE THE RS - %5
AESEARARE FMAMNT 5=
SR

RZB-N\FRA=+H BREREHEEH
BHSEHENREBELREREDT

Present value of minimum
lease payments

REAENE EEAEREZRE
30 June 31 December 30 June 31 December
2018 2017 2018 2017
—E-N\E ZT—tF —E-N\E —T—tF
YR =l - — A=+—H VR =l - — F=+—H
RMB’000 RMB’000 RMB’000 RMB'000
ARETR AREFTT ARET R AREFT
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (L#EZ) (REER) (E#&Z)
Amounts payable: JERT €5 -
Within one year —FR 7,049 8,519 6,840 8,242
In the second year F_F = 1,864 = 1,598
Total minimum finance lease BEMEREMNK
payments ®E 7,049 10,383 6,840 9,840
Future finance charges REREEE R (209) (543)
Total net finance lease BMEREREMNKIE
payables R 6,840 9,840
Portion classified as GEATBDAEN
current liabilities B (6,840) (8,000)
Non-current portion EEIE: ) = 1,840
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A s R R B 5 E

30 June 2018
(Expressed in Renminbi)

25

26

—E-NFRA=+H
(AAR¥EFIE)

Deferred Income

Various government grants have been received by the Group
for generating export sales, participating in high-tech industry
and constructing various manufacturing and photovoltaic
power plants in Jinzhou, Liaoning Province, and Qinghai
Province, the PRC.

Those government grants related to assets are recognised in
the statement of financial position initially as deferred income
and are amortised to profit or loss as other income over the
useful lives of the assets.

Other Non-current Liabilities

The Group’s photovoltaic modules were typically sold with a 2
or 5-year warranty for defects in materials and workmanship
and a 10-year and 25-year minimum power output warranty,
against declines of more than 10% and 20%, respectively, of
initial power generation capacity from the date of delivery. The
Group has the obligation to repair or replace solar modules,
under the terms of the warranty policy. The Group maintains
warranty reserves to cover potential liabilities that could arise
under these warranties.

The Group have adopted the equivalent of 1% of photovoltaic
modules’ revenues to estimate the warranty obligation, which
is consistent with the practice of the solar industry. In light of
the historical sharp decline and anticipated long-term
decreasing trend of module prices, the Group reassessed and
updated the estimation of future warranty costs with effect
from 1 January 2018. The accrual basis still stays at 1% as
prior assumptions, and based on the historical experience and
best estimation, the Group believes that the average selling
price of solar modules over the past two years would reflect
the estimated warranty cost liability more precisely, as opposed
to the current and past spot prices. According to the updated
product replacement cost, the Group decreased the warranty
provision in respect of prior years of RMB30,513,000 for the six
months ended 30 June 2018.

25

26

i 3 WA

AREAEEHOHE  $EBRRTER
EFEEREBNAE L RES ARER
52 RSk 1R B 70 2 45 7R D e B 4 B

% 5 B E AR B O BT 4 B SR AR B A IR L
RPERRBELRA - W32 E EE 7] F H
REBHEANHEHESEAMBA -

HhERBER

AEBAOXREFHER—RHNEARNMNA
EARB2F SO FWHRIIEZERALIRA - LAKRI0
FRUFHEENBLHREFZ - DRRFBES
B TREETESNRYILEEERI0% KR
20% - RBRABERGR  AEEBEETH
KIGREMAMFETHERER - AEBERER
ARENEEZSERAETHNERAR -

RNEEE R AR KA H1%K M A K
B RABEE EHABRETENEN—
WMo EREAGHERONESRNBTREREHE
HTRBE  AEER-_T—N\F—HA—H
B B BT AT N B R OR SRAR AR AN Bl a0 BT
T2 EE B4R e BT R 2210 21 % 30 DA B JFE S 48
BEkREMTMNES  AEEHEEBEMER
F% Be 48 1 B0 35 & (B R M R BR il 5T A9 4R
AEE MARRERBENEEER R
BEHNENERERRA BE_T—\F
NAZ=ZTHIEANEA MM - AEER DR
FE R IRARK AR E AR %30,513,0007T ©
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A SRR B 5 E

30June2018 —T—/\FEXAB=+H
(Expressed in Renminbi) (JA A R#511{E)

27 Capital, Reserves and Dividends 27 EX-HFERRE
(a) Dividends (@) BB

The directors did not recommend the payment of a EETEEAMEBEE=_Z—\F A
dividend in respect of the six months ended 30 June =t+tHEAEARNKRE(HEZ=ZF

2018 (six months ended 30 June 2017: Nil). —tFRNA=FTHIEANER &)

(b) Share capital (b) BRA
The Company's ordinary shares are set out below: RARBEBREAIN T
As at 30 June 2018 As at 31 December 2017

R-ZE-NFXAB=1+AH RZZE—tFE+=A=+—8H
No. of shares Amount No. of shares Amount
g (4] k| R & A ik |
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Audited)
(REEH) (&)

At 30 June/ RARA=+R/
31 December +ZA=+—8 3,211,780,566 276,727  3,211,780,566 276,727
28 Capital Commitments 28 BEXREE

As at As at

30 June 31 December

2018 2017

R=ZZB-—N\F RZZT—+F

~A=+0 |[RENEREE

RMB’000 RMB’000

AR® TR AREETF T

(Unaudited) (Audited)

(REE %) (=R

Contracted but not provided for EEIH B RETIRAE®B 10,224 4,278
Authorised but not contracted for EREERITLY 124,393 332,202

134,617 336,480
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R HAf A

30 June 2018

RE M RRMEE

—2-N\FAA=tA

(Expressed in Renminbi) (LA A R#%51{H)

29

Material Related Party Transactions and
Balances

(a)

Significant related party transactions

29 EXBESTRZREER

(@ BEXHEIXRS

Six months ended 30 June
BEAA=THLEAEA

Sales of goods to:
the entities controlled by the
directors of the Company or
close members of directors’
family

Purchases of goods from:
the associates of the Group
the entities controlled by the
directors of the Company or
close members of directors’
family

HEEmT :
KRABEERH
EEMOR
P42 I B B8

ATHSTEEER:

N E) RN
ARREER
BEREMIH
P42 I B E B8

2018 2017

—E-N\F —E—tF

Note RMB’000 RMB'000
B & AR TR ARET T
(Unaudited) (Unaudited)
(REEX) (REEZ)

(i) 118 116
(i) = 77
(i) 2,326 593
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B ARAR & B SRR R B o

—T-NFRA=T+H
(AARKZE)

30 June 2018
(Expressed in Renminbi)

29 Material Related Party Transactions and 29 EXBEIRZI RE&H @
Balances (continued)
(b) Outstanding balances with related parties (b) EREAES MM ERE RS
As at As at
30 June 31 December
2018 2017
R-F—N\%E RZZT—+F
ANA=1H [l
Note RMB’000 RMB’000
B 3% ARETR ARET T
(Unaudited) (Audited)
(REHE) (FEEZ)
Trade and bills receivables: KRB SERREE (i)
the associates of the Group REFEBZ R A 1,003 900
the entities controlled by the iN/NESTE- = 317
directors of the Company or = 0b g
close members of directors’ Fr % 6l &) & 82
family 89 12
1,092 912
Prepayment: TE A FRIE (ii)
the entities controlled by the RAREEK
directors of the Company or BEERIR
close members of directors’ Fir % il 6 & 48
family 5,707 1,207
5,707 1,207
Trade payables: FERE ZER: (i)
the entities controlled by the KAREFK
directors of the Company or EEHER
close members of directors’ Fir 4% I /) & 28
family 2,180 2,132
2,180 2,132
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Notes to Interim Condensed Consolidated Financial Statements
rh HARGRR4R & B A s R R B 5 E

30June 2018 —ZE—N\FERA=+H
(Expressed in Renminbi) (LA A R#%51{H)

29 ERBEEIRFIREGRE

29 Material Related Party Transactions and

Balances (continued)

(b) Outstanding balances with related parties (b) ERRAES 2 MM ERE Rk
(continued) (#8)
Notes: B 5
(i) In the opinion of the directors, the transactions between (i) EERA AKEHEBFERFZHEN

the Group and the related parties were conducted in the
ordinary and usual course of business and on normal
commercial terms, and the pricing terms were at the
prevailing market prices.

(ii) The above balances are unsecured, non-interest-bearing
and repayable on demand. Trade receivables from and
trade payables to related parties are repayable or settled
on the respective credit terms.

30 Fair Value and Fair Value Hierarchy

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of cash and short-term deposits, restricted
cash, financial assets included in prepayments, deposits and
other receivables, trade and bills receivables, trade and bills
payables, financial liabilities included in other payables and
accruals, and the current-portion of interest-bearing bank

30

ZHRE-—MEBEEBRREDIR
ERBERGERET EEBGERDER
RERMMTHED

(iy LhBESRAEER 2ERARE
FEE - BUEENBRETNES
RRBEEANERGEREENRE

18

AFERDFEER
MBEERABNATEDREBIAES
FREE T HETTHVE AT X 5 (5838 308 & $H B i)
SN PRI R & R AR o BIAfEE AT E
I ERBRBRAT

ReERBHER XRHBRE  FFAFRNMK
B ReREMEBYRENMEEE  EBK
BEEAREE BNEZEALRFEE &
AE A FIB R ER X MM I B E A K
AERBRTREENRB SN FEEAEERR

borrowings approximate to their carrying amounts largely due BERE FERERZZFIEHUREHRNE
to the short term maturities of these instruments. 5o
The fair values of finance lease payables, and the non-current FER BB M ERIBA KRG B IRITEERIER

portion of interest-bearing bank borrowings have been
calculated by discounting the expected future cash flows using
rates currently available for instruments on with similar terms,
credit risk and remaining maturities. The carrying amount of
the non-current portion of interest-bearing bank borrowings is
reasonably approximate to fair values.

The fair value of financial asset at fair value through other
comprehensive income has been estimated by using valuation
techniques, including price of recent investment, discounted
cash flows from the investment, market multiples methods,
etc.. The fair value was based on value inputs that are not
observable market data, but change of these value inputs to
reasonably possible alternatives would not have material effect
on the Group’s results and financial position. It fall into Level
3 of the fair value hierarchy described below.

BRI TFELDRBGER  FERREK
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30 Fair Value and Fair Value Hierarchy
(continued)

The Group uses the following hierarchy for determining and
disclosing the fair values of financial instruments:

Level 1: Fair value measured based on quoted (unadjusted)
prices in active markets for identical assets or liabilities.

Level 2: Fair value measured based on valuation techniques for
which all inputs which have a significant effect on the fair
value are observable, either directly or indirectly.

Level 3: Fair value measured based on valuation techniques for
which any inputs which have a significant effect on the fair

value are unobservable.

As at 30 June 2018

30

Quoted prices in
active markets
(Level 1)
EBT IS RE

E-ER
RMB'000
ARBTR

Financial assets at fair value WAREEIFZEAEZS
through other comprehensive FARMEE KR
income SREE

PNEERLAFERR @

AEERAUTEARELKESRTAN
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Fair value measurement using
AREETE
Significant
observable
inputs (Level 2)
EXTEE
BAEE-ER
RMB'000
ARBT T

Significant
unobservable
inputs (Level 3)
EXATAUEE
BAEEZER
RMB'000
ARBT T

Total

st
RMB'000
AR®TR

= 2,430 2,430

31 Events after the Reporting Period

No significant events after the reporting period are noted.

32 Approval of the Interim Condensed

Consolidated Financial Statements

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of the
directors on 31 August 2018.
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