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Company Profile
NGB

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757, Taiwan stock
code: 9157.TT) is a leading supplier of upstream and downstream
vertically integrated solar energy services. Its products are not only
sold to customers in the upstream and mid-stream industries, but
also directly to end users.

During the period, the Group was mainly engaged in four main
businesses:

(@  the manufacturing of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;

(b)  the manufacturing and trading of monocrystalline silicon solar
cells;

(©

the manufacturing and trading of photovoltaic modules; and

(d)  the construction and operating of photovoltaic power plants.
Currently, our integrated business model includes monocrystalline
silicon solar ingot production with annual capacity of 1.2GW, solar
wafer production with annual capacity of 1.2GW, as well as
photovoltaic cells production and modules production with annual
capacity of 350MW and 1.2GW, respectively.

Through vertical integration and strategic partnerships, the Group
actively expanded the business of end-user market apart from its
efforts in stabilizing its upstream and midstream business
development, direct contact with end-users, thereby driving demand
for products from downstream to upstream, covering the entire
industry chain of the photovoltaic sector.

SOLARGIGA ENERGY HOLDINGS LIMITED B Y& RIZERAER A A
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Revenue for the period under review increased by 15.4% to
RMB1,989.961 million (corresponding period in 2016:
RMB1,723.799 million).

Gross profit for the period under review increased by 55.3% to
RMB305.235 million (corresponding period in 2016:
RMB196.535 million). Gross profit margin increased from
11.4% in the first six months ended 30 June 2016 to 15.3% in
the six months ended 30 June 2017.

Net profit attributable to the equity shareholders of the
Company for the period under review amounted to
RMB95.299 million (corresponding period in 2016: Net loss of
RMB49.557 million).

Basic earnings per share amounted to RMB2.97 cents
(corresponding period in 2016: RMB1.54 cents loss per share).

Earnings before interest, taxes, depreciation and amortization
(“EBITDA”) for the period under review was RMB271.008
million (13.6% to revenue) from RMB135.882 million (7.9% to
revenue) for the corresponding period in 2016.

Net asset value per share reaches RMB0.29 (HKD0.34) (note :
translated at HKD1.175 to every RMBH1).

The board of directors of the Company does not recommend
the distribution of any interim dividend for the six months
ended 30 June 2017 (corresponding period in 2016: Nil).

Financial Highlights
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Management Discussion and Analysis

BERENWR DN

Market Overview

During the period, continuing the momentum in 2016, demand for
solar modules has continued to grow robustly. Based on the data
released by the National Energy Administration of China, for the first
half of 2017, the newly-added volume of photovoltaic power
generation to grid connection was 24GW (an increase of 9%
comparing to the corresponding period of 2016) in China. Of which,
distributed power plants accounted for 7GW, growing by 2.9 times
compared to the corresponding period of 2016. Photovoltaic power
plants accounted for 17GW. As at the end of June in 2017,
cumulative grid connection installation capacity of photovoltaic power
generation has reached over 100GW.

On the other hand, according to the data released by the China
Photovoltaic Industry Association (77 B3¢ (k7T 1% &), production of
polysilicon, crystalline silicon wafer, solar cell and module in China
has reached 115,000 tonnes, 36GW, 32GW and 34GW respectively
in the first half of 2017, representing increases of 21.1%, 20%, 28%
and 25.9% comparing to the corresponding period last year. In
particular, market demand for monocrystalline silicon wafers, high-
efficient modules, high-performance solar cell lifted significantly.
Production capacity utilization of companies was high and the
market faced shortages in supplies at times. As the scale of the
industry continues to expand, production technology has kept its
pace in improvement. Production costs have continued to decline
and hence the industry gross profit margin has remained stable as a
result. The industry has grown to be accustomed to the annual
“June 30 rush” and “September 30 rush”. Although they formed
seasonal cycles within a year for the photovoltaic industry, the
annual total installed photovoltaic capacity has been climbing year
on year.

Looking forward to the second half of 2017 and also 2018, China
will accomplish the cumulative photovoltaic installation target of
110GW before 2020 under the “Solar Energy Development Plan
under the “Thirteen Five-Year Plan” ({ ABeesRI+=FIRE))
well ahead of schedule. Distributed photovoltaic power generation
will continue to maintain its rapid development, and newly installed
capacity of photovoltaic power generation will exceed 40GW.
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Management Discussion and Analysis B2 BT & 247

Market Overview (continued)

As mentioned above, due to technical improvement in the
production process and enhancement of production efficiency, the
average selling price of photovoltaic products declined gradually
during the past years while the gross profit margin of the industry
remained stable. The China market is expected to maintain a sound
development trend. According to the China Photovoltaic Industry
Association, the global photovoltaic market is expected to maintain
its growth momentum. The Guiding Opinions on Energy-related Work
for 2017 ({(ZZ— L FERTEEEE R)) issued by the National
Energy Bureau urged to stress on the development of solar energy
while continuing to implement the Photovoltaic Power Generation
Top Runner Program (<B 8% 5t £l) in order to drive down the costs
of photovoltaic power generation.

Since the introduction of the “Top Runner Program” (the “Program”),
the Program promoted healthy competition through high standards of
technical certification and efficiency requirements. Further, in view of
this, the National Energy Bureau launched an upgraded version of
the national “Top Runner Program”, the program of application of
advance technology on construction of photovoltaic power
generating plants, also known as the “Super Runner Program”,
focusing and promoting large-scale and advanced technology
companies. “Super Runner Program” considers efficient product
development as its main focus. The main products include the
Group’s N-type double-sided photovoltaic modules and other high-
end products. These products are expected to gain attention from
the market.

The Chinese government has also developed a special photovoltaic
poverty alleviation program (¥ Kk E H %) to improve the lives of
the poor through photovoltaic power generation. This Program will
help conserve energy and reduce carbon emission. In 2017, China is
expected to develop a total of 10GW photovoltaic power plants
under this program, 20GW in both 2018 and 2019, and by 2020, the
total scale will reach 60GW. This will directly assist 10 million
population in poverty, and strive to get them out of poverty. This
photovoltaic poverty alleviation program places its focus on the
distributed power plant market and is also conducive to the
continued growth in the Group’s market share of the
monocrystalline silicon products.

With regard to the Japanese market, the Government program Zero
Energy Homes (“ZEH”) is expected to be a major catalyst for solar
installation growth in the residential market. The ZEH program was
launched in the beginning of 2016, in order to minimize energy
consumption and to improve the energy efficiency of residential
homes with a target of 50% of all newly built homes to be ZEH by
2020. The Group has been penetrating the Japanese market for
more than ten years, and is expected to maintain steady growth in
order volume.
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Management Discussion and Analysis & 2 [ 51 &% & 247

Market Overview (continued)

In respect of the United States market, analysts of EnergyTrend
pointed out that the United States 201 terms may impact the supply
chain, prices and other aspects of the United States and global
solar markets in the short run. According to the latest research data
from GTM Research and the US Solar Energy Industries Association
(“SEIA"), the photovoltaic installations reached 2.04GW in the first
quarter in 2017 alone. Based on the existing photovoltaic projects
currently under construction and also those being planned, it is
predicted that the newly installed photovoltaic capacity in the United
States will be slightly lowered from 14.6GW in 2016 to 13.2GW in
2017, of which 66% will be large-scale ground photovoltaic power
plants. By 2022, it is expected that the annual installed photovoltaic
capacity the United States will exceed 18GW. According to GTM
Research and SEIA, the cumulative solar market in USA is estimated
to be nearly triple in size over the next five years.

Emerging markets began to scale up their development all over the
globe and the “One Belt One Road” international cooperation
strategy has also promoted the development of emerging markets.
Based on the statistics published by the Ministry of New and
Renewable Energy of India (“MNRE”), the cumulative installed solar
photovoltaic capacity in India, the world’s fourth largest solar energy
market, surpassed 9GW by the end of 2016. The world’s largest
single solar power plant, the Rewa Ultra Mega Solar Project, has
also been through the bidding process and is expected to begin in
2018. IHS predicts that India’s solar capacity will increase to 100GW
by 2022. EnergyTrend predicts that the annual installed photovoltaic
capacity of India may reach 10GW in 2017 and hence overtake
Japan as the world’s third largest market with cumulative installed
capacity above 100GW. On the other hand, according to the report
of GTM Research, the cumulative installations in Mexico, Brazil and
Chile are expected to reach 26GW by 2021. The Middle East and
Turkey will add 19GW from Algeria, Turkey, Jordan, Egypt and the
U.A.E, while Thailand, The Philippines, South Korea, Taiwan and
Indonesia will add 23GW in total. The Group’s development in
Taiwan and the Southeast Asian markets has been effective and will
diversify the sales channels in the terminal markets.

In summary, in the next few years, the global solar market will
continue to prosper and the cumulative global installed capacity of
photovoltaic is expected to reach 470GW in 2022.

SOLARGIGA ENERGY HOLDINGS LIMITED B Y& RIZERAER A A
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Management Discussion and Analysis B2 BT & 247

Operations Review

The Group is a leading supplier of upstream and downstream
vertically integrated photovoltaic products and services in the PRC.
We sell our photovoltaic products to upstream, midstream and end-
user customers in photovoltaic industry. We focus on the vertical
integration for photovoltaic monocrystalline products, providing one-
stop solutions for the photovoltaic industry ranging from the
manufacturing and sales of silicon ingots and wafers, photovoltaic
cells and photovoltaic modules, the installation of photovoltaic
system and the development, design, construction, operation and
maintenance of photovoltaic generation plants. The scope of its
business covers the whole industry chain of photovoltaic industry.
The Group’s current production chain includes 1.2GW
monocrystalline ingot, 1.2GW monocrystalline wafer, 350MW solar
cell and 1.2GW module production capacities.

Since upgrade and transformation work on upstream ingot and wafer
manufacturing capacities was performed last year, utilization ratio
was relatively low and the benefit from economy of scale could not
be realised; long-term raw material, polysilicon, supply contract led
to last year’s losses. Upgrade and transformation work on upstream
ingot and wafer manufacturing capacities has improved efficiencies.
Since the turn of the year, production has resumed normal
operations and external shipment volume increased from 749MW in
the corresponding period of last year to 1,161MW in the first half of
2017, representing an increase of 55%. Further, long-term supply
contract of high purchase price raw material, polysilicon, has mostly
been completed and with the huge jump in capacity utilisation, the
Group’s bargaining power has improved significantly. Gross profit
margins has also improved from 11.4% to 15.3%, representing an
increase of 34%. The Group was able to enjoy the full benefit of
economy of scale, and hence officially turned around its losses.
Based on the above reasons, comparing to the operating profit of
RMB30.283 million in the corresponding period of 2016, operating
profit increased significantly to RMB181.663 million during the first
half of 2017. This represented an increase of 500% comparing to the
corresponding period of 2016.
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Management Discussion and Analysis &2 BT & 247

Operations Review (continued)

While maintaining its own leading technological advantage in
monocrystalline products, and adhering to the vertical integration
strategy, through establishing strategic partnerships, the Group and
its partners will be able to leverage their respective strengths and
experiences in laying a solid foundation for broader co-operation in
the future. For example, particularly in our solar cell segment with a
lower internal capacity, under the vertical integration strategy, the
Group has established strong strategic alliances with local and
overseas manufacturers, the Group’s photovoltaic wafers are sold to
our strategic partners and the Group in turn purchase solar cells
from them. According to our needs, this arrangement provides a
stable sales channels for our photovoltaic wafers and a secure
source for our solar cells if there is any turbulence in the market. As
such, the Group is able to focus on manufacturing the upper stream
monocrystalline silicon ingots and wafers and also on developing the
markets and sales channels for the downstream photovoltaic
modules at the same time. Hence, this becomes the Group’s
competitive advantage by benefiting from its vertical integration
strategy in upper and lower stream monocrystalline silicon products.

Silicon Ingot and Wafer Business

The Group’s all-rounded photovoltaic industry chain with its vertically
integrated business model covering both upstream and downstream
businesses allows external sales, which mainly included sales to
huge state-owned enterprises in China, such as State Power
Investment Corporation (FEIBI R & 711% & &£ E A 7)) (“SPIC”), CGN
New Energy Holdings Co. Ltd. (FBIEZFEERIZERERAF)
(“CGN”"), China Huadian Corporation (FEZEEEE A F]) (“Huadian”),
of its upstream products such as silicon ingots, wafers and cells
which are produced and processed in-house, apart from being used
in its downstream business. To address the demand of customers
and its downstream businesses, the Group maintained stable
capacity for silicon ingots production during the period.

During the period, demand for monocrystalline N-type products had
increased which led to growing market share of monocrystalline
N-type products. This was mainly driven by the higher conversion
efficiency, thereby leading to the growth in sales of monocrystalline
N-type products. With the continued realisation of advantages in
better improvement in conversion efficiency, more stable decay rate
in its photovoltaic systems, continued reduction in unit costs, etc of
monocrystalline products, it is expected that the advantages of
monocrystalline products will become more obvious in the field of
photovoltaic power generation, and the market share of
monocrystalline silicon products will increase significantly. Further, as
mentioned above, through long-term strategic partnerships with well-
known solar cell-focused manufacturers, this allows the Group to
enjoy priority distribution channels for the sales of its
monocrystalline wafers, and ensure long-term stable utilisation of the
Group’s capacity and shipment volume.

SOLARGIGA ENERGY HOLDINGS LIMITED B Y& RIZERAER A A

& E O EE ()

AEEEREERFESEERERTHRLRM
BERARABEHMEBREE —RBLEBBEOHEE K
SEMEBELLRCBBEHBER  NAEE
MEERERASRRERZNAFEEREER
flan: St HEHEERA TEAERRDHERELE
ERAE AEEEZINEESHHOBENIINKMR
HRRBEEHREE SAKREMEENERHEE
RERBEBEN TEZXRBEHRBEL  URF
EAEE NHAGEEMS  REEXBINE(
WHEEET AEETRFBENERHER
B EERENELATEIRSNHERE - B
b AEEBERIFIN EFERFEERERNE
EETHABEFERNTHERAEEEE B
RNBEAEB LT HESREREEEANEA

B -

HEERERER

AEBEXBERMEAREER RETHEE 8
EEBRN BAREAERNIHNESE  BEAR
BUEFLHEMREEB T EEFRBMRN - TEY
SMAE - BISMHEM T ERPREARIAD - M
THEERENREEEAR(HER])  PEEZ
MERERBERAR(FEZD  TEEEEER
AEENEF - RRREPEAEE T HEBNF
Ko AKRERFRERBENEEERE -

CIEHARN  EENEERFRELM  SETHMH
BRZEERE  TEREARERNEERERES
HHYER SHESNLERHEELT BEES
ERBRUAENRERXN AREZLHRBRERE
E BUKAKETREEZHETIR  BEHE
REMBLEZRRARRKAREENEALERE
¥ EREEMNTISONEAKSRELM - B
b SEZBRASMBEE BEITRXNE
EXAGREEOLRE-ERNEERBIEKA EE
HoREENEREATFIELENEER  UFE
HRENERMNARLEESE -



Management Discussion and Analysis B2 BT & 247

Operations Review (continued)
Silicon Ingot and Wafer Business (continued)

The Group have consolidated its leading position in the
monocrystalline silicon solar ingot and wafer manufacture industry in
terms of technology, product quality and quantity. The photovoltaic
conversion efficiency of its monocrystalline silicon products are
amongst industry leading ratios. Apart from the traditional P-type
high-end products, the Group also provides N-type high
performance. During the period, the external shipment volume of
monocrystalline silicon ingots was 184.5MW, representing an
increase of 152% compared to 73.2MW in the corresponding period
of 2016. The increase was mainly due to the increase in the volume
of subcontracting of ingots. External shipment volume of
monocrystalline silicon wafers was 331.7MW, representing an
increase of 47% compared to 225.5MW in the corresponding period
of 2016. Sales increase is mainly a result of the completion in the
technological transformation and renovation of production
equipment. Production is returning to normal operations gradually.
Not only do the benefits of economies of scale resuming, gross
profit margin has also been significantly improved. However, while
portions of the Group’s monocrystalline silicon solar ingots and
wafers are sold to the downstream solar cell manufacturing
company, the improvement may not be reflected in the consolidated
statements under the external sales.

Solar Cell Business

The Group’s production lines of solar cells are located at the
Group’s manufacturing base in Jinzhou, Liaoning. During the period,
the annual production capacity of solar cells was 350MW. Solar
cells are mainly sold internally to the downstream module business
of the Group, only a small portion is sold to the customers in China
and Japan. The Group’s solar cell manufacturing capacity is highly
flexible, products range is hence extensive, which includes
monocrystalline, multicrystalline, P-type high end, N-type double-
sided solar cells, etc. Focusing on the implementation of the vertical
integration strategy, most of the solar cells are reserved for internal
utilisation.

Module Business

During the period, demand for solar modules has grown rapidly and
it led to an increase in solar module sales. External shipment of the
Group reached 616.5MW, compared to 434.6MW for the
corresponding period of 2016, representing an increase of 42%. The
increase in external shipment was mainly the result of the successful
development of the client base, reflected in the significant growth in
both the number of customers and in the quantity of their
purchases.
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Operations Review (continued)
Module Business (continued)

With the introduction of the “Top Runner Program”, “Super Runner
Program” and other favourable policies, coupled with the further
growth in market share of monocrystalline silicon products with
higher photovoltaic conversion efficiencies, demand for N-type
monocrystalline photovoltaic modules has surged. As a result, sales
of monocrystalline photovoltaic modules has continually experienced
significant growth. With the Group’s focus on vertical integration of
upstream and downstream monocrystalline photovoltaic products,
demand for downstream monocrystalline photovoltaic modules not
only drives the internal demand for the Group’s upstream ingots and
wafers, it also help realise the benefits of the Group’s competitive
advantage of its vertical integration and improve the Group’s
consolidated gross profit margin.

Construction and Operating of Photovoltaic Systems
Business

To consolidate its advantages of the business model of vertical
integration, the Group actively expanded the business of end-user
market apart from its efforts in stabilizing its upstream and
midstream business development, thereby driving demand for
products from downstream to upstream. As such, in respect of the
business opportunity derived from the construction of distributed
power plants, apart from establishing internal photovoltaic power
plant system companies of the Group, the Group also plans to
establish joint venture companies with companies from other
industries, in order to share the profits and also provide extra
distribution channels for the Group’s module sales. In respect of
large-scale centralised power plants, the Group will, through
investing as minority shareholders, seek construction opportunities
as a EPC service provider and help drive the sales of the Group’s
modules.

Revenue

The cost of photovoltaic power generation shall continue to decline
as technology continues to improve in order to replace traditional
petrochemical energy in a larger scale and to effectively achieve the
goal of green and clean energy. As such, although the unit selling
price during the period declined substantially over the corresponding
period of last year, as a result of successful customer development,
the size of the customer base and the purchases by individual
customers are showing strong growing trends. The increase in total
shipment volume has clearly offset the impact of the decline in unit
selling price. Therefore the revenue for the six months ended 30
June 2017 of the Group was RMB1,989.961 million, representing an
increase of 15.4% compared with the corresponding period in 2016.
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Operations Review (continued)
Cost of sales

For the six months ended 30 June 2017, cost of sales increased by
10.3% to RMB1,684.726 million from RMB1,527.264 million for the
corresponding period ended 30 June 2016. Cost of sales
represented 84.7% of total turnover, a decrease of 3.9 percentage
points compared to corresponding period in 2016. The decrease in
ratio was mainly driven by the improved manufacturing process
efficiency.

Gross profit and gross profit margin

The Group recorded a gross profit of RMB305.235 million and a
gross profit margin of 15.3% for the six months ended 30 June
2017, as compared to a gross profit of RMB196.535 million and a
gross profit margin of 11.4% for the corresponding period ended 30
June 2016. The significant improvement in the gross profit was
mainly driven by the following reasons:

1) transformation and upgrade of the upstream monocrystalline
silicon ingot and monocrystalline silicon wafer production
equipment have been completed, production efficiency has
improved. With the commissioning of the production capacity,
the advantage of economy of scale is shown;

(2)  through increase in the proportion of sales of downstream
monocrystalline modules, it highlighted the benefits of the
Group’s vertical integration in its internal monocrystalline
product lines. Gross profit margin was enhanced as a result;
and

long-term procurement contracts for high-priced raw materials,
polysilicon, have mainly been completed last year. With the
high utilisation of production capacity coupling with the
increase in the Group’s purchases, the Group’s bargaining
power improved. Unit purchase price was lowered as a result.
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Operations Review (continued)
Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging
expenses, freight charges and insurance expenses. Selling and
distribution expenses increased to RMB26.166 million for the six
months ended 30 June 2017 from RMB14.977 million for the
corresponding period in 2016. The increase in selling and
distribution expense was mainly due to the increase in volume of
external shipment during the six months ended 30 June 2017.

Administrative expenses

Administrative expenses mainly comprised staff costs and research
and development expenses. The administrative expenses for the first
half of 2017 amounted to RMB155.995 million, increased by 46.1%
as compared to RMB106.807 million in 2016. The increase in
administrative expenses was mainly due to the increase in research
and development expenses for the continuous enhancement of
manufacturing process and existing and new products. The
enhancement of production efficiencies has resulted in an
improvement in gross profit margin.

Finance costs

Finance costs represented mainly bank loans interests. The finance
costs of the Group increased from RMB60.144 million for the six
months ended 30 June 2016 to RMB61.901 million for the six
months ended 30 June 2017. The slightly increase was mainly due
to the growth in amount of sales and purchases during the period.
However, it was noted that the finance cost to turnover ratio has
decreased from 3.5% in the corresponding period of 2016 to 3.1%
in the six months ended 30 June 2017. The ratio decreased was
mainly due to better financial control on the use of funds and the
repayment of certain loans during the period.

Income tax

Income tax expense was RMB4.56 million six months ended 30
June 2017, while an income tax expense amounted to RMB13.416
million was recorded in the corresponding period in 2016. Income
tax expense recorded for the six months ended 30 June 2017 was
attributable to the taxable profits generated by the solar cell and
photovoltaic module businesses in China.

Profit attributable to the equity holders

For the six months ended 30 June 2017, the Group recorded a profit
attributable to the equity shareholders of RMB95.299 million, as
compared to a loss attributable to the equity shareholders of
RMB49.557 million for the corresponding period in 2016.
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Operations Review (continued)
Inventory turnover days

The inventories of the Group comprised mainly raw materials,
namely polysilicon and other auxiliary raw materials, and finished
goods. During the period under review, the inventory turnover days
of the Group were 61 days (the corresponding period in 2016: 67
days). The Group put enormous effort toward maintaining a level of
lower inventory turnover days. A long-term purchase contract with a
polysilicon supplier had expired in 2016. Not only the pressure to
purchase from this supplier was lowered dramatically, the purchase
bargaining power with suppliers has improved in the first half of
2017.

Trade receivable turnover days

For the first half of 2017, the trade receivable turnover days of the
Group increased to 80 days (the corresponding period in 2016: 70
days). Generally, the Group allows a credit period of 30 to 90 days
for its customers and module sales has a longer credit period than
other products. The increase in trade receivable turnover days was
mainly due to a significant increase in module sales which resulted
from the successful development of ultimate customer base for
modules.

Trade payable turnover days

The trade payable turnover days of the Group increased to 97 days
(the corresponding period in 2016: 89 days). Increase in purchases
resulting from business expansion, the Group has stronger bargain
power during contract negotiations. Payment periods are therefore
extended than the corresponding period of last year.

Liquidity and financial resources

The principal sources of working capital of the Group during the
period under review were cash flows from bank borrowings. As at
30 June 2017, the current ratio (current assets divided by current
liabilities) of the Group was 0.84 (31 December 2016: 0.78). The
Group had net borrowings of RMB1,324.07 million as at 30 June
2017 (31 December 2016: RMB1,538.358 million), including cash in
bank and on hand of RMB228.205 million (31 December 2016:
RMB293.628 million), pledged deposits of RMB504.21 million (31
December 2016: RMB384.661 million), bank loans due within one
year of RMB2,055.705 million (31 December 2016: RMB2,036.867
million) and non-current bank and other loans of RMBO0.78 million (31
December 2016: RMB179.78 million). The net debt to equity ratio
(net debt divided by total equity) was 131.9% (31 December 2016:
175.1%).
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Operations Review (continued)

Earnings before interest, taxes, depreciation and
amortization (“EBITDA”)

Earnings before interest, taxes, depreciation and amortization
(“EBITDA") for the period under review was RMB271.008 million
(13.6% to revenue) which showed solid improvement from
RMB135.882 million (7.9% to revenue) for the corresponding period
in 2016. The driving force behind the improvement in EBITDA was
mainly due to the improvement in the Group’s manufacturing
process efficiency. Upgraded machinery and equipment has
gradually resumed to production and the results of the research and
development has borne reward in the first half of 2017.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through
sales and purchases, cash, bank deposits and bank loans that are
denominated in a currency other than the functional currency,
Renminbi, of the operations to which they relate. The currencies
giving rise to this risk are primarily the US Dollar, Euro, Hong Kong
Dollar and Japanese Yen. The Directors do not expect any
significant impact from the change in exchange rates since the
Group uses foreign currencies received from customers to settle the
amounts due to suppliers which naturally mitigates the exchange rate
risk. In addition, the Group will consider the difference in interest
rates and fluctuations in the exchange rates of foreign currency-
denominated and local currency-denominated loan balance, and the
need to mitigate the risk through low-risk forward contracts, in order
to strike a balance between the exposure to the variations in interest
costs and fluctuations in foreign exchange rates.

Human resources

As at 30 June 2017, the Group had 3,589 (30 June 2016: 3,765)
employees.
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Future prospects and strategies

Focusing on the development of monocrystalline products, the
Group commands industry-leading technology for the production of
monocrystalline products. It also runs on a unique business model
covering the whole industry chain of the photovoltaic industry, fully
leveraging the synergy among different business segments of the
Group and providing the Group with obvious competitive advantage
on the market.

In accordance with the Thirteenth Five-Year Plan of China, the
installed solar capacity is targeted to reach over 110GW by the end
of 2020 including an installed photovoltaic capacity of over 105GW,
market confidence was greatly boosted, creating favorable
conditions for photovoltaic growth and development in China. Under
the improving environment in the global photovoltaic industry and the
frequent launches of favourable policies and plans by the PRC
government, the advantage of high conversion ratios, stable decay
rate in its photovoltaic systems, continued reduction in unit cost, etc
of monocrystalline products are highlighted. In addition, with the
increased attention by national policy on distributed solar power
plants, markets of monocrystalline products are expected to grow
continually. Hence, monocrystalline products are becoming the
popular choice in solar projects and the market share of
monocrystalline products is improving. The proportion of solar plants
installing monocrystalline PV systems and the monocrystalline
products used by distributed power plants have increased as a
result.

Further, since the introduction of the “Top Runner Program” (the
“Program”), the Program has promoted healthy competition through
high standards of technical certification and efficiency requirements.
Further, in view of this, the National Energy Bureau launched an
upgraded version of the national “Top Runner Program”, the
program of application of advance technology on construction of
photovoltaic power generating plants, also known as the “Super
Runner Program”, focusing and promoting large-scale and advanced
technology companies. “Super Runner Program” considers efficient
product development as its main focus, this includes double-sided
photovoltaic modules, black silicon battery modules, and smart
modules. The Group’s high-end product, N-type double-sided
photovoltaic modules, is expected to gain attention from the market.
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Future prospects and strategies (continued)

During 2017, the Group completed the upgrade and transformation
work on certain segment of the production capacity, production
capacities and production volume has resumed normal. Especially in
ingot and wafer production, the continuous improvement in the
existing production process and the research and development of
new products is showing great results. There has been a noticeable
improvement in its gross profit margin and this led to a turnaround
from loss to profit during the period under review.

In future, the Group will continue to focus on the development of its
monocrystalline products, and strengthen its strategy of vertical
integration through the following:

1. Monocrystalline ingots and monocrystalline wafers

The Group is a leading supplier of monocrystalline ingots and
monocrystalline wafers. As the market share of
monocrystalline products continue to grow, the Group is
currently assessing the conditions and environment of various
investment projects in PRC. It is expected the production
capacity of monocrystalline ingots and monocrystalline wafers
will be expanded at the opportune moment, and hence
maintaining the status of a top three manufacturer of
monocrystalline wafers.

2. Solar cells

Under the Group’s vertical integration strategy, solar cell is the
segment with less production capacity. The Group hence
formed strong long-term strategic partnerships with local and
overseas well-known solar cell-focused manufacturers. For
example, partnering with one or more than one strategic
partners in joint venture companies manufacturing
monocrystalline ingots, monocrystalline wafers or photovoltaic
modules, and majority owned by the Group, in order to
strengthen the mutual working relationship. As a result, the
Group will sell its upstream wafers to the strategic partners
and in turn the strategic partners will provide the Group with
the solar cells needed for module manufacturing. As such, the
Group will be able to focus its resources in developing its
monocrystalline ingots, monocrystalline wafers or photovoltaic
modules. On the other hand, to the solar cell-focused
manufacturers, they will be able to obtain a stable supply of
monocrystalline wafers and also a stable sales channel of
solar cells, and achieving a win-win target.
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Future prospects and strategies (continued)

RARBE R KB (®)

3. Photovoltaic modules 3. #H#
As a result of successful customer development, the size of BEEAMEPARAEAN  TRPHEEHERE
the customer base and the purchases by individual customers FEHXCORFEMN MATHREEF,ZR
are showing strong growing trends. In order to satisfy further A EEIERAGERE  AEEPBEA KA
customer needs, the Group will expand its module capacity at HHER 2] o o - NMEREB T A AN
the opportune moment and aim to become a top 10 module HESEN  UEHAEB LEHEFNER
provider of China. Further, through increase in sales of Bk rAlEBRE ENN S mATEMRES
downstream modules and also increase in the proportion of LLEEN - E—PRATEBREZERETH
sales of high-end module, which earns higher gross profit aftEME-
margins, it not only drives the internal demand for the Group’s
upstream ingots and wafers, it also improves the Group’s
consolidated gross profit margin under its vertical integration
strategy.

4.  Construction and Operating of Photovoltaic Systems 4. HEERKEENREGER
Business
In respect of the business opportunity derived from the BREBESIE BERZGKEE - fln: 8%
construction of distributed power plants, apart from REXTEANEHEHFRENRREGENL
establishing internal photovoltaic power plant system RHEMEEPC)AT - HEMESMAEBUE
subsidiary companies, the Group also plans to establish joint W EUADZESFAEEBF B - JRA g
venture companies with companies from other industries, in MBEEAMFHESLE0 - METH RAER
order to share the profits and also provide extra distribution NEW AEBINRRILEES ARG
channels for the Group’s module sales. In respect of large- SREPCHBRERSEHMAHHENEH -
scale centralised power plants, the Group will, through
investing as minority shareholders, seek construction
opportunities as a EPC service provider and help drive the
sales of the Group’s modules.

Dividend B B

BEETEERBE_ZT—tFRNA=THIEREAR
REPHBRBBE-_ZT-—R"RFNA=THIEXNE
R e

The Directors do not recommend the distribution of interim dividend
in respect of the six months ended 30 June 2017 (six months ended
30 June 2016: Nil).
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Disclosure of Interests

BmiKE

Share Option Scheme

The Company has conditionally approved and adopted the share
option scheme on 27 February 2008 (“Share Option Scheme”) in
which certain participants may be granted options to subscribe for
the ordinary shares in the share capital of the Company with a
nominal value of HK$0.10 each (“Shares”). The Directors believe that
the Share Option Scheme is important for the recruitment and
retention of quality executives and employees.

The subscription price for the Shares under the Share Option
Scheme to be granted will be determined by the Board and will be
the highest of:

(i) the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which
must be a day on which the Stock Exchange is open for the
business of dealing in securities;

(i) the average of the official closing prices of the Shares as stated
in the Stock Exchange’s daily quotation sheets for the five
business days immediately preceding the date of grant; and

(i) the nominal value of a Share.

The maximum number of Shares in respect of which options may be

granted under the Share Option Scheme and under any other share

option schemes of the Company must not in aggregate exceed 10%

of the total number of Shares in issue immediately following

completion of the listing of the Company (but taking no account of
any Shares which may be sold pursuant to the exercise of the over-
allotment option in connection with the listing of the Company) and
capitalisation issue, being 169,076,650 Shares which represents
5.26% of the existing issued share capital of the Company.

The total number of securities available for issue under the Share
Option Scheme as at 30 June 2017 was 158,186,650 Shares which
represents 4.93% of the existing issued share capital of the
Company.

No option may be granted to any person such that the total number
of Shares of the Company issued and to be issued upon exercise of
all options granted and to be granted to each participant in any
12-month period up to the date of the latest grant exceeds 1% of
the number of Shares of the Company in issue.

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as determined by
the Board of Directors of the Company, which must not be more
than 10 years from the date of the grant.
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177 7 4 80/3158,186,650 B A {7 - #HENAR AR
A EEITRA4.93% -
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Share Option Scheme (continued)

No share option was granted under the Share Option Scheme
during the period under review.

Save as otherwise disclosed, at no time during the period was the
Company, or any of its holding company, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of Shares in or
debentures of the Company or any other body corporate.

Interest and Short Positions of the Directors and
the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations

As at 30 June 2017, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had
the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(*SFQ”), as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to the Model Code:

Disclosure of Interests #E i &

BREE W
(51 /B8 7 P 8% 4 AR 925 S PR A 5t B 9 L BB AR A o

BRITHEES - AR - BREAZERAR - HE
AR R 2 M B~ B 5 HA A AT B PR AR A 2 AT
M2 BEESVEBRBEARR K EMEM
EANERHBRDHEFMESRS

EEREQRARSITRAEREQAFAR
HEBZIENRS - HBERORESH
BERKRE

REE—EFRNA=ZTH BEEMHE BEFNR
ARBBZRITBRAERBESENBBEALTRARAR
HBZE(Ex AR AL RERI(TESZLRE
GEPIDEXVERD By ~ R REHT - HB
ERBENIRIEE 5 M B IE A £ 36205 H EFE W
BERMACRESETUHNGARRALERE A
RBMBRAB(BRRMADHERIT

Number of Approximate

ordinary shares percentage of

held (Note 1) shareholding (%)

Name of Director Nature of interest FistERyE EOEEY

EEnE EnE (PH E1) Bk (%)

Mr. TAN Wenhua Beneficial interest (Note 2) 556,924,443 (L) 17.34%
EXERE EamiEm (i)

Interest of a controlled corporation (Note 2) 155,320,308 (L) 4.84%

LB (M E2)

Mr. WANG Chunwei
TEREE

Beneficial interest (Note 4)
B (M 5ta)

Family interest (Note 4)
R4 7 ([ 514)

Beneficial interest
Exntn

Interest in options (Note 3)
T B R 4 0 1 5 (P E3)
Security interest (Note 3)
B (P4 7E3)
Trustee’s interest
AR

Mr. HSU You Yuan
B b

100,500 (L)  Less than 0.01%

2 10.01%

262 (L)  Less than 0.01%

2 10.01%

13,861,346 (L) 0.43%
239,835 (L) 0.01%
239,835 (L) 0.01%
7,252,085 (L) 0.23%
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Disclosure of Interests # i &

Interest and Short Positions of the Directors and
the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations
(continued)

Note:
1) The letter “L” denotes the person’s long position in such securities.

) As at 30 June 2017, Mr. Tan Wenhua is interested in an aggregate of
712,244,751 Shares, of which 556,924,443 Shares are directly held by Mr.
Tan Wenhua and 155,320,308 Shares are held by You Hua Investment
Corporation, which is wholly-owned by Mr. Tan Wenhua.

3 As at 30 June 2017, Mr. Hsu You Yuan had security interest in these Shares
pursuant to a share charge granted by the relevant employees and
consultants to secure their obligations to pay for the purchase price of the
Shares and their obligations to comply with the relevant regulatory
requirements to which they are subject (if any).

4) As at 30 June 2017, Mr. Wang Chunwei is interested in an aggregate of
100,762 Shares, of which 100,500 Shares are directly held by Mr. Wang
Chunwei and 262 Shares are held by Mr. Wang Chunwei’s spouse.

Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2017, so far as the Directors are aware, save as
disclosed above, the persons or corporations (not being a Director
or chief executive of the Company) who have interest or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO or have otherwise notified to the Company were as follows:

BEERAQRTBRSTHAEREARTR
HAABIENRG HERORESHW
EERRXE@E

B o

() FHRILEZAIRZERSFHNER -

@ RZTE—+FEXNA=Z+H BEXEELEAER
712,244,751 R IR R B R 2+ & 556,924,443 % R
MHEXELEEERE - 155,320,308 & D hE
NEEEZERANEEREERARRFE ©

@) REZZB—LFRNA=ZTH FHMEEREEBESR
FEREHOROEREEZSROMKRER - A
HEAR I FETT SO B0 U B8 (B A B B I 1% S5 S EL IR )
MERREREWMAINEE -

(@) R-ZZT—tEXNA=+H  TEELRLES£100,762
f% B 1 Fh B #E 2 0 2 AP 100,5000% B 15 BB £ E 25k
EEERA Me2BRRNATEERAENEBREE -

FERRRAMATREBRORAERRSG
MEZRAXR

ROIE—EFRA=TH BEZMAE BKLEX
BEEN  UTALTHEZB(AFEEHANRARK
BITBRABRARR RN RBERDT HEE
RERRIBEEZ R BIEGIEBCEREFENE
ARMHEMNERRBNERIOXAE

Number of
ordinary shares
held (Note 1)

Approximate
Percentage of
shareholding (%)

Name Capacity Nature of interest FiFLEREE L EOEEY

a8/ Ha 59 (Bt E1) B3 (%)

Hiramatsu International Corp. Beneficial owner 354,261,692 (L) 11.03%
EnEAA

Hiramatsu Hiroharu (Note 2) Interest of a controlled corporation 354,261,692 (L) 11.03%

Hiramatsu Hiroharu (Fif 5£2) XEEEER

Wafer Works Investment Corp. (“WWIC”) Beneficial owner 248,759,822 (L) 7.75%
EaREAA

Wafer Works Corp. (“WWX”) (Note 3) Interest of a controlled corporation 248,759,822 (L) 7.75%

ARMBERONARAE(ARME)(MES) SEEE#ED
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Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares (continued)

Note:

1. The letter “L” denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having made
all reasonable enquiry, Hiramatsu International Corp. is wholly-owned by
Hiramatsu Hiroharu as at the date of this report. By virtue of the SFO,
Hiramatsu Hiroharu is deemed to be interested in the Shares held by
Hiramatsu International Corp.

3. To the best of the Directors’ knowledge, information and belief having made

all reasonable enquiry, WWIC is wholly-owned by WWX as at the date of
this report. By virtue of the SFO, WWX is deemed to be interested in the
Shares held by WWIC.

Save as disclosed above, as at 30 June 2017, the Directors are not
aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which fall
to be disclosed under the provisions of Division 2 and 3 of Part XV
of the SFO.

Disclosure of Interests #E i &

TERRREMATARG RIEBERK G
HEZRRE @

o 5

1.

FHILEZAIRZERESFNER °

BESNEL—DAEBEEHREMRN  2BREE -
2 3R 4 B H - Hiramatsu International Corp. i
Hiramatsu Hiroharu 2 &# A ° IRIEFHFRBEERM -
Hiramatsu Hiroharu# #% /& 7 Hiramatsu  International

Corp.3% 4 By % 3 5 HE  # 25 -

BESNMEL— VA BRERRAAA - 2ERERE
RARERY SN2 EHEBEWWIC < BIREF
REIEGRD - A SBHEBE BRWWICH A 1R {7+
mEERD -

BREXEBEEIN HE-ZT—tFRA=+TH &
=W MBAEMEAM A LTOEBERARLR B H I A
REBROTHEEREESNBMEHEHIEXVEE

23

DEOGXATHRENEDZIOAR °
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Corporate Governance and Other Information

TEERAREMER

Corporate Governance

The Company has complied with the requirements set out in the
Code on Corporate Governance Practices (the “Code”) as set out in
Appendix 14 of the Listing Rules throughout the six months ended
30 June 2017, except for the deviation from code provision A.5.6 of
the Code.

Pursuant to the code provision A.5.6 of the Code, the nomination
committee (or the board) should have a policy concerning diversity
of board members, and such policy or a summary of such policy
should be disclosed in the corporate governance report. Although
such code provision came into effect on 1 September 2013, a policy
on board diversity was only formally adopted by the Board on 27
August 2014 as the Board has taken more time to consider the
factors relevant to the formation of the diversity policy. Under the
Company’s board diversity policy, the Company recognizes and
embraces the benefits of having a diverse Board with a view to
enhancing its effectiveness and achieving a high standard of
corporate governance.

Therefore, the Company has also considered the diversity of the
composition of the current seven seats on the Board of the
Company, among which three are independent non-executive
directors, one is non-executive director and the other three are
executive directors. In respect of gender, six are males and one is
female. In respect of age, one is aged between 30 to 40, two are
aged between 40 to 50, two are aged between 50 to 60 and the
remaining two are aged above 60. In respect of educational
background, one obtained doctorates while the rest obtained either
bachelor’'s or master’'s degrees. In respect of professional
qualifications, two are Certified Public Accountants in Hong Kong
and the United States respectively, one is a practising solicitor in
Mainland China, one is an expert in solar energy and semiconductor
technology and the remaining three have considerable experience in
the production and operation management in solar energy and
semiconductor technology industry.

The Company also sees diversity as an essential element in
maintaining a competitive advantage and contributing to the
attainment of the strategic objectives and sustainable development
of the Company. The Company believes that a diversity of
perspectives can be achieved through consideration of a number of
factors, including without limitation, gender, age, cultural and
educational background, professional experience, talents, skills,
knowledge, length of service and other qualities of Directors. These
differences will be considered in determining the optimum
composition of the Board and when possible should be balanced
appropriately having regard to the Company’s own business model
and specific needs. The ultimate decision of all Board appointments
should be based on meritocracy and the likely contributions that the

SOLARGIGA ENERGY HOLDINGS LIMITED B Y& RIZERAER A A
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Corporate Governance and Other Information ARk HER

selected candidates will bring to the Board. The Company’s
compliance with the provisions and recommended best practices of
the Code are set out in the Corporate Governance Report contained
in the 2016 Annual Report.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions (the “Model Code”) as set out in Appendix 10 of the
Listing Rules as the code of conduct regarding securities
transactions by the Directors. Specific enquiries have been made by
the Company to confirm that all Directors have complied with the
Model Code for the six months ended 30 June 2017.

Purchase, Sale and Redemption of the Company’s
Listed Securities

There was no purchase, sale or redemption by the Company or any
of its subsidiaries, of the Company’s listed securities during the six
months ended 30 June 2017.

Audit Committee

The Audit Committee of the Company, comprising three independent
non-executive Directors, has reviewed the accounting principles and
practices adopted by the Group and such matters as internal
controls and financial reporting with the management of the
Company, including the review of the interim results for the six
months ended 30 June 2017.

By Order of the Board
Solargiga Energy Holdings Limited
Wang Chunwei

Executive Director

Hong Kong, 24 August 2017
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Report on Review of Interim Condensed Consolidated Financial Statements

THIEHGE M B RREFHARE

P>
EY:

Report on review of interim condensed consolidated financial statements
To the shareholders of Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed consolidated financial
statements set out on pages 28 to 64, which comprise the interim
condensed consolidated statement of financial position of Solargiga
Energy Holdings Limited (the "Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2017 and the related interim
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 /nterim Financial Reporting
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of these interim condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

SOLARGIGA ENERGY HOLDINGS LIMITED B e REZERBRA A
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Report on Review of Interim Condensed Consolidated Financial Statements F¥i iR M B R X BHHE

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue, Central

Hong Kong

24 August 2017
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Interim Condensed Consolidated Statement of Profit or Loss
FHIf e E R R

For the six months ended 30 June 2017 HZEZZ=F—+tF A=+ HIE~EA

(Expressed in Renminbi) (A A R#& 5I{&)

Six months ended 30 June

BESA=Z+HLERER

2017 2016
—E—t 5 —E—RF
Notes RMB’000 RMB’000
B % ARETR ARBT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue W 2= 4 1,989,961 1,723,799
Cost of sales 5 B R AR (1,684,726) (1,527,264)
Gross profit ERH 305,235 196,535
Other income and gains, net E A R E - FEE 5 58,589 (44,468)
Selling and distribution expenses HERDHFAX (26,166) (14,977)
Administrative expenses TR X (155,995) (106,807)
Operating profit £ H 181,663 30,283
Share of losses of associates JEML B R R E B (14,644) (3,315)
Finance costs B & K A 6 (61,901) (60,144)
Profit/(loss) before tax BrBiaiFIE,(B51E) 7 105,118 (33,176)
Income tax expense Fris i > 8 (4,560) (13,416)
Profit/(loss) for the period HEFE(BE) 100,558 (46,592)
Attributable to: LLTFALREN:
Equity holders of the Company AARIEZFBA 95,299 (49,557)
Non-controlling interests FE ¥ I 1 A 2 5,259 2,965
Profit/(loss) for the period HEFE(BE) 100,558 (46,592)
BASIC AND DILUTED EARNINGS/ EATEERES
(LOSS) PER SHARE HAAELBRELXR
ATTRIBUTABLE TO ORDINARY HEEMN (BH)
EQUITY HOLDERS OF THE (NRE3)
COMPANY (RMB cents) 9 2.97 (1.54)

SOLARGIGA ENERGY HOLDINGS LIMITED B e REZERBRA A



Interim Condensed Consolidated Statement of Comprehensive Income
FHIFS G E EE W A K

For the six months ended 30 June 2017 HZEZ=ZF—+tF A=+ HIE~EA
(AAR¥SZ|E)

(Expressed in Renminbi)

Six months ended 30 June

BEA~A=+HLE<EAR

2017 2016
—E—t#f T —RF
RMB’000 RMB’000
ARETR AREEF T
(Unaudited) (Unaudited)
(REER) (RgEZ)
Profit/(loss) for the period HERE (B8 100,558 (46,592)
Other comprehensive income/(loss) for the HIREHEM2EK A (Ei8)
period (after tax): (N BHIEE) :
ltems that may be reclassified subsequently to FIREHBEEN B EZIBHFN
profit or loss: B :
— Changes in fair value of available-for-sale — AHEEEREQTE
investments oy - (4,443)
— Currency translation differences — EBREERE 19,479 (5,218)
Total comprehensive income/(loss) HEZ2EdW% A (B8 88
for the period, after tax (IR BIIEIE) 120,037 (56,253)
Attributable to: LLTFALREN:
Equity holders of the Company ARG EEFABA 114,778 (59,218)
Non-controlling interests JE ) 1 e 5,259 2,965
Total comprehensive income/(loss) HEEEA (EiE) &8
for the period 120,037 (56,253)

INTERIM REPORT 2017 1 83k &

29



LSO - At 31 December
2017 2016
R-ZE—tHF RZE—RF
~A=+H +=ZA=+—H

RMB’000 RMB’000
ARE T AR#BF T
(Unaudited) (Audited)

(REER) (BER

Non-current assets FRBEE
Property, plant and equipment M- BEKEE
Prepayments for acquisition of BEVE BERZEN

property, plant and equipment A RIA

Land lease prepayments T EFEA B
Prepayments for raw materials R R T R
Investments in associates ANk E s ﬁ
Available-for-sale investments AHEERE
Deferred tax assets BERIBA E
Other non-current assets HiERSEE

1,696,321

25,143
120,050
66,223
41,148
19,516
21,644

1,990,045

670,749
485,910

Current assets RENEE
Inventories B8
Trade and bills receivables EWE FER R ERK
Prepayments, deposits and other FENRIE - Be R EHAMm

receivables & llﬂl HIE

Current tax recoverable B ER AT 4k lil I8
Pledged deposits [REE R
Cash and cash equivalents BehBAeEEY

436,296

13,259
384,661
293,628

Current liabilities REEE
Interest-bearing borrowings AEEE
Trade and bills payables ERHESERREIE
Other payables and accruals HibEA B R ERAX
Current tax payable Eﬂ BRFE ST R IE
Provision for inventory purchase GTEBEAERE

commitments

Finance lease payables BMEMRE

Net current liabilities REBEEFHE

2,036,867
728,247
115,673

2,038

49,408
5,000

2,937,233

(652,730)

1,337,315

Total assets less current liabilities ZEMAEBAHERE




Non-current liabilities
Interest-bearing borrowings
Deferred tax liabilities
Deferred income
Finance lease payables
Other non-current liabilities

At 30 June
2017
R-ZT—tHF
~A=+H
RMB’000
ARETR
(Unaudited)
(REEZ)

kRBEE
AREE
EREBHEAR
I E WA
mEMRE
HipIEmBamE

NET ASSETS EERE

EQUITY

Equity attributable to equity
holders of the Company

Share capital
Reserves

Non-controlling interests

i
FATEERAARGER

LLEN
(e 18

FEREES

TOTAL EQUITY EEE

At 31 December
2016
R-E—RE
+=—A=+—8
RMB’000
ARBF T
(Audited)
(fEEZ)

179,780
2,851
180,963
10,840
84,193

276,727
533,769

68,192
878,688



As at 1 January 2017

Profit for the period
Other comprehensive income
for the period:
Exchange differences related to
foreign operations

Disposal of a subsidiary
Capital contribution from
non-controlling interests

As at 30 June 2017 (unaudited)

As at 1 January 2016

(Loss)/profit for the period
Other comprehensive loss

for the period:

Changes in fair value of
avallable-for-sale investments,
net of tax

Exchange differences related to
foreign operations

As at 30 June 2016 (unaudited)

R=¥-t%¥-A-H

B
BRAMZERA

ARNEXBOSNEZR

HE-HHERT
FEHEREHE

K=®-tExA=+H
(REER)

RZ¥-"%-A-B

HR(ER)/TE
BHARRERE:

ARHEREATELD
(BB ER)

KZ®-RERR=+E
(REEH)

Share
capital
BETRE
RMB'000
ARBTT

216,727

216,721

Attributable to equity holders of the Company

FATRBRFABERS
Share General Capital Exchange
premium reserve fund reserve reserve
BBEE -RERE  AFEE ERERE

RMB000 ~ RMBO00  RMB000  RMB'00O
ARETL  ARETR AR¥TR ARETR

1,731,645 208,785 42,768 (47,514

(5,218

1,781,645 208,735 (52,732

Other
reserve
Rl
RMB'000
ARBTR

(66,989)

(4,443)

(4,443)

(71,432)

Accumulated
losses
RitE#R
RMB'000
ARBTT

(1,074,632

(49,557)

(1,124,189

Total

@3t
RMB'000
ARBTR

1,070,740

49,557)

(4,443)

(6,218)

(69,218)

1,011,622

Non-
controlling
interests

RIS
RMB'000
ARETTR

92,128

2,965

Total equity
BReH
RMB'000

AR®TR

1,162,863

46,59)

1,106,610




Cash flows from operating activities
Profit,/(loss) before tax

Adjustments for:

(Gain),loss on disposal of property, plant
and equipment

Depreciation and amortisation

Reversal of write-down of inventories

Impairment losses on trade and other
receivables

Finance costs

Interest income

Investment income

Provision for warranty costs

Gain on previously held equity interest
remeasured at acquisition-date fair value

Bargain purchase gain on acquisition of a
subsidiary

Gain on disposal of a subsidiary

Share of losses of associates

Decrease in inventories

Increase in trade and other receivables

Decrease in prepayment for raw materials

Increase,/(decrease) in payables and other
payables

(Decrease), increase in deferred income

Foreign exchange loss,(gain)

Cash generated from operations

PRC enterprise income tax

Net cash flows generated from operating

activities

CETHRERE
R BRI R (B51R)

S

HEME - BERRER
(Wzs) /B HE

MEREH

T3 5 UL 2

JE W 5 B R e B At JE R
FBREER

BE KA

F BB A

BEWRA

RARA B

REAaEERKER
RFEEFEZ WS

WEMNBARRNEE
Yo 28

HE—RMHB AR R

S AEER

FERD

& W E 5 R
HoAh U R ISR N

FR B FEAS 5RO R A

FE A 5 8RR e E A fE
REE I, OR D)

BN CRA) /0

ERER (k)

CEEFHMERS
RECEMEH

EREEDMBHRSAETE

Six months ended 30 June

BESAZ=THILAEA

2017

o
RMB’000
ARETR
(Unaudited)
(REEZ)

2016
ESA
RMB’000
ARBF T
(Unaudited)

CREER)

(33,176)

26,227
108,914
(3,571)

1,538
60,144
(1,875)
(6,205)
13,655

3,315
97,018

(122,636)
7,498

(82,717)
395
672)

67,852
(19,199)




Cash flows from investing activities

Payment for the acquisition of property, plant
and equipment

Purchase of a shareholding in an associate

Acquisition of a subsidiary

Disposal of a subsidiary

Proceeds from disposal of property,
plant and equipment

Purchases of available-for-sale investments

Proceeds from disposal of available-for-sale
investments

Interest received

Net cash flows generated from investing
activities

Cash flows from financing activities
Repayment of bank loans and other loans
Proceeds from bank loans and other loans

(Placement),release of pledged deposits

Repayment of finance lease payables

Capital contribution from non-controlling
interests

Interest paid

Net cash flows (used in) “generated from
financing activities

(Decrease),increase in cash and cash
equivalents

Effect of exchange rate change

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 30 June

BREFHHERE
HEEWE  BFERR
X AT H I
BE-BHE QR
U i — Rl B /&8 2 A
HE—MMHEAR
HEWX BELRHRE
P75 IE
BETHEERE
HEAMRHERENE
HIE
EWFE

REATHMRRSREF

RMEEHHLSRE
EERTERREMBER
RITERREMERFAE

MR
(B /BREEAER
EEMEBERMNKEA
RIS E

ERAE

MEEE (R MERe
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ReERFELLEBEUERED),/
0% 58

EXxZHNTEFHE

R—A—HHR&REE
%EY

RAA=Z+HEMBEERES
ZEY

Six months ended 30 June
BESA=THL<AEAR
2017 2016
—E—tHF —E-R
RMB’000 RMB’000

ARETR ARBTT
(Unaudited) (Unaudited)
(REER) (REEER)

(94,742)

125,705
1,875

(1,786,253)

1,686,873
164,685

193,953

290,478



Notes to Interim Condensed Consolidated Financial Statements

FREARG AR 4R &

Corporate Information

Solargiga Energy Holdings Limited (the “Company”,

together

with its subsidiaries, the “Group”, Hong Kong stock code: 757,
Taiwan stock code: 9157.TT) is a leading supplier of upstream
and downstream vertically integrated solar energy services.

During the period,

the Group was mainly engaged in the

following four main businesses:

(@)

(@

the manufacturing of, trading of and provision of
processing services for monocrystalline silicon solar
ingots/wafers;

the manufacturing and trading of monocrystalline silicon
solar cells;

the manufacturing and trading of photovoltaic modules;
and

the construction and operating of photovoltaic power
plants.

Basis of Preparation and Changes in
Accounting Policies and Disclosures

21

Basis of preparation

These interim condensed consolidated financial
statements for the six months ended 30 June 2017 are
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim Financial Reporting,
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The interim condensed
consolidated financial statements do not include all the
information and disclosures required in the annual
financial statements and should be read in conjunction
with the annual financial statements for the year ended
31 December 2016, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The accounting policies and the basis of preparation
adopted in the preparation of these interim condensed
consolidated financial statements are in conjunction with
those accounting policies adopted in the annual financial
statements for the year ended 31 December 2016,
except for the adoption of the new and revised HKFRSs
as disclosed in note 2.2 below.

B B R R Y EE
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30 June 2017
(Expressed in Renminbi)

2

—T—tFXHA=1H
(AARKEZIE)

Basis of Preparation and Changes in
Accounting Policies and Disclosures (continued)

21

Basis of preparation (continued)

As at 30 June 2017, the Group’s current liabilities
exceeded its current assets by RMB538,978,000. As at
30 June 2017, the Group had cash and cash equivalents
of RMB228,205,000 and short-term bank loans,
including the current portion of long-term bank loans of
RMB2,055,705,000. The liquidity of the Group is
primarily depending on its ability to maintain adequate
cash flows from operations, to renew its short-term
bank loans and to obtain adequate external financing to
support its working capital and meet its obligations and
commitments when they become due.

The Group has carried out a review of its cash flow
forecast for the twelve months ending 30 June 2018.
Based on such forecast, the directors believe that
adequate sources of liquidity exist to fund the Group’s
working capital and capital expenditure requirements,
and to meet its short-term debt obligations and other
liabilities and commitments as they become due in the
twelve months ending 30 June 2018. In preparing the
cash flow forecast, management has considered
historical cash requirements of the Group, as well as
other key factors, including anticipated sales in the
twelve months ending 30 June 2018 and unconditional
unutilised banking facilities as at 30 June 2017 from the
Group’s major banks with an amount of
RMB609,106,000 which will be expired on 31
December 2017 and an amount of RMB212,500,000
which will be expired on 31 December 2019.

Based on the above factors, the directors are confident
that the Group will have sufficient funding to enable the
Group to operate as a going concern and meet its
financial obligations as and when they fall due for at
least twelve months from the reporting date.
Accordingly, the interim consolidated financial statements
have been prepared on a going concern basis.

SOLARGIGA ENERGY HOLDINGS LIMITED B e REZERBRA A
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30 June 2017

(Expressed in Renminbi)

EREERSTRREPHEKE

(&)

2.2

2 Basis of Preparation and Changes in 2
Accounting Policies and Disclosures (continued)

EABREHRIEE

2.2 Changes in accounting policies and disclosures

The adoption of new accounting standards and
interpretations (which include all new and revised Hong
Kong Financial Reporting Standards, HKASs and
Interpretations issued by the Hong Kong Institute of
Certified Public Accountants, collectively the “HKFRSs”)
that are relevant and effective for the first time for the
current accounting period of the Group, are summarised
below:

Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred
Tax Assets for Unrealised
Losses

Amendments to a number of
HKFRSs

Annual Improvements
2014-2016 Cycle

Although these amendments apply for the first time in
2017, they do not have a material impact on the interim
condensed consolidated financial statements of the
Group. The nature and the impact of each amendment
is described below:

Amendments to HKAS 7 Disclosure Initiative

The amendments require entities to provide disclosures
about changes in their liabilities arising from financing
activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains
or losses). On initial application of the amendment,
entities are not required to provide comparative
information for preceding periods. The Group is not
required to provide additional disclosures in its interim
condensed consolidated financial statements, but will
disclose additional information in its annual consolidated
financial statements for the year ended 31 December
2017.
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30 June 2017

(Expressed in Renminbi)

—ET—+tFXA=1A
(AARKEZIE)

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures (continued)

2.2

Changes in accounting policies and disclosures
(continued)

Amendments to HKAS 12 Recognition of Deferred
Tax Assets for Unrecognised Losses

The amendments clarify that an entity needs to consider
whether tax law restricts the sources of taxable profits
against which it may make deductions on the reversal of
that deductible temporary difference. Furthermore, the
amendments provide guidance on how an entity should
determine future taxable profits and explain the
circumstances in which taxable profit may include the
recovery of some assets for more than their carrying
amount.

Entities are required to apply the amendments
retrospectively. However, on initial application of the
amendments, the change in the opening equity of the
earliest comparative period may be recognised in
opening retained earnings (or in another component of
equity, as appropriate), without allocating the change
between opening retained earnings and other
components of equity. Entities applying this relief must
disclose that fact.

The Group applied the amendments retrospectively.
However, their application has no effect on the Group’s
financial position and performance as the Group has no
deductible temporary differences or assets that are in
the scope of the amendments.

Annual Improvements 2014-2016 Cycle
Amendments to a number of HKFRSs

The amendments clarify that the disclosure requirements
in HKRS 12, other than those in paragraphs B10-B16,
apply to an entity’s interest in a subsidiary, a joint
venture or an associate (or a portion of its interest in a
joint venture or an associate) that is classified (or
included in a disposal group that is classified) as held
for sale.

The Group has adopted the amendments
retrospectively. However, the amendments have no
effect on the Group’s financial position and performance
as the Group has no interest in a subsidiary, a joint
venture or an associate that is classified as held for
sale.

The Group has not early adopted any other accounting
standard, interpretation or amendment that has been
issued but is not yet effective.
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Notes to Interim Condensed Consolidated Financial Statements R Eif B4R &S

Segment Reporting

In a manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resources allocation and
performance assessment, the Group has identified four
reportable segments: (i) the manufacturing of, trading of, and
provision of processing services for polysilicon and
monocrystalline and multicrystalline silicon solar ingots/wafers
(“Segment A”); (i) the manufacturing and trading of
photovoltaic modules (“Segment B”); (iii) the manufacturing and
trading of monocrystalline silicon solar cells (“Segment C”);
and (iv) the construction and operating of photovoltaic power
plants (“Segment D”). No operating segments have been
aggregated to form these reportable segments. Revenue,
costs and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
costs and expenses incurred by those segments.

(a)

Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s
most senior executive management monitors the results,
assets and liabilities attributable to each reportable
segment on the bases as they are presented in the
Group’s financial statements. Information regarding the
Group’s reportable segments as provided to the Group’s
most senior executive management for the period is set
out below:

Seg

R

ment A
SHEBA
MB’000

IN- &b
(Unaudited)
(REEH)

B % SRR T EE
30June 2017 —=E—+FxA=+8H
(Expressed in Renminbi) (LA A R# 51 &)

2 BRE
RERPERKRBTFEMS
$E@¢mmﬁﬁE@A;m% ﬁ§+f
B ﬁmmm7ﬁ¢”4:
LA B2 K 5 8E B8 & it R AR
EERREZ S M&K%%E%&%%ﬁ
%/@ﬁMI%WU“%M)m%L&EE
SIRBHETHEB)) (W EREE LB
BREEM(HIBC))  R(v) HiE K& E K
REU([HEFD)) o WA S D ZBLAAA A
PSR REDE o DERTHEAHRE DA
W¥\&$&%§B%%Q%Q%EEM%
ERZEDWEENKARFESF

Rt A RE RN D BEIEER
AEEERATHRERASSERS
ARENHMEENESE EERAR
(RRAEEABERREINEE
HAMAEBERERITREREASR
HH BB ANEE W& D B A E R

FIanR

o

~—

Six months ended 30 June 2017

BE-T-—tFA=+BLAER
Segment B Segment C  Segment D
5 #6B Sic 28D
RMB’000 RMB’000 RMB’000
ARETRE ARBTRT ARETR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REBEH) (REBER)

Total

@zt
RMB’000
ARETT
(Unaudited)
(REER)

Revenue from external customers REMARERW & 424,690 1,499,407 50,015 15,849 1,989,961
Inter-segment revenue DB U S 216,394 916,363 205,409 1,329 1,339,495
Reportable segment revenue PE R 641,084 2,415,770 255,424 17,178 3,329,456
Reportable segment profit/(loss) AREHSBFAE/(BB) 59,917 49,214 4,614 (18,187) 100,558
At 30 June 2017

R-ZF—t&£XA=+H
Segment A Segment B Segment C  Segment D Total
SBA -] aisc 7D gt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETRT AR%FTn ARETRT ARETRT ARSTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (RESBEHR) (REBER) (REER) (REER
Reportable segment assets ARENBEE 3,239,957 617,029 682,467 113,940 4,653,393
Reportable segment liabilities ARESBERE 2,562,826 687,975 304,100 94,767 3,649,668
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Six months ended 30 June 2016
Z-RERAZTHIEREAR

Segment A Segment B Segment C Segment D Total
2 A 2 #8B AHC 2 #D s
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREKTT ARBTT ARETT ARET:T
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RggER) (REER) (REER GEER (REER

Revenue from external customers RENA TP H Y 296,612 1,365,511 35,826 1,723,799
Inter-segment revenue 7 E R Y 201,794 226,198 622,558 1,051,279

Reportable segment revenue X 498,406 1,591,709 658,384 26,579 2,775,078

Reportable segment (loss)/profit ARED B (EE)/FH (46,592)

At 31 December 2016
RZE-R"F+ZA=+—H

Segment A Segment B Segment C Segment D Total
5 HA » B AEC 2D @it
RMB’'000 RMB’000 RMB’000 RMB’'000 RMB’000
ARBTT ARKTT ARBTT ARETT ARETZ
(Audited) (Audited) (Audited) (Audited) (Audited)
(&&E®) (BER) (B&R) (&&E®R) (EER)

Reportable segment assets E 2,250,710 832,396 790,248 401,194 4,274,548

Reportable segment liabilities 2 E 1,770,469 951,218 415,056 259,117 3,395,860




(b)

Notes to Interim Condensed Consolidated Financial Statements 7 HifBR 42 & Bt 7 R & M 5%

30June 2017 =F—+tF<A=+H
(AAR¥SE)

(Expressed in Renminbi)

3 Segment Reporting (continued) 3 SBHE®
For the six months ended 30 June 2017, revenue from (b) BEZZE—tFAA=TRHLEAEA -
the major customers, each of which amounted to 10% FEBEMBKEI0%HZIA EREERFI
or more of the Group’s total revenue, is set out below: ™
Six months ended 30 June
BEANRA=+HLEREAR
2017 2016
—E—tF —E-RE
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Unaudited)
(REBR) (REER)
Customer A ZPA
—From segment A — KA » A 11,544 5,352
—From segment B —RBE%5 B 540,605 558,705
—From segment C — kB EHC = 3
Customer B =FB
—From segment A — R85 A 58,152 38,642
—From segment B — KA EB 170,892 166,277
— From segment C — kB nEC 66 -
Geographic information c HEEHN
The following table sets out information about the TEREINEEAEEREINAEZEPH
Group’s revenue from external customers by I 25 FTAE Hh A9 & B o P FTAE #h LA 32
geographical location. The geographical location of a & mek I RS B b Bh B KR o
customer is based on the location to which the goods
were delivered or the services were provided.
Six months ended 30 June
BEANA=+HLEREAR
2017 2016
—E—tF —E-RF
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Unaudited)
(REBR) (REER)
Mainland China (place of domicile) =7 B A Bz (5 fift 1 25) 1,375,385 935,882
Export sales HOseE
— Japan — BHRK 583,868 681,877
— Taiwan — & 28,700 54,431
— America - % 610 12,834
— Europe — BUM = 6,119
— Other — EAth 1,398 32,656
Sub-total NE 614,576 787,917
Total st 1,989,961 1,723,799
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Notes to Interim Condensed Consolidated Financial Statements RS HZE S

30June 2017 —==—tF~A=1+H
(Expressed in Renminbi)  (JA A R#%1|{H)

Revenue

The principal activities of the Group are the manufacturing,
trading and provision of processing services for polysilicon
and monocrystalline and multicrystalline silicon solar ingots/
wafers, the manufacturing and trading of monocrystalline
silicon solar cells, the manufacturing and trading of
photovoltaic modules, and the construction and operating of
photovoltaic power plants.

Revenue represents the sales value of goods and electricity
supplied to customers less value added tax or other sales
taxes and trade discounts and income from the provision of
processing services. The amount of each significant category
of revenue recognised during the period is as follows:

A

AEFBTEXBRS M
@R/ EROEE

AR KRG EmEZamE
% BUEREBEANGE EEE'
e M2 R R E Y

B35 R Y o

E DA e K5 8 B8 &
TE&TET/#%EEF

/ﬁi)#bulﬁlﬁ

ENY B AN !

WaERETEFEMRENNHEEECR
HRERKEMBERKE ST A K& EH
MITRBAFRA - BARNSEEANK

AR EFEET

Six months ended 30 June

BESA=Z+HLERER

2017 2016
—TE—+tE —E—RF
RMB’000 RMB’000
AR®BTR ARBFT
(Unaudited) (Unaudited)
(REE) (REEERZ)
Revenue [N
Sales of monocrystalline and HEAGREE &K
multicrystalline silicon solar L&MEE TR
ingots/wafers 307,898 221,500
Sales of monocrystalline silicon HEAGREERESE
solar cells 50,015 34,974
Sales of photovoltaic modules HE R RAEMT 1,328,514 1,206,000
Construction and operating of HEE N
photovoltaic power plants 15,849 25,850
Rendering of services 7R 287,685 235,475
1,989,961 1,723,799
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Notes to Interim Condensed Consolidated Financial Statements 7 HifBR 42 & Bt 7 R & M 5%

30June 2017 =F—+tF<A=+H
(Expressed in Renminbi) (LA A R# 51 &)

5  Other Income and Gains, Net 5 HamWwARWKz FE

Six months ended 30 June

BESAZ+HLERMEA

2017 2016
—FE—tF —T—XEF
RMB’000 RMB’000
AREBTR AR F T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Other income Hiug A
Government grants BT 8 B 12,873 8,905
Interest income from bank deposits RITE AR B U A 2,701 1,875
Interest income from available-for-sale AHEEERENEERA
investments = 6,205
Gain on disposal of a subsidiary HE—FMEB AR MK
(note 30) (Fft 7£30) 32,520 —
Gain on previously held equity interest [R¥5 B B Rk i i U 8 B
remeasured at acquisition-date fair NEEEHFFE 2 W=
value 8,819 —
Bargain purchase gain on acquisition of a U B FT B A 7] By 89 B8 B I &5
subsidiary (note 29) (Fff 5£29) 159 -
57,072 16,985
Other gains/(losses), net Hibgzx (F518) » B4
Net foreign exchange gain/(loss) SNBSS (B1B) 38 4,314 (10,826)
Net gain/(loss) on disposal of property, HEME BELEERN
plant and equipment Uz, (BR) F 8 1,146 (26,227)
Loss from sales of other materials SHEH MM EHEE (7,576) (23,610)
Others HAity 3,633 (790)
1,517 (61,453)
6 Finance Costs 6 ®MENK
Six months ended 30 June
BEAA=+BHL<EAR
2017 2016
—E—tF —E-RF
RMB’000 RMB’000
ARETR AREF T
(Unaudited) (Unaudited)
(REERX) (RggEZ)
Interest on bank and other borrowings RITREMEER B 61,320 60,144
Interests on finance leases BmEHEFB 581 -

61,901 60,144
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Notes to Interim Condensed Consolidated Financial Statements 7 i f& B8 42 & B # R & i 5%

30June 2017 —==—tF~A=1+H
(AAR¥ZIE)

(Expressed in Renminbi)

7  Profit/(Loss) Before Tax 7

The Group’s profit/(loss) before tax is arrived at after charging:

BR B AT FE (&5 18)
AEEBRBAFE (BE)ENG -

Six months ended 30 June

BESA=Z+HLERER

2017 2016
—T—-tE A
RMB’000 RMB’000
ARETR AR T T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Salaries, wages and other benefits He IBENEMEF 89,686 80,007
Amortisation of lease prepayments 70 & T8 < 7R OE 8 2,070 2,372
Depreciation e 101,919 106,542
Research and development costs Tt 7T 2 B 2 A AR 78,674 38,179
Provision for warranty costs 1R BB AN 1Y B2 1 14,994 13,655
Impairment losses on trade and other FEYE 5 BR 3K 2 Eo At FE YRR IB
receivables BEE KGR 5,340 1,538
Net gain/(loss) on disposal of property, HEYE  KERZHEN
plant and equipment sk (BE)F58 (1,146) 26,227
Gain on disposal of a subsidiary HE—RHWE AR MK 32,520 —
Gain on previously held equity interest REEEHRERKERRTE
remeasured at acquisition-date fair EfirE 2 WE
value 8,819 —
Bargain purchase gain on acquisition of U B KB A 7 K &9
a subsidiary BEWR 159 —
Cost of inventories sold* BEEREERAEA 1,490,498 1,393,210
Cost of services rendered* B 42 1 AR A5 A A 194,228 134,054

Cost of inventories sold and cost of services rendered include, in * EEEMKARERERBKACEFE T
aggregate, RMB192,579,000 and RMB193,026,000 for the six BREMERN TERRAKADBEEEED
months ended 30 June 2017 and 2016, respectively, relating to S REBEEZZT—tFR=T—R"FARA=
salaries, wages and other benefits, depreciation and provision for +HIEAREAEED R AARE192,579,0007T
warranty costs which amounts are also included in the respective & A R #193,026,0007T * bt & IR AR L
total amounts disclosed separately above for each of these types of NEBRENZSESHEIRINSHELSSE
expenses. A e

44  SOLARGIGA ENERGY HOLDINGS LIMITED [ % &6 R 42 IR B R 2 7
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Notes to Interim Condensed Consolidated Financial Statements 7 HifBR 42 & Bt 7 R & M 5%

Income Tax Expense

30June 2017 —=E—+FxA=+8H
(AAR¥SE)

(Expressed in Renminbi)

Fri8 BB X
Six months ended 30 June

BEAA=+HAIL<EAR

2017 2016
—ET—+tE —E—RF
RMB’000 RMB’000
AR TR ARBTFT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Current tax — the PRC BNEg®IE —

Provision for the period B Y 9 1 6,979 13,025

Provision adjustment in respect BAREFERETRE
of prior years 998 (148)
7,977 12,877
Deferred tax iR RE T I8 (3,417) 539
Income tax expense for the period HRMIFTISMAX 4,560 13,416

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated
in Hong Kong for the six months ended 30 June 2017 and
2016. No provision for Hong Kong profits tax has been made
as the subsidiaries either did not have any assessable profits
subject to Hong Kong profits tax or had accumulated tax
losses brought forward from previous years to offset the
estimated profits for the period.

The Company and its subsidiaries incorporated in the British
Virgin Islands and the Cayman Islands are not subject to any
income tax pursuant to the local rules and regulations.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended
30 June 2017 and 2016. No provision for the Germany income
tax has been made as the subsidiary did not have any taxable
profits for the period.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana was 35% for the six months ended 30
June 2017 and 2016. No provision for the Ghana income tax
has been made as the subsidiary did not have any taxable
profits for the period.

BE-_ZT—tFRZTE—A"FNA=1+AHLE
~NER - BEFNGHEARRREBEMK
S HY BB A B Y 8 R FE AR AR A B BU16.5% &t
B o B BB A A A ] FE R AN A B 1S
T B FE R A5 ) 3k B 1 6 2 A BT 2 51 5 IH /S
B E AR RS - R EEH BB F
1SHLE A -

AR R ERE
X SZ # Y /8 A 7]
MERPTISH ©

BRZEES NS/ SEM
BARBEMERFRIERH

BE-_ZT—tFRZTE—A"FA=1+AHL
AN 0 I /NG b AT 1 D VA= =N
BRAREEMREARI5% - HRZME AR I
AR S ERBARELER
FRiGHi B4 -

BE_ZT—tFRZTE—A"FNA=1+AHL
ME R AR BRS04 T AR SZ 8O B B A R
BREEEMEA 35% - AR ZHE AR
EAT A ERFRAE - R ERHRER IR
FRiGHi B4 -
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Income Tax Expense (continued)

The income tax rate of the Company’s PRC subsidiaries is
25% except for the subsidiaries mentioned below:

Jinzhou Yangguang Energy Co., Ltd. (‘Jinzhou Yangguang”) has
been accredited as “High and New Technology Enterprise” by the
relevant government authority in 2012 for a term of three years,
and has been registered with the local tax authority to be eligible
to a reduced income tax rate of 15%. Jinzhou Yangguang has
renewed the “High and New Technology” certificate in 2015
effective for the three years from 2015 to 2017. Accordingly,
Jinzhou Yangguang was entitled the 15% income tax rate for the
six months ended 30 June 2017 and 2016.

Golmud Solargiga Energy Electric Power Co., Ltd. (“Golmud”)
was entitled to a tax holiday of a 3-year full exemption
followed by a 3-year 50% reduction income tax rate
commencing from 1 January 2011. Accordingly, Golmud was
entitled the 15% income tax rate for the six months ended 30
June 2017 and 7.5% income tax rate for the six months
ended 30 June 2016.

Solargiga Energy (Qinghai) Co., Ltd. (“Qinghai”) has been
accredited as “High and New Technology Enterprise” by the
relevant government authority in 2016 for a term of three
years, and has been registered with the local tax authority to
be eligible for a reduced income tax rate of 15%. Accordingly,
Qinghai was entitled the 15% income tax rate for the six
months ended 30 June 2017 and 2016.

Jinzhou Jinmao Photovoltaic Technology Co., Ltd. (“Jinzhou
Jinmao”) has been accredited as “High and New Technology
Enterprise” by the relevant government authority in 2016 for a
term of three years, and has been registered with the local tax
authority to be eligible to a reduced income tax rate of 15%.
Accordingly, Jinzhou Jinmao was entitled the 15% income tax
rate for the six months ended 30 June 2017 and 2016.

SOLARGIGA ENERGY HOLDINGS LIMITED B e REZERBRA A

Notes to Interim Condensed Consolidated Financial Statements 7 i f& B8 42 & B # R & i 5%

30June 2017 =Z=—tFA=+H
(Expressed in Renminbi) (LA A R#%5I&)

FREHRBEX @

RN B R B B R ) O P AS A A R A5 26%
HE TS 2t B /B8 2 B BR A1

WM RERAR (BMELNR=F
——FEFEBNERE TS RAZE]
AL BE=F  WEREMREEEER -
HEBERBIRISN B EMAMES - =F
—RE  BMNEBEEEFRI aHBEIEE A
R A=F B E-—REEE_T—+F
1o At MMBEAREBEEZT—EF R
S RNEANA=ZTHLIEAEAAIIZI5%FTE
I A

BBABLEERENAERAR(HKBARDE
—E—— A BHRBR=FREZHEHL
BEH  HE=FER®E —FMEHRM
oAl  BEARBE_T—tF A=
+ B 1k 758 A AT 42 15% AT 15 B 5 2087 & 70 &
EZT - REAA=THIEANEAIRZ%
FT 15 %0 SR 8 75 o

BRERGFEHERARTTEINR -FT—
NEREBBRAERETISHAREEH
i REI=F YCEWEHHBEESC
HABRBIZ15%M T ERMNAEN - Bitt
FERBE_ZT—ttFR-_ZT-RFRA=
T B RSB A AT H215% T 15 B R A

88 JH 88 2 L KB BB IR 2 A (85 M 85 2% ) 7
—EAFEARBRAERETIGHBK
REIMA - BE=F  WEME MR
B R EMMIZ16%M T RGNS -
A @BMNBRREE—T—tFRZT—R
FRA=F B 1S ME A AT #215% F 15 5 K &
i e
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Notes to Interim Condensed Consolidated Financial Statements # &f & B 4=

Basic and Diluted Earnings/(Loss) per Share
Attributable to Ordinary Equity Holders of the
Company

(@ Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is
based on the profit attributable to ordinary equity
holders of the Company of RMB95,299,000 (six months
ended 30 June 2016: loss of RMB49,557,000) and the
weighted average of 3,211,780,566 ordinary shares of
the Company in issue during the period (six months
ended 30 June 2016: 3,211,780,566).

Diluted earnings/(loss) per share

The Company had no dilutive potential ordinary shares
in issue for the periods ended 30 June 2017 and 2016.

Property, Plant and Equipment

During the six months ended 30 June 2017, the Group
acquired property, plant and equipment at a total cost of
RMB38,245,000 (six months ended 30 June 2016:
RMB119,797,000), excluding property, plant and equipment
acquired through a business combination (note 29). Assets
with a net book value of RMB5,487,000 were disposed of by
the Group during the six months ended 30 June 2017 (six
months ended 30 June 2016: RMB33,159,000), excluding
property, plant and equipment disposed of through a
subsidiary disposal (note 30), resulting in a net profit on
disposal of items of property, plant and equipment of
RMB1,146,000 (six months ended 30 June 2016: net loss of
RMB26,227,000). For the six months ended 30 June 2017,
based on the estimated future cash flows of the CGUs
concerned, no further impairment losses were provided for as
at 30 June 2017 (for the six months ended 30 June 2016: no
impairment loss).

<

10

SRMBERRME
—ET—tFA=+A
(AARKEZIE)

30 June 2017

(Expressed in Renminbi)

ARAEBRESKEARGER
EXRBEERN(BR)

BREXRRR (EBA)

iﬂﬁ%ﬂ&&ﬁ/@éﬂ% DRSS /NG

TERERFEAEBGEINBEARRE
95,299,000 (B Z2=—F—~FE A=
THIERER : B8 A K#49,557,000
TT)REBARARE#EITE @beu%ﬂ?
¥ P% 813,211,780,566 % (B = =& —
FRA=THIESEA -3,211,780,566
R EHE -

5

G
||7

BREER %J/(J’Eﬂé)
= —

RBE_Z—+FRZZF—RFARA=
THIEHME AR 71%1@&%&%9’\]
BT -

%%*HE&%%

RBE=T—tH&XA=Z+THLEAEA &
EILM@WZKAEMSS%%OOOK(@E =
—NFRNA=ZTHIERNEA: AR
119,797,0007T) (TN BIEF B & HtPT K B8 ¥
¥ BEERZBE(WF2)AREDE BEK
R AREBNEBE-_ZT—+FEANA=TH
EAEAHEEERAFERARK
5,487,000 C(BE-ZT—NENA=ZTHI N
& B : AR#33,159,0007T) & &E (B H
E—HNBARMEENYE  BREKRZE)
([330) AMELXRENE BMERKZE
T8 B A B R 5 A R #1,146,000 T (B E-T —
NENAZTHERNER: BEFEARK
26,227,0007C) - HAE =T —+tF,NA=1+H
LEAEA - BREABERSEEEMNGER R
;Kiii//\bi E/\ff JCEE/\E WLE*E%E
HE— T REBBTREEEHE_Z—
FRNA=FTRHIEANER: BRERIE) -

%
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Notes to Interim Condensed Consolidated Financial Statements 7 i f& B8 42 & B # R & i 5%

30 June 2017
(Expressed in Renminbi)

11

12

13

—T—tFXHA=1H
(AARKEZIE)

Land Lease Prepayments

Lease prepayments represent the payments made on the
acquisitions of the lands held under operating leases for
production plants.

Prepayments for Raw Materials

In order to secure a stable supply of polysilicon materials, the
Group entered into short-term and long-term contracts with
certain raw material suppliers and made advance payments to
these suppliers which are to be offset against future
purchases. Prepayments for raw materials where the Group
expects to receive the raw materials more than twelve months
after the end of the reporting period are classified as non-
current assets and to receive within one year are classified as
current assets. There is no prepayment for raw materials
made to a related party as at 30 June 2017 (31 December
2016: Nil).

As at 31 December 2014, management reassessed the
prepayments for potential impairment and identified one of the
suppliers, from which the Group failed to purchase the agreed
quantities of polysilicon under the long-term supply contract,
and therefore made a provision of RMB70,369,000.

Based on the assessment updated by management for the six
months ended 30 June 2017, no further impairment was
provided as at 30 June 2017. The movement in the
impairment provision during the period merely represented
exchange adjustments.

Investments in Associates

11

12

13

T EERMNRE

HEBRNFARRNKEHERTHEFELE
T B5 1) 1 b W BB SR IRAR AV 3K o

R B A RO

RERBRBEZRERM R AEEHE
ETERMBHRERITLEHERAEHILR
ZERERMNENKIE  ZFEREARRKE
BRBEREE AEEEHNGEAREE
B2+ 18 A A £ 75 RIS RM B 89 R R
NHRBELSER/FERBDEE A& —FRERE
BEMHOEM BN REDBERRDEE -
RZZ—tFXNA=1TH BEXNTHEE
TEORMBRNRA(CE-RETA=1
—H )

R-Z—MNWE+-_F=+—H EEEDY
A RIENEEREEZNEL TG - WEE
REP—REER  AEBEREGRERAHE
EAEHRNERBEETHENZ&ME  WHK
{EH A R #70,369,0007T H) B 5 ©

REEEEEFBE_T—tFXA=1H
LERE ARG RBEE_FT—ELFRA=
+ B L B [ A A R A — 2P R A A
BUR{E - MAREREGEZEESELFE

JEIEEEFE

Share of net assets

REBERTNRE
As at As at
30 June 31 December
2017 2016
R-E—tf RZT—RF
ANAZ=1TH [y a=
RMB’000 RMB’000
ARE TR ARETT
(Unaudited) (Audited)
(REER) (L E)
5,603 41,148

SOLARGIGA ENERGY HOLDINGS LIMITED B e REZERBRA A
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Notes to Interim Condensed Consolidated Financial Statements 7 HifBR 42 & Bt 7 R & M 5%

30 June 2017

“® t5<A=+H

(Expressed in Renminbi) (LA A R# 51 &)
Available-for-sale Investments 14 TAIHHERE
As at As at
30 June 31 December
2017 2016
NR=F—tF R-T—RF
ARl —A=+—H
RMB’000 RMB’000
ARETR AR F T
(Unaudited) (Audited)
(REER) (L' %)
Unlisted equity investments, at fair value: FEETTRAKRE @ HAFE
In Mainland China fR A i 1,000 —
Available-for-sale investments represents an investment in a AHEEREAH —RAAIMN—HKE - B
company, which is stated at cost less any impairment as there REBEMMSER  LEERKANREE
is no market price available. ENERERE
As at 30 June 2017, no impairment loss was provided (31 R-FB—tF X A=+8 RETMARFE
December 2016: Nil). RCECE—RFETZA=+—H:8&) -
Other Non-current Assets 15 HMWERBEE

Other non-current assets mainly represent the deductible input
value-added taxes (“VAT”) that are not expected to be utilised
within one year. These deductible input VATs are mainly arisen
from the purchases of the property, plant and equipment for a
photovoltaic power plant, which are eligible for deduction
within the whole life of the power plant in Mainland China. The
photovoltaic power plant is disposed of by the Group during
the period, and deductible input VATs of RMB13,642,000 (note
30) were removed from the consolidated financial statements
accordingly.

HMERBDEEREFAEE—FAN AL
AR ER (EER]) o Al EINE
HEREHEARBEE —EXREHAWE
BERRERES SO EDEAES T
BEHREN - AEEESHEARNEEXE !
I A OF B 75 R R R H B A R #13,642,000
7T (PfI 5E30) HY AT 45 30 3 TH I B FY o
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Notes to Interim Condensed Consolidated Financial Statements 7 i f& B8 42 & B # R & i 5%

30June 2017 —==—tF~A=1+H
(Expressed in Renminbi)  (JA A R#%1|{H)

16 Inventories 16 F&

As at As at
30 June 31 December
2017 2016
R=T—tF R-ZT—RF
aO-Rd-l —A=+—H
RMB’000 RMB’000
ARETR AREFIT
(Unaudited) (Audited)
(REER) (L' %)
Materials and supplies R R FE f 170,593 319,706
Finished goods SAX mm 316,224 370,527
Less: Provision for impairment R E (16,838) (19,484)
469,979 670,749

17 Trade and Bills Receivables 17 BERESRIRARERE

As at As at

30 June 31 December
2017 2016
R-T—tE RIZE—RF
~A=+H +=ZA=+—H

RMB’000 RMB’000

ARETR ARBT T

((SLETT[1=Ye)] (Audited)

(REERX) (=A%)

Trade receivables B E F R X 1,015,480 526,041
Bills receivables B 2R % 321,032 17,117
Less: Impairment B R E (61,994) (57,248)
1,274,518 485,910
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Notes to Interim Condensed Consolidated Financial Statements 7 HifBR 42 & Bt 7 R & M 5%

30June 2017 =F—+tF<A=+H
(Expressed in Renminbi) (LA A R# 51 &)

Trade and Bills Receivables (continued)

The ageing analysis of trade and bills receivables (net of
allowance for doubtful debts) at the end of reporting period
based on invoice date is as follows:

17

FRESEREFRREEE®)

REESHEEERD  HRRERBROER
BSERANRZENREKREZE DT

T

As at As at

30 June 31 December

2017 2016

R=F—tF R —RF

~A=+H +=ZA=+—H

RMB’000 RMB’000

ARBTR AREFTT

(Unaudited) (Audited)

(REBR) (&&=

Within 1 month —fEAR 358,637 266,672
1 to 3 months —Z=={@A 426,761 40,796
4 to 6 months MEREA 351,741 22,913
7 to 12 months +tE=+=@A 39,594 125,723
Over 1 year B —F 97,785 29,806
1,274,518 485,910

The Group normally allows a credit period of 30-90 days for
its customers.

The ageing analysis of trade and bills receivables that are
neither individually or collectively considered to be impaired is
as follows:

AEE-—RETHEFOE0ANEEH -

I £ 18 5 3% 2k R B AR R B 1O B W B 5 BR 3K

REBORERIMAOT

As at As at
30 June 31 December
2017 2016

R-ZFT—tH R-ZT—X
~A=+H +=—A=+—H
RMB’000 RMB’000
AREBTR ARBT T
(Unaudited) (Audited)
(REER) (EEZ)
Not past due 4 160 1R 626,012 272,491
Less than 1 month past due ALK —EA 252,748 8,677
1 to 3 months past due BmE—Z==@A 268,926 30,997
4 to 6 months past due @ HEAPY = @ A 71,255 88,632
7 to 12 months past due wEHEtE+ @A 20,734 55,620
Over 1 year past due BRI —F 34,843 29,493
1,274,518 485,910
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Notes to Interim Condensed Consolidated Financial Statements 7 i f& B8 42 & B # R & i 5%

30June 2017 —==—tF~A=1+H
(Expressed in Renminbi)  (JA A R#%1|{H)

17 Trade and Bills Receivables (continued) 17

As at 30 June 2017, bills receivables had been pledged as
security to banks for acquiring interest-bearing bank
borrowings amounting to RMB74,466,000 (31 December 2016:
RMB4,000,000), for issuing bills payable to suppliers
amounting to RMB51,952,000 (831 December 2016: Nil), and for
issuing letters of guarantee amounting to RMB5,800,000 (31
December 2016: Nil).

18 Prepayments, Deposits and Other Receivables 18

BHREZERRRRE @

R-Z—tFEA=Z1+H BREBAREK
74,466,000 (ZE—NF+_A=+—H: A
R #4,000,0007T) B 3 F R 1T E A EUS &
BEENERG  EARTENRERNE
B R A A RE51,952,0007C (ZE—~
E+-_A=+—H: BE)KHAEEZERREKAA
R #¥5,800,000(ZE—A~"F+=-_A=1+—
B :4E) o

ANRE - REREMERRER

As at As at

30 June 31 December

2017 2016

R-ZFT—tH RZZE—RF

YRl - A=+—H

RMB’000 RMB’000

ARETR ARBTF T

(Unaudited) (Audited)

(REEZX) (E&EZ)

Prepayments for raw materials R R TE A 3R A 140,778 160,384
Deductible value-added tax AT HR IS E R 177,830 229,614
Other receivables H fth B W 3k 18 24,416 53,098
Less: Impairment R E (6,800) (6,800)
336,224 436,296

19 Pledged Deposits 19 BEHAEXR

Certain of the Group’s bank deposits were pledged to secure
bank loans and other banking facilities granted to the Group

AEEETRITEAERAKRERERNORTT
ERREMRITREFELDER  SHHWT:

as follows:
As at As at
30 June 31 December
2017 2016
R=-FT—tF RZZE—RF
NA=1H e =
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(KB &) (&&=
Pledged as security for bank loans BIFIEARITERNER R 460,607 321,064
Others =i} 43,603 63,597
504,210 384,661
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Notes to Interim Condensed Consolidated Financial Statements 7 HifBR 42 & Bt 7 R & M 5%

30June 2017 —=E—+FxA=+8H
(Expressed in Renminbi) (LA A R# 51 &)

20 Cash and Cash Equivalents 20 BeRBAESEEY

As at As at

30 June 31 December
2017 2016
R-ZE—tEF RIZE—REF
YRl - A=+ —H

RMB’000 RMB’000
ARETR AREF T
(Unaudited) (Audited)
(R EBE &) (EZ)
Cash and cash equivalents HekBeEEY 228,205 293,628
. . a ey
21 Interest-bearing Borrowings 21 FERE
30 June 2017 31 December 2016
—Z—tERA=+H —E-RE+ZA=1t—H
Effective Effective
interest interest
Group r&E Notes rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
BRA® BB E
Bt & (%) Y ARETR (%) I8 ARETR
(Unaudited) (Audited)
(REEH) (&%)
Current: wE:
Bank loans — secured RITER — HERA (a) 46-7.8  2017-2018 916,870 4-78 2017 1,105,045
Bank loans — guaranteed RITER — BER (b) 1.324-7.8  2017-2018 1,018,471 1.3734-8 2017 763,458
Current portion of long-term REEED
borrowings bk
Bank loans — secured RITER — FER (a) - - - 5.39 2017 15,000
Bank loans — guaranteed RITER — BER (b) = = = 5.225 2017 33,000
Third parties — guaranteed F=H - BER (b) 3.3-6.15 2017 120,364 3.3-6.15 2017 120,364
Total A 2,055,705 2,036,867
Non-current: FRE:
Bank loans — secured RITER — AHEF (a) - - - 5.39 2018-2027 179,000
Third parties — guaranteed £=7 — BER (o) 3.3  2018-2020 780 3.3 2018-2020 780
Total At 780 179,780
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Notes to Interim Condensed Consolidated Financial Statements 7 i f& B8 42 & B # R & i 5%

30June 2017 —FT—+FA=1+H
(Expressed in Renminbi) (A A R#5118)

21 Interest-bearing Borrowings (continued) 21

(@ The bank borrowings are secured, among which
RMB916,870,000 (31 December 2016:
RMB1,299,045,000) was secured by certain of the
Group’s bills receivables, property, plant and equipment
and land lease prepayments with the net book value of
RMB725,497,000 (31 December 2016:
RMB650,993,000).

(b)  Certain subsidiaries’ borrowings are guaranteed by other
subsidiaries of the Group.

SFTEEBE®

@ RMITEEREER HPARK
916,870,000t (= ZE—RFE+=-_A=+
— B : A R #1,299,045,0007T) JA 7x &
B R FE A A RT725,497,0007T (=
TE—ARF+-A=+—"H: AR
650,993,0007T) M & TIE K E & - ¥
¥ BERZHEUR T HEESR
BEEEA -

) HTHEBRAMNEEDHRAREEM
MEBARRMEER -

22 Trade and Bills Payables 22 EHESZERERREE
As at As at
30 June 31 December
2017 2016
R=-FT—t%F RZZE—RF
YR -l - A =+—H
RMB’000 RMB’000
ARETR AR T T
(Unaudited) (Audited)
(REER) (= %)
Trade payables JERE SRR 523,418 546,813
Bills payables AN 573,194 181,434
1,096,612 728,247
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Notes to Interim Condensed Consolidated Financial Statements 7 HifBR 42 & Bt 7 R & M 5%

22 Trade and Bills Payables (continued)

30June 2017 =F—+tF<A=+H
(AAR¥SE)

(Expressed in Renminbi)

22 ENESRAREE®

(@) The ageing analysis of trade and bills payables at the end
of the reporting period based on invoice date is as

@ RHEEHHEEER BENEZERAR

SENREREZERHONET:

follows:
As at As at
30 June 31 December
2017 2016
R-ZE—tHF RZTE—RF
RO:R =l —A=+—H
RMB’000 RMB’000
ARETR ARBFTT
(Unaudited) (Audited)
(RETE=) (&%)
Within 1 month —fEARN 411,577 311,257
1 to 3 months —Z={@A 297,536 119,240
4 to 6 months gz 7N E A 289,715 218,125
7 to 12 months +tEZ+=EA 60,094 61,451
Over 1 year Bl —F 37,690 18,174
1,096,612 728,247

(b) As at 30 June 2017, the Group’s bills payables of
RMB103,904,000 (81 December 2016: Nil) were secured
by the Group’s bills receivables of RMB51,952,000 (31

December 2016: Nil) (Note 17).

) RZT—tFRA=THE AEEAR

#103,904,000c (ZE—RE+=-A=
+—H ENENZEEAEREBRAR
#51,952,000C (ZE—~"F+=-_A=+1+

—HB:|) M E K E & E KR
17) ©

23 Other Payables and Accruals 23 HMENREREFHEX

As at As at
30 June 31 December
2017 2016

R-F—tHF R-ZE—X
ANAZ=1TH apita=
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(REER) (=)
Other payables and accrued expenses Hi A RIB R ERXS 80,374 78,831
Other tax payables H b & IR 28,270 13,103
Receipts in advance TE W SR IE 49,468 23,588
Dividends payable FEAT AR B 147 151
158,259 115,673
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30 June 2017
(Expressed in Renminbi)

24

—ET—tFXA=+H
(AAREDE)

Provision for Inventory Purchase
Commitments

A subsidiary of the Group entered into a long-term supply
contract (the “Supply Contract”) with one of its suppliers in
2010. According to the current terms of the Supply Contract,
the subsidiary shall need to pay a total of non-refundable
advance payments of US$34,500,000 and to purchase the
agreed quantities of polysilicon for the period from 2012 to
2020 with a total amount of US$348,000,000.

As at 30 June 2017, the subsidiary has made a non-
refundable prepayment of US$11,500,000 to the supplier, but
it did not purchase the agreed quantities from the supplier for
2012, 2013, 2014, 2015 and 2016 with amounts of
uUsS$18,375,250, US$13,200,000, US$25,800,000,
US$42,000,000 and US$41,000,000, respectively as stipulated
in the Supply Contract. The agreed annual purchase for 2017
is US$40,000,000 but the subsidiary did not make any
purchases as at 30 June 2017. As of the date of this report,
the supplier has issued invoices to the subsidiary for the
above purchase commitments for the years ended 31
December 2012, 2013, 2014, 2015 and 2016.

As of 30 June 2017, the subsidiary recognised a provision for
impairment of RMB77,906,000 (31 December 2016:
RMB79,776,000) (note 12) for the non-refundable prepayment
and a provision of RMB48,250,000 (31 December 2016:
RMB49,408,000) for the contingent losses from the Supply
Contract. Currently, the subsidiary’s management is in good
faith negotiations with the supplier regarding potential
modifications of and/or revisions to the terms of the long-term
supply agreement. After taking into consideration all the
relevant factors, the directors of the Company determined that
it is not necessary to make any further provision for the
contingent losses from the Supply Contract during the period
ended 30 June 2017.

SOLARGIGA ENERGY HOLDINGS LIMITED B e REZERBRA A
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FERERERSE

AEE—RHNBAREEEEE 2 —R_F
—TFIURBAEEESO(EHESL] - B
BHRESONEEGRR  ZMBARIAR=
T —FE - -TFHMESIMNAAELON
T8~ I8 A ££34,500,0003% ¢ © HEEIEE
HEMWE it - 4% /5348,000,000% T °

RZZE—+tFEANA=Z1+H ZHEBARMH
JiE 78 2 {3 AT AR [l /9 78 15 3k TE 11,500,000
UL B ERBHESNIER-S——F -
—T—=F - _ZT—NF —T-—HFR-ZFT
—NAZEEEEEETNEHEH
5| % 118,375,250 JT. * 13,200,000 T *
25,800,000 JT * 42,000,000% Tt % 7T &
41,000,000 - ZE—+ FHWEEFEK
B %8 540,000,000% T ZMEBAREZEZ
T+ FEXNAZTHEERE KT I F
fE e RARERE  ZEEEBER LAESR
EENZMNBARZELEE_ZS ——F =
T—=F —T—NOF —FT—RHFR_ZT—
NEF_A=+-—BLEENEE -

RZZE—+FXNA=1+H ZWBAGC 5
FAREMEMNRBEERAEREBARE
77,906,000 (ZE—"F+=ZA=+—8:
A R #79,776,0007T) (f 7%12) » W HLEFES
A0 A B 1B TE R B 4 A R %648,250,0007T
(CE2E—RNRE+-_A=1+—"H: AR
49,408,0007T) ° M B AR M E R E B Al IE
B B B AT A BE U R RS BT R HA AL R 15
FORFETERER - KEEMBMAEBE
ZE ARAEEREBRE-_ZT—tF A
=THIEHEBEREES ORI ABIET
1R A ] E A 4 o
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25 Finance Lease Payables

The Group leases certain of its plant and machinery for its
Segment A. These leases are classified as finance leases and
have remaining lease terms ranging from one to three years.

As at 30 June 2017, the total future minimum lease payments
under finance leases and their present values were as follows:

Minimum lease payments

REBEERE

25

30 June

30 June 2017

(Expressed in Renminbi)

“® t5<A=+H
CIN:L L)

mMEREENRE

AEEHRS FABEETHERBE - 25
AERASRAAE HBAMNT ==
ERE -

REE—EFRA=1TH REREHESEHR
BHREHENKEBRERENT :

Present value of minimum
lease payments

RRHEEREZHRE
30 June

31 December 31 December

2017 2016 2017 2016
—2-+t5 LRV -—T-+5 [EEEEEPE
#A=+0 FRELENESEN < A=+H pESLEREE

RMB’000 RMB’000 RMB’000 RMB’000
AR%ETE [NEETHE AR%Tr NS
(Unaudited) (Audited) (Unaudited) (Audited)

(REER) (REZ) (REE®) (BEZ)

Amounts payable: JERT %8 :
Within one year —FR 8,824 6,071 8,533 5,812
In the second year FF 7,049 8,519 6,307 7,599
In the third year, inclusive FE-FBEEF=F) - 2,864 - 2,429
Total minimum finance lease MEREREMNK
payments 4aEE 15,873 17,454 14,840 15,840
Future finance charges RRBESEH (1,033) (1,614)
Total net finance lease BMEREENTIEB
payables B 14,840 15,840
Portion classified as BHEARDAEN
current liabilities 5 (8,000) (5,000)
Non-current portion EREBD 6,840 10,840
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30 June 2017
(Expressed in Renminbi)

26

27

28

SOLARGIGA ENERGY HOLDINGS LIMITED B}

—T—tFXHA=1H
(AARKEZIE)

Deferred Income

Various government grants have been received by the Group
for generating export sales, participating in high-tech industry
and constructing various manufacturing and photovoltaic
power plants in Jinzhou, Liaoning Province, and Xining,
Qinghai Province, the PRC.

Those government grants related to assets are recognised in
the statement of financial position initially as deferred income
and are amortised to profit or loss as other income over the
useful lives of the assets.

Other Non-current Liabilities

The Group’s photovoltaic modules were typically sold with a 2
or b-year warranty for defects in materials and workmanship
and a 10-year and 25-year minimum power output warranty,
against declines of more than 10% and 20%, respectively, of
initial power generation capacity from the date of delivery. The
Group has the obligation to repair or replace solar modules,
under the terms of the warranty policy. The Group maintains
warranty reserves to cover potential liabilities that could arise
under these warranties.

Capital, Reserves and Dividends

(@ Dividends

The directors did not recommend the payment of a
dividend in respect of the six months ended 30 June
2017 (six months ended 30 June 2016: Nil).

Share capital

The Company’s ordinary shares are set out below:

As at 30 June 2017
R-Z®¥—tE7-A=+H RZZ—

26

27

28

No. of shares

408 S4=

At 30 June/ N
31 December +=A

3,211,780,566

B35 R Y o

R T PN

AEBEERELTOHE  RESHRTER
EFEEBRABMNNEEEAEERS @R
B B R B AT 15 TR B FF B o

% % B E AR R O BT A B SR ) TR B A RO
RPHERBEILERA - WIRE E W A5 H
REBEANBEHESEMBEA -

HibERBAE

AEBEORERNEREER —RIATERMNA
%ﬁ%ﬁ%i%ﬂﬁ%&Al%% LA K10
FRAEFREBNGHLRE - 2HIRBES
BHTREETEZNRNTSEETERLIONR

20% - REBERBERKGS  AEBEHEEY
KIGREAMPETHRERER - REBRER
RREBABEZSFRABETHEERE -

EX--EERKRE
@ RKRE

EETEERBEE=Z —tF A=
WLEJJ:/WIE/JL’M—JLHXE\(%Eif?*/‘
FERNA=THLEANEA: &)

e

iR A<
/NG R-

(b)
AR HI AT

As at 31 December 2016

RNETZA=+—AH
Amount No. of shares Amount
&8 %t & B k-t
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Audited)
(REEZ) (gE=”)

276,727  3,211,780,566 276,727

BERZERERDE



Fair value
recognised on
acquisition
WiEmER N R TE
RMB’000
AREFT

Property, plant and equipment Y- BEKEE 155,441

Land lease prepayments T E B FRIE 20,669
Inventories rE 189
Trade and bills receivables EHRESERRRE 680
Prepayments, deposits and other receivables TENRIE - Ee R HEMERFIE 35,992

Current tax recoverable BV EA A] Uy [B] %4 18 63
Cash and bank balances ReRR|ITEF 11,229
Interest-bearing borrowings ATEEE (85,000)
Trade payables &SR 3R (16,690)
Accruals and other payables JERT RS R E b E 1 5K (38,193)

Total identifiable net assets at fair value AR FEEANFEER 84,380

Satisfied by: IATF A
The fair value of the original 37% equity interest in RUEE B 1 U8 5 IR B 37 % AR A
the acquiree as at the acquisition date BmAFE
Debt settlement B EMH

Bargain purchase gain on acquisition of a subsidiary WEWE QAR RKHEE KR



60

Notes to Interim Condensed Consolidated Financial Statements 7 i f& B8 42 & B # R & i 5%

30 June 2017
(Expressed in Renminbi)

29

30

—ET—+tFXA=1A
(AARKEZIE)

Business Combination (continued)

The values of assets and liabilities recognised on acquisition
are their estimated fair values. The fair values of property,
plant and equipment, and lease prepayments made for the
land held under operating leases recognised as a result of the
business combination are based on their market values.

An analysis of the cash flows in respect of the acquisition of
Jinzhou Aoke is as follows:

29

¥KE6t@m
WBERERANEERBBEENEDF
B AEBAHTRERNDE  MERSZE
ARUELEHEE THAL ELN A ST
HEMAFEERETESE -

BB RMNR MRS RATWT

RMB’000

ARBFTT

Cash and bank balances acquired Be MIRITHET 11,229
Net inflow of cash and cash equivalents including in  R&RIRESEEWFRAKRE

cash flows from investing activities BEFHFAAZEER 11,229

Since the acquisition, Jinzhou Aoke contributed no revenue
and consolidated profit to the Group for the six months ended
30 June 2017.

Had the combination taken place at the beginning of the
period, the revenue of the Group and the net profit of the
Group for the six months ended 30 June 2017 would have
been RMB1,989,961,000 and RMB60,989,000, respectively.

Disposal of a Subsidiary

March 31 2017, Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou
Yangguang”), an indirect wholly-owned subsidiary of the
Company, entered into an agreement (the “Agreement”) with
Liaoning Oxiranchem, Inc. (“Liaoning Oxiranchem”) to sell a
100% equity interest in Golmud Solargiga Energy Electric
Power Co., Ltd. (“Golmud Solargiga”) for a selling price of
RMB155,400,000. On 31 March 2017, to facilitate the
completion of the Agreement, Jinzhou Yangguang and
Liaoning Oxiranchem entered into a debt settlement
agreement for purpose of settlement of certain indebtedness
and other liabilities in relation to Golmud Solargiga.

SOLARGIGA ENERGY HOLDINGS LIMITED B e REZERBRA A

30

BREBIAK  BMERRRBEE—T—LFX
A=1THIEREARRANEE T B SN
aFE -

MZEBEHRENEE  AEEREEZ
T—tFERNAZTRHENEANKRERAE
B 2 FHE &S R A A R #$1,989,961,000 %
A R #60,989,000 °

HE—EKBAFE

R-E—EF=HA=+—80 " S#MEHER
BERARSME ] KRR ZHAEEZE
MEBAR  BEBERRCERMNARAR(E
BR7R DAL BE(ZBHE]D) KHOERE
AERERENERDRATRBEAKRE KD
100% g # + & (B /& A K #155,400,0007T °
REE—tF=A=+—B BAEZTKZ
W% BMEEMBEERRITLEHEEAR
o NERERBARCARNSE TEFM
HthBfE e



RMB’000
ARBTIT

Net asset disposed of: T EEEFHE

Property, plant and equipment M- WEKEE 197,774
Land lease prepayments T E B FKRIA 15,750
Other non-current assets HMIEREEE 13,642
Trade and bills receivables BRBSEREFE 9,878
Prepayments, deposits and other receivables FERRE - B Rk HE b EIKFKIEA 72,794
Current tax recoverable B ER ] 4 [B] f)fé 8 209
Cash and bank balances Be RIRITE 1,194
Interest-bearing borrowings ATEEE (186,500)
Trade payables ERNBESER (1 809)
Accruals and other payables FE T 5 S R EAth A 5

122,880

Gain on disposal of a subsidiary (note 5) 32,520

155,400
RMB’000
ARBETT

Satisfied by: AT WA
Debt settlement BEHEM 152,016
Cash consideration BeRE 3,384

155,400

RMB’000
ARBETIT

Cash and bank balances disposed of BHERE MIRITHEH

Net outflow of cash and cash equivalents in respect HEEE—FRMBAREENES X
of the disposal of a subsidiary ReEEWFRD
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30June 2017 —==—tF~A=1+H
(Expressed in Renminbi)  (JA A R#%1|{H)

31 Capital Commitments

31 BEREE
As at As at
30 June 31 December
2017 2016
R-ZE—tHF n=
VRl - A=+—H
RMB’000 RMB’000
ARETR AR F T
(Unaudited) (Audited)
(REE =) (=)

Contracted but not provided for

EATAE RET 1R

6,899 3,279

32 Material Related Party Transactions and

Balances

(@) Significant related party transactions

32 EXBELREZRER

@ EBEXBEAX
Six months ended 30 June

HE/RA=+HLAEA
2017 2016
—E—tf —E-RF
Note RMB’000 RMB’000
B 5 ARETR ARBFT
(Unaudited) (Unaudited)
(REE=) (REEERZ)

Sales of goods to:
the associates of the Group
the entities controlled by the
directors of the Company or
close members of directors’
family

Purchases of goods from:
the associates of the Group
the entities controlled by the
directors of the Company or
close members of directors’
family

My

M DFH
i
e

HEERT
g

AAREES
£ ENI B

2o

P 42 1 #) B B

AN ETEER®:

AEBEBERQ

KABIEF K
0B )
BT 122 1 B &

NS

(5]

=

al

Eﬂ

D

(i - 7,147
(i 116 176
(i) 77 296
(i) 593 1,523
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As at As at

30 June 31 December
2017 2016
R-EE—tF RZT—RF
VL=l - A =1+—H
RMB’000 RMB’000
ARETR ARBEF T
(Unaudited) (Audited)
(REER) (g

Trade and bills receivables: ERESERRRE:
the associates of the Group NS E R /N
the entities controlled by the KRREFK

directors of the Company or =0 g )
close members of directors’ T2 I 1) & 88
family

Prepayment: TE S RRE -
the entities controlled by the KRB EEK
directors of the Company or BEEMEH
close members of directors’ FRyE 6l 6 & B2
family

Trade payables: ENEZER:
the entities controlled by the KRB EEK
directors of the Company or EEMLOR
close members of directors’ P45 I 60 & 82
family
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32

33

34

35

—ET—+tFXA=1A
(AARKEZIE)

Material Related Party Transactions and
Balances (continued)

(b) Outstanding balances with related parties

(continued)

Notes:

(i) In the opinion of the directors, the transactions between the
Group and the related parties were conducted in the
ordinary and usual course of business and on normal
commercial terms, and the pricing terms were at the
prevailing market prices.

(if) The above balances are unsecured, non-interest-bearing and
repayable on demand. Trade receivables from and trade
payables to related parties are repayable or settled on the
respective credit terms.

Fair Value and Fair Value Hierarchy

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

The fair values of cash and short-term deposits, restricted
cash, financial assets included in prepayments, deposits and
other receivables, trade and bills receivables, trade and bills
payables, financial liabilities included in other payables and
accruals, and the current-portion of interest-bearing bank
borrowings approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair values of finance lease payables, and the non-current
portion of interest-bearing bank borrowings have been
calculated by discounting the expected future cash flows using
rates currently available for instruments on with similar terms,
credit risk and remaining maturities. The carrying amount of
the non-current portion of interest-bearing bank borrowings is
reasonably approximate to fair values.

Events after the Reporting Period
No significant events after the reporting period are noted.
Approval of the Interim Condensed

Consolidated Financial Statements

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of the
directors on 24 August 2017.
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EXBEEIRRZINRGESR®

(b) HEEFZENEREZEH

i) EERR AKBERBBET ZRANRS
EE-REABEBBRETRESHE
BHETT  EEGRTIDERRERNT
SEH -

(ii) bR A EER  RERARER
BE - BURENBEETNESERER
BERZENEEGFREREXSE -

AFERAFEER
MBEERBEOAFENEERIALS
BENETOENRZS(RABEEHER
SNERA R B EBAR - B ATE
M ERBRRET :

RehkBHER  ZXRFBL - FFAFENK
B ReREOGBRREANTBEE B
BHERARERE EBNEZERFRERE &
AEMEMNFIAR BRSO BEENLR
ARRITERENRBHEONAFERERE
ERE  TERARZETAHREHARE
Hj o

ENREBEERBARGERITEENIER
BEO R FEDEBER  FEERR K
TEHABECN TARE R ESH N KRR
BEHARRASREN T AFE - SHERTH
BRI OMNBEAERNTESEEL -

BEHEBRER
YmEBERENEABEMEAEE -

HEPHEHESPHERR

EF2ERNE—tFNAZTHERAEL
PR LR MMAS A M ®REK -
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