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Corporate Information
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Board of Directors
Executive Directors

Mr. TAN Wenhua (Chairman)
Mr. TAN Xin
Mr. WANG Chunwei

Non-executive Director
Mr. HSU You Yuan

Independent Non-executive Directors

Dr. WONG Wing Kuen, Albert
Ms. FU Shuangye
Mr. ZHANG Chun

Company Secretary
Mr. Yuen Kin Shan

Audit Committee

Dr. Wong Wing Kuen, Albert (Chairman)
Ms. Fu Shuangye
Mr. Zhang Chun

Remuneration Committee

Ms. Fu Shuangye (Chairman)
Dr. Wong Wing Kuen, Albert
Mr. Zhang Chun
Mr. Tan Wenhua

Nomination Committee

Mr. Zhang Chun (Chairman)
Dr. Wong Wing Kuen, Albert
Ms. Fu Shuangye
Mr. Hsu You Yuan

Auditor
Ernst & Young
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Company Profile
NS

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757, Taiwan stock
code: 9157.TT) is a leading supplier of upstream and downstream
vertically integrated monocrystalline solar energy services. Its products
are not only sold to customers in the upstream and mid-stream industries
but also directly sold to end users.

During the period, the Group was mainly engaged in four main
businesses:

(@ the manufacturing of, and provision of processing services for
monocrystalline silicon solar ingots/wafers;

(b)  the manufacturing monocrystalline silicon solar cells;
() the manufacturing photovoltaic modules; and
(d) the construction and operating of photovoltaic power plants.

Currently, our integrated business model includes monocrystalline silicon
solar ingot production with annual capacity of approximately 1.2GW,
solar wafer production with annual capacity of approximately 900MW, as
well as photovoltaic cells and modules production with annual capacity of
approximately 330MW and 1.2GW, respectively.

Through vertical integration and strategic partnerships, the Group
actively expanded the business of end-user market apart from its efforts
in stabilizing its upstream and midstream business development, direct
contact with end-users, thereby driving demand for products from
downstream to upstream, covering the entire industry chain of the
photovoltaic sector.

SOLARGIGA ENERGY HOLDINGS LIMITED 5 X 8EIRIZRR B R A =)

BrERERARLT(AQT ] ZEREMEB QB
BIAREB | FEBROKRE 757 BERMDANR
9157 T RER L THEEES KGRREHELMHE
B EEmMEALERPREIRZFEFHE  MAEE
BRHEFHE -

CIEEER - AEETERBHNNETEEB DSBS

@ ABEEEREE TEARERIEEMNTRY

© RREMRE R
(d) FEREERREBY -

BAl  AEEN-RBLEBEACFEFERM 2ERN
RIS EREREERY - FELN00I R ARG
FEEEBUKRFERD BIANBOREK12F AR
EMRAEEER - I AEER DEEE S RE
ELGEEE S T

EREERARRHBANROES  EEE LR
BRENEN  AEEEERELREY  BEEEL
WES ATHLADERER  AHERRMEXKE
480



Financial Highlights

B 7% =

Revenue for the period under review increased by 32.0%
to RMB1,723.799 million (corresponding period in 2015:
RMB1,306.291 million).

Gross profit for the period under review increased by 19.5% to
RMB196.535 million (corresponding period in 2015: RMB164.524
million).

Net loss attributable to the equity shareholders of the Company
for the period under review amounted to RMB49.557 million
(corresponding period in 2015: Net profit of RMB10.189 million).

During the period under review, apart from day-to-day business
operations, the Group is also actively improving the financial
statement position. In order to improve production efficiency,
certain obsolete equipment was disposed of, which led to a loss
of RMB26.227 million; in order to reduce idle inventory and to
replenish working capital, certain amount of polysilicon purchased
at high prices have been sold, which led to a loss of RMB23.610
million; Further, as the Renminbi depreciated during the period
under review, it led to an exchange loss of RMB10.826 million. In
summary, excluding the above extraordinary items, the adjusted net
profit was RMB14.071 million.

Basic loss per share amounted to RMB1.54 cents (corresponding
period in 2015: RMBO0.32 cents earnings per share).

Earnings before interest, taxes, depreciation and amortization
(“EBITDA”) for the period under review was RMB135.882 million
(corresponding period in 2015: RMB170.978 million).

The board of directors of the Company does not recommend the
distribution of any interim dividend for the six months ended 30 June
2016 (corresponding period in 2015: RMBNIil).
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Management Discussion and Analysis

BEEEN WK DN

Market Overview

During the period, demand for solar modules has grown rapidly and it led
to an overall increase in solar module sales. Based on the data released
by the National Energy Administration of China, for the first quarter of
2016, the newly-added volume of photovoltaic power generation to grid
connection was 7.14GW in China and its cumulative grid connection
installation capacity of photovoltaic power generation has reached
50.31GW (first quarter of 2015: 33.12GW), growing by 52% compared
to the corresponding period of 2015, of which photovoltaic power plants
accounted for 43.28W and distributed power plants accounted for
7.08GW. The volume of annual photovoltaic power generation grew by
more than 47% year-on-year to approximately 11.8 billion kWh.

On the other hand, although the average selling price of photovoltaic
products has been declining gradually, production has become more
efficient as a result of technological improvement in the production
process. This has enabled the industry to maintain a stable gross profit
margin. With the continued recovery in the global solar market, expected
market demand will continue to rally by improving the conversion
efficiency and decrease in price of raw materials and earnings will remain
stable in the industry. According to the preliminary estimate, the newly-
added volume of photovoltaic power generation to grid connection in
China would reach 20GW in the first half of 2016, which out-performed
forecasts at the beginning of the year. It is expected that the full year
newly-added volume of photovoltaic power generation to grid connection
could reach 30GW, maintaining its leading position in the world.

Regarding the market in Japan, its market demand slows down in 2016.
GTM Research predicted that the annual installation of Japan in 2016 will
slightly decrease to 10.2GW. The market is expected to shift to rooftops
PV systems. From the Bloomberg New Energy Finance (“BNEF”) report,
between 2016 and 2040, Japan will add 94GW of new solar, including
B65GW of rooftop PV. Despite the slight decline in demand, the 2020 PV
installation target has been revised to 65.7GW according to the modified
version of “PV Outlook 2030” published by The Japan Photovoltaic
Energy Association (“JPEA”).

For the USA market, PV installations in the first quarter of 2016 amounted
to 1.67GW, representing a 24% growth compared to the corresponding
period of 2015. The cumulative US solar PV installations reached 27.5GW
of operating solar PV capacity across the country based on the report by
GTM Research and Solar Energy Industries Association (“SEIA”). GTM
Research forecasted that it will be another record year for the U.S. PV
market in 2016, with installations reaching 14.5 GW, a 94% increase over
2015. The residential and non-residential PV markets are both expected
to grow year-over-year.
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Market Overview (continued)

For emerging markets, it is expected that they will play a big part in
2016. GTM Research forecasted a 127% growth in the Indian market
over this year and it is poised to become the fourth largest solar market
in 2016. It is even forecasted to install as much solar in 2020 as all
of Europe, representing 13% of the global market. Meanwhile, Latin
American capacity is expected to double in size this year, with Mexico
and Brazil as the two most promising regions in Latin America. GTM
Research predicted, by 2020, Latin America will add a total of 21GW PV
installations. The Middle East and Turkey will add also 16GW from Algeria,
Turkey, Jordan, Egypt and the U.A.E. Furthermore, Asian countries of
Thailand, The Philippines, South Korea, Taiwan and Indonesia will add
15GW in total.

Operations Review

The Group is one of the leading manufacturers of monocrystalline
silicon solar products in the PRC. Due to the advantages in its vertical
integration, the Group focuses on the manufacture and sale of mono-
crystalline silicon solar wafers and photovoltaic modules; and design and
installation of photovoltaic systems. The Group sell photovoltaic products
directly to end-user customers. Demand for and sales of our downstream
products helped drive demand for upstream and midstream products.
This thoroughly adheres to our vertical integration strategy and covers the
whole industry chain of photovoltaic industry.

During the period, demand for solar modules has grown rapidly and it led
to an increase in solar module sales. The commissioning of the additional
module manufacturing capacity during the first half of 2016 enabled the
Group to capture this growth in demand.

On the other hand, although the average selling price of photovoltaic
products has been declining gradually, production has become more
efficient as a result of technological improvement in the production
process. The Group has been able to maintain a stable level of gross
profit margin. With the continued recovery in the global solar market,
expected market demand will continue to rally, and the Group expects
that earnings will remain stable.

The Group recorded a turnover of RMB1,723.799 million, compared
with RMB1,306.291 million for the corresponding period last year.
External shipment volume amounted to 749.7MW during the period, as
compared to 487MW for the corresponding period last year. Gross profit
increased by RMB32.011 million to RMB196.535 million as compared to
RMB164.524 million for the corresponding period last year. Gross profit
margin remained stable at around 12%.
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Operations Review (continued)

During the period under review, apart from day-to-day business
operations, the Group is also actively improving the financial statement
position. In order to improve production efficiency, certain obsolete
equipment was disposed of, which led to a loss of RMB26.227 million;
in order to reduce idle inventory and to replenish working capital, certain
amount of polysilicon purchased at high prices have been sold, which
led to a loss of RMB23.610 million. Further, as the Renminbi depreciated
during the period under review, it led to an exchange loss of RMB10.826
million. In summary, excluding the above extraordinary items, the adjusted
net profit would be RMB14.071 million.

In the first half of 2016, the Group continued its great cooperation with
clients along the whole photovoltaic industry chain, consolidated its
own leading edges of upstream and midstream business, and actively
explored the downstream business and the respective development to go
with its strategy on vertical integration. The operation of various business
remained impressive during the period and is expected to continue its
improvement and record stronger results in the short future.

Silicon Ingot and Wafer Business

The Group’s all-rounded photovoltaic industry chain with its vertically
integrated business model covering both upstream and downstream
businesses allows external sales of its upstream products such as
silicon ingots, wafers and cells which are produced and processed in-
house, apart from being used in its downstream business. During the
period under review, the Group maintained stable capacity for silicon
ingot and wafer production to address the demand of customers and its
downstream businesses.

As at 30 June 2016, the Group maintained a combined annual production
capacity of 1.2GW for monocrystalline silicon ingots in the Jinzhou
production base in Liaoning and the Xining base in Qinghai, and an
annual wafer production capacity of 900MW.
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Operations Review (continued)
Silicon Ingot and Wafer Business (continued)

During the period under review, the market is still dominated by multi-
crystalline silicon products, which resulted in the less-than-expected
demand for monocrystalline silicon products in the market. However,
with the continued realisation of advantages in better improvement in
conversion efficiency, lower and stabler decay rate in its photovoltaic
systems, continued reduction in unit costs, etc, it is expected that the
market share of monocrystalline silicon products will increase significantly.
Further, over the years, the external shipment of solar energy silicon
ingots and wafers shifted gradually from P-type to N-type. This was
mainly driven by a shift in demand for N-type products which have a
higher conversion efficiency, thereby leading to the sales growth of N-type
products.

We have secured a leading position in the monocrystalline silicon solar
ingot manufacturing industry in terms of technology, product quality and
quantity. Major products are silicon ingots of 8 inches to 8.7 inches in
diameter. The photovoltaic conversion efficiency of our monocrystalline
silicon products is also higher than the industry average. Apart from
the traditional P-type products, the Group mainly provides N-type high
performance products with a photovoltaic conversion efficiency of
22%—-23%. During the period under review, approximately 99% of the
total external shipment volume of silicon ingots are N-type silicon ingots,
targeting primarily the Japanese market where the requirements on quality
standard is stringent. Combined with internal utilisation of monocrystalline
silicon wafers in the Group’s production into monocrystalline solar
modules, sales of monocrystalline silicon ingots and wafers is expected to
increase in the next couple of years.

In addition, since the disposal of land last year, the Group have also
disposed of certain obsolete equipment during the period under review,
and expedited the overall installation of diamond saw in its wafer slicing
capacity, in order to improve production efficiency and to match its
expansion of downstream module manufacturing capacity.
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Operations Review (continued)
Cell Business

The Group production lines of solar cells are located at the manufacturing
base of the Group in Jinzhou, Liaoning. During the period under review,
the annual production capacity of solar cells was 330MW. Such solar cells
are on the one hand sold internally to provide high-quality raw materials
supply for the downstream module business of the Group, and also sold
to the customers in China and Japan. Focusing on the implementation of
the vertical integration strategy, a large portion of solar cells are utilised
internally for the production of modules.

The Group is hence able to capture a higher level of gross profit through
the production of all segments from raw material to end product. During
the period under review, the internally-utilised volume of solar cells was
95% of the total shipment volume of solar cells. Comparing to 66% for
the corresponding period in 2015, the ratio has increased significantly.
The main reason was the commissioning of the additional module
manufacturing capacity during the first half of 2016 and most of the solar
cells have been reserved for internal utilisation.

Module Business

During the period, demand for solar modules has grown rapidly and it led
to an increase in solar module sales. With the continued recovery in the
global solar market, expected market demand will continue to rally, the
Group expects that eamnings will remain stable. During the period under
review, external shipment of the Group reached 349MW, compared to
231.1MW in the corresponding period last year. This represented an
increase of 51%. The increase in external shipment was mainly made
possible with the commissioning of the additional module manufacturing
capacity during the first half of 2016 in order to satisfy more of the orders.

Further, apart from continuing strong co-operations with its key
customers, including Chinese state-owned enterprise and Japanese
conglomerate, the Group has developed new customer relationships
during the period under review. As mentioned above, through the
expansion of module production capacity in the first half of 2016, it
enabled the Group to cope with more orders from the Chinese state-
owned enterprises (“SOE”), hence improving the geographical shipment
proportion. The proportion has improved from 78% overseas versus 22%
local sales in the first half of 2015 to 46% overseas versus 54% local
sales. This is approaching a more sustainable balance set out by the
management.
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Operations Review (continued)
Construction and Operating of Photovoltaic Systems Business

To consolidate its advantages of the business model of vertical
integration, the Group actively expanded the business of end-user market
apart from its efforts in stabilizing its upstream and midstream business
development, thereby driving demand for products from downstream to
upstream.

As at 30 June 2016, the Group held 70% equity interest in Golmud
Solargiga Energy Electric Power Co., Ltd. (“Golmud”). On 27 July 2016,
the Group entered into agreements with the vendors, pursuant to which
the Group has agreed to acquire from the vendors an aggregate of 30%
equity interest in Golmud for an aggregate consideration of RMB32.250
million. After completion of the acquisition, the Group is expected to own
100% interest in Golmud.

Golmud is principally engaged in the operation of a 20MW large scaled
photovoltaic power plant in Golmud, Qinghai province. Construction of
the project was completed at the end of 2011, it primarily adopted the
modules produced by the Group’s vertical integration, and it is currently
generating approximately 33 million kWh per year. The power plant
is enjoying the photovoltaic power generation feed-in tariff policy of
RMB1.15 per kWh as set out by the National Development and Reform
Commission.

Further, during the period under review, income arising from operating
of photovoltaic system business has increased to RMB26.579 million,
compared to RMB18.336 million in the corresponding period in 2015.

Revenue

For the six months ended 30 June 2016, the revenue of the Group was
RMB1,723.799 million, representing an increase of 32.0% compared with
the corresponding period in 2015. The commissioning of the additional
module manufacturing capacity during the first half of 2016 enabled the
Group to capture this growth in demand. With the continued recovery in
the global solar market, expected market demand will continue to rally,
the Group expects that earnings will remain stable.

Cost of sales

For the six months ended 30 June 2016, cost of sales increased by
33.8% to RMB1,527.264 million from RMB1,141.767 million for the
corresponding period ended 30 June 2015. Cost of sales represented
88.6% of total turnover, an increase of 1.2 percentage points compared
to corresponding period in 2015. The increase in ratio was a result
of gradual decline in the industry average selling price of photovoltaic
products offset by the success in the improved technological
improvement in the production process during the period under review.
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Operations Review (continued)
Gross profit and gross profit margin

For the six months ended 30 June 2016, revenue increased and gross
profit margin remained stable, the Group recorded a gross profit of
RMB196.535 million and a gross profit margin of 11.4%, as compared to
gross profit of RMB164.524 million and gross profit margin of 12.6% for
the corresponding period in 2015.

Selling and distribution expenses

Selling and distribution expenses mainly comprised packaging expenses,
freight charges and insurance expenses. Selling and distribution expenses
increased by 105% to RMB14.977 million for the six months ended 30
June 2016 from RMB7.313 million for the corresponding period in 2015.
The increase in selling and distribution expense was mainly due to the
increase in volume of external shipment during the six months ended 30
June 2016.

Administrative expenses

Administrative expenses mainly comprised staff costs and research
and development expenses. The administrative expenses for the first
half of 2016 amounted to RMB106.807 million, increased by 14.8% as
compared to RMB93.014 million for the corresponding period in 2015.
[t was mainly due to the follow-up administrative costs incurred in 2016
after the relocation of certain manufacturing plant during the second half
of 2015. Further, the Group focuses on the implementation of cost control
measures, in order to improve its administrative expenses to turnover
ratio.

Finance costs

Finance costs represented mainly bank loans interest. The finance costs
of the Group increased from RMB58.347 million for the six months ended
30 June 2015 to RMB60.144 million for the six months ended 30 June
2016.

The increase was mainly due to the growth in amount of sales and
purchases during the period. However, it was noted that the finance cost
to turnover ratio has decreased from 4.47% in the corresponding period
of 2015 to 3.49% in the six months ended 30 June 2016. The decrease
in finance cost to turnover ratio was mainly due to better financial control
on the use of funds during the period.
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Operations Review (continued)
Income tax

Income tax expense were RMB13.416 million for the six months ended
30 June 2016, while the income tax expense amounted to RMB0.09
million for the corresponding period in 2015. The increase was mainly
due to the rise in solar cell and module businesses during the six months
ended 30 June 2016, which led to all the tax loss brought forward being
fully utilised. Income tax expense recorded for the six months ended 30
June 2016 was attributable to the taxable profits generated by the solar
module business in China.

Profit attributable to the equity holders

For the six months ended 30 June 2016, the Group recorded a loss
attributable to the equity shareholders of RMB49.557 million, as
compared to a profit attributable to the equity shareholders of RMB10.189
million for the corresponding period in 2015.

Inventory turnover days

The inventories of the Group comprised mainly raw materials, namely
polysilicon, crucibles and other auxiliary raw materials, and finished goods.
During the period under review, the inventory turnover days of the Group
were 67 days (the corresponding period in 2015: 124 days). The Group
is putting in enormous effort toward maintaining a level of lower inventory
turnover days. During the period under review, in order to reduce idle
inventory and to replenish working capital, certain amount of polysilicon
purchased at high prices have been sold. Together with the commission
of the additional module manufacturing capacity during the first half of
2016, the proportion of modules and their auxiliary raw materials in stock
has increased and the inventory turnover days have improved as a resullt.

Trade receivable turnover days

For the first half of 2016, the trade receivable turnover days of the
Group increased to 70 days (the corresponding period in 2015: 44
days). Generally, the Group allows a credit period of 30 to 90 days for
its customers and module sales has a longer credit period than other
products. The increase in trade receivable turnover days was mainly
due to an increase in the proportion of module sales near the end of the
period under review.

Trade payable turnover days

As a result of stable business development in an upward market, the
proportion of module to overall sales has increased, which led to an
increase in solar cell purchases. As solar cell purchases usually has a
shorter payment term, it led to a decrease in trade payable turnover days
during the period under review to 89 days (the corresponding period in
2015: 128 days).
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Operations Review (continued)
Liquidity and financial resources

During the period under review, module sales has shown substantial
growth, the need for working capital increased. The banks saw a steady
turnover of trade receivables, and showed their support through increases
in facilities.

The principal sources of working capital of the Group during the period
under review were cash flows from bank borrowings. As at 30 June
2016, the current ratio (current assets divided by current liabilities) of
the Group was 0.85 (31 December 2015: 0.87). The Group had net
borrowings of RMB1,595.649 million as at 30 June 2016 (31 December
2015: RMB1,626.869 million), including cash in bank and on hand of
RMB290.478 million (31 December 2015: RMB193.953 million), pledged
deposits of RMB294.486 million (31 December 2015: RMB459.171
million), bank loans due within one year of RMB1,872.969 million (31
December 2015: RMB1,931.849 million) and non-current bank and
other loans of RMB307.644 million (31 December 2015: RMB348.144
million). The net debt to equity ratio (net debt divided by total equity) was
144.19% (31 December 2015: 129.2%).

Earnings before interest, taxes, depreciation and amortization
(“EBITDA”)

Earnings before interest, taxes, depreciation and amortization (“EBITDA”)
for the period under review was RMB135.882 million (corresponding
period in 2015: RMB170.978 million).

Financial guarantees issued

As at 30 June 2016, the Group has undertaken to guarantee a bank loan
to an associate to the extent of RMB31,820,000 (31 December 2015:
RMB37,000,000). As most loan balances are secured by the fixed assets
of the associate, the directors consider fair value of the above financial
guarantee is insignificant.

At the end of the reporting period, the Directors do not consider it
probable that a claim will be made against the Group under the above
guarantee. The maximum liability of the Group at the end of the reporting
period under the above guarantee issued is the outstanding amount of
the loan advanced by the bank to the associate of RMB31,820,000.
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Operations Review (continued)
Foreign currency risk

The Group is exposed to foreign currency risk primarily arising from sales
and purchases and cash and bank deposits that are denominated in a
currency other than Renminbi, the functional currency of the operations
to which they relate. The currencies giving rise to this risk are primarily
the US Dollar, Euro, Japanese Yen and Hong Kong Dollar. The Directors
do not expect any significant impact from the change in exchange rates
since the Group uses foreign currencies received from customers to settle
the amounts due to suppliers. In addition, the Directors ensure that the
net exposure is kept at an acceptable level by purchasing or selling the
US Dollar, Euro, Japanese Yen and Hong Kong Dollar at spot rates where
necessary to address short-term imbalances.

Human resources

As at 30 June 2016, the Group had 3,765 (30 June 2015: 3,574)
employees.

Future prospects and strategies

Since 2015, solar market has grown strongly and demand for solar
modules has increased significantly. With the continued recovery in the
global solar market, expected market demand will continue to rally, the
Group expects that earnings will remain stable.

In future, the delivery volume of the Group’s module products is
expected to increase remarkably and contribute to promising profits of
the Group. In future, the Group will adhere to its development strategy
of vertical integration. By fully leveraging its technological advantage
in monocrystalline products and focusing on the development of
monocrystalline products, the Group will be able to make good use of its
upstream capacity through growth in module demand, to raise the gross
profit of the Group’s module products and to drive profit growth of the
Group.

As mentioned above, through the expansion of module production
capacity in the first half of 2016, it enabled the Group to cope with
more orders from the Chinese state-owned enterprises (“SOE”),
hence improving the geographical overseas versus local shipment
proportion and is approaching a more sustainable balance set out by the
management.
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Future prospects and strategies (continued)

By continually uplifting product quality and refining the structure of its full-
industry chain businesses, the Group will, as always, provide the best
product application development and one-stop services to the customers
along its fully integrated photovoltaic industry chain, and aim at becoming
a globally leading supplier of one-stop services in solar power generation.

DIVIDEND

The Directors do not recommend the distribution of interim dividend in
respect of the six months ended 30 June 2016 (six months ended 30
June 2015: RMB Nil).
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Disclosure of Interests

EaiKE

Share Option Scheme

The Company has conditionally approved and adopted the share option
scheme on 27 February 2008 (“Share Option Scheme”) in which certain
participants may be granted options to subscribe for the ordinary shares
in the share capital of the Company with a nominal value of HK$0.10
each (“Shares”). The Directors believe that the Share Option Scheme
is important for the recruitment and retention of quality executives and
employees.

The subscription price for the shares under the share option to be granted
will be determined by the Board and will be the highest of:

(i)  the official closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of grant, which must
be a day on which the Stock Exchange is open for the business of
dealing in securities;

(i) the average of the official closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant; and

(i) the nominal value of a Share.

The maximum number of Shares in respect of which options may be
granted under the Share Option Scheme and under any other share
option schemes of the Company must not in aggregate exceed 10% of
the total number of Shares in issue immediately following completion of
the listing of the Company (but taking no account of any Shares which
may be sold pursuant to the exercise of the over-allotment option in
connection with the listing of the Company) and capitalisation issue, being
169,076,650 Shares which represents 5.26% of the existing issued share
capital of the Company.

The total number of securities available for issue under the Share Option
Scheme as at 30 June 2016 was 158,186,650 Shares which represents
4.93% of the existing issued share capital of the Company.

No option may be granted to any person such that the total number of
Shares of the Company issued and to be issued upon exercise of all
options granted and to be granted to each participant in any 12-month
period up to the date of the latest grant exceeds 1% of the number of
Shares of the Company in issue.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the Board
of Directors of the Company, which must not be more than 10 years from
the date of the grant.

No share option was granted under the Share Option Scheme during the
period under review.
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Disclosure of Interests #5155

Share Option Scheme (continued)

Save as otherwise disclosed, at no time during the period was the
Company, or any of its holding company, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to acquire
benefits by means of the acquisition of Shares in or debentures of the
Company or any other body corporate.

Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations

As at 30 June 2016, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had the
following interests in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”)), as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) pursuant to the Model Code:

BRESTE @)
BBTRBEN  AAT - LEMERAT HEAD
KERMEA DR BRI ASEEESREARE - &
EESUFBRBEAL AR ML EAFBORG R
ESTRES

EEREDRFRSTHRABREQFR
HABEEN R - HERD RESH
BENKR

REZZB-—REXA=TH  BESHAL  EEREALQ
ABRSITRAERBKENHEALRAQTREBEE
B (E& R E s RERG([ &5 REAERG ) EXVER)
MRS - HEROREST  BECTHRIREBEESFR
HERPIERREFENE MRS REREFAM
EARNBAREBHMEXZ AR AB ([BAFT]) BEE
U

Number of ordinary Approximate

shares held percentage of
Name of Director Nature of interest (Note 1) shareholding (%)
EHEpE RERtE FEEREA (M) SOFEREI (%)
Mr. TAN Wenhua Beneficial interest (Note 2) 528,624,443 (L) 16.46%
BNELE ks (MiEE2)
Interest of a controlled corporation (Note 2) 155,320,308 (L) 4.84%
SEEERER (EE2)
Mr. HSU You Yuan Beneficial interest 13,861,346 (L) 0.43%
SRR R ERER
Interest in options (Note 3) 239,835 (L) 0.01%
REBRENER (MEE3)
Security interest (Note 3) 239,835 (L) 0.01%
AR (MEE3)
Trustee’s interest 7,252,085 (L) 0.23%
ZEAER
Mr. WANG Chunwei Beneficial interest (Note 4) 100,500 (L) Less than 0.01%
FEREE Bk (MiwEd) AH0.01%
Family interest (Note 4) 262 (L)  Lessthan 0.01%
RiriER (MaE4) 210.01%
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Interest and Short Positions of the Directors
and the Chief Executives of the Company in the
Shares, Underlying Shares and Debentures of
the Company and its Associated Corporations
(continued)

Note:

(1) The letter “L” denotes the person’s long position in such securities.

(2) As at 30 June 2016, Mr. Tan Wenhua is interested in an aggregate of
683,944,751 Shares, of which 528,624,443 Shares are directly held by Mr.
Tan Wenhua and 155,320,308 Shares are held by You Hua Investment
Corporation, which is wholly-owned by Mr. Tan Wenhua.

(8 As at 30 June 2016, Mr. Hsu You Yuan had security interest in these
Shares pursuant to a share charge granted by the relevant employees
and consultants to secure their obligations to pay for the purchase price
of the Shares and their obligations to comply with the relevant regulatory
requirements to which they are subject (if any).

(4)  As at 30 June 2016, Mr. Wang Chunwei is interested in an aggregate of
100,762 Shares, of which 100,500 Shares are directly held by Mr. Wang
Chunwei and 262 Shares are held by Mr. Wang Chunwei’s spouse.

Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2016, so far as the Directors are aware, save as disclosed
above, the persons or corporations (not being a Director or chief executive
of the Company) who have interest or short positions in the shares and
underlying shares of the Company as recorded in the register required to
be kept under section 336 of the SFO or have otherwise notified to the
Company were as follows:
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Number of ordinary Approximate

shares held Percentage of
Name Capacity (Note 1)  shareholding (%)
L g% FEEBEREE (M) BMOFEREDIE%)
Hiramatsu International Corp. Beneficial owner 349,118,692 (L) 10.87%
BEREEA
Hiramatsu Hiroharu (Note 2) Interest of a controlled corporation 349,118,692 (L) 10.87%
Hiramatsu Hiroharu (Fff&E2) SELERER
Wafer Works Investment Corp. (“WWIC”) Beneficial owner 248,759,822 (L) 7.75%
BEREEA
Wafer Works Corp. (“WWX”) (Note 3) Interest of a controlled corporation 248,759,822 (L) 7.75%

BRMEROERAB (AR (M) ZEEEER

INTERIM REPORT 2016 A H#ik &

19



20

Disclosure of Interests #5155

Substantial Shareholders’ and Other Persons
Interests and Short Positions in Shares and
Underlying Shares (continued)

Note:

1. The letter “L.” denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hiramatsu Hiroharu as at the date of this report. By virtue of the
SFO, Hiramatsu Hiroharu is deemed to be interested in the Shares held by
Hiramatsu International Corp.

3. To the best of the Directors’ knowledge, information and belief having made
all reasonable enquiry, WWIC is wholly-owned by WWX as at the date of this
report. By virtue of the SFO, WWX is deemed to be interested in the Shares
held by WWIC.

Save as disclosed above, as at 30 June 2016, the Directors are not aware
of any other person or corporation having an interest or short position in
shares and underlying shares of the Company which fall to be disclosed
under the provisions of Division 2 and 3 of Part XV of the SFO.
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Corporate Govemance and Other Information
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H & #

Corporate Governance

The Company has complied with the requirements set out in the Code
on Corporate Governance Practices (the “Code”) as set out in Appendix
14 of the Listing Rules throughout the six months ended 30 June 2016,
except for the deviation from code provision A.5.6 of the Code.

Pursuant to the code provision A.5.6 of the Code, the nomination
committee (or the board) should have a policy concerning diversity of
board members, and such policy or a summary of such policy should
be disclosed in the corporate governance report. Although such code
provision came into effect on 1 September 2013, a policy on board
diversity was only formally adopted by the Board on 27 August 2014 as
the Board has taken more time to consider the factors relevant to the
formation of the diversity policy. Under the Company’s board diversity
policy, the Company recognizes and embraces the benefits of having a
diverse Board with a view to enhancing its effectiveness and achieving a
high standard of corporate governance.

Therefore, the Company has also considered the diversity of the
composition of the current seven seats on the Board of the Company,
among which three are independent non-executive directors, one is non-
executive director and the other three are executive directors. In respect
of gender, six are males and one is female. In respect of age, one is
aged between 30 to 40, two are aged between 40 to 50, two are aged
between 50 to 60 and the remaining two are aged above 60. In respect
of educational background, one obtained doctorates while the rest
obtained either bachelor’s or master’s degrees. In respect of professional
qualifications, two are Certified Public Accountants in Hong Kong and the
United States respectively, one is a practising solicitor in Mainland China,
one is an expert in solar energy and semiconductor technology and the
remaining three have considerable experience in the production and
operation management in solar energy and semiconductor technology
industry.

The Company also sees diversity as an essential element in maintaining a
competitive advantage and contributing to the attainment of the strategic
objectives and sustainable development of the Company. The Company
believes that a diversity of perspectives can be achieved through
consideration of a number of factors, including without limitation, gender,
age, cultural and educational background, professional experience,
talents, skills, knowledge, length of service and other qualities of Directors.
These differences will be considered in determining the optimum
composition of the Board and when possible should be balanced
appropriately having regard to the Company’s own business model and
specific needs. The ultimate decision of all Board appointments should
be based on meritocracy and the likely contributions that the selected
candidates will bring to the Board. The Company’s compliance with the
provisions and recommended best practices of the Code are set out in
the Corporate Governance Report contained in the 2015 Annual Report.
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Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities Transactions
(the “Model Code”) as set out in Appendix 10 of the Listing Rules as
the code of conduct regarding securities transactions by the Directors.
Specific enquiries have been made by the Company to confirm that all
Directors have complied with the Model Code for the six months ended
30 June 2016.

Purchase, Sale and Redemption of the
Company’s Listed Securities

There was no purchase, sale or redemption by the Company or any of
its subsidiaries, of the Company’s listed securities during the six months
ended 30 June 2016.

Audit Committee

The Audit Committee of the Company, comprising three independent
non-executive Directors, has reviewed the accounting principles and
practices adopted by the Group and such matters as internal controls
and financial reporting with the management of the Company, including
the review of the interim results for the six months ended 30 June 2016.

By Order of the Board
Solargiga Energy Holdings Limited
Wang Chunwei

Executive Director

Hong Kong, 26 August 2016
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Report on Review of Interim Condensed Consolidated Financial Statements
PHFPASRE T BERREBEARS

EY:x

Report on review of interim condensed consolidated financial statements
To the shareholders of Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed consolidated financial
statements set out on pages 25 to 60 which comprise the interim
condensed consolidated statement of financial position of Solargiga
Energy Holdings Limited (the”’Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2016 and the related interim condensed
consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then ended,
and explanatory notes. The Main Board Listing Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation of
these interim condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower
1 Tim Mei Avenue, Central

Hong Kong

26 August 2016
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
THERGSBERE R

For the six months ended 30 June 2016 — unaudited EHZE_-T—/"F/NA=1THIEANEAA —REEZ

Six months ended 30 June
BEAA=THLAEA

2016 2015
—EB—AE —E-HF
Note RMB’000 RMB’000
FieE AR%T T ARET T
Revenue Uk 4 1,723,799 1,306,291
Cost of sales SHERAR (1,527,264) (1,141,767)
Gross profit ER 196,535 164,524
Other income and gains, net Hih A Rz - F58 5 (44,468) 7,441
Selling and distribution expenses HERDHHEX (14,977) (7,313)
Administrative expenses THFEX (106,807) (93,014)
Operating profit KT 30,283 71,638
Share of losses of associates B D REE (3,315) (6,211)
Finance costs AR A 6 (60,144) (68,347)
(Loss)/profit before tax BRBiAT (B518) FIHE 7 (33,176) 7,080
Income tax expense Fr8wimEx 8 (13,416) (89)
(Loss)/profit for the period HAR (518) FIE (46,592) 6,991
Attributable to: AT A RS
Equity holders of the Company AATERFEA (49,557) 10,189
Non-controlling interests eSS 2,965 (3,198)
(Loss)/profit for the period HAR (518) RIS (46,592) 6,991
BASIC AND DILUTED (LOSS)/ ARREBRERFTEA
EARNINGS PER SHARE EEEREAR
ATTRIBUTABLE TO ORDINARY BE(ER) BA
EQUITY HOLDERS OF THE (AR®ED)
COMPANY (RMB cents) 9 (1.54) 0.32
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
THEHSEFEEEW AR

For the six months ended 30 June 2016 — unaudited #HZE—-T—/"F/XA=THIEANEA —REEZ

Six months ended 30 June
BEARA=THLAEA

2016 2015
—EBE—RE —E-HF
RMB’000 RMB’000
AR¥TT ARBFT
(Loss)/profit for the period HARE (&518) /FIE (46,592) 6,991
Other comprehensive (loss)/income B EMEE(EE), WA
for the period (after tax): (HKBiER) :
ltems that may be reclassified subsequently ARESRESEZIBHEMNER :
to profit or loss:
— Changes in fair value of available-for-sale —AHHERENFEES
investments (4,443) 1,301
— Currency translation differences — BB e (5,218) (13,347)
Total comprehensive loss for the period, HE2HEEEEA%E
after tax (fNBRBEER) (56,253) (5,055)
Attributable to: AT A FEL -
Equity holders of the Company RATERIFEA (59,218) (1,857)
Non-controlling interests FEPR IS 2,965 (3,198)
Total comprehensive loss for the period HE2EEEA%HE (56,253) (5,055)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FHI S B AR B B AR &R

At 30 June 2016 — unaudited MN=ZT—NFNA=+H - KEEZX

AR At 31 December

2016 2015
R=ZZ—RE R-Z—AF
A~A=1+H +=B=+—H

Notes RMB’000 RMB’000
FiEE AR%T T ARBTT
Non-current assets FREEE
Property, plant and equipment ME - BENRE 10 1,776,227 1,796,131
Prepayments for acquisition of BEYX BRERSZE
property, plant and equipment HIFE TR 28,356 46,767
Land lease prepayments T EFESRIE 11 117,828 120,200
Prepayments for raw materials FEHRRFEN TR 12 75,686 83,184
Investments in associates REE RARNIRE 13 56,406 59,721
Deferred tax assets EERIEEE 22,940 23,515
Other non-current assets HibEmeERE 14 25,538 28,710
2,102,981 2,158,228
Current assets mENEE
Inventories 78 15 519,723 613,170
Trade and bills receivables FEWESERNERE 16 766,214 578,936
Prepayments, deposits and FEAFE - EZERk
other receivables HithpERFRE 17 514,618 584,134
Current tax recoverable BUER AT Uk [E1 554 18 3,335 1,233
Available-for-sale investments AHHEERE 18 - 123,942
Pledged deposits IR FR 19 294,486 459,171
Cash at bank and in hand RITRFHERSE 20 290,478 193,953
2,388,854 2,554,539
Current liabilities REaE
Interest-bearing borrowings TEEE 21 1,872,969 1,931,849
Trade and bills payables EHE S ERAREE 22 722,029 799,248
Other payables and accruals HittENFER BRI 23 150,652 166,346
Current tax payable BIER P B 18 1,940 6,160
Provision for inventory purchase FEBBERERE
commitments 25 47,230 46,250
Finance lease payables RIEREE 24 2,985 -
2,797,805 2,949,853
Net current liabilities REBEEFH (408,951) (395,314)
Total assets less current liabilities BEZERAEBAER® 1,694,030 1,762,914
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION R HAfE& BR4R & B FEAR R 3=

At 30 June 2016 — unaudited R=ZTE—NFNA=+H — KEEZ

ARG At 31 December

2016 2015
R=ZZ—RE R-Z—HF
A~A=+1+H +=A=+—H

Notes RMB’000 RMB’000
(g ARETT ARBTT
Non-current liabilities ERBEBEE
Interest-bearing borrowings STEEE 21 307,644 348,144
Deferred tax liabilities EERIEEE 2,819 2,855
Deferred income IEFEWA 26 187,560 187,165
Finance lease payables mMERE 24 13,855 -
Other non-current liabilities HiERBERE 27 75,542 61,887
587,420 600,051
NET ASSETS EEFE 1,106,610 1,162,863
EQUITY e
Equity attributable to equity EATERBEA
holders of the Company FE L RER
Share capital 2EITIRA 28 276,727 276,727
Reserves #& 734,795 794,013
1,011,522 1,070,740
Non-controlling interests FEIE IR 95,088 92,123
TOTAL EQUITY AR 1,106,610 1,162,863
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THERGSERE KR

For the six months ended 30 June 2016 BZE—Z—"FXA=1+HIENEA
(Expressed in Renminbi) (JAAR#%I/(&)

Attributable to equity holders of the Company

NG SN 5
General Non-
Issued Share reserve Capital  Exchange Other  Accumuiated controlling Total
capital  premium fund reserve reserve reserve losses Total interests equity

BRARA  REER -RERE  AARRE  ENGR  RMRR  ZHER ot AoHER  REEE
RMBOOO  RVBOOD  RWBOOO  RMBOO  RMBODO  RVBOO0  RWBOO  RMBOOO  RVBOD  RWBOD
ARRTR  ARRTR  ARBTR ARBTR ARRTR ARMTR  ARBTR  ARETR ARRTR  ARETR

=

As at 1 January 2016 R=E-~E-A-A 26,721 1,731,645 208,735 42768 (47,514 (66,989)  (1,074,632) 1,070,740 92128 1,162,863

(Loss)/proft for the perod SE(sR)/AE = = - - -
Other comprehensive incomefloss)  SEEHZE

{9557 (95T 2965 (4659

forthe period: WA/ (ER):
Changes infar value of RLEREATE
avallable-for-sale investments 28 (NkHE4)
net of tax (Nots 18] (Kzt18) - - - - - (4443) - (4443) c (4443
Curency ransifon diferences ~ §4EEEE - - - (521 = = (5.218) - (5.218)
Total comprehensive oss g i = = = c (5.218) (4443 (0%T) (59219 205 (56.259)
As at 30 June 2016 R-E-RERA=TH
(unaudited) (%EEH) T TGS 2675 %68 (2732 (1A% (124189 101152 95088 1106610
Asat 1 January 2015 RZE-1E-A-8 26,721 1,731,645 199,709 42,768 (2,075) (11432 (1,081,259 1,096,083 7998 1,176,018
Proft{oss) for the period HERR/ (58 - - - - - - 10,189 10,189 (3.19) 6,991
Other comprehensive income/foss)  EEEM2E
forthe periad: WA/ (EB):
Changesin fair value of THEERENTE
avalable-for-sale investments £8(NkHEL)
netoftax (Note 18] (iztte) - - - - - 1,301 - 1301 - 1,301
Curency trandation cfferences ~ ERBEEE - - - - (13.347) - - (13,347) - (13347)
Tota comprehensive oss g3 -r - - - - (183 1,301 10,189 (1.867) (318) (0,095)
As at 30 June 2015 W-E-RERAZ1A
(unaudited) (REEH) 26,721 1,731,645 199,709 42,768 (15422) (10,181 (1,011,070 1,004,227 767386 1,170,963
The accompanying notes are an integral part of the financial statements. BEMT st B B TS SRR AV AL ER D ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FTHERAGERERER

For the six months ended 30 June 2016 BZE=—Z—<"FXA=1+HIE/NEA

(Expressed in Renminbi)  (JAAR#7I/(&)

Six months ended 30 June
BEARA=THLAEA

2016 2015
—E—RF —E-I1F
RMB’000 RMB’000
AR¥ T ARET R
Note (Unaudited) (Unaudited)
iEzd (RBEX) (RESEZ)
Cash flows from operating activities & EBHRLSRE
(Loss)/profit before tax BRELAT(E518) RIS (33,176) 7,080
Adjustments for: PR
Loss on disposal of property, HEWE - BERERENEER
plant and equipment 26,227 31
Depreciation and amortisation e R 108,914 105,551
Reversal of write-down of inventories 1FE WU [l 5 (3,571) (76)
Impairment losses on trade and R E 5 iRk B i e R E
other receivables BIEEE 1,538 -
Finance costs FEil==ga %N 60,144 58,347
Interest income FIE WA (1,875) (8,543)
Investment income BEWRA (6,205) -
Provision for warranty costs 1R AR AS Y34 13,655 9,235
Share of profits and losses of FE(LEEE A R RE R EE
associates 3,315 6,211
Decrease/(increase) in inventories BFEE®RL,(#hn) 97,018 (181,333
Increase in trade and other receivables FEUWNE 3 BRF & H b FEUR FRIE 12 N (122,636) (76,017)
Decrease in prepayment for JRM RV TR R IE R A
raw materials 7,498 18,540
Decrease in payables and FEASTRIB R H A FE (S FIE R A
other payables (82,717) (61,635)
Increase/(decrease) in deferred income  JEFEUR A 12 40/0R 4 395 (8,141)
Foreign exchange gain BE A Uz (672) (1,840)
Cash generated from/(used in) ReEEE (A, FiEERe
operations 67,852 (132,590)
PRC enterprise income tax PRI EER (19,199) (10,191)
Net cash flows generated from/ RETEEATE (TR REREFE
(used in) operating activities 48,653 (142,781)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS HEAfSjEA4R S IR & RE R

For the six months ended 30 June 2016 & Z=—%

—~EFEANA=ZTALAREAR
(Expressed in Renminbi) (LA AR#%I/(&)

Six months ended 30 June
BEAA=THLAEA

2016 2015
—E—RE —E-1F
RMB’000 RMB’000
AR¥T R ARET
Note (Unaudited) (Unaudited)
Fi=E (REER) (REEZ)
Cash flows from investing activities R&EEZEHELSHE
Payment for the acquisition of property, FAEEEYIE - KR & RE THIFOE
plant and equipment (94,742) (33,607)
Proceeds from disposal of property, HENE - BERRBMEHIE
plant and equipment 6,932 1,106
Additions to prepaid land FET TR EFIEIG N
lease payments = (1,046)
Proceeds from disposal of available-for- H& m] it HE&ERE RS FUE
sale investments 125,705 -
Increase in fixed deposit EHAFRRIE N = (24,144)
Interest received [SALESS 1,875 8,543
Net cash flows generated from/ BRETEHRE(FTRA)RERETF
(used in) investing activities 39,770 (49,148)
Cash flows from financing activities B&EEHHRESHKE
Repayment of bank loans and EERTERREMERN
other loans (1,786,253) (1,122,143)
Proceeds from bank loans and RITERREMERTERE
other loans 1,686,873 1,484,008
Release/(placement) of B (BRF)SEBER
pledged deposits 164,685 (189,223)
Interest paid BHFIE (60,144) (68,346)
Net cash flows generated from BMEEEMEESRETFHE
financing activities 5,161 114,296
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS HHEAfS B4R S IR & RER

For the six months ended 30 June 2016 BZE=—Z—<"FXA=1+HIE/NEA
(Expressed in Renminbi)  (JAAR#7I/(&)

Six months ended 30 June
BEARA=THLAEA

2016 2015
—E—REF —E-I1F
RMB’000 RMB’000
AR¥ T ARBFT
Note (Unaudited) (Unaudited)
FiEE (REEEZ) (RESEZ)
Increase/(decrease) in cash and HERBESEEYWHEM, GED)
cash equivalents 93,584 (77,633)
Effect of exchange rate change ExgHnEE 2,941 1,802
Cash and cash equivalents R—A—BHNESRRSEEY
at 1 January 193,953 195,257
Cash and cash equivalents at RAB=ZTHNESRRESEEY
30 June 20 290,478 119,426
Bank deposits with original REHBEAE=EAULNBTER
maturity over three months - 24,144
Cash at bank and in hand at 30 June R <A =1+ HAWRITRFHERS 20 290,478 143,570

The accompanying notes are an integral part of the financial statements. HEM ST BB ISR B NAR IS o
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Notes to Interim Condensed Consolidated Financial Statements
b HA 5 BR 4R & B 7% ¥R R MY &

30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi) (JAAR#%I/(&)

Corporate information

Solargiga Energy Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”, Hong Kong stock code: 757,
Taiwan stock code: 9157.TT) is a leading supplier of upstream and
downstream vertically integrated solar energy services. During the
period, the Group was mainly engaged in the following four main
businesses:

(@ the manufacturing of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;

(b) the manufacturing and trading of monocrystalline silicon solar
cells;

(c) the manufacturing and trading of photovoltaic modules; and
(d) the construction and operating of photovoltaic power plants.

Basis of preparation and changes in
accounting policies and disclosures

2.1 Basis of preparation

These interim condensed consolidated financial information
for the six months ended 30 June 2016 are prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34, Interim Financial Reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
interim condensed consolidated financial information do not
include all the information and disclosures required in the
annual financial statements and should be read in conjunction
with the annual financial statements for the year ended 31
December 2015, which has been prepared in accordance with
Hong Kong Financial Reporting Standards (‘HKFRSs”).

The accounting policies and the basis of preparation adopted
in the preparation of these interim condensed consolidated
financial information are in conjunction with those accounting
policies adopted in the annual financial statements for the year
ended 31 December 2015, except for the adoption of the new
and revised HKFRSs as disclosed in note 2.2 below.

NEER

FEXERZERERAR(TAAR ] ERHEKB R
RSB AEE ] BEBRHNRE 757 0 BERHG
R 1 9157 TN R LT HEERES KRG REREHE
FMER - BN AEBFTERSUTNIBEFESE
%

@) AEEEEERES TEEHE  SEREBMHEA
FHREEE BIER A TR |

BEXRAN R
(d) HEERRAAERAREBIHS -

RAUEEN ST BRSBERRE

21 REEE
BE-_Z—XNEXA=ZFTHLEREANK
FEEAREMBEERDRERBEHMA
2((E8g #ﬁﬂé )M BB ER
(TEBEHED ) EMEFHYEIRE R
%o¢%€%hé%%ﬁﬂﬁ$@%$ﬁ%
BBREENMEENRBESE - WE
BEREEEUHREELN(EBMEREE
Bl mENBE—E—AF+=-B=1t—H
I EENFEMKRE —HE -

BRIZT X EE2 2 i B ER AT AT BRI &
BB REERS  REHEADBERESH
BERMRANSTHRRERFEREE - BE
ECE-AFT A=t -HLEFENFE
ISR RARANZE S A BERARR o

INTERIM REPORT 2016 Fh 3%k &

33



34

Notes to Interim Condensed Consolidated Financial Statements A EAf BR 4= & B IS $R R i =T

30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

2 Basis of preparation and changes in

accounting policies and disclosures (continued)

2.1 Basis of preparation (continued)

As at 30 June 2016, the Group’s current liabilities exceeded
its current assets by RMB408,951,000. As at 30 June 2016,
the Group had cash and cash equivalents of RMB290,478,000
and short-term bank loans, including current portion of long-
term bank loans of RMB1,872,969,000. The liquidity of the
Group is primarily depending on its ability to maintain adequate
cash flows from operations, to renew its short-term bank
loans and to obtain adequate external financing to support
its working capital and meet its obligations and commitments
when they become due.

The Group has carried out a review of its cash flow forecast
for the twelve months ending 30 June 2017. Based on such
forecast, the directors believe that adequate sources of
liquidity exist to fund the Group’s working capital and capital
expenditure requirements, and to meet its short-term debt
obligations and other liabilities and commitments as they
become due in the twelve months ending 30 June 2017. In
preparing the cash flow forecast, management has considered
historical cash requirements of the Group, as well as other
key factors, including anticipated sales in the twelve months
ending 30 June 2017 and unconditional unutilized banking
facility as at 30 June 2016 from the Group’s major banks with
an amount of RMB460,961,000 which will be expired on 31
December 2017 and an amount of RMB158,000,000 which
will be expired on 30 November 2018.

Based on the above factors, the directors are confident that
the Group will have sufficient funding to enable the Group to
operate as a going concern and meet its financial obligations
as and when they fall due for at least 12 months from the
reporting date. Accordingly, the interim consolidated financial
information have been prepared on a going concern basis.
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Notes to Interim Condensed Consolidated Financial Statements FF HAfS BA 4R & B FE R R KT sE

2 Basis of preparation and changes in
accounting policies and disclosures (continued)

2.2 Changes in accounting policies and disclosures

The adoption of new accounting standards and interpretations
(which include all new and revised Hong Kong Financial
Reporting Standards, HKASs and Interpretations issued by
the Hong Kong Institute of Certified Public Accountants,
collectively the “HKFRSs”) that are relevant and effective for
the first time for the current accounting period of the Group,
are summarised below:

Amendments to Clarification of Acceptable
HKAS 16 and Methods of Depreciation and
HKAS 38 Amortisation

Amendments to Equity Method in Separate
HKAS 27 (2011) Financial Statements

Amendments to HKAS 1 Disclosure Initiative

Annual Improvements Amendments to a number of
2012-2014 Cycle HKFRSs

The adoption of the above amendments to HKFRSs does
not have any significant effect on the interim condensed
consolidated financial statements of the Group.

The Group has not early adopted any other accounting
standard, interpretation or amendment that has been issued
but is not yet effective.

3 Segment reporting

In a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resources allocation and performance assessment,
the Group has identified four reportable segments: (i) the
manufacturing of, trading of, and provision of processing services
for polysilicon and monocrystalline and multicrystalline silicon solar
ingots/wafers (“Segment A”); (i) the manufacturing and trading of
photovoltaic modules (“Segment B”); (i) the manufacturing trading
of monocrystalline silicon solar cells (“Segment C”); and (iv) the
construction and operating of photovoltaic power plants (“Segment
D”). No operating segments have been aggregated to form these
reportable segments. Revenue, costs and expenses are allocated to
the reportable segments with reference to sales generated by those
segments and the costs and expenses incurred by those segments.
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30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

3 Segment reporting (continued) 3 PHBE@
(@) Segment results, assets and liabilities @ DEHEE - EEREE
For the purpose of assessing segment performance and RGP BRARNIBEASEBRER » K&
allocating resources between segments, the Group’s most ERESRTHERBASSERSARESD I
senior executive management monitors the results, assets and RS  EEREBIRBAEEN KR
liabilities attributable to each reportable segment on the bases REJNEE) - HARAEERSRITHE
as they are presented in the Group’s financial statements. BAERENEBEREETRSE D HHER
Information regarding the Group’s reportable segments as HHWT :

provided to the Group’s most senior executive management
for the period is set out below:

Six months ended 30 June 2016
HE-Z-A"ERA=THLEAEAR
SegmentA  SegmentB  SegmentC  SegmentD Total
AHA 288 2HC 28D gt

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT ARETT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REER) (RBER) (REER) (REER)

Revenue from external customers RENREFHRE 296,612 1,365,511 35,826 25,850 1,723,799
Inter-segment revenue AHEYE 201,794 226,198 622,558 729 1,051,279
Reportable segment revenue THED BE 498,406 1,591,709 658,384 26,579 2,775,078
Reportable segment (loss)/profit TRESD(EE) /78 (54,860) 9,549 5,055 (6,336) (46,592)
At 30 June 2016
RZE-~EXA=1H

SegmentA  SegmentB  SegmentC  SegmentD Total

AHA 25B 21c 28D o

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARETT ARETT ARETT ARETT

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REER) (REER) (REER) (REER) (REER)

Reportable segment assets REPDEE 2,697,184 731,269 674,918 388,464 4,491,835
Reportable segment liabilities AREIDEE 1,969,219 832,357 327,705 255,944 3,385,225
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30 June 2016 —ZF—

(Expressed in Renminbi)

RERNA=TH
(AARKTIE)

3 Segment reporting (continued) 3 PHH/E
(@) Segment results, assets and liabilities (continued) (a) ﬁ}E‘B%\A -EEREE@E
Six months ended 30 June 2015
HECZ-RENA=THIEANEAR

Segment A Segment B Segment C Segment D Total
AHA 258 2HC 2D oy
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR ARET ARET
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REER) (REER)

Revenue from external customers RENREPHNE 255,849 879,300 156,129 15,013 1,306,291
Inter-segment revenue AEEkE 572,261 1,347,592 466,086 3328 2,389,262
Reportable segment revenue THED P 828,110 2,206,892 622,215 18,336 3,695,553
Reportable segment (loss)/profit TREDH(EE) /FE (9,893) 9,307 9,486 (1,909) 6,991

At 31 December 2015
RZB-REE+ZA=1-H

Segment A Segment B Segment C Segment D Total
AHA 2B AHC GED) &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR ARETR ARETR
(Audited) (Audited) (Audited) (Audited) (Audited)

(85K (85K (85K (&5 (&5
Reportable segment assets THENNERE 2,765,716 875,852 651,655 419,544 4,712,767
Reportable segment liabilities TREHNER 1,927,495 997,789 340,066 284,554 3,549,904
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30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

3 Segment reporting (continued) 3 PHBE@
(b)  For the six months ended 30 June 2016, revenue from the b) BzE=2—X<"EAA=+tHLEAEA  &H
major customers, each of whom contributed to 10% or more EAREEARFEI0%HA LN EEZEFMT ¢

of the Group’s total revenue, is set out below:

Six months ended 30 June
BEANA=THILAEA

2016 2015

—E-RE —“E-51%

RMB’000 RMB’000

AR¥TR AR¥T T

(Unaudited) (Unaudited)

(REERZ) (REERZ)
Customer A ZEA

— From segment A —RE DA 5,352 -

— From segment B —RE 5B 558,705 252,622

— From segment C —REHIWC 3 15
Customer B EFB

— From segment B - REDEB 320,667 *
Customer C BFC

— From segment A —RE DA 38,642 *

~ From segment B - KRB B 166,277 *

* The revenue from this customer was less than 10% of the total * REZEFFHWETZHAKRAII0%

revenue.
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3 Segment reporting (continued)

(©

Geographic information

The following table sets out information about the Group’s

revenue from external customers by geographical location. The

geographical location of a customer is based on the location to
which the goods were delivered or the services were provided.

30 June 2016 —ZE—XFA=TH

(Expressed in Renminbi) (LA AR #%I/(&)
DB EH ()
) HEEFR

TREINERAAREERAINREF B WS FT
EWHER - EEEBUARSERBRM
BRSOt B B ARYS:

Six months ended 30 June
BEAA=THLAEA

2016 2015
i =Z-I%
RMB’000 RMB’000
ARETT ARBTR
(Unaudited) (Unaudited)
(REEER) (REER)

The People’s Republic of China (‘PRC”) (place  HEARZLNE
of domicile) (TE ] M) 935,882 291,598

Export sales HOHE

- Japan —-B& 681,877 966,759
- Korea —EH 17,651 19,299
— Thailand —Z=E 13,963 10,118
- Malaysia —ERASE - 9,766
- United States of America - X[ 12,834 4,159
- Mexico - 87T = 2,747
- Taiwan = 54,431 1,405
- Singapore — $ s = 440
- Germany —EH 6,119 -
- India —E 1,042 -
Sub-total a5 787,917 1,014,693
Total st 1,723,799 1,306,291
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30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

4 Revenue 4 WA
The principal activities of the Group are the manufacturing, AEETEERASEREURAGREZRZRE
trading and provision of processing services for polysilicon and B/ ERNEE BEERREHSAEURAKBREE

R ZREE AN TRE  SLEREE B

monocrystalline and multicrystalline silicon solar ingots/wafers, the B
BREEM R RAM EEE R EE KRB

manufacturing and trading of monocrystalline silicon solar cells,
the manufacturing and trading of photovoltaic modules, and the
construction and operating of photovoltaic power plants.

Revenue represents the sales value of goods and electricity supplied KEEHEFEFEYMRENNHEEEHIGER
to customers less value added tax or other sales taxes and trade REMBEERREZITN) URREMNIREFRS
discounts and income from the provision of processing services. WA - BIABERNSEERBABERNSRENT ¢

The amount of each significant category of revenue recognised
during the period is as follows:

Six months ended 30 June
BEANA=THLEAER

2016 2015
ZEB-RE —2-1f
RMB’000 RMB’000
ARETR ARETF T
(Unaudited) (Unaudited)
(REBEZ) (REER)
Revenue WA
Sale of goods HEEM
— Sales of monoctrystalline and multicrystalline —HEABREESR
silicon solar ingots/wafers ZREREER 221,500 213,255
— Sales of monoctrystalline silicon solar cells —SHEKRIGREERESM 34,974 156,129
— Sales of photovoltaic modules —HEX KA 1,206,000 879,300
— Construction and operating of photovoltaic —HESH
power plants 25,850 15,013
Rendering of services RS 235,475 42,594

1,723,799 1,306,291
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30 June 2016 —ZE—"FENA=TH
(Expressed in Renminbi) (LA AR #%I/(&)

5 Other income and gains, net 5 Hthh ARz FEE

Six months ended 30 June
BEANA=THLEREAR

2016 2015
—E-AEF
RMB’000 RMB’000
AR®T T ARETR
(Unaudited) (Unaudited)
(REER) (REBER)
Other income HAplr A
Government grants BT Bh 8,905 10,790
Interest income from bank deposits RITIERMFE WA 1,875 8,543
Investment income from available-for-sale AHEERENRE KRR
investments 6,205 -
16,985 19,333
Other (losses)/gains, net Hit(F18) W
Net foreign exchange (loss)/gain HNEE (B518), W T8 (10,826) 1,840
Net loss on disposal of property, HENE BMERREN
plant and equipment FER (26,227) (31
Loss from sales of other materials SHEHMITRIER (23,610) (14,122)
Others Hith (790) 421
(61,453) (11,892)
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30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

6 Finance costs 6 mERAK

Six months ended 30 June
BEARA=THLEARER

2015
—E-HEF
RMB’000 RMB’000
ARETR ARETF T
(Unaudited) (Unaudited)
(REBEZ) (REER)
Interest on bank and other borrowings RITRHMEERNE 60,144 61,653
Less: Interest capitalised W BRERE - (3,306)
60,144 58,347
7 (Loss)/profit before tax 7 BB (ER), T
The Group’s (loss)/profit before tax is arrived at after charging: BRELAT(E51R) FIBE R
Six months ended 30 June
BEXRA=THLXEA
2016 2015
—E-xEF —Z2-1f
RMB’000 RMB’000
ARBTT ARETF T
(Unaudited) (Unaudited)
(REERZ) (REER)
Salaries, wages and other benefits e TERHEMER 80,007 76,669
Amortisation of lease prepayments HERNFIaEE 2,372 2,334
Depreciation e 106,542 103,217
Research and development costs e R B A 38,179 27,211
Provision for warranty costs 1R AR RS 13,655 9,235
Impairment losses on trade and P & 5 BRI H AL R IR
other receivables WEE KR 1,538 -
Net loss on disposal of property, HEYE BMERREBNFER
plant and equipment 26,227 31
Costs of inventories sold* EEEmAR* 1,393,210 1,123,474
Cost of services rendered* BIRERBE KA 134,054 18,293
* Cost of inventories sold and cost of services rendered include, in * EEERRARERUBBRABEFE - TER

aggregate, RMB193,026,000 and RMB182,853,000 for the six months
ended 30 June 2016 and 2015, respectively, relating to salaries, wages
and other benefits, depreciation and provision for warranty costs which
amounts are also included in the respective total amounts disclosed
separately above for each of these types of expenses.

SOLARGIGA ENERGY HOLDINGS LIMITED 5 X 8EIRIZRR B R A =)

HibEF o~ 78 - RARSWBRERFEMBER
HeiE RBE=Z—RER-ZT-—HF A=t
HiIEAEAEHSD BIAARKE193,026,000tR AR
#£182,853,0007T » W2 EENT AR EXEBHEEN
HESERINSBLALERN -



Notes to Interim Condensed Consolidated Financial Statements FF HAfS BA 4R & B FE R R KT sE

Income tax expense

30 June 2016 —ZE—"FENA=TH
(Expressed in Renminbi) (LA AR #%I/(&)

8 FBFHMAX

Six months ended 30 June
BEANA=THLEREAR

2015
—ZE-hHEF
RMB’000 RMB’000
AR T ARETT
(Unaudited) (Unaudited)
(RBEK) (REER)

Current tax - the PRC ENEAEE I —
Provision for the period HARS e 13,025 1,179
Provision adjustment in respect of prior years BAEFEBETR (148) 205
12,877 1,384
Deferred tax IEERLIE 539 (1,295)
Income tax expense for the period HARIFrERiB 13,416 89

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated in
Hong Kong for the six months ended 30 June 2016 and 2015.
No provision for Hong Kong profits tax has been made as the
subsidiaries either did not have any assessable profits subject to
Hong Kong profits tax or had accumulated tax losses brought
forward from previous years to offset the estimated profits for the
period.

The Company and its subsidiaries incorporated in the British Virgin
Islands and the Cayman Islands are not subject to any income tax
pursuant to the local rules and regulations.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended 30
June 2016 and 2015. No provision for the Germany income tax has
been made as the subsidiary did not have any taxable profits for the
period.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana was 35% for the six months ended 30 June
2016 and 2015. No provision for the Ghana income tax has been
made as the subsidiary did not have any taxable profits for the
period.

BEZE-—AER-ZZE-FAFA~A=1+HILAAE
B BEBFEHRADTANEBEMBLOHER
FH TR B AEM16.5%T & - ARKHBLATE
WA AT BRSHNERT T ERBEF
EAR R BB KSR ARGHTE S
EHBBFIEHRME -

FAARERKBRELFERASHBEMAL
ML R B EREEERZRERBREIMFAE
B o

BE-ZE-—A"ER-ZE-AFANA=ZTHLKE
B AR B RER MR LM B D BE A AEE
BERB16% o B M E 2 8 3 8T RBF
o AN LR TS HEE -

BE-ZE-—A"ER-ZE-AFAA=ZTHLEKE
B AR BRI AR AR LAY L BE R AUEE
PR B365% o BB 2 B 3 AR T FE R F
o BOrER A AT S BLRE o
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30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

8

Income tax expense (continued)

The income tax rate of the Company’s PRC subsidiaries was 25%
except for the subsidiaries mentioned below:

Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou Yangguang”) has
been accredited as “High and New Technology Enterprise” by the
relevant government authority in 2012 for a term of three years, and
has been registered with the local tax authority to be eligible to a
reduced income tax rate of 15%. Jinzhou Yangguang has renewed
the “High and New Technology” certificate in 2015 effective for the
three years from 2015 to 2017. Accordingly, Jinzhou Yangguang
was subject to the 15% income tax rate for the six months ended
30 June 2016 and 2015.

Jinzhou Huachang Photovoltaic Technology Ltd (“dinzhou
Huachang”) has been accredited as “High and New Technology
Enterprise” by the relevant government authority in 2014 for a term
of three years, and has been registered with the local tax authority
to be eligible to a reduced income tax rate of 15%. Accordingly,
Jinzhou Huachang was subject to the 15% income tax rate for the
six months ended 30 June 2016 and 2015.

Golmud Solargiga Energy Electric Power Co., Ltd. (“‘Golmud”) was
entitled to a tax holiday of a 3-year full exemption followed by a 3-year
50% reduction income tax rate commencing from 1 January 2011.
Accordingly, Golmud was subject to the 7.5% income tax rate for
the six months ended 30 June 2016 and 2015.

Basic and diluted (loss)/earnings per share
attributable to ordinary equity holders of
the Company

(@) Basic (loss)/earnings per share

The calculation of basic (loss)/earnings per share is based on
the loss attributable to ordinary equity holders of the Company
of RMB49,557,000 (six months ended 30 June 2015: profit of
RMB10,189,000) and the weighted average of 3,211,780,566
ordinary shares of the Company in issue during the period (six
months ended 30 June 2015: 3,211,780,566).

(b) Diluted (loss)/earnings per share

The Company had no dilutive potential ordinary shares in issue
for the periods ended 30 June 2016 and 2015.
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Notes to Interim Condensed Consolidated Financial Statements FF HAfS BA 4R & B FE R R KT sE

Property, plant and equipment

During the six months ended 30 June 2016, the Group acquired
property, plant and equipment at a total cost of RMB119,797,000
(six months ended 30 June 2015: RMB23,679,000). Assets with a
net book value of RMB33,159,000 were disposed of by the Group
during the six months ended 30 June 2016 (six months ended 30
June 2015: RMB1,137,000), resulting in a net loss on disposal of
items of property, plant and equipment of RMB26,227,000 (six
months ended 30 June 2015: RMB31,000). For the six months
ended 30 June 2016, based on the estimated future cash flows of
the CGUs concerned, no further impairment losses were provided
for as at 30 June 2016 (for the six months ended 30 June 2015
impairment loss: Nil).

Land lease prepayments

Lease prepayments represent the payments made on the
acquisitions of the lands held under operating leases for production
plants.

Prepayments for raw materials

In order to secure a stable supply of polysilicon materials, the Group
entered into short-term and long-term contracts with certain raw
material suppliers and made advance payments to these suppliers
which are to be offset against future purchases. Prepayments for
raw materials where the Group expects to receive the raw materials
more than twelve months after the end of the reporting period are
classified as non-current assets and to receive within one year
are classified as current assets. There is no prepayment for raw
materials made to a related party as at 30 June 2016 (31 December
2015: Nil).

As at 31 December 2014, management reassessed the
prepayments for potential impairment and identified one of the
suppliers, from which the Group failed to purchase the agreed
quantities of polysilicon under the long-term supply contract, and
therefore made a provision of RMB70,369,000.

Based on the assessment updated by management for the six
months ended 30 June 2016, no further impairment was provided as
at 30 June 2016. The movement in the impairment provision during
the period merely represented exchange adjustments.

10

11

12

30 June 2016 —ZE—"FENA=TH
(Expressed in Renminbi) (LA AR #%I/(&)

Y% MERZE
REBZEZZ—"EXA=THILEAER  K&H
DUBARANARE119,797,000c (B E=Z—H &
ANA=+THIEARMEA : AR¥23,679,0007T) 7F
BYNE BERRE FTEERBE_ZT—RF
ARAZTHLEAEAHEEEREFEAARY
33,159,000t (BZE=E—HFEANA=1+H1E~E
A AR¥1,137,000)WEE  BMEEXEEY
¥ KRERREEBEBRFHEAR26,227,000
T(HEZZE-—HFRA=THLAER : AR
31,000 t) e HEZZFE—R"FEXNA=THILKHE
B REEBEESELENNETTRRESRE
R-E-—XR"EXA=THHENE - DSRERSIE
REBEE-ZZ-AEA=1THLE~BEARE
BEEE |-

Tt E R RKIE
BEENEANCEARE TR EEEEREN
R Sl e

FER RN RIE

AERERES ZERIBHLE - AEBEE TR
MRMERERRT LRk RSN Y AR EHERX
NEMFR - ZEREERBRBETEE - T
BEMNBERBEER R T @A N L TEER
MR EMRENRED ERERBEE - Ui —
FRAMEBEMBNEMBREAREBED2ERRBE
E-RZZE-—ARFERA=Z+H  BEINTHEES
NERMBANRB(ZZE-AF+=A=+—8:
) o

P

R-ZE-NF+-A=+—0 BEEEHEMLR
BERBTREENELTM  TERIREF— B4
R AEEARERERAHESAOEBERE
HENZHE  WHEIERARY70,369,0007TH
B o

REEEBEHNTMLE  RBEE-F-—RFXA

=+ B RS ER R EE — ST RRE SR ER
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30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

13 Investments in associates 13 REIE R TINKRE

As at As at

30 June 31 December
2016 2015
R-Z—XRE W-ZE-HF
~A=+H +=HA=+-H

RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Audited)
(REEZ) (BER)
Share of net assets EEEEFE 56,406 59,721
14 Other non-current assets 14 HtERBEE
Other non-current assets represent the deductible input value- HttkRBEERBIHTEE—FRFANAIEN
added taxes (“VAT”) that are not expected to be utilized within one B ER ([EER ) - L EHEEEER 2 H
year. These deductible input VATSs are arisen from the purchases of RIBE—ELRBHEAWE - BERREREE
the property, plant and equipment for a photovoltaic power plant, S B] 1% A B (A 1 BB uh A7 4B B R 40 o

which are eligible for deduction within the whole life of the power
plant in Mainland China.

15 Inventories 15 78

As at As at

30 June 31 December

2016 2015

R=B-—R&F A—E—RF

~A=1H +=R=+-H

RMB’000 RMB’000

ARBT T ARET R

(Unaudited) (Audited)

(REERZ) (&ERZ)

Materials and supplies MR HE R 222,672 363,766
Finished goods KK 312,139 268,063
Less: Provision for impairment B ORERE (15,088) (18,659)

519,723 613,170
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Notes to Interim Condensed Consolidated Financial Statements FF HAfS BA 4R & B FE R R KT sE

30 June 2016 —E—XEXA=1H
(Expressed in Renminbi) (LA AR #%I/(&)
16 Trade and bills receivables 16 EWE SRR ERE
As at As at
30 June 31 December
2016 2015
R-ZEB—XRF R-E-EF
~A=1H +=H=+—-H
RMB’000 RMB’000
ARET T ARETR
(Unaudited) (Audited)
(RBER) (B#EZ)
Trade receivables FENE 5 BRRR 538,477 566,277
Bills receivables EWEE 255,589 38,472
Less: allowance for doubtful debts B REREME (27,852) (25,813)
766,214 578,936

The ageing analysis of trade and bills receivables (net of allowance
for doubtful debts) at the end of reporting period based on invoice

date is as follows:

RBEEHEEER - IRRRBERNERE SR

FRRRENRBREEZAMONTAT

As at As at

30 June 31 December

2016 2015

R-B—XRE W-Z-HF

AB=1+H +t=A=+-H

RMB’000 RMB’000

ARBTT ARBTFT

(Unaudited) (Audited)

(REEZ) (RE”)

Within 1 month —EAR 294,666 244,847
1 to 3 months —Z=@A 185,351 209,479
4 to 6 months mER{EA 194,461 51,004
7 to 12 months +tZ+=@A 22,836 15,387
Over 1 year BiE—F 68,900 58,219
766,214 578,936

The Group normally allows a credit period of 30-90 days for its

customers.

AREBE—MBIRFEHEFI0ZE0HM

B -
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Notes to Interim Condensed Consolidated Financial Statements A EAf BR 4= & B IS $R R i =T

30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

16 Trade and bills receivables (continueq)

The ageing analysis of trade and bills receivables that are neither
individually or collectively considered to be impaired is as follows:

16

EBWE S RAREZE @)

WEE B H A B WRBHBENENE SRR RE
HBRER AT T

As at As at

30 June 31 December

2016 2015

RZB—RF R-Z—1F

AA=tH +=ZA=+—-H

RMB’000 RMB’000

ARBT T AR¥T T

(Unaudited) (Audited)

(REER) (BEZ)

Not past due EHR 499,874 445,250
Less than 1 month past due DA —EA 44,351 37,749
1 to 3 months past due BH—Z==EA4 118,620 18,807
4 to 6 months past due BHIZE NE A 14,134 23,869
7 to 12 months past due BHtZE+=@A 26,082 12,271
Over 1 year past due BHRB—F 63,153 40,990
766,214 578,936

As at 30 June 2016, bills receivables had been pledged as security
to banks for issuing bills payable to suppliers and acquiring
interest-bearing bank borrowings amounting to RMB58,324,000
(81 December 2015: RMB24,500,000) and RMB125,800,000 (31
December 2015: Nil), respectively.

17 Prepayments, deposits and other
receivables

17

RZE-—XREXA=1TH EREBEARY
58,324,000t (ZZE—HF+=-A=+—H : AR
#24,500,0007T ) & A R % 125,800,000 (=&
—HEF+=A=+—0: B)ESRIERFRITHE
BARTEMHESNEE RGN G ENIKIT

o |
an °

AR - REREMERFIER

As at As at

30 June 31 December

2016 2015

R=Z-—RE R-Z-1%F

AH=TH +=ZA=+—H

RMB’000 RMB’000

ARBT T AREF T

(Unaudited) (Audited)

(REERZ) (BEZ)

Prepayments for raw materials FEA R TR FRIE 271,281 272,616
Deductible value-added tax AR E R 196,044 259,985
Other receivables HutpE g 47,293 51,533
514,618 584,134
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Notes to Interim Condensed Consolidated Financial Statements FF HAfS BA 4R & B FE R R KT sE

30 June 2016 —ZE—"FENA=TH
(Expressed in Renminbi) (LA AR #%I/(&)

18 Available-for-sale investments 18 AHHERE

As at As at

30 June 31 December
2016 2015
R-B—XRE WN-Z-1F
~A=1H +=H=+—-H

RMB’000 RMB’000
AR¥ETT ARKETFT
(Unaudited) (Audited)
(RESEZ) (&%)
Unlisted equity investments, at fair value: FLEMRARE  EHATE :
In Mainland China ==) 7 vnpii] - 128,942
- 128,942
Available-for-sale investments was financial products purchased AHHEREAMRTHEENREASRMER @ R
from bank with principal guaranteed and floating interests. As at FEAE c RZE—R"EXA=1TH  FEEHEE
30 June 2016, the Group sold the available-for-sale investment. As HEZAHEERE - AEERMRPEHRRERZA
such, the Group recognised an investment income on disposal of F#56,205,000 Tt HEAHEERE 2 REWA ©
an available-for-sale investment of RMB6,205,000 in its financial
statements.
19 Pledged deposits 19 EEBER
Certain of the Group’s bank deposits were pledged to secure bank AEEE TRITEFRERAEEERVBITERR
loans and other banking facilities granted to the Group as follows: HRITRIE IR |HIAT ¢
As at As at
30 June 31 December
2016 2015
R-B—~E R=Z-A1F
~A=1+H +=ZA=+—H
RMB’000 RMB’000
ARETT AREFT
(Unaudited) (Audited)
(RESEZ) (&%)
Pledged as security for bank loans KIFEARITERMNIKIT R 294,486 439,171
Others Hith - 20,000
294,486 459,171
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Notes to Interim Condensed Consolidated Financial Statements A EAf BR 4= & B IS $R R i =T

30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

20 Cash at bank and in hand 20 RITRFEES

As at As at
30 June 31 December
2016 2015
RZ-Z—XRE A—E—REF
AA=1+H +ZA=+—H
RMB’000 RMB’000
AR¥TR ARBT
(Unaudited) (Audited)
(REERZ) (REX)
Cash and cash equivalents HERRESZEEY 290,478 193,953
21 Interest-bearing borrowings 21 ;tEREE
30 June 2016 31 December 2015
“E-RERAZTH ZE-RF+ZA=+-H
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
yES 1 il
Group AEE IE: (%) I8 ARt (%) I8 AR®ETR
(Unaudited) (Audited)
(REER) (REER)
Current: e
Bank loans - secured BITEH-HEKM (@) 3.75-7.2  2016-2017 700,131 1.31-5.6 2016 764,376
Bank loans - guaranteed RITEF-CER (b) 2.276-8 2016-2017 1,110,974 2.276-9 2016 1,110,109
Current portion of long-term RERENREND
borrowings
Bank loans - secured BITEH-HEKM (@) 539  2016-2017 13,500 6.15 2016 12,000
Bank loans - guaranteed BITEXR-CER (b) 5.225  2016-2017 48,000 5.5-6.05 2016 45,000
Third parties - guaranteed F=F-BER (b) 818 2016 364 33 2016 364
Total &t 1,872,969 1,931,849
Non-current: FhE:
Bank loans - secured BITEF-HEM (@) 539  2017-2027 186,500 615 2017-2027 194,000
Bank loans - guaranteed RTEH-BER (b) - - - 55-7.748 2017 33,000
Third parties - guaranteed B-H-BER (b) 3.3-6.15  2017-2020 121,144 3.3-6.16  2017-2020 121,144
Total &3t 307,644 348,144

@ WRITEEAFRT  HPUAEERAFE
A AR #580,553,000THE THE - BEK

(@ The bank borrowings are secured by certain of the Group’s
property, plant and equipment and land lease prepayment with

the net book value of RMB589,553,000. RABEIRA o
(b) Certain subsidiaries’ borrowings are guaranteed by other () BTHWBRARNEEIRAREBEMWHEQ
subsidiaries of the Group. AIRMEER -
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Notes to Interim Condensed Consolidated Financial Statements FF HAfS BA 4R & B FE R R KT sE

30 June 2016 —ZE—"FENA=TH
(Expressed in Renminbi) (LA AR #%I/(&)

22 Trade and bills payables 22 ENEZBRIRAREE

As at As at

30 June 31 December
2016 2015
Roz—x5 IS
AVCERM:l +—A=+—H

RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(REER) (#2521%)
Trade payables BB SR 479,094 558,200
Bills payables EAEE 242,935 241,048
722,029 799,248
(@) The ageing analysis of trade and bills payables at the end of @ MEBEHELEER ENESRERREEN
the reporting period based on invoice date is as follows: BRI BRAMSNAT ¢
As at As at
30 June 31 December
2016 2015
REB—ARF R-ZE—HF
SCERNN +-A=1-~
RMB’000 RMB’000
AR¥T R ARBTT
(Unaudited) (Audited)
(REER) (#2581%)
Within 1 month —@EA R 237,376 404,101
1 to 3 months —Z=1{88 127,676 40,532
4 to 6 months mEXREA 307,101 274,617
7 to 12 months +tZ+={@A 23,135 27,626
Over 1 year BB 26,741 52,372
722,029 799,248
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Notes to Interim Condensed Consolidated Financial Statements A EAf BR 4= & B IS $R R i =T

30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

22 Trade and bills payables (continued)

(b) As at 30 June 2016, the Group’s bills payables of
RMB58,324,000 (31 December 2015: RMB24,500,000) was
secured by Group’s bills receivables of RMB58,324,000 (31
December 2015: RMB24,500,000) (note 16).

23 Other payables and accruals

22 EHEZRIAREE @)

) RZZB-—REANA=1TH AEEARH
58,324,000 T EN ZEBEUREBARY
58,324,000 7T #9 FE IR B AEIK IR (FTEE16) ©
RZZBE-FEEANA=1H FAEBARY
24,500,000 T ER ZIEUREB AR
24,500,000t K FEUR Z BRI o

23 HittENREARERX

As at As at

30 June 31 December
2016 2015
R=Z—XRF R=ZE-HF
~NA=1H +=B=+—H

RMB’000 RMB’000

ARETT ARET T

(Unaudited) (Audited)

(REER) (')

Other payables and accrued expenses HihEAFE R TR X 116,055 141,722
Other tax payables HAoth ST E 14,362 10,176
Receipts in advance AW FRIE 20,090 14,306
Dividends payable EARE 145 142
150,652 166,346
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Notes to Interim Condensed Consolidated Financial Statements FF HAfS BA 4R & B FE R R KT sE

30 June 2016 —ZE—"FENA=TH
(Expressed in Renminbi) (LA AR #%I/(&)

24 Finance lease payables 24 MEHEESRE
The Group leases certain of its plant and machinery for its Segment AEBZADEHEESE THERKSERE - BEHE
A. These leases are classified as finance leases and have remaining EiAMERSE  SKTHBA—FE=FFE -
lease terms ranging from one to three years.
As at 30 June 2016, the total future minimum lease payments under REZE—REARA=TH > MEHEETRRHKKAE
finance leases and their present values were as follows: EFEAERERENT ¢

Minimum lease payments

Present value of minimum
lease payments

BIRAERE REASEREZRE
As at As at As at As at
30 June 31 December 30 June 31 December
2016 2015 2016 2015
REZB—ARE RoZ—0F S-Syl S Ntk k23
AA=+HB +=A=+-—H AA=+H +=ZA=+—H
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR¥TT ARETT ARETT
(Unaudited) (Audited) (Unaudited) (Audited)
(REBEXR) (€2 (RESEZ) (R =%)
Amounts payable: R -
Within one year —FR 3,151 - 2,985 -
In the second year EF-F 8,824 - 7,886 -
In the third year, inclusive E=F(BRE=F) 7,049 - 5,969 -
Total minimum finance lease AERERERE
payments Az 19,024 - 16,840 -
Future finance charges KRR (2,184) =
Total net finance lease payables FE{tRIEHE F4E%E 16,840 -
Portion classified as current JAERBABERS
liabilities (2,985) -
Non-current portion IEREIBD 13,855 -
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Notes to Interim Condensed Consolidated Financial Statements A Biff§BR 4= S

30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

25 Provision for inventory purchase

commitments

A subsidiary of the Group has entered into a long-term supply
contract (the “Supply Contract”) with one of its suppliers in 2010.
According to the current terms of the Supply Contract, the
subsidiary shall need to pay a total of non-refundable advance
payments of US$34,500,000 and to purchase the agreed quantities
of polysilicon for the period from 2012 to 2020 with a total amount
of US$348,000,000.

As at 30 June 2016, the subsidiary has made a non-refundable
prepayment of US$11,500,000 to the supplier, but it did not
purchase the agreed quantities from the supplier for 2012, 2013,
2014 and 2015 with amounts of US$18,375,250, US$13,200,000,
US$25,800,000 and US$42,000,000 respectively as stipulated in
the Supply Contract. The agreed annual purchase amount for 2016 is
US$41,000,000 but the subsidiary has not yet made any purchase
during the period 30 June 2016. As of the date of this report,
the supplier has issued invoices to the subsidiary for the above
purchase commitments for the years ended 31 December 2012,
2013, 2014 and 2015.

As of 30 June 2016, the subsidiary recognised a provision
for impairment of RMB76,259,000 (31 December 2015:
RMB74,676,000) (note 12) for the non-refundable prepayment and a
provision of RMB47,230,000 (31 December 2015: RMB46,250,000)
for the contingent losses from the Supply Contract. Currently,
the subsidiary’s management is in good faith negotiations with
the supplier regarding potential modifications of and/or revisions
to the terms of the long-term supply agreement. After taking into
consideration all the relevant factors, the directors of the Company
determined that it is not necessary to make any further provision for
the contingent losses from the Supply Contract during the period
ended 30 June 2016.
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B BRI

25 FEBERERE

FEE-EAMBEAREAHERz -R-22-F
FRILRMEESH(THESH D °$E}F1,\E§é
KRB RR EZMTE" AR-ZE-—Z-F%
_g—giﬁﬁFﬁfiﬁ‘TTLﬁlE’Jﬁﬁ HEH
34,500,000 7T ' WHEEEHENS R - 84
#348,000,000% 7T ©

7N

]

NRZB—AREXRA=TH  ZMBATBHERX
£+ 7 ET3R @ A9 T8 49 FRIE 11,500,000 % 7T+ B I6 &
REHESHNITIER =S —=-F - =ZZ2—=

—E-MER-E-AFEEHEEREREENE
89 55 %$18,375,250% 7T ~ 13,200,000% 7T »
25,800,000 3% Jt & 42,000, ooo%m o ZE— N
HiEEFERFEEEA41,000,000E T ZHEAR
BE=-Z—-XEAXA= +EHHF3WE5R3ETT'EEH%
BB RARERH  ZEEBSCH LABERER
ZHBARREEE—_T——F - —T—=F-.=
EZ-—NFER-_Z-—HFT-A=T—HLFENHE

=]
= °

A=E—RFEARA=1H > ZHBARERTATER
=] (9 78 < SR IE FR 3R R (B 18 18 A R 676,259,000 7T
(ZZE—RFE+=ZA=1+—H : AK¥74,676,000
7t) (HisE12) » S HEE A’JE’\JER?K%TE@?’J?%
BARHEA47,280,000c(ZE—HF+-A=+—
B : AR%46,250,0007T) oZﬁBﬁF"TE’J BE
B AT EEEERE R AT B K SIS R R EI LR 1
BNEFCETERER - KEEFEHEBERER
AR EEREBE_E—A~"EXA=1H L HH
BEMRRESHNRAB BT IRIEMEADRE o
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Notes to Interim Condensed Consolidated Financial Statements FF HAfS BA 4R & B FE R R KT sE

Deferred income

Various government grants have been received by the Group for
generating export sales, participating in high-tech industry and
constructing various manufacturing and photovoltaic power plants in
Jinzhou, Liaoning Province, and Xining, Qinghai Province, the PRC.

These government grants related to assets are recognized in the
statement of financial position initially as deferred income and are
amortized to profit or loss as other revenue over the useful lives of
the assets.

Other non-current liabilities

The Group’s photovoltaic modules were typically sold with a 2 or
5-year warranty for defects in materials and workmanship and a 10-
year and 25-year minimum power output warranty, against declines
of more than 10% and 20%, respectively, of initial power generation
capacity from the date of delivery. The Group has the obligation
to repair or replace solar module, under the terms of the warranty
policy. The Group maintains warranty reserves to cover potential
liabilities that could arise under these warranties.

Capital, reserves and dividends

(@) Dividends
The directors did not recommend the payment of a dividend
in respect of the six months ended 30 June 2016 (six months
ended 30 June 2015: Nil).

(b) Share capital

The Company’s ordinary shares are set out below:

26

27

28

30 June 2016 —ZE—"FENA=TH
(Expressed in Renminbi) (LA AR #%I/(&)

AEFE WA

REFREEROHEE #ESHRITERETEH
BEARMNNEEEAEHR S ERERE R AR
EBIMES TR BUTHES -

ZEREEMBNBFTHRERAORPHIRR KPR
ARREEWA - WREETERFHMNESAEHE
BEMYA -

HitbERBEE

AEBMMPKRAGEEERE—RIHE BT B2
FHSFYRHERERATIRA  URI0FR25F &
REHBERE > PHREBEIHHETHREESS
LRSS BEER10%K20% © RIBFRABEE
;o AEBEERHABEAFETHEERER -
FEBRERAREUEEZSRAETNEEE
& o

BE - RERRE

@ BE
EETERRBE-ZE—R"EXRA=THL
~MEARMARE(BEZE=—ZE—HF~A=1+H
WER1ER &) -

LLEN
AABNZBREFILT

As at 30 June 2016 As at 31 December 2015
R=ZE-—A"EXA=TA R-E-AF+=A=+—H
No. of shares LALLM No. of shares Amount
RDEE i) RmEE 28
RMB’000 RMB’000
ARET R ARET R
(Unaudited) (Audited)
(REERZ) (BEZ)
At 30 June/31 December RAB=+H/

+=ZA=+—8H 3,211,780,566 276,727 3,211,780,566 276,727
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Notes to Interim Condensed Consolidated Financial Statements A EAf BR 4= & B IS $R R i =T

30 June 2016 —ZT—RENA=1H
(Expressed in Renminbi)  (JAAR#%I/(&)

29 Capital commitments

Contracted but not provided for

ERTHERTR

29 EXREE
As at As at
30 June 31 December
2016 2015
R=Z—RE R-Z—HF
ACERd:l +—A=+—H
RMB’000 RMB’000
ARET R ARB T
(Unaudited) (Audited)
(REEEZX) (REZ)
9,823 17,754

30 Contingent liabilities

At 30 June 2016, the Group has undertaken to guarantee a bank
loan to an associate to the extent of RMB31,820,000 (31 December
2015: RMB37,000,000). As most of the loan balances are secured
by the fixed assets of the associate, the directors consider fair value

of the above financial guarantee is insignificant.

The directors do not consider it probable that a claim will be made
against the Group under the above guarantee. The maximum liability
of the Group at the end of the reporting period under the above
guarantee issued is the outstanding amount of the loan advanced

by the bank to the associate of RMB31,820,000.

31 Material related party transactions and

balances

(@) Significant related party transactions

30 HAREE

31

RZE-REANA=1TH  AEBCKE—ER
F-EBHEATNBITERNER  ULARY
31,820,000t AR(ZE—HF+=-B=+—A8:
AR#37,000,0007T) - BRAEBD BEREEERITH
ZMENRNEEEEFERR  RItESRA LM
BHRERNAFELREK °

ESAA/RBELAER  FAEEFRTREELR
B o AEBERBEHRAE Al LB B HIERD

SEBRZARTRNTFHELAERNAEESHE
AK#31,820,0007T °

ERBERRS R

@ EXRBELRS

Six months ended 30 June
BEARA=THLEARER

Sales of goods to:

the associates of the Group

the entities controlled by the directors
of the Company or close members
of directors’ family

Purchases of goods from:

the associates of the Group

the entities controlled by the directors
of the Company or close members
of directors’ family

HEEm
FEEHE QT
RAREZHESH
ERTESINER

BTH&EFBESEM

REEHE QT
RARESHESW
MR FTEIERE

2016 2015

—B-NE —B-EHF

RMB’000 RMB’000

ARBT T ARBTF T

(Unaudited) (Unaudited)

(RBER) (RE&EZ)

0 7,147 6,916
)

176 162

i) 296 16,224
)

1,523 11,012
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Notes to Interim Condensed Consolidated Financial Statements F HifS BR 4R & B FE R R MIEE

30June 2016 —ZE—RFXA=+H
(AAREIIE)

31 Material related party transactions and

balances (continued)

(Expressed in Renminbi)

31 EXRBEFRZRE @)

(b) Outstanding balances with related parties (o) EEEFER 2R RERER
As at
30 June 31 December
2015
R=Z-H1F
+=B=+—H
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Audited)
(REEX) (=)
Trade and bills receivables: EWE SRR EE (ii)
the associates of the Group AREEHE DT 35,680 27,715
the entities controlled by the directors ~ RATEESHESAITE
of the Company or close members FriEdlfEeE
of directors’ family 12 -
35,692 27,715
Prepayment: Fa{fFRIE ¢ (ii)
the entities controlled AANGEBERESH
by the directors of the Company or SEF T HIE R
close members of directors’ family 2,707 3,045
2,707 3,045
Trade payables: ENE SRR (i
the associates of the Group REBBE N T = 206
the entities controlled by the directors ~ ARATEEREZEH
of the Company or close members FBATIESINER
of directors’ family 29,217 39,820
29,217 40,116
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Notes to Interim Condensed Consolidated Financial Statements A EAf BR 4= & B IS $R R i =T

30 June 2016 —ZE—RF/A=1H

(Expressed in Renminbi)

31

32

(AARMSIE)

Material related party transactions and
balances (continued)
(b) Outstanding balances with related parties (continued)

Notes:

(i) In the opinion of the directors, the transactions between the
Group and the related parties were conducted in the ordinary
and usual course of business and on normal commercial terms,
the pricing terms were at the prevailing market prices.

(i) The above balances are unsecured, non-interest-bearing
and repayable on demand. Trade receivables from and trade
payables to related parties are repayable or settled on the
respective credit terms.

Guarantees given to banks for loans of the Group’s
associates

As at 30 June 2016 and 31 December 2015, guarantees of
RMB31,820,000 and RMB37,000,000 were given to banks for
loans of the Group’s associates, respectively.

Fair value and fair value hierarchy

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale. The following methods and assumptions were used
to estimate the fair values:

The fair values of cash and short-term deposits, restricted cash,
financial assets included in prepayments, deposits and other
receivables, trade and bills receivables, trade and bills payables,
financial liabilities included in other payables and accruals, and the
current-portion of interest-bearing bank borrowings approximate
to their carrying amounts largely due to the short term maturities of
these instruments.

The fair values of finance lease payables, and the non-current
portion of interest-bearing bank borrowings have been calculated
by discounting the expected future cash flows using rates currently
available for instruments on with similar terms, credit risk and
remaining maturities. The carrying amount of the non-current portion
of interest-bearing bank borrowings are reasonably approximate to
fair values.

The fair values of bank financial products are derived from inputs
other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly. The fair values
of the investment in bank financial products have been calculated
based on the principal and the yield rates quoted from investment
bank managers in accordance with discounted cash flow analysis as
at the reporting date.
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32 Fair value and fair value hierarchy (continued) 32 A ERAFEEEHK@

The Group uses the following hierarchy for determining and AEEFEAUNTEREEREEMHEIAN AT

disclosing the fair values of financial instruments: & :

Level 1: Fair value measured based on quoted (unadjusted) prices F—& AFEDIRBEREEREENERMS
in active markets for identical assets or liabilities. HYERME CRSTEE)GHE ©

Level 2: Fair value measured based on valuation techniques for Fo& AFEDREBGERNTE > BREEHA
which all inputs which have a significant effect on the fair FEHEEAFENBABBEITHEESBE
value are observable, either directly or indirectly. EEBREE -

Level 3: Fair value measured based on valuation techniques for B AREDREBGERNTE  BEFEHA
which any inputs which have a significant effect on the fair FEEEAZENEABIEI T AIHEE -

value are unobservable.

The following table illustrates how the fair values of the Group’s TRELNAEEASEEEHERNAFELH
financial products are determined (in particular, the valuation AN GEETREASE)  UARNAZEEA
techniques and inputs used), as well as the fair value hierarchy THETENHAZBTEEEESES AFETEN
into which the fair value measurements are categorised (Levels APERR(E—ZE=4H) -

1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

Fair value Significant
hierarchy Valuation techniques unobservable inputs Range
EROF B
DFEER e 40 AR W
Available-for-sale Level 3 Discount cash flow Expected rate of return 4.9%-5.5%
investments E= method FEEAE IR =R
AEEERE BRAESREE
Discount rate 4.9%-5.5%
BRIR =
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32

(AARMSIE)

Fair value and fair value hierarchy (continued)

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments:

32

PR ERDFERSR @
THRMAAEENITETENATESRESR

Fair value measurement using

FANTSENAFEATE
Quoted
price Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERME  EANTEE EANTIHE
#BE BWAZE BARE
(B—-%&) (B=&) (E=#) &5t
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR¥EF T ARBTT ARBTF T
Assets measured at fair value: BEATEGENEE
At 30 June 2016 R=ZE—XREXA=+H
Financial products EREM = = = =
At 31 December 2015 N-BE-RE+=-A=1+—8
Financial products EREM - - 123,942 123,942
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During the six months ended 30 June 2016, there were no transfers
of fair value measurements among Level 1, Level 2 and Level 3 for
financial assets (six months ended 30 June 2015: Nil).

Events after the reporting period

In addition to the subsequent events disclosed elsewhere in the
interim financial statements, the significant subsequent event is as
follows:

As at 27 July 2016, Jinzhou Yangguang Energy Co., Ltd.
(“Yangguang”), the Company’s wholly-owned subsidiary, signed
a contract with Alaer Xinyangguang Technology Co., Ltd. and
Yongsheng (Shandong) Energy Co., Ltd. According to the contract,
Yangguang agreed to acquire 30% equity interest of Golmud
Solargiga Energy Electric Power Company Limited (the “target
company”) at a total cash consideration of RMB32,250,000. At the
end of the reporting period, Yangguang owned 70% of the target
company’s equity interest. After the acquisition, Yangguang would
own 100% of the target company’s equity interest.

Approval of the interim condensed
consolidated financial statements

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of the directors on
26 August 2016.

SOLARGIGA ENERGY HOLDINGS LIMITED 5 X 8EIRIZRR B R A =)

33

34

BE-Z-A"FRA=ZTHLEANER  BBEEN
K E-RRE=FAFEFEZBEILETM
BER(HE-Z-—AFA~A=1tHILAER : &) -

BREMEBRER

BRTHERPHBBHRERE T RENRRSEE
0 THRERRREE

RZB-—ANEtAZ+tH  ARFZZEWELD
SRS K EERA R D 7 ([B3 ¢ 1) ERFThI F 3RS
BEERARFKE(LR)EERERA AR L
& BUBARERBREANGRERENBRA
A BEAT ) ZEH0BRAER - BRERE
A ARMES32,250,0007T - BERMER » BAESR
BEATT0%BARER - TRIKER  BXGEE
BiZQT100%R Az ©

e HE RS S MR

ESEERN - R"ENASTABRELF AR
AP EIRRRAR & IRk o



&® This interim report is printed on environmentally friendly paper.

AR ESR AR S IR AR DR



