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Company Profile
AN B

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757), is a leading
supplier of solar energy services. Its products are not only sold to
customers in the upstream and mid-stream industries, but also
directly to end users.

During the period, the Group was mainly engaged in the following
businesses:

(@) the manufacture of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;

(b) the manufacture and trading of photovoltaic modules; and
(c) the construction and operating of photovoltaic power plants.

The Group now focuses on the manufacturing and sales of upstream
monocrystalline silicon ingots and wafers and downstream
photovoltaic modules in the photovoltaic industry. Among them, the
major customers of monocrystalline silicon ingots and wafers are
large midstream solar cell manufacturers and the major customers of
photovoltaic modules are large domestic state-owned enterprises,
multinational corporations and other photovoltaic end-user
customers. This enables the Group to fully demonstrate its current
advantages in the production of such products. Moreover, the Group
is engaged in the installation of photovoltaic systems and the
development, design, construction, operation and maintenance of
photovoltaic generation plants.

Currently, our integrated business model includes monocrystalline
silicon solar ingot production with annual capacity of 6.05GW, solar
wafer production with annual capacity of 2.90GW and modules
production with annual capacity of 4GW, respectively.
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Financial Highlights
MBREE
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The Group shows a turnaround of the Group's financial position
from loss to profit and recorded a profit of RMB120.646 million
for the period, which has improved substantially from the loss of
RMB42.702 million for the corresponding period of 2020.

The Group recorded a gross profit of RMB366.134 million and a
gross profit margin of 13.0% in the first half of 2021, as
compared to a gross profit of RMB279.135 million and a gross
profit margin of 10.7% in the corresponding period in 2020,
which increased significantly by 31% and 2.3 percentage point
respectively.

During the period, earnings before interest, taxes, depreciation
and amortisation was RMB364.042 million, represented a
significant increase of 128% from RMB159.634 million for the
corresponding period of 2020.

A significant improvement of profit attributable to the equity
shareholders of RMB61.339 million was shown, as compared to
a loss attributable to the equity shareholders of RMB54.493
million in the first half of 2020.

Net cash inflow from operating activities during the period
increased from RMB130.920 million in the corresponding period
of last year to RMB306.862 million.

Basic earnings per share amounted to RMB1.86 cents
(corresponding period of 2020: RMB1.71 cents loss per share).

The board of directors of the Company does not recommend the
distribution of any interim dividend for the six months ended 30
June 2021 (corresponding period of 2020: Nil).
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Management Discussion and Analysis
EEENRR DM

Market Overview mZEE

In the first half of 2021, the global epidemic has been gradually Z—ZT=-— F¥F2KEBEESEM  2HREEE
subsiding and economic activities has been resuming in an orderly E)E F k18 - EEEH /J?%(IEA)?“EE’J(_EZ F
manner. According to the “Renewable Energy Market Update 2021" B EEREMHEBE)REF - Bt KL ER%
released by the International Energy Agency (IEA), it is estimated EfFEBITHLE Bt - —F2RNKH
that the development of solar power generation will continue to IEHRBEBBEBFERN45ER - R EF12% o BHEH
break records, and that 145 GW of new photovoltaic installations T35 EIHS Markiti(ZZE = —F+ KB Z
will be made in 2021 worldwide, representing an increase of 12%. RTBZ)ANEEFEAHLE B T =-—F
The prediction made in the white paper named “Top Ten Cleantech 2 IR FIEER BT E B R LIER27T%  KiKE
Trends in 2021" published by IHS Markit, a British information #H-ZZ-ZTFKEFWISHE R ABIEAZE
provider, was more optimisticc, who estimated that the global 181EF R -FE -ZH BNEHNENRAE -Z
photovoltaic new installed capacity in 2021 would be increased by ——FHNXIREZ TS - P l}i—r%f‘b"%tﬁ’i\ﬂtﬁ‘ﬁ
27% to 181 GW, as compared to 158 GW of 2020. China, the REREZANTH BE2HNIEBERSE
United States, Europe and India are still the key photovoltaic markets £ & 2 1551.*54%%&&1&4%&%)? /J?\E’J[BZ%&
in 2021 and China will continue to be the largest market for A% RE T - —F 2 ABETESRSE
photovoltaic installation. Although the world is still affected by the 3 E &ﬁ%‘iigﬁ o

mutation of the epidemic virus, various countries have successively

introduced environmental protection and new energy policies and

laws. The global solar energy industry is expected to maintain

positive development and continuous growth in 2021.

2021 is the beginning year of China’s move towards grid parity and ?E)\:%:*ﬁ ' %EP EERFE AR +EA]

the commencement of “14th Five-Year Plan”. At the virtual RBEMNFAB R —FNUAZKEREREE

conference of the Leaders’ Summit on Climate held in April 2021, &/ -/ II%KEFE FTERAF(HREE]-

President of the PRC, Xi Jinping reiterated last year's commitment to  [#x s M| & R R P EASEI+ MR

“hit peak emissions” and “carbon neutrality” and said that China REZEEREEERE TAETRTEHBMELR

will strictly control the growth of coal consumption during the “14th D EREE - B E P EE R LR F LG K

Five-Year Plan” period and decrease coal consumption during the 18 EFf EHR M AEEA L IKBEE G A ST

next ten years gradually, which means the demand for new energy E - -BXRERBR-_ZE-_—FRAZEM(ER=-Z

in China will rise sharply and the photovoltaic power generation _*ﬁﬂea CHREEHEREREABENEA)

with lower cost will become the focus of development. In May 2021, i —ZE=-—F2HEE - K RKRLELEEH

The National Energy Administration published the “Notice on Matters #AEELHEENI11% BREZFRS  BR=

Relating to the Development and Construction of Wind Power and Z =R FIAREREEMN —XERBEENLE

Photovoltaic Power Generation Projects in 2021" (BER2021FE  #F20% - RBEERERBELAM BHET - —F
RRBERBEREBSEENEAM)), which stated that wind SNA=1+H  AGEEEERFEK B268T R - L

power and photovoltaic power generation is targeted to reach about _EF R HIE K24% - MBEEHMLEEI3.01F R -

11% of the total electricity consumption in China in 2021, to R #ERI13% °

increase year by year thereafter, and to ensure that non-fossil fuel

energy consumption accounted for 20% of primary energy

consumption in 2025. According to the announcement made by the

National Energy Administration, as of 30 June 2021, the cumulative

installed capacity of solar power generation was 268 GW,

represented an increase of 24% over the same period of last year,

and the newly installed power generation was 13.01 GW,

represented an increase of 13% over the same period of last year.

6 SOLARGIGA ENERGY HOLDINGS LIMITED &t sEiRIZRA R AR



Management Discussion and Analysis
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Market Overview (Continued)

According to the data provided by PVinfolink, the price of silicon
materials as at the end of the first half of 2021 has surged by more
than 135% compared to the beginning of the year. PVinfolink
anticipated that the price of polysilicon will remain stable in the
short term, and given that there will be an upsurge of installation in
the second half of the year, it is expected that there will not be
much room for the price of modules to drop. In June 2021, the
National Energy Administration issued the “Notice on Submitting the
Pilot Scheme for the Development of Distributed Photovoltaics on the
Roof of the Entire Counties (Cities, Districts)” ({85 X & % (1 -
E)EE>MAXKRAEAB S ENBA)), it set out specific
installation targets on governmental departments, public facilities,
industrial and commercial buildings and rural houses, based on two
key principles, which were “to make photovoltaic installation as
much as possible” and “to make grid connection as much as
possible”. Since the notice was published, 24 provinces and cities
have announced details of their corresponding targets. Distributed
photovoltaic installations increased by 7.65 GW in the first half of
2021, representing a growth of 73% as compared to last year, and
it is expected that photovoltaic installations for the second half of
the year would be further increased. Wang Bohua, the honorary
chairman of the China Photovoltaic Industry Association, said that
China’s addition photovoltaic capacity in 2021 will reach 55-65 GW.

According to a report jointly issued by Wood Mackenzie Power &
Renewables (“Wood Mackenzie”) and Solar Energy Industry
Association (SEIA), the additional installation of solar power
generation in United States was more than 5 GW in the first quarter
of 2021, which increased by 46% comparing to the same period of
last year. It was the quarter with the largest recorded growth, and
the cumulative solar capacity has officially exceeded 100 GW. The
data in the first quarter showed that nearly 100% of the additional
power generated was renewable energy power, with solar power
generation reaching a record high, accounting for 58% of the total
additional power generation. Residential solar sales have increased by
11% to 0.905 GW, as compared to last year. Utility-scale sector set
a quarterly installations record of 3.6 GW. IHS Markit also predicts
that the United States will add more than 20 GW of new solar
capacity throughout the year. Since U.S. President Biden took office,
in addition to rejoining the Paris Agreement, he also convened a
virtual conference of Leaders’ Summit on Climate in April this year,
promising to reduce carbon emissions by 50% to 52% by 2030 from
the level of 2005, which doubled the previous commitment target,
which signifies that the United States will replace fossil fuels with
renewable energy in power generation. Moreover, Wood Mackenzie's
anticipated that, the solar investment tax credit (ITC) will continue to
be highly influential and will drive record growth and investment.
The new installed capacity in the whole year of 2021 is estimated to
exceed 22 GW.
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Management Discussion and Analysis
BIRE SR kT

Market Overview (Continued)

SolarPower Europe released the “EU Market Outlook for Solar Power
2020-2024", it anticipated that the annual new installed capacity of
the EU photovoltaic market in 2021 will be between 14.9 GW and
28 GW and the cumulative installed capacity will reach 145.1 GW to
173.1 GW. It is estimated that the top five countries with the
highest new installed capacity are Germany, Spain, the Netherlands,
France and Poland in order. According to EUPD Research’s annual
survey, as of April this year, Germany has raised 2 GW of
photovoltaic installations. Together with Germany’s “Federal Climate
Change Act” newly passed in May 2021, the annual new
photovoltaic installations is forecasted to rise by 23%, reaching 6
GW; whereas France recorded 546 MW of new photovoltaic
installations in the first quarter, an increase of 177% year-on-year.
Before the virtual conference of Leaders’” Summit on Climate held in
April this year, the European Union passed a Temporary Climate Act,
promising to reduce carbon emissions by 55% as compared to the
level of 1990 by 2030 and set a legally binding target of net zero
greenhouse gas emissions by 2050.

In the first half of 2021, the epidemic situation in India was severe.
Based on the report by Mercom India Research, although solar power
generation in India rose by more than 2 GW, these projects were
affected by the epidemic control measures and caused delay in
completion, the growth in photovoltaic installations was therefore
being hampered in the short-term. Bharat Bhut, co-founder of
photovoltaics manufacturer Goldi Solar said that the nationwide
photovoltaic installation will slow down in the short term. Given that
only 44 GW cumulative installations of renewable energy were made
in India at the end of March 2021, it is believed that the plan of
having 100 GW cumulative installations of renewable energy before
2022 will be delayed accordingly. However, in the renewable energy
country attractiveness index released by a global professional services
company, India’s solar sector is expected to grow significantly, and
solar photovoltaic power generation will surpass coal before 2040.
Therefore, India was once again listed as the most attractive
destination for photovoltaic investment and deployment.
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Management Discussion and Analysis
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Market Overview (Continued)

Countries around the world have announced their new carbon
reduction targets in 2021: the United Kingdom aims to decrease
carbon emissions by 78% before 2035; Canadian Prime Minister,
Justin Trudeau, has changed the carbon reduction target from
reducing 30% by 2030 to 40%-45%; Japanese Prime Minister,
Yoshihide Suga, announced a new goal of reducing emissions by
46% by 2030; South Korean President, Moon Jae-in, said that he
would stop providing public financing for new coal-fired power
plants; Brazil President, Jair Bolsonaro, announced the illegal
deforestation of the Amazon rainforest be ended in 2030 and to
achieve carbon neutrality in 2050; the United States has released the
first International Climate Finance Plan in the world, which will assist
developing countries in combating climate crises in the future. In
summary, amidst the subsiding epidemic and the recovery of the
global economy, the global development of renewable energy
continues to grow, among which the development of solar energy is
the general trend. We look forward to hearing the signatory parties
of the Paris Agreement to formally announce their new emission
reduction targets at the United Nations Climate Change Conference
in the second half of 2021, which will further establish the
foundation for global green and sustainable development and allow
all countries to jointly achieve the goal of net zero carbon emissions.

mEBE @)
PHERANTHON S - —FS RN RMEE
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Management Discussion and Analysis
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Operations Review
Operations Summary

Non-petrochemical energy has become a new trend of the world.
The rapid growth in demand for photovoltaic products in the future
would be inevitable. The Group focuses on the manufacturing and
sales of upstream monocrystalline silicon ingots, wafers and
downstream photovoltaic modules in the photovoltaic industry. Our
major customers of monocrystalline silicon ingots and wafers are
large midstream solar cell manufacturers and our major customers of
photovoltaic modules are large domestic state-owned enterprises in
PRC, multinational corporations and other photovoltaic end-user
customers. Moreover, the Group is engaged in and provides the
installation of photovoltaic systems and the development, design,
construction, operation and maintenance of photovoltaic generation
plants.

As the first batch of domestic photovoltaic enterprises engaged in
the production of czochralski monocrystalline silicon ingots, through
20 years of experience in manufacturing monocrystalline silicon ingot,
the Group now has accumulated mature experience in terms of
technology, domestic and overseas market development, industrial
chain cooperation, brand effect, etc.. Subsidiaries of the Group have
obtained 150 National patents, 28 provincial and municipal science
and technology first prizes, second prizes, achievement awards, are
awarded titles of: National high-tech enterprise, National green
factory, Global Top 500 New Energy Companies (No.228), Top 100
New Energy Companies Global Competitiveness (No.92), Top 500
PRC Energy Group Companies (No.314), Top 20 PRC PV Module
Companies in 2020 (No.11). The Group is the vice chairman unit of
PRC Photovoltaic Industry Association, standing council unit of China
Electronic Materials Industry Association and expert member of
Photovoltaic Professional Committee of China Renewable Energy
Society. The Group is also the first in the world to be SHARP's
largest OEM processing services partner for photovoltaic module for
8 consecutive years, the OEM for the State Power Investment Group
(one of the five major power generation groups all year round), the
major supplier of double-sided double glass modules in the 2018
Front Runner Plan and the major module supplier for the power
configuration project of the UHV transmission base in Hainan,
Qinghai Province, a national key project in 2019.
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Operations Review (Continued)
Operations Summary (Continued)

Currently, the Group has set its “one base, three wings” layout
strategy, with Jinzhou in Liaoning as the base, Qujing in Yunnan and
Yancheng in Jiangsu as two side wings, Xining in Qinghai as the tail
wing. As at the end of June 2021, as a result of the high-efficiency
and high production capacity layout, the total annual production
capacity of our production bases were 6.05 GW of monocrystalline
silicon ingot, 2.90 GW of monocrystalline silicon wafers, and 4 GW
of modules. The Group has been starting to demonstrate stronger
comprehensive competitiveness and further increase the market share
of products.

Silicon ingot and wafer business

The Group is one of the earliest enterprises in PRC to invest in the
production of monocrystalline silicon ingots and wafers. At present,
monocrystalline silicon ingot products are mostly used for the
internal production of monocrystalline silicon wafers within the
Group, and less engaged in external sales. Monocrystalline silicon
wafer products of the Group are mostly sold to third-party large
professional solar cell manufacturers. During the period, since
monocrystalline products are advantageous over multicrystalline
products in photovoltaic power generation, the market share of
monocrystalline products has continued to increase rapidly. As such,
demand for monocrystalline silicon wafers of the Group has
continued to increase. With the continuing realisation of advantages
such as the relating high potential for improvement in conversion
efficiency of monocrystalline products and continuing reduction in
unit costs due to improving technology, the monocrystalline
technology, which has been the focus of the Group in the past two
decades, has officially defeated that of multicrystalline and became
the only mainstream in the market.

Apart from the traditional monocrystalline P-type products, the
Group has monocrystalline N-type products with higher conversion
efficiencies. Currently, photovoltaic cells are mainly produced by
PERC (Passivated Emitter and Rear Cell) and PERC+ technology with
P-type silicon wafer base. TOPCON cells and heterojunction HJT cells
with monocrystalline N-type silicon wafer base are expected to
become the mainstream of next-generation photovoltaic cells. The
Group has many years of experience in joint research and
development with large multinational corporate customers. The
Group has accomplished technical breakthrough and product
marketisation of monocrystalline N-type silicon ingot at an earlier
time. N-type silicon ingots and wafers have also been supplied to
domestic and foreign customers at an earlier time, and N-type ingots
are in a leading position in the industry in respect of various
indicators.
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Operations Review (Continued)
Silicon ingot and wafer business (Continued)

During the period, since most of the monocrystalline silicon ingot
products have been reserved for internal use, the external shipment
volume of monocrystalline silicon ingots was only 280.8 MW
(217.3 MW in the first half of 2020). External shipment volume of
monocrystalline silicon wafers increased significantly to 1,961.1 MW
(1,435.6 MW in the first half of 2020), representing an increase of
over 37%. Major customers of external sales included TW Solar
Group (L AR5 e E), Sumin New Energy Group (8% R ¥ a8 R &
&), Shangrao Jietai New Energy Technology Co., Ltd. (-8 ZHT4E
JREL R B BR A A), Aiko Solar Energy Technology Co., Ltd (/B X k5
BERI AR A F)) and huge state-owned enterprises in China, such
as Huanghe Hydropower Development Co., Ltd. (& i 7K & B %
BREEAA) ("Qinghai SPI”).

The Group’s monocrystalline silicon ingot and monocrystalline silicon
wafer located in Qujing, Yunnan, the PRC with annual production
capacity of 0.9 GW project has carried out mass production since
this period. As the investment in Qujin, Yunnan not only enjoys
various preferential investment policies from the local government,
but more importantly, the local electricity cost, being the major
manufacturing cost of ingot-pulling, is also lower than that at
previous major production base in Jinzhou, Liaoning, by more than
50%, which would strengthen the improvement of the Group's
overall gross profit margin. Therefore, the Group will continue to
expand the production capacity of monocrystalline silicon ingot and
monocrystalline silicon wafers in Qujing, Yunnan under the rapid
growth of customer demand. As of the end of June 2021, the
annual production capacity of monocrystalline silicon ingots in
Quijing, Yunnan, has increased significantly to 3.5 GW from 0.9 GW
at the beginning of the year, and the annual production capacity of
monocrystalline silicon wafers has also increased significantly to 1.3
GW from 0.9 GW at the beginning of the year. This low-cost and
high-efficiency productivity advantages has significantly increased the
gross profit margin of the Group’s monocrystalline silicon ingots and
silicon wafers in the first half of the year. It is expected that by the
end of 2021, the annual production capacity of monocrystalline
silicon ingot and silicon wafers in Qujing, Yunnan would be
increased to 6 GW and 3 GW respectively, representing 70% of the
Group's total annual production capacity of monocrystalline silicon
ingots of 8.55 GW and 65% of the group’s total annual production
capacity of monocrystalline silicon wafers of 4.60 GW, respectively.
With the substantial release of this low-cost and high-efficiency
production capacity, not only the gross profit margin would continue
to boost up in the future, but also the Group’s technological
advantages could be fully utilised.
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Operations Review (Continued)
Module businesses

In order to concentrate resources to develop other more niche
products, the Group has adjusted its operating strategy by no longer
manufacturing solar cells since last year, but instead manufacturing
upstream monocrystalline silicon wafers (ingot) and downstream
modules as dual major products.

The Group has engaged in module production since 2009, and has
accumulated rich experience and advanced production technology in
monocrystalline module production. The P-type PERC module of the
monocrystalline products that the Group focuses on has not only
become the mainstream in the market, but it also further expanded
and strengthened the development and sales of monocrystalline
silicon high-efficiency module products such as P-type double-sided
double glass modules, half-cell photovoltaic modules, multi busbar
cell module, and other high-end products.

The current main base of the Group for monocrystalline module
production is located in Yancheng, lJiangsu. In addition to the
various preferential investment policies from the local government,
the Company could take the advantage of significantly lowering the
investment in capital expenditure by renting plant buildings.
Moreover, the area around the Yangtze River Delta is an
agglomeration area for the supply of raw and auxiliary materials
which provides advantage in terms of procurement. In order to meet
the needs of module customers, the Group continues to expand
module production capacity in Yancheng, lJiangsu, to further
strengthen the economic scale advantage of module products. As of
the end of June 2021, the module production capacity of Yancheng,
Jiangsu was 1.5 GW, while the total module production capacity of
the Group was 4 GW. It is expected that by the end of 2021, the
production capacity of Yancheng, Jiangsu would be significantly
increased to 5.7 GW, which would also drive the Group’s overall
module production capacity to 8.2 GW.

External sales of modules were mainly made to large state-owned
enterprises and international multinational enterprises, such as State
Power Investment Corporation (/° RENKREEEBRT)
("SPIC"), SHARP Corporation (“SHARP”), Xinyi Glass Holdings Limited
and Xinyi Solar Group (f5& W IBE{E & ka2 &£ E), Suntech Power
Holdings Co., Ltd. (&5 12 KB 82 E 1 B BR A F)), Sungrow Power
Supply Co., Ltd (G BIRME M B R 2 F]), CGN New Energy Holdings
Co., Ltd. (P EIEZFTEEIRIEAR AR 2 F)) and SANSHIN ELECTRONICS
CO., LTD. etc.. The Group has been SHARP's largest processing
services partner for photovoltaic module for eight consecutive years
and has been cooperating in continually expanding module sales for
foreign customers.
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Operations Review (Continued)
Module businesses (Continued)

The Group focuses on the manufacturing of monocrystalline silicon
photovoltaic products. Currently, proportion of sales of the Group’s
monocrystalline silicon photovoltaic modules has reached over 95%.
Further, the Group has also introduced in SHARP's global leading
40-year quality assurance system for photovoltaic products. The
quality of the products is stable and reliable, which could bring
long-term and stable income to end-user owners.

Construction and operation of photovoltaic system
business

The Group has been actively expanding the end-user power plants
construction and application business apart from devoting its efforts
in stabilising the development of its manufacturing business, which
not only drives the sales of module products in a bottom-up
manner, but also it would spread the profit of construction and
operation of photovoltaic system businesses so as to improve the
overall profitability of the Group. As such, besides establishing
internal photovoltaic power plant system by wholly owned
subsidiaries, the Group also plans to establish joint venture
companies with companies from other industries. The Group’s
photovoltaic system business includes traditional distributed power
station EPC business, Building Applied Photovoltaics (BAPV) business
and Building Integrated Photovoltaics (BIPV) business. Against the
policy background of the PRC government’s vigorous advocacy of
“hit peak emissions” and “carbon neutrality” and the construction
of “green buildings” and “zero energy buildings”, given the current
huge building volume in the PRC, it is anticipated that BIPV business
would have broad development prospects and become a new
development hotspot in the photovoltaic industry.

Relying on the rich technological experience accumulated in the
photovoltaic industry, the Group is carrying out a series of research
and development projects in cooperation with Shenyang lJianzhu
University, the National Housing and Residential Environment
Engineering Technology Research Center and other institutions, of
which four series of BIPV products have passed CCC certification,
CQC certification, and GB8624-2012 building materials and products
combustion performance test certification. The Group expects that
with the continuous development of BIPV business, the photovoltaic
system construction and application business would have further
growth.
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Operations Review (Continued)
Operation Strategy

As a clean energy source, photovoltaic power generation had to rely
on government subsidies to compete with the selling price of
traditional petrochemical energy in the past. If production costs can
be reduced and be competitive in the market without government
subsidies, photovoltaic power generation may lead to a widespread
application. As such, with the rapid advancement of photovoltaic
production technology in the past ten years, the production cost per
watt of power generation has dropped sharply. Strictly speaking, the
current photovoltaic application has reached the target of grid
parity, and explosive sales growth is foreseeable in the future. In the
premises, production related equipment also needs to be upgraded
or added in order to be in line with technological development.
Therefore, since 2018, the Group has continued to invest in
upgrading and transforming existing production capacity and invest
in low-cost, high-efficiency new production capacity, despite the
operational pressure of high procurement costs due to the long-term
purchase contracts for high-priced polysilicon materials. Also, ageing
production capacity had been eliminated. The upgrading, adjustment
and elimination of production equipment during that period led to
the increase in production costs and expenses of the Group. Thus,
the operating performance was less satisfactory. However, the Group
had finally passed the painful period. In addition to the
implementation of the long-term contract for high-priced polysilicon
purchases have been fully completed, mass output by comprehensive
upgrade of production capacity and new high-efficiency production
capacity have also been realised. As of the end of June 2021, the
annual production capacity of monocrystalline silicon ingot of the
Group was 6.05 GW, monocrystalline silicon wafer capacity was 2.9
GW, and module production capacity was 4 GW.
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Operations Review (Continued)
Operation Strategy (Continued)

The major concern for the aforementioned monocrystalline silicon
wafer production capacity being less than that of monocrystalline
silicon ingot, is that: the types of photovoltaic products were
originally divided into two types of technologies, monocrystalline and
multicrystalline, for many years. The production methods of their
corresponding monocrystalline silicon ingots and multicrystalline
silicon ingots are different. With the conversion efficiency
improvement of monocrystalline silicon products and the ability of
continuously reducing production costs becoming clearer and more
feasible, the market share of multicrystalline technology has been
quickly replaced by the monocrystalline technology. Yet, although
monocrystalline silicon ingot and multicrystalline silicon ingots are
completely different, the production capacity of monocrystalline
silicon wafers and polycrystalline silicon wafers that are subsequently
manufactured by monocrystalline and multicrystalline silicon ingot
could be interchangeable. Therefore the production capacity of
multicrystalline slicing with multicrystalline silicon ingots has been
greatly released. Hence, the difference in the production capacity of
the Group’s monocrystalline silicon ingots and that of
monocrystalline silicon wafers will be compensated by third-party
processing service providers that have already released those
multicrystalline slicing capacity. As a result, the Group could focus on
its limited resources on the development of monocrystalline wafer
(ingots) and module of dual niche products.

By adopting a dual-core products strategy of continuous
development of upstream monocrystalline silicon ingots and wafer
product as well as downstream module products, the Group
effectively utilises its existing resources. Regarding the production of
upstream monocrystalline silicon ingot and wafer products, the gross
profit margin driven by its production efficiency has increased
significantly during the period. Regarding the downstream
photovoltaic modules, since our photovoltaic module customers are
mostly domestic state-owned enterprises or large multinational
corporations, the market position and strength possessed by these
module customers are the strongest in the overall photovoltaic
industry chain. Therefore, the Group has established a direct supply
relationship with large module customers through significant module
production capacity, which maintains a more stable terminal product
estuary.
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Operations Review (Continued)
Operating Performance

In recent years, the Group has been constrained by numerous
factors, such as performing long-term contracts for the purchase of
high-priced polysilicon materials, which led to unsatisfactory
performance of the Group in recent years. As the Group gradually
got rid of these unfavorable factors, coupled with the economic
scale of high-efficiency production capacity, the Group has
successfully turned from loss to profit during the period and was
back on the profitable track. Revenue increased from RMB2,599.661
million in the same period last year to RMB2,820.623 million during
the period, representing a growth rate of approximately 8%. The
total shipments of major products, monocrystalline silicon ingots and
wafers, increased from 1,652.9 MW in the same period last year to
2,241.9 MW during the period, representing a growth rate of 36%.
The shipment volume of another major product, photovoltaic
modules, decreased slightly from 1,185.8 MW in the same period last
year to 1,085.9 MW during the period, representing a decrease of
approximately 8%. For the period ended 30 June 2021, the profit
for the period was RMB120.646 million (the first half of 2020: loss
for the period was RMB42.702 million), which was officially a
turnaround from loss to profit.

During the period, market demand for monocrystalline silicon ingots
and wafers continued to rise and the Group’s high-efficiency
production capacity has been greatly released, thus, the shipment
volume increased significantly. For photovoltaic module products, in
the first half of this year, the cost of raw and auxiliary materials for
the production of photovoltaic modules continued the trend of
irrational increase since the second half of 2020. This led to increase
of purchase cost of the Group for raw and auxiliary materials. This
also subsequently caused unsmooth production and sales of
modules. As a result, the external shipments of modules declined
during the period and failed to experience a significant growth as
compared to the same period last year. In addition, during the
period, some module orders were signed before the price of raw and
auxiliary materials rose, and most of the sales unit prices of such
orders had already been fixed. For the above reasons, the operating
performance of module products was not as expected. However, as
the supply and demand relationship of raw and auxiliary materials for
module production gradually resume to normal, and the newly
signed module orders could transfer the price risk of the raw and
auxiliary materials to customers, it is expected that shipment volume
of modules will increases significantly with the expansion of
production capacity, and profitability could also be greatly improved.
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Operations Review (Continued)
Operating Performance (Continued)

The Group officially stepped out of loss and turned to profit, not
only due to the external environment of supply and demand and the
release of low-cost and high-efficiency production capacity, but also
it is necessary to maintain leading technology in the ever-advancing
photovoltaic industry to build up a cost advantage in order to
continuously make profits. The Group has gained success in research
and development in recent years, and has overcome various
production bottlenecks. The Group has successfully incorporated the
most advanced production technologies into mass production, such
that the production costs of our various product lines have
significantly decreased, and the overall gross profit margin has hence
increased. For example, in the production of monocrystalline silicon
ingots, from 20 years of accumulated technology advantages, we
have mastered a number of leading technologies for monocrystalline
silicon ingots and silicon wafer production, such as the fast closing
technology used in the production of monocrystalline silicon ingot
which could shorten the closing time by 70%, the increase of
growth rate of monocrystalline silicon ingot from 1.25mm/min to
2.0mm/min through the transformation and upgrading of the water
cooling device, the long-life quartz crucible developed in cooperation
with suppliers could be used for up to 500 hours, the RCZ
production process which could draw 9 ingots in one pot, etc..
Various advanced production technologies significantly reduced
production costs and ensured product quality and stability is in a
leading position in the industry. Furthermore, for high quality N-type
silicon wafers required for the next-generation N-type cell, the Group
has also reached the technical position and accomplished
marketisation ahead, and has achieved the development direction of
leading N-type crystalline silicon products which could readily meet
the market demands for shipment in large quantities at any time.
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Operations Review (Continued)
Operating Performance (Continued)

For the monocrystalline modules, apart from the mainstream P-type
PERC monocrystalline modules, the Group devoted to the
development and sales of monocrystalline high-efficiency module
products, such as P-type double-sided double glass modules, half-cell
photovoltaic modules, multi busbar cell module, and related high-
end products. In particular, BS module products of N-type
monocrystalline IBC cell uses the internationally leading and the first
domestic FPC module packaging technology, and is in the leading
position in the industry. Having a black surface with beautiful
design, the products are uniquely produced as rectangular, square,
triangular and other special-shaped modules. It could be connected
to each other with perfectly matching roof shape to achieve efficient
use of space, representing highest-end product of roof modules. The
FPC packaging technology of BS modules is still the packaging
process with the world’s highest precision. It is the benchmark for
the monocrystalline N-type IBC cell modules products, leading the
monocrystalline N-type cell module industry packaging technology
for 3 to 5 years. Besides, the module production line of the Group
can also produce multi-busbar half-cell double-sided double glass of
182mm and 210mm large-size modules which the conversion could
reach more than 600 watts. In addition, the related equipment
automated intelligence and packaging technology are in the leading
position in the industry. According to the analysis of the recent
bidding in China’s photovoltaic market, 182mm and above
photovoltaic modules accounted for more than two-third of the
bidding product specifications. Since the Group’s monocrystalline
silicon ingot, monocrystalline silicon wafer and photovoltaic module
production lines can all produce large-size scarce products such as
182mm and 210mm products, they could further enhance the
Group's ability to increase the selling price and provide opportunity
for a substantial increase in gross profit margin. Moreover, the
Group is also carrying out a number of research projects for G12
and BIPV products, aiming to upgrade the mass production
technology of large-size module products and BIPV products, so as to
expand the market sales of corresponding products. Other
production technology research and development for frame design,
junction box and tin block design, packaging material optimization,
packaging method optimization, cell thickness optimization, etc. are
also expected to continuously reduce production cost of module
products.
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Operations Review (Continued)
Operating Performance (Continued)

Looking ahead, given (a) leading technological cost advantages and
large-size product lines with higher bargaining power, the Group will
be able to increase the market share and further drive a significant
increase in gross profit margin; (b) the major production base with a
lower electricity costs and more favorable production environment
with policy support, the Group would be able to significantly reduce
the production cost; (c) the Group continues to expand low-cost,
high-efficiency new production capacity, and the existing production
capacity has also been upgraded and transformed, which can further
demonstrate the advantages of economic scale; (d) the long-standing
diversified and accumulated technological advantages of various
product lines; and (e) the strong client base in PRC and overseas,
with increasing demand from new and old customers, it is expected
that the Group’s external shipments and revenue would continue to
grow, and the production costs would decrease more than the
selling prices. Total gross profit and gross profit margin performance
would be further improved significantly.
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Financial Review
Revenue

In order to replace traditional energy on a large scale, as a clean
energy, it is essential to reduce the production cost of photovoltaic
power generation through continuous technological advancement,
hence continually lowering the sales unit price of photovoltaic
power. When photovoltaic power generation finally does not need to
rely on government subsidies, the demand for photovoltaic power
generation will grow significantly. The revenue of the Group
increased by 8% from RMB2,599.661 million in the first half of 2020
to RMB2,820.623 million for the period. The growth in external
shipment volume for the period is even better, with a growth of
16% compared to the same period last year. The growth in revenue
and external shipment volume are mainly attributed to the significant
increase in sales and shipment volume of monocrystalline silicon
wafers. For another major product of the Group, photovoltaic
modules, the cost of raw and auxiliary material has increased
irrationally since the second half of 2020, leading to an increase in
production cost and the sales performance was not as smooth as
expected. Therefore, the sales amount and external shipment volume
and derived from photovoltaic modules has dropped and failed to
experience a significant growth as compared to the same period of
last year. As the supply and demand relationship of raw and
auxiliary materials for photovoltaic modules gradually resumes to
normal, it is expected that the sales amount of photovoltaic modules
and the external shipments volume will increase significantly with the
expansion of production capacity.

Cost of sales

Cost of sales for the period has increased from RMB2,320.526
million in the first half of last year to RMB2,454.489 million. The
cost of sales for the period accounted for 87.0% of total revenue
and representing a decrease of 2.3% from 89.3% of the
corresponding period of 2020. The decrease in this ratio was mainly
due to the production base of monocrystalline silicon ingots and
wafers being officially shifted to Qujing, Yunnan. The cost of
electricity, being the major manufacturing cost, in Qujing, Yunnan,
only accounted for approximately 50% of that in previous major
production base in Jinzhou, Liaoning. Together with the supportive
policy from the local government, the economic advantages from
such high-efficient capacity was demonstrated. However, as
mentioned above, the cost of raw material has increased irrationally
since the second half of 2020, and the ensuing increase in cost of
purchasing goods has led to a higher cost-to-revenue ratio. It is
expected that when the supply and demand relationship for raw
material of photovoltaic modules gradually resume to normal, the
cost-to-revenue ratio would be further lowered.
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Financial Review (Continued)
Gross profit and gross profit margin

The Group recorded a gross profit of RMB366.134 million and a
gross profit margin of 13.0% in the first half of 2021, as compared
to a gross profit of RMB279.135 million and a gross profit margin of
10.7% in the corresponding period in 2020, which increased
significantly by 31% and 2.3% respectively. The growth was mainly
attributed to the 55% increase from the corresponding period last
year in sales of the Group’s major product, monocrystalline solar
wafers, the gross profit margin of which was higher than other
products. However, as mentioned above, the raw and auxiliary
material cost of photovoltaic modules, another major product of the
Group, has increased irrationally, causing the subsequent production
and sales performance of modules not as smooth as expected. In
addition, during the period, some module orders were signed before
the price of raw and auxiliary materials rose, and most of the sales
unit prices of such orders had already been fixed. For the above
reasons, the operating performance of module products was not as
expected. Nevertheless, as the supply-demand relationship of raw
and auxiliary materials for modules gradually resume to normal, and
the risk of price of raw and auxiliary materials could be passed to
customers on newly signed module orders, it is estimated that the
shipment volume of photovoltaic modules will increase significantly
with the expansion of production capacity. Gross profit and gross
profit margin performance will be further improved.

Selling and distribution expenses

Selling and distribution expenses mainly comprised freight charges,
packaging expenses and insurance expenses. Although there was an
increase in external shipment volume, the selling and distribution
expenses was decreased from RMB63.153 million in the first half of
2020 to RMB58.379 million for the period. The selling and
distribution expenses was higher in the first half of 2020, mainly due
to the increase in shipment cost and relevant charges and expenses
as a result of the outbreak of COVID-19. As the global epidemic
gradually subsided during the period, together with an effective
planning and control on such expenses by the Group, selling
expenses for the period decreased.

Administrative expenses

Administrative expenses mainly comprised staff costs, research and
development expenses and daily office expenses. The administrative
expenses for the period amounted to RMB135.697 million, as
compared to RMB184.010 million from the corresponding period of
2020. The decrease was mainly due to larger sum of research and
development expenses invested in the first half of 2020.
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Financial Review (Continued)
Finance costs

Finance costs represented mainly bank loan interests. The Group’s
finance costs decreased from RMB65.742 million in the first half of
2020 to RMB60.763 million for the period, represented an decrease
of 8%. The Group continued to invest in acquiring equipment for
high-efficient production capacity and purchasing raw and auxiliary
materials for the expanded production capacity, however, the total
finance costs did not increase. This was because the Group has
maintained a better financial control over the use of funds during
the period.

Income tax

Income tax expense amounted to RMB44.574 million in the first half
of 2021, while an income tax expense amounted to RMB6.379
million in the first half of 2020. The income tax expense for the
period was mainly derived from the provision of income tax for the
profitable subsidiaries of the Group. The increase in income tax
expenses was mainly due to the increase in profit before tax and
one-off provision made on the government grants.

Profit/(loss) attributable to the equity holders

The Group shows a turnaround of the Group’s financial position
from loss to profit and recorded a profit of RMB120.646 million for
the period, which has improved substantially from the loss of
RMB42.702 million for the corresponding period of 2020. A
significant improvement of profit attributable to the equity
shareholders of RMB61.339 million was shown also, as compared to
a loss attributable to the equity shareholders of RMB54.493 million
in the first half of 2020.

Inventory turnover days

The Group has been focusing its efforts in raising the inventory
turnover and lowering the inventory turnover days in order to
mitigate the risk of rapid decline inventory prices caused by
continuous technological advancement of photovoltaic products, and
at the same time, reducing the backlog of funds and further
strengthen the Group’s operation working capital. However, the cost
of raw and auxiliary materials have increased irrationally since the
second half of 2020. In order to avoid the impact of price
fluctuations, the Group therefore increased the safety stock level of
inventories. In addition, an increase amount of raw and auxiliary
material were purchased to cope with the utilisation of new high-
efficient production capacity. Therefore, the inventory turnover days
of the period increased to 48 days (31 December 2020 : 27 days).
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Financial Review (Continued)
Trade receivables turnover days

The sales of photovoltaic modules accounted for about 60% of the
Group's overall sales for the period. According to the standard terms
of the industry’'s module sales contracts, the recovery of module
receivables depends on the construction progress of the photovoltaic
power plant. For instance, some trade receivables can only be
recovered after the customer’s photovoltaic power plant is connected
to the grid. Therefore, the trade receivables turnover days of module
business are generally longer. Furthermore, the sales amount of
photovoltaic modules in June 2021 accounted for a relatively high
proportion of the total sales amount of that for the six months
ended 30 June 2021, and most of those trade receivables were yet
to be due; as a result, higher trade receivables turnover days was
noted. Trade receivables turnover days for the period has increased
to 117 days (31 December 2020 :95 days), but is still at a
reasonable level.

Trade payables turnover days

The trade payables turnover day was 147 days, which was
significantly higher comparing to 116 days of 2020. The main reason
was that the Group has completed a comprehensive upgrade on
production capacity and addition of high-efficiency production
capacity during the period, and hence an increased amount in raw
and auxiliary materials were purchased for use in the expanded
production capacity. As a result, the ratio of trade payables to cost
of sales at the end of the period increased. In addition, the Group
has formed strategic partnerships with our major suppliers. Under
stable and frequent co-operations, the suppliers have gradually
increased our credit lines and payment terms.

Liquidity and financial resources

The principal sources of working capital of the Group during the
period were cash from bank borrowings. As at 30 June 2021, the
current ratio (current assets divided by current liabilities) of the
Group was 0.83 (31 December 2020 : 0.80). The Group had net
borrowings of RMB1,194.818 million as at 30 June 2021 (31
December 2020 : RMB1,337.214 million), including cash at bank and
on hand of RMB370.603 million (31 December 2020 : RMB456.265
million), pledged deposits of RMB771.592 million (31 December
2020 : RMB686.100 million), bank and other loans due within one
year of RMB2,334.421 million (31 December 2020 : RMB2,475.519
million) and non-current bank and other loans of RMB2.592 million
(31 December 2020 : RMB4.060 million). The net debt to equity ratio
(net debt divided by total equity) was 244.2% (31 December 2020 :
393.3%).
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Financial Review (Continued)

Earnings before interest, taxes, depreciation and
amortisation

During the period, the Group’'s earnings before interest, taxes,
depreciation and amortisation (“EBITDA”) was RMB364.042 million
(12.9% of the revenue) (corresponding period of 2020 :
RMB159.634 million, 6.1% of the revenue). The main reason for the
increase in EBITDA was attributed to the growth in gross profit, the
achievement of production efficiency and improvement in control on
expenses during the period.

Net cash inflow from operating activities

As mentioned above, the Group has turned losses into profits during
the period; the Group continued to invest and upgrade the existing
production capacity which, together with the economies of scale
reflected in high-efficiency production capacity, resulted in a
significant increase in operating profit. The net cash inflow from
operating activities increased from RMB130.920 million in the first
half of 2020 to RMB306.862 million for the period, representing a
growth rate of 134%.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases, cash, bank deposits and bank loans that are
denominated in a currency other than the functional currency,
Renminbi, of the operations to which they relate. The currencies
giving rise to this risk are primarily the US Dollar and Euro. The
Directors do not expect any significant impact from the change in
exchange rates since the Group uses trade receivables in foreign
currencies received from foreign customers to settle foreign loans
and trade payables in foreign currencies which naturally mitigates the
exchange rate risk. In addition, the Group will consider the
difference in interest rates and fluctuations in the exchange rates of
foreign currency denominated and local currency-denominated loan
balance, and seize opportunities to mitigate the risk through low-risk
forward exchange agreements, in order to strike a balance between
the exposure to the variations in interest costs and fluctuations in
foreign exchange rates.

Human Resources and Training
Employees

As at 30 June 2021, the Group had 4,224 (31 December 2020 :
3,890) employees.
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Human Resources and Training (Continued)
Emolument policy

The emolument policy of the employees of the Group is set out by
the Remuneration Committee on the basis of their merit,
qualifications and competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results,
individual performance and comparable market statistics.

Training schemes

Training and development always serve as the key factors for
business success. During the reporting period, the Group has
provided various tailor-made training programs covering corporate
culture, occupational safety, laws and regulations, professional skills
and other aspects for employees from different departments to cope
with their business needs. The training programs are evaluated
regularly to review the effectiveness and compared to the business
needs. During the reporting period, the Group has also updated its
employees from time to time on the latest information of the
industry and laws and regulations which is essential to the Group’s
operations and their job responsibilities.

Future prospects and strategies

It is expected that the global newly installed capacity of photovoltaic
power generation will continue to grow rapidly in 2021. Coupled
with a series of government policies to support the development of
the photovoltaic industry, it is expected that PRC and the global mid
and long-term demand for photovoltaic products will continue to
experience robust growth. Photovoltaic products would be able to
move further towards full-scale marketised competition in the
photovoltaic industry and away from policy subsidies and would
draw explosive growth in demand.

In order to respond to the rapid increase in demand, the Group has
continuously expanded production capacity of monocrystalline silicon
ingot, wafer and module in order to take advantage of the external
production environment in different areas, so as to enable the Group
to fully utilise its current technological advantages in production. It is
estimated that the annual production capacity of monocrystalline
silicon ingot would be expanded from the current 6.05 GW to 8.55
GW by the end of 2021, and further expanded to 18.55 GW by the
end of 2022; the annual production capacity of monocrystalline
silicon wafer would be expanded from the current 2.9 GW to 4.6
GW by the end of 2021, and further expanded to 14.6 GW by the
end of 2022; and the annual production capacity of modules would
be expanded from the current 4 GW to 82 GW by the end of
2021, and further expanded to 12.5 GW by the end of 2022.
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Management Discussion and Analysis
BIRE SR ki

Future prospects and strategies (Continued)

As mentioned above, the annual production capacity of
monocrystalline silicon wafer is lower than that of monocrystalline
silicon ingot was mainly due to the current trend of rapid
replacement of multicrystalline products by monocrystalline products.
Hence, a substantial amount of production capacity of
multicrystalline slicing with multicrystalline silicon ingots has been
released. The difference in the production capacity of the Group’s
monocrystalline silicon ingots and that of monocrystalline silicon
wafers will be gradually replaced by third-party OEMs that have
excess multicrystalline slicing capacity. As such, the Group would
focus on its limited resources on the development of monocrystalline
ingots/wafers and niche module products. Besides, in the planning
for 2022, the upstream monocrystalline silicon ingot production
capacity will be significantly higher than the downstream module
production capacity. Having considered that the future supply and
demand is growing rapidly, and production of upstream
monocrystalline silicon ingot has higher technical thresholds and of
higher gross profit margins compared with downstream modules, the
oligopoly market trend of the monocrystalline silicon ingot suppliers
will continue. As the first batch of domestic enterprises engaging in
the production of monocrystalline silicon ingot, with 20 vyears
experience in manufacturing of monocrystalline silicon ingot, leading
the industry with accumulated technological advantages, if more
resources would be invested in the oligopoly market of upstream
monocrystalline silicon ingots, it would enhance the Group’s market
bargaining power and can strengthen the Group’s profitability.
Additionally, to avoid sales competition with existing overseas OEM
customers of photovoltaic modules, the Group has not yet engaged
in large-scale self-owned module brand sales. The overseas module
sales strategy still focus on processing services. Therefore, expansion
plan for production capacity of modules would have a lower growth
rate.

As a clean energy source, in respect of photovoltaic power
generation, the road to grid parity is a painful change. Yet, market
demand will inevitably explode after reaching grid parity. The Group
is fully prepared to embrace the good times of the growth and
development in the photovoltaic industry in the good times and
contribute to the sustainable development of the global
environment.

Dividend

The Directors do not recommend the payment of an interim dividend
for six months ended 30 June 2021 (for six months ended 30 June
2020: Nil).
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Disclosure of Interests

o B

Interest and Short Positions of the Directors
and the Chief Executives of the Company in
the Shares, Underlying Shares and
Debentures of the Company and its
Associated Corporations

As at 30 June 2021, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had
the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO™)), as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (“Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”):

Name of Director Nature of interest

EEHE EEME
Mr. TAN Wenhua Beneficial interest (Note 2)
EMESE BEmiEn (Mi2)

Interest of a controlled corporation (Note 2)

RErEEs (HE2)

Mr. TAN Xin Beneficial interest
BEEi4E BEmiEsm

Mr. WANG Junze Beneficial interest

THREAE EnEn

Mr. HSU You Yuan Beneficial interest
TR A EnEn
Notes:

(1) The letter “L" denotes the person’s long position in such securities.

(2) As at 30 June 2021, Mr. Tan Wenhua is interested in an aggregate of
712,244,751 Shares, of which 556,924,443 Shares are directly held by
Mr. Tan Wenhua and 155,320,308 Shares are held by You Hua
Investment Corporation, which is wholly-owned by Mr. Tan Wenhua.
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Number of Approximate
ordinary shares percentage of
held (Note 1) shareholding (%)

FEEBEREA BHRR
(&) B2 k(%)
556,924,443 (L) 16.76%
155,320,308 (L) 4.67%
41,762,000 (L) 1.26%

100,500 (L)  Less than 0.01%
L 10.01%
15,591,016 (L) 0.50%

GEX
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712,244,751 QA& 1) %6 # 2= » & #556,924,443[%
M5 BB E S A EBERA - 155,320,308 Bk 1
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Disclosure of Interests
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Substantial Shareholders’ and Other Persons'
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2021, so far as the Directors are aware, save as
disclosed above, the substantial shareholders and other persons or
corporations (not being a Director or chief executive of the
Company) who had interest or short positions in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO or had otherwise
notified to the Company were as follows:

Name Capacity
B/ 1A S

Beneficial owner

EEHAA

Hiramatsu International Corp.

Hiramatsu Hiroharu (Note 2)
Hiramatsu Hiroharu (Fi$52) TEREEELR

Madam Sze Tan Hung Beneficial interest

e FHAL 2 £ EnkEn
Mr. Tung Ching Sai (Note 3) Interest of spouse
BE A A (HE3) EER

Notes:

1. The letter “L" denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hiramatsu Hiroharu as at the date of this report. By virtue of
the SFO, Hiramatsu Hiroharu is deemed to be interested in the Shares
held by Hiramatsu International Corp.

3. Mr. Tung Ching Sai is the spouse of Madam Sze Tan Hung and is therefore
deemed to be interested in all the shares which Madam Sze Tan Hung is
interested in for the purpose of the SFO.

Save as disclosed above, as at 30 June 2021, the Directors are not
aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which fall
to be disclosed under the provisions of Division 2 and 3 of Part XV
of the SFO.

Interest of a controlled corporation
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BEEMMAE KL

Number of
ordinary shares
held (Note 1)

Approximate
Percentage of
shareholding (%)

FmEEBERHA BOFR
(B &E) B2 (%)
304,261,692 (L) 9.15%
304,261,692 (L) 9.15%
237,295,000 (L) 7.14%
237,295,000 (L) 7.14%
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Corporate Governance and Other Information

TtERERAREMES

Corporate Governance

The Company has complied with the requirements set out in the
Corporate Governance Code as set out in Appendix 14 of the
Listing Rules throughout the six months ended 30 June 2021.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Specific enquiries have been made by
the Company to confirm that all Directors have complied with the
Model Code for the six months ended 30 June 2021.

Purchase, Sale and Redemption of the
Company’s Listed Securities

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 30 June 2021 and up to the reporting date.

Audit Committee

The Audit Committee of the Company, comprising three
independent non-executive Directors, has reviewed the accounting
principles and practices adopted by the Group and such matters as
internal controls and financial reporting with the management of the
Company, including the review of the interim results for the six
months ended 30 June 2021.

By Order of the Board
Solargiga Energy Holdings Limited
Wang Junze

Executive Director

Hong Kong, 27 August 2021
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Report on Review of Interim Condensed Consolidated Financial Statements
TG E N B RREERS

e
EY:

Report on review of interim condensed consolidated financial statements
To the board of directors of Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed consolidated financial
statements set out on pages 33 to 68, which comprise the interim
condensed consolidated statement of financial position of Solargiga
Energy Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2021 and the related interim
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA™). The directors of the Company are responsible for the
preparation and presentation of these interim condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

27 August 2021
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Interim Condensed Consolidated Statement of Profit or Loss
PHISB SRR R

For the six months ended 30 June 2021 HZE=FT=—F XA =+HI~EA

(Expressed in Renminbi) (JA A R %I&)

Six months ended 30 June
BEXNA=+BLAEA

2021 2020
—E-—F —ECEF
Notes RMB’000 RMB'000
B o AR T AR T
(Unaudited) (Unaudited)
(REEZX) (R EZ)
Revenue Uk = 4 2,820,623 2,599,661
Cost of sales iz RPN (2,454,489) (2,320,526)
Gross profit EF 366,134 279,135
Other income and gains, net His A Rz @ S5 5 63,239 66,210
Selling and distribution expenses HERDHAX (58,379) (63,153)
Administrative expenses TERHX (135,697) (184,010)
Impairment losses on financial and MBReaHNEERBEAL
contract assets, net F R (9.314) (19)
Share of losses of associates FEL B & A R 1E = (157)
Impairment losses on property, plant Y RE REEREERXLX
and equipment = (68,587)
Finance costs Bh & A AN 6 (60,763) (65,742)
Profit/(Loss) before tax BRBARE(BR) 7 165,220 (36,323)
Income tax expense Fris#i M 2 8 (44,574) (6,379)
Profit/(Loss) for the period HMEFRE (BE) 120,646 (42,702)
Attributable to: LT AL
Equity holders of the Company RARERFEA 61,339 (54,493)
Non-controlling interests JE 178 1) 1 1 2 59,307 11,791
Profit/(Loss) for the period HMERE(ER) 120,646 (42,702)
Basic and diluted earnings/(loss) ARREBERERFTEFA
per share attributable to EhteSREXRAREE
ordinary equity holders of the BA (BB ARES)
Company (RMB cents) 9 1.86 (1.77)
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Interim Condensed Consolidated Statement of Comprehensive Income
THISBRAESEE W AR

For the six months ended 30 June 2021 HZE=ZFT=—FXA=+HI~EA
(Expressed in Renminbi) (A A R#51/{E)

Six months ended 30 June
BEXNA=Z+BLAEA

2021 2020
—E-—F —E-TF
RMB’000 RMB’000
AR TR ARBFT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Profit/(Loss) for the period HEFE (&) 120,646 (42,702)
Other comprehensive income/(loss) for the HIEEMmE2mEU A (EE)
period, after tax: (MIBRBIER) :
ltems that may be reclassified subsequently to A REEWES A EIERMN
profit or loss: HE :
— Exchange differences on translation of — REBINEBEED
foreign operations & X ZE 28,491 (3,545)
Total comprehensive income/(loss) for the HIEZEW A /(EB)EHE
period, after tax (BB EE) 149,137 (46,247)
Attributable to: LT ALTE:
Equity holders of the Company RARE=FEEA 89,830 (58,038)
Non-controlling interests FE 128 ) 1% % 59,307 11,791
Total comprehensive income/(loss) for the HIEZ2EW A ~(EE)HEEHE
period 149,137 (46,247)
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Interim Condensed Consolidated Statement of Financial Position
i HA 5 BF 4R & BF A5 AR R 3R

Asat30June2021 R=-—T=—®~A=+H
(Expressed in Renminbi) (JA A R %I&)

PN T-W At 31 December
2021 2020
R=-TB=-—F RZZE_ZTF
ANA=1H il
Notes RMB’000 RMB’000
B o AR¥T T AREFIT
(Unaudited) (Audited)
(REEZX) (L EZ)
Non-current assets kRBEE
Property, plant and equipment M BERZE 10 1,638,718 1,513,287
Long term prepayments and other £ HA 78 7 RRIE B H At JE K
receivables | 23,445 27,566
Right-of-use assets FREEE 197,362 192,449
Equity investments designated at fair NAREBEFEAEEE
value through other FTAHMERE W
comprehensive income $¥ wmRE 190 190
Deferred tax assets FEEFIEE E 11,322 9,662
1,871,037 1,743,154
Current assets REBEE
Inventories r&E 11 871,222 435,087
Trade and bills receivables EWE SEREEE 12 1,512,275 1,796,315
Contract assets BREE 13 213,368 131,551
Prepayments, deposits and other ?EH%IE ke REM
receivables JE W5k IR 14 623,271 353,163
Current tax recoverable BV AR AT U [0 7 18 68 68
Pledged deposits [RELEHREE A 15 771,592 686,100
Cash and cash equivalents RERBEEEED 16 370,603 456,265
4,362,399 3,858,549
Current liabilities REBEE
Interest-bearing borrowings AFEEE 17 2,334,421 2,475,519
Trade and bills payables ERNEZERRER 18 2,011,239 2,011,213
Other payables and accruals HMENRERESHAX 19 504,994 262,323
Contract liabilities EHBE 351,095 61,318
Current tax payable ﬂﬁﬂféﬁ R 43,000 3,379
Current portion of lease liabilities —FRINENEEEE 7,209 8,564
5,251,958 4,822,316
Net current liabilities REBEEFHE (889,559) (963,767)
Total assets less current liabilities EERERABARG 981,478 779,387
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' Interim Condensed Consolidated Statement of Financial Position
R HARGRRAR & BT IS AR R R

Asat30June2021 R=ZT=—F~A=+H
(Expressed in Renminbi) (LA A R#%51{H)

NSOGB At 31 December

2021 2020
R=-T=-—% MRZZE_EF
AR - — A =+ —H
Notes RMB’000 RMB’000
B 5E AR¥T T AR T
(Unaudited) (Audited)
(RE&ER) (EEZ)
Non-current liabilities ERBER
Interest-bearing borrowings FFEEE 17 2,592 4,060
Deferred tax liabilities FEEFIAE E 3,740 3,777
Deferred income IEE U A 20 286,655 239,281
Lease liabilities HEEE 42,288 40,786
Other non-current liabilities HtIERBEE 21 156,869 151,487
492,144 439,391
NET ASSETS EEFE 489,334 339,996
EQUITY &
Equity attributable to equity AATEEFEAERGESR
holders of the Company
Share capital N 22 285,924 270,867
Reserves & #88 (28,333) (130,312)
257,591 140,555
Non-controlling interests RIS 231,743 199,441
TOTAL EQUITY ERBE 489,334 339,996
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Interim Condensed Consolidated Statement of Changes in Equity
TG e R B R

For the six months ended 30 June 2021 HZE=FT=—F XA =+HI~EA
(Expressed in Renminbi) (JA A R %I&)
Attributable to equity holders of the Company
AARRRRREMER
Non-
Share Share General Capital  Exchange Other  Accumulated controlling Total
capital  premium reserve fund reserve reserve reserve losses Total interests equity
BE&  ROEE -REHEE EXEE  EXRGE  HEREE RHER @i FEMLER ESAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETR ARETR ARETR AREBTR ARETR ARETR ARETR
As at 1 January 2021 R=-B=-%-f-H 270,867 1,726,034 235,969 42,768 (18,525) (64,722) (2,051,836) 140,555 199,441 339,996
Profit for the period HEHE = = = = = = 61,339 61,339 59,307 120,646
Other comprehensive income for the HEEMEERA
period:
Exchange differences on translation BEBNEBELNESR
of foreign operations R - - - - 28,491 - - 28,491 - 28,491
Total comprehensive income 2AKARE - - - - 28,491 - 61,339 89,830 59,307 149,137
Issue of shares(*) BRI 15,057 26,367 - - - - - 41,424 - 41,424
Acquisition of non-controlling BB S 1 A g ()
interests(**) = = = (14,218) = = = (14,218) (27,515) (41,733)
Capital contribution from FRHMREELE
non-controlling interests = = = = = = = = 510 510
As at 30 June 2021 (unaudited) RZB--FXA=+H
(REER) 285,924 1,752,401 235,969 28,550 9966  (64722)  (1,990,497) 257,591 231,783 489,334
As at 1 January 2020 R-B-25-f-H 276,727 1,731,645 228,367 42,768 (50,848) 8,880 (1,803,845) 433,694 21,872 455,566
(Loss)/profit for the period HE(B8R)/#8 - - - - - - (54,493) (54,493) 11,791 (42,702)
Other comprehensive loss for A ﬁEiEE‘T
the period:
Exchange differences on translation BEEBNEBRELNESR
of foreign operations EE - - - - (3,545) - - (3,545) — (3,545)
Total comprehensive (loss)income A8/ MALR - - - - (3,545) - (54,493)  (58,038) 11,791 (46,247)
Acquisition of a subsidiary W —-BHEL = - - - - — — — 88,291 88,291
Taiwan Depository Receipts (“TDR") EEMEHEA ,af g
shares repurchased and cancelled (5,860) (5,611) - - - - - (11,471) — (11,471)
Capital contribution from FEHURELE
non-controlling interests — — - - — — — — 900 900
Dividends paid to non-controlling BEERAAREN
shareholders Raxf - - - - - - - - (32,952) (32952)
As at 30 June 2020 (unaudited) R-B-ZFXA=1A
(REEH) 270,867 1,726,034 228,367 42,768 (54,393) 8,880 (1,858,338) 364,185 89,902 454,087

* %

On 21 January 2021, the Company entered into an agreement with a
subscriber, pursuant to which the Company agreed to allot and issue
180,000,000 subscription shares at the subscription price of HK$0.29 per
subscription share. The total consideration payable by the subscriber
under the subscription agreement amounted to HK$52,200,000
(equivalent to RMB41,424,000).

In April 2021, Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou
Yangguang”), a subsidiary of the Company, acquired certain non-
controlling shares from non-controlling shareholders of Jiangsu Yueyang
Photovoltaic Technology Co., Ltd. (“Jiangsu Yueyang”). Subsequently,
Jinzhou Yangguang agreed to inject capital into Jiangsu Yueyang in
November 2020 and the injection was made in June and July 2021
respectively. As a result, there was an impact on capital reserves of the
Company.

**

RZEZEZ—F—A=-+—H ARAH—FZREA
I thEE B AAREE NS RRABERD.29E
JC ) 3R (E AL 3% & 3£17180,000,0000% 2 & I 11 » 3R
B IR 1R 3R B8 1 a5 B 1 2 42 (R (& A52,200,0007% 7T
(FE K AR #41,424,0007T) °
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Interim Condensed Consolidated Statement of Cash Flows
FHIfAGFE RS RER

For the six months ended 30 June 2021

(Expressed in Renminbi) (LA A R 5II&)

BT -_—FA=1tRHILAEA

Six months ended 30 June
BZEXNA=THLAEA

2021 2020
—B=-—fF —E_EF
RMB’000 RMB’000
AR® TR ARBF T
(Unaudited) (Unaudited)
(REEZ) (REEER)
Cash flows from operating activities RETHEERE
Profit/(loss) before tax BRBE A FIE, (B E) 165,220 (36,323)
Adjustments for: FE
Gain on disposal of property, plant and HEDE BWELEBED
equipment & (8,131) (1,415)
Depreciation and amortisation EREH 138,059 130,215
(Reversal of write-down)/write-down of FE (R EH),HOR
inventories (10,631) 3,570
Impairment losses on trade receivables and BUREBESERREHNEE
contract assets VEREECES 9,314 19
Impairment losses on property, plant and M- BEREZEREERKX
equipment = 68,587
Finance costs ELE= DN 60,763 65,742
Interest income FLEMA (2,573) (4,658)
Gain on remeasurement of fair value of EFHEREAREEN
investments W &= — (1,278)
Provision for warranty RAKANEE 5,382 9,534
Share of losses of associates FEAGEEE R AE B — 157
Increase in inventories FEEMN (425,504) (125,037)
Decrease/(increase) in trade receivables, EBUWESERNR  BNRK
prepayments, other receivables and other H A fE W R IE R
assets (15 ) 25,847 (132,807)
Increase in contract assets AR EEL N (81,817) (983)
Increase in trade and other payables FERTE 5 BRI E th FE 1
RIAIE N 390,649 120,540
Increase in deferred income iR E Y A S8 A0 47,374 43,952
Foreign exchange gain FE 5, Iy 25 (440) (1,235)
Cash generated from operations RETHMBES 313,512 138,580
The PRC enterprise income tax paid TP ECERER (6,650) (7,660)
Net cash flows generated from operating K& EZBHFESRESHREFTHE
activities 306,862 130,920
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Interim Condensed Consolidated Statement of Cash Flows

HHIBRGERERER

For the six months ended 30 June 2021 #HZ=%
(Expressed in Renminbi) (JA A R#%51{&)

——FXRA=THLEREAR
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7 N
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E

Six months ended 30 June
BEXNA=THLAEA

2021 2020
—E-—F —ETF
Note RMB’000 RMB’'000
lil AR®Tr ARETTT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Cash flows from investing activities RETHHRERE
Payment for the acquisition of property, HEEWE BELZE
plant and equipment X T8 FRIE (115,337) (53,257)
Payment for the acquisition of right-of-use HEBCAEEESIND
assets KIA (1,785) —
Net cash outflow from acquisition of i —HMNBEARHNRE
a subsidiary FOm — (28,210)
Additions to other intangible assets HabmpEENEm — (262)
Proceeds from disposal of items of HEWE BEREE
property, plant and equipment Fr 5 5018 12,811 4,295
Purchases of equity investments designated Eﬁ”ﬁ@f@{ﬁﬁﬁgﬁﬁﬁ
at fair value through other FFAEMGE WERER
comprehensive income ®"E — (190)
Interest received 2 UHF B 2,573 4,658
Net cash flows used in investing REZHMABREREFH
activities (101,738) (72,966)
Cash flows from financing activities Eﬂﬁ?ﬁﬁﬁ%ﬁ%
Subscription of new shares REEF I 41,424 —
TDR shares repurchased E B%‘:T/%*Tft R — (12,120)
Repayment of bank loans and other loans 1aiafﬂﬂg &ﬁﬁl%m (1,684,478) (1,099,435)
Proceeds from bank loans and other loans RITER R E M ERERIEA 1,548,146 1,413,727
Placement of pledged bank deposits Eﬁﬁﬁﬂﬁﬁﬂfﬂ (85,492) (361,584)
Dividend paid to non-controlling FEIE AR AR A AR B S A
shareholders = (32,952)
Principal portion of lease payments HENZKzAEI S (11,772) (2,021)
Capital contribution from non-controlling FE 7 ) 14 75 éf
interests 510 900
Payments for acquisition of non-controlling o B I a8 R 2 SRR IR 2
interests in a subsidiary PG| (41,733) —
Interest paid B F A (58,860) (65,121)
Net cash flows used in financing RETEMARESRETE
activities (292,255) (158,606)
Net decrease in cash and cash ReRESEEYURDF
equivalents (87,131) (100,652)
Effect of exchange rate changes ERSHNEET 1,469 2,794
Cash and cash equivalents at 1 January R—A—HBHWNEBEE2ERS
£EY 456,265 396,854
Cash and cash equivalents at 30 June RAA=+tHHWERERES
£EYM 16 370,603 298,996
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Notes to Interim Condensed Consolidated Financial Statements
P HARS AR 4R S B RS ER R B &

30 June 2021
(Expressed in Renminbi unless otherwise indicated)

RZFE=_—FXA=+H

(BEAEFEREN  UARKIE)

1 Corporate Information

Solargiga Energy Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”; Hong Kong stock code: 757)
is a leading supplier of solar energy services. During the period,
the Group was mainly engaged in the following businesses:

40

(a)

(b)

(0

(d)

the manufacture of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers;

the trading of monocrystalline silicon solar cells;
the manufacture and trading of photovoltaic modules; and

the construction and operation of photovoltaic power plants.

Basis of Preparation and Changes in
Accounting Policies and Disclosures

2.1 Basis of preparation

These interim condensed consolidated financial statements
for the six months ended 30 June 2021 are prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). The
interim condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements and should be read in
conjunction with the annual financial statements for the
year ended 31 December 2020, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

As at 30 June 2021, the Group's current liabilities exceeded
its current assets by RMB889,559,000. The liquidity of the
Group is primarily dependent on its ability to maintain
adequate cash flows from operations, to renew its short-
term bank loans and to obtain adequate external financing
to support its working capital and meet its obligations and
commitments when they become due.
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Notes to Interim Condensed Consolidated Financial Statements

T EIRS FRAR & B 1S R MY e

30June 2021 R-T=—FXA=1+H
(Expressed in Renminbi unless otherwise indicated) (Bk S B BB E N - A AR KEFIE)

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures
(Continued)

2.1 Basis of preparation (Continued)

The Group has carried out a review of its cash flow
forecast for the twelve months ending 30 June 2022. Based
on such forecast, the directors believe that adequate
sources of liquidity exist to fund the Group’s working
capital and capital expenditure requirements, and to meet
its short-term debt obligations and other liabilities and
commitments as they become due in the twelve months
ending 30 June 2022. In preparing the cash flow forecast,
management has considered historical cash requirements of
the Group, as well as other key factors, including unutilised
banking facilities as at 30 June 2021 from the Group’s
major banks with an amount of RMB1,596,300,000, which
will expire on 31 December 2023.

Based on the above factors, the directors are confident that
the Group will have sufficient funding to enable the Group
to operate as a going concern and meet its financial
obligations as and when they fall due for at least twelve
months from the reporting date. Accordingly, the interim
consolidated financial statements have been prepared on a
going concern basis.

2 i
V=

(&)

HEEREBRSHERKE

2.1 IRELEE (&)

AEBEHABE-_ZT-_—_F A=+
BiE+-@EAMNBE e RETEREITER -
RRZEN EERAEBERARHES
BRABNAEENEELESREARA
YERERBE_ZE_—_F,A=1+H
I+ @EARMSMNETERRHERET
LEMEBERAE RERURESRERE
Bms BEECEEAEEBAES
ERREMEFERE BIER_T=—
FRAZTARAEBRETEZRITERHD
X AROTEHE BB ARE
1,596,300,0007T (KR =—FE=_=F+=-A
—t+—H3H) -

EREXAR - EFHEL AREKHE
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Notes to Interim Condensed Consolidated Financial Statements
R HARG AR AT & B RS ER R MY 5T

30June2021 R=ZET=—F,A=+H
(Expressed in Renminbi unless otherwise indicated) (B 3 A FERAE SN » LA REEFIH)
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Basis of Preparation and Changes in
Accounting Policies and Disclosures
(Continued)

2.2 Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2020, except for the adoption of
the following revised HKFRSs for the first time for the
current period’s financial information.

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, Reform — Phase 2
HKFRS 4 and HKFRS 16

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions beyond 30
June 2021
(early adopted)

SOLARGIGA ENERGY HOLDINGS LIMITED 5 XEERERER A A
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Notes to Interim Condensed Consolidated Financial Statements
R HARS RAAR & B RS R R M 5T

30June2021 R=FT=—%A=+H
(Expressed in Renminbi unless otherwise indicated) (B A sEBAZE 4N - LA A REEFI(E)

2 Basis of Preparation and Changes in 2
Accounting Policies and Disclosures
(Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

The nature and impact of the revised HKFRSs are described
below:

(@ Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16 address issues not dealt with in the
previous amendments which affect financial reporting
when an existing interest rate benchmark is replaced
with an alternative risk-free rate (“RFR"”). The phase 2
amendments provide a practical expedient to allow the
effective interest rate to be updated without adjusting
the carrying amount of financial assets and liabilities
when accounting for changes in the basis for
determining the contractual cash flows of financial
assets and liabilities, if the change is a direct
consequence of the interest rate benchmark reform
and the new basis for determining the contractual cash
flows is economically equivalent to the previous basis
immediately preceding the change. In addition, the
amendments permit changes required by the interest
rate benchmark reform to be made to hedge
designations and hedge documentation without the
hedging relationship being discontinued. Any gains or
losses that could arise on transition are dealt with
through the normal requirements of HKFRS 9 to
measure and recognise hedge ineffectiveness. The
amendments also provide a temporary relief to entities
from having to meet the separately identifiable
requirement when an RFR is designated as a risk
component. The relief allows an entity, upon
designation of the hedge, to assume that the
separately identifiable requirement is met, provided the
entity reasonably expects the RFR risk component to
become separately identifiable within the next 24
months. Furthermore, the amendments require an
entity to disclose additional information to enable users
of financial statements to understand the effect of
interest rate benchmark reform on an entity’s financial
instruments and risk management strategy. These
amendments had no material impact on the interim
condensed consolidated financial statements of the
Group.
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Notes to Interim Condensed Consolidated Financial Statements

R HA 3 A

30 June 2021

RZZE=

(Expressed in Renminbi unless otherwise indicated)

AR e BRI

=4EE75A = iE

(BRBBEBEN  UARKFIE)

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures
(Continued)

44

2.2 Changes in accounting policies and disclosures
(Continued)

(b)

Amendment to HKFRS 16 issued in April 2021 extends
the availability of the practical expedient for lessees to
elect not to apply lease modification accounting for
rent concessions arising as a direct consequence of the
covid-19 pandemic by 12 months (the "”2021
Amendment”). Accordingly, the practical expedient
applies to rent concessions for which any reduction in
lease payments affects only payments originally due on
or before 30 June 2022, provided the other conditions
for applying the practical expedient are met. The
amendment is effective retrospectively for annual
periods beginning on or after 1 April 2021 with any
cumulative effect of initially applying the amendment
recognised as an adjustment to the opening balance of
retained profits at the beginning of the current
accounting period. Earlier application is permitted. The
amendment did not have any impact on the financial
position and performance of the Group as there were
no lease payments reduced or waived by the lessors as
a result of the covid-19 pandemic during the period.
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Notes to Interim Condensed Consolidated Financial Statements
R HARS RAAR & B RS R R M 5T

30June2021 R=—ZE=_—F,A=+H
(Expressed in Renminbi unless otherwise indicated) (f& 3 A =B &E I+ LAARESI(E)

3 Segment Reporting 3 7WHE

In a manner consistent with the way in which information is HERDERKBRFMEMES - AEERRH

reported internally to the Group’s most senior executive AEESGSRITHREEAEALERER —

management for the purposes of resources allocation and BHA  mREUERAmESE : (VKHEE

performance assessment, the Group has identified four miEE/TEHh YERREFRERAORER

reportable segments: (i) the manufacture of, trading of, and EEREHEMIRE (S EHALD: (VRERE

provision of processing services for monocrystalline silicon solar FERRAMH (THFBL): (iEEREEKNGRE

ingots/wafers, semiconductor and related products (“Segment BEREEMA ([DEC]): R(vEZEREE K

A™); (i) the manufacture and trading of photovoltaic modules REIL([DED]) -

("Segment B"); (iii) the manufacture and trading of

monocrystalline silicon solar cells (“Segment C”); and (iv) the

construction and operation of photovoltaic power plants

("Segment D").

Segment C is no longer engaged in the manufacture of "*BCBATTEEUE’]*XTE{QE$7W% b iE

monocrystalline silicon solar cells in the foreseeable future. The B ORE RTHEKREKRNGESES

remaining business is related to sporadic trading of EEWANEEEERSEH -

monocrystalline silicon solar cells.

(a) Segment results, assets and liabilities () DEpEE BERAR
For the purpose of assessing segment performance and BB BERBERRSEHEHBEEIR -
allocating resources between segments, the Group’s most ﬁ’il?%i&ﬁﬁ EIEABERERED
senior executive management monitors the results, assets MEDHEGHNES BERAGEURR
and liabilities attributable to each reportable segment on ﬁ%lﬁﬁﬁ%#ﬁi’%zﬁ'lﬂ’]%ﬁ) o B [A) A
the basis as they are presented in the Group’s financial EESESRITHREEABRENBBER
statements. Information regarding the Group's reportable SEURESIHERFHI AT ¢

segments as provided to the Group’s most senior executive
management for the period is set out below:

Six months ended 30 June 2021
BE-Z-_-FXA=tHLAMEA
Segment A Segment B Segment C Segment D Total
2 HA 2 B 2 EC 2 %D @t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®BTR AR®Tn ARBTR AR®Trn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEXK) (RBER) (REER) (REEXK)

Revenue from external customers REMREP W 1,152,301 1,634,502 1,146 32,674 2,820,623
Intersegment revenue 2 EB M 269,645 1,653,173 288,933 2,304 2,214,055
Reportable segment revenue ARED B E 1,421,946 3,287,675 290,079 34,978 5,034,678
Reportable segment profit/(loss) ARESHFE/ (FE) 172,302 (50,691) (7,375) 6,410 120,646
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30June2021 R=T=—4FA=+H
(Expressed in Renminbi unless otherwise indicated) (Bk BB iERR &SN » U AR ¥ 51{E)

3 Segment Reporting (Continued) 3 ZEHE@
(a) Segment results, assets and liabilities (Continued) (@) "EEBE BEERBE®E

As at 30 June 2021
R=B=--§XA=tH
Segment A Segment B Segment C Segment D Total
28BA 2B 28C 2%D A5t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBTR AR® TR AR®TR ARBTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)

Reportable segment assets AREDBEE 2,584,080 3,107,321 359,284 182,751 6,233,436
Reportable segment liabilities AREHBEE 2,480,882 2,964,021 195,393 103,806 5,744,102
Six months ended 30 June 2020
@II 7—7&/\H +E|JJ:/\.H

Segment A Segment B Segment C  Segment D Total

7 #A 7 BB S EC 2 6D @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTL ARETT ARE®TT ARE®ETT AR®FTR

(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)

(REgglz) (REER) REFZ) KREFZR) REFER

Revenue from external customers REMREP W 767,450 1,815,545 13,815 2,851 2,599,661

Intersegment revenue Rl 103,866 775,363 311,531 4,678 1,195,438

Reportable segment revenue BE=RR € 871,316 2,590,908 325,346 7,529 3,795,099
Reportable segment profit/(loss) AREHHFE

(&%) 18,704 26,499 (85,214) (2,691) (42,702)

As at 31 December 2020
RZE-ZZE+-A=+—H

Segment A Segment B Segment C Segment D Total
7 EA 5 B EC HED mir
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETT AR®FR ARBTT ARBTT ARKT:R
(Audited) (Audited) (Audited) (Audited) (Audited)

(E&%) (B&R) (B&%) (E&%) (B&R)

Reportable segment assets AHREDHEE 2,214,286 2,805,411 393,364 188,642 5,601,703
Reportable segment liabilities AREDBEE 2,195,720 2,729,005 230,847 106,135 5,261,707
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T EIRS FRAR & B 1S R MY e

30 June 2021

(Expressed in Renminbi unless otherwise indicated)

INSEE=—4R B = [E

(BB BEBEIN

IAARESIE)

A : aN =
3 Segment Reporting (Continued) 3 7WHE®
(a) Segment results, assets and liabilities (Continued) () PEFE EEMBEGE)
Other segment information: Six months ended 30 June
HitABHRE: BEAA=TALAHEA
Segment A Segment B Segment C Segment D Total
28HA pix:1] pix: (o 28D Azt
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
et bl T TF bdmpll T T Ikdmigdl —T TG febdmbli T T b dmbl - T T
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT INSEEOWM AR%TT NGRSO AR Tr PNGRES ARE T PNREO AR T T PR
Interest income from bank deposits ~ SR{TF M A SWRA 1,220 2413 1,288 2,010 44 205 21 30 2,573 4,658
Finance costs BARAE (30.853) (31,812 (20316)  (23,359) (6,241) (7,273) (3,353) (3298)  (60,763)  (65742)
Depreciation and amortisation HEREH (90,588) (78,882) (46,039) (41,178) (1.417) (10,142) (15) (13)  (138,059) (130,215
Impairment losses on property, plant ~ #1% - = kR EREEX
and equipment = - = - = (68,587) = - = (68,587)
(Impairment losses)/reversal of ERESRARANEE
impairment losses on trade (RERX)/BERR
receivables and contract assets (4,803) 7,268 (7,038) (6,960) 428 (301) 2,099 (26) (9,314) (19)
(Write-down)/reversal of write-down of 77 & (s /i 5
inventories = (1,526) 10,631 (4,519) = 2,474 = 1 10,631 (3,570)
Capital expenditure BERRX 289,772 76,541 12,894 55,508 - 35 = - 302,666 132,084

For the six months ended 30 June 2021, revenue from the

major customers, each of which amounted to 10% or more

of the Group’s total revenue, is set out below:

b) iz —EXA=+BIL~<EA -

FEBMHBAKEI0%I N ENEERPM

B

Six months

ended 30 June

BEAA=+tHILEAREA

2021
—E-—fF
RMB’000

AR T
(Unaudited)
(REEZ)

Customer A
— From segment B

Customer B
— From segment A
— From segment B

319,208

30,466
561,699

2020
—EEF
RMB’000
AR T
(Unaudited)
(REEER)

298,550

120,174
321,654
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Notes to Interim Condensed Consolidated Financial Statements
R HARG AR AT & B RS ER R MY 5T

30June2021 R=ZET=—F,A=+H
(Expressed in Renminbi unless otherwise indicated) (B 3 A FERAE SN » LA REEFIH)

3 Segment Reporting (Continued) 3
(c) Geographic information

The following table sets out information about the Group's
revenue from external customers by geographical location.
The geographical location of a customer is based on the
location to which the goods were delivered or in which the
services were provided.

7 EE|E @
i & & R

—~
N
~

TRINEMARERENREF MK
A B B PR AR
3R R 5 A M0 B O -

Six months ended 30 June
BEXNA=TRHLAEAR

2021 2020

—E-—F —EZTF

RMB’000 RMB’000

AR®T T AR T

(Unaudited) (Unaudited)

(REEZ) (REEZR)

Mainland China (place of domicile) AR ER K B (REf A 2h) 2,410,015 1,916,510
Export sales HOEE

— Japan — BR 358,639 554,771

— South Asia — MM 37,811 93,641

— Europe — BUM 14,128 31,991

— Others — HAb 30 2,748

Sub-total INEE 410,608 683,151

Total 45T 2,820,623 2,599,661
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R HARS RAAR & B RS R R M 5T

30June 2021 R-T=—FXA=1+H
(Expressed in Renminbi unless otherwise indicated)

(BRBBEEBEN  AARKGIE)

4 Wi
ARBEBEBAAGREREE A
LB RIAMERG SR HE RGN T
PR B E B A R R A X
RE 3 -

4 Revenue

The principal activities of the Group are the manufacture of,
trading of and provision of processing services for
monocrystalline silicon solar ingots/wafers, semiconductor and
related products, the manufacture and trading of photovoltaic
modules, and the construction and operation of photovoltaic
power plants.

WEEHRETEFEDRENNHEECRIE
ERIEMBHENME ST AREH#INT
MRIGPAFIA - BIAMERN S HEARAR
MM BT

Revenue represents the sales value of goods and electricity
supplied to customers less value-added tax or other sales taxes
and trade discounts and income from the provision of
processing services. The amount of revenue recognised for each
significant category during the period is as follows:

Six months ended 30 June
BZEAA=1+HLXMEA

2021 2020
—E-—F —E-TF
RMB’000 RMB’'000
AR¥ TR AREF T
(Unaudited) (Unaudited)
(REE %) (REEER)
Revenue &
Sales of monocrystalline silicon solar HEKRGREESEE i
ingots/wafers, semiconductor and A F+ERMERE®
related products 1,133,856 765,718
Sales of monocrystalline silicon solar cells  $5% KIGREE S iE T 1,146 13,815
Sales of photovoltaic modules S SR AR 1 1,621,610 1,657,971
Construction and operation of B3 7 A8 R IR B U
photovoltaic power plants 32,674 2,851
Rendering of services 24 iR 7% 31,337 159,306
2,820,623 2,599,661
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Notes to Interim Condensed Consolidated Financial Statements
R HARG AR AT & B RS ER R MY 5T

30June2021 R-—Z——#,xA=+AH
(Expressed in Renminbi unless otherwise indicated) (B B A A& N - LA AR K FIE)

4 Revenue (Continued) 4 W=
Revenue from contracts with customers RKEEFERZBA
(i) Disaggregated revenue information )y DBEBRAEFER

For the six months ended 30 June 2021

Monocrystalline

silicon solar Construction and
ingots/wafers, Monocrystalline operation of
semiconductor and Photovoltaic silicon photovoltaic
related products modules solar cells power plants
AREER
BEE/ER ARHER RERLE
YERREBER ERAH BB KREW @zt
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARBTR ARBTR ARETR
Types of goods and services BRAREHEL
Sales of industrial products HETXER 1,133,856 1,621,610 1,146 277 2,756,889
Processing services RIRH 18,445 12,892 = = 31,337
Construction services AR = = = 32,397 32,397
Total @it 1,152,301 1,634,502 1,146 32,674 2,820,623
Geographic markets BEMET S
Mainland China S 1,152,059 1,224,150 1,132 32,674 2,410,015
Japan =R = 358,625 14 — 358,639
South Asia HEtE = 37,811 = = 37,811
Europe B 228 13,900 - - 14,128
Others it 14 16 = = 30
Total @it 1,152,301 1,634,502 1,146 32,674 2,820,623
Timing of revenue recognition WA REE
Goods transferred at a point
of time ENEXERBHEYL 1,133,856 1,621,610 1,146 2711 2,756,889
Service transferred over time RisRERAER 18,445 12,892 — 32,397 63,734
Total @zt 1,152,301 1,634,502 1,146 32,674 2,820,623
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R AR AR & B RS R IR

30June2021 R=T=—FA=+H
(Expressed in Renminbi unless otherwise indicated) (B A sEBAZE 4N - LA A REEFI(E)

W &= ()

KERFARZBA®)

HI A5 B (&)

BT -_ZTF X XA=+HILNEA

4 Revenue (Continued) 4
Revenue from contracts with customers (Continued)
(i) Disaggregated revenue information (Continued) (i) DE

For the six months ended 30 June 2020

Monocrystalline

silicon solar Construction and
ingots/wafers, Monocrystalline operation of
semiconductor and Photovoltaic silicon photovoltaic
related products modules solar cells power plants Total
ARG ES
:3: 74531 ARG ES AEREE
YERREEER KIRAH FEH REW b
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARETT ARETT ARETT ARETR
Types of goods and services BRAREHER
Sales of industrial products HETEER 765,718 1,657,971 13,815 — 2,437,504
Processing services RIRH 1732 157,574 — — 159,306
Construction services BRI - - — 2,851 2,851
Total @it 767,450 1,815,545 13815 2,851 2,599,661
Geographic markets BEMT S
Mainland China R E 764,611 1,135,233 13,815 2,851 1,916,510
Japan =k 21 554,750 - - 554,771
South Asia ARE - 93,641 - - 93,641
Europe Rl 70 31,921 - - 31,991
Others Hith 2,748 - - - 2,748
Total &t 767,450 1,815,545 13815 2,851 2,599,661
Timing of revenue recognition WA EE
Goods transferred at a point
of time ENEXARHAED 765,718 1,657,971 13815 - 2,437,504
Service transferred over time RS ERED 1732 157,574 - 2,851 162,157
Total @zt 767,450 1,815,545 13,815 2,851 2,599,661
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30June2021 R=ZT=—%FA=+H

(Expressed in Renminbi unless otherwise indicated) (Bk BB iERR &SN » U AR ¥ 51{E)

5 Other Income and Gains, Net

Ht AR W F8

Six months ended 30 June
BEXNA=THLAEA

2021 2020
—E=-—F —EEF
RMB’000 RMB'000
AR¥T T AREFT T
(Unaudited) (Unaudited)
(REEZ) (REHEZR)
Other income Hib g A
Government grants BUAT #8 BL 37,353 19,008
Interest income from bank deposits IRITF KB U A 2,573 4,658
39,926 23,666
Other gains, net Hibz - F8
Net foreign exchange (loss)/gain GNE (B518) IRz R 58 (398) 3,172
Net gains on disposal of property, plant HEME BEREKED
and equipment W st % 58 8,131 1,415
Gain from sales of other materials 58 E b R Uk = 8,597 6,219
Others HAth 6,983 31,738
23,313 42,544
Other income and gains, net Hanlh A Rz - F58 63,239 66,210

6 Finance Costs

6 ®mLENK
Six months ended 30 June
BEXNA=Z+TBLEAEA

2021 2020

—E-—F —ETF

RMB’000 RMB’000

AR¥ T ARBFT

(Unaudited) (Unaudited)

(REE%) (REEEZ)

Interest on bank and other borrowings WITREMEERN L 60,146 65,122
Interest on lease liabilities HEBENE 617 620
60,763 65,742
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T EIRS FRAR & B 1S R MY e

30June2021 R=T=—FA=+H

(Expressed in Renminbi unless otherwise indicated) (f& 3 A =B &E I+ LAARESI(E)

7 Profit/(loss) Before Tax

7 BRBARE(EIR)

The Group's profit/(loss) before tax is arrived at after charging/ AEBRBAFE (BB EMNK (BE):

(crediting):

Six months ended 30 June
BZEAA=1+HLXMEA

Salaries, wages and other benefits
Depreciation of right-of-use assets
Depreciation of property, plant and

2021 2020

—E-—F —E-TF

RMB’000 RMB’000

AR® T ARET T

(Unaudited) (Unaudited)

(REEEX) (Ras|Z)

e IERKHMER 117,824 105,408
FTREEENITE 6,417 4,193

ME - BERRENOTE

equipment 131,642 126,022
(Reversal of write-down)/write-down of 75 (MOR E ) U

inventories (10,631) 3,570
Impairment losses on property, plant and 9% - BE KX EREE X

equipment = 68,587
Research and development costs Tt 7% 2 7 3 AR 34,855 98,250
Provision for warranty R R B AN B 5 4 5,382 9,534
Impairment losses on trade receivables KB SERKEHNEER

and contract assets [ERiEES 9,314 19
Gain on disposal of property, plant and HEWE BEREED

equipment Wz (8,131) (1,415)
Gain on remeasurement of fair value of EFHEREAABED

investments g — (1,278)
Cost of inventories sold* EEmE AR 2,407,932 2,167,982
Cost of services rendered* 21 i AR 7% A AR 46,557 152,544

* Included in cost of inventories sold and cost of services rendered, * BEREEEMAANRERERBEKA - RE

amounts of RMB216,248,000 and RMB214,780,000 in aggregate EIEC—FERZIZZEEXRNA=THIEANE

for the six months ended 30 June 2021 and 2020, respectively, A& #5731 A ARM216,248,0007T &k AR &

relating to salaries, wages and other benefits, depreciation and 214,780,000t B < TEREMEBR « FTE

provision for warranty cost which are also included in the RRAKAOBEEBOSE  LEBETRGA

respective total amounts disclosed separately above for each of REXEBRENZSSEINRINSELS

these types of expenses. #HIA ©
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30 June 2021
(Expressed in Renminbi unless otherwise indicated)

8
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RZFE=-_—FA=+H

(BRBBEBEN  UARKFIE)

Income Tax Expense

8 MBEHAX

Six months ended 30 June
BEXNA=THLAEA

2021 2020
—E=-—F —EEF
RMB’000 RMB’000
AR T ARETTT
(Unaudited) (Unaudited)
(R EF %) (REEZ)
Current tax — the PRC ENHAFL 1H — R
Provision for the period HA B 1 50,268 18,927
Provision adjustment in respect of prior BEFEFAHE
years (3,997) (5,728)
46,271 13,199
Deferred tax EIEBE (1,697) (6,820)
Income tax expense for the period HEMEHAX 44,574 6,379

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated in
Hong Kong for the six months ended 30 June 2021 and 2020.
No provision for Hong Kong profits tax has been made as the
subsidiaries either did not have any assessable profits subject to
Hong Kong profits tax or had accumulated tax losses brought
forward from previous years to offset the estimated profits for
the period.

The Company and its subsidiaries incorporated in the British
Virgin Islands and the Cayman Islands are not subject to any
income tax pursuant to the local rules and regulations.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended 30
June 2021 and 2020. No provision for income tax in Germany
has been made as the subsidiary did not have any taxable
profits for the period.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana was 35% for the six months ended 30
June 2021 and 2020. No provision for income tax in Ghana has
been made as the subsidiary did not have any taxable profits for
the period.

SOLARGIGA ENERGY HOLDINGS LIMITED &t sEiRIZRA R AR

HE-_ZE-—GFR-_FE-FTFXA=+ALL
ANEA - BEBERMESHIEARR TR EBEMK
M E A B E AR E #916.5% 5
H-ARWBRR W EMLAEZARTEFGE
RAOEEHRANBXBEFEANRTHRES
BRI EBAMETFE WA EELEEFEF
SRR -

ARABMERKRBREZBRES LA SHESEMN
B IZ ) B A BB B AR R B A B ROE R
MAERPTSH

HE-_ZE-—GFR-_FT-FTFXA=+ALL
NE A AR B R E B A LA BT B A A
BAMEEREARIS% - HRZWE QG
EAEMERT AN QI ERNERELREE
Frigii s o
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ANEA AR BE R A TEMMK A E R A
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Notes to Interim Condensed Consolidated Financial Statements
R HARS RAAR & B RS R R M 5T

30June 2021 R-T=—FXA=1+H
(Expressed in Renminbi unless otherwise indicated)

(BRBBEEBEN  AARKGIE)

r' &

Income Tax Expense (Continued)

The income tax rate of the Company’s PRC subsidiaries is 25%
except for the subsidiaries mentioned below:

Solargiga Energy (Qinghai) Co., Ltd. (“Solargiga Qinghai”) has
been accredited as “High and New Technology Enterprise” by
the relevant government authority in 2016 for a term of three
years, and has been registered with the local tax authority to be
eligible for a reduced income tax rate of 15%. Solargiga
Qinghai renewed the “High and New Technology Enterprise”
certificate in 2019 effective for the three years from 2019 to
2021. Accordingly, Solargiga Qinghai was entitled to the 15%
income tax rate for the six months ended 30 June 2021 and
2020.

Jinzhou Yangguang Jinmao Photovoltaic Technology Co., Ltd.
("Jinzhou Jinmao”) has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2016 for a term of three years, and has been registered with
the local tax authority to be eligible for a reduced income tax
rate of 15%. lJinzhou Jinmao renewed the “High and New
Technology Enterprise” certificate in 2019 effective for the three
years from 2019 to 2021. Accordingly, Jinzhou Jinmao was
entitled to the 15% income tax rate for the six months ended
30 June 2021 and 2020.

Qujing Yangguang Energy Silicon Materials Co., Ltd (“Qujing
Yangguang”), in accordance with the”Catalogue of Industries
Encouraged to Develop in the Western Region”, has been
registered with the local tax authority to be eligible for a
reduced income tax rate of 15%. Accordingly, Qujing
Yangguang was entitled to the 15% income tax rate for the six
months ended 30 June 2021 and 2020.

B8 w
AKRABWAEMNBRAANMERME A
25% - M BB A B BR AN ¢

e R(FHBRAA(EXATENR
T-RFEEBBFERETIEHARREE]
A BEI=F  WEREHHEEEERE -
HEEBBRICHUHMEHNMER - = F
—NF - BGASEEMSFREIBFE  AX
MA=F BZZE-NFEE_T_—Ff-
Hit  BASERBEEZE_ZT-—Fk=2Z=
TFEANA=Z+BLIENEAATIRIS%AEHE
B -

BN K SR KB BR A F) (T8 832 ))
REB-ARFREBEBNERETIRHBE
BRI RR=F WO R EKEE
B MABERBIRIS% TR TN AMSH -
“E-NF SRMNBREMISFRRIES
ERHR=F BT - NhFRE_FT_—
Flb-AEBRMNBRRBEE—_T-_—FR_
ZoTERA=ZTHIERNBEARATRIS%HAE
R

HE S S REREM B BER AR (THFRE Y ])
R @ S EVEE B 8] A B 5
BEZER  FAEERBRIZIS%M T &8P
BH -AMBEEEREBEE_T—F k=
EZEFRNA=Z+HHIEXNEAAIZIS%AE
TR o
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Notes to Interim Condensed Consolidated Financial Statements
R HARG AR AT & B RS ER R MY 5T

30June2021 R=ZT=—FA=+H
(Expressed in Renminbi unless otherwise indicated) (B 3 A FERAE SN » LA REEFIH)

9 Basic and Diluted Earnings/(Loss) per 9
Share Attributable to Ordinary Equity
Holders of the Company

(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on
the earnings attributable to ordinary equity holders of the
Company of RMB61,339,000 (six months ended 30 June
2020: loss of RMB54,493,000) and the weighted average of
3,295,925,829 ordinary shares of the Company in issue
during the period (six months ended 30 June 2020:
3,180,391,597).

(b) Diluted earnings/(loss) per share

The Company had no dilutive potential ordinary shares in
issue for the periods ended 30 June 2021 and 2020.

AR EER %éﬁﬁ iR CRS;
X ?ﬁ;“:é&ﬂ/ Ei8)

R EARAF(EE)
EREFNEBRIDBEARQ

Hﬂ @miF B AEERF ARG, 339ooo
E(ﬁi—?—?ﬂz/\ﬂ +E|_|J:/\1.
A : B8 A R #54,493,0007T) & B A K
NAB BT @R ME TR
3,295,925 829 (B ZE —ZE T F < A
=+ B 1k /<18 A :3,180,391,597h% ) &t
%jo

(b) ERREBERF (EE)
REE-TE-_—FR-_FT-_FTF A=

BB ARRTEBEHENE &
TERAR -

N

Zx
5

YAIR
I-

)
Za o

10 Property, plant and equipment 10ME -BERRKE

During the six months ended 30 June 2021, the Group acquired
property, plant and equipment at a total cost of
RMB301,605,000 (six months ended 30 June 2020:
RMB132,084,000).

Assets with a net book value of RMB44,556,000 were disposed
of by the Group during the six months ended 30 June 2021 (six
months ended 30 June 2020: RMB11,697,000), resulting in a net
gain on disposal of items of property, plant and equipment of
RMB8,131,000 (six months ended 30 June 2020: net gain of
RMB1,415,000).
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REBEE_ZT-_—FA=+HLEAEA &
E@IA B AR ARE301,605,0007T (BEZZ
—EFXRNA=ZFTHUERNEARA: AR
132,084,0007C) ARE W % ~ BE M &1 ©

AREERBE-_ET-—FXA=Z1tHLNE
A EfE R B R |O% B B A R #44,556,0007T
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Notes to Interim Condensed Consolidated Financial Statements

T EIRS FRAR & B 1S R MY e

30June 2021 R-T=—FXA=1+H
(Expressed in Renminbi unless otherwise indicated) (Bk S B BB E N - A AR KEFIE)

11 Inventories 1 =78
As at As at
30 June 31 December
2021 2020
R-ZB=—F RZEZEF
ANAZ=Z1TH [k
RMB’000 RMB'000
AR¥T AREETF T
(Unaudited) (Audited)
(REER) (®&z)
Materials and supplies R R L & 494,394 297,305
Work in progress TR 75,836 30,753
Finished goods 2URK o 311,364 128,032
Less: Write-down of inventories to net B FEMARE]ERFE
realisable value (10,372) (21,003)
871,222 435,087
12 Trade and Bills Receivables NERESZRIREE
As at As at
30 June 31 December
2021 2020
R-ZB=—F R-ZEZEF
ANAZ=1TH [aeika=
RMB’000 RMB'000
AR® T ARET T
(Unaudited) (Audited)
(REEX) (e&wEZ)
Trade receivables JEWE 5B 1,161,227 1,240,634
Bills receivable S 491,256 686,613
Less: Impairment R E (140,208) (130,932)
1,512,275 1,796,315

INTERIM REPORT 2021 =#ik% 57



INPRIN s F°
N7\ \FNs
AVAY 4

b

' Notes to Interim Condensed Consolidated Financial Statements
R HARG AR AT & B RS ER R MY 5T

30June2021 R=FE=——FXA=1+H
(Expressed in Renminbi unless otherwise indicated) (Bk BB iERR &SN » U AR ¥ 51{E)

NREREZRRAREE®

RBREHREEER MERRREERNER
BEEFARZBENRREZEZAHOMMOT

12 Trade and Bills Receivables (continued)

The ageing analysis of trade and bills receivables (net of
allowance for doubtful debts) at the end of the reporting period
based on the invoice date is as follows:

As at As at

30 June 31 December

2021 2020

R-ZB=—F RZEZEF

AR = — — F =+ —H

RMB’000 RMB’000

AR®T T AR T

(Unaudited) (Audited)

(REEZ) (EE=Z)

Within 1 month —BAR 844,713 676,716
1 to 3 months —z=={8A 273,799 384,714
4 to 6 months /a 2z 75 {E A 78,869 241,860
7 to 12 months tE=+ @A 188,200 125,352
Over 1 year il —F 126,694 367,673
1,512,275 1,796,315

AEBR -—RBREBEFTHEEFI30Z0HMNEER-
BHHEEARZBGFHEE  BRIRKOE KR
BARBUHERNIREAR FoEREE
HI& K ' E180K °

The Group normally allows a credit period of 30 to 90 days for
its customers. However, regarding domestic photovoltaic module
sales, some trade receivables are granted longer credit periods
of up to 180 days depending on the construction period of
photovoltaic power plants.

As at 30 June 2021, bills receivable amounting to RZE-_—FXA=1+H EBREEARE
RMB96,955,000 (31 December 2020: RMB260,637,000), together 96,955,000 (ZE-_FEF+_-_A=+—8:
with pledged deposits amounting to RMB677,347,000 AR #260,637,0007T) A R EHEIBFRARE
(31 December 2020: RMB632,615,000) had been pledged as 677,347,000 (ZE-ZEF+_-_A=+—H:

security to banks for issuing bills payable to suppliers amounting
to RMB983,862,000 (31 December 2020: RMB1,112,661,000),
and for issuing letters of guarantee amounting to
RMB86,261,000 (31 December 2020: RMB19,791,000).

SOLARGIGA ENERGY HOLDINGS LIMITED &t sEiRIZRA R AR

AR #632,615,0007T) B H1ERER1TH AR
BENHERNEREE AR K983,862,0007T
(ZE2E_ZFEF+-_AZF+—H: ARE
1,112,661,0007T) & A R #86,261,00070 (=
T-TF+ZA=+—H: AR%19,791,000
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T EIRS FRAR & B 1S R MY e

30June 2021 R-T=—FXA=1+H
(Expressed in Renminbi unless otherwise indicated) (Bk S B BB E N - A AR KEFIE)

13 Contract Assets

13EHEE

As at As at

30 June 31 December

2021 2020

R-B=-—F RZZTEZZFF

ACEER I - — A =1+ —H

RMB’000 RMB'000

AR¥T AREETF T

(Unaudited) (Audited)

(REEX) (EE=Z)

Contract assets BREE 213,790 131,935
Less: Impairment R A (422) (384)
213,368 131,551

14 Prepayments, Deposits and Other
Receivables

14 ANFRE - ZS R EEWRE

As at As at

30 June 31 December

2021 2020

R=ZB=—#Ff MRZT_ZF

AV:IER =l - — A=+ —H

RMB’000 RMB’000

AR T AR T

(Unaudited) (Audited)

(REEZK) (EE=Z)

Prepayments for raw materials R B R TE S OB 442,643 186,217
Deductible value-added tax ] H0 1 E FR 146,585 143,973
Other receivables H & U 5RIA 34,043 22,973
Less: Impairment B ORE = —
623,271 353,163
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R HARG AR AT & B RS ER R MY 5T

30June2021 R=FE=—%A=+H
(Expressed in Renminbi unless otherwise indicated)

(BRBBEBEN  UARKFIE)

15 Pledged Deposits

Certain of the Group’s bank deposits were pledged to secure
bank loans and other banking facilities granted to the Group as

15 ERREX

AEBETROTEFRCUAEEERORTT
ERREMBTREFEDER  HIWT

follows:

As at As at
30 June 31 December
2021 2020
R-ZE=-—%F RZZTEZZFF
AR - — A =1+ —H
RMB’000 RMB'000
AR T AREF T
(Unaudited) (Audited)
(RE&ER) (EEZ)
Pledged as security for bills payable IR E B R R E KRG 677,347 659,094
Others H At 94,245 27,006
771,592 686,100

16 Cash and Cash Equivalents 16 HERREEEY
As at As at
30 June 31 December
2021 2020
R=F=—F RZEZEF
ANA=1H [yl
RMB’000 RMB'000
AR®T T ARETF T
(Unaudited) (Audited)
(REEZ) (®|iz)
Cash and cash equivalents ReRBEEEY 370,603 456,265
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T EIRS FRAR & B 1S R MY e

30June2021 R=FT=—%A=+H
(Expressed in Renminbi unless otherwise indicated)

(BRBBEEBEN  AARKGIE)

17 Interest-bearing Borrowings

Y
A

Y.

17 stEEE

30 June 2021

31 December 2020

ZE--fXB=tH “Z-ZF+-A=+—H
Effective Effective
interest interest
Group REE Notes rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
GEI = 5% (%) 8 AR%Tr LIRS HE ARETR
(Unaudited) (Audited)
(REER) (&57)
Current: e
Bank loans — secured RITER —HER () 3.480-7.200 2022 819,177  3.640-7.500 2021 1,112,125
Bank loans — guaranteed FITER—BER () 2.595-9.000 2022 952,839  2.625-9.000 2021 717,603
Other loans — secured HinER —HER 0.000-7.500 2022 427,756 0.000-7.500 2021 511,447
Other loans — guaranteed HtER — BER 5.000-5.475 2022 12,102 5.000-5.475 2021 11,637
Current portion of long-term ROAGENRS
borrowings : B}
Other loans — guaranteed HtEX —BER (O 1.600-6.000 2022 122,547  1.600-6.000 2021 122,707
Total At 2,334,421 2,475,519
Non-current: FRB:
Other loans — guaranteed HtER —BER () 1.600  2022-2023 2,592 1.600  2022-2023 4,060
Total Eh 2,592 4,060
(@) The bank borrowings are secured, among which @ WITEEAEEH HP ARE
RMB819,177,000 (31 December 2020: RMB1,112,125,000) 819,177,000t (ZE-_FEF+ -/ =+—
was secured by certain of the Group’s property, plant and H: AR®1,112,125,00070) A &N & B B
equipment and right-of-use assets with a net book value of HFE A AR#835,399,000 (=%
RMB835,399,000 (31 December 2020: RMB1,038,599,000). F +Z A=+ — B AR
1,038,599,0007T) K & T E W E & - 0
X BMELBEURFEHAEEEERN
(b) Certain subsidiaries’ borrowings are guaranteed by other (by BT WERBMNEE TR A S B E M

subsidiaries of the Group.

BRI HAER -
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30June2021 R=FE=——FXA=1+H
(Expressed in Renminbi unless otherwise indicated) (Bk BB iERR &SN » U AR ¥ 51{E)

18 Trade and Bills Payables 1BENESRIAREE
As at As at
30 June 31 December
2021 2020
R=B=—#F RZT_ZEF
ACEER I - — A =1+ —H
RMB’000 RMB’000
AR® T ARBFT
(Unaudited) (Audited)
(REEX) (&%)
Trade payables ERE ZER 982,945 802,769
Bills payable & R 1B 1,028,294 1,208,444
2,011,239 2,011,213
(a) The ageing analysis of trade and bills payables at the end (@) RREPBHELEER ENEBEIERRE
of the reporting period based on the invoice date is as BHOERREEZZAHIAOT :
follows:

As at As at

30 June 31 December
2021 2020
R-ZE=-—% RZTEZFF
AR - — A =1+ —H

RMB’000 RMB’000

ARET T AREET T

(Unaudited) (Audited)

(REEX) (EEZ)

Within 1 month —@ARA 489,640 561,240
1 to 3 months —Z=={8A 547,994 589,883
4 to 6 months DA (NS 661,870 779,100
7 to 12 months +tE+=Z@AR 297,530 63,959
Over 1 year il —F 14,205 17,031
2,011,239 2,011,213
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18 Trade and Bills Payables (continued)

(b)

As at 30 June 2021, the Group's bills payable of
RMB983,862,000 (31 December 2020: RMB1,112,661,000)
were secured by the Group’s bills receivable of
RMB96,955,000 (31 December 2020: RMB260,637,000)
(Note 12) and by the Group’s pledged deposits of
RMB677,347,000 (31 December 2020: RMB632,615,000).

19 Other Payables and Accruals

1B EREZRIAKREE @)

by RZZT-_—FNA=Z1TH XEBAR
#983,862,000C (Z E ZF F + =~ A
=+—8: AR#®1,112,661,0007T) & &
R A A& B A R #96,955,0007T (=
TE-_ZEF+-_A=Z+—H: AR
260,637,0007T) K fE 42 2= 8% (B 5E12) LA
M ANR#677,347,000L (ZE T F+ =
B=+—8: ARK#632,615,000L)WE
HARTF SR -

19 Htt BN B R BT X

As at As at

30 June 31 December

2021 2020
R=ZB=—#F MRZT_ZF
AV:IER =l - — A=+ —H

RMB’000 RMB’000

AR¥ TR ARBEF T

(Unaudited) (Audited)

(REEXK) (fEER)

Other payables and accrued expenses H A T FRIE R E AT X 452,284 221,578
Other tax payables H bR BLIE 52,144 40,071
Dividends payable JE A5 R B 566 674
504,994 262,323
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20 IEE W A

20 Deferred Income

Various government grants have been received by the Group for
generating export sales, participating in the high-tech industry
and constructing various manufacturing and photovoltaic power
plants in Liaoning Province, Jiangsu Province, Yunnan Province
and Qinghai Province, the PRC.

Those government grants related to assets are recognised in the
statement of financial position initially as deferred income and
are amortised to profit or loss as other income over the useful
lives of the assets.

Other Non-current Liabilities

The Group’s photovoltaic modules were typically sold with a
2-year or 5-year warranty for defects in materials and
workmanship and a 10-year and 25-year minimum power output
warranty, against declines of more than 10% and 20%,
respectively, of initial power generation capacity from the date
of delivery. The Group has the obligation to repair or replace
solar modules, under the terms of the warranty policy. The
Group maintains warranty reserves to cover potential liabilities
that could arise under these warranties.

The Group has adopted the equivalent of 1% of photovoltaic
modules’ revenues to estimate the warranty obligation, which is
consistent with the practice of the solar industry. Based on the
historical experience and best estimation, the Group believes
that the average selling price of solar modules over the past one
year would reflect the estimated warranty cost liability. The
Group increased the warranty provision of RMB5,382,000 (six
months ended 30 June 2020: increased RMB9,534,000) for the
six months ended 30 June 2021.

SOLARGIGA ENERGY HOLDINGS LIMITED &t sEiRIZRA R AR

ARERELAHOHEE RESHRTER
ERREES IHE ZEHENSERER
% B E R K ot (K E uh i 2 15 1 [ & B
fEAG -

% 5 B A B A R 4 R S R B S IR
RPERSBELEWA - WIRE E A £ A F
REBEDEANEESEBEA -

HERBER
REBMARAGLER —BREERIMNA
2 F S5 FRIIBE R ATRA - LLRI10F
FOSF&BEENBHEREF DRREE N
ETHREBETSZRAVNTEEERIONK
20% - RIBRABKGER AEEBBEEMLYH
KIGEEEHETHERER AEERER
ARELNEEZSRAETNELTARE -

RNEBEEBEE M %R RA MW B
WEERBET  EFAKRKGRETENNE -
WIREELEBANREGE  HEARERN
BEMNBEEEEAEE NBEX—FKBE
AU FEHHEERAEE  ERIBGEER
BRAEF - BHE-_ZE-_—FXA=1+8I1
NEA - AEEG T A KRYS5,382,0007T A
RERBEBEEZ2_ZE_ZEFA=THLEANHE
A #h0 A R #9,534,0007T) °
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30 June 2021

AR A BRI

R=ZT=—FA=+H

(Expressed in Renminbi unless otherwise indicated) (B A sEBAZE 4N - LA A REEFI(E)

22 Capital, Reserves and Dividends

5 WP ¥ @Yy ¥ ¥ .

AT N

R2EFX FERRE

(a) Dividends (@) BB
The directors did not recommend the payment of a EETEANEBEE TS =_—F A=+
dividend in respect of the six months ended 30 June 2021 HESNEARMNKRE (BE_Z_ZFX
(six months ended 30 June 2020: Nil). A=+HIEREAR &) -
Share capital (b) A%
The information about the Company’s ordinary shares is set RARBE @RI MAT
out below:
Amount
-]
No. of shares RMB’000
&% & B AREETF T
As at 31 December 2020 (Audited) R-ZZE=—_ZF+=A
=+t—HEHE%) 3,143,771,133 270,867
Issue of shares (note) BT () 180,000,000 15,057
As at 30 June 2021 (Unaudited) RZZE-_—FA=1+H
(REEEZ) 3,323,771,133 285,924
Note: On 21 January 2021, the Company entered into an B RZEZ—F—A=+—H0 £A2QdA

agreement with a subscriber, pursuant to which the
Company agreed to allot and issue 180,000,000
subscription shares at the subscription price of HK$0.29 per
subscription share. The total consideration payable by the
subscriber under the subscription agreement amounted to
HK$52,200,000, equivalent to RMB41,424,000, of which
RMB15,057,000 and RMB26,367,000 were recorded in share
capital and share premium respectively.

HRABATLREWZ Bt A2
7] [/ &= Bo % &% %% 17180,000,0000% 2 fi&
B - RIEE R TR RER %0294
ToREWZETRBABRSBRE
/52,200,000 JT(fH & X A R
41,424,0007t) - H - A R ¥
15,057,0007C }2 A R #26,367,0007T 5
B EF AR AN K P& A 35 1B o
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23 Capital Commitments

(BRBBEBEN  UARKFIE)

Contracted but not provided for

BERTHERGHREA

23 EREAE
As at As at
30 June 31 December
2021 2020
R=ZF=—F MRZE_EF
ACEER I - — A =1+ —H
RMB’000 RMB’000
AR T ARBFT
(Unaudited) (Audited)
(REEFZ) (&%)
654,664 523,136

24 Material Related Party Transactions and

Balances

(a) Significant related party transactions

0 ERBEARZ RER

(@) EXBELIR D
Six months ended 30 June
BEXNA=1THLAEA

Purchases of goods from:

The entities controlled by the
directors of the Company
or close family members of
the directors

ATISETEEER:

KAREERK
E=mIIR
P43 5 B B 88

2021 2020

—E-—F S S

Note RMB’000 RMB'000
B = AR®T T AREFT
(Unaudited) (Unaudited)
(REEX) (R E%)

(i) 96 324
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RZBEZ—FXA=+H

(Expressed in Renminbi unless otherwise indicated)

24 Material Related Party Transactions and

Balances (continued)

(BREEEBEN  AARKIE)

(b) Outstanding balances with related parties

20 ERBERIRFIREGRE

(b) ERREE Ty 2 ) NS & A B

As at As at
30 June 31 December
2021 2020
R=B=—#F R_T_ZF
V=R =l - — 5 =+ —H
Notes RMB’000 RMB’000
P 5 AR%T AREET T
(Unaudited) (Audited)
(REEE ) (EE=Z)
Trade and bills receivables: EWEZERLERE: (iif)
Associates of the Group NEEEE QT 103 103
103 103
Prepayments and other T8 A5 e E b FE W 5RIE -
receivables: (iii)
Entities controlled by the RAREFEXNESML
directors of the Company HATIE G e E
or close family members of
the directors 3,431 —
3,431 —
Trade payables: ERE ZER: (iii)
Entities controlled by the RAREEHNESML
directors of the Company HATIE G M E S
or close family members of
the directors 456 291
456 291
Short-term loan: RERE X
A director of a subsidiary —HRBARZ
—HEF (ii) 8,931 8,189
8,931 8,189
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30 June 2021

e

(Expressed in Renminbi unless otherwise indicated)

AR e BRI

—&XA=+H

(BRBBEBEN  UARKFIE)

24 Material Related Party Transactions and
Balances (Continued)

(b) Outstanding balances with related parties
(Continued)

Notes:

)

(if)

(iii)

In the opinion of the directors, the transactions between the
Group and the related parties were conducted in the ordinary
and usual course of business and on normal commercial
terms, and the pricing terms were at the prevailing market
prices.

The Group had an outstanding balance due to a director of a
subsidiary amounting to HK$9,730,000 (equivalent to
RMB8,931,000) as at the end of the reporting period. This
loan was received from a director of a subsidiary, and the
loan is unsecured, with a 5% annual interest rate.

Except for the short-term loan from a director of a subsidiary,
the other balances were unsecured, non-interest-bearing and
repayable on demand. Trade receivables from and trade
payables to related parties were repayable or to be settled on
the respective credit terms.

25 Events after the Reporting Period

In July 2021, Jinzhou Yangguang has completed its injection in

capital

of Jiangsu Yueyang pursuant to the capital injection

agreement entered into by Jinzhou Yangguang in November
2020. As at the reporting date, Jinzhou Yangguang owned
approximately 73.9% equity interest in the shareholdings of

Jiangsu

Yueyang.

26 Approval of the Interim Condensed
Consolidated Financial Statements

68

The interim condensed consolidated financial statements were

approved and authorised for issue by the board of the directors
on 27 August 2021.

SOLARGIGA ENERGY HOLDINGS LIMITED &t seiRIZRB R A F

0 ERBERRFIREGRE

(b) BERRE T Z B KB R 4 8 ()

GEX

)

(i)

(iii)

EERR/ AREERET CHNRSRE
E-RIEAFXFBRPEEFTARK
RET EEBRRDZBERNNTIHIE
1 e

RBEHRR AEEE—HHBARZ—
HE S K EE & # 59,730,000 7T
(HHE R ARK%8,931,0000T) ° ZEXZ
R—FEMBRARN—RESEERS  ZE
REEET  FFEA% -

BRTHR-—HEMNBEARZ - REERERS
BEBHERN EMREI/EEA 2
SBRAREREER - RABEBTHER
MRS AR K ER R & B W5 BRI

e sEm S 4 Aolr
ERNEE -

25 EHBEEREER
RZZEZ—FtA BNEXERBER=-Z
ZEFT—AFIRNIEME TR E TR
BHSTE - BHEREB - SBING N EALEN
F5 #973.9% P& #E -

26 HtEPHERES M BRE

EFgC

R-E-_—FNA-_++tHZET

AABELTHERRAMBRE -
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